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LOK SABHA 

Thursday, April 30, 1964/Vaisakha 10, 
1886 (SAKA) 

The Lok Sabha met at Eleven of the 
Clock 

[MR. SPEAKER in the Chair] 

ORAL ANSIWERS TO QUESTIONS 

Family Plallaiq ACCleSllOries 

• J Shri Ramachandra Ulaka: 
1252. l Shri Dhuleshwar Meena: 

Will the Minister of Health be 
pleased to refer to the reply given to 
Starred Question No. 211 on the 20th 
February, 1964 and state: 

(a) whether Government have since 
considered the proposal to manufac-
ture Family Planning accessories in 
the Public Sector; and 

(b) if so, the details thereof? 

The Deputy Mlnlster in the Minill-
try of Health (Dr. D. S. Raju): (a) 
and (b). The proposal to manufacture 
contraceptives in Public Sector is 
under consideration of the Govern-
ment of India. A team of technical 
consultants provided by the Ford 
Foundation at the request of the Gov-
ernment of India visited India recent-
ly. Their report is awaited. 

8hri Ramachandra Ulaka: May I 
know what type of family planning 
accessories are largely used by the 
public, and for what reasons? 
\Laughtet') . 

13548 

Mr. Speaker: Is he married himself? 

Shri Ramachandra UIaka: I mean 
with what results? 

Dr. D. S. Raja: Broadly speaking, 
there are two categories of contracep-
tives, chemical and rubber contracep-
tives. Chemical contraceptives are 
pills, je1lies and foam tablets. Rubber 
contraceptives are grouped into three 
or four cateeories--caps, condoms and 
diaphragms. 

The Minister of RehablUtatlon (Shri 
Tyagi): I thought restraint was one. 

Shri A. P. Jain: You do not answer, 
Mr. Tyagi, you are a Minister. 

Mr. Speaker: He is more concerned 
about his friends. 

Shri Ramachandra Ulaka: May I 
know if rubber contraceptives are 
mostly ·giving bad results, affecting 
the health of human beings, and it 
so, what other methods are proposed 
to be devised? 

Dr. D. S. Raju: It is not correct to 
say that the rubber contraceptives are 
injurious to health. Experiments are 
being conducted to find out the best ' 
methods of the utilisation of all these 
con1raceptives. Oral pills are being 
experimented upon, contraceptives of 
superior quality are being attempted, 
research is going on. 

Shri D. J. Naik: In the rural areas 
people are very orthodox and they 
cannot afford to have rubber acces-
sories. So, may I request the Gov-
ernment to instruct the people of the 
rural areas to use indigenous contra-
ceptives as suggested by Marie Stapes? 

Dr. D. S. Raja: There are no reli-
able indigenous contraceptives 10 far. 
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'1T snI f~T ~t1n ~f'li.n 
c:<:rTf;;lT iffr ~ if'lli\' iii f<'fQ; lfllT 

. m~ f'lif;;~T 'l'T m qr.rr ~ ? 
Mr. Speaker: Is a separate Ministry 

proposed? 

Dr. D. S. Raju: Not at the moment. .-
'1T ~;;m1mf ,jmn : t~rcii if ~r 

~ 'q'fm.r ~~Iit ;;. f<'f(~ ;;fra- ~ 

<f'i7fi f<'fQ; ;;fi {i~r'li ~iffi" ~ q( "l'Q1l'[r:(f 

~m ~, 'f!IT l<<! ti~ ~ ? 1<'~ ~b. ,,~r 
t (fi ~'f7fi f'-'17t 'flIT ~Itr f<r.it qit ~ ? -- ,. 

Dr. D. S. Raju: We are providing 
facilities for sterilisation operations. 
At most of the district, State and 
taluk hospitals and primary health 
centres, we are giving all facilities for 
these operations. -Some Don. Members Tose-

Mr. Speaker: No. Mr. Jain is more 
anxious! ; ; U 

Shri A. P. JaiD: I am past the age 
of contraceptives. 

May I know what new contracep-
tives are being experimented upon, 
how long the programme of manu-
facturing contraceptives has been 
pending with the Ministry, and 
whether it is the orthodox type of 
contraceptives which is going to be 
manufactured or a newly invented 
one? 

Dr. D. S. Raju: We have experi-
mented with jellies and foam tablet&. 
Our experiments are fairly success-
ful. We have not gone into produc-
tion yet, but we are trying to get 
these things done. 

Shri A. P. JaiD: How long have you 
been thinking about it. 

Dr. D .. S. Rajn: It will take some 
time. It requires quality production. 

Sbrl Dbnlesbwal' Meena: Though 
the scheme of family planning has 
been introduced and implemented, no 

latisfactory results have been achiev-
ed. May I know its reasons and what 
steps have been taken by the Gov-
ernment to get satisfactory results? 

Dr. D. S. Rajn: The information is 
not correct. The intake of these 
contraceptives is gradually increasing 
from month to month and year to 
year. In fact, quite a number of 
sterilisation operations have been 
done. The number now recorded is 
about half a million operations, 
according to Government figures, but 
there are so many private practitioners 
who are also doing it, so that the total 
Is expected to be one million so far. 

o..Tr ~ f~ : ~F ~'" <i7'fi 
<r~<fr ~ f'f ~ "') '"-iT 'r. f<1"Q; <r~~~ 
~l;:;ri;;: <ir ~ ~ ;;f~·T ~'1(r i'f''li 

'Tim'!" lfrirq on 'I:' ~ , iff,-t' fsfr;f,f1i""-
WI" ;;rr~"i ;;fRf it if ·Ifr f'l: ~ ;:;rIm 
if. 3iH ~~ ~rl,H "ill): ~,Trr mT ~;; 

<n: '!" ofT ~ ,7fT 7 

Dr. D. S. Raju: This is a scientific 
age. Machines count more than men. 

Shri Warior: May I know whether 
the Government has taken any steps 
to get the co-operation of the Ayur-
vedic physicians in the matter of 
introducing some indigenous system 
of oral contraceptives? 

Dr. D. S. Raju: Yes; we always 
welcome any such report of indige-
nllUS . products and we would like to 
get them investigated and examined 
whenever we get a report. 

Sbrl Kapur Singh: Do Government 
realise that the social acceptance and 
free availability of family planning 
accessories constitute an open en-
couragement to the young to discard 
self-restraint and social taboos and if 
80 have Government ever pondered 
over the disastrous con.sequences of 
this? 

Dr. D. S. Raja: Now our approach 
is family welfare programme and we 
would like to educate the people about 
the utility of these programmes ..•• 
Gntemtp.tiou) . 
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Shrl Kapur Sinrh: He has not 
replied to my question. 

Shri Basappa: Has the Programme 
Evaluation Committee gone into this 
question of accessories and what is its 
recommendation? 

Dr. D. S. Raju: It has been recom-
mended that this process of indigenous 
production of these contraceptives 
both rubber as well as chemicals, 
should be expedited as early as 
possible. 

Mr. Speaker: We must give the 
ladies also a chance. 

Shrimati Lakshmikaathamma: May 
I know whether the Government have 
taken any steps for intensive imple-
mentation of the family planning 
scheme by opening camps, on the 
model of eye camps, in rural areas 
for performing sterilisation operations 
10 that people can take advantage of 
that? 

Dr. D. S. Raju: We are advising the 
State Governments as well as family 
planning organisations to hold these 
family planning camps and these are 
being held all over the country and 
we are giving financial assistance to 
these camps. 

111') f~" 'fI'U~ 'f!l"r m>r.r<: 
~ ~ omr 'R ".-) fcr<IT<: f'f.l<J' ~ f<r. 
~TU UT<'f ~ 'fR ~ 'fiT m~r 
'fiT ;;rr!I" q-r;: I"~ rn:: "'-T 'ifi<: f~ 
~? 

Dr. D. S. Raju: This is part of the 
health education scheme. 

Refurees from East Pakistan 

·1253. Shri Sham Lal Sarar: Will 
the Minister of Rehabilitation be 
pleased to state: 

(a) whether non-Muslim refugees, 
Hindus, Christians and Buddhists, 
continue pouring in West Bengal, Tri-
pura and Assam from East Pakistan; 

(b) whether any foreign dignitaries, 
particularly representatives of the 
World Recognised Churches, have 
visited the camps where the refugee. 
from East Pakistan are being given 
shelter: and 

ec) whether eye-witness accounts of 
these Dignitaries have been received 
by Government? 

The Deputy Minister in the MiDII-
try of Rehabilitation (Shri P. S. 
Naskar): (a) Yes, Sir, 

(b) Not to our knowledge. 

ec) Does not arise. 

Shri Sham JaI Saraf: The exodus of 
the minority communities to India 
from East Pakistan with all that baa 
followed after the exodus to thi! 
country being a very important 
matter for the entire country, may I 
know why attempts have not been 
made to publicise theSe facts within 
the country and also to the outside 
world especially because 8t'cording 
to the foreign sources, according to 
their reports of those wao have already 
visited these camps from outside had 
already appeared in the outside press? 

Shri P. S. Naskar: We are only con-
cerned with the rehabilitation of the 
poor migrants that art) coming :from 
East Pakistan and flot :lbout publiCity. 
We want to help the poor refugees 
so far as rehabilitation is concerned. 
About publicity is what we think 
best" in the matter is being done. 

Shri Sham Lal Saraf: On a point 
of order. I am addressing this ques-
tion to the Government, not to a 
particular Minister. 1 want to know 
what government has done. 

Mr. Speaker: On this question if 
he wants to put Imother question he 
may put that. 

Shri Sham Lal Saraf: 'While the3e 
refugees are pouring into our country. 
a number of things have happened 
here also, I would say as Ii: reaction or 
maybe retaliation. What steps have 
been taken to stop recurrence of such 
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Incidents that have followed in the 
last March? 

Mr. Speaker: In our own country? 
The question is about refugee. from 
East Pakistan. 

Sbrl LUadhar Kotokl: The bOn. 
Deputy Minister was saying that the 
refugees were still continuing to come. 
What is the total number 80 far? My 
second part of the question is whether 
the hon. Minister proposes to visit 
the camps himself and itso how soon? 

The Minister of RebabiUtatioD 
(Shrl Tyagi): The total number of 
refugees comes to 2,99,326 till the day 
before yesterday. Out of them 45.000 
are Christians and 11,000 are Boddhi-
BtS. AJ;; regards the arrangements, 
we are very alert, and arrangements 
are being made for t:he resettlement 
of these refugees. 

Sbrlmati Jyotsaa ('banda: May 
know whether the hon. Minister is 
aware that the Assam Government is 
agreeing to rehabilitate only the tribal 
refugees and not the Bengali Hindu 
refugees? I want to know it it is • 
tact. 

Shrl Tyagl: 1 have no information 
with regard to what the hon. Member 
says, but I think Ute problem is big 
enough. If they can accommodate the 
refugess who have already crossed the 
frontier, I shall be grateful to '.hem. 

Shri R.. S. Paadey: I would like to 
know whether the Government has got 
Information that many foreigners have 
visited various refugee camps and 
have taken films and, it so, whether 
they have taken permission from the 
Government. 

Shrl P. S. Naskar: We have no in-
formation about it in thIS Ministry. 

e:rr ~m"", : lff~ <rr~ ~ ~ 
1<1f"i1I~~:g 'if'1Gf it; ~ '1if ~ir 
~ cTr lj' ;;rr;r;rT ~ ~ f~ lfllT ~ 
~ if ~ ffi it; ~ « iffi<'lTIlT flli 

~ f'llif~ Iflf~ ~ f~~ 
if qwir ~ m;m ~.; q ~ 'flIT t 
f~ '3"1'1i ~ srfmo ~ ~ 'lIlT 
~ ~:!'~i ~ I 

SbrI P.S. Naskar: So far as the 
MInlstry of Rehabilitation Is ('oncem' 
ed, we do not make any difference be-
tween religions--Christians, Buddhist. 
or Hindus, Il1ld so on. 

,,) ~fl'"", : i'tu 'ifr ~ t 
~ ~ ~ 'frf~'ir I ~ 'lfr ~ 
~ q ~~ ~ if 'Ilrr.Tln' ~ 
;;rr ~aT ;piffiF ~'< 'Ff~ if 
~~ Gff~ iFf <mr ~~ iTt ~ I 

e:r)~) : ~t cr<r. ~ ~ 
fmft ~, ~;:qrrifWi1' f.,f~ lift 
~ q ~r f-';'lpfl'Gf 'IIITir 
~ '3"1'~f fq;~ <'I'f l'f"f ~ .;frr. cr~ I:fi'T'tif 
~'f:;r if f~<r.t ;;rr ~{t ~ I it ~R 
~UIT ~ f~ <rr~ if; ~('ifi1' 'If! ~ <mr 
q ~ \Tu1;' q crrf-m; if>"U f~ "ITlraTr 
fif,' ~Hf ml'ff f~'1mij' if 'I;fT tJi 
~ q'rf~ lift ~f<flfT iFf ~~ 
~I 

Shri R. S. Pandey: When I put this 
very question, the Deput.v MUllster in-
formed the House that he has no in-
formation, but the Minister of Reha-
bilitation has just now givE'n the in-
formation to the House that films were 
taken and they were exhibited in for-

. eign countries. This kind of contra-
dictory statements should not bt al-
lowed. 

Shri P. S. Naskar: I said that we 
have no information in this Ministry 
about the films, ctc. (Interrupt'on). 

Mr. Speaker: The question that wu 
put later on was so forcefully that the 
answer was extorted out of the MinU-
1.crl 

ShrimaU Savltrl Nigam: Just now 
the Minister replied in the cour~e of 
a supplementary that they are Ver'1 
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alert. But how is it that the Govern-
ment are so ignorant, when it was 
~blished in all the newspapers that 
representatives from various churches 
are working in various camps and 
they .are not only helping them in 
various ways but they are also mak-
ing varioUs films and getting state-
ments of the people? 

Shrl Tyagi: I never pleaded ignor-
ance. I may say the Government i! 
not ignorant of these tacts. 

Shrimati Savitrl Nigam: The ques-
tion was this. This is not the mswer. 

Mr. Speaker: When each hon. Mem-
ber is not satisfied with the answer 
and raises a point of order cr says that 
"this is not the answer", what should 
I do? 

Shri Bari VlsJmu Kamatb: Which 
States or rather which State Govern-
ments have been sou·nded as regards 
their willingness and ability to receive 
and resettle this hapless. uprooted 
mass of humanity, and has the 
Jammu and Kashmir Government 
also been sounrted and what is the 
Tesponse of these l'ariOU8 State Gov-
ernments to receive and resettle these 
l'efugees? 

Shri Tyagi: Quite a lew States. 
Wherever there are possibilities-we 
are sounding such States only where 
we find there are spare agricultural 
lands to accommodate the agriculturi-
sts or wherever there are new indust-
ries going to be opened-the States 
are offering to us the number of fami-
lies they can accommodate. As 
regards Jammu and Kashmir, I am 
afraid it is not perhaps possible, so 
long as the integration is not com-
lete, to that extent that people shoilld 
go from here and settle there, because 
there is some constitutional difficulty 
in the way. 

Shri Barl Vishnu Kamath: He bas 
not replied to the question as to which 
of the States have responde'!. Let 
him giVe the names of the States. I 
rise on to a point of order. 

Shrl Barish Chandra Mathur: On a 
point of order. 

Mr. Speaker: Order, order. Shrt 
Hari Vishnu Kamath. 

Shrl Hari Vishnu Kamath: Sir,! 
rise un a point of order. If I heard the 
Minister aright .... 

Mr. Speaker: Is the rest of the hcur 
to be taken up in points of order? 

Shri Harl Vishnu Kamath: He ref-
erred to the integration of Jammu and 
Kashmir as a hurdle in the path of 
rehll!bilitation of some of the refugees. 
I cannot understand how this can be 
a hurdle to re-settle some of the re~ 
gees in Jammu and Kashmir. Will he 
explain it? 

Mr. Speaker: How can this be I 
point of order? 

8hri Harl VlsJmll Kamath: He II 
evasive. Unless he is dear .... 

Mr. Speaker: U the reply is evasive, 
there is no point of order in that. 

Shrt Harl Vi!lhnu Kamath: You have 
always directed the Government to 
answer questions fully and clearly. It 
they do not foIlow your directiOns, 
what is the remedy? 

Mr. Speaker: Those directions are 
there. He says there is a hurdle. But 
no point of order arises. 

Shri Barish ChaDdra Mathur: The 
question is whether it is becau.~e of the 
integration. The hon. Minister said 
that it is because the inte~ration is 
not complete. The question is whe-
ther that is correct or not. It is be-
cause of a special law. It has nothinr 
to do with integration. It creates a 
very wrong impression in th~ House 
and outside. The position is, the Jaw 
which is prevailing from the Maha-
raja's time has been there for certain 
special reasons and circumstances. It 
has !!lothing to do with integration. 

Mr. Speaker: He has qualified those 
words by saying "to that extent." 

Shrl Tyagi: As far as the constitu-
tional accession of the State is con-
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Shri Barl VishDu Kamath: Which 
States? 

cerned, that is a matter which I never 
question. What I said was, fOr the 
purpose of getting these refuge'!s I'e-
settled in Kashmir the a~cessioll hnl 
not been complete, because it is res-
trictive to that extent according to 
the Constitution. Therefore, they 
do not . . . (Interruptions). 

Mr. Speaker: Order order. I do not 
understalld whY there should be 50 
much excitement. But t..l,e Use of the 
word "integration" was unfortunate. 
That should not have been there. 

Shri Kapur Singh: Now he used 
the word "accssion." It means t~lat 

the accession is not compiete. 

Shri Barish Chandra Mathur: He 
should have said that there is a spe· 
cial law and there is difficulty. 

'" ~ ~ : it ;;rr;;;;r 'IT"~iiT 
~ Pro ;;r<f ~ f(:.~ >iiT 'lTf'f.'ffiT;r iii 
ll'iiil1iT <ir <mfr gi ~ C!<i ~ W'lI1f~1fi 
~ m;lit 'flIT ifi';~ ~i"nCR: m ~'i l'Ti ~ I 
;rfG: ~, cit f'i~ ~ I 

'" tlntrF : ~~ ~ ~ it 
01 ifi'i~ ~r.m hr 'i{r ~ "fM>" f'Rft 
R;r 'i:O{ 'l;/'R f'-f.4T f<::rr ~ m~ <J.'~ 
~ I fnrF <:,-,;r. ~ ~JfT-': '1:fi1: f..-.:m ~I~ 
,,"f~ cf r.r ~:m <iT "fI<:"fG: it ~ <: IOf m 
<:~ ~ 

Shri Bhagwat Jha Azad: Mav ] 
know how many States have agreed 
till now and to take wha~ number out 
o! these three lakh ~efugees who have 
alrear'y arrived in India for re-semp. 
menU 

Shri Tyagi: Assam has undertaken 
to re-settle about 17.000 families. 
Dandakaranya project is having 5,000 
families. There are tran3it camp3 also 
there. Madhya Pradesh haa taken in 
one camp 2,500 families "ind in another 
2,500. Likewise, Orissa has taken. 
There are various camps. I have a 
long list, and I may place it on the 
Table of the House. 

Mr. Speaker: They might have ac.-
cepted those refugees to stay in 
camps. The question is whe-
ther the States have agreed t.c> 
take those that are in camps for re-
habilitation in those States where the 
camps are? 

Shri P. S. Naskar: Yes, Sir. Those 
refugees that are taken to the various 
States are at the moment in the relief 
camps, subject to final rehabilitation in 
those States. 

Mr. Speaker: Shri Basumati-

Shri Barl Vishnu Kamat.h: None iD 
West Bengal? 

Shri P. S. Naskar: None in West 
Bengal. .•••• 

Mr. Speaker: Order, order. I did 
not allow that. 

Shri Basumatari: With regard to the 
tribal refugees in Assam numberinl 
75,000, is it a fact that they !Ire willing-
to be rehabilitated only in the State 
of Assam and they did not want to go· 
out of Assam; if so, may I know what 
arrangements the Gevernment have 
made to rehabilitate them there? 

Shri Tyagi: So long as there is 
space for re-settlement of those refu-
gees in Assam, I do not think it would 
be of any advantage to take them 
away. 

'i{T~ ~ f'f.' "1"1 t-:;I1\', Gf'i:[ 'ifr-: n:'i 
murr 4'f qfry:rr.>: mrar ~F ~e.rr ;j- ';\'ff 
GTf~ ~ ~ ~, ~ ~r<: i{ ~. 
<Tn: ;j- If""<{ :;!Fi~ 'f.'T lWi flPn t f'f." \rriif.t" 
f'f."1""fr w.:rf~ 'J;<ff Glf<rnrr .. · ;j- <:{t 
;p:rF ~, ~~ ;a'<l" ~'n ifi'i ffi"i{ lIT 

~"f~i ~'T<o If."f.t 'f.'T ~ WITl'f f!f.1lT 
:;rr ~:r ~ ? 

"F tlntrF : :;fr lfl"'1"if <r<rt ~ ~ 
~ ;rn~( ","fif ~ <rr<rn" 01 ct"'1C! (.,,,, 
~Iffi f+rf~r iff< rnr. ~fif.ii it{t 
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fm.;~ ~ il'ra- 'tiT mtmcr <r.<:: ~T 
t fifo f~ f~ qfw<: 'tiT '1Tf~if 
it fif.'a";fT 'i{'\i m<: ~ ~'ff <1?: q-ll"T 
t mf'l; ~11Fr ~lIT ;;;rr ~ f'f,' ~T 
fltia'iff ~~ q~:t ~ I 

'1'TI~vq~: it ~ 
'ifr~crr ~ Pi> 'IlmI' m<: '1Tf~if ~ 
~~ lff~lif it ~I il'ra-.rra- Qi iflIT ~mt 
~ cf ~ 'iT f'f,' f't>WI" mvrPff ~r-;r 
~q, crTiJ ~ lIT 'if1"<: ~ I lift 
t'§ ~ g-m 'iT i r iflIT cf am 'iT ? 

'1'T ~T : ti:~T ~~ ifRI' ~ il@ 
It "I"T f<r. ~cf.t. f~'f;w cn;r ~ ~r;;r 
q'J"~ I '3'~ ir ~ "I"T for. ~ il'Rl"ifrn 
~ 'l'R f~T;;r mit ~ ~1 ~q I 

iIf~ ~ ~ f~~ it if~t gm ~ 
~'f,'if mvrm ~ Cf'f,' qr ~~ I 

'1') '!~ : it ~ ;;;rr;;;;r ~rwn 
~ for. W ~F!f;r<: ~ ~ iI'/G 'f,'f q~ 

~ ~ f'f,' ~r 'rff '1Tf'Rmif ~ it 
f~ q1;: ~r{ m <:f ~, ~4; 'l'R qr<: 
f<t>cf.t if;r.f~ ~iT ? 

'1') (lf11TT : ll"Q' ~ ~ iI'~ 

,f~.~ I 

Shri D. C. Sharma: May I know if 
a profession wise census of refugees 
is taken? Some are agnculturIsts; 
lome are businessmen; some belonJ 
to other . •. (Inte'fTtlPtic'n). 

Shri Tyagi rose-

Shri D. C. Sharma: I have not ye\ 
complpted it. 

Mr. Speaker: It ill because he ex-
pects that there would only be one 
question. 

Shri D. C. Sharma: I am going to 
complete my question. I know EnOl-
lish slightly. 

Mr. Speaker: He might ask a ques-
tion now instead of commenting. 

shii D. C. Sharma: May I know it 
a profession wise census of the re-
fugees has been taken and what at-
tempts are being made to settle them 
as far as possible in their old profes-
sions, such as, teaching, medical. 
agriculture, business etc.? 

Shri Tyagi: That is exactly the 
policy. Information is being gather-
ed in all tihese camps. I have seen 
the proforma and everybody is re-
quired to mention in that form as to 
what profession he was carying on 
in Pakistan, what he knows, what 
his educational qualifications are. 
All this information is being gather-
ed and as far as possible an attem!" 
will be made to give them employ-
ment according to their taste. 

Shri P. R. Chakravertl: In the con-
text of the unfortunate situatioa 
created by the reluctance of the· 
Government to take into account the 
property that has been left behind 
by the East Bengal refugees up to 
the end of the year 1963, will the 
Government revise its opinion and 
make an assessment of the propert-
ies which have been left behind by 
the refugees? 

Shri Tyagi: I will examine this 
question. 

Shri P. R. Chakravertl: In the ('on-
text of the unfortunate mistake 
committed by the Government in its 
reluctance to take into account the 
properties left behind b,y the East 
Bengal refugees earlier, that is, up to 
the end of 1963, will the Govern-
ment now revise its earlier policy 
and take note of the properties which 
have been left behind by the re-
fugees from East Pakistan? 

Shri Tyagi: It is not a mistake 
committed by the GO\·ernment. Un-
der the Nehru-Liaquat Pact thE'Y are 
entitled to hold on to the properties 
even after they come here. That be-
ing so there was no such mistake· 
committed. Anyway, with regard to 
these new refugees, ian attempt it 
being made to collect information 
about the property lihat they have 
lett behind. 
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Shrl Hem Barua: Different Church 
. representatives, like the representa-
tive of the Pope and ReVErend Kirk-

··wood, have 'Visited the Garo Hills 
.in Assam and submitted very illumi-
nating documents about the atrocities 

. committed. 

Shrl Banga: And the Minister say. 
that he has no information. 

Shrl Hem Baraa: Yes. In view of 
,the pronounced view of the Prime 
Minister against reporting these at-
rocities committed on these Ihelpleu 
minorities by Pakistan to UNO, may 
I know whether it is a fact that the 
new Minister of Rehabilitation haa 
already suggested to the Prime 
Minister that India should invite the 
Secretary-General of the UNO, 
U. Thant to make a visit and to have 
a first-hand knowledge of the atro-

'cities committed on these people? 

Shri Tyagi: No suclh request has 
yet been made by me; but surely I 
will forward the suggestion made by 
my hon. friend to the Prime Minis· 
ter. 

11ft ~ m ~ : ~ .,,;;.n 
~ ~ p~; ttwrR if ;;rl iJj;; ~i ~ 
~ ;;prj;; ~ l1r.ru;;rr'ifemm illY 
I{T lTIiT ~, <m ~ <n: 'r'T m-1:rn;r ~ 
qf.t qr~ m:vnf~T 'ffi iffiI;r iIlT 'ffl'f 
~~ ? 

Shri Tyagl: Andamans has bcen 
'given under my charge for this pur. 
pose; but I am sorry, I am nct yet 
:able to take stock of the situation 
,obtaining there at present. 

Shrl Barlsh Chandra Mathur: Is 
the han. Minister aware that more 
than 300 Tibetan refugees, Muslims. 
were reihabiJitated in Kashmir. if it 
Is so, how does he square it up with 
his answer which he has given 
earlier? 

Shrl Tyarl: r am sorry I have no 
Information ready at hand. I will 
collect it. 

......... : I leua ... Ilm .... 
ta,,"~.. "J , •• " J.nioJ.'mation and Broad· 
casting Ministry of these refugees as 
they were coming into our area, 
Would the hon. Minister be good eno· 
ugh to see that film and ~ee that copies 
of it are supplied to our Embassies 
so that they may be able to snow it 
to all the phifanthropic people in 
other countries who may be inter'!sted 
in giving some relief to the people and 
also sympathise with them? 

Shrl Tyacl: I think that sull'gestion 
is a very good one. I would forward 
it on to the Minister concerned. 

Sambhar Salt 

-1251. Shrl Jedhe: Will the Minis. 
ter of Health be pleased to state: 

(a) whether it is a fact thist-'ihe 
Sambhar Salt is regarded as sub. 
standard under tlhe Prevention of 
Food Adulteration Act; 

(b) whether it is also a fact that 
salt dealers in Delhi are being pro. 
secuted for selling that salt; and 

(c) if so, whether Government pro-
pose to amend the Act, so as to 
standardise the Sambhar Salt and 
thus save Delhi from facing salt 
famine in the near future? 

The Deputy Minls1ler in tbe M.btis. 
try of Health (Dr. D. S. RaJu): (a) to 
(c). A etatement is laid on the Tablp 
of the Sabha. 

STATEMENT 

(a) At times the salt supplied to the 
Delhi Traders by the Hindusthan Salts 
Ltd., Sarnbhar Lake, had not been of 
the standard laid down in the Preven. 
tion of Food Adulteration Rules, I05S, 
in accondance with which edible com-
mon salt shall contain on dry weight 
basis at least 96'0 per cent by ~dght 
of sodium chloride. 

(b) Prosecutions against those 
engaged in the dealings of edible com. 
mon salt having less than the pte3r.ri-
bed sodium chloride content ~;era 
instituted by Delhi Municipal Cor-
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poration. Instruction!1 have been 
issued that the limit of sodium chlorine 
for edible common salt prescribed in 
the P.F.A. Rules, 1955 may not be in-
sisted upon and that nO penal action 
be taken or prosecutions launched 
against those engaged in the dealings 
()f salt having 95 per cent sodium chlo_ 
ride. The cases of persons who were 
being prosecuted for dealings in salt 
having less than 95 per cent sodium 
chlorilde content are being reviewed. 

(c) The standard of edible common 
salt has been prescribed in the preven-
tion of Food Adulteration Rules, 1955. 
Instructions have been issued by the 
Salt Commissioner to the Hindusthan 
Salts Ltd., not to issue salt cont"lining 
less than 95 per cent sodium chloride 
content to Delhi Salt Refineries ar..d 
for human consumption. 

The question of amending the P.F.A. 
Act, 1954 does not arise. 

Shri Jedbe: What are the effects 
i>Il the human beings by using Lhis 
aub-standard salt? 

The Mialster of Healtb (Dr. Sushila 
Nayar): This salt is not very sub-
standard. Instead of 96 per cent 
purity; it is 95 per cent purity. May 
I mention that since Independence, 
we have moved from 92 per ce<nt 
purity to 95 per cent purity now and 
we hope to achieve 96 per cent purity 
very soon. Thls 1 per cent impurity 
has not produced any noticeable bad 
results. 

8bri Jedhc: I asked what are the 
Effects on the human beings by using 
this sub-standard salt. 

Dr. Sushila Nayar: If sodium sul-
phate is taken in large quatities, it 
produces diarrhoea. But in the quan-
tity the salt is taken ( it does not pro-
.duce any bad result. . 

House-Buildin&" Loaus 
+ 

{ 
Sbrl Yasbpal SLngh: 

·1256. Shrl Vishram Prasa4: 
Shri S. M. BaaerJee: 

Will the Minister of Works aDd 
HOusiag be pleased to state: 

(a) whether it is a fact that an 
embargo was' laid on the grant of 
house-building loans to low-paid 
Government employees governed by 
the Payment of Wages Act; 

(b) if so, whether Government are 
taking suitable steps to save them 
from the hardship; and 

(c) if so, when the embargo is likely 
to be lifted? 

The MiJllster of Works and Hous-
ing (Sbri Mebr Chand Khana): (a) 
Yes, because the Payment of Wage. 
Act, 1936, does not expressl)'! tlermit 
deductions on account of house-build-
ing loans being made frOm the pay-
bills of persons governed by the Act. 

(b) and (c). The Government in 
the Ministry of Labour and Employ-
ment propose to introduce, shortly, a 
Bill to amend the Payment of Wages 
Ac: t, 1936, which will, inter alia, per-
mit such deductions being made from 
the monthly pay bills of Government 
employees governed by that Act. 'l' lll\'"Cm'I" r~ .; fif:~ ~ 
it 'if'frif ~ ~ 'fA ljfli ~ gof f'fi f;r;r 
"f':if 'f; ~xr <rl"'ii if mf~ q-~ 1'r:g'IT q-!-
gil; ~ ~;f;T 1Ft ij<fi' l'f;p~ fi.lfi ~m 
~h ;;rr ~FI' ~PT ~ ~.,. ~ '3;;lfr 'fi"if 
q-f; <'11;; f{!IT ~lT ? 'l' ~ QI":;rT : ~ <'ii;; ~ ij: 
f ~ '1I'li ;;if ~ I ;jfGf f~r ~ r{ .m <i:;r 
fnr CiJ"FIT ~, "fr~ <q 9:( m<i 'Iil ~t lff 
~,,," 11~ 1FT ~r, q-r~~[ <r.e'q-[ ~'fir 

<FR'f~ if ~ ~:ir ~ I ~T>'l It ~r ~ 
~r~ ~ '3.nfr CRi~q- ~ ~ it ~ 
'foe),") ~ ifr lJ",err I ?r.r< fl1f.T<iT if 
~':T <iTt if err. ~€r 'foR;; <'1Tif 'Iil im;r 
fiillT ~ ~R ;;rr ~TOf ~ ~ ~ 
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'e"ffl' 'm 'if<'Im ~ f<1\' ~ 1fil'J.'f qr ~"t 
'flIT ~ I OR ~ '1i~ ~ f~ Gf'1\t'IT 
{'J 'Iil"!',;r it flli ~I ij"i'llST~ it ~ 'liGRr"t 
lli"t ~ ~(ff ~ ~i \'l~1' ofr;r f~ 
~I 

'1( ~ ~ : iflIT ~'f.l<:: ;rem 
~f ~ flli ~ ~;;r fuqi ~u it. f<;(t 
~lIT~it.f'<'ftt~f~? 

'1T~OT: ~ \ifT ~";1rii 
~;r. ~ orgI f~ it. <'fr;r mfir.f~, 
<'1"1 ~ '!'f ~, f~<'I" ~i!1f.1I' ~q' ~, 
{~~ ~r",ofuIT ~, ~'J ~ I ~ 
IA'~ it. 1Il~ W ~rlf 'Il1 \iT7{ 
fllillT iTlIT ~ ~"I< ~f lIl<::'1i:l' i!:f ~ 
~~:(fr ~ I 

~ ~m : if ~ it. f"lT( 
~ lIT ~ it. f<;(t ~f ~ ? 

11ft' ~ Of : ~c 1A';iitc'J 
~ ~~Iik ~f ~ 

'1( ~o q)o ~1 : ~ lI1\ ;;rr;r-rr 
~ffi" ~ flli ;;fi <'ii'T qitc ~ m 
~<rC it. ;:f~ m~~, 'flIT '(3'~ 
~~fr.1T <'I"iiT f'li"'lW'l' <'f);r ~T f~ 
;;rr ~, wr< ~ <'ifIT f;;r;r it. ~ "& 
If,l1f ~ ~ f~qei it; f"lT( "Rf ~ 
~ ? ~r i!p' 'Jf ~ qf~;r 
~t ~ I 

'1T ~ Of : ~i't ~'J GIR it 
fl'lf~f i;Il'fi m <ir <::r:r <'ff Vif I ~ 
~ ~ fl.r.lI1\ q5<::~r.r.;r <fi"T'fil ~ ii·jtl't 
M'<v.r ~ h;f~f ~ <rr~ it ~f 
i!:f 'f>T'B 1fT'J ~i't <ri<'fT ~ I ~i't ~ 
~~~ ~; 'f.ltnrl<1 it 00 ~ flli "& ifiT'!'f 
qr 'PIT ~ I ::;r<r ~ ~~f crnr~ i!:T 
~~i ~T ~r <'i;;r f~ ~ if./;;rr I 

'11' ~"lmt ~ : W;f Cflli ;;it 
~f~~ ~f ~ ~ :a'ififif crro~ ffi 
t ? 

11ft' ~~nn :it~mr m~ 
~r 'f~ ~ I ~rr< CflIl+f f~ if 
~ ~ ~i' trf ~i ~i ;-,,<1\'; Cflm' 
lliT'Ii i' it ;ljr I 

,shrlmatl Savitrl Nigam: May I 
know whether various Statel are: 
giving thcs~ loans at various rates 01 
interest, and also whether in one of 
the States, the interest charged on the 
slum-dwellers is too high? 

Shri Mehr ChaRd KhaIma: As fu 
as the slum-dwellers are concerned, 
I have already brought forward a Bill 
before this House and it has been 
before the Select Committee, and once 
that Bill is passed, we shall have a 
sort of legislation for Delhi which .. ill 
be of a very helpful nature. 

Dagh, Pench, Karwand and Upper 
Tapti Irrigatioll Projects 

·1259. Dr. L. M. Slnghvi: Will th~ 
Minister of Irrigation aDd Power bit 
pleased to state: 

(a) whether it is a fnct that an 
agreement has been arrived at bet-
ween the Governments of Maharash-
tra and Madhya Pradesh regardinr 
Bagh, Pench, Karwand and Upper 
Tapti irrigation projects; 

(b) the main tenns of agreement; 
(c) whether the Central Govern-

ment would provide any assistance for 
these projects; and 

(d) if so, in what manner and to 
what extent? 

The Minister of Irrlgatioll anel 
Power (Dr. K. L. Rao): (a) Yes, Sir. 

(b) A statement is lnid on the 
Table of the House [Placed in Lib-
f"ary. See No. LT-2873J641. 

(c) and (d). The question of Cen-
tral assistance will arise only after 
the projects are approved. 

Dr. L. M. Singhvi: What part was 
played by the Central Government or 
by the hon. Minister in securing the 
successfUl concl usion of theSe nego-
tiations between the two Govern-
ments? 
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Dr. K. L. Rao: I must say that I 
'would like to congratulate the States 
·concerned for arriving at the settle-
ment without the intervention of the 
Centre. 

Dr. L. M. Sillghvi: May I lmow 
whether it is a fact that there are still 
·certain outstanding matters On which 
agreement has not been finally reach-

oed and that these matters have been 
left to be worked out with the aid of 
'the Union Government and the States 
'concerned, and If so, what those mat-
-ters are? 

Dr. K. L. Rao: No such request has 
been made to the Centre. Only with 
regard to the Upper Tapti project, they 
are working out the details, after 
which the States concerned propose 

',: to discuss the matter between them-
:J selves. Central assistance has Dot 

:been asked for. 

f'li 

r "l)q) ~if 'fTQT: 

.n~o)l"l)q) totlWiT~) : 
eft~f~~o tri<'f: 

'flIT f!I'W ~~ ~ <rcn:f lIil '[.q'f m 

('li) ro <i~ ~ srlilf~ ~T;r 
ifill q'1;r1 ~~ q;r ,,~ ~" 
1fT ~q flf'tilf <nq;f";' m~ ~; q-..amr 
~~ ~fqT it. ~ if ~ ; 

(~) ~"Iif ~<;f~ <'M mw ~ if 
W'l' it. littff ~; f~ i'fVIT f~ ~ iii' 
;~ ~ ; 'fiT ~ 

(rr) <m ~ ~ ~l if ~­
~"f 'fii' >t~ <iTlfru fitllT ~ 'IT 
~ llf~ m, f~ ~ qT ? 

, 1inAT ~ (eft .0 '(To l11Iif) 
:« ('li) ~ ~«'Ifi q'lIj' "~~" 
~ ~ 4'"~. ;;r;i~ 

f~ t, ~ m:fr1f ~ m-~ 
(~~ ~i;;r ~) iii' qt{"j;f ~ 
~"riil'~iflf~t I 

(~) m~) m if; P l,tto 
~"r ml:PiR m (;wr-llf~zcr 
sr1fi~~)'f~ ~-<rnmit. ~,o~,\o" 
~ (~<!"j) ~l<if if t-~ 
;;R ~ ('!'l') it: ~li ~ it: .fT1'I' ~ 
1i'lit 'fiT t!;li ~ ~ t I 'fl' ~~ ~ll: 
~ t!;1Il" 1IiIi"l':ir ~ iWI' ~-~ W~ 'Ii 
~~o ~,lfi;!i ~!Rl <=:;;f ~ I 
"{"l' il1'1 'fiT >t ~ ~it.(f ~T flf<i(fT f'li 
<rr1fi "U~oi W-ll:~ if ~ ~~ 
'fR '1fT ~ 6'T ,!'1' 'fiT t I 

(rr) ~ if ~ ~ iftff if 
lfl'rf~;r@f~ I 

[(a) The English daily 'National 
Herald is owned by Mis. Associated 
Journals Ltd., a company registered 
under the Indian Companies Act. 

(b) Out of a total of 9,990 non-
cumulative preference shares of 
Rs. 1001- each and 1,05,607 equity 
shares of Rs. 101- each, one share of 
Rs. 101_ stands registered in the name 
of a member of the Dalmia Jain group, 
while another 250 equity shares of 
Rs. 101- each stand registered in the 
name of an employee of this group. 
There is no indication that any of the 
remaining registered holders of the 
shares belongs to this group. 

(c) The company did not declare 
any dividend during the last ten years.] 

"lPm) 1II'~if '"I'TqT: 'f'If"r ~1fr 
~ if il'Jm'lIl f'li Ifil"l'i\'''r it f~ 
~ Cf~l if '!f;{ m~ ;r@ f~ tit 
it lfi\ ;;rr;vrr "I'T ¢l ~ f'li <iT~ if 
~it it: lfiT'I'r rn ~ ~T it: fcf~ 
~~mf~~~~? 

III) .0 '(To 1f'n'r : lfi\ "Ifi lfiT'I'r 
~ t ~~ f<'ft!; ~r ~ fcf~ ifi1t 
~<rrit <tft ;;rrr I 
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.mm ~~;{ ~f: !flIT ll'l:or 
'i'l(1' ;;it if ~)pn ~i ~y',ooo ~lit ~ 
u!ffi ~(i~ if, f~ ~:{ ~ f~T 
1fT 

Shrl Bishwanath Roy: Is the finan-
cial posit;on of the Associated Jour-
nals Ltd. that runs the National 
Herald at Lucknow sound and if so, 
may I know whether the workin, of 
the press is satisfactory? 

Shri B. R. Bhagat: We cannot give 
an opinion about the working of the 
press. 

Shri Ansar Harvanl: The hon. 
Minister has pointed out that many 
shares iIl"e not held by the Sahu-Jain 
group. I would like to know how 
many shares are held by Shri Ajit 
Prasad Jain. 

Shri A. P. Jain: 1 can answer that. 
I hold 10 shares. 

Mr. Speaker: That question ought 
not to have been put. 

Shri D. C. Sharma: If a man hap-
pens to be connected with a business 
firm as an employee, does his co-ope-
ration with some business firm cons-
titu Ie the co-operation of that busi. 
ness firm? Moreover, if a person hap-
pens to have a name like Ja:n or 
Sharma. does it mean that his co-ope-
ration ipso facto means the co-opera-
tIOn of some kmd of Sharma or Jai'l 
group? 

Mr. Speaker: Whether it means 
that and all that are inferences or con-
clusions which everybody can draw. 
This is not information he is seeking. 

Sbd Buta Singh: May I know whe-
ther huge funds have been collected 
as gift funds for the society through 
political influence such as the Chie! 
Minister of Punjab? If so, will Gov-
ernment give the details thereof? 

The Minister of Finance (Shrl T. T • 
Krishnamachari) : This does not fall 
w:thin the competence of the com-
pany law administration. 

Shri Bari Vishnu Kamath: Is there 
any truth in certain reports to tho!: 
effect that some contributions or dona-
tions or gifts made to this company 
have been exempted from income tax? 

Sbri T. T. Krishnamacharl: 1 have 
no information. 

Shri S. M. Banerjee: Is it a fact" 
that this pa'per was founded by the" 
Prime Minister himself? Has it been 
brought to the notice of the hon. 
Minister that since this ,paper is not 
financed by any big business house, 
some reports have been fabricated: 
against this paper to harm it? 

Sbri T. T. Krislmamachari: It may j 
be. I 

IIII"T r';; '1m' ~ : lI1!~: W 
~~d it ~ ,~"r ~ ~ ~it'<i<'l" 
~I' ~ ? lffG 'Ef.~ it~<fh'~ 
'Ef~ it :qt-f 'i' ~ q;< ,-,Tli f~"i l!';J"t 
~ +r1 *ll' ~, lffG ~, ~: fif.if.f ~ ~"" 
f~ G; ~ ? 

l1li"1' "'0 UO +rmf : frp.:f.r 'fT< mOl" 
it ~'J ;p:q.fi ~ ~-?i l!"lT'f.: f'Pn ~ 

l1li"1 B"~ :;r;l1f.~: f'Rl'il' 1f'IT$T' 
f'fi"llT ~ l1?iCir f'f><RT 'Ef":c:T f'Pn ~ ? 

IIII"f .0 uo ~ : ~ Ci'Mf..,. iji"T 
omr ~, it't 1fI~ Cl"f; ~iim mii 1I'~,G 
~ ~ ~'l">: 1fI;;.f:<r ~li ~ Ifi it 
'3;:~ iImif ~ ~ 

IIII"f ",If "IR ~ : itif ~ 1fT fiji" 
l~ iJtlT f:rni ~~") ~; ~~ ~ ? 

~ "1"m' : ~ ~ ~'fi if' 
~!I"t if m it ~ <t~1 ... .:rorr m ~ ? 
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if ~j ~ crt <1"5<'1',' f~f ";f11f, ~iff,f ifTlf 
11~ ~1 Of <l"5<'I',ll'f ~lf I 

~ ~m : :ar.~f ~T ~ flF 
7.1'~ ~ ..... liT:h ... :;:.r <fn" ~"'li q'"« 

1l'l''I~ "'Q:T &. 1 

'11 UI'f ~~ ~ : 'f!ff ll'Q: 'IT;r 
"«11 ~ ;;fm flF ~:p:ft 'iq'"1fif:~~"{ 'iq'!1f<r,"{ 

~ ~'f; f<!iI'<: ~'Tr "l' f<r. ti;;rr<r i' lJ:'"!I' 
~:fr ~n "Il'f,q' f~6 <i,f;f' 'f"~ 'i1~ 
~q~ ~"'rlf:rl' ~f~1 l'fU'r ~ q[,:(~ ~ 
~,'ifi~ q''f <r.t f~::r ~ 7 

~ ~m : 1l ft lf~~ <r.T 
~ ;;r<f,<I" m '!'f,'1 ~ f<j;' ~r i'Il 
~Jii:rl''f~.lA {~ 'f1!" ..r!f;h f!i{ {! 

Reveaue from Public Sedor 
Enterprises 

01261. Shrl Harish Chandra Mathur: 
Will the Minister of Planninr be 
pleased to state: 

(a) the latest estimate of revenue 
from public sector enterprises during 
the Third Plan period; and 

(b) the steps being taken to im-
prove the situation? 

The Deputy Minister In the Minis-
try of Labour and Employment and 
for Plaarung (Shri C. R. Pattabhl 
Raman): (a) The revenue expected 
to be received from public sector en-
terprises of Central Government in 
the form of dividends would be of the 
order of Rs. 11 crores. This does not 
jnclude contribution from Posts and 
Telegraphs Department and Railways. 

(b) The progress and working of 
public sector undertakings is kept 
periodically under review by Govern-
ment with a view to effecting improve-
ments and increase in profitability. 

Shri Barish Chandra Mathur: 400 
crOn!s were expected from public 

sector undertakings during the Third 
Plan. Now it is becoming 'lbvious 
that it would not be pos;ible to have 
even Rs. 200 crores or Rs. 100 crores. 
What is the nature of any assessment 
and study, if it has been been made, 
and how doe" it justify the continu-
ance -of the management of the 
Ministries concerned for such a poor 
performance and poor estimates? 

The Minister of PlaIulinr (Shri B. R. 
Bhagat): The Plan stipulation for con-
tribution from the public sector other 
than railways was Rs. 300 crores; 
Rs. 150 crores will be from the State3, 
and the total is Rs. 450 cr:>res. Thi~ 
question refers to revenue, and we 
took it as dividend. So, this does not 
correspond to the surplus that will 
emerge from the public sector under-
takings. Actually, the contributions 
from the public enterprises have been 
as under: in 1963-64, Rs. 37 crures 
other than P & T, P & T Rs. 18 crores; 
1964-65, Rs. 69 crores other than 
P&T, P&T Rs. 11 crores. So, the total 
expectation is that, although it will 
not reach Rs. 300 crores, it 'night 
reach Rs. 250 crores or more. 

Shrl Barish Chandra Mathur: May 
know whether any norms and tar-

gets have been fixed for the puhlic 
sector undertakings and the manage-
ments have been given a warning 
that this is what is expected of ~hem? 

Shri B. R. Bhagat: We have perio-
dical reports, weekly reports, fort.-
nightly reports, and they are checked 
i,n terms of the targets stipulated. Al-
though no specific norms may be 
there still these progress reports are 
tallied with the over-alI rate of pro-
gress. 

Mr. Speaker: The question M whe-
ther Government has asked those in 
charge of the administration of these 
public undertakings that this much at 
least is expected of them. 

Shrl Barish Chandra Mathur: My 
question is whether in consultation 
with them any targets have been fixed' 
that this is expected ot them, and it 



13573 Ora! Answers APRIL 30, 1964 Ora! Answers 13574 

it does not happen, what action is 
taken. 

The Minister of FlDallCe (Shrl T. T. 
'Krlshnamacharl) : Production targets 
'are individually fixed, but that does 
:not necessarily mean that there should 
bP. profits or surpluses arising out of 
them, but they have to be gone into 
'at the end of the working of the year. 
The total target that has been indicat-
-ed is that Rs. 300 crores of resources 
should be available for the Plan from 
public sector projects. 

Shri Morarka: I could not follow 
·clearly when the Minister of Plan-
ning said that the total target was 
1h. 450 crores, out of which Rs. 150 
·crores was from the railways. I 
thought Rs. 450 crores did not include 
anything from the railways. Rs. 150 
crores was the share of the State, and 
It!. 300 crores was the share of the 
Central undertakings. Out of this 
Rs. 300 crores which was the quota of 
the Central projects, how much would 
be realised by the end of the Plan? 

Shri B. R. Bhagat: I said Rs. 25() 
'crores or even slightly more. 

Shri Ramanathan Chettiar: Last 
year it was said that the total of the 
losses from the public sector enter-
prises was Rs. 12.06 crores, but how 
does the Minister of Planning arrive at 
the figure of Rs. 7 crorcs as dividend 
from the public sector undertakings? 
Has he taken into account the depre-
ciation, or is it without considering 
the question of depreciation? 

Shri B. R. Bhagat: The dividend is 
in respect of the running cuncerns, 
'Some of them are making prOfits, and 
the loss includes other concerns where, 
because of the initial nature of the 
'operations, there is over-all loss. 

Shrl Sham La) Sarar: What is the 
'return from the industrial side of the 
public sector undertakings, and how 
far does it touch the target or is below 
"the target? 

8hrl B, R. Bharat: The returns 
of these public undertakings which are 
running concerns and are making pro-
fits, work out to be 7.6 per cent iD 
1962-63. 

Shrl Nath PaJ: In spite of the 
fact that the public sec lor en-
terprises are expected to pla.v a 
very strategic and key role in the 
whole pattern of our development, and 
in certain major segments they have 
a protected market, barring such ins-
titutions like HMT, Bharat Electronics 
and Hindustan Antibiotics, by and 
large the returns from these enter-
prises, because of bad management and 
inadequate planning, have not been 
economic, thus providing a handle to 
the enemies of the public sector 
to detract against these undertakings. 
May I know in the light of this what 
steps are being taken to see that the 
public sector does play the role, its 
returns being economic returns? 

Shri T. T. KrishDamachari: It is a 
very general question covering a large 
number of public enterprises. The 
steps that are being taken to see that 
they are more efficient have been out-
lined by the administrative Ministries, 
but an Over· all picture or clubbing 
them together, or judging them by any 
one uniform yardstick is not possible. 

Shrl Bade: To some companies you 
have given loans. . . . 

Mr. Speaker: I have not given loans 
to any company. 

Shri Bade: The Government has 
given loans. 

Mr. Speaker: By now we ought to 
know how the Member has to addresl 
the Chair. 

SlIri Bade: I am sorry, because I 
was addressing the Minister . 

M. Speaker: He should not. 

Shri Bade: The Government hu 
given loans to some companies with-
out interest up to 1966. May I know 
whether in the amount which w .. 
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shown as profit, loss of interest has 
.also been taken into account? 

Shri B. R. Bharat: I have not fol-
lowed his question. 

lilT" : '!t'f>" tifr Jfi!.Tc:~ f~) ~;:f<t 
" ~~f;rq it f~~fr it sr~if ~~~r ~ I 
~~Ne it ~I§ if,1"f;fr;;r <fi) :;r) ;rT'I' f~ 
t, ~ flf~~ ~rnc f;:llT ~ I it 
Ifg ;ijr<rilT ~aT ~ f'li ~T ~ ~.~~ 
~r ;rTij" 'If) ~ij"~ :;r)~r ~ ~ I 

lilT .0 '{To ~ : if.1'~if"r;;r !fi) ;;rT 
"fA' f~1fT iTlll ~, ~ q~ ~~fe ~iKI"l ~ 
qh !fif ~qfil"!il it ~~fC" ',r:r~ ~ifT 1ft 
IIlti !fi~ f~1fT ~ I 

Shri Ranga: I am glad that the Fm-
llnce Minister has volunteered to give 
Us information on two supplement-

.aries. May I take it that the Finance 
Minister is now taking more and more 
active interest in the working of these 
pub:ic undcrtakings and can we have 
an assurance that hereafter the :?in-
anCe Minister would consider it also 
as one of his primary responsibilities 
to see that the public undertaking.; 
discharge their work satisfactorily 
:from the financial point of view? 

Shri T. T. Krislmamachari: The 
Finance Minister is responsible for the 
p.'Oper working of all the Go\·ern-
ment estates and Government prcper-
ty. I do not think that at any time 
any Finance Minister shirks his res-
ponsibility in that regard. We have a 
section functioning in the Finance 
Ministry which is doing co-ordination 
and looking into these projects and 
my colleague is specially in c'harge of 
planning. There is continuous liaison 
between the Finance Ministry and th":! 
V&rious public sector projects and we 
"lire trying to do our best with the help 
-of the appropriate Ministries to sec 
that these projects come up. 

Dr. L. M. SlIlpn: From the point 
of revenue which of the public s~ctor 

544 (Ai) LSD-2. 

enterprises rates the h ig'hest and 
which, the lowest, and whiCh at the 
major industrial public sector under-
takings have failed to reach their ~ar­
gets? 

Shri T. T. Krishnamachari: I would 
like to have notice of that question. 

Education aDd Training at Schedllied 
Tribes 

-1262. Shri G. Mohanty: Will the 
Minister of Planning be pleased to 
state: 

(a) whether a seminar under the aus-
pices of the Planning Commission was 
ht:ld recent;y to discuss the employ-
ment, education and training of &:he-
duled Tribes; and 

(b) if so, the main points discussed 
and the recommendations made? 

The Deputy Minister in the MIIlIe-
try of LaboUr and Employment aDeI 
for Planning (Shri C. R Pattabht Ra. 
man): (a) Yes, Sir-A Seminar waa 
held under the auspices of the Plan-
ning Commission from 30th January 
to 1st February, 1964, to discuss tke 
employment, education and trajnin. 
of Scheduled Castes and Scheduled 
Tribes. 

(b) A statement is placed on tile 
Table of the House. 

STATEMENT 

The main points discused and the 
major recommendations made in relt-
pect of Scheduled Tribes are: 

(a) In order to imprOVe the pro .. 
pects of self-employment of schedul-
ed tribes, in forestry, agriculture and 
allied occupations, the seminar recam-
mended restoration of the tribal rights 
in forests and land and according of 
high priority to schemes of land set-
tlement in their favour with the back· 
Ing of Scheduled Tribes followed by 
adequate assistance for reclaiming 
and cultivating the allotted land pro-
fttably. 

(b) For improvin, the prospects of 
employment of scheduled tribe. ill 
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Government jobs and 'Yocational and 
technical occupations, the seminar 
recommended: 

(i) Liberal and suitable e<'uca-
tiona I facilities in the trihal 
areas; and 

(ii) large number of sc'holarship! 
and stipends on enhanced 
rates for vocational and tech-
nical courses together with 
hostel facilities and special 
coaching. 

(c) For purposes of filling in dll 
the available reserved vacancies each 
year, the seminar recommended the 
establishment of a Central Executive 
Authority fully qualified with powers 
to nominate candidates, against rcaEOr· 
ved vacancies under Central Govern-
ment and similar commitees in the 
States and districts for appointment in 
their spheres. 

Shri G. Mohanty: May I know why 
the Planning Commission felt the 
necessity of calling a seminar like this 
when there is a Scheduled Castes and 
Scheduled Tribes Commissioner to 
look to the employment, education and 
general welfare and advise the Gov· 
ernment tl the matter? 

Shri c. R. t>att.abhi Raman: It was 
felt that there was some cause for 
corrplaint in the various organisations 
with regard to this question and for 
that purpOSe a seminar was held and 
the hon. Prime Minister has written 
to the various Chief Ministers drawing 
their attention to this aspect of the 
question. There is a comprehensive 
IlUrvey made with regard to the ap-
pointments, nominations, etc. of peo-
ple belonging to the Scheduled Ca~tes 
and Tribes to various appointments. 

Shri Ramachandra Ulaka: May 
know whether it is a fact that the 
amounts of money allotted for thl! 
welfare of tlhe Scheduled Tribes are 
not properly utilised for the weifare 
of the Scheduled Tribes and the per-
centage of scheduled Tribes deriving 
this benefit is very less and if so 
what steps the Government propose 
to take in this regard? 

Mr. Speaker: We are concerned 
with the Seminar and what it 'has 
done and not with the general ques-
tlon. 

~ ~o ~o ~: itlfr ll~~) ~ 
t f"li orirtcr4i srm~ fm'HiT~t, 
~~ ~~t fVrH~ ~T{&« it; ~"'iJl 
1Ir) 'fII;rr 1m1 it qfit ~ fmiijf~ 
tPltil~ "Ii~ <:(r ~ lIf'~ IfllT ~ '1") ~ 
~ ~ f4i t;ij" ij"Hl"'& it <I;r 'fiT ij-~w-'t?: 
fm~;r ij"lJfil ;;mrr ~ ? 

~ ~m : ll~ ~ tTl "f~iITT 
it;crrtit~1 

~~o~oW",:II~ ~ !l!m 
iii m it ~ I 

'" .0 ~o ~ : ~ril";ftl!- ~c~ if 
~T iIlCf 4iifi ~. ~ f ... ~~ '~'f ~ I 

.n ~~ ~.~: 1.1"6 orT IfTt~ 
gf ~r ~~ if wn~ ~f'!. lift·, ~hq:~ 
~I~"" it> f~;;ri!IT,pf; ... rt it"lfl 'fi:{fflT't 
fCf'llT g~T ~T ? 

'lr 11'0 UO ~ : ;a~ it Ci'1i!T0r if 
it1.fT <Ho qt. ~~ 'fir ":I:"OI"r i:ft qnr <r~ 
~ I ~t ~q~ it ~'l\" f-.:qfi ij"ilr '!'i) 
it'! q~ ~ ~r iff ~ I fqfi qf.;:;ru 
~ I ViT~ gT.lT ~II1T, ~f<f,;r itt qro: 
{a" ~lJlf \;JT<r'fir€r <r~T ~ I 

Dr. Sarojini Mahishl.: May I know 
the total amount spent on education 
and training of the Scheduled Castes 
and Scheduled Tribes during the t'hird 
Five Year Plan and if the whole 
amount has not been spen~ may I 
know what remedies were thought of 
In the Seminar for this purpose? 

I!Ihn C. a, Pattabhl Raman: The-
Semlnar was really concerned about 
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making liberal and oSUitable educa-
tional facilities in the tribal areasj 
lecondly, a large number of scholar-
shiPs at enhanced rates for vocational 
and technical courses together with 
hostel facilities, etc. FinalIy, they allo 
wan ted to see to the filling in of all 
the available reserved vacancies. The 
Seminar recommended the establish-
ment of a central executive authority 
fully qualified with powers to nomi-
nate candidates. It is comprehensive. 

Dr. SaroJIai Mahlshl: What has been 
spent during the third Five Year Plan? 

Shri c. It. Pattabhi Raman: The 
question is with regard to the Seminar 
which was held and We are concern-
ed with the recommendations made 
there. 

Shri P. Venkatasultbaiah: May 1 
know, as per the recommendations 01 
the Seminar, whether the central exe-
cutive authority will be formed and 
also whether the Government will see 
to it that the recommendations made 
at the Seminar are imp:emented in 
the States also as expeditiously; as 
possible? Is it under active conside-
ration? 

Shri C. R. Pattabhl Raman: They 
have recommended the establishment 
of a central executive authority fully 
qualified with powers to nominate 
candidates against reserved vacancies 
under the Central Government. 

Shri llari Vishnu Kamath: The 
question is whether the Government 
have accepted those recommendations, 

Shrl P. Venkatasubbalah: Wh()ther 
it is under the consideration of the 
Government, namely, the implemen-
tation of the recommendations of the 
Seminar. 

Shrl C. R. Pattabhl Raman: I may 
state that the Prime Minister has 
drawn the attention of the Chief Mi-
nisters to this matter. The r('port has 
also been published. In addition, the 
Chairman of the Semina~, Dr. V. K. R. 
V. Rao, has himself been correspond-

ing with the State Ministers with re-
gard to the implementation. 

Mr. Speaker: The question is whe-
ther any decision has also been taken 
in regard to any of these recommenda-
tions made by the Seminar and obser-
vations made therein, whether they 
would·be implemented or accepted. 

Sbri C. R. Pattabbl Raman: Actual-
ly, it was concerned about a large 
number of scholarships also. 

Mr. Speaker: Shri Subodh HaNda. 

Sbri Subodh HallScIa: May I know 
whether the Planning Commission is 
aware that a similar recommendation 
had been made by the Dhebar Com-
mission as well as by the Commis-
sioner for Scheduled Castes and Sche-
duled Tribes in the past and, if that 
is so, what action is being taken by 
the Government to implement those 
recommendations, particularly with 
regard to the forestry, agriculture and 
allied occupations? 

Shrl c. It. Patfabhl Raman: AU 
these m,.atters were before the Semi-
nar and they discussed the whole 
question with regard to the improve-
ment of Scheduled Castes and Sche-
duled Tribes. 

~1 ~ q'R1f: ~;orf fq-I1J~Qor 

~ f6';;rr'Q ~,~tr if,f mlJrf~ ;r mor 
Iti': t ~rr'f<r.1;j';P. it ;;iT 'if"" lJ'fT ~ 
;06' ~ f~Cifl" 'jflf;mr it fin" flfJ.ii ".) 
~r ~~fCfJr ~f ~ I ~ ~~ ljTt:;5,' if !:ff 
imr Ii' '1;1· fCf'lr, ~~ r ~T, life:- 61. err 
'fIlT <ITer w~ ? 

,,1 .0 uo 1f1fCr : ~ '';1'' it 
{6' iITd" H ~r flf'fH ~i g~r • 

Sbrl Basumatarl: In the Seminar 
it was suggested by the Minister of 
Labour and Employment that, since 
the employment target has not 'b<:!en 
reached in regard to the tribals and 
Scheduled Tribes even thoUgh there 
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is reservation, examinations should 
be held among the Scl1eduled Tribes. 
If that is so, may I know the decision 
of the Government in this respect? 

Shri C. R. Pattabhi Raman: I have 
stated that the executive authority 
is fully qualified with powers to no-
minate candidates. 

. Mr. Speaker: Next question. 

Shri Basumatari: The replies wera 
not clear to me. My question wal 
what is the decision of the Govern-
ment. The reply was not iiven to 
that question. 

Mr. Speaker: I have called the next 
question. The reply might be Clm-
veyed to the hon. Member. 

Darbhanp Airport 

"+ 
(Shri S. L. Verma: 

-1263. ~ Shri Narasimha Reddy: 
L Shri Rishanr KeIshlnc: 

Will the Minister of Works and 
RoasIDg be pleased to state: 

(a) whether contract of Darbhanga 
Airport was given by Government tu 
National Construction Corporation; 

(b) if so, the main features of the 
contract and total money involved in 
the construction; 

(c) whether construction has ac-
tually been executed by the Corpo-
ration; and 

(d) If not, the reasons thcref()l"e! 

The Minister of Works and Housing 
(Shri Mehr Chand Khanna): (a). Yes; 
the contract was given to the National 
Projects Construction Corporation. 

(b) The work covered by the COD-
tract consisted of 

(1) Runway 

(2) Taxi track. 

(3) Aprons 

(4.) Culverts. 

The total cost of the work WBa Ra. 
14.0 lakhs. 

(c) Yes. 

(d) Does not arise. 

'" 'J:o ,"0 ~:;JIT t~ f~ 'Tlfl 
t q- ~s. f«~c'f tr f~IfT "lIT ~ ~T ? 

UR ~ tt'T f~ff:rt ~~ '"'If ~ ~ ~'i ~ 
~ ~iI ~ ~~~ f~1'J /fiT tJr ? 

'" ~ ~ W'" : ~'f :rt t ~ q;iff 
IliT ~<;flll lil f;fl:: ~'i ii ~ 'it<:r "lIT"- q 
t' fii wr1",=" ~~~"\ Ifl:rl it Z~< f{it ~ I 
i'f"li ~tt 'f;1fl.j ~r 'iTll nF~~l1'f~ffi'f 
iIilll'fl ~ f;f), <HI If.T .fT Z~ tJI ~ ~T 
~T~ it. ~r;j" n tJT I orT l!1l ~ 'fi"T~ f;:;rr 
lifT ;lW;r.:r sr);i~~ ~~ifW;:r "'f"{lf~W'f 
iii) q if ~r)~ If, f:lIl tJT , 

'" 'J:o ,"0 ~ : f~ f~ 
,'!It ~ ~4~ ~;:r Ifl.il :rt f~it q)~ ~'f ~ 
Ifllfl ~ ;rl" if3T f~ !;f.'lf I 

"~~m : mr ~'l;':T1:T ~ ~r'f 
'19 lji"{ w -ri"ft t 

Shri Rishanr Kelshiar: How doe. 
the work done by the National Pro-
~ects Construction Corporation at 
Darbhanga compare with the WOrk of 
the same nature done by other 
agencies at Bhita, Ranchi, Gorakhpur, 
Lucknow etc? 

Shri Mehr Chand Khanna: It wouIe! 
be very difficult to draw a compari· 
son between the work done by A 
contractor and B contractor. As !ar 
as this particular work is concet"ned, 
according to the airforce authoritiel 
who have gone and inspected the 
work, they are fUlly satisfied. 

.n ~ fiI'1' : lAY ~lIi"1"t 1fi1 
~~ il"T\'f 1Ii"r ~ ~ flf; ~ 1ft' ~1i­
~~1{~~ lit 1Ii11I" "i(l"~ 
"'":;;~ 1"1"1" t ? 
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'" ~ 'IA .m: ~lf ~ ... ;r,alfiT 
m ~ ff; ~!f,Tl1 qlfi q',<\ff. ~'fn 
~f'f>l"f ;f f!f.-zrt '1;11<: ~a ~~T 
f!f.liT I 

'C' Power Station 

+ 
(Shrl D. C. Sharma: 

j ,nri Onkar Lal Berwa: 
-1264. ') Shri Ram Harkh Yadav: 

l Shri Vishwa Nath Pandey: 

Will the Minister of Irrigation and 
Power be pleased to state: 

(a) whether the 'C' Power Station 
of the Delhi Electric~\Jpply Under. 
taking was again switched off on the 
tth April, 1964 following an increase 
in the vibrations in the turbine; 

(b) whether the Japanese experts 
have been unable to remove the de-
fect for such a long time; 

(C)i whether some orders placed 
with t'he Japanese firm for more tur-
bines have been held in abeyance; 
and 

(d), the action proposed to be 
taken in the matter? 

The Minister of Irrigation and Po-
wer (Dr. K. L. Rao): (a) to (d). A 
.tatement giving the required infor-
mation Is laid on the Table of the 
House. 

STATEMEN'l' 

The 36 MW generating plant instal-
led in "C" Power Station of the Delhi 
Electric Supply Undertaking was 
commissioned on 10th September, 
1963. The plant was supplied and erect-
ed by Mis. Mitsubishi Shoji Kaisha 
Limited of Japan. It had been conti-
nuously in use since it was commis-
Bloned. Some vibrations were notic-
ed in bearing No. 2 of the turbine on 
lkd of March, 1964. The machine W81 
Immediately unloaded and operated 
without load when the vibrations dis-
appeared. The vibrations were, how-
ever, noticed again on 4t'h March for 

a few minutes. Vibrations re-occurred 
on 5th March and were persistent, The 
machine was then closed down. The 
experts of Mis. Mitsubishi Shoji Kaisha 
Limited, the suppliers of the plant, 
have been investigating the cause of 
vibrations in the plant since 25-4-1964, 
The machine had to be run and stop-
ped for various adjustments several 
times commencing from 00.53 hrs. of 
25-3-1964. In this sequence the ma-
chine was closed down on 8th April, 
1964, at 23.17 hrs. and was started 
again on 10th April, 1964 at 06.54 hrs. 
It has been running satisfactorily 
since 10th April, 1964. These vibra-
tions are stated to be due to defective 
alignment. A report on the causes of 
misalignment has been received from 
Mis. Mitsubishi Shoji Kaisha Ltd. The 
report is presently under study. 

2. In accordance with the terms of 
contract between the suppliers, and 
the Delhi Electric Supply 'Undertak-
ing, the suppliers lire under obligl<t;on 
to replace or repair, at the discretion 
of the Undertaking, free of charge to 
the Undertaking, all parts and equip-
ment and material included in the 3pe-
cifications for boilers and turbine, 
which break or become defective or 
out of order, within 3 years of the ac-
ceptance of the said equipment and 
placing them into commercial opera-
tion. This is subject to the condition 
fua t the breakage and defects occur 
in the ordinary operatiOn of the ~aid 
equipment and material, and are due 
to defective material and workman-
ship or either thereof. 

3. No order for supply of similar 
turbo-alternator as is now under 
operations at the 'C' Station has been 
placed with Mis. Mitsubishi Shoji 
Kaisha Limited. 

Shri D. C. Sharma: May I know 
why it is that this 'C' power station 
suffers SO frequently from vibratio:ls 
and has to be closed down, and whe-
ther anything is being done to over-
come the defects or the misalignment 
-that is the word used-in the pIa!!t? 
May I know whether the report re-
ceived from the Japanese firm has 
been studied and acted upon? 
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Dr. It. L. Bao: The main defect of 
the 'C' power station, as given in the 
statement, is due to vibrations, which 
is the result of the wrong alignment 
of the shaft. This has been rectified 
to a certain extent by the Japanese 
engineers who have come here and 
the machine is working on full load 
from 10th April, 1964. But, neverthe-
less, it is not completely free from 
vibrations. Vibrations do appear now 
and then. The only question no.... is 
with regard to the limitation of t.ltese 
vibrations. Acceptable limits are 
from 0.025 m.m. up 'to 0.75 millimetre. 
In this particular machine these limits 
are exceeded sometimes. So the 
matter is still under discussion with 
the Japanese engineers. 

Sbri D. C. Sharma: The hon. Minis-
ter saYs that the Japanese firm i. 
loing to be responsible for the detec-
tion of vibrations only for three years. 
May I know if it is not under the co:!-
sideration of the Government to get 
the advice of some other firm so that 
the vibrations will become altogether 
stopped? . 

Dr. K. L. Rao: Under the conditinns 
of the contract the company is respon-
sible for three years' maintenancE' of 
the machine ensuring the smoothness 
of the machine. 

Cost of LivID&' Iaclex 

+ r Shri S. M. Banerjee: -!Z65.t Shri Daji: 
Shri Warior: 

Will the Minister of Finance be 
pleased to state: 

(a) whether it is a fact that there 
has been an average rise of 10 point. 
in cost of living in 1963 and up to 
i'ebruary, 1964; 

(b) if so, whether the Central 
Gove:-nment employees according to 
recommendations of Pay Commission 
are entitled to a revision of dearness 
allowance; and 

(c) the decision of Government in 
the matter7 

The Deputy Minister .. the MIDU-
try 01 Finance (Shrimatl Tarkeshwari 
Sinha): (a) Yes, Sir; lor the 12 monthli 
from February 1963 to January 19M. 

(b) According to the Pay Commis-
sion's recommendations, a review of 
the position is required to consider 
whether an increase in dearness al-
lowance should be allowed; and if 10, 
at what rate. 

(C) The matter is being examined, 

Shri S. M. Banerjee: May I know 
whether Government is aware that 
serious discontent prevails among the 
Central Government employees be-
cause of the rising prices and Govern. 
ment's failure to hold the price line; 
If so, whether Government intends to 
take immediate steps to revise the 
dearness allowance retrospectively? 

Shrimatl Tarkeshwari Sinha: At the 
moment it is being finalised and the 
hon. Member will know very soon the 
decision taken in the matter. 

Shri S. M. Banerjee: I want to know 
how Government agreed for a 40 per 
cent rise in the salaries an dallowance. 
of Members of Parliament within 11 
hours ..... . 

Mr. Speaker: Order, order. 

Shri S. M. Banerjee: I am tellinl 
you this only because ... '" 

Mr. Speaker: Question Hour is 
over. Sliri Prakash Vir Shastri: 

Sbri S. M. Banerjee: There was a 
date ..... . 

Mr. Sp'laker: Order, order. Question 
Hour is over. 

Regarding Starred Question No. 1268 

Shri D. C. Sharma: There is a vel'J 
important question on Mental Hospi· 
tal at Delhi put forward by Shrl 
Kamath. 

Mr. Speaker: Order. order; I Rm not 
taking up the question of lIental 
Hospital just now. 
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Shri D. C. Sharma: It has been sub-
mitted by Shri Kamath and it should 
be taken up. 

Shri Barl Vishnu Kamath: By me 
and three other hon. Members. 

Mr. Speaker: Question Hour iI 
over. Shri Prakash Vir Shastri. 

Short Notice QUestlOD 

~l ,,"~m "'.rot ~ ~rml 
IJf ~"' 

:of 
. . r"'~m1ft: S.N.Q. 11.. ~ • l...'" Sfo '111'0 .. at : 

IflIT ~ If;;ft lf~ "'crT~ IIii ,ItT 
~fifi: 

(iii) IflITqWUir~~ ~«JllliT~ 
~rf~lfl q", flt'!"T "~rf!'l"r if qi;f 
m'iti vn:,..Nf err ;;rr~ ~ <1"« IIT~ lliT 
'Q":f1f1li ~r o;ct Siil"rl1 ~~ q~ 
1I'T ~g~ 'fr~ If, q~1 ~; 

(~) q"if i;rIIi l~ flt"rf ~~ fiiCl'~ 
flf~!fTf'l1f ~~ ~);"f !Wlfr if qr "lit. ~ 
~T !If(\' f~" mit ~;;rT '1ft 'I1firf;Ji;f 
ti 0IlT f~;ft ~ I 

( q) itlff -s:;:r flf~J.frfq(l' 1IIT1ffl1l1 1Ii"'t 
11"~6 it. q-rq ~r"lf) if f'fil i "''fA it! 
fori: ~;r l'IlIi ...-Ii fifVf~ fllillT IJlff ~; 
~ 

(,,) -.:" ~hl if Inr ~ $I~ 
,) ~Tit it. ~f<VT ~rr w-unfqql it. iiJ'ffu 
iii 1lir4 if ~<"llI' ~~ ~~T ~~rrr{lif iii) 
t< ~~ it. for4 ~r '3tI'~ lIi~it 'fiT fit'il"fT 
t ~ 
~",.m <'" ~, ) : (iii) 

-trr ilf I 

(w) ;!flfltUllil l~) "'" 
« ~:-

~. f'l"~) qe'~ 1t ~,»,.oe ~ I 

Iff« mr .rot "",1 lIS' w\m 
t. qfU qm,lf' ~ 00 ~f.f<l it. 1Ii~-r. I 
~. f'ifT q~r~lfi ~ oe ~fi(l' it. ;r,~TorI 

(q) ~;:rif I >;<i qu'f if orum 
;;wi'lr I 

(,,) qT~h;'t 'l"{;illff i »,.)(,000 

~ ('I"f~a~,,) ·i,"O'Iqryr ~­
fTtr't .. .., ~ fvrflf~l (~1) if ~ ~Iq. 
1ft t ~~t.m * ~rhr'l" if tfd~ ~fs"1i 
~IT'I" e:tlJ'T , f'l":W) llir q ifff~ if '4,"'" 
61fT qiQ ~rW <~ fq"fl;f 'fir :::f",," 
ilqlff'ff ~~ 1() Iff ~, <F~ ~H fiq'f(f 
,.;) elf'IT~'tiH~~ "l~ li~m~I;I" 
itiT ~t "(;:r qf~~>:l 'fil ~li ~q 
~"I;ff ~ ~ ~lfT .. Tlim I 

[The MiDister of RehabWtatioa 
(Shri Tyagi): (a) Yes, Sir. 

(b) The total number of new mig-
ran ts in Garo Hills is 80,000 persons 
and in Mizo Hills is 6,500 persons. 

Daily influx in Garo Hills is 200 
persons and in Mizo Hills 200 persons. 

(c) No. They will be resettled in 
AJisam. 

(d) 54,000 migrantes in Garo Hilla 
have been removed to campI in 
Goalpara Sub-Division which are 
more easily accessible during the 
monsoon. In the Mizo Hills area, 
arrangements have been made for air-
dropping of rice and other essential 
supplies there. The situation is being 
watched by the State Government 
and if necessary, they would remove 
the families to more accessible places.] 

eft ~~ ~, : If ~;;.n­

~ ~ f~ f~ R;ff 'TTfmTif qh: 
f5'¥ffi';:r it. ~tr ~~~l IIiT \ifT ~<'A" 
IlTT 1fT f~ it, <ru crmT ~ UlW<l' 
~~ it. iIlG: 'RT <ru ~ it ~ it 
fill l1ilft af ~ f;;m ~ fifti'lflrVf ~ f~ 



Oral Answers APRIL 30, 1964 Oral Answers I3S9() 

IR Fi' SI'1iTif qlT e I qijir;t\ ~m 
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t f~ fm ~ #r "if ~ 
~r ~ ~ I ~ ~~ t mCT1if'{r 
1fr ar<.rif<: ~T ~ ~ f;;rit ~ 
w.t ~ I it ~ ~a'T W fot; ;or) <'I'm 
~r ~ ~ '¥ ftR: 'Ii<: CJ:,ff qyf~ 
i ~ q¢'~ t ~ ~ ~, <m '3"Q:r.t 
!~ rt~ lfl;T<: 'fiT OlI'm f~r ~ f'fi" ~ 
«rtr ij'I'q'fu ft§;:r;;rf.t ili maf"{fl ~ 
~ 1ffT <1?'flillt 'l'r 'ii,"if <'I'r ~ ~, 
~ !!WI' ~Jf'.f 'fTf~" ;t'r ~~ 
~<rn if~); m'i il'OfRm ~I f'fillT ~ I 
'f<fI' ~~ ~ 'fir 'Cfe.mrr t ~el it 
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'1T ~T : f!~ ~~ ~!:l it 'fitf 
~r.r~r ;:r@ ~ I ~~ !l'lfo'f it ll11T<: ~m 
~ ~T-:rr a-T it ~ 'fiT 'fT"!'f 'Ii<: iriIT I 
• ~'r ~t ;orr 'lit iI{I' ~ ~ I irfifi'f 

it $fqif f~ 'fiT ~ f<mT~ foom ~ 
f.r. it i1Va >if~i{f f<flj >ifr <1i<: ~;:r imrf 
otT ~'i1I<'1' ifi~ I 

Shri Hem Barua: May I know whe-
ther some deputationists who met our 
Home Minister during his recent visit.' 
to Assam represented before him that 
the economy of Assam will not permit 
Assam to absorb all those who have 
come from East Pakistan and those 
who are coming and, if so, whether 
the new Minister for Rehabilitation 
has ascertained from the Home Minis-
ter the reasons thereof and tried to 
come to a conclusion about the 
rehabilitation of these unfortunate 
victims? 

Shri ryagt: I have no information. 
at present. 

Shri Hem Barua: My question was. 
whether he II going to ascertain from 
the Home Minister the reasons there-
of and try to come to a conclusion 
about the rehabilitation of these un-
fortunate victims . 

Shri '!'yagi: I have already answer-
ed that there has been stress on the 
economy and administrative set-up in 
Assam. I might assure the hon. Mem-
ber, as I have assured the State ot 
Assam also, that the entire expendi-
ture on relief and rehabilitation is t~ 
be borne by the Government of India. 
This assurance has been given to 
them and they have quite a few 
schemes in their hands for the rehabi-
litation of these refugees. There is 
no such diftleall7 aD7 more. 

Shrl Liladhar Kotoki: May I !mow 
whether the hon. Minister proposes 
to visit these camps and also take Up' 
the matter with the Government of 
Assam and, if so, how soon and when! 

Shri ryagi: One officer of the Assam 
Government saw me only yesterday 
and discussed various schemes which 
they have in hand. I have promised 
that I will go on the spot and disl!Ilss 
~the things with the Ministers concern-
. ed and settle the matters very 1I00n. 



13591 Ora! AnsweTB VAlSAKHA 10, 1886 (SAKA) Ora! AnsweTS 

Shrl Basumatarl: At the time at 
crossing the border, the refugees have 
to show revenue clearance certificate, 
the income-tax clearance certificate 
and other things. May I know, after 
the discussion bctween the two Home 
Ministers, whether that condition 
has been relaxed for these refugees 
or not? 

Shri Tyagi: I have no definite infor-
mation with regard to this question. 
But, I am sure, the persons who have 
no certificates, etc. and who have 
crossed the border and come on this 
side, shaU be looked after as well. 

Shrimati JyotsDa Chanda: In the 
statement made by the hon. Minister, 
[ do not find any mention of refugees 
who have come into the Cachar dis-
trict. So far as my information goes, 
the number is more than 5000 in the 
Cachar district. May I know from 
the han. Minister what will be their 
fate? 

Shri P. S. Naskar: This question 
relates only to Garo and Mizo RiUs. 

Shrl Nath Pal: The han. lady Minis-
ter for External Affairs has stated 
that the reports about the abduction., 
molestations, forcible conversions and 
all that are grossly exaggerated. In 
view of the fact that these reports, 
whether exaggerated or not, are 
causing a very explosive situation in 
the country, may we hope that the 
han. Minister will lay specific infor-
mation before the House in view of 
the events that have been taking all 
these weeks, instead of merely saying 
that the Government is looking into 
it, as he said earlier? 

Shrl Tyagi: My fears are that those 
questions do not pertain to the main 
question. 

'" ~ qrf : ~ wnir ;;f) ~) 
GfiITiI" f~ 'l'T f'ili ~ ~ ~ f~ ~ 
qyt:t~f~'I't:t~1 

'"~: f~~~~f'f>cA 
'I't:t ~ lfg (1") ~l:J 1IT<!l:J 'Ii<: ~~, ~ 
~l:JIf.) ~1iT troT ~ I 

'" ;fI1I' qyf : f~ ~ mli if<'TTClf.~ 
f'fim" tlllT 

~ ~m : ~lir lfg 'f.~T f'f. 
~) t:t;~~'d~ fwr{ ij" tIT <:itT ~ ~ 
am: il il'f.yq'~ it ~ ~rr.rn ~T 
~ I 

Shri lndrajit Gupta: In view of the 
fact that practically all these refugees 
belong to the peasant class which was 
cultivating land before it was evicted.. 
have Government in their rehabili-
tation scheme which has been refer-
red to here considered the desirability 
of settling these people on cultivat-
able land, or are the schemes, to-
which the hon. Minister referred. of 
some dilferent type? 

8hri Tya&,l: The House might be' 
interested to know that the Assam 
Government have already taken up 
one big scheme of soil conservation 
and terracing in the Garo Hills al'ea 
for employment and resettlement of 
migrants; about 500 families are goin& 
to be resettled or rehabilitated on this 
land. Then, there are two re-afforesta-
tion schemes in the Garo Hills. That 
too has been taken up. Then, there' 
is another scheme for terracing at 
6000 acres of land in the Garo Hilla· 
again. There is a scheme for reset-
tlement on land in Goalpara district 
as well. So, that idea is very much 
in our mind. 

Shrl p. R. Chakraverti: In view of 
the definite statement by Church 
Heads including the Archbishop at 
Dacca that despite their appeals, no· 
Christian will go back to Ea.~t 
Pakistan, may I know whether Gov-
ernment have satisfied themselves 
now that it is definitely necessary to 
have a planned programme for set-
tling them perpetually here? 

The Deputy Minister In the MfnII-
try of Rehabilitation (Shri P. S. 
Naskar): Whatever number of refugees 
may be coming from East Pakistan 
whether they are Christians or Bud-
dhists or Hindus, Government are 
trying their best to have rehabilita-
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tion schemes to settle them perma· 
:nently in India. 

,"~fq::wm~~~ 
omr <l>T ;;rcmr ~ ~) ~ f~ ~ O'ti 
lf~ nnf-tr.11 ~) '{~ f<fi qrf~Ji' 
~;rr $IT q'l~ 1I'mI' ij'o;R ~ 

'$f) ? (ij' f~~ '!iT ~rR t f~ 
'1f!1:a mm ~ IRT ~q -aonr ~ ? 

'" fInIft: -im ft; ~ lJAif)lf 
;~ 'fiT mil' t. 'fro!' mom: 'll'r ~ iffiJ 
~) q~ 'IiT':l'r ~ f'li If\i f6'.rr-tr.11 ~ 
q ;;rr. If(q ~)~. ~liiI' ~ ,,);:;r 
'I'~'1' mom: it; ~ it ~ ~ I m 
1fT 1f1 ~ mom: 'lit ~ il'Tlrn ~ fit; "1") 
mlifrr-t CIli q 'II "if I f<il jf ifj;'!f .. [u 
'~)ffi~~T <ti<:~;n-m~,~Il'~ 
;ft"jf iR q:) ;;ffit a) ~~ ~i ~) I q'n: 
~r <t1 f6Off~ ~ "1") ~ fqf~ 
IfiT orrrRm ~~ ;;rr ~ ~ ~ it f.nTqo 
,~ ij' lfW iffiJ P-fTif ~ ~r ;;ffit'l) I 

Shri Bari Vishnu Kamath: Is there 
any truth in certain reports to the 
effect that amongst these hundredl 
of thousands of hapless refugees who 
have come to India from East Pakis-
tan, the number of women between 

'the ages of 16 and 30 is proportion-
ately low, and if so, have Government 
cared to ascertain from the Pakistan 
Government what has happened to 
such members of familia. who are 
missing? 

Shri Tyali: I am sorry that I have 
not yet examined this probiem from 
that angle. 

Shri Barl Vishnu Kamath: Let him 
'better examine it now. 

Shrl S. M. Banerjee: Apart from 
givin~ them some land for cultivation, 
may I know whether Government 
contemplate to utilise their machi-
nery for having small units of cot-
'tage industries for permanent rehabili-
ta tion of these refugees? 

Shri Tya(l: That is very much ia 
our mind, and there are Ichemel 01 
that nature in hand. 

WRITl'EN ANSWERS TO QUF3-
TIONS 

Assistance for Acricultural Parpollel 

°1255. Shrl Silree 
Wiil the Minister of 
pleased to state: 

Narayan Du: 
PIaJuliDc be 

(a) whether Government have consi-
dered the suggestion made ,by the 
Planning Commission's Panel on Agri-
culture that the assistance given to 
the States by the Union for agricul-
tural purposes should be disbursed 
strictly on the lIasis of their perfor-
mance; and 

(b) if so, the nature of decisioD 
taken? 

The Deputy Minister in the Minis-
try of Labour and Employment and 
for Planaing (Shri C. R. Pattabhl 
Raman): (a) and (b). It is under 
consideration. 

Manufacture of Drup 

01257 J Shri A. V. Raghavan: 
. L Shri Imbichibava: 

Will the Minister of Health be 
pleased to state: 

(a) whether a country-wide sample 
survey for assessment of the extent of 
prevalence of unlicensed manufac-
turers of drugs was carried out in 
1963-64; 

(b) if so, whether Government pro-
pose to publish the names of all 
unlicensed manufacturers, detected so 
far; and 

(C) the steps taken to check such 
nefarious activities? 

The Minister of Health (Dr. SushUa 
Nayar): (a) to (c). A statement is 
laid on the Table of tlw House. 
[Placed in Library. See No. LT-2814! 
64]. 
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Central Goyermnent Health Scheme 
for M.Ps. 

*1Z51. Sbrlmati Ramd1llarl Sinha: 
Will the Minister of Health be pleas-
ed to state: 

(a) whether Government are aware 
that after marria&!! a female become. 
an integral part of the husband', 
family which includes father-in-Ia .... 
and mother-in-law; 

'(b) whether it is a fact that unlike 
a male-member who has not to main-
1ain his father-in-law or mother-in-
law except his parents, a female has 
generally to maintain her father-in-
law and mother-in-law, if she 
becomes an earninl member of the 
family; 

(c) if so, why Government have 
made the mother-in-law and father-
in-law who are dependent on a 
female Member of Parliament ineligi-
ble for medical facilities; 

(d) whether Government are a .... are 
that the female Member have been 
put to invidious disadvantages In 
taking advantage of the Central Gov-
ernment Health Scheme to which the 
female members are contributing on 
par with male Members; and 

(e) if so, the measures Government 
propose to take to remove wch an 
anomaly? 

The Minister of Health (Dr. SlUbIl. 
Nayar): (a) to (e). The definition at 
"family" under the Central Govern-
ment Health Scheme Is under exami-
nation in conection with suggestions 
received. 

lrIental Hospital, DeW 

r Sbrl Harl Vishnu J[amatb: 
*1266 J Shrimatl lobraben Chavda: 'J ShrimaU Renuka Barkatakl: 

l Shrl Man SlDJ'b P. Patel: 

Will the Minister of Healtb be 
pleased to state: 

(a) whether his attention has been 
drawn to a letter to the Editor cap-

tioned "Inhuman hospitals" published 
in the Hindustan Times ot 6th April, 
11164; 

(b) whether the serious allegatlona 
made therein are correct; and 

(c) if so, the action taken .gainat 
the delinquent and negligent &taft of 
the hospital concerned? 

The Minister of Health (Dr. SusbJIa 
Nayar): (a) Yes, Sir. 

(b) No, Sir. 

(c) Does not ariae. 

Prohibition CommIttee 

{
Shrl P. C. &orooaJI: 

*128'7. Shrl Muthiah: 
Dr. L. M. Slnrbvl: 

Will the Minister of PIaIullDr be 
pleased to refer to the reply given to 
Starred Question No. 986 on the 9th 
April, 1964 and state: 

(a) whether the Prohibition Coo.-
mittee Report, Volume I has since 
been submitted to Government; :md 

(b) if so, the main observations and 
recOD"Unendations made in the report., 

The Deputy Minister in the Mblls-
try of Labour and Employment and 
for Planulag (Shrl C. R. Pattabhi 
Raman): (a) Yes, Sir. 

(ib) The Report. is under print. AI 
soon as printed copies become av.il-
able, they will be circulated among 
the Members ot the Parliament. 

""~ wqmron "" ~ "" ,,-ro 
r,"~R~ I '1'1 uq ~ II'R'If : 
'1'l~lfm: 

.t~~~.i '1'1 SJo -..0 wmn : 
, '1'1 ~:t 1!tlf : 
l ~ ~ '"'I' .~ C 

w fim ~ ~ ~ I¢'t PW ~if 
f~ 
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(ltO") om ~ it ~r ~ltO"'T ~­
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~lif if;) ~a- ~ ~ 'i,;;rr i ~it 
1iIli\' it>'l ti;rmr, 't;;fr <11fA ltO"r ~'II'fu 
~ ltO"T srf'l6n (!I"T~~), '(;oft ~~. 
f;re'-~ ~!ii'r ;()fu, ofi<.Tlffi 
\ ~~), SJTlfrn ~ fiflffit f;{~ 
i;I1fT,;{i\' ~mT 'tiT ~;;rA' "1~ ~flflil1~l 
ij' lIfT I 

Emplll7JDeDt 01 Supel'Visor7 Stall 

{ 

Shri Buta Sin&'h: 
Shri GIIIsban: 

-1ZtL Shri Kapur Singh: 
Shri Yashpal Sin&'h: 
Shri DalJit Singh: 

L Shrl Nambiar: 

Will the Minister Of FiDanee be 
pleased to state: 

(a) "'hether Government propose to 
implement the recommendations 01 
the Sec:ond Pay Commission concern-
ing the employment 01 technical and 
oon-technical (non-gazetted) supervi-
aory staff on payment of overtime 
wages if and when their 8er'V1ce. are 

requisitioned by the employing de-
oartment beyond their normal ,:xuty 
"ours; and 

(b) if so, when? 

The Deputy Minister 01 Fiaanee 
Shrimati Tarkeshwari Sinha): (a) 

and (b). The recommendations on 
we point have b~n accepted and im-
nlemented. 

Gaag CaDaI 

-1269. Shrl Barish Chandra Mathur: 
Will the Minister of Irrigatioa aDd 
Power be pleased to state: 

(a) whether it is a fact that the 
Gang Canal is not getting its due 
share of water and that Rajasthan 
peasantry and Government have 
suffered heavy losses this year; 

(b) the extent Of loss and Govern-
ment's reaction in the matter; and 

(c) the steps Government propose 
\0 take to regulate proper and due 
supplies? 

The Minister 01 IrrlratioD aDd 
Power (Dr. K. L. Rao): (a) to (c). A 
Statement is laid on the Table of the 
House. 

STATEMENT 

(a) There is a difterence of opinion 
on this point between the Govern-
ments of Punjab and Rajasthan. The 
Government of Rajasthan have 'com-
plained to the Government of Punjab 
that during the last rabi period they 
did not get their due share of Gang 
Canal supplies. The Government 01 
Punjab have, however, stated that the 
complaint is based on some misunder-
standing and the Gang Canal has re-
ceived supplies in excess Of its dOle 
share. The Punjab Government have 
Buggested to thll Government of 
Rajasthan that this matter might be 
discussed by them at official level 
and subsequently, if necessary, at 
Minister's level. The Government of 
India hope that these discussions will 
lead to an amicable settlement and' 
they would be prepared to IIssist 
them, if required, in evolving a sol'~­
tion 'satisfactory; to both the perU:!s. 
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(b) The Gov'i!rnment Of Rajasthan 
have estimated that direct loss on 
account of water ;rates, land revenue 
and remissions etc. will be about 
RI. 11.75 lakhs and the indirect loss 
In grain production due to shortfall 
In the area sown and less yield of 
crops will be about 45000 metric to:!,-
nes, valued at approximately 
Rs. H crores. 

(c) The Government Of India trust 
that an amicable solution would be 
evolved between the State Govern-
ments concerned before the next rabl 
Beason and they will give all the assis-
-tance necessary for reaching an 
-agreement on this matter. 

Mahalanobls Committee 

(Shri Ramachandra Ulalta: 
1 Shrl Dhuleshwar Meena: 

-1278 ~ Shri P. C. Borooah: 
I Shri D. C. Sharma: 
L Shri Sidheshwar Prasad: 

Will the Minister of Finance be 
-pleased to refer to the reply given to 
Starred Question No. 68 on the 13th 
February, 1964 and state: 

(a) whether Government have since 
received the report 01 the Mahalanobi 
Committee regarding distribution of 
National Income; 

(b) if so, the main features of the 
Teport; and 

(c) the decision Of Government 
thereon? 

The Minister Of PI.anning (Sbrl B. 
'B.. Bhagat): (a) Yes, Sir. Part I of 
the Report has been received and has 
been placed on the Table of the 
-Hous. 

(b) The Report is incomplete and 
-deals with only items (ii) and (iii) 
-of the Committee's terms of reference 
I.e. the distribution of income and 
'wealth and tne concentration of eco-
'Comic power. Part II Of the Report 
:is awaited. In Part I of the Report 

the Committee has expressed its view 
that the Report should be treated u 
a whole. 

(c) Decisions on the Committee'. 
recommendations will be taken after 
Part II of the Report has been re-
ceived. 

~~fll'~ f~~m qft\' 

"'~~\9~ ... ~, .~III' 'lnQT 

Ifln ~ ti;r) ~ iifor~ ";f ii'll" ~if 
f~ 

(~) W ",'{'liT'{ iti~lf ~~ 

~R'q lfh;rr if ~~"lf"'~ f'q'f~ 
q~a- ~) wrfl:f<'l' rn !f,'T rq.;.f~ ~ <~ 

t I 

(II) W ~!f f~~ Il1rfff ~ 
mfll<'!" rn ~ <tiJi ~Pr 'If~ lft t ; ~ 

(IT) ~ f'f.'Ot ~;rml iti ltiT~ 
~~ Q4f..r 'Ii") wrfl:f<'l' ~ '!WIT Iill(f\' 
t , 
~~, (~o~~): 

\ ~) ~ llT). ~TR[Tq-rq<ti f'q'fififfiT ma-
'Ii") ~I'lr ~<mar li)"!"<tT it wrfl:f<'l' ~ 
<tiT <tiJi f<f'q['{ ~T ~ ~1flf," ~"fr ~f<f. 
~p;rT iti f<'!it fCiilil'r QtWa 1liq ~ <tift 
~if;<r "PoT fl:f<'l'T ~ I 

Soviet Aid for Industrial Enterprises 

-tZU-A. Shrl Visbra.m Prasad: Will 
the Minister of FinaBce be pleased 
to state: 

(a) whether it is a fact that an 
agreement for stepping up Soviet eco-
nomic aid to India including the sett-
ing up of two large industrial ~nter-

. prises has been signed on the 28th 
March. 1964; and 

(b) if so, the main features of the 
Agreement and the Industrial enter-
-prises contemplated to be set up ",ltD 
the Soviet help? 



Written. Answers APRIL 30, 1964 13602-

Water Supply Ia Madrae State 

Written Answers 

The Deputy M.InIster ba the MIDIs-
try of FiIwlce (Shrimati Tarkeshwarl 
Sinha): (a) and (b). Yes, Sir. A Pro-
tocol was signed on the !8th March, 
1964 under which the Government of 
the Union of Soviet Socialist ~epub­
lics have agreed to provide economic 
and technical assistance for the .::stab-
lishment of the following two ?ro-
jects: 

(i) Compressors and Pumps Plant 
with a 16,000 tons annual 
capacity of manufactured 
item... 

(ii) Steel Casting Works of a 
capacity, of 10,000 tons calt-
ings per year. 

The foreign exchange requirements 
of the projects will be met out of the 
Soviet Credit of Rs. 59.53 crores for 
which an agreement was signed on 
21st February, 1961. 

Thermal Power Station at 
Nappattmam 

.Z652. Shri M. G. Thengolldar: Will 
the Minister of Irrigation aDd Power 
be pleased to state: 

(a) whether it is a fact that the 
Madras Government have proposed 
to the Central Government for esta.>-
lishment of a Thermal Power Station 
at Nagapattinam; and 

(b) if so, the decision taken by 
Government thereon? 

The Minister of Irrigation and 
Power (Dr. K. I. Rao): (a) Yes. A 
proposal was received from the f}ov-
ernment of Madras for establishing 
either three 100 MW Thermal Stations 
at three coastal towns including Naga-
pattinam!Cuddalore or for establish-
ing a single 300 MW thermal .~tati')n 

at Ennore or at Tuticorin. 

(b) The proposal for a single 300 
MW station at Madras has been con-
sidered preferable and is under 2XR-

mination. 

Z653. J Shri M. G. Thengondar: 
1. Shri Ram Harth Yadav: 

Will the Minister of Health be-
pleased to state: 

(a) whether it is a fact that the 
United Nations Organisation has 
agreed to investigate the scheme of 
desalination Of sea water so as to im-
prove the water supply in Madr.s 
city; and 

(b) if so, the details thereof? 

The Minister Of Health (Dr. Sushlla 
Nayar): (a) There has been a iluggt!'ll-
tion that a U.N. Team may investi-
gate prospects of desalination of 05ea 
water to augment water supply in. 
Madras. The matter is still under 
consideration. 

(b) Does not arise. 

Land to D.Ps. In Kalkajl Colony, 
DeIhl 

2654. J Shri Brij Raj Singh: 
L Shri Yashpal Singh: 

Will the Minister of Rehabilitation 
be pleased to l"efer to the reply Jiven 
to Unstarred Question No. 1595 on 
the 26th March, 1964 and state wnp.-
ther the drafts of application forms· 
and lease deed for the displaced :lCr-
sons to be provided land in the pro-
posed Kalkaji Colony, Delhi have 
since been finalised? 

The Minister of Rehabilitation (Shrf· 
Tyagl)~ No Sir. 

~ ~ w. w.. "T f~ smR ro-
f~ q'~T ~ lfClyi'I 'liT ~Y ,,;i:~ f'li: 

~ ~) 'flIT ll&. ~ ~ f'f> iR'Pl" \mr-
~ ~~ fif'irTlT if.' lqfV'f.Tf'1fT ~ n1l'm-
f'ilO'lT if; ~)!f;y6T mil" q;:: ~JtlT t:fT"Q" ~-
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~ X ~~ 1l11l ~Rr ~ "I1J1I'~ 't "'~ 
tqif 'tiT lfiriffi iF ~~ iF f~~ iij'~ 
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(w) ~~ ~t, a) "'I~ !fiT i'lm !fliT 
t if'\'< ;jJi;f fr.1:t ~C(' ~ftif 'fiT ~m iflfr 
t I 

f.n.'lf," ('1rf'l'o~~ p!1'Imfit) : 
(~) 'IT' ('I) . ~fm<n::, iF'jf)lI' 
;a~PI' ~ffi 'lfCTm~r iF C(''fi' <ffl it 
a.nWt 'fl~e iF qrcrn: <n:: ~ '1'1.,., ~ t ~ ¥ 

.-) ;;n~T mlf iF C('~ fPJ'lmfr iF lflfilPl' 
IfiT aorTWT orr I t~ aorr~r it f~r. qmr 
'l:t~ f~~) qrf~ • \i'q it ~)if it ~ t ~ 
!lii il"Tlf::- gC(' f~ ~if ~v.,n¥ 
wrlf 11''\'< I{~ ~ ~ ~ ~!fl.lT ~r I 
,\f~ ~ f.f<iil'iIf fi'l'll'qr iF 'l1ffi' ~IJ 
v~ IfiT ~vrr ~T ~r ~It1' ~T, tlJ forif 
W "C('!' 'fi1: f<'lll'T l'M I 

T. B. Patients in Delhi 

2656, Shri Ram Harkh Yadav: Will 
the Minister of Health be pleased to 
state whether Government are in 
possession of any medicine for home 
use by the T, R Patients in Deihi 
without having recourse to segrega-
tion houses? 

The Minister of Health (Dr. SushiJa 
Nayar): The Antimicrobial drugs, i,e, 
Streptomycin, P. A. S., I. N. H. and 
Unitheban are given to T. B, patients 
for home USe under the domiciliary 
treatment scheme. 

Hospitals and Dispensaries Opened by 
Foreicn Missionaries 

2657. Dr. Kohor: Will the Minister 
of Health be pleased to state: 

(a) the number of Hospitals and 
Dispensaries established and :nain-
tained by the foreign missions in India 
at present, State-wise; 

(b) whether Central Gover~nt 
are rendering any sort of aid to. Ulele 
institutions; and 

(c) it so, the nature of aid .1nd 
amount given to each of these insti-
tutions? 

The Minister Of Health (Dr. SushUa 
Nayar): (a) to (c). The information 
is not readily available and is being' 
collected from various State Govern-
ments. I 

litR 1IiT tm;r 

~~v.c;. '" ~ snm : !fliT 
~ "'it ~ ;f'1Tit ;fr f.'l'J <RilT f~ : 

('ti) IflI'l' uPI' 'fiT ~ R.;R; tc; 
~, t t \ ¥ it; tim" '1f11i cfi if~' 
it ~mr ~~ IJIfl'm: 'tiT 'q'l< l'M ~ f'ti 
mo it; C(''ti h' l5I'r SI''f.TPI'R ;r <i'~ 
it; ~orriij' 'tiT C(''ti ffi f.;.mft 
t J 

('i') m- ~t, ~) ~T fm,-1 ;r. 
~ij' ~ 1; lI'1frcr 'tiT tr(,~ur 'fi1: f<'lll'T t ; 
'l~~ 

(~) 'fliT ~ it ~~ <hI 'tiT .. )f 
f cffl'i q' ~ T {f ~ lIT a-~ 'tiT fq.m: 'fi1: 

~r ~ ? 
~~, (wro !!~1t=1T ~'() : 

llfo') tc; 1I'~<'T, tt~¥ it; ";rR mq;f<:" 
;f1lJ'f" it ~'f. f71l're sr'f.Tfw~ ~t ~ f'ti 
~<:o if; 'l, f,' if?] ... ) 'q'rr sr~ro it +r!~­
<'I')f~s (',!f,f~T ~ f~i;lur <:'I'l"T ~r~ 
it ~<iar srrta' 'til' ~ I 

('I) 'iTT ~ I 

(~) 'q"ifi <:'I'fi if;:l') >it{ ~Tf'l';r, ~i1Tlf"IT 
~T ift ~ 'q'R PI' ;:f?] ~lGlI' it ir iO:ij'l6 
forif ~~ ~ 'fiT{ mfqlfo' ~r mlfr 
~ 

Regioaal Electricity Board 

2659. Shri Tan Sin&'h: Will the Min-
ister of IrrigatIon and Power be' 
pleased to refer tit the reply given to· 
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Starred Question No. 882 on the 2nd 
April, 1964 and state: 

(a) whether Government propose 
to constitute regional electricity 
boards for planning and co-ordinatinlt 
the generation and distribution ot 
power in regions other than the North 
Eastern; and 

(b) it so, the details thereof? 

The Minister' Of IrrigatioR and 
Power (Dr. K. L. Rao); (a) and (b). 
The following Regional Electricity 
Boards have been set UP. which toge-
ther with the North-Eastern Regional 
Electricity Board cover all the re-
gions of the country:-

-Sl. 
No. 

Areas covered 

I Southern Regional Andhra Pradesh, 
Eltctricity Board M,dras, Mysore 

and Kerala. 

:z Northern Rc~ional 
Electricity Boord 

3 Eastern Reffional 
Electricity Board. 

4 W ,stern~ ReJ?ional 
ElectricilY Board_ 

Jammu & Ka,hmir, 
Himachal PraJesh 
punj,h. Delhi, 
Uttar Pradesh 
and Rajasthan 

We~t B~ngll, Bihar, 
Orissa and Damo-
dar Valley 
Corporation 

Gujarat, Maha-
rastra and Ma-
dhya Pradesh. 

The composition and functions of 
·each of the above Boards are given in 
-the Resolutions setting up the Boards, 
.copies of which are laid on the Table 

of the Hous~. [Placed in Library. 
See No. LT-2815/64]. 

:Bousiq LoaDs for Low Income Group 

f Shri Buta Slnrh: 
Shri Kapur Siagh: 

Z680. Shri DalJlt SInI'Il: 
Shri Gulshall: 

-Will the Minister of Worb IUII1 

HousiDl' be pleased to state: 

(a) whether any concessions 8!'e 
given to the members of Schedul~ 
Castes in the grant of housing Joans, 
in the low-income group category of 
Central Government employees; 

(b) if so, the total number of em-
plo;tees who had been granted hous-
ing loans since 1960; and 

(c) total number of scheduled caste 
Mllployees out of them? 

The Minister of Works and Hou:J-
:Ing (Shri Mehr Chand KhaJuaa): (a) 
~ro. 

(b) and (c). Do not ariBe. 

Upgradatlon of Na(ll1U' elt,. 

r 8hri Bbapat lha Azad: 
~. ~ Shrimati Savitri Ni&'am: 

L 8hri Bibhutl Mishra: 

Will the Minister of FiDanee be 
pleased to state: 

(a) whether Government have re-
ceived representations for upgradm, 
the city Of Nagpur; and 

(b) if so, the reaction of Govern-
ment thereto? 

The Minister of FlnaDce (Shri T. T. 
Krishnamachari): (a) Yes, Sir. Some 
representations have been received in 
this regard. 

(b) As explained in my statement 
in Parliament on the 21st December, 
1963, for the present, population iI 
to continue to be the primary basiJI 
for classifying ,cities for purposes of 
the grant Of allowances to Central 
Government employees. The popula-
tion of Nagpur, according to the latelt 
published figures is 8,43,659. Tile 
qualifying population limit for the 
next higher class being 8 lakhs, Nag-
pur does not quality to be uPl1'ade4 
at present 

I 
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Grant. to Me4k;a1 IDstltutlollS 

286Z. Shrimatl Savitri Niram: Will 
the Minister of RealUl be pleased to 
atate the total amount of erant given 
10 the All India Institute of Physical 
Medicine & Rehabilitation, 11, Haji 
Ali Park, Bombay and the All India 
1nstitute of Medical Sciences, New 
Delhi, during the last three years? 

The Minister of BealUl (Dr. Salboa 
Nayar)·: No grant-in-aid was given by 
the Central Government to the All 
India Institute of Physical Medicine 
.& Rehabilitation, Bombay, during the 
last three years viz., 1961-62, 1962-63 
and 1963-64, as the Institute became 
a Central Government Organisation 
with effect from the 1st October, 1961. 
Since then it il being entirely 
financed by the Government of India. 

The grants given to the All India 
Institute of Medical Sciences, New 
Delhi, by the Government of India, 
during the last three years are as 
under:-

1961-62 
1962-63-
1963-64 
'Total 

Rs. 83 lakhs. 
Rs. 100 lakhs 

Rs. 128 Iakills. 
Rs. 311 Iaklui. 

D. V. O. Oaul 

r Shri Subodh 1IaDsc1a: 
J88S. ~ Shrl S. C. Samanta: 

l Or. P. N. Khan: 
Shrl M. L. Dwivedb 

Will the Minister of irrigation ancl 
Power be pleased to state: 

(a) whether it is a fact that the 
Damodar Valley Corporation's Canal 
fOr carrying coal with the help of 
aluntry bo~ts of Calcutta has been 
Clut of use for want of maintenance 
81 well as non-completion of work; 

(b) whether It is also a fact that a 
dredger has been ordered for this 
purpose; and 

(c) if so, when this dredger will be 
available to the authoritles and 

M4 (Ai) LSD-3. 

whether any attempt was made to get 
the dredger from the Calcutta port? 

The Minister of II1TIptlon an" 
Power (Dr. K. L. RaO),: (a) No. 

(b) A dredger has been ordered for 
future maintenance as occasional 
dredging will be needed for keeping 
adequate draft in the canal. 

(e) The dredger is likely to be 
available in about fO\1r months' time. 

The Calcutta Port Commissioner, 
were approached for 10lln of a 
dredger for temporary use but they 
could not spare any. 

Sub-Soll Water In Delhi 

2664. Shri Maheshwar Naik: Will 
the Minister of Health be pleased to 
Itate: 

(a) whether it is a fact that the 
lub-soil water in the Sarai Rohilla, 
Subhadra Colony, Delhi has risen to 
within one foot of the ground level 
and is posing a danger to the founda-
tions of buildings there; and 

(b) if so. the action being taken to 
curb the znenace? 

The Minister 01 Health (Dr. Sushlla 
Hayar): (a) A survey carried out by 
the Delhi Municipal Corporation br 
Subhadra Colony (Sarai Bohilla) in 
November. 1963 revealed that the 
aub-soil water had risen within about 
a foot of the ground level at some 
places. 

(b) Further investigations are 
being carried out by the Corporation 
before taking any measures in thil 
regard. 

EntertainmeDt Tax CoUectiona In 
DeW 

2665. Shrl Maheswar Naik: WiIJ 
~e Minister of FIDanee :be pleased to 
state: 

(a) the entertainment tax annually 
realised from Delhi and the manner 
In which it Is expended; 
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(0) the total amount of entertain-
ment tax realized from Test Cricket 
Match held in February, 19M bet-
ween India and England; and 

(C) the percentage of the tax so 
collected spent on providing normal 
amenities to the participants ill and 
the spectators of the game? 

'rile Minister of FiDanee (Shrl T. T. 
Krlshnamaeharl): (a) The amounts of 
entertainment tax collected during 
the last four years are: 

1959-60 
1960-61 
1961-62 
1962-63 

Rs. 41·08 lakhs 
Rs. 50·22 1akhs 
Rs. M·54 1akhs 
Rs. 59·56 lakhs 

The proceeds of entertainment tax 
minus collection ciharges are being 
distributed among three local bodies 
viz. Delhi Muncipal Corporation, 
New DeIhl Muncipal Committee and 
Cantonment Board. 

(b) No entertainment tax was 
realised on payment for admission to 
the Test Cricket Match held in Febru-
ary, 1964 as the match was exempted 
from payment of entertainment tax 
and betting tax under Section 6(3) of 
U. P. Entertainment and Betting T8% 
Aet, 1937 as extended to the Union 
Territory of Delhi. 

(c) Does not arise in view of the 
reply given to part (b) of the ques-
tion. 

tJf"1( !(if "" a;q 1fm'if ~ 'I"'"Im 

f Ilfj fQ~ !1m" : 
,~~~. _Ilfj ~o ~o ~l 

If~ qf.;y;n ;f~j v. '!ri, ~ t. ~ 'I it; 
~iflfi(f srVif ~~ Y'i, 0 it; ~<: it; 
~~ ~ ~ <r~ <t'r 'Fll ~ f'lr Ff 
11"1\ ~~Tf<aT if; f~ f<ra-ffnr Ei'f-
~rfVT it; ~Oll" ~1 if ~ ;;rTif "') ~rR 
iIr f<:rit ~) 'Ir~ \3'6T~ 'l"<t q., '3"~ srfu 

f~ ~ ~<:1 !ti' IRI" srf~ 
~? 

litiAT~j (Ilfj lfoUo If'l"8" ) : 
!if'" m ~T it; f~ f;rmro 
~ !ti) ~ 'ti"J7if it V;f ~ "') ~);R 
it; f~ ;;r) ~ If);;rorr 1JTlfPr it; lliiI 
~ qto ~I"o (III") Y( ,)If" ~ 
~" f~, Hq if; q-~Cl ~ 
~~1 "') ~ f",ct 'l"ct ~ \3'oriI; Nffi"qi 
Ri«r ~ if ~r Cl'" ~q;;r f~ Clf'RI" 
~ f'<t;/iT ~ I IlITII'N it; {~ '«f ",I" ct'" 
srftr ~tf"", SH;:r ~\il:IT 'If, 0, fomllrT 
\3'~~ V. 1fT;J, t t. ~ y "') f~ ~T, ~ m'I" 

"'~ ~ q~ ~I" W I{r 'If ~ I 
Scarelty of Drinklnr water Is Norih 

Areot DlstIriet, MIIAIrae State 

r Shrl Dharmalinpm: 
Z661. -{ Shrl Muth. Gound.er: 

l Shrl Rajaram: 

Will the Minister of Health be 
pleased to state: 

(a) wlhether Government are aware 
that there is scarcity of drinking 
wa ter in North Arcot District of 
Madras State; 

(b) whether any assistance had 
been sought by the municipalities of 
North Arcot District in this regard; 
and 

(c) if so, the action taken or pro-
POsed to be taken thereon? 

'rile Minlster of Health (Dr. SushUa 
Nayar): (a) The State Government 
have reported that representatiOlll 
have been received by them regarding 
the scarcIty of water in certain places 
In Nonn Arcot District and the 
matter is being investigated by the 
Special Rural Water Supply Investi-
gation Division constituted for the 
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purpose of conducting survey of diffi-
cult and scarcity areas in the State. 

(b) and (c). Financial assistance is 
being erlended by the State Govern-
ment to the Municipalities in the 
form of loan for the execution of 
their water supply schemes. Some of 
the schemes of the various Municipa-
lities in the North Arcot District have 
already been implemented, whereas 
some others are in the various stages 
of execution as indicated below:-

1. VeUore &I; Walajapet: . Water 
Supply for these towns has been ins-
talled prior to the 1st Five Year Plan 
itself. Improvements to Vellore 
Water supply scheme have been car-
ried out in the Third Plan. 

Z. Arcot, Ami &I; Ranlpet: For these 
three Municipalities water supply 
ilchemes were sanctioned during the 
2nd Plan. All of them have been 
completed and brought into. commis-
sion. 

3. Tiravannamalal &I; Gadiyathana: 
Restricted water supply sdhemes were 
in operation for these two Municipa-
lities before the advent of 1st Five 
Year Plan itself. However, compre-
hensive Water Supply Improvement 
Schemes sanctioned by Government 
during the Third Plan are now under 
execution. 

4. Ambur, Arkonam &I; Vaniyam-
badi: Water supply schemes for these 
three Municipalities have been in-
cluded in the Third Five Year Plan. 
The schemes for Ambur and Vani-
yambadi have been deferred by the 
State Government. The ouUine pro-
posals prepared for Arkonam water 
supply scheme are under considera-
tion. 

5. Tlrupathur: A water supply 
scheme fOr this Municipality is inclu-
ded in the Third Plan, but it has been 
deferred by the State Government as 
the Municipality is not in a position 
to meet the capital cost. 

B01ISIuc Plots for Gov_ea. 
servants 

2668. Shri Blshanr KeishIDr: Will 
the Minister of Rehabilitation be 
pleased to state: 

(a) whether it is a fact that certain 
Government servants have been allot-
ted house plots in the dheap Housing 
Colony, Lajpat Nagar, New Delhi 
(called National Park); and 

(.b) whether it is also a fact that 
these Government servants have al-
ready been allotted plots by the 
Refugee Co-operative Society, Ltd., 
Delhi which is called Punjabi Bagh? 

The Miaister of RehabUitallion (Shri 
Tyqi): (a) and (b). Allntment of 
plots in cheap Housing Colony known 
as 'National Park' at Lajpat Nagar 
was made to the displaced squatters, 
political sufferers and inmates of 
Purana Quilla from time to time. 
Some of them may be Government 
servants but no sPecific record in this 
respect bas been kept. At the time 
of allotment, each displaced person 
had to declare that he or any other 
member of his family was not an 
allottee of any Government built 
property or evacuee property any-
where in India. As regard. the 
Refugee Co-operative Society Ltd .. 
this Ministry has no concern with it. 
No case of double allotment in respect 
of these colonies has been broug'ht to 
tbe notice of this Ministry. 

Abolition of Sales Tax In DeUd 

2669. Dr. L. M. SiDghvi: Will the 
Minister of FInance be pleased to 
state: 

(a) whether it is a fact that the 
Delhi Trade Advisory Board Ibas re-
commended abolition of Sales-tax on 
a number of items in Delhi; and 

(b) what are those items and what 
action has been taken by Govern-
ment in the matter? 

The Minister of Finance (Shri T. T. 
Krisbnamacharil: (a) and (b). The 
DeIhl Trade Advisory Board recom-
mended exemption of hosierY goods 
from levy of sales tax in Delhi. The 
recommendation is under examina-
tion of the Delhi Administration. 
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DriDkIa&' water iD HOlT Areu .t 
Pulljab 

mo f Shrl Ramachandra U1ab: 
. L 8hri Dhllleshwar Keena: 

Will the Minister of Health be 
pleased to state the latest progress 
made in regard to the survey of the 
billy areas in Punjab 'by the Special 
Investigation Division on the scaritT 
of pure drinking water there? 

The Minister of Health (Dr. SashUa 
Nayar): A statement containing the 
required information is laid on the 
Table of the House. [Placed in 
Library, See No. LT-2816/64]. 

IrrlpUOIl Projeets iD Maharashtra 

r Silrl Jeclhe: .. 
mI. ~ Shri V. T. PaW: 

L Shrl Baswant: 

Will the Minister of I'rription and 
Power be pleased to state: 

Ca) the number and the places ot 
the irrigation projects sanctioned for 
Maharashtra State, starting with the 
Second Five Year Plan up-to-date; 

(b) the number and names of pro-
jects completed and commissioned so 
tar; 

(c) the projects still in hand and 
expected to be completed by the end 
of the Third Five Year Plan; and 

Cd) the reasons for delay, it any, in 
execution of the projects in hand? 

The Minister of Irriratlon and 
Power (Dr. K. L. Rao): (a) Five 
Major and 21 medium new irrigation 
projects have been approved by 
Planning Commission for Maha-
rllshtra State, starting with Second 
Five Year Plan, List of Projects and 
Districts, where located, is laid on the 
Table of the House. [Placed in 
Library, See No. Lt-2816/64]. 

(b) Nil 

(c) Four projjects, viz. Gangapur 
Stage:.II, Bor, Nalganga and Manar 

(Phase I) are likely to be completed 
by the end of 3rd Plan. 

ed)1 There has been no delay in the 
execution of these projects except in 
a few cases. Main reasons for the 
delay are:-

(i). shortage of material. 
(ii) shortage ot technical personnel 
(iii) shortage of machinery. 
(iv) changes. in desi·gn. 

Famine ID Bijapar DisH. 

r Shrl Vishram Prasad.: 
.'!6'7Z. ~ Shri D. D. Mantrl: 

L Shrl Basuma&an: 

Will the Minister of IrrlraUon .. 
Power be pleased to state: 

(a) whether it is ·n fact that famine 
conditions exist in the Bijapur Dis-
trict and some other places in Mysore 
State due to lack of irrigation faci-
lities; 

(b) whether Centre has been ap-
proached to take steps in the matter; 
and 

(c) if so, the action taken SO far' 

The MinIster of 1rr1raUoD ancI 
Power (Dr. It. L. Bao): ea) and eb). 
Yes. 

(c) Upper Krishna Project Stage I 
has been cleared for execution. 

ae-n:h Schemes In U.P. 

Z673. Shrl Vlshwa Nath Pandey: 
Will the Minister of IrrlratloD and 
Power be pleased to state: 

(a) whether any research schemel 
have been sanctioned by the Central 
Board at Irrigation and Power in 
Uttar Pradesh tor 1964-65; 

(b) if so, the details thereof; and 
(e) the total amount allolted lor 

such schemes during 1963-647 

The M1nJster of IrrigatioD and 
Power (Dr. It. L. Rao): (8) No new 
Irrigation and Power research 
IIClhemes have been s~ctioned in 
uttar PradeSh for 1964-06. However, 
the following two ol'ganisations are 



continuing research on the problems 
already allotted to them:-

(i), U.P. Irrigation Research Ins-
titute, Roorkce. 

(ii) Roorkee University. 

(Ib) Details of the problems on 
which research is bein~ carnecl, are 
,liven in the statement laid on the 
Table of the -House. [Placed in 
Library, See No. LT-2BIB/64]. 

(c) (i) U.P. Irrigation Research 
Institute-Rs. 1,24,000. 

(ii) Roorkee 
24,250. 

University-Rl. 

Power and irrigation Potential In 
V.P. 

!614. Sbrl Vishw. Nath Paadey: 
Will the Minister of Irrigation and 
power be pleased to state: 

(a) whether the Government of 
Uttar Pradesh have approached the 
Central Government for help for 
developing power and irrigation 
potential during 1964-65; and 

(b) if so, the decisions taken by 
the Central Government in this re-
gard? 

The Minister of Irrigation and 
Power (Dr. K. L. Rao): (a) and (b). 
No request has so far been received 
from the U.P. Government for help 
for developing the State's irrigation 
and power potential over and above 
the agreed Central assistance for the 
year 1964-65. 

Rural Water Supply In uttar Pradesh 

26'75. Shrl Vishwa Nath Pandey: 
Will the Minister of Health be pleas-
ed to state: I 

(a) the provision made for Rural 
Water Supply in Uttar Pradesh for 
1964-65; and 

(b) the total amount sanctioned by 
the Central Government to Uttar 
Pradesh during 1964-65 so far? 

The MIDlster of Health (Dr. Sushlla 
Nay1lr): (a) A sum of Rs. 10 lakhs 
has . been provided in the budget at 
the State Government for the year 
1964-65 for the implementation of 
Rural Water Supply Schemes under 
the National Water Supply! and Sani-
tation Programme (Rural). 

(b) In accordance with the proce-
dure prescribed for payment of Cen-
tral Assistance to State Governmentl, 
funds are 'being released to the StaN 
on monthly basis in nine equal 
monthly instalments as lumpsum 
ways and means advanr.es by the 
Central Government during the 
course of the year. Final payment 
IIIIllction indicating the adjustment of 
ways and means advances will be 
issued towards the close of the cur-
curent financial year on the basis of 
expenditure to be reported by the 
State Government. So far as the 
Centrally aided (i.e. State Plan) 
Schemes are concerned, allotment of 
funds is not made scheme-wise. 

Applications lor Bouse-Building 
LoaDe 

26'76. Shri Vishwa Natb Pandey: 
Will the Minister of Works &lid Hous-
ing be. pleased to state: 

(a) the number Of applications re-
ceived from the Central Government 
employees in the State of Uttar Pra-
desh for house-building advance u 
on the 29th February, 1964; 

(b) the number of applicatiOns ap-
proved by Government and 

(e) the amount of loan granted to 
the Central Government employee. 
of Uttar Pradesh up to 29th Febru-
ary, 1964? 

The Minister 01 Works and Hous-
ing (Shri Mehr ChaDd Khanna): (a) 
382. 

(b) 298. 

(e) Rs. 40.06 lakhs. 
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.lnspector of Dalmia-Jaia Concel'DS 

~ 
811ri 8. M. Banerjee: 

2678. 8hri B~ Chand 
Kachhavalya: 

8hri Kishen Pattuyak: 

Will the Minister of FiDance be 
pleased to state: 

(a) whether the Special Police Es-
tablishment is making an enqwry 
mto the conduct of the Inspector ap-
pomted by Government to go into 
tne affairs of some of the Dalmia-
Jam concerns; 

( b) if so, the charges which are 
being investigated by the Special 
Police Establishment; and 

(c) the' reaction of Government 
thereto? 

The Minister of Finance (8hri T. T. 
Krishaamachari): (a) No, Sir. 

(b) and (c). Do not arise. 

Inspector of Dalmia-Jain Concel'JUl 

J-8hri 8. M. Banerjee: 
8hri Hukam Chand 

2678. I Kachhavalya: 
l 8hri Kishen Pattnayak: 

Will the Minister of Finance be 
pleased to state: 

(a) whether it is a fact that the 
Inspector who is investigating. in.w 
the affairs of some of the Dalmla-Jam 
concerns is being paid Rs. 180 per day; 

(b) if so, the reasons for paying this 
fabulous amount; and 

.c) whether he is of the rank of a 
lecretary? 

The Minister of Finance (8hri T. T. 
Krishnamachari) : (a) The Inspector 
has been allowed a remuneration of 
Rs. 3,500 p.m. In addition, he has 
been sanctioned daily allowance as 
'IUlder: 

(i) On actual basis for room rent, 
inclusive of any service charge 
suh:lect to a ceiling of Rs. 150 
per day for Bombay aDd Cal-

cutta and Rs. 100 per day for 
any other place. 

(ii) A flat rate of Rs. 30 to cover 
all other charges including 
boarding expenses, tips, etc. 

(b) The daily allowance has been 
fixed having regard to the Inspector's 
professional standing and the fact that 
he has to receive a number of visitors 
in connection with the investigation, 
for which a suite of rooms is consi-
dered necessary. 

(c) No. 

Irrigation Projects ill Orissa 

2679 f 8hri RamachaBdra Ulaka: . L 8hri Dhuleshwar Meeu: 

Will the Minister of Irrigation and 
Power be pleased to state: 

(a) whether the Orissa Government 
have requested the Centre for addi-
tional funds for completing the works 
on various irrigation projects in the 
State during 1964-65; and 

(b) if so, the amount and the pro-
jects for which additional funds have 
been asked for during the same 
period? 

The Minister of Irrigation anel 
Power (Dr. K. L. Rao): (a) No. 

(b) Does not arise. 

~mwil~~~'~ 

':(~C;o. "l' 1lI'~ ""'" i~ 
If!IT ~ q;fi !l'~ "<'fA' <for ~T ~ 
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(or.) 'flIT ~ 1ft ~ f<fo 11f~T <for 
'3lCft it <f'~ iii l\:<i!n! ',f; fiilt ~<fo ~ 
~To~OlTmriJ i'f;q+rft<fo;:r*~~m-¢ 
~m qrlfTf;jfa- ~1 'fTr~<fo IT'Mi1 if f~T 
¥iT; ~ 

(Ii) ~ ~'. eft lI:l1 ~m<I' <for ru~ 
lfo<::r iii 'fTt it 'I11':Ct ~r<: 'fir If!l'T JJfa--
f~!l'T ~ ? 
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Maternity and Child Welfare Centre 
in Delhi 

Z682. 8hri Rishang Kelshing: Will 
the Minister of Health be pleased to 
state: 

<a) the number of maternity and 
child welfare centres in Delhi; 

(b) how many of the centres have 
accommodation for indoor patients; 

(C) how many of the centres are 
open to the public; and 

(d) the steps taken to open more 
maternity and child welfare centre. 
for the general public? 

The Minister of Health (Dr. SushUa 
Nayar): (a) The number of maternit7 
and child welfare centres in Deihl 
is 89 including sub-centres. 

(b) Five centres have maternity 
beds attached for normal deliveries. 

(c) All the centres are Open to the 
public. 

(d) Efforts are ,being made by the 
Delhi Municipal Corporation to open 
more maternity and child welfare 
centres and sub-centres so as to pr0-
vide a sub-centre for a population of 
about 10,000. 

PensiOil Benefits lor Widow 

2~ Shri P. KUDhan: Will the 
Minister of Finance be pleased to 
.tate: 

(a) whether it is a fact that the de-
cision to extend tale benefit of pensioD 
to widows of retired officers has not 
been made applicable to wodowl of 
officers who retired before the deci-
sion was taken; and 

(b) if so, whether Government pro-
pose to extend the benefit of pension 
to widows of pensioners who retired 
before the decision was taken? 

The MiEster of Fiaance (Shrl T. T. 
Krlshnamacharl): (a) Family Pension 
Scheme for Central Government em-
ployees, 1964 takes effect from I-I-M 
i.e. in the case of those who retire or 
die on or after this date. 

(b) The grant of famil:yl pension In 
such cases is regulated under the 
rules in force on the date of retire-
ment. There is no decision at present 
to give retrospective efi'ect to the new 
Family Pension Scheme. 

Sales Tax on Gu and Carbide 

28M. 8hri Yashpal SlIIgh: Will the 
Minister of Fillance be pleased to 
Itate: 

(a) whether it is a fact that ,as and 
earblde If used in weldin, for tIle 
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purpose Of manufacturing good. In-
tended for resale is not exempted from 
Sales Tax in Delhi; 

(b) whether it is also a fact that 
Delhi Administration Ibas allowed this 
concession to a large number of firms 
against the provisions of the Sales 
Tax Act and Rules resulting into huge 
loss of revenue every year; and 

(c) if so, how many finns have been 
allowed this concession and the reasons 
therefor? 

The MiDlfter of FbWlce (SIIrl ~. T. 
KrlsImamachari): (a) Yes, Sir. 

(b) and (c). On account of some 
eonfiicting judicial interpretation by 
assessing authorities, gas and carbide 
were included in the registration cer-
tificates of 41 dealers in Delhi in order 
to enable them to purchase these items 
tax-free. On further detailed exami-
nation of the question, it has been 
found that this concession is not per-
missible and assessing authorities have 
been advised accordingly. Since dea-
lers do not maintain any separate BC-
eount for consumption of gas and 
carbide, it is not possible to estimate 
the loss caused to Government (m tl1is 
account. 

Poppy Cultivation 

2685. Shri Ram Harkh Yadav: WllI 
the Minister of Finance be pleased 
to state: 

(a) whether it is a fact that the 
poppy cultivation in the Jaunsor 
Bawar area of U.P. in Dehra Dun dis-
trict has been stopped; and 

(b) if so, the reasons therefor? 

The MiDister of Fiunce (Shrl T. '1'. 
Krl. .. bnamacl!arl): (a) Yes, Sir. 

(b) This is in implementation of the 
general policy to confine the areas In 
which the opium poppy is grown ~o 
only these places where the yield! are 
high and strict control over them 
relatively easier. It had been decided 
as far back as 1949 to totally ban 
such cultivation in the hills both on 

grounds of poor yield and increued 
risks of leakage. 

In pursuance of this policy, culti-
vation ot poppy was completely stop. 
ped in Himachal Pradesh with effect 
from 1-10-1954. In the case ot Jaunsar-
Bawar pargana however, cultivation 
was initially permitted up to 1-10-1956· 
but subsequently extended by a year 
more. At the instance of the Uttar 
PradeSh Government and taking into· 
consideration the special problems of 
this under-developed area and the 
economic conditions ot the people, 
cultivation was again permited as a 
very special case and on a progres-
sively reduced scale, specifically for 
a further period of five yearl. This 
period of grace having expired, 
cultivation of poppy has now been 
totally stopped In this pargana 
with effect from 1-10-1983. 

T. B. Sanatorium at Sahara .. par (U.P.) 
2686. Shri Ram. Harkll Yadav: Will 

the Minister of Health be pleasPd to 
state: '. 

(a) wlhether it is a fact that a T.:B. 
Sanatorium in Saharanpur, U.P i. 
going to be started very soon; and 

(b) it so, the assistance given by 
Central Government in this regardT 

The Minister of Health (Dr. SasbDa 
Nayar): (al Yes. 

(b) Nil. 

Refugees from J & K 

2687. Shri R. Barna: Will the Minis-
ter of RehabUltatlon be pleased to' 
state: 

(a) whether the refugees who have 
migrated from the areas of Jammu and 
Kashmir State, occupied by Pakistan, 
have been treated at par with the 
refugees from West Pakistan and other 
parts of Pakistan, with regard to 
grant of compensation and other bene-
fits; 

(b) if not, the reasons therefor; and 

(c) the steps taken by Government 
for giving them compensation and 
other facilities in lieu of theIr pro-



13623 Written Answers VAISAKHA 10, 1886 (SAKA) Written Answers 13624 

perties left in the areas of Janunu 
and Kashmir State occupied by 
Pakistan? 

The M.lnister of BehabWtatioa (Sbri 
Tyaei): (a) to (c). The migrants from 
Pakistan occupied areas of Jammu & 
Kashmir State Ihave been gi.ven lame 
rehabilitation benefits as are available 
to the non-claimant displaced persona 
from West Pakistan. Claims for eom-
pensation for immovable properties 
left by the migrants in the Pakistan 
occupied areas of Jammu & Kashmir 
State were not a'Ccepted AS THESE 
AREAS ARE A PART OF INDIA, 
and Evecuee Property Law as such, 
does not apply to them. Since these 
persons had lost their homes and 
Buffered heavily and their general 
economic condition was poor, it wal 
decided in January, 1960 to give an 
ex-gratia grant of Rs. 3,500 to each 
urban family having a monthly 
income of Rs. 300 or less and of 
Rs. 1000 per family to those settled on 
agricultural lands. 

Strike by Janpath Botel Workers 

2688 r Shrl D. C. Sharma: . L Shri Onkar La! BerWa: 

Will the Minister of Works u4 
Houslne be pleased to state: 

(a) whether workers of the Janpath 
Hotel, Delhi have struck work from 
the 1st April, 1964 against the alleged 
victimization by the new hotel mana-
gement; and 

(b) if so, the steps taken to redress 
their grievances? 

The Minister Of Works llIld B01I5bir 
(Shri Mehr Chand Khanna): (a) and 
(b). The new hotel management offer-
ed employment to more than 90 per 
cent of the workers previously em-
ployed by the private caterer but they 
did not join duty on the 1st April 
1964. Some new staff has been em-
ployed and the Hotel is functioning 
quite satisfactorily. 
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Elections to Board of Homoeopathlo 
System of Medictne, DeW 

2690. Shrl Mohan Nayak: Will the 
Minister of Health be pleased to state: 

(a) whether there is any move to 
postpone the elections of the Board of 
Homoeopathic System . of Medicine, 
Delhi which are shortly due; and 

(b) if so, the reasons therefor? 

The Minister of Health (Dr. Sushila 
Nayar): (a) No. 

(b) Does not arise. 
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B.ecistrar 01 Board 01 Homoeopathic 
System of Medicine, D~lhl 

2691. Shrl Mohan Nayalt: Will the 
Minister of Health be pleased to state: 

(a) whether Government are aware 
that the Board of Homoeopathu: System 
of Medicine, Delhi has no full time 
Registrar; and 

(b) if so, whether it is • fact that 
the work of the Board is suffering on 
that account? 

The Minister of Health (Dr, Su.shlla 
Nayar): (a) Yes. 

(b) The work of the Board is not 
suffering since the work is being done 
satisfactorily by the part tune Regis-
trar. 

Board of Homoeopathic System 01 
Medicine 

2692. Shrl Mohan Nayak: Will the 
Minister of Health be pleased to state: 

(a) the total number of Homoeopaths 
registered by the Board of Homoeo-
pathic System of Medicine, Delhi; 

(b) whether it is a Iact that the 
Chief Commissioner, Delhi WhS ap-
proached to look into a complaint to 
the effect that undesirable persons had 
found their way to registration as 
homoeopaths; and 

(C) if so, the result thereof? 

The Minister of Health (Dr. Sashlla 
Nayar): (a) 271. 

(b) No. 

(C) Does not arise. 

Central Homo~pathic AdvLlof7 
Committee 

26" f Shrl Mohan Nayalt: 
. L Shri J. B. S. Btst: 

Will the Minister of Health be 
pleased to state: 

(a) the composition of the Members 
of the Central Homoeopathie Advllory 
Committee; 

(b) how many of them are qualified 
and registered homoeopathie practi-
tioners; 

(e) the manner of their appointment; 
and 

(d) the powers and functions of 
this Committee? 

The MinIster of Health (Dr. SIIJIdla 
Nayar); (a) The composition of the 
Homoeopathic Advisory Committee 11 
as follows: 

1. Secretary, Ministry of Health-
Chairman. 

2. Director General of' Health 
Services, New Delhi--Mem-
ber. 

3. Dr. C. G. Pandit, Director, 
Indian Council of Medical 
Research, New Delhi-Mem-
ber. 

4. A representative of the MinIs-
try Of Finance-Member. 

5. Dr. J. N. Majumdar, Calcutta-
Member. 

6. Dr. M. C. Batra, Bombay-
Member. 

7. Dr. N. Z. Nandurkar, Yeotmal 
(Maharashtra)-Member. 

8. Dr. Yudhvir Singh, New 
Delhi-Member. 

V. Dr. S. N. Chaddha, Allaha-
bad-Member. 

II}. Dr. K. G. Saxena, Honorary 
Adviser in Homoeopathy, 
Ministry of Health-Member-
Secretary. 

(b) The Committee includes aix-
homoeopaths. All of them are regia-
tered homoeopathic practitioners.. 
Their qualifications and standing are 
given below: 

1. Dr. J. N. Majumdar-M.Sc., 
M.B., M.L.R.C.P., M.R.C.S., 
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F.R.C.S., and D.M.S. 
(Homoeo) Calcutta. 

2. Dr. M. C. Batra-B.A. LL.B., 
D.M.S. (Homoeo) Calcutta 

.!:' P.G.R. British Homoeo Fac-
ulty, London. Principal, 
Bombay Homoeopathic Medi-
cal College, Bombay\. 

3. Dr. K. G. Saxena-B.M.B.S. 
(Cal.) Honorary Homoeo-
pathic Physician to the Presi-
dent, Ex-General Secretary, 
All India Institute of Homo-
eopathy. Honorary Homoeo-
pathi~ Adviser to the Minis-
try of Health. 

•. Dr. S. N. Chaddha-H.M.D. 
(Calcutta) Ex-Principal, 
Allahabad Homoeopathic 
Medical College, Allahabad. 
Ex-President, U.P. HomoeO-
pathic Association. 

5. Dr. Yudhvir Singh-Chairman, 
Board of Hom.oeopathic SYI-
tem Of Medicine, Delhi. 
President All India Homoeo-
pathi~ Association, Delhi 

6. Dr. N. Z. Nandurkar-B.A. 
LLB. Ex-Chairman, Board of 
Homoeopathic & Biochemic 
System, Vidharba. _ Princi-
pal, Homoeopathic and Bio-
Chemic College, Yeotmal. 

(c) There are no specified criteria 
apart from the function whiCh the 
committee has to perform. The 
hOIlloeopathic practitioners have been 
appointed as members on the Com-
mittee takil)g into consideration their 
experience and competence in' the 
field Of Hornoeopathy. 

(d) The Homoeopathic Advisory 
Committee advises the Government of 
India in the Ministryl of Health on 
the follOwing matters relating to the 
development of Homoeopathic Sys-
tem Of Medicine during the Third 
Five Year Plan: 

1. Formulation of a co-ordinated 
policy for research in 
Hornoeopathy throughout the 
country; 

2. Steps to be taken for the sti-
mulation of such researM; 

3. Allocation of Central assist-
anCe to institutions carryIng 
On research in Homoeopathy 
under the Central Govern-
ment Schemes; and 

•. Any other matter that may be 
referred to it. 

Shortage of Dentists 

24195. Shri Yashpal Sbrgh: Will the 
Minister of Health be pleased to 
state: 

(a) whether there LI a dearth of 
qualified dentists in the country; 

(b) if so, the main reasons there-
for; and 

(c) what concrete steps are ~g 
taken to overcome the shortage? 

The Minister of Health (Dr. Sushila 
NaJar): (a) There is a shortage in re-
lation to desirable standards. 

(b) The shortage of qualified den-
tists in relation to optimum req:lire-
men\s is mainly due to inadequate 
openings for qualified dentists in the 
field of dental aid leaQing to .maller 
demand for dental education and 
therefore, provision of fewer facilities 
so far. 

(c) Proposals for opening more 
dental colleges, District Dental Clinics 
and Tehsil Dental Clinics and School 
Dental Clinics during the' period of 
the Fourth Plan are under considera-
tion. 

Medical CoUe~es 

2695. Shri P. C. Borooah: Will the 
Ministar of Health be pleased to 
state: 

(a) whether it is a fact that ade-
quate technical staff is not available 
for the running of the medical col-
leges; 

(b) HIIO, to what extent; 
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(c) whether Government have con-
Btituted a Committee to go into this 
question; and 

(d) if so, the precise constitution 
and tenns and reference of the Com-
mittee? 

The MiDfster ot Health (Dr. SashiIa 
Nayar) : (a) and (b). '11here is a 
shortage of technical staft required 
for medical colleges. The shortage 
Of specialists was estimated 3t 2,000 
at the beginning of the Plan. On 
account of the increased number of 
colleges the requirements of the Third 
Plan have to be revised upwards. "-
per assessment made for the Mid-
term appraisal of the Third Plan the 
number Of additional teachers requir-
ed is estimated at 11,100. 

(c) The Government of India have 
not appointed any COmmittee to assess 
the shortage of teachers in Medical 
Colleges. 

(d) Does not arise in view ot reply 
to part (c) of the question. 

New Industries in States for 
Refugees 

~ Shri P. C. Borooab· 
2697. Shri S. M. Banerjee: 

Shri OaJI: 
L Shri Warior: 

Will the Minister ot RehablUtation 
be pleased to refer to the reply given 
to Unstarred Question No. 1817 on 
the 2nd April, 1964 and state: 

(a) the broad outlines of the pro-
posals regarding new industries In 
States including their estimated cost, 
the number Of people to be employ-
ed thereunder and the extent oJt aid 
asked for; and I 

(b) whether detailed schemes ex-
pected from the State Governments 
have since been received and if so, 
their outlines? . 

The Minister Of Rehabilitation (Shrl 
Mahavir Tyagi): (a) A statement is 
laid on the Table of the House. 
[Placed in Library, See No. LT-2819/ 
64]. 

(b) Detailed schemes have not yet 
been received from the State GoY-
ernment,. 

Dues Outstan4fDg aplnst N.D.M.C. 

2698. Dr. L. M. Slaghv1: Will the 
Minister of Works and B0asiar be 
pleased to state: ' 

(a) whether it i, a fact that the 
New Delhi MUnicipal Committee owes 
to Government a sum Of about Rs. 87 
lakhs; 

(b) if so, on what account thea 
dues are outstanding; Uld I 

(c) whether these dues are no* 
being pressed because of 8 counter 
claim of the New Delhi Municipal 
Committee of about 3 crores as house 
tax on Government built property 
against the Government of India? 

The Minister of Works and Hous-
Ing (8hri Mehr Chand Khanna): (a) 
to (c). There are claims of the Gov-
ernment ot .India against the New 
Delhi Municipal Committee and 
counter claims of the New Delhi 
Municipal Committee against the 
Government of India. Most ot these 
claims and counter clailTl.5 are dis-
puted and pertain to a periOd of 
nearl)' 10 years. Detailed examina-
tion of these claims is being made 
through a series of meetings between 
all concerned to determine the exact 
amount of such claims and to ex-
pedite their settlement. 

Lawns and Parks In Government 
Colonies 

2699. Shri Ram Barkh Yadav: Will 
the Minister of Works and Housmc 
be pleased to state: 

(a) whether it is a fact 1rh.at Gov-
ernment have taken over the main-
tenance of the lawns and parks in the 
Govemment employees' colonies of 
the Capital from the New Delhi 
Municipal Committee; 

(b) if so, the details of the colonies 
effected by the take-wer; and 
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(c) the reuons for the transfer and 
its effect on 1he Government and the 
Municipal employees concerned! 

The Minister of Works and Bo1lSlar 
(Shri Mehr Chand KhaIlDa): (a) The 
Central Public Works Department 
haVe all along been maintaining the 
lawns and parks in the Government 
colonies but only sweeping of bajri 
paths and lawns, which had been with 
the New Delhi Municipal Committee, 
has been taken over from them with 
effect from the 1st April, 1004. 

(b) In the following c~onies, 
sweeping of bajri patiu and lawns 
has been taken over: 

1. Lak.5h.mi Bai Nagar. 
2. Kidwai Nagar. 
3. LocH Road. 
4. AIiganj. 
5. Sarojini Nagar. 
6. Netaji Nagar. 
7. Vinay Marg. a 
8. Moti Bagh I. 
9. Nauroji Nagar. 

(C) The Central Public Works De-
partment are already maintaining the 
lawns and parks. For administra-
tive convenience and better ;:o-ordl-
nation, the work of cleaning of bajri 
paths arid lawns has also been trans-
ferred to them. No Government em-
ployee has been affected and the New 
Delhi Municipal Committee employe-
es, who were doing this work, 
have been absorbed in the Central 
Public Works Department to the ex-
tent justified by the existing yard-
stick in the Central Public Works 
Department. 

Electricity for ArrlcuitUJ'e 

2'700. Shrl Barish Chaadra Mathur: 
Will the Minister of Irrigation and 
Power be pleased to state: 

(a) what subsidy, if any is given 
fOr power supply to agriculture by 
Central and State Governments; and 

(b) what amount has been spent 
on such subsidy during the last ,hree 

years by (i) State Governments and 
(ii) by Central Government? 

The Minister of irrigation alUl 
Power (Dr. K. L. Bao): (a) and (b,. 
No subsidy! is given by the Central 
Government for supply of Power for 
agriculture Hence no expenditure 
has been incurred by that G<r.rern-
ment during the last three years. 

As regards the State Governments, 
necessary information is :being col-
lected and will be placed on the 
Table of the House. 

u.s. Credits fOr Indian F'irIn!I 

!'JOl. J Shri p. C. Bo~: 
L Shri D. D. Mantel: 

Will the Minister Of FiDanoe be 
pleased to state: 

(a) whether the U.S. Government 
have of late authorised credits total-
ling Rs. 1.8 crores to six Indian tIrms; 

(b) if so, to which ftrms and on 
what terms; and 

(c) how the loans are propoaed to 
be utilised by the firms? 

The Mlni8ter of Finance (Shrl T. '1'. 
][rl!!hnamachari): (a) Yes, Sir. 

(b) and (c). A statement ia laid 
on the Table of the House. [Placed 
in Library, See No. LT-2820/64]. 

r'lf') ,,11m m<'I' .-m 
~\9O~. L 111ft ~~ .-;q Ifi~ 

If'n' mt- lI'iT ll1l' ~it tt l[.'lT rn 
f~ CfIf cHS~-q W 'I €. q-W it 
~ ~ 'fT ~ ~ '1'r?T tJ1IT ? 

mt-.r.nlllft fifo ~o PI~) 

~ ~g it ~ W~T <f.'i ;;o:r ~ ~ 
~ '3'~ ~ ctT iji;y q;: ~ f{!n ;;MTTT I 
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'flfo ~o ~o ~ , ;rf m.:n 
ii~ 

." .. f'l'mfm~: 
","°'1°",,-'1' ~ : 
ffi f"PIfur ~ ~ IJ'a'T ~ 

;raf.t 'liT W'IT <to (IT f;i; : 

(<r.) 'flIT ~o ~;:ro t:J;o ~<iT, 
;:r{ fw-ft 11' tt~ ofilTT ~ 1fT ;-f.'A 
~;;m: 'liT ~ ~, lIT 'liT ~ ~r ~ ;;fr ~ 

';r,'Ift ;:r~r 7~ ~ ; 

(11) iflIT H SI'f.R 'liT '1ft f~ 
~ <if flr~ ~ f<tO <'Tilii it ~ 
~!1T ~ f~rt ~ ~ ~<r ~;:r <tOT 
m-m;;r ~T ~ 'If<mile it ~ if 
~~~~;~ 

(q) lfR~, aT ,,;:r it f~4 iflIT 
if.Tli~r <tOT ~ ~ lIT 'liT ~ cm:rT ~ ? 
~.m~~ (15ft'~ 

~.'"): (<to) ~ (IT).~fo q;:ro ~o 
mi;ft" if ~\3 Jffii, 9t~¥ <if ~ ~ 
\'11ft 'iT. <r~ ii",,~ <r~rit <n~ 

~~ iR'~T it 'If;:rf~f~T (~~c<:) 
I9i1 ~ if.\" ~ f<'Tit ~ ~T;l ~1, 
~"'! ~ ":\to ~a-'t ~ qit ~ I 
a 'ifii:n: if;q;;r qJa ~iT ifft ~T f~ 
~ ~.~ ~ f~ SI!1TRA ~ rrr;r ~T ttf 
!!,<to ~If;:n;r f~'t>Tllij" SIR!" .. t 'liT, ;:.rn if 
~ ~ <'TII7liT mIT 'iT f<tO ~ ~­
"mT it :of; ~ ~T ~ ~~ ii" ~ 'If'mif 
iRfffl "llT ~.,f~ if."( f<i¢ 'Tit ~ I 

~ fW'f.T!fCf '1"<: oF,""t 'I:rfq~r ~ 'liT 
'1lq91iifldl .;g1~, "qlf", f<!1iWf 

(lI";;ITGiR:) ~arnT it ~IA" (qf<:fCfl"] 
ifm;; ) it iIR f'i>lf ;;mhT I 

.AJulhra Pradesh ProJects 

27M. Shri Lum.i »as: Will the 
Minister of PlamliDg be pleased to 
state: 

(a) whether it is a fact that techni-
cal sanction for the Pochamphad and 

Srisailam projects of Andhra Pra-
desh is pending in the Planning Com-
mission for a long time; and 

(b) if so, the reasons therefor? 

The MinIster of Planning (Sbri B. 
R. Bhapt): (a) No, Sir. The Sri-
sailam project has been approved by 
the Planning Commission for imple-
mentation. The Poehamphad pro-
ject is being reviewed in the Central 
Water and Power Commission in 
consultation with the Ministry of 
Food and Agriculture, and Andhra 
Pradesh Government, and would be 
accepted for implementation after 
the review has been completed.. Some 
infonnation is awaited from the State 
Government in that connection. 

(b) Does not arise. 

~ 1Ir) ;piu ~ ~",;n 

~"o~. ,".0 mo qtfe:t=f : "lIT 
. fntf wh: "''!it 1iarT ~F: iRlT ~ '1>)-

FiT 'I:1'iT f'l> 1\1;1 fT~ ':~T oF," ;;;f~ 
'Itf if; m?f f'l<il ~ 'I:]" oF~ SI'fi1 q ~ ? 

M.lf "'~ f,,'!.t'f q'JrT ("0 to 
,"0 -m) : m.r qm oFf f<r<n<: ~ 
t I 

Co-operative Hospitals and ClIDIcs 

Z'707 f Sbri A. V. Ragbavan: 
. L Sbri Pottekkatt: 

Will the Minister of Health be 
pleased to state: 

(a) whether there is any prop.lsal 
to encourage co-operative hospitals 
and clinics in the countIj1; 

(b) whether such institutions are 
very popular in Japan; and 

(c) the number of such institutions 
existing in the country? 

The Minister of Health (Dr. 8asbUa 
Nayar): (a) No. 

(b) and (c). Int~ation Ia Dot 
available. 
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~ !fiT ~T'R 

~ISOI:; • .nmi~sm1l': 

if1:TT tim JfitT ~ ~r~ 'fiT 'F1T If.~ 

('fi) if.lT lf~ ~'f ~ f'fi ~ m 
'fi"lf";:pif ~ ~'t'f ~T if;p:j~T 
fqw~ ~ 0 <w1 ~ ml(lfi ~1.J ~ f.;.;rfi4lCl' ,; 

(Ii) lff~ ~,iJ') ~if ~ 
f<4<'JHf 'fiT ~ ~ ~; ~ 

(IT) ~a' iITC'I' 'fil W''lf~ rn ~ 
f",ij- 'fl:IT ~ f'fiif ~ -q ~ f'fi ~'t'f 
itt 'IT1l' ~'fi eM ~ m!;l''fi ~ CI"fi' f~i4ICI' 
;r ~~ I 

~""" (.nmo ~o 116,,0Il'lIll() : 
(1)) ;;IT ~ I 

(Ii) lfll:f'fOfRf ~ ~ ~ I 
w-r'T ~ ~ tlr ~') ~ 'fi"Gr .st, 
~'fi"f ~~lf mf.Tf~ (If.PRT ~iJe), 
HX'1, ~ ~Of ~ 1IT'Al if; srm~ if; 
IIiflf 'fiT ~1lf~ \i:'I' ~~ ~ ~ !'if 
~ 'fir "'T;rr.n:r ~ IT!fr ~ I 

~ ~'t;f ~ 'fiI~urT ~ ~ it, 
~lf f'ff!:l srm~ ('fiI'tl'.ff <1T it~­
fl1f~!Wi) 'fir 'fTM'fi f<:Tltf ~ 
~1§1' ~ ~ ~,f;;r.r it {Of ~T 
~T~ri'!~~f~~~1 ~'"it, 
~ r;T~ f~if lTif <f;T"{lIfT ~ ~-"ffr ~; 

(~) 'fiI'tl'f;:pif 'fiT qf~f~ 
'Ii') 'f.':;<'f 'fi':'T it 'f.forrrl, lim ~ ;qor 
l!~"'T~l ~T il.) ; 

( ~) ~4 tru"T (t,ifro ) 'fiT 
f~ Of i:Rr; 

(~) ~f;;~li ~ ('fl~ 
f<'ffm~Of ) ~ 'l1tr;J"T if 'lf~q""T 
(f\1f~;:) If\: fiRr SI'lfiT"( 'fiT 5tnIR-
'It forq';fur ~ ~ I 

( iT) ~f~ qf'WIT't'f if; trTtr.rt 
it ~~ 'f>'Ti!'1' ~ ~m~ ~ 'ITO' ~ 
f~ <i~ m"( 'fiTlfcrrt ~T lR: ~iJT 
f'fi ~;;zif If.T U~T"(, ~i l1~m 
it, mT;;ra' ~ ~f~ Gf<:lJllTG"iIi"T 'fiT 
~~ iii f~ ~GOf If.'t I ~ O"f. m~ 
qf~q";:r 'fiT ~I:l~. ij'+fr~,;lff it 
~r qf"{<l'trfq"<f, f~ If''t~, ~Of it 
f<'1~ ~'fi W""lf~l <tt ~ 
rn ~ ~If ~411i If<: ~ 'f.T'II' IfiT 
f<riiuvr ~~ 'f; f~ ~ ~ '{if ~ 
orf'fi wn~ f~ Of ~l I f~ 'I1"T, 
vi! ~'Il'f ~ ~ f'fi ~llr ~ it 
qfUllllq";:r 'fiT 'f.11icrr'it ~'fi eN it ~ 
~r~) ;;fl'If I 

Development of Backward Areas t. 
Orissa 

J Shri RamaeJwulra Ulaka: 
2709. '\. Shri Dhuleshwar Meena: 

Will the Minister of PIaaDJDc be 
pleased to state: 

(a) the amount allotted to Orissa 
State for the development of the 
backward areas during the Third 
Five Year Plan, year-wise; and 

(b) the amount actually spent out 
of it by the State Government, yP.Br-
wise? 

The Minister of plaDning (Shri B. 
:R. Bhagat): (a) and (b). Information 
is being obtained from the State 
Government and will be laid on the 
Table Of the House as soon as re-
ceived. 

AccollDtant General, Orissa 

2710 J Shri Dhuleshwar Meena: 
• '\. Shri Ramachaandra Ulao: 

Will the Minister of Finance be 
pleased to state.: 

(a) the number of persons ')f all 
categories working under the Ac-
countant General, Orissa at Hhuba-
neswar (including the Deputy Ac-
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countant General ofllcials at Purl) .t 
present; and 

(b) the number of employees from 
the said offices who were provided 
with family quarters till the end 
of January, 1964? 

The Minister of FiDaDee (Shrl T. T. 
Kr!shnamaeharl): (a> The number 
was 1017 on the 1st April, 1964-
inclusive of the staft working at Puri 
and Jagcialpur. 

(b) 426 persons had been provided 
with family quarters by the 1st Janu-
ary, 1964. 

~~-i-~q-~~ 

~~H. 11ft ~ t=mf i~ :~ 
fimf WR ~ l",,"T ~ ifIlif 'fiT Frr 
~iT f'fi : 

('fi) ~ lf~ ~ ~ f'fi ~~~ ff1fT 
. 'IiT~ ~T 'Q"~lf ~ ~-a:!mf 

m"FT<: ~);ff flr.!" if.<: ~ ~ f<'lt:t 
··iii1f n-~ lir~;jj 'iff! if.<: ~T t; 
cJ{r<: 

("l) lfR ~ , <f) ~ <iT ~T 
lffi ~ ? 

fAft tm ~ "'" (~o ,,!o 
«To .r:r): ('fi);;iT, if@' I 

(73) srr.f Q:T ~ :aom I 

~11J) ~ 'f1i "aft IJT ct~ 

~~t~. J..n ~ f~ : 
L'l) 110 '111'0 ..aT : 

;r-n fifW ~ ~ T lf~ if.iTir .,rr FlT 
ijil'iT ffO : 

(l» ;nr ~ ~ ~ f~ ;or) ~1T 
'-un ~ .n:l /fi: f<f'"~T ~ Qf~i~omn 
iii fill R't ~i.T &; \V~ ~i.T it ~ 
!!iT f'f'il'p: t: 

(~) l4f~ f.T, ~fr;p:ff mar ~ ; 

(~) 1Pfr"Q"~ ~l V ~ ~ 
it ~ ;oft tr{ ~ ~ 11f~ ~, err ~ 
~~ijo'f~~? 

firw~ ('l,)f<fO ~o ,6Gj,U'IIII(\) : . 
(<ti) ~l;lT SlfflCl" a f.t; ~ ~m "U~ 
<tiT Rif ~if ~ f'f-mr-~ ~1 <:r;;lIT 
<tiT ~ ~R:r 1~R:r srri:"I"ITW ~ f.-;'JTur * f~rq if\1"lT !f><: R'fr ~l'f f;;r;r ~ 
~1 ~r m lil"tI1:r '1<: 'Ill 1::r ~ f<1~ 
'fiTtfit ~r;r;;:r) ~:if 'fiT ~.nq;rr ~~; 
.:rf f;;r ~ srm'!" q; ;f. it <fi'lVlT;:r@ f1f,lfT 
'TlIr t 1 

(73) ~ ~ "l!I(UT ~ ~ ~'ToT:r l/'iHl 
itfir, ijof ijof .,. .. It ~ :q.r,crr <r.<:i't it 
~1<1Ij \!'i ~~T; I 

FamlIr PiaJulJD8 Workers' ~ 
Centres 

2713. Shri Yashpal SiDgh: Will the 
Minister of Health be pleased to 
state: 

(a) the number Of Family Planninc 
Workers' Training Centres in Delhi 
being run at present by Government; 
and 

<b> the number ot persons who 
have completed their training so far 
and the amount spent in this regard? 

The MillilIter of Health (Dr. Sushlla 
Nayar): <a> Two (i) The Family 
Planning Institute run by the Govern-
ment of India and (ii) The Family 
Planning Training Centre run by the 
Delhi Maternity Hospital with finan-
cial IIssistllnce from the Government 
ot India. 

(b) (i) The Family Planning Insti-
tute has so far trained 840 persons; 
the estimated expenditure of the Insti-
tute from July, 1962, to March, 1964, 
is Rs. 1,18,800. 

(ii) The Family Planning Training 
Centre at the Delhi Maternity Hospital 
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has so tar trained 37 persons and 50 
persons are now under training; the 
Delhi Maternity Hospital was given a 
grant of Rs. 269387 during 1962-6'. 

Bural Water Supply Sdlemes in Ort.R 

2NU J Shri Dhaleshwar Meena: 
• ."\. Shri Ramacha'lldra Ulaka: 

Will the Minister of Health be 
pleased to state: 

(a) wlhether Government ot Orissa 
have requested the Central Govern-
ment to allot additional funds tor 
rural water supply schemes in the 
State during 1964-65: 

(b) if so, the details thereof; and 

(e) the action taken or proposed to 
be taken by Government in this mat-
ter? 

The Minister of Health CDr. Sushiia 
Nayar): (a) and (b). The State Gov-
ernment has, following a recent ques-
tion in the Lok Sabha. requested for 
an additional allotment of at least 
Rs. 50 lakhs during the year 1964-65 
for the rural water supply program-
me. 

«(') The request of the State Gov-
ernment is under consideration. 

Medleal Education and TraiDJDlr in 
Orissa 

'Z715 J Shri DhuIeshwar Meena: 
. "\. Shrl Ramaehandra Ulaka: 

Will the Minister of Health be 
·pll'ased to state: 

(a) whether any grant or loan has 
bet,n sanctioned to Government of 
Orissa for Centrally sponsored 
schemes under the head 'Medical 
Education and Training' during 1964-
65; and 

(b) if so, the amount thereof? 

The Minister of Health (Dr. Sushlla 
Nayar): (a) and (b). No grant has 
yet been sanctioned. In accordance 
with the procedure prescribed for 
payment of Central assistance to 

State Government, funds are being 
released to the State on monthly basis 
in nine equal monthly instalments 8.1 
lump sum ways and means advances 
by the Central Government during the 
course of the year. Final payment 
sanction indicating the adjustment of 
ways and means advances will be 
issued towards the close of the current 
financial year only after obtaining full 
figures about utilisation from the 
State Government. 

Small-Pox and Cholera in Ori!llsa 

2'716 J Shri DhuIeshwar Meena: 
. "\. Shri RamaehaDdra Ulaka: 

Will t1he Minister of Health be 
pleased to state: 

(a) the number of persons who 
suffered from smallpox and cholera 
in Orissa during November, 1963; 

(b) the number of deaths due to 
the above diseases in Orissa during 
the same period; and 

(c) the amount proposed to be 
given by the Centre to Orissa for 
eradication of small-pox and cholera 
in State during 1964-65? 

The Ministe, of Health (Dr. SushUa 
Nayar): (a) and (b). The cases and 
deaths due to small-pox and cholera 
in Orissa during November, 1963 
were as follows: 

Disease Cases and Deaths During 
November, 1963 

Cases Deaths 
Smallpox 4S 20 

811 Cholera 2603 

(C) Sma!lpox:--,ln accordance with 
the pattern of Central assistance laid 
down for t1he National Smallpox 

- Eradication Programme, 75 per cent 
of rIle recurring and 100 .,er cent of 
the non-recurring expenditure are re-
imbursed to the State Governments 
by the Government of India. 

The Government of Orissa have 
stated that the Central assistance for 
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the year 1964-65 will be Rs. 5·S1 lakhs 
only which indicates that they have 
made a provision of 7·75 lakhs in the 
budget estimates for 1964-65. 

According to the existing procedure, 
allotment of funds is not made 
Sclhemewise but the grant-in-aid is 
sanctioned at the end of each year 
for broad groups or categories of 
Schemes. Three-fourth of the total 
Central assistance allocated for a fin-
ancial year is, however, released in 
lumpsum by ways and means advances 
to the State Governments in nine 
equ:al instalments during the course 
of the year. The allocations to various 
States for 1964-65 in respect of the 
Centrally aided schemes including the 
eradication of small-pox have not yet 
been finalised. 

In additional to the above-mentioned 
grant-in-aid, freeze dried small-pox 
vaccine received from the Government 
of USSR for use in the National Small-
pox Eradication Programme will be 
supplied free of cost to tihe Govern-
ment of Orissa. 

Cholera:-No Central assistance is 
being given during the Third Five 
Year Plan period for the control or 
eradication of cholera. 

PL-4BO Counterpart F'uIId!I 

Z'Jl'J. Shri Ram Harkb Yadav: Will 
the Minister of FlDaIlCie be pleased to 
lltate: 

(a) whether it is a fact that the 
U.S. Administration half agreed to 
make available on an advance basis 
allocations from the PL 480 counter-
part funds for agreed projects: and 

(b) if so, the details thereof? 

The M.InIster of Flnaaee (Shrl T. T. 
KrI,bnamaehari): (a) and (b). Yes, 
Sir. A major portion of the rupees 
accruing to U.S. Government under 
PL 480 Agreements has been earmark-
ed for loans and grants to the Gov-
ernment of India to finance such pro-
ject. of economic development as may 
be mutuall,. agreed upon. Till 

31-3-1964 expenditure on agreed pro-
jects was incurred first and reimburse-
ment was subsequently sought from 
U.S. A.I.D. Under the revised proce-
dure introduced from 1964-65, the 
amount that may be agreed from time 
to time for expenditure on individual 
projects would be made over to the 
Government of India on the signing of 
individual project agreements on an 
advance basis and would be adjusted 
against subsequent expenditurelf. 

LeprOlSY Pilot Projects in Orissa 

2'719. Shrl G. MOhanty: Will the 
Minister of Health be pleased to 
state: 

(a) the total amount proposed te 
be spent during 1963-64 for providing 
buildings for dispensaries and quar-
ters for staff serving under leprosy 
pilot projects in Orissa: and 

(b) tihe amount already spent and 
the amount proposed to be spent 
during 1964-65? 

The Minister of Health (Dr. SashUa 
Nayar): (a) Nil. In Orissa, the 
Leprosy Pilot Projects are accommo-
dated in rented buildings. 

(b) The Working Group which con-
sidered the Annual Plan of 0ri1lllA 
for 1964-65 had recommended a pro-
vision of Rs. 4·20 lakhs for the 
National Leprosy Control Programme 
in Orissa during that year. No In-
formation regarding the e~nditUl"e 
actually incurred so far or which will 
be incurred by the State Government 
during the current financial year is 
available at present. 

Pa,. Roll Savinp Scheme 

Z720. Shrl G. Mohant,.: Will the 
Minister of Fblaooe !be pleased to state 
the names of the public sector under-
takings which have introduced Pay 
Roll Savings Scheme in their estalt-
lishments? 

The Minister 01 FInaaoe (Shrl T. '1'. 
KriRhnamacbarl): A statement glvinW 
the Information is laid on the Table 
of thl' House fPlaced in Library, SCI' 
No. LT-28211641 
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n.v.c. 
%1%1. Shri p, C. Borooah: Will the 

Minister of Irrigation aDd Power be 
pleased to state: 

(a) the number of engineers and 
technicians lent by 'the D.V.C. to the 
Government of West Bengal after the 
transfer of the barrage and irrigation 
system of the D.V.C. to the WNt 
Bengal Government; and 

(b) the final terms of the transfer 
of the system to that Government? 

The Minister of Irrigation aDd Power 
(Dr. K. L. Rao): (a) No engineers or 
technicians of the D.V.C. have been 
loaned to West Bengal. However, 
West Bengal Government have issuad 
appointment orders to seven Assistant 
Engineers and twentythree Overseers 
of tJhe D.V.C. Further selections and 
appointments are in progress. 

(b) I. The Barrage and Irrigatioa 
system of the D.V.C. has been trans-
ferred to the Government of West 
Bengal with effect from 1st APril. 
1964 for management on agency basil. 
that is, the expenditure will be borne 
by the D.V.C. in the first instance but 
will ultimately be debited to the State 
Government in accordance with the 
provisions of the D.V.C. Act. 

2. Capital works of the Project in-
cluding the Third Plan Schemes 01 
extensions and improvements and 
water courses schemes will now be 
executed by the State Government 
on behalf of the D.V.C. 

3. The State Government have not 
so tar taken over the management of 
Navigation Canal as they are examin-
ing the implications thereof. 

Coal Ash 

%722. Shri Subbaraman: Will the 
Minister of Works and B01I.SiDc be 
pleased to state: 

(a) whether coal ash can be used 
in construction of buildings; and 

(b) if so, where and how it has 
been used? 

The Minister of Works and Bouslae 
(Shri ~\fehr Chand Khanna): (a) Ye.. 

(b) Coal ash in the form of cinders 
has been used in the construction of 
buildings at the Chittaranjan Locomo-
tive Works (West Bengal). Coal ash 
in the form of fly-ash has been used 
as a pozzolaruc material in the con-
struction of the Rihand Dam (U.P.). 

Rural Electriflcation In Orissa 

J Shri Dhuleshwar Meena: 
2723. Shri RamachaDdra Ulaka: 

Will tJhe Minister of Irrigation and 
Power be pleased to state: 

(a) the amount of Central aid, if 
any, so far granted to Orissa ~or 
rural electrification in the State dunn, 
the Third Five Year Plan period; 

(b) the progress so far made In 
Orissa in that direction during the 
Third Plan; 

(C) whether any special preference 
has been given to Orissa to pupularil8 
use of electricity in agriculture and to 
subsidise power supply for the pur-
pose during the same period; and 

(d) if so, the nature thereof? 

The Minister of Irrigation ailcl 
Power CDr. K. L. Rao): (a) Rs. 30 
lakhs. 

(b) 152 villages have been electri-
fied during tihe Third Plan upto 
31-1-1964-

(e) No. 
(d) Does not arise. 

mii~~.nft 

;\9;V • .n ,,~"'" .~: 
om ~ *"T ~ iI'O'f.t ~T If tIT ~q. 
f~ 

(IF) lflIT 7<1{ " ~ f~ ~~ (~. 
~) if :rt ~ ~ 1FT IAT~­
ffl'1«I' « ~'i(ft ~ q-"r~ ~ ~ 1fT'lIT it 
f~ ~T ~w ~r ~ ~ftfT ~ ; 
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Study of Tax Evasion by U.S. Experts 

~ 
Shri Alvares: 

27%7. Shri D. C. Sharma: 
Shri S. M. Baaerjee: 

l Shri Karl Vishnu Kamath: 

Will the Minister of Fbaaace be 
piea!cd to state: 

(a) whether U.S.A. experts have 
come to the conclusion that there is a 
large scale evasion of taxes by non-
salaried classes; and 

(b) if so, the reaction of Govern-
ment thereto? 

The Mlinister of Finance (Shri T. 
T. Krishnamachari): (a) The re'Jort 
of the U.S. Tax Experts has not been 
received by the Government SO far. 

(b) Does not arise. 

~~ 'fA~' ~ 
(-n r''' ~ IQIfI"lf : 

~,,~c;. ~ '" !fIlimll'R ~, : 
l"Tlfi: 

IPlfT m, iff\" ~~ ~, 9€.q ~ 
CI::tI<iFofid ~ mr ~rq ifI ~ ifI 
~il~~1f;"TFITmf", : 

("') ifr.:ftq ~ iff fm itt 
'R ~, f;;r:riFr m-lfIrr i!fr ~ ,'rI' 
q'f ~qtffilrU~~; ~ 

(~)<m~~ ~Fm 
if; m-lfIrr i!fr ~ ~ ~¥ 'f'.f ~ ~~ 
Cflf ii1f;" '!lGf.t ~ m"f!'t ~~ m'IT 
(ifi) if ~ W q"{ m <'fTIJ: ~lm 
~ ? 

~'"" (-n mo('fo t>.Gi"i"i~:\): 
(1f;") ~ (li). ~ ~ i!fr ;;rr 

<:lfT ~ ~ ~ '1'ffiIll'1I' ~ ~ if;;r '1<: 
W itT Gf1'II1TT I 

Planning Minjster'~ Visit Abroad 

2729 J Shri M. Rampure: 
. l Shri D. D. Mantri: 

Will the Minister of Planninr be 
pleased to state: 

(a) whether it is a fact that he 
visited England, France, Holland and 
Germany and had discussions with the 
authorities there on the techniques of 
Planning and Development; and 

(b) if so, the outcome ot the dis-
cussions held? 

The Minister ot Planning (Shri B. R. 
Bharat): (a) and (b). Yes. He visit-
ed these countries after attending the 
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U.N. Conference on Trade and Deve-
lopment held at Geneva as a Govern-
ment representative. The discussions 
were in the nature of exchanee of 
ideas and experiences and are not 
likely to result in any immediate out-
come. 

WUliDcdoll Hospital 

f Shri 0 C. Sharma: 
~730. \. Shri P.' C. Borooah: 

Will t.he Minister of Health be 
pleased to state: 

(a) whether it is a fact that three 
babIes with developing cataracts have 
waited over five months for the Wil-
lingdon Hospital, New Delhi to 
acquire a Bowmann's needle to ope-
rate on their eyes and the patients 
did not gO to other hospitals where the 
needle was available because they 
were told that arrangements would be 
made to procure it; 

(b) whether it is also a fact that 
attempts were made with blunt 
needles to operate the baby's eyes but 
they failed to puncture the cornea; 
and 

(c) if so, the action taken or pro-
posed to be taken to remedy the situ-
ation? 

The Miaister of Health (Dr. Sushila 
Nayar): (a) This is not a fact. There 
was one case in which the Hospital 
authorities offered to arrange for the 
operation in an institution where the 
needle was available. 

(b) A patient who insisted that the 
operation be performed in the Willing-
don Hospital was operated on with 
the best of the needles available in 
the hospital. 

(c) Patients who need the operation 
are advised to go to the institution 
which have the needles. Attempts 
are being made to obtain the needles 
from abroad. 

GovenuDent LoaDS 

2"31 f Shri M. R. Maaani: 
• . l Shri Kapur Singh: 

Will the Minister of FiDance be 
pleased to state the contributions to-
wards loans and borrowings made by 
the Union Government, d.uring the 
part five years in terms of percentages 
of the total subscribed, by (i) Life 
Insurance Corporation of India, Oi) 
Reserve Bank of India, (iii) Commer-
cial Ban)g;, (iv) Employees' Provident 
Fund, (V) Public Trusts. (vi) Joint 
Stock Companies, and (vii) indivi-
duals? 

The Minister 01 FiDaDce (Shrl T. T. 
Krishnamachari) : The details of subs-
criptions to market loans floated by 
Government are always treated as 
secret and are not made public. 

Rural Water Supply in Rajasthan 

2732 f Shrimati RamdUlari Sinha: 
. l Shrl Yashpal -Singh: 

\Vilj the Minister ot Hcalth be 
pleased to state: 

(a) whether her attention has been 
drawn to the statement made by the 
Chief Minister of Rajasthan denying 
the charge that Rajasthan Government 
had not spent even a fraction of the 
funds earmarked for rural water sup-
ply schemes; 

(b) if so, what was the total amount 
earmarked for development of rural 
water supply in Rajasthan during the 
Third Five Year Plan; 

(c) how much amount has so far 
been spent; and 

(d) whether the State Government 
have approached the Union Govern-
ment to restore the cut by which the 
amount of Rs. 83 lakhs has been re-
duced to Rs. 20 lakhs? 

The Minister 01 Health (Dr. Sushlla 
Nayar): (a) Yes. 

(b) There is a provision of Rs. 200.00 
lakhs under the National Water Sup-
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ply and Sanitation Programme (Rural) 
for rural water supply schemes in the 
Third Five Year Plan of Rajasthan. 

(cl It is reported that an expendi-
ture of Rs. 109.17 lakhs has been in-
curred on rural water supply schemes 
during the first three years of the 
'Third Plan. Out of this according to 
the information in our P.H.E. Section 
28 schemes costing Rs. 39 lakhs have 
been sanctioned so fa.. In a recent 
Jetter from the Minister in charge in 
Rajasthan it appears tnat they have 
spent Rs. 83 lakhs on the schemes in-
cluded in the National Water Supply 
and Sanitation Programme. 

(d) The working group on Health 
hBd recommended a provision of 
&S. 100 lakhs for this purpose, which 
was later reduced to Rs, 83 1akhs. But 
the State Government have finally 
provided Rs. 20 lakhs only in their 
Third Plan. 

Deatb 01 Refu&'ees In Raipur Hospital 

r Shrl B. N. Maaclal: 
2733. -< Shrl Ram Sewak Yadllv: 

L Shri Yashpal S~h: 

Will the Minister of RehablUtatlon 
be pleased to state: 

(a) whether it is a fact that thirteen 
refugees from East Pakistan died with-
in three days in Raipur Isolation Hos-
pital; ·n 

(b) if so. the disease they were 
su1l'erinl from; and 

(c) whether a serious epidemic has 
broken out there? 

The Minister of BebablUtation (Shrl 
Mahavlr Tyaen: (a) There were 19 
deaths during 10 days from the 28th 
March to 6th April in Raipur Isola-
tion Hospit&\. 

(b) Gastro-enteritis aggravated by 
beat exhaustion, dehydration, malnu-
trition and lack of vitality. 

(c) No. 

International Monetary FluId 

2734. SID-I Tan Singh' Will the 
Minister of Finance be pleased to 
refer to the reply given to Unstanecl 
Question No. 2247, on the 18th April. 
1964 and state: 

(a) the amount and the number of 
instaln).ents yet to be repaid from the 
amount of Rs. 119.05 crores drawn 
from International Monetary Fund in 
1961; 

(b) the rate 01 interest to be paid 
on the outstanding amount; 

(c) whether Government have en-
tered into a stand-by agreement with 
any other organisation; and 

(d) if so, the terms and conditions 
thereof? 

The Minister 01 Finaace (Shri T. T. 
Krishnamachari): (a) The amount 
still remaining to be repaid is 
Rs 107.14 crores. The number of-ins-
talments is a matter fo!' mutual deci-
sion between 'Fund and India, provid-
ded that the entire amount is repaid 
by 31st July, 1966. 

(b) The rate of iutE-rest for the 
period upto 31st July, 1964 will be 
31 per cent per annum; 4 per cent per 
annum from 1st AUgUbt, 1964 to 31st 
January, l!Hi5; 41 per rent per annum 
from 1st February, 1965 to 31st July, 
1965; and 5 per cent per annum there-
after till the final repayment is made. 

(c) No. Sir. 

(d) Does not arise. 

Central Bomoeopatblc Couuit 
%'735. Sbrl I. B. S. Bist: Will the 

Minister of Healtb be pleased to 
state: 

(a) whether it is II fact that the 
Homoeopathic Enquiry Committee, 
Planning Commission and the Dave 
Committee had 1.'11 recommended the 
setting up of a CeJ;tTll Homoeopathic 
Council; 

(b) whether there is any likelihood 
to constitute the abow Council in 
the near future; and 

(c) if not, the reasons therMor' 
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The MiDister of Bealth (Dr. SuhIla 
Nay.,): (a) Yes. 

(b) and (c). The ql!estion of cons-
titutm, • Central Homoeopathic 
Council will be considered after uni-
form stmdards of education in 
Homoeopathy have been introduced 
all over the country and statutory 
bodies have been set up by all the 
States. 

CoDstructlon of Da_ 

%131. Shri Hart Vi'illna Kamath: 
will the Minister of irriratloD and 
Power be pleased to state: 

(a) the number of dllms that have 
been built since August 15, 1947, and 
the site where each IS located; 

(t~) whether some of them have 
developed defects such as cracks and 
sweating; 

. (c) if so. how many, and the 
nature of the defect in each case; 

(d) how many have been completed 
and yet nrn. commissioned; and 

(e) the reasons therdor? 

The Minister of Irrigation aad 
rewer (Dr. K. L. Rao): (a) to (e). 
The reqlJifitl' inforrn=:!tion is being 
collected and will be laid on the 
Table of thE Hous~. 

P. " T. Staff Quarters 

r Shri Buta Slngb: 
Sbri Gulsban: 
Shri Kapur Slngb: 

3738. ~ Shri Yashpal SlRgb: 
I SI\rI Daljit Singh: 
L Sbri Nambiar: 

Will the Minister of Works and 
Rousing be pleased to state: 

(a) whether there is any proposal to 
take over the work of allotment of 
quarter-; of P. & T. stat! in Delhi and 
control them throug'h the Estate Direc-
torate; and 

(b) if so, when the proposal 11 
likely to be implemented? 

The Minister of Works and Housing 
(Sbri Mehr Chand Khanna): (a) No. 

(b) "Does not arise. 
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tft;r ~ I ~ f~ trif 1fT1f<if ifr m 
1t~iI"'f~ffi~~~~ fq.qro-
tifT;f ~, m'I'~'T ;frit ;!T ~ ~ I 

(t)~ ... )1mr~ (m~­
iR~) ~~~~~A 
~:-

(.)~~~~ 
~~ ~ 

(~) sr~ ~ ~~ 
('{~~~).~ 
if r ..... I(ltfl .. ~ :-

(if;)~"NT~~ 
ifr ~ 'I 0 \'i 

('I) ~~ 1fT f~ ifTlf<'fT it 
~:~rorrlNf t';(.'1 

('1')~~ifr~ 
~r.m:r ~ ~ ~ .m.. 
(pITm~.m..~ '1t;\t 

('f) lT~-q'";;mft ~~ mm:1 ifr 
~ ~ 'I{f1f ~;fin~, 
~ 4lT ~~ 
~f~ (t(c..,e.ire);p:;fT 
00 ~ '1~,,~ 

Evacuee Houses in lDeliA 

2741 Shri K. Sivappragbua.ll: 
Will the Minister of RehablUtatioD be 
to the purchasers? 

(a) the number of evacuee houses 
in India, State-wise left by MuslimS; 

(b) those which have since been 
auctioned or sold to the refugees; and 

(c) the number of houses, the sale 
deeds of which have since been issued 
to the pun:hasers? 

The Minister of Rehabilitation (Shri 
Tyagi): (a) State-wise figures are 
not available. Region-wise figures 
8re:-

Properties 
Delhi 14,593 . 
Bombav (including Maha-

rashtra, Gujarat, 
Mysore, Kerala, 
Andhra Pradesh and 
Madras). lS,,585· 

Punjab (including Hima-
chal Pradesh). 

Rajasthan 
Uttar Pradesh. 
Madhya Pradesh. 
Bihar (including Orissa) 

Total-

l,9S,15' 
15,457 . 
52,074 

4,393' 
3,5SI' 

(b) 2,98,872 properties have been 
sold or allotted to displaced persons. 
Full payment in cash or compensation 
claims has been received in respect of 
2,65,732 properties. 

(c) 2,33,750. 

~~w~l11ir~ 

J,"~~ :;{ .. ~:. 
~19't~. \ "l) n'l~~ "",,) : 

iflfT~~T~~ ~ 
;mf.r <tT 'l"'n rn f<r. : 

('Ii') 2p.ff ~ ~ ~ f<r. ~ f~ 
~ f~ ~ f.:utllf'lii 'li'T ~ iRi 
-(~, ~ ~ ~ ~ ;r{f fu!; 
qif ~ >;f'if f'li':a'<f~~;r;f'r;;ff ifr lJ.<' ll' 
~f~qif~;~ 

( Ii') ll'fo{ ~, m :a'<f'f>1 ~ ~ <r.if 
iRi ~ ;!T ..,-TIi'm- ? 
~ ~~ ~ "") ("l) it~ 
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iT""'~~~OO'li'T~""'~~ I 
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Homoeopathy 

2743. Shri Harl Vishnu Kamath: 
Will the Minister of Health be 
pleased to state: 

(a) whether Government propose to 
aid alld assist the cause of Homoeo-
pathic System of medicine; 

(b) if so, the details of their plan 
or programme for the years 1~ 
1966; an,d 

(c) if not, the reasons therefor? 

The Minister of Health (Dr. SushJla 
Nayar): <a) to (c). The Government 
of India has been giving grants to 
Homoeopathic institutions for estab-
lishing andlor upgrading teaching ins-
titutions and for conduct of research 
in Homoeopathy as part of its scheme 
for the development of Indigenous and 
other Systems of Medicine as per 
pattern indicated below:-

(i) Establishment andlor upgrad-
ing of colleges--Non-reeur-
ring 75%, Recurring 50 per 
cent. 

(ii) Research-100 per cent. 

The Government of India will con-
tinue to give SUCh assistance during 
the years 1964--66. The outlay on 
these schemes will depend upon the 
merits of each scheme and the recom-
mendations of the Homoeopathic Ad-
visory Committee. 

Manufacture of Sweetmeats from Milk 

2744 (Shri Bam Harkh Yadav: • L Shri MurH MaIlohar: 

Will the Minister of Health be 
pleased to state: 

(a) whether it is a fact that Gov-
ernment propose to put a ban on the 
manufacture of sweetmeats from milk 
for commercial purposes; and 

(b) if so, the reasons therefor and 
the practicability of the scheme? 

The Minister of Health (Dr. Sushila 
Nayar): (a) No. 

(b) Does not arlle. 

Forelp. EltcllaDl'e for Mis Benp! 
Eumel, Calcutta 

{ 
8hri S. M. Baaerjee: 

2745. Shri Dajl: 
Shri Warlor: 

Will the Minister of Fiaance be 
pleased to state: 

(a) the amount of foreign exchange 
sanctioned to Mis Bengal Enamel, Cal-
cutta during 1962-63 and 1963-64; 

(b) whether there are charges of 
foreign. exchange violations . against: 
this finn; 

(e) whether the charges have been 
investigated; and 

(d) i·f so, the result thereof? 

The Miaister of Finance (Shri T. T. 
Krishnamachari): (a) to (d). Infor-
mation in this regard is being col-
lected and will be placed on the Table 
of the Sabha. 

Department of Special Economic <lo-
9rdlnation 

2745A. Shri Harish Chandra Mathur: 
Will the Minister of Finance be 
pleased to state: 

(a) whether Department of Special 
Economic Co-ordination in the Cabi-
net Secretariat continues or has been 
abolished; 

(b) how the work handled by the 
Special Department is conducted and 
by whom it is controlled; and 

(c) if it has been abolished, the 
reasons therefor? 

The Mln1ster 01 Finance (Shrl T. 
T. Krislmamachari): (a) The De-
partment of Special Economic Co-
ordination which was created on 16th 
June 1962 ceased to exist as a result 
of the Presidential Orders dated 14th 
and 15th November 1962 which as-
signed its functions to the new Min-
istry of Economic and Delence Co-
ordination. 
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(b) The Presidential Orders dated 
the 1st and 11th September 1963 abo-
lished the Ministry of Economic and 
Defence Co-ordination and created the 
Department of Co-ordination under 
the Ministry of Finance; one of the 
.subjects assigned to that new Depart-
ment is coordination in regard to im-
portant economic issues other than 
those handled by the Department of 
Economic Affairs. A full account of 
the work done by this Department in 
the Ministry of Finance has been given 
in the Annual Report for the Ministry 
of Finance for the year 1963-64 which 
has been circulated to the Members. 

(c) The Presidential Orders cited 
have been made for the more conve-
nient transaction of the business of 
the Government. 

12.15 hrs. 
RE: CALLING ATl'ENT.lON 

NOTlCE--{Qu'ery) 

IIf) Jf~ m~) (f;r~): 
~~ 11'g~, it m:r~ '1ft 'fiT1.f ~ 
~ ~.f if 'q1'<1 ~ ~ ~{t ~ffi 
~, ~ rr~ f'fi >r.r ~ 'q1'<1 ~ tT~ f'fm 
~ ~ f'fi ~ ~ '1ft ~ '1ft 
~ ~ \1If'fiT m ~ ~ ~ 
f;T"fl' f'fi >;fT ~ ~ ~ "5 
.~ ~ ~ ~ ~ 'q1'<1 ~m~, ~ 
~ m ~ ~ fit; f;;rn- ;;r;rn'r ~ if srm-
fifN ~ ~ t' ~ :;r;:rQT ~ ~~ 
'~W'fi~II;fTt1'~T~1 >r.r~if~ 
~ 'IiW!T ~ ~ fOffi ~ 'fin:Ur ~ 
~ 't't ~ ""111 ~ -srfutor q-;: !!l'f;I' 
~~f'fimr~~~'fq-;: 
mIT ~ ~ "I'l~ fcm' ~ ~ 
~ 'fiT m ~cr ~ ft:rl:!; 'Of'T'fT, 
;;r;r f'fi it ~ Wfin: ~ f~ ~ 
ffilrn' ~ ~ ~ 'f~ tTl:!; • ... 

aam"tm:~~~~ 
Wffi'I' 'f~ ~ :orr ~ I ~ <ti{ 
~~~f'fi~~wmr~~ 
'fiT ifoTIm ~ ~ I 'q1'<1 ~ ~{T ~ 
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~ ~{ it ~ ~~m ~, 11'~ ~ ~ q 
~ '3OAT 2iT<li if@' ~ f'fi ~('q' f;;ro-~ 
'l'rij' '35 'A'n: ~ ~ ~~ ~ ~ I 

IIf) I~ ~ ~ (~): 
~ ~ ~ ~'f;:ft~ ~ ~ ~.~ 

~ 'f~ ~~, ~~f<;rl:!; ~ ~ ~ I 

IIf) a~ ""'" .~ (~Tzr): 
'Rr it 'IlroI' ~ifiR lIiT <:\"'{lfi ~ tTl1; tij-
lfr I!<:m<fT tT~ it? 

IIfQM "tRlf: ~ ~Tlt ;:ft~ 
~~ ~ ~~ ~, 'fiTf<;r4f ~M ;:ft~ 
if@' ~ ~~ I 

Shri Hart Vishnu Kamath (Hoshan-
gabad): Is it part of protocol or 
what? 

Mr. Speaker: Papers to be laid on 
the Table. 

12.16 brs. 

PAPERS LAID ON THE TABLE 

ALL .INDIA SERVICES (DEATH-CUm-RII-
TIREMENT BENEFITS) AMElmMElf'r 
RULES 

The MiDJster of State in the Min-
istry of lIome Affairs (Shrl BaW): 
I beg to lay on the Table a copy of 
the All India Services (Death-cu.m-
Retirement Benefits) Amendment 
Rules, 1964, published in Notification 
No. GSR 526 dated the 4th April, 196t, 
under sub-section (2) of section 3 of 
the All India Services Act, 1951. 
[Placed in Library. see No. L'D-
2809/64]. 
NOTIFICATIONS UNDER CUSTOMS ACT 

AND CENTRAL ExCISES AND SALT ACT, 
CORRECTION TO NOTIFICATION 

The Deputy Minister in the Ministry 
of Finance (Shrimati Tarkeshwarl 
SlBha): On belhalf of Shri B. R. 
Bhagat, I beg to lay on the Table:-

(1) a COpy each of the follow-
ing Notifications under section 1119 
of the Customs Act, 19112:-
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[Shrimati Tarkeshwari Sinha] 
(i) G.S.H. 614 dated the 18th 

April, 1964. 

Oi) G.S.H. 615 dated the 18th 
April, 1964. 

(iii) G.S.R. 616 dated the 18th 
April, 1964. 

(iv) G.S.H, 617 dated the 18th 
April, 1964. 

[Pku:ed in Libral'Y, See No. LT-
2810/64]. 

(2) a COPy each of the following 
Notiftcations under section 159 of 
the Customs Act, 1962 and section 
38 of the Central Excises and Salt 
Act, 1944, making certain further 
amendments to the Customs and 
Central Excise Duties Export 
Drawback (General) Rules, 
11160:-

(j) G.S.R. 618 dated the 18th 
April. 1964. 

(ii) G.S.H. 619 dated the 18th 
April, 1964. 

(iii) G.S.H. 620 dated the 18th 
April. 1964. 

(iv) G.S.R. 621 dated the 18th 
April, 1964. 

(v) G.S.H. 622 dat.ed the 18th 
April, 1964. 

(vi) G.S.R. 623 dated the 18th 
April, 1964. 

[Placed in Library, 1We No. LT-
2811/64] . 

(3) a copy of Notification No. 
S.O. 1377 dated the 15th April, 
1964 containing Corrigenda to 
Notification No. S.O. 511 dated the 
6th February, 1964, under section 
2116 of the Income-tax Act. 1961. 

[Placed in Library, s.ee No. LT-
2812/64]. 

11.1'7 hrll. 
ESTIMATES COMMITTEE 
MIN'UTES AND STATEMENTs 

Shri A. C. Guha (Barasat): I beg 
to Jay On the Table-

(l ) Minute~ of e·/idence given 
before the sub-Committee of the 

Estimates Committee 011 Public 
Undertakings and Minutes of the 
aittings of the Estimates Commit-
tee relating to Fiftieth, Fifty-first 
and Fifty-second Reports on (i) 
Public Underlakings--Accommo-
dation rented' in principal 
Cities; and Guest Houses, Stalf 
Cars etc. maintained by them, (ii) 
Heavy Engineering Corporation, 
and (iii) Personnel Policies of 
Public Undertakings; 

(2) Minutes of sittings of the 
Estimates Committee relating to 
the following Reports: 

(i) Forty-third Report on the 
Ministry of Railways-North-
east Frontier Railway; 

(ii) Forty-fourth Report on the 
Ministry of Railways-Chitta-
ranjan Locomotive Works; 

(ni) Forty-fifth Report on the 
Ministry of Railways-Integ-
ral Coach Factory, Perambur; 

(iv) Forty-eighth Report on the 
Ministry of .International 
Trade; 

(v) Fifty-third Report on th" Min-
istry of Finance----Department 
of Revenue and Company Law 
(Company Law Divisi,m); 

(vi) Fifty-fifth Report on the 
Planning Commission-rural 
Works Programme and Pro-
cedural and Miscellaneous 
matters. 

(3) Statements showing replies 
to the recommendations of the Es-
timates Committee which were not 
furnished by Government in time 
for inclusion in the relevant Re-
ports:-

(i) Statement showing the replies 
to the recommendations noted 
in Chapter IV of the Sixteenth 
Report of the Estimates Com-
mittee (Third Lok Sabha); 

(iI) Statement showing the rep-
lies to the recommendations 
noted in Chapter IV of the 
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Hundred and Forty-third Re- as the Chairman may direct, 
port of the Estimates Commit- seven members from among the 
tee (Second Lok Sabha); members of the House to serve 

(iii) Statement showing the rep-
lies to the recommendations 
noted in Chapter V of the 
Thirty-eighth Report of the 
Estimates Committee (Third 
Lok Sabha); 

(iv) Statement showing the reply 
to the recommendation noted 
in Chapter V of the Thirty-
seven th Report of the Esti-
mates Committee (Third Lok 
Sabha) ; 

(\,) Statement .howing the rep-
lies to the recommendations 
noted in Chapter V of the 
Fortieth Report of the Esti-
mates Committee (Third Lok 
Sabha). 

12.1\!~ hrs. 

MESSAGES FROM RAJY A SABHA 

Secretary: Sir, I have to report the 
following messages received from the 
.Secretary of Rajya Sabha:-

(1) '.1 am din'cted to inform 
the Lok Sabha that the Rajya 
Sabha at its sitting beld on Tues-
day, the 21st April, 1964, adopted 
tlw f"llowing motion concurring in 
the recommendation of the Lok 
Sabha that the Rajya Sabha do 
agrl'l' to nominate seven members 
from thf' Rajya Sabha to the Pub-
lic Accounts Committee for the 
period commencing on the 1st May, 
1964 and ending on the 30th April, 
191i~:-

"That this House concurs in 
the recommendation of the Lok 
Sabha that the Rajya Sabha do 
8/i:l'ee to nominate seven mem-
bers from the Rajya Sabha to 
as~ociate with the Committee on 
Public Accounts of the Lok 
Sabha for the term commencing 
<m the 1st May, 1964 and ending 
on the 30th April. 1965 and do 
proceed to elect, in such manner 

on the said Committee". 

2. I am further to inform the 
Lok Sabha that at the sitting ot 
the Rajya Sabha held on Wednes-
day, the 29th April, 1964, the 
Chairman declared the followinc 
Members of the Rajya Sabha to 
be duly elected to the said Com-
mittee:-

1. Shri M. P. Bhargava 
2. Shri Chandra Shekhar 
3. Shri S. C. Deb 
4. Shri R. S. Panjhazari 
!I. Shri Ram Sahai 
6. Shri S. S. N. Tankha 
7. Shri Atal Bihari Vajpayee.' 

(2) 'In accordance wi th the pro-
visions of sub-rule (6) of rule 1412 
of the Rules of Procedure and 
Conduct of Business in the Rajya 
Sabha, I am directed to return 
herewith the Appropriation (No. 
2) Bill, 1964. which was pas.ed 
by the Lok Sabha at its sitting 
held on the 18th April, 1964, and 
transmitted to the Raiya Sabha 
for its recommendations and to 
.ta te that this House has no re-
commendations to make to the 
Lok Sabha in regard to the said 
Bill.' 

PUBLIC ACCOUNTS COMM'{TTEI! 

TwENTY-SIXTH REPoRT 

Shri Khadilkar (Khed): I beg to 
present the Twenty-sixth Report of 
the Public Accounts Committee on 
action taken by Government on the 
out<standing recommendations ot the 
Public Accounts Committee contain-
ed in their Third, Seventh, Eighth, 
Ninth, Tenth and Twelfth Reports 
relating to Civil Accounts and Fourth 
and Eleventh Reports relating to 
Defence Services Accounts. 
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I'IrrY-SEVENTH, I'IFTY-EIGHTB 5IXT\'-
FIRST AND SIXTY-SECOND R..oRTS 

Shri A. C. Guha: I beg to present 
the following Reports of the Estimates 
Committee: -

(1) Fifty-seventh Report relat-
ing to action taken by Gov-
ernment on the recommenda-
tions contained in the 167th 
Report of the Estimates Com-
mittee (Second Lok Sabha) 
on the late Ministry of Com-
merCe and Industry Khadi 
and Village Industries Com-
mission, Bombay. 

(2) Fifty-eighth Report relating 
to action taken by Govern-
ment on the recommendations 
contained in the 161st Report 
of the Estimates Committee 
(Second Lok Sabha) on the 
late Ministry of Commerce 
and Industry-All India Han-
dicrafts Board and Indian 
Handicrafts Development Cor-
poration Limited. 

(I) Sixty-first Report relating to 
action taken by Government 
on the recommendations con-
tained in the 166th Report of 
the Estimates Committee 
(Second Lok Sabha on the 
late Ministry of Commerce 
and Industry-Oftlce of the 
Textile Commissioner Part 
V-Export Promotion of Cot-
ton Textiles. 

(4) Sixty-second Report relating 
to action taken by Govern-
ment on the recommendations 
contained in the 164th Rcport 
of the Estimates Committee 
(Second Lok Sabha) on the 
late Ministry of Commerce 
and Industry-Oftlce of the 
Textile' Commissioner-Part' 
m-Woollen Industry. 

lUI brs.. 

COMMITTEE ON GOVERNMENT 
ASSURANCES 

. SECOND REPORT 

Shri Morara (Jhunjhunu): I beg 
to present the Second Report of the 
Committee on Government Assur-
ances. 

Sbri S. M. Banerjee (Kanpur): You 
remember, Sir, that on the 15th April 
1964, during question hour. a question 
was raised by my hon. friend, Shri 
Kamath, about some inquiry which 
w~s. proceeding against 1he Deputy 
Mimster of Finance. Shrimati Tarkesh-
wari. Sinha. Shri Tyagi had asked: 

"Before sending th" paper, N~ 
the opinion of the Attornev-Gen<'-
ral, did the hon. HomE' l1:inister 
make any direct enquiry from the 
Deputy MinistE'r co.ncerned and 
wa..q her statement taken? If so. 
will the Minister b£' pleased to 
place it on the Tab)e?" 

Shri Hathi had replied: 

"Statement was taken. but so 
far as the question of placing it 
on the 11a:ble is con eel ned we 
have sent all the papers to the 
Attorney-General". 

"Tile same question was raised by 
Shri Mathur and you ~aid: 

"Let the report come, and we 
will see". 

My information is t.hat the report" 
has been received from the. Attorney-
General. If so, before the ses~ion ends 
we want the report to be placed on 
the Table so that we ran discuss the 
conduct of the Minister. I want an 
8ssura'nce from Government on lhi!l 
point. 

Mr. Speaker: He wants a new as-
surance. But first he has to convince' 
me that it is connected with this. 
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8hr1 S. M. Banerjee: Thi! was said Mr. Speaker: The question is: 
on the floor of the House on the 15th. 

Mr. Speaker: Anything said on the 
floor of the House canno. be taken up 
.t this moment. This is the Report of 
the Committee on Assurances, what as-
surances have been implemented. That 
has been laid on the Table. 

8hr1 S. M. BaDerJee: This is an as-
surance given .... 

Mr. Speaker: That is not relevant to 
this question. 

Shri S. M. Banerjee: That question 
was raised. It the report has been re-
eeived from the Attorney-General, 
iIhould it not .be placed on the Table 
Cif the House? 

Mr. Speaker: But this is not the oc-
casion when he should ask. 

Shri S. M. Banerjee: When can I 
ask? 

Mr. Speaker: He cannot intervene 
when it suits him to get up and inter-
rupt the proceedings. 

Shri S. M. Banerjee: I have been 
misunderstood. This is an assurance. 
If I cannot raise it .... 

Mr. Speaker: No, tlo. This is not con-
DeCted with it. 

BUSINESS AmnSORY 
COMMITI'D 

The MinIster 01 Parliamentary 
Affairs (Shri Satya Narayan Sinha): I 
beg to move: 

"That this House agrees with the 
Twenty-seventh Repart of the 
BUSiness Mvisory Committee pre-
llented to the House on the 29th 
April, 1964." 

''That this House agrees with 
the Twenty-seventh Report of the 
Business AdvisorY Committee pre-
sented to the House on the 29th 
April, 1964". 

The motion W4I adopted. 

1"!.Z3 hrs. 

DAKSHINA BHARAT HINDI 
PRACHAR SABRA BILL-Contd .. 
Mr. Speaker: Further consideration 

of the following motion moved by 
Shri M. C. Chagla on the 29th April, 
1964, namely: 

"1'hat the Bill to declare the 
institution known as the Dakshina 
Bharat Hindi Prachar Sabha, hav-
ing at present its registered office 
at Madras, to be an Institution of 
national importance and to pro-
vide for certain matters cClnnect€lCi 
therewith, as passed by Rajya 
Sabha, be taken mto considera-
tion." 

The Deputy Minister to continue. 

Shri S. M. Banerjee (Kanpur): May 
r have your guidance on one thing! 
I want you to understand the thing. 
If an assurance has been given, when. 
can we raise it? 

Mr. Speaker: Mr. Banerjee knows it 
even much better than myself that 
this Report of the Committee on As-
suraonC!es was coming, and not every 
assurance that may have been given. 

Shri S. M. Banerjee: If you give me 
only a 'few seconds, r will be able to 
convince you. 

Mr. Speaker: I will give him as mUch 
time as he likes and listen to him 
loeisurely if he gives mt' a regular 
notice of that, not otherwise. 

The Deputy Minister In the Minis-
try 01 Education (Shri Bhakt Darshan): 
Yesterday When I was slleakinll' on this 
Bill, I thanked all sections of this 
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House for kindly exter~ding their sup-
'port to this most innocu(Jus an'] non-
controversial piece of legislation, I 
also said that this Biil was a fitting 
tribute to the band or those devoted 
sel/less workers who have been 
spreading the knowledge of Hindi in 
all corners of the South After that ,I 
was dealing with the eriiicism parti~u­
larly made by my friends Shri K K 
Warior from Kerala and Shri Peter 
Alvares from Goa to the effeet that 
'this was an attempt at l::ureaucratising 
this voluntary organisation, They 
wanted to knQ.w why this govern-
mental control was at aU necessary, I 
may assure them that there is no in-
tention of the Government to take 
over the management and c(Jntrol of 
this great organisation, The Sabha 
will continue to regulat£' its own 
affairs in accordance with the provi-
sions of its memorandum and rules 
and regulations, However. as the Sabha 
will asswne the status of an institu-
tion of national importance. the res-
ponsibility will devolve on the Cent-
ral Government to see that this insti-
tution so conducts its affairs that it 
may continue to be an institution of 
national importance, Henee thE' mini-
mum possible regulatory provunons 
are being made in this Bill. 

I may also point out that when the 
Hindi Sahitya Sammelan Bill was 
being debated, both in the Rajya 
Sabha and in this House a demand 
was made that the Dakshina Bharat 
Hindi Prachar Sabha should also be 
accorded similar recognition, The 
Government accepted that suggestion 
and an announcement to that effect 
was made by the then &lucation Min-
mer both inside and outside the Par-
liament, As a corollary to that a~sur­
ance. the goveT'l1ing body of the Sabha 
was contacted. and they readily ag-
Teed, As a result of that understand-
inj;(. the Bill was drafted with their 
consultation and was introduced in 
the- Rajya Sabha on the :l2nd Auguirt, 
1963. It was discussed on the 28th and 
29th August. 1963 by that House and 
''j)3Ssed without any amendment. Since 

Prachar Sabha Bill 

then, we have been trying hard to 
get this Bill passed by this HOWIe 
also, but we could not get an oppor-
tunity so far. This delay of a feW 
months has made the office-bearers of 
tlhe Sabha rather restive, and they 
have been pressing us hard to put this 
Bill on the statute book as early as 
possible, Therefore, there is no jWlt.i-
fication for the complaint that we are 
imposing anything on the Sabha. Oa 
the other hand, by the passage of this 
Bin, we will be fllifillinfi the desir~ 
of the office-bearers of the Sabha 
themselves. 

One more criticism made by some 
han, Members was to the effect that 
why this institution was not being 
declared a university. I may submit 
that this purpose will be more than 
achieved after the passage of this Bill. 
Clause 4 of the Bill empowers the 
Sabha to grant degrees, diploma~ and 
certificates for proficiency in Hindi 
and in the teaching of Hindi. I may 
inform the House that the Sabha is 
at present having Pravesika, Visharad 
and Praveen examinations, whose 
standards of Hindi have been duly 
recognised by the Government 0'1 
India as equivalent to matriculation, 
intermediate and B.A, respectively. I 
may also assure the hon Members that 
the Sahha will actually be more than 
a university, because. besides teach-
ing and conducting examinations, it 
will carrY on other activities also tor 
the propagation at Hindi. If it is 
made a university, then its other acti-
vities will come to a stand~til1. and 
it will defeat the very purpose for 
which the Saibha was formed, It is 
from this point of view that the Sabha 
is being 'declared an institution ol 
national importance under Entry No. 
63 of the Union List of the Seventh 
Schedule of the Constitution. and not 
under any provision. of the Univer-
sity Grants Commission Act. 

One very constructive suggestion 
made during the diSCUSSion of the Bill 
was to the effect that. besides Hindi. 
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we shoUild try to develop ami encou-
rage other regional languages also. I 
:fully and wholeheartedly endorse this 
viewpoint. In this connection, I mllY 
inform the hon. Members that 'the 
Union Ministry of Education is 1-
ready taking some concrete steps in 
this directon. For example, we have 
'substantially helped in the publication 
·of Encyclopaedias in Tamil and Mala-
yalam. 

Shri Muthu Gounder (TiruPPllttur): 
You have already got an institution of 
national importance to propagate 
Hindi at Allahabad. You are now 
making this also an institution of 
national importance at Madras. Have 
you started any such institution to 

• pI'""opagate anyone of the 14 national 
languages anywhere in India? 

Shri Bhakt Darshan A~ I said just 
now, we are already helping all those 
publications, and besides this, as I ex-
'plained just now, it was at the express 
-desire of Members themselves that we 
'came forward with this legislation. 

One thing more in this connection. 
Sir. there were formerly two sepa-
rate sections of the Ministry dealing 
with the propagation of Hindi and 
Ule development of other modern 
Indian la·nguages. We havE' now com-
ibinied boltlh th09le t'hiillgs under Ollie 
unit and have named it as the "Lang-
uages Division". I may assure the 
hon. Members of this House that this 
Ministry will not only continue 
to take effective steps for the develop-
ment of all other languages. but Will 
try to step IlIP their efforts in future. 

As regards the lonely nnd solitary 
voice of dissent raised by an hon. 
Member representing the DMK group 
in this House. I do not intend to enter 
into any controversy with him. 

Shri S. KandapPBn (Tiruchengode): 
Who else is there to p!'otest? 

Shrl Bhakt Darshan: It is quite 
welI known that the DMK party does 
not believe in the integrity and indi-
visibility of our country 

:544 (Ai) LSD-5. 

The Minister 01 Steel, Mines an. 
Heavy Engineering (Shri C. Subrama-
.iam): They have changed their 
views now. 

Shri Rajaram (Krishnagiri): Do not 
give wrong ideas to the House. 

Shri Bhut Darshan: For them, oW" 
Constitution .... 

Shri RaJaram: Do you want us to 
continue the same thing? Is that 
your intention? 

Mr. Speaker: Order, order. 

Shri Raja.ram: What the Deputy 
Minister has statEld is wrong. That is 
what I want to tell him through you. 

Shri KaIldappan: Let me remind 
the Deputy Minister and the House ... 

Mr. Speaker: Can they not decide 
among themselves which of them is 
to speak? 

Shri S. Kandappan: I WOuld like 
to make clear one t..i.ing. We are not 
in any way less nationalistic than 
the Deputy Minister or :mybody else 
here in the House. But what do they 
do? In the name of nationalism. they 
try to inculcate in us a sort of dynas-
tic patriotism which we are not pre-
pared to accept. 

Shri Bhakt Darshan: Sir, am 
thankful to the hon. Members that 
they have cha'nged their views 110W. 

Shri Rajaram: We have changed 
it long back. The hon. Ministers 
must read papers day-to-day .... (In 
terruptions.) 

Shri Muthu Gounder: By enacting 
such legislation you are pushing us to 
have a Kashmir at the southern end 
of this country. 

Mr. Speaker: Have they 
now? They claim that they 
given it up long ago. 

finished 
have 

Sbri Jlhakt Darshan: I have accept-
ed the correction. Sir. 

..; 
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[Shri Bhakt Darshan] 
According to information received 

by me, there are ~everal wurkers of 
the DMK Party in Madras State itsclf 
'1::10 condemn and denounce of Hil1di 
trom public platforms and who even 
go to the extent of erasing signooards 
in Devanagari script, yet they are 
regularly attending the Hindi teach-
i;,g classes conducted by the Sabha ... 
(lnterr'Uptions) . 

Shri S. Kalldappan: I strongly 
object to this kind of insinuation. It 
is the Government that compels; then; 
is no school in Tamilnnd where we 
cannot help learning Hit!di. 

Shri Jl.adhelal Vya~ (Ujjain): You 
can start your own schools. 

Shri RaJaram: For the sake of jobs, 
people are compelled. 

Shri S. Kandappan: I do not accept 
what the Minister has stated and it is 
not our fa1.llt; you are L0nJpeliing 
people to do this. 

Mr. Speaker: Their attitude shoul:! 
not substantiate the charge of the 
Minister. 

Shri S. Kandappan: want the 
Government to realise that they 
should be reasonable; they should 
know why there is this feeling in us. 

Mr. Speaker: Now he will listen 
patiently. 

He may leave the three or four 
lines that he has 60t. 

Sbri Bbakt Daraba.: I do 'not mind, 
Sir. 

I find that in all 24 lion. Members 
have participated in this discussion. 
Out of them while ten persons &poke 
in English, fourteen expressed their 
views in Hindi and I shall, therefore, 
with your permission, Sir, switch over 
to Hindi for a few minutes. 

! '1;IVW f(~l<:<T, ~ ~ '1'fi{.t crT if 
~~ ~ Ql ~ qtff 'r: .. ~ ~T 
~T ~ if <R'iI1~ v.r ~ f~ '3'i'i\'Tit 
~ fm~ 'fiT m ~ ill ~ ;n.-<hf 
f'f>1IT ~ 1 f~ ~ Cf!if ill t;f~~ 
~ ~~ ;f ~&l'JT 'I1rof iir 'f;Tit·~Tit 

it ~ m<: mf'9' ~ ~ ft;~ n ~ 
~ 1fiT ;;rT q~'l, 'SI<ic;; f'f>1IT i, 1J,'f. 

sr'f.'T~~Wf~'f>T~~iir~ 
~ ~ m:~ :nr 'f>T m ...-i<1l';fT 
5Rf;:r ~ <:iT ~ I 

~ 'Z:'l' <m-fcnnG' ifl ~ if·lft .. 
~ f>i'lf, • .fr ~'f>~, 
it ;;rT <mf ~T, ~ in:'T l,mf if 'ltf ~ I 
~ lI1' ~T ~ ~ ~ f'f> f~ '!it Wif~ 
ill 'lit it f~ rn ij' m fip:rr ;u;;r 
r;ffi~ ~, ~T ~T ~ m ;:r@' ~ I 
m'R~R~'Im~~f'f>~ 
f~ ifl iITU :nr< m ~~ if! 
~ 'f>T m<: ~ f~? irn ~T 
f~~f'f>~f~if!~ 
~Tit iir orr~ ~ ~ ~f&l'JT iir 11<,.1-
;=r;,'I1ffi 'fiT ~ if f..-.A- iir f~ ~ 
~~cr ~ f;;Wrr m<: it ~ ~m: iff· 
m<: ~ ~I 

if.Ri ~T it ~ '1m '!it f~ 
;ft i f'f> ifr.:ttq ~ 'f>T ~ iff 
snm: ~ ~ if: f~ f;;rn;ft rn 
~ m ~ '<r!f~ '<T, ~ rn ~ 
~m;;@~~il~~~ 
~ m<: 'I1T ~ ~ f'f> rot ~lffor 
1froI' iir ~ ~ ~1'!'I1ffi it, f;;r;; 
ifij''f>t~i1~if~~ 
m<: f,.,...,. if irt f~, ~T<:~ 
if! ~ ~ ~T, >.ft lTTf<R 1f;;.; ;;it 
+l'T ~, ~ ;mi q<: ;;r~ f<m f'f> f~ 
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iP. 'SRI'n: if! f"fC!; ~ ~ ~ ~ "fmrr; I 
lft fir-f •• .ft ~ f~ :;ft, it crT l:IW ~ 
if>fCT fifo fmn- if'l'JW:l' If,\' trf.t hI q<: 

f~ if1 ttit ii[t~ ~~ 'nfirif I it ;;i1T 
~T fifo f<m1r if! ttit <Ti'1f.t ~ 73'iiof.T ~ 
(ffitfq- ~? ~ ir't ~ f¥r.f 
'iTlfI";; q<: Pl'iIT ~ :;mJt 'Ifr<: if1cr.f 
~r<miit~~~1 it~~ 
if~l:fi\f;;m~~~fifo 
~ ~ ~~ lj~ ifoT ~~ ~, ~ 
lj"'Tl<'I'li ~ .t'flmfi if1 ~mr, m<l' 

~I it! ~lTT1i ~, f~ if1 srm<: <1'<: 
!:!"<if"{ ifor li"lTT~i~ ~ rn ~ 'I!f11i 
~ ifoT 5flW'r ~ ~ ~ ~ it 
~ m ~* <1'<: ;;rTli~ ~m I 

~ ~ ~~ ~ f~T w;m: 
~ ifoT ~ ~, f~~ ~ q'!fl if ~ 
~ ~,f,~,~){o m- <tT fqffili ~ 
it '!~ ~I ~ if1 f~ ~ ~f~ 
~f¥mfT (~ "1.li1I~~~lr>iI) ~ 
~r ~ !ffm ~ <1'<: ~ 
~ ~ ~ I ~r.r f~ crt it, 
~ ~~S~-~X it, ~ it ~ if! ~~: 
~ ~ ifoT ~ <tT wf\', "fF'fi'i1' 
;hrr fifo mq- ifor mer iff ~Tm, ~ fc;.ff 
~~~if!~~it~f~ 
~ iiIIT fifo ~ it! w;m: if! f~ \I'tt 
~ if.<:~ m- <tT clT~ W qtf ~ 
~I 

'1" ~ smA (~): ~ 
Ifi<:~, ifm <'i~ I 

'l'~:'I'~:~if!~~ 
~ it ~ \11<: ~ ~ fl1o!'it <tT mm 
~ """ ~ ~ «{"""" iii) m<: ~T mlflli 
~il:ml 

m;;;r'tlT~, SSTI ~,;i ~.r 

~ <f' f~1f m 'R ~~ ifT(f q<: ;;rT<: 
f~lfr '"' flli ~T~ ~IIiH:l if. irm f~r 
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~ fml'lT ~ f,,-r; :;fr ~rnrrr. fif.'l'A' 
f~ ;;rr?!- ~, "3";; if: ~,'ft ...,. 't'T ;1< 
it;~[1.l' JfT'f.T' ifor "3Or.IT 'ITf~~. I it 
"I'J1'tT'1T ~ fif; '3ri <f.r llf, q-r-, f~;;r 
:afo/l ~ <1', ~'f if.;:~'-'rlf '1',f,F it ~ 
"I'<:<fiTfi ifo'r 'If;m lP fGln ~ fifo fi!:~'­
~ srf!/T&f1Jf ~ f;;rt; f~ 'ifi qvw,ifo 
~ ~, ~ ifoT vm-srfi'r-w. ~r{ 
~ ~n: qr.;r <r.TIi,. I 'S:'l <ri, 
~: H. f, ){-~ X if, iP'T it ~~ "R if ~!( 

"IW li'1lt ~ ~, irf"," ~.rr f<t· ~ 
~r f'f~~ f'f'1:IT ~, lfT-ORT mlfm 
~ ~ ~i7 li'llTT ~if if;T ;pIT Ofo',- ~, ~'" 
f~ ~T'lifo) If;'T f'fif'f(f q'{ wr~ 
t?;'" lIi{~ liq'lff ~;f rn ifoT r"lm 
~T<: ~I 

~;:fTlT~, ·.fr ll''fimr, wmft 
~, if lTi\' iRll'<T ~r f'f.' ~~f~l ~r 
~T ~cr lIil'T ~ "'I' q<:fi<r q'~-~"'f?f 
~);;rifT it !ffo..qri ~I'T ~.~ ~,o ~rn-­

~~~~I ~ it s:« q<: 
fq~n f'filfT ~ m< ~ ~ ~~f~T 
~r ~ij'.fT ~'f.' ~jfJ'~ If;'[ "IT <li ~ ~ I!.r 
~T~flli~~~~"';~<f~ 
;;fN ~)1rr I 

t?;!f; I'fi'tr ;;rT, ~~ ... ~ If' ~ ,l{;:r 
if \1'OTl;;rlCf r ~ .. ~ m<: ifiOf J1'Tif;ft~ ~lT, 
o..f\ !fifoTWlfi<: Wffifr ~T if, f;;r~ lIiT fifW'f 
~ ~ ~ f'filfT, ~ ~ f'f.' ~~1If 
<f ~ J1'T~1'T It1 ~lIi f"4,,fciiCiIM 
.=t ~ 'fft ;;rr.ft ;of~ I ~ ~ 
<f mn- liitr ~~ ft'lfa- If;') ~ 
if.<: ,if; ~ I ili~rrr f!/T&fT ~err ... ~ 
If;'f ~~ ~r ~~ ~ <f 'f.'Tl ~>;f'f ~r 
~ I "f~ If;'ft 'ifl <r~ ~T<: {~ iIT't 
if ~I'T ifo( lIiTl om ~rq ~1. or ~'" 
'R mrr~f~1f;' f'RT{ fT><rT \itritrrr I 
f'fi<'T~T;;f ~ iftftr ~ flr. 'I'5€'t f~T IH51l'l'f 
it ~j;;J'lTl (<r.l€'t.fi) <tT ~lt''fr 

ltir >;frit, ~ ifor !f~ijr~'f f~T \it Tir, 
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\;.J ~) ~'1foa f'fi4T ;;rrit !lI')"( ~ if; 
~~~) f~~ 'fi) '~T'l;:rr q'"( f~"( 

f'1ilff ~ ~~T I ~ if, ~) fRT 
JIT&".'~ fl~Ii;fl4~, ~~)~'f~~ 
mf~'fi" ~<:lT .~ ~t ~ I Wf"( {«T 
1I''tiT"( ;f; ~ 'I1-'r ~r JITtlfl'f ~ 'I5T-
flfvf<'l"li ~"( ~lorT If"( ~rfqcr f-r.it 
~ifiT, ~i ~l'f \;.J 'fi) \lj ~~T ~ 
1!iT.~ <ti~it I 

Sbri S. J[andappall: I want a clari-
fication from the hon. Minister. He 
says that they are going to set up 
Hindi-medium universities. The Gov-
ernment of India's declared policy is 
to have the mother tongue as tlhe 
medium in all the universities in India 
that is all the declared national lang-
uages. To set up a Hindi medium 
university in the south-does it not 
contrivene the declared policy! 

Sbri Bbakt Darshan: Not at all, Sir. 

Sbri S. Kaadappan: It you set up 
Hindi medium universities in Hin.di-
speaking areas, that is all right but in 

other areas ..... . 

Sbrl Bbakt Darsban: It will not be 
compulsory for the :;tudents to go 
there. 

Mr. Speaker: Now, he has put that 
question and it has been answered. 
I will put him one question: whether 
he is satisfied with the translation 
that he is getting. 

Sbri S. ItaRdappan: It is not up to 
the mark. 

Mr. Speaker: I want to know. 

Sbri S. ItaRdappan: The Minister 
goes on continuously but I do not 
catch it like that. Yesterday too, I 
heard Mr. Shastri; they could not 
translate Mr. Shastri. 

Shri Bhakt DarshuB: I need not 
clarify the position further. Regional 
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languages will be the medium of ins-
truction up to the highest stage. But 
when Hindi medium colleges arc 
estal>lished it will be optional for the 
students to go there or not. It would 
not be compulsory for every 
student. I think that should clarify 
that point. 

P.iTl'I{or, ~ <:l<1i 'lf~-'ilNr m 
it fR't ~T ~T ~ f~<1i ~ur ...,. 
~ ~, ~ m: if \fi fmn ~ 
snrt;nJ;t;;r ~T ~ I srfo-~ ;;r~q' It) 

~ li'l'/t 'fil' ~<i ~l'f ;;rm fcrefur 
~ '~~!lI')"( ~~1 if ~~ ~~ 
!f>T ;rnrr "') !lI')"( \fi ~f.t q <: f~<: 
f'fi'llT ~ ~T ~I 

JITororr. m~1 ~r ;r 0:'" .-g'<:l' 

~r ~ f~ ~ f", f~liiil' \lm!ll'T 

if ~) (fCij'l'f 'fie:' ~, ~ <f.T ~'" ",'N 
srmWif f'fi'llT >ilTlf I ~~ ~ it 
~fel'ar 'ilT':CT f~ f sr'fT"( ij'\lf m \fi 
~ <1i¢ If.'JT1' ~r ~ I ~ f~­
'lf~. ~r-~l'f, f~r-ifiiiI'~ !lI'1<: 
f~I'-~ mR ~ "'{ ",'N ~ ~I' 
srrnwcr f'fi'lt t I ;;j') ~ ~iir ~ f", ffi<:l' 

mo \lfllr!ll'T 'f.'T ~'" ~l'fr;:I'Rf( ",)'f 
tllfJ7: f'fi'llT >iI Tlr, ~~ 'iT q'(:fT i;fl4 ~ 

fCR'T<: ~W I 

~t <:l''fi ~r ft;rfq ltiT sm;r 
~, ~I' 1.( m:-f,T~ 'f.'T 'ifcc:<f.'tur "'{ em: 
~ ffo'lfT ;;rr ~'fiT ~ I l!"lf 1!'~T 
it. 1¢t;;r;r it \lj ~<f-wm<:l' ~ ~~ "') 
'I;f"lifi ~I'ffo sm;or 'ffj O!fr I ~~ ~ru 
if 'fiT{ ~ ",I' r(::;jp:jl/T ~ ~ I ~",;r 

~i'i:'i£T m-<1ir;: ~r '{ftc:i!!i)ur' ~ f~ l\'l'f 
~ij' "') it.cr", ~",f~'fi f;;rfq -~ T~C':~ 
f~lf.tr:-~ ~ il ~ ~'fi"a- t I ;]~ ifl' 
f~ifT ~ If.r 11;'" sr~if ~ '0'1'1'<: it ~ 
oror;r 'for sr~i:;; f'fil<T ~r f.ro .q'r "«f~Tt1' 
or;]<: 'for ~mi:lf, ~) f", I{;;r "q ij-
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artTm it ~, ~ R;rl ~~T f<;rfif 
it srlilfwo f'flIiT ~ "I'T I ~~ ;;r<:fl: 
~ w:R;o' ~<:T ~ I il ~T'flT<: ~ ~ 

f<fi ~~ f~!ITT ii q~ srma rn ;rr ~-
1lI'ofoOT ~ I 

~ iliT ~<l';fl emf f~~T ~ t1rof,T~ 
m<: 5RT<: ~ orr~ it ~, ~ il fro 
it; f~~T f~l ~ ~ ~ ~ qq;ft 
~~~~I ,.T<ti"rr'l'r~iQ'Tm 
~1 "I'T f'fl t:!% «~ <tiT iR;;r ~fRIm ~ 
~ fom; >ifT lfi: ~Ter ~ fm'tO 'to"" ~ 
~;r ~ ~,!'lr ~, ~ 'fT, ;m q;: ~ 
fif<m ~ ~)<:r:r it ~ij' f~ q<: "Jft f!f'ifT<: 
0Q'iRI' f<R ;;rrifif fot; ~l11'T 1;-W ~ <T;;r 
'flT;;r if wm ~ll'R ~fu", ;;rJqif it 
~ 'tOT IflfT ~ ~);Jy _ I ~ 
~ lf~ 'Il'T"J.~ ~T<'IT ~ f'fl ~ iJ'fl ~ll'R 
~ ~ ~r lfl1'T ~ <'I1<r m<: ~ m 
it; ;;rm ~ij' Oft fffi;;r <tiT lI'Affi" ~ 
ql. 73'~ t q1:~ qJf<'l' rn ~ fom; 
~<n;: ~1 ~ ~, r.r~ <ti) ~ll'R mCTl-l'R 
it ~T'fi"T<: fi;:;r t ~ f~ 'H ~~ m 
;it '!~ 'liT ""ITT ~ ~. I ~ij'fom;;;r) ~ 
~ f~~T ~1Cf ~, ~ "') q1ft 
~ ~~ ~\ M ~r 'II'Wl 'lid I ~ I 
~ f~;r ~ ~ ~ f1i ;;r.r f~ 'SAi\" 
~1<: "ri ~r;r 'to) ~ Sl"1"('f mT I 
iltf~~"' f;;m; ~it !~ ~zi qj;: filf~ 
;r) ~ot;iJT ~I 

.n "IIIT~R: 'mf'f' : m If>iI' <l'% ? 
'1" lm'f nf;r: ii!ir iJ'fl m f;r;r 

~-, 

'1" IIIfRit uq 1!t~ ( ~) : IfIfT 

""Of ~ ~r:m ;it ;mr If>''r 11( ~? 

'1" ~IM n(;r: it ~ iff om: if 
;rtf ~ 'W ~I 

;;rnt iJ'fl ~ 'flT ~ ~, ~ ill 
~ ~~ ~I ~ cit ~ 'flT ~ 
srM~ ~ ~ flfi ~-fll'fi ~l 
it f~ sr'flT<: ~ ~ 'flT ~ fifjqT ;;nit, 
~<: ~ ~ 'flT ~m; ~ ~ 
flfi ~ ~;r it q-vm ~-w 
~T it f~ sr'flT<: ~ ~ 'flT ~ 
f~ ;;rtif I ~ ~ if ~-fll'fi 
~if1~~iruf~~~ 
~ f~ 6.if qq;fT ~ CfAiiJ ~­
~lIf'lIliff~lIiT~if1~~ 
If' ~ if! f;;ro; ;;rm ~ ;nf~ I 
iru ~ fcm-m ~ ~ qlT<: ~ i.t ffi 
if~~~it~~~~ 
f'fi ~ -ru fcm-m ~~ wR ~ i.t 
;mIT ~~, qf~Q ~ ~ 

.m: rn ~ if fc?<ft 'flT ~ srrn 
~if~~'flT~rnif 
~~I 

~ If( ;mr tt1'fif it ~ ~ 
f'fi~m~~,~~~1 
~~ij'T"I'it~~~, wR 
~ ~ ~QT i1iT qf~ ~ ill ft;ro; I 

~~~;it~it~q'"\'fQ 
~ Ilffift ~ liT ~ '1ft ~ '1ft sr~ 
...,. ~"'T m fl:Tm ~, ;;r) iif ~ q'"\ 
~Cf'iIl<: ~ 'ii~ I 

'!fu1if, q'iI" it Ilrr<f 'flT .m: ~ 'flT 
~ ~ ;;@ ~ I il ~ iWf;;ft1f 
~T 'flT ~~, f'fi f>r~ ~ f<Nlfot; 

'fi) t:!<ti ~ ~ ~ ~ sm;; Pf;lrt 
~I 

I am confident, Sir, that the Bill 
will now be taken into consideration 
and will be passed ummimou3ly. 

Mr. Speaker: The question is: .. 

'"1'hat the Bill to declare the 
institution known as the Dakshina 
Bharat Hindi Prachar Sabha, having 
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[Mr. Speeker] 
at present its registered cffice at 
Madras, to be an institution of 
national importance and to pro-
vide for certain matters connected 
therewith, as passed by Rajya 
Sabha, be taken into considera-
tion." 

The matia. Will adopted. 

Mr. Speaker: The II<..use will now 
take up clause by clause consideration 
of the Bill. The queshon is: 

''That clauses 2 to 5 stand pert 
of the Bill." 

The matimt Will adopted. 

C1awes 2 to 5 were added to the 
Bilt. 

elaaae I- (Prior approval of the 
Central Govemmet&t necessa"l1 fOT 
certain action bll the Sabha). 

Mr. Speaker: I have received an 
intimation that Mr. Basappa w.ants to 
speak on this claUSe!. 

Sbri Baaappa (Tiptur): Sir, I we. 
come this particular clause of the Bill. 
The Minister has a:ready appreciat-
ed the good work that has been done 
by the Dakllhina Bharat Hindi Prachar 
Babha. I also welcome the assurance 
given by the Deputy Minister of Edu-
cation that greater attention will be 
paid to the spread of Hindi. Accord-
ing to the Bill, this institution is going 
to be declared as an institution of 
national importance and degrees will 
be conferred by it on variou .• people. 
It is a thing to be welcomed. 

Apart from welcoming the Dill, I 
would like to mention that the noble 
wol'k that is being done by this ins-
titution is heard everywhere. It has 
a very good organisation having so 
many people to work behind it. 
Belore this Bill has been taken ionto 
conaicieratioo, it has a network of ins-
titutions ail over. Yesterday it was 
asked what this institution has done 
so far. This institution has been ins-
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pired by no less a person than 
Mahatma Gandhi and :t has worked 
for the last 45 years. About 7 mil-
lion people have so far receive.':! fUi-
tion in this ionstituli<..n. 1I;0w it has 
got a very good organisation. It has 
got an Executive Council, a Govern-
ing Body and an Academic Council 
and its membership consists of Sam-
rakshawas, Poshaks, Ajeevan Sadas-
yas, Sad8iI'an Sadasyas and SamaIl 
Sadasyas. It has a net work of orga-lli-
sation all over Dakshina Pradesh. 

Now it is going to be declared as 
an institution of national importance. 
There should be no controversy over 
it. When the Government have given 
the assurance that they are not going 
to interfere in any part of its activity 
and it is only at the instance and de-
sire of this institution that the Gov-
ernment has taken up this Bill and is 
passing it, when they are making it 
abundantly clear, I did not know 
where the question of imposition 
comes when the Centre, with ai! its 
experience can give some advice to 
this institution which it deserves and 
some more funds for its greater acti-
vity, where is the question of imposi-
tion? There is no question of imposi-
tion. The assurance ha. been given 
that its activities will be widened. A 
Southern University in Hindi will 
also be considered by the Minister at 
the appropriate time. These assurances 
have been given. 

In order to carry on the work of 
this institution, more !uncla are also 
necessary. r hope, 'lpart from declar-
ing it as an institution ot national im-
portance, the Government will give 
more funds also. They must also as-
sist it in every way. Article 351 of 
the Constitution says that Hindi should 
be spread. Now there should be no 
a,pprehension. I do not know why 
thiS! apprehension is stili in the minds 
of a very small section of the people 
bere. 
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Shri Rajaram: It you continue the 
JIIIlIle mind, it will grow. 

Sbl-i Basappa: It has been made 
a·bundalltly clear that Hindi has to 
take note of the composite culture o·f 
the country, as stated by Mr. Menon. 

Shri Rajaram: We will show our 
.strength in the next election. 

Mr. Speaker: Order, order. 

Shri Basappa: The hon. Member 
.also comes from the south and I also 
·come from the south. After all, Hindi 
has to take note jot the composite cul-
ture, as stated by Mr. Menon. When 
Hindi is going to assimilate all the 
important cultures of this country, and 
all the important languagell of . thia 
country, why should this hesitation be 
"there? After all, for some time to 
come, this has to develop and Govern-
ment will do everything possible to 
spread Hindi all over .India. Then it 
would 'be easy to give' errect to it be-
ing the official language or the na-

·tional language. That is very very 
"necessary. Otherwise, without doing 
this, this country will have ·no import-
ance in any part of the world. There-
fore, this is very essential. I hope 
my DMK friends will see reason in 
these things. Of course, I would say 
that there should be no imposition or 
impatience in enforcing the Hindi 
language. These things will have to 
be made clear and I think they have 

"been made very clear. I think this 
country will be able to develop in all 
possible waYII tor having a language 
·of this kind developed to a very great 
. extent. 

Shri Mathu Goaader: Mr. Speaker, 
Sir, I want to clear some misappre-

'hensions that have been raised Oil .~ .. 
count or the speech of· the hon. De-
puty Minister. We do not have any 
prejudice al!'llinst Hindi. Please note 
it. We do not have any prejudice 
against any language /as such. We love 
Hindi as much as we love other langu-
ag~s, lmt when the question ot.oftlcial 
'languages cornel, we have fat ~ome 

difference 01 opinion. I want the Hindi 
enthusiasts to have that spirit of tole-
rance, accommoq.ation and such other 
qualities. They I should realise our 
position as to what will be our status, 
what will 'be the status of our iangu-
age when we accept 'Hindi only as the 
official language. It is always accused 
on that side that ~_e are for English 
.and we areagl8inst /Hindi: "We are for 
English" means we want English tu 
be as a link language along with Hindi 
till as long as Iwe are able to reach. a 
solution, reach a formula as to which 
language we haVe to accept as the 
official langu."ige. By having English 
not as the official language but as the 
link languaie, we are not doing any 
harm. English is the language which 
is spoken througout the world. The 
world is nowadays shrinking on ac-
count of fast conveyances. and 
fast means of communications.! You 
want us to !be broad-minded; we are; 
but We want you to be still. more 
broad-minded, because we have 'to ac-
cept English as the langua·ge of 
science, the language of technology 
and the language for \he improvement 
of everything in the ·country. There-
fore, when we want English, please do 
not be under the impression that we 
are slaves to the English language. 

, 
English lis also spoken by the Anglo-

Indians who are a minority com-
munity. You are always saturat!;li 
with the pride of self-righteousness in 
your arguments and in your state-
ments. Even now there is a feeling 
that you ~ not fair in regarding 
or treating the minorit,. communities 
and also in your treatment of the 
minority language ~e are not able to 
find you up to the mark. We have 
given up even our secessionist poli-
cies. on account of the emergency, 
and we have I S1l&Pended all our 
preachings and· propaganda for seces-
sian· for the past two or three years. 
But vou are provoking U3 in such R 
way "that you are again tempting us 
to look at that side again. Please .do 
not do this for the country's sake,!. If 
you are very sIDcere about national 
integr.ation. there is no other way. 
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Hi~di is develoPPtg there; it is deve-
lopmg not only .there but everywhere. 
Our people, you say, have begun to 
read Hindi. No doubt they have begun 
to learn Hindi in thousands. Even in 
British regime, we South Indians 
learnt EniJ,ish and rushed to learn 
Enilishbeoause the Britishers were 
ruling our countrY. But now also there 
is a feeling or understanding that the 
Hindi-speaking people are ruling our 
country, and that is why we have no 
other go. There are thousands 01 
young, educated men who are unem-
ployed. They want employment any-
where in India. They are now able to 
understand that unless they read 
Hindi, unless they le!lrn Hindi, they 
will not be able to get appointment.. 
That is why they rush to learn Hinc:U. 
Thousands of people, young men, 
haVe taken to read or learn Hindi, 
but ,because of that, please do not 
rush to the conclusion that we are 
for HiDii ,becoming the official lan-
guage. Do not have any prejudice 
that we are against Hindi. We can 
wait for some time. This is not the 
proper time, in the prescnt context, 
when this country is facing so many 
calamities or some other difficulties; 
this is not the proper time to provoke 
Us or to wound our feelings. Please 
'be calm. The time will come when 
we will have to sit togebher and 
come to a conclusion for havin·g at 
least two link languages, though not 
official languages, one Hindi for the 
Hindi region and English for the 
non-Hindi region. 

If We do not want to give English 
the status of the national language, 
let lit be the official language. Even 
in Malaysia, English is used as the 
official language and not as the na-
tional language. The policy of our 
party, the DMK, is that the 13 lan-
guages in the country which are the 
nationa,} languages may become the 
official languages too. In Switzerland, 
where the population is less than a 
crore. they .are having three official 
languages. Even if We ca·nnot amenr 
the provisions, if there is any pos-
sibility, we can reduce the number 
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of these languages, and make all 
these languages as Official languages. 
So, at least for the time being, let 
Us walt. We are also not for disinte-
g~tion, as it is, as the country is. 
facmg trouble from this side and on 
that side. Therefore, please do not 
provoke us. Do not take us to the 
other end, by saying again and again 
and provoking us, to where we were 
standing two years back. Please do. 
not provoke us. 

Shrl Bhatt Darshan: Sir, I 'have 
'nothing to add but to thank my hon. 
friend, because he has substantially 
revised his original positioo. Thank. 
you. 

Mr. Speaker: The question is: 

"That clauses 6 and 7 stand part 
of the Bill." 

The motion was adopted 

Clauses 6 and 7 were added to t1w 
Bill. 

Clause 1- (Short Title and commence_ 
ment) 

Shri Bbakt Darsban: I beg to move: 

Page I, line 4, for "1963" substitute-
"1964." 

Mr. Speaker: The question is: 

Page I, line 4, for "1963" sub,tititte-
"1964." 

The motion was adopted. 

Mr. Speaker: The question is: 

"That clause I, as "mended, ~tandl 
part of the Bill" 

The motion was adopted. 

Clause I, as amended, was added to· 
the Bill. 

Shri Bbakt Darsban: I beg to move: 

Page I, line I, for "Fourteenth" 
,ubstitute "Fifteenth" 
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IIr. Speaker: The question is: 

Page I, line I, for "Fourteenth" 
,substitute "Fifteenth". 

The motion was adopted. 

Mr. Speaker: The Question is: 

"That the Enacting Formula, as 
amended, stand part of the Bill." 

The motion was adopted. 

The Enacting Formula, as amended, 
was added to the Bill. 

The Title was added to the Bm. 
8bri Bhaltt Danhaa: I beg to move: 

''That the Bill, as amended, be 
passed." 

Mr. Speaker: The question is: 

'That the Bill, as amended, be 
paSsed." 

The motion was adopted. 

12.58 bra. 

INDUSTRIAL DEVELOPMENT BANK 
OF INDlA BILL 

The Mblister of Fblance (Sbri T. T. 
Krlsbwamacbari): Mr. Speaker, Sir, 
I :beg to move: 

"That the Bill to establish the 
Industrial Development Bank of 
India for providing credit and 
other facilities for the develop-
ment of industry( and for matters 
connected therewith and further 
to amend certain enacttmellits, be 
taken into consideration." 

I do not propose to inflict" long 
speech on the House. In September, 
1963, soon after I took as Finance 
Minister I referred to ,the need for 
creatini! a' new' institution of this kind, 
as it appeared to me that the arrange~ 
ments for financing industrial enter-
pr~ were qwte inadequate in/ re!!I~ 
tion to the prospective growth of our 
economy, or the demand for capital 

for new enterprises or for the moder~ 
nisation and expansion/of the existing 
ones, I am glad thaJt. it has now been' 
possible for me to present to the House 
for its/ consideration a constructive 
proposal designed to achieve the ob-
ject which I have mentioned. 

The problem of finding adequate 
resources for the development I of in-
dustry is by no means new. It has, 
on the other hand, been with us for 
quite some time. I think/that it will be 
fair statement to make that this pro-
blem has not yet been satisfactorily 
solved. Hon. Mem,bers who are inte~ 

rested/ in this subject may recall that 
in 193'1, when the Cen,tNl BanJdn,g En-
quiry Committee reported, there was 
a prolonged and interesting debate! on 
the question whether Indian banks, 
acting singly or in groups, should be 
encoura,ged to take an active part in 
the promotion lof new 'industrial 
undertakings, if necessary by subscrib-
ing initially to the share capital and' 
by arrangin/li for the subsequent dis-
,posa! Qf thel shares among other in-
vestors or members of the general 
public. In the minority report of the 
Indian Central Banking Enquiry Com_ 
mittee, there twas also a recommcnda~ 
tion to the ~1!ect that an Indian In-
dustrial Bank should be established, 
notwithstantling the views that have 
been expressed/ by some of the foreign 
experts who had been called upon to 
advise that Committee 

13.00 larS. 

In the circumstances which existed 
a'bout thirty/years ago, no action could 
be taken on these recommendations, 
but since 1948, we have established a 
number of specialised agencies, like} 
the Industrial Finance Corporation, 
the ICICI, the Refinance Corporation 
for Industry and the National Indus-
trial Development Corporation. These 
institutions have tried tOl some extent 
to serve the needs of IndIan industry, 
but their contribution has been some-
what, limited. I think I om right b, 
saying that the total amount of t4Je 
lonns disbursed by these institutions 
and oustanding at the present time is. 
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less than! Rs. 200 crores. Hon. Mem-
bers will agree that an investment of 
this order will not by any means be 
sufficien1 for realising {the targets of 
industrial production or growth in the 
current and succeeding five-year plans. 

I think that it would be usefutj if I 
give the House one or two figures to 
illustrate the gap which exilPts today 
between the demand for and thel sup-
ply of industrial credit. The extent of 
-the investment on industrial and mine-
ral development in the Third Five 
Year Plan was expected \to be of the 
order Of Rs. 1800 crores in the pub-
lic sector and Rs. 1335 crores in the 
-pnvate .ector, lnclu<Ung bn tbe latter 
case about Rs. 150 crores for tbe 
>modernisation of plant, particularly in 
tbe j ute and cotton textile,' industries. 
In/view of increased costs 'and priCe., 
these estimates have already turned 
.out to be incorreci. The outlay in the 
public sector will / now have to be 
about Rs. 500 crores more, if the phy-
IItcal targets are to be achieved; and 
there may be a/proportionate or even 
greater increase in the capital outlaYI 
in the private lecior. 

Apart from the fact that the esti-
-mates indicate thel existence of a real 
gap, it is, I feel, common knowledge 

-now that in certain vital and strategie 
lectors, industrial development ha,1 
-been stagnant and unsatisfactory. One, 
instance which I sliould like to men-
tion, as the gravity of this problem is 
not perhaps adequately recognised, i8 
that of the electridty industry. It hu 
'been obvious for some time that sup-
ply of electrical power and other ene-
rgy resources will have to be very 
much greater and should, if possible, 
be in Ml:CCSS 01 ilhe estimated demand 
accOO'dingto dte forecasts, as in a 
developing economy targets are very 
quickly realised and passed. In facti:, 
Sir, our thinking in this respect is 
sometimes arithmetical whereas in ac-
tual fact the demand curve rises in 
geometrical progression. In the case 

·of fertilisers and alloy or special 
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stepls, 'which are other cxlmlples, the 
development on the whole has been 
unsatisfactory in the past. In certain 
other sectors, such as the wide range 
of petro-ch'emical industries which we 
are now in a position to start, and 
other useful consumer goods indust-
ries in which State Governments or 
other authorities should, I think, take 
an interest, substantial investment will 
be necessary in the next few years. 

The existing institutions are clearly 
not equipped and, perhaps, were not 
intended to C8n-y the additional burden 
of financing industrial expansion or 
growth in these or in other directions. 
The capital resources c! the existing 
institwtions 8II'e relatively meagre. The 
statutory limitations within which, 
they have to operate, and the require-
men,ts as to the assets or securities 
against which they can lend are some-
what rigid. Major! projects involvin, 
very large amounts can hardly be 
handled, and basic industries provid-
ing what has ;:ome to be known as the 
infrastructu~eJJoi' further growth can-
not very orren be financed. Where a 
long-term view is necessary and a cer_ 
tain amount of risk h~ to be taken; 
the existing institutions' tend, by rea-
son of their statutory obligations and 
traditions, to be conserv8ll:ive, and-
cannot in any (case be very helpful. 

We are creating this new institu-
tion, Sir, mailllly for overcomin, 
these limitations. We are envisaging 
the neW Industrial Development Bank 
•• a/ central cO-ordinating agency, 
which ultimately will be concerned, 
directly or indirectly. with all pro-
blems or questioM _ relating to the 
long and mediu~, term ftnancing of 
industry, and will be in a position, if 
necessary, to adopt and enforce la sy&-
tem of prioritiel in promotin,g!Jfuture 
indultrial growth. The new ihstitu-
tion wil! have an authorised capital of 
Rs. 50 crores, which may, if necessary, 
be increased to iRs. 100 crores. It will 
have much greater freedom in regard 
to its policies or day-to-day operation. 
than the existing.' iJ\dustrial financing 
a,encies, and it will be in a position 
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to supplement the capital or other re-
sources of these existing agencies, orf 
to refinance their loans, or to grant 
direct loans to 5pecificd projects, or to 
finapce the export of capital goods by 
th~ewly emerging engineering or 
other lndUltries. The Industrial Deve-
lopment Bank, apaI1t from discharging 
any or a 11 these functions, as circums-
tances may require, wi11 be in a posi-
tion to undertake special investiga-
tions for proving the commercial fea-
sibility of any important proposals, 
and it will be ,able to help in provid-
ing technical assistance to various 
authorities or undertakings interested 
in industrial development. 

In framing the relevant provlSlons 
of the Bill, we have tried, Sir, to the 
extent possible, to benefit from the 
experience of, other countries like 
Canada, West Germany, Italy and 
Japan which have established limilar 
institutions. We have borrowed some 
useful ideas from these: and other 
sources, but in the ultimate analysis, 
an institution of this kind will have 
to be judged by its ability to ~ischarge 
the responsibilities. which, iri tile 'cir-
cumstances of our own country, are 
likely to be entrusted to it. I should 
like to invite the attention of the 
House in particular to one or two pro-
visions Of the Bill from this point of 
view. 

We, propose to estlllbli!<h. by amend-
ing thE' Reserve Bank nf India Act 
suitably for this purpoSf'.lTI Industrial. 
Credit (Long-term Operations) Fund'; 
This new fund, like the National Agri-' 
cultural Credit (Long-term Operations 
Fund) which the House authorised 
and accepted in 1955, will be; created 
on the books of the Reserve'Bank of 
India and will be fed by allQCations 
from out of the annual profits of ' the 
Reserve Bank. The Fund is intended 
to be used for supplementing the re-
sources which the Industrial Deve-
lopment Bank may be able ito raise 
in the normal course, for financing the 
activities of the established agencies 
which are concerned with the provi-
sion of industrial ,!credit, and, to the 
extent necessary, for financing the 
Development Bank's own pr()~~·amme~. 

We pn:;'pose, Sir, (0 create, in addi-
tion, a Development/Assistance Fund. 
This fund will be credited from time 
to time with amounts which may. be 
allocated for this purpose by the t:en-
tral Government. But it will be plac-
ed at the disposal of the Industrial 
Development Bank, and will be used 
by that bank r for financing certain' es-
sential industries, which, on purely 
commercial considerations or in the 
light of the standards or criteria which 
are normally: adopted by creditinsti-
tutions, may not be able to obtain any 
financial assistance. We are hoping, 
throuph the creation of the Develop-
ment{ Assistance Fund, to bring into 
existence, over a period of years, a 
number of enterprises which may be 
of vital or strategiq importance to the 
country, but which an ordinary banker 
or a commercial institution, interested 
only in increasing or maximising pro-
Ilts, may not be willing, 0: may not be 
able, to finance. 

We are proposing, through another 
clause in this Bill and through appro-
priate amendments/to section 17 of the 
Reserve Bank of lndia Act, that cer-
tain kinds of usance bills maturing 
within a period of five/years, which 
may be noated or created for financ-
ing industrial enterprises, may be dis-
counted bv the Industrial Develop-
ment Bank on behalf of the industrial 
en.terprises' thiemselves 'or on bebalt 
of the banks which may be financing 
them. We are also providing for 
the rediscounting) of these bills, if 
necessary, by the Industrial Develop-
ment Bank of India at the Reserve 
Bank. ;rhis is an altogether new con-
cession' or facility, which will add. 
on the' whole, to the quantum of re-
~ources available for industrial deve-
lopment.. 

.' "..,. 
Slir, I do not .think that iI will be 

justified in takihg any further time 
for dealing with the other pro.,.isions 
of thE' Bill. The notes on ~Iauses/ex­
plain these provisions in greater de-
tniL I should like, however, to say a 
few words before I conclude, about 
the constitution and imanagement of 
the proposed new institution. 
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The House will appreciate that the 

responsibilities which are proposed to 
be entrugted to the new t institution 
will be onerous and heavy. It is, in a 
sense, a lender of the last resort, for 
all periods other than purely short-
term periods, and for all or practi-
cally all purposes, as far as industrial 
enterprises are concernfd. We have 
considered it desirable, lin these cir-
cwnstances, to provide for the owner-
ship and management of the new ins-
titution beiI!g vested in the Reserve 
Bank of India. We have a precedent 
for doing this. The Canadian Indus-
trial Development Bank, I understand. 
is a wholly-owned subsidiary of the 
Canadian Central Bank. Apart from 
this precedent, however, the Reserve 
Bank I think, is today the institution, 
which can most appropriately guide a 
development bank of this kind. The 
Reserve Bank is, and I hope it will 
continue to be, free from the pre~sure 
of political or other influences. It il 
in a position to take purely objective 
view of our needs. I have no doubt 
that under the auspices and with the 
assistance of the Reserve Bank. the 
Development Bank will be able to 
discharge its fairly onerous burdenl 
satisfactorily. 

I said, Sir, at the beginnin, of thi8 
speech that the provision of "deqvate 
financial resources is urgently necel-
sary in the interest of rapid indust-
rial development. I do not want to 
imply that finance is the only bottle-
neck or that the other problems which 
may exist or which arise in future are 
not important. We have tried in the 
past to deal with ~ome of the other 
difficulties and, as the House is aware, 
some action has already been taken 
in the direction of decontrolling cer-
tain items increasing the limit of the 
e»emption~ . under the Indu~tries 
(Development and Regulation) Act 
and under the Capital Issues (Contr9'l) 
Act. and simplifying the procedure for 
licensing of new units. The other 
day we. presented to the HOUSe a re-
port .on the measures which we are 
cOl'lsiderirtg for facilitating the more 
rOT'lid utilisation of external aid. I hope 
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that these and other measures Which 
we have taken or which we may be 
taking from time to time will help the 
genuine entrepreneur or industrialist. 
We are trying through this Bill to en-
sure that the necessary financial re-
lources will be available to him and 
to all those who are interested in pro-
moting desirable industrial develop-
ment and are prepared to work hard 
for it. I hope that given the proper 
atmosphere, our aspirations regarding 
industrial growth will in a large mea-
sure be fulfilled. 

Sir, I move. 
Mr. Speaker: Motion moved: 

"That the Bill to establish the 
Industrial Development Bank of 
India for providing credit and 
other facilities for the develop-
ment Of industry and for matters 
connected therewith and further 
to amend certain enactments, be 
taken into consideration." 

Shrl Trldib Kamal' Chaudhuri (Ber-
hampur): Sir, I beg to move:-

"That the Bill be relerred to a 
Select Committee consisting of' 
18 members. namely. Shri Ram-
chandra Vithal Bade, Shri C. R. 
Basappa, Shri P. R. Chakraverti. 
Shri N. C. Chatterjee, Shri Kaahl 
Ram Gupta, Shri Harish Chandra 
Heda Shri Hari Vishnu Kamath. 
Shri . T. T. Krishnamachari, Shri 
Panampilli Govinda Menon, Shri 
K L More Shri H. N. Muker-
il'~ Shri ~r~hottamdas R. Patel, 
Sh~i N. G. Ranga. Shri Era Sezhi-
yan. Shri Prakash Vir Shastri, 
Dr. L. M. Singhvi. Shri R. Ums-
nath, and Shri Tridib Kumar 
Chaud·huri, with instructions to 
report by the last day of the ftrst 
week of the next session." (9) 
Mr. Speaker: Both the motion and 

the amendment are now before tJ,e 
House. Shri Gupta. 

Sbri Indrajit Gupta (Calcutta 
&u.th West): Mr. Speak(!T. Sir. the 
hon FinanC'e Ministl'r has jllst now 
expj.ained to the House the reasons for 
bringinlf forward thi" Bill at this 
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.stage. He has mainly confined him-
self to elaborating what is stated here 
in the statement of objects and rea-
sons, namely, that the existing credit 
facilities for industrial development 
are totally inadeqllalte in relation to 
the aotual QRds of the lituation. He 
has also made one remark-he did 
not elaborate it though-that the 
moti"c behind this Bill i. alia to co-
ordin"te or to bring about a greater 
'measure of centralisation and co-ordi-
nation between the different financial 
instiL-Uons which exist at present for 
the jJu.-pose of financing industrial 
development. These are the only two 
reasons that I could find in the re-
marks which he has made. 

The difficulty that I had while li-
stening to him was that the hon. Fi-
nance Mininer talks repeatedly of in-
·dustrial development but lin the va-
euum, as it were. Industrial develop-
ment in our country has to be gearea 
to certain objectives which have al-
ready I-been accepted by the nation, 
by the country, by this Parliament. I 
fmd it very surprising that compari-
SOn should be made and Ir~ferences 
should ·be made to Japan and Car-ada 
in this connection_ Th~ hon. Minis-
ter said that We are borrowing ideas 
from JapanJ for example. where they 
have a development bank. I would 
suggest that this is ~ot the way to 
look at ~~is question( at all. becau.se 
-the conditIons of Japanese mdustrlal 
development are totally different to 
'our conditions. The stat~ or level of 
development ofithe Japanese economy 
cannot be compared with our~. It 
was a mighty industrial power before 
-the last world war and today it! pro-
duces vast quantities of all the basic 
m9terials, like, steel, coal, mach'nes 
and so 'On, which we are still stTUg-
gling to Aav the foundations for. As 
everybody ·knows. the Japanes~ eco-
nomy is dominated bv very big mono-
polies symbolising Jhl" concentrati'On 
of economic power there_ All the 
old monoply houses which flourished 
in Japan before the war-and which 
wQre behind the imperialist war e!fort 
of \ Japan at that time-namely, 

·Mitsui. Mitsubishi an.1 so cn. have 

all come back to economic power in 
Japan. Who does notfonow it? There-
fore it is no argument to say that 
we are borrowing an idea fromjapan 
because ther. is a devel"opml!n bank 
there which hal done well. We are 
workin, or operating in a totally 
different set of conditions of an un-
derdeveloped economy/ of a country 
which is .till struggling through 8 
series 'Of five-year plans to reach the 
take-off stage, as it: were. Therefore, 
this analogy witih japan or with 
Canada, for that matter, which is also 
an industrially developed cO;.Jntry 
is, I feel, itotally out of place. These 
arc not the ariuments which call justi-
fy this Bill. 

The real Question is that a provi-
sion is; being made here for enlarg-
ing the credit facilities available te 
those people whom the hon. Minister 
has referred to as genuine entrepre-
neurs !to develop. I would have liked 
the Minister to tell us a little as to 
the criterion or basis for clalln-
ing continually i in this c.'Oun.try-
he is not the first one to do it; the 
private sector through its various or-
gans and spokesmen is/ continually 
raising this cry-that they have got 
inadequate credit facilities for deve-
lopment. What is the criterion by 
W1hich . we are to judge? Haw are we 
to know? 

He has given some figures, of course. 
But there is a faUacy in his argument 
th(>re, if I may say 50, because lhe has 
tried to show to us that there is a gap 
between the availability of credit 
supply by these various financial ins-
titutions and the total investment 
planned or the target of the Plan. But 
Why the total investment target 
should be met by' credits from Gov-
ernment or semi-Government institu-
tions is not clear to me. Certainly, it 
is not going to be met by them; jon}y 
a portion of that can lJe met at the 
best of times. So, what i, the crite-
rion? In the p"ivate sector! obvious-
ly-we have al-vays been told-profit-
ability or th" return on capital is 
the test. That is the test which shows 
in the world of the private sector 
whether they are able, with the exist-
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ing level of cree; t facilities, to pro.;-
per o~' not, That is not my test, but 
that is the test \V hi e''! tr.e private sec, 
tor app.ics to itself, 

I do not find any available ('vidence 
for this contention that credit facili, 
ties are inadequate or that credit SUI'-
plie,; ar'" dryin,; up to such an extent, 
that the development of industry, paT' 
ticularly in the pl'lvate s<"'t"r. is no~ 
able to earn an adequat~ l'<turn OiJ 

its capit:!!. Profitability is the law of 
the private sector. 'Dhat must be the 
y~rdstick by which we have to tesi, 
I will corne to that presently, but one 
other point I would like to make first. 
in passing. namely that the Mahala-
nobis Committee's Report has not yel 
been released to the pub!ic. It has 
been submitted to the Government and 
in the usual way in ":1r democratic 
setJUp-I do not know how-huge 
passages of it seem to have leaked 
out to the press. 

An HOD. Member: It was placed on 
the Ta'ble yesterday. 

Shri Indrajit Gupta: I am very sor-
ry; I was absent from the House for 
a long time, but anyway that iI; good. 

I am surprised to find that this Bill 
is being brought forward just at the 
moment when the Mahalanobis Com-
mittee has observe<f in its report that 
one of the causes, rtot the only one or 
the main one but one of the principal 
causes, which have contributed to 
the development of economic concen-
tration and the growth of monopoly 
in our method of planed economy is 
the 'fway in which the existing finan-
cial institutions have functioned. 

This observation of the Mahalanobis 
Committee may not be accerptable to 
the Govel'nment.lGovernment may con-
test it. Government may come for-
ward with its own arguments and 
facts and figures to prove that this is 
wrong.! But the Mahalanobis Commit-
tee has laboured long and I believe 
that its report and its recommenda-
tions and observations do deserve 
most serious I consideration by the 
(k>vernment. It is really strange that 

JUSt at ih~ time When th s COtlmittee'S' 
report Ii,.s .een the light of the day 
and ",hu!. thev have stuted t at loans 
advanced hy ·public institutions. like, 
the Industrial Finance Coroporation 
and \~,(' National Industrial (Develop. 
ment Corporation hav!' aided the 
growth of the private sertor in indus· 
try and specially big companies ';Ind 
their growth have been facilitated( by 
the financial assistance rendered to 
them by these institutions, they have 
observed that there can be no doubt 
that th!' working( of our planned eCO-
nomv-:ind thev have referred here 
specifically to -the working of t:~"se 
financial instit}ltions-has encouraged 
the process of/concentration hy facili-
tating and aiding the growth of big 
bucincss in India. 

Mr. Speaker: Would he like to take 
more time? 

Shr' !nd~ajit Gupta: I do not know' 
how much tir.," is allotted, 

Mr. Speaker: I did not want to in-
terrupt him or to stop him, He might 
resume his seat. 

13.23 hrs. 

liE: RECEPTION TO SHEIKH 
ABDULLAH 

Mr. Speaker: Mr. Prakasih Vir Shas" 
tri and other Members had givl'n a 
Calling Attention Notice this morning 
about Mr. Dinesh Singh's going and 
receiving Sheikh Abdullah. I have not 
allowed that. 

Sbri Prakash Vir SbasIri (Bijnor): 
And also the Commonwealth Secre-
tary, Mr. C. S. Jha. 

Mr. Speaker: I have rejected that. 
But then he wanted to interrupt the 
proceedings and he raised that ques-
tion. The Prime Minister is here. It 
he wants to make a statement, he 
might do it. 

Shri S. M. Banerjee (Kanpur): Is he 
making a statement suo motu? 

Mr. Speaker: I had rejected that. 
He is makini it "suo mot!!., 
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Shri S. M. Banerjee: Whether this 
has given an encouragement ..... . 

Mr. Speaker: Wlho can say that? 

ij"<IT'i l<6. 'IT'1 ~ ~ flfi" ~if; 
f~1fI1T lfi"f ~m ~ ... ~ 'it 'I'l:fT gi-

111) ~o ~ 0 ~ : ~lT~ ffi ;;fT it 
q-ifT q;~ f~ ~ iJI"T'iT liT"SI"!:Wf ~f <it 
~f!flfil ~ ~ ~ 9ft< lr :oft if;fro 
<rnf ~, it ~.,4; R4fl1T it ~~1 ,,1 I ~ tn: 
f.:r">:T)r~f <r.r "I"T1J t;:PITIf l[Rt ~ 
~ STlieroi <r.r ~(T"lTIf f'filiT !flIT 
ere ~<i:1 ~m ~i ~1 f~ ~.;if; fiflfilT 
it ~!ft <tfif iTTl'f m trf ~ f;;n:ri:r ~~ 
f~ l;i~ ~l qf irl? 'I'l:fT "SI"m~ 
lj~f;;rf fomnr ~ifif ... 

Mr. Speaker: Shri Kapur Singh. 

Shri Kapur Singh (Ludhiana): ThE 
question that is worrying Us all and 
that is worrying many people inside 
and outside the House is precisely 
this. Were the representative of the 
Ministry of External Affairs and the 
Secretary in-charfe of the Common-
wealth Relations specifically picked 
up for receiving Sheikh Abdullah or 
was it something fortuitous? That is 
the only question. 

Shri Jawaharlal Nehru: Those 
gentlemen were especially askeel by 
me to go there simply because .... 

Mr. Speaker: His question is: Was 
this selection made because one was 
the Deputy Minister in the Ministry 
of External Affairs and the other was 
the Secretary in-charge of Common-
wealth Relations? Were tlhey in that 
capacity particularly selected to re-
ceive Sheikh Abdullah? 

Shri JawaharIaI Nehru: I do not 
understand all these questions. All 
these matters were not considered 
from that point of view by me or by 
anybody else. 
544 (ai) LSD-6. 

Mr. Speaker: When a citizen of In-
dia is coming here, tlhere ought not 
to be such respect of distinction shown 
to him that the Deputy Minister in 
the Ministry of External Affairs 
should go there. What I can lathe! 
from their questions is, tlhat is what 
is worrying them 

Shri Jawaharlal Nehru: I dl) not 
think they need be worried about that 
because the Deputy Minister went at 
my request and the Commonwealth 
Secretary went at my request largely 
because I had to deal witih them and 
they were roundabout me. 

Mr. Speaker: Because they we!" 
roundabout him, they were his ow •. 
assistants or subordinates, wha1!el'.-
they were, Prime Minister says, he 
sent them there. That Should be all. 
I do not think there is anythin, 
more. 

Shri Kapur Singh: Selection 1IIU 
marely fortuitous. 

Mr. Speaker: That is all. 
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lUI Ian. 

INDUSTRIAL DEVELOPMENT BANK 
OF INOlA BILL--contd. 

Sbri Indrajlt "apta· Before this un-
fortunate interlude took place, I was 
making t1he point that Government 
would have been beter advised, and 
it would have been more graceful on 
the part of the Finance Minister to 
have deferred the bringing forward of 
this Bill before this House for its con-
sideration, until Government had had 
sufficient time and opportunity to go 
into the Mahalanobis Committee's re-
port which has made an observation 
on this precise point regarding the 
functioning of financial and credit 
institutions in our economy and has 
made a very alarming observation to 
the effect that the manner in which 
they have operated has been one of 
the main contributory factors respon-
sible for the growth of monopoly and 
economic concentration. This Bill is 
seeking to provide yet another insti-
tution, which in fact will be a much 
bigger and a much more centralised 
and powerful financial institution than 
any of those existing at the moment. 
I think that this kind of attitude on 
the part of Government does smack a 
little of prejudging their ultimate de-
cisions on the Mahalanobis Commit-
tee's report, and it also shows or bet-
rays a certain attitude of contempt, 
if I may aay so. For, what is the point 
in setting up a committee and allow-
ing it to work for sO long and then 
produce k report, at the same time 
not giving sufficient consideration to 
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one of the most vital points emphasia-
ed by that committee, before bringlnc 
forward a Bill whiclh will add to the 
multiplicity of those very financial 
institutions whose functioning the 
Mahalanobis Committee has criticia-
ed? 

As I was sayinr earlier, apart from 
seeing a total overall gap, which is 
always bound to be there in my view 
between the total requirements of 
economic Or industrial development on 
the one band, and t1he available cre-
dit facilities given by the existing ins-
titutions on the other, what evidence 
is there to show that the private leC-
tor industrial development is being 
hampered or being hamstrung or be-
ing handicapped by shortage of cre-
dit to such an extent that its profit-
ability rate or the return that it can 
earn On its capital investment is not 
satisfactory? I do not find it any-
where. 

As a matter of fact, since we are 
now passing through a phase, when as 
the Finance Minister has recently 
empkasised many times, talere is the 
need for the country to go ahead more 
boldly on the question of foreign col-
laboration and joint ventures, obvi-
ously, any bank of this kind which is 
proposed to be set up must have as one 
of its important functions the ques-
tion of providing credit and financing 
such joint ventures also. 

Only a day or two ago, I found 
these figures whiclh are just an illus-
trative example. The Indian Invest-
ment Centre publishes a news leter. 
The latest one for the month of April 
gives some interesting facts which are 
quite illustrative. They say that in 
the montih of March, the Government 
of India have approved of 38 collabo-
ration projects of which 13 are com-
pletely new projects, and in those pro-
jects, the total investment wW 
amount to Rs. 6.78 crores, and out of 
that Rs. 6.78 crores, the foreign share 
will be Rs. 1.48 crares; that means 
that the domestic Ibare will be Rs. 
6.30 crores. 
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11.35 hn. 
[MR. DuU'l'Y-SPv.Ja:R in the Chair] 
Apart from these, there are ten 

existing projects, that is to say, ten 
existing concerns which are gOing In 
for expansion. On these projects, they 
propose to spend Rs. 9.78 crores, out 
of which the foreign share will be Rs; 
2.64. crores and the domestiC' share 
will be Rs. 7.14 crores. It is obvio!.!s 
that the Indian partners in these col-
laboration projects cannot be very 
small concerns, because as far as I 
can see, we are not dealing here or 
concerned with either small or me-
dium-scale industry. If it was a ques-
tion of providing credit facilities for 
them and helping them to a greater 
extent, then that is a question which 
could be taken up on its merits. As 
a matter of fact, the whole business 
of the National Industrial Develop-
ment Corporation or the Industrial 
Finance Corporation or the ICIcr or 
the Investment policy of the LIC or 
of this bank which is now proposed 
have got as tiheir objective or have 
got in view the big entrepreneurs or 
the big industrialists, and these are 
the very people who are able to put 
through these collaboration projects 
which are being approved by the Gov-
ernment of India. Therefore, the In-
dian partners in these collaboration 
projects are going to be the main cli-
ents for flnanc-ial assistance and cre-
dit facilities, to help whom the hon. 
Minister has come forward very 
obligingly. I find that the hon. 
Finance Minister Is leaving for 
his lunch, but anyway, I hope the 
Minister of Planning and the Mini~ter 
of State in the Ministry of Finance 
will deal with this question. 

Since I am on the subject of col-
laboration projects, for the moment, I 
might point out that the British Board 
of Trade has recently brought out a 
survey of the earning ratio or the pro-
fitability rate of BritiSh investm",nts 
in !his country. This shows that in 
1962, the British capital investments 
in this country had an earning ratio 
of 9.4 per cent: in Pakistan, it brought 
them 3.5 per cent; in Canada it brings 
them 3 per cent; in Australia, it brinp 

them 7.1 per cent. In tihe USA It brinl. 
them 7.28 per cent, and ID IIldia • 
brings them 94 per cent. This is the 
"arning ratio of British investments 
in this country. according to the .Bri-
tish Board of Trade. 

According to the secretary of the 
Indian Investment Centre, Mr. Bhatt, 
a similar comparative study of the 
earning ratio of US investments in 
this country shows that in the South-
East Asia region, India leads with 20.9 
per cent as the earning ratio of Ame-
rican investments. In Japan, it is 
only 9.1 per cent. In the Philippines 
which is virtually an American colonY, 
it is 19.1 per cent, while in India It 
is 20.9 per cent. 

As for the observations made in the 
Mahalanobis Committee's report itself 
they have shown the degree to which 
economic concentration fa developing. 
Of course, time and again, when we 
raise this issue the Finance Minister 
dismiss it by saying that 'We shall 
look after it some day in the future;' 
let the concentration go on now; it 
does not matter, because it helps 
growth, and when the time comes if 
it becomes an evil which is too m~ch 
for the country to bear, we shali lee 
how we can deal with it.'. But then. 
what happens to all the economic 
and social objectives which we have 
set before ourselves in the Plan for 
doing social justice to the millions of 
our country? 

I may quote some figures from the 
report of the Mahalanobis Committcv 
itself in tlbis connection. The report 
has shown tlhat ir 1960-61, 86 per cent. 
of be companies in this country had 
a !Jaid-up capital of Rs. 5 lakllS or 
less than Rs. 5 lakhs; in other words, 
86 PCI' cent of the companies did not 
have a Share capital of more than Rs. 
5 lakhs each. The total capital of 
these 86 per cent of companies 
amounts to only 14.6 per cent of the 
total paid-Up capital or the total share 
capital in this country; whereas 1.8 
per cent of companies which have a 
paid-up capital each of Rs. 50 lakhs 
or more accounts for 53 per cent of 
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[Shri Indrajit Gupta] 
the total capital or paid-up capital in 
this country. This is a measurE' of 
the degree of economic concentration 
and growth of monopoly. The report 
has further 9hown that ten big groups 
out of all these big co~anies, which 
used to cOntrol 876 companies in 1951 
with a capital of Rs. 205 crores, con-
trolled in 1958, 929 companies with a 
total capital of nearly Rs. 300 crores. 

Out of these ten .groups, another top 
four were in 1951 controlling Rs. 147 
crOres of share capital, and by 1958 
these four groups were controlling 
Rs. 225 crores of share capital. This 
is the Mahalanobis Committee's own 
observation. 

Therefore, what I mean to say is 
that all these developments point 
clearly to the fact that the picture 
that ]s painted of drying up of credit 
facilities and total. unavaila:bility of 
credit and, therefore, t!he need for 
adding to and multiplying the finan-
cial institutions, now bringing forward 
this giant bank, which is going to be 
a sort of giant, monopoly organiS'ltion 
as I can make out, in the name of cen-
tralintion and co-ordination, does not 
justify itself at all. 

The powers of this Bank are going 
to be practically unlimited. It is nut 
possible to go into the details now. 
But a reading of the clauses and the 
notes on clauses makes that quite 
clear. I want to ask a few questions 
before I sit down. Is tlhe mere step 
of co-ordination and centralisation go-
ing to be any safeguard Whatsoever, 
and if so, hOW, against those maladies 
in the present system which has ob-
viously been leading to a reactionary 
development in the directiOn of econo-
mic concentration and monopoly? For 
example, the Elrtimates Committee in 
their report on tlhe Industrial Finance 
Corporation-if I may make just one 
reference-have themselves said at 
page 18 that there is this feature of 
inter-corporate investment, invest-
ml'l.t by large companies of huge sur-
pIlla funds in other companies belong-
lIlf' to the same group. They say 
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these are the very people wtb.o go on 
borrowing heavily from Government 
and quasi-government institution3, 
when they appear to be quite flnanci-
aHy sound and have enough surplus 
reserves in their hands, with which 
they want to invest in shares of other 
companies in the same group. What is 
going to be the safeguard against 
that? What is the link between these 
institutions which Parliament is ask-
ed to ~anction and the problems wbich 
bave been thrown ~ of concentration 
of monopoly on the one hand and the 
social and economic objectives which 
this nation has placed before itsi'lf on 
the o~her? Shri Krishnamachari nas 
nothing to say about this. What is 
the safeguard, for example, against 
the practice of underwriting of a 
large number of shares whidh. turn 
out 10 be very risky and completely 
speculative-bogus shares? Here 
sweepin2 powers of underwriting arc 
being given to this Bank. There is no 
power given to the company law 
administration to check the abuses ot 
loaning. When the company law 
department was originally set up, one 
of the subjects whidh was under its 
supervision was precisely these fin-
ancial institutions. Later, as we 
know, this was withdrawn from its 
purview. These financial institutions 
are 'lbove any check or supervision 
by the company law department, al-
though their operation i! an integral 
part of the company law administra-
tion itself. 

Then there is the speculative I.ha-
racter of the LIC's own investment Pt'-
licy. If the hon. Minister bother3 to 
look into the Estimates Committee's 
Report on this subject too, he will 
find a very clear statement made there 
that it was never intended that the 
LIC ~hould enter tlhe share market 
and d£al in stocks and shares oblivi-
ous of the objectives of social. :Jd-
vancement, diversification, and avoid-
ance of speculation. As the Minister 
know-, the Estimates Committee had 
very strong views on this subject 
They said the best possible thint to 
do was that th.-se funds of the LIe 
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which are used for investment should 
be taken over by Government, direct-
ly usa<! for investment, because what 
was never the purpose is being donE', 
and the money of the investors is be-
ing utilised by LIC precisely to spe-
culate in the market and deal in 
stocks and shares in such a way tlhat 
the private sector is benefited. 

Therefore, this particular thing, 
mere co-ordination, as Shri Kriahna-
machari has put forward as the main 
argument for bringing forward this 
Bill, co-ordination and centralisation, 
will, in this particular case, I am 
afraid, far from checking, rather fur-
ther strengthen and encourage these 
unhealthy tendencies wruch are be-
coming a more and more dominant 
feature of our economy particularly 
')f private industrial sector. 

Therefore, we are opposed to the 
setting up of this Bank. We do not 
understand wlhat is its necessity for 
the country at this moment. We do 
not understand why it should be 
considered precisely at the time when 
the Mahalanobis Committee has 
sounded a note of warning against this 
type of financial institutiOliS. Person-
ally, I 'Would support Shri T. K. Chau-
dhuri's motion for reference of the 
Bill to a Select Committee, because 
this is a very serious matter which 
needs much more detailed and serious 
consideration. Until Government has 
completed its proper consideration of 
the Mahalanobis Committee's Report, 
it is not proper to come forward with 
another Bill like this and get Parlia-
ment's sanction for yet another giant 
financial institution of this type, 
without any 'reference or relation to 
whether it is assisting or retarding 
the achievement of the social and 
economic objectives for which this 
country stands and to which this 
House is pledged. 

Shri Tridib Kumar Chaudhurl: I 
rise to speak in support of my motion 
for referring this Bill to a Select 
Committee. It seems to me absolute-
ly wrong in principle and most highly 
objectionable· that a Bill of this 
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nature which seeks to set UIp such a 
pivotal financial institution, in whose 
hands the economic future of the 
country would, if I may say sO, be 
entrusted should be got thro~ at 
this time. Yet, in spite of its impor-
tance, the Government seeks to hustle 
it through at the fag end of the 
budget session without giving sulR-
cient time to the House or a commi-
ttee of the House to go through its 
provisions in a dispassionate manner. 

Of course, so far as the 9l'esent 
Finance Minister is concerned, I am 
reminded of one experience several 
years back, when 'the NIDC wal 
formed. I remember the House WWl 
informed about it by way of a token 
grant made in a supplementary bud-
get. But for tlhe NIDC, the Govern-
ment had no necessity to come belore 
the House, because it was a limited 
company or corporation which could 
be set up under the Companies Act. 
But because this Development Bank 
would be wholly a subsidiary of the 
Reserve Bank of India and because 
the Reserve Bank of India Act and 
several other parliamentary enact-
ments are goin.g to be changed, they 
have to come before this House with 
this Bilol. But the cavalier fashion 
they have treated Parliament in this 
matter should be objected to by Rll 
sections of the House. 

In this Bill it is proposed to change 
five crucial sections of the Reserve 
Bank Act and 21 sections of the Indus-
trial Finance Corporati'On Act. There 
are, of course, minor amendments of 
the Banking Companies Act and the 
Industrial Disputes Act, but so far as 
the Reserve Bank Act and the IFC 
Act are concerned, they are very cru-
cial, and these amendments put enor-
mous powers in the hands of this Bank 
and also in the bands of the Reserve 
Bank which the Ii'ouse should have 
been given an opportunity to properly 
scrutinise and screen before passing 
this Bill into an enactment. 

As the previous speaker pointed out, 
it is proposed to give enormous powe1'l 
t'o this bank, which would be a ,ian' 
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monopoly institution, in the namE: of 
co-ordinating industrial finance. The 
han. Finance Minister harped back to 
the Report of the Banking Enquiry 
Committee, which was appo'ntcd as 
early as 1931, and everybody knows, 
every student I)f Indian economics 
knows, a,bout the observations of the 
minority members of the Banking En-
quiry Committee with regard to lack 
of industrial finance in this country. 
But one wonders what has become of 
the recommendations of the Shotf 
Committee which was appointed svme 
seven or eight years ago to consider 
this very question. The Shroff Com-
mittee had the advantage of drawing 
upon the experience of the working of 
the Industrilll Finance Corporation, 
the National Industrial Development 
Corporation and the Industrial Credit 
and Investment Corporat'on, thrE:c 
specialised institutions which were set 
up to provide long-term industrial cre-
dit to our developing industrial econo-
my. The Shroff Committee suggested 
the formation of a number of ether 
special institutions like a consortlum or 
syndicate to be formed by leading 
banks in co-operation with insuran("e 
companies under the le9.dership of the 
State Bank, issue houses, investment 
trusts and unit trusts for assisting in-
dustrial investment, a special develop-
ment corporation for small industries 
under the initiative and guidance of 
the Reserve Bank, and a central orga-
nisation for the provis;on of technical 
.uta. managerial assistance to industries 
to be set up jointly by the Government 
special institutions and private indust-
ries. One mayor may not agree with 
the recommendations made by the 
Shroff Committee, but in all fairness 
to the House and to the C'ountry. some 
summary of the recommendations of 
this Committee should have been plac-
ed before the House, but, instead of 
that, the Government sat quiet for 
nearly seven, eight years, and then 
SUddenly in last December the Finance 
Minister came with the announcement 
tlf his intention to start a Devp.lop-
ment Bank, and then from December 
to April we were not given ally inklina 
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of the int~ntions or plans in this re-
gard that the Government had in their 
mind. And noW they come with a 
scheme of this giant lIlstitution just 
at the fag end of the session and ask 
the House to hustle througn'th:s Bil' 
in the course of three or Lour hours. 
This is highly objectionable, and it is 
because we have become ha'uituated to 
setting up our pivotal economi.: insti-
tutions in this fasbi'on, we are con-
fronted with the basic contradictions, 
to which the previous speaker refer-
red and to which the Mahalanobis 
Committee has referred, the ctontradi-
tion between the economic and social 
objectives which we profess and the 
institutions through which W~ want to 
concretise and realise those object;ves. 
As a matter of fact, all these financial 
institutions which We have set up 
have, instead of leading us to securing 
the objective of a democratic econ'()-
mic development and the realisation 
of a socialist'c pattern of society, have 
jUJt resulted in a development in the 
opposite direction as the Mahalanobis 
Committee have very emphatically 
pointed out. 

The Mahalanobis Committee have 
stated, as Shri Gupta said just now, 
that the effect of planned economy 
since the Plans were started, and the 
effect of the working of the spec'alised 
institutions, Government and finance 
institutions, has been in the direction 
of strengthening economic concentra-
tion in the private corporate sector . 
It will be for the members of the rul. 
ing party to search their hearts. 

Shri Sham Lal Sarat (Nominated-
~ammu and Kashmir): Little searching 
IS necessary. 

Shri Trldlb Kilmar Chaudhuri: Yes 
but that is quite true. You can easlly 
~nd out the reason of this contradic-
tion. The reason of this contradiction 
is that basically the ruling party or 
the leadership that guides the ruling 
party, does not believe in the things 
they say or profess. Otherwise, there 
would have been attemptl at lacurlna 
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a whole transfonnation 'Of our finan-
cial and economic insLitutions and 
their organisational set up. 

Before I deal with that aspect of 
the matter I have to point vut one "or 
two things about the expansion ofl 
industrial finanCe facilities. It is qUIte 
true that the capital facilities at he 
disposal of our developing economy 
are quite, inadequate considering the 
high, ambitious tagets that we have 
set for ourselves, but even then, I 
find that the speciallied institutions 
for f term finance for mdWltries which 
we have set up since 1948, starting 
with the Industrial Finance Corpora-
tion, have rendered assistance up to I 
the end of last year ol nearly Rs. 533 
crores. 1t does not seem that credit 
facilities have not expallded rapidly. 
Itl has been pointed out not only by 
the Mahalanobis Committ'*=: but by all 
experts who have studied this ques-
tion that the way' thes", specialised 
institutions have worked have "only 
resulted in creating a tendency in the 
minds of the private corl-orate sectcr 
to borrow I heavily from Government 
and quasi-Government instituticns 
instead of depending on their usual 
sources of finance. The Mahalanol:li3 
Committee has also llointedl out that 
the benefit of the finan<:ial assistance 
from Government and semi-Govern-
ment institutions has golOe mostly to 
the bigger companies. Why 1 is It so? 
That is because in spite of OUr pro-
fessions of socialism and all that, when 
it comel to the major ~conomic institu-
tions that we have set up, central bank-
ing institutions and other institutions 
which are s~bsidiary to the Central 
Reserve Bankior State Bank or specia-
lised financial institutions that we have 
they appoint these people on the board 
of directors. [ need not i read the 
names; the hon. Minister knows them· 
Here I find in the Board of the Reserve 
Bank the name of· R. G. Saraiya, B. 
N. Mukerjee, JRD Tata, K. C. Mahin-
dra and all these peopl!!. If you look 
at the list I of the boards of !he lceal 
does, you wUl find the same big 

Bank of India Bill 
capitalist group, all the major groups 
about which the/Mahil!anobis CommIt-
tee has written. Th<:'y are associated 
with the manag~ment and dil'ection 
of this institution. Similarly we find 
representation on the Stat~ Bank of 
India for Goenkas, Pod dar, M~n'ons, 
Mudaliars, Bharatr .. m, Charatram, 
Birlas, etc. The same groups are re-
presented in the other institutions, by 
permutations and combinations. Now, 
we are going to set lIP this big insti-
tution for industrhd development. As 
it will be a whc>JlY-Jwned s;JL&idiary 
of the Reserve Bank it means that it 
will follow the same pOlicy that has 
been followed by the~ institutions, 
beginning from the Reserve Bank. 

Mr. Deputy-Speaker: The hon. 
Member should conclude'. 

Shrt Tridib Kumar Chaudburi: We 
want these institt;tions to carry 011 the 
work of industria: deve!'Jpm~ri: nnd to 
transfon!f our society and to realise 
the goalsl'Of socialism that we have set 
for ourselves. It IS for the Members 
of the ruling Party to search their 
hearts and !ask of their leaders whether 
it will at all be pu5s1ble for them tC 
realise socialism, if they entrust the 
task ofl realising t.he goal in such 
hands, in such instit.ut:ons. 

Shri P. R. BamakrislmaD (Coimba-
t"ore) : Mr. Deputy-Speaker, Sir, 1 
welcome this Bill, it could not have 
been i more timely. Industrialisation 
in any country is a function of mainly 
four th.ings, usually they are reft!rred 
to as 4 Ms: mone,V,)men, material and 
machines. As technological density 
develops in a country which 15 mainly 
the develo~ment of men, whether it 
pertains to ,technica: class or to man-
agement class, and as skills are t.eing 
developed more' and more, more and 
more industrial set-ups are. being 
thought of. As mat.:rial reSources 
develop in a cou:J.try, many more in-
dustries come into being. It requires 
machines to ope't"ate these /mdllstrics. 
In an under-de·r>llcj1cd country, usual-
ly these mach:nl'~ are not made and 
most Of them hav" to o(! imported-
that is the price sn under-developed 
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country has to pay. Import of rna-
cines means foreign exchange and 
most of the countries are not lin a 
position to export enough of their goods 
to get the necessary foreign exchange 
for import of madhines. Sometimes 
in an I under-developed country inter-
flal money also is ~ry short because 
savings are not enough to fiow into 
industry to give stability for! sustained 
industrial growth. This is a problem 
which every under-developed country 
has to ~ace; that is the problem India 
also is I facing today. So, I say that 
this industrial development bank can-
not be more timely because even 
though we had set up regional institu-
tions today they are inadequate to 
finance development and progressive 
industrialisation. So much so, this 
Bill envisages 1!he co-ordination of all 
these: agencies and gives an impetus 
to further industrialisation of this 
country. 

I am happy that the Bill removes a 
lot of statutory 'restrictions that are 
imposed on the existing institutions 
which do not allow them to give 
money easily to people who need them., 
I would refer to clause 2 in this Bill. 
Now, loans can 'be given to any com-
pany, public or private sector, that is 
in existence. In clause 9 there is a 
removal of another statutory provi-
sion. If you go to 1!he Industrial 
Finance Corporation, they do not ac-
cept equitable mortgage; they ask for 
English mortgage which is a very cost-
ly aftairs. Recently the coromandal 
Fertilisers refused to execute this kind 
of mortgage to I.F.C. and said: unless 
equitable mortgage is accepted, they 
were not interested in getting any loan 
from I.F.C. I am only mentioning a 
few restrictions that are imposed on 
the existing organisations which· had 
been removed by this Bill in the new-
ly formed Industrial Development 
Bank. To that extent I welcome this 
Bill, and I Ihave no doubt in my mind 
that this Bill will further the indus-
trialisation to the e,qent that is desir-
able in this country.' After all, when 
we had set up five 'year plans it is 
the goal of this country to see that we 
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progress \industrially at a faster rate 
and to see that the progress of deve-
lopment in this country in another 25 
years should correspond to \ the 200 
years of development of the now 
developed countries. That is our ,aim. 
So, this Bill, I am sure, will give: that 
kind of impetus for industrialisation 
lr. this country. 

Clause 9 of the Bill aftually is the 
meat of the whole Bill.l This clause 
provides how this bank will operate: 
it will refinance long and medium 
term loans grallted 'by other financial 
institutions andi'banks. There is some 
doubt whether this Industrial Develop-
ment Bank which is really a wholly-
owned subsidiary of the Reserve Bank 
o~ India, is competent to give loans to 
the private banks and reimburse them 
to the extent that these loans are given 
to 'industries, in which bank directors 
may be deeply interested. 

Shri Himatslnrka (GQdda): It l~ 
there. 

Shri P. R. Ramakrisluum: It is pro-
vided there, but I was saying that 
there, is a doubt in people's minds 
whether it is proper to give loans to 
private institu~ions such as banks from 
a Government; institution, to reimburse 
them to the extent cd giving· loans fo 
private individuals. There is a doubt 
that this privilege which has I been 
embodied in this Bill can be abused. 

There is also the other point. Sup-
POS\!, there is a specific provision in 
the' Bill which restricts the operation 
of the industrial development bank to 
the extent that they cannot give loans 
to certain banks or. individuals and if 
such a restrictive c18use is added, then 
the scope of the Industrial Develop-
ment Bank will, be such that it will 
not be able to function to the extent 
that it is SUPPosed to functi'on. So, 
this is also a danger. I cannot say 
with clear conscience that there will 
not be abuse of this privilege. It can 
happen. But I am lure the Reserve 
Bank of India will exercise BUch an 
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amount of control that to that extent 
they can bring about a measure of 
equanimity and also a kind of balanc~ 
so that this cannot happen. 

Another thing which this Indus-
trial Development Bank will do is to 
underwrite new issues that are not 
underwritten ordinarily by other finan-
cial institutions. For instance, fertili-
ser is an industry which cannot pay 
immediately. It takes time t'o put up 
the fertiliser industry, Ilnd it is be-
eaUSe of the very political nature of 
this indust.ry probably the profits are 
not much in this industry. People do 
not subscribe to equity shares in an 
enterprise like that. It is very diffi-
cult for a large corporation-usually 
the rate of investment in th'ose com-
panies is very large-to get public 
subscribe to equity capital. In that 
context, the Industrial Development 
Bank will go to their assistance and 
underwrite these new issues and help-
the new industries to develop in this 
country. 

If you see the industrialisation of the 
country, yOu can find a great lacuna. 
There are industries that are very pro-
fitable which have been set up imme-
diately; these are industries that are 
not profitable and they have never 
come into existence, and the indust-
ries in which intense industrial 
research has taken plaCe have never 
come into existence at all in this 
country. So, I am sure that the Indus-
trial Development Bank will be able 
to provide risk capital; and thus pro-
Viding the ri$k capital will usher in 
the new industries so that there can 
be a balanced growth of the industrial 
structure in this c'ountry. 

In clauses 14 to 19, the Finance 
Minister has envisaged setting up of 
the development assistance fund. He 
made it very clear in his statement 
that there is need to create such a 
development assistance fund, but still, 
I am little doubtful whether the banks 
will not take advantage of this especi-
ally when an amount of risk is in-
volved in it; 'Whether the baIIks will 

not say that it is necessary to go to. 
the deveropment assistance fund to get 
loans. So, I oIily wish that only in 
special cases, where large amounts are 
involved, where the risk is consider-
able, the recommendation will be made 
to seek assistance from the fund. For 
ordinary thin·gs where normally the 
risk is not very much, where money 
should be provided, the banks will not 
take advantage of the fact that -such a 
fUnd is available to say that the pro-
ject should go to the assistance of the 
development assistance fund. I only 
wish that this thing does not arise in 
projects where the risk is commercial-
ly feasible. I am very sure that this 
development assistance fuOd is neces-
sary, especially when research of a 
I~rge nature is involved. I can think 
of research in the electronic industry, 
an industry which has never been 
developed in this country and which 
has been growing very fast elsewhere. 
Probably in an industry like that, 
where intense research activity is 
necessary, where research may not 
pay adequately for amounts that have 
to be invested, the development assist-
ance fund may be thought 'of, to give 
assistance and to bring about greater 
amount of research in this country. 

There is another notable feature in 
this Bill. It is the audit. Usually, 
these financial institutions are scared 
of the Auditor-General. Some of them 
become very much afraid because 
they always think of the pros 
and cons of the audit and these will 
delay matters to such an extent that 
it can become very annoying and also 
very frustrating. But in clause 24 a 
provision has been made for an in-
dependent unit and the bank does not 
come under the purview of the 
Auditor-General. I welcome this 
provision. 

Shri Bade (Khargaon): Why do 
you welcome this? 

Shri P. R. Ramakrishan: Because 
the restriction placed by the fear of the 
Auditor-General will not be there; it 
can facilitate easy movement ex! finance 
to the entrepreneurs and eIlaJble the 
bank to proceed on its own initiative. 
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That is why I think that is a welcome 
clause. I welcome that feature also. 

On the whole, 1 feel that this Indus-
trial Development Bank will bring 
about a greater measure of industrial-
isation in this country, and I am sure 
the introduction of the Bill connot be 
more timely. I do not wee that the 
Bill should go to the Select Committee 
because it is not a simple thing in 
itself. The Bill is not a thing which 
is involved. It is n'Othing new either. 
We haVe set up this Bank basing OD 
the experience of other countries and 
all the developing countries, I am 
sure, in course of time will have 
to resort to a bank of this kind. 
I am sure it cannot be m"ore timely 
than this. 

Shri Morarka (Jhunjhunu): Mr. 
Deputy-Speaker, Sir, ordinarily I al-
ways support a motion for reference 
of a Bill to the Select Committee, but 
in this particular case, I find mYself 
unable to do so. My reason is very 
simple. If the Government wanted to 
rush through this Bill and jf they did 
not want to give this House any op-
portunity to have this debate, the sim-
plest thing for them was to have this 
registered bank under the Indian 
companies Act as one of the com-
panies just at the time of the budget 
or at the time of the supplementary 
grants. 

Secondly, the provisions of this BiJl 
are so simple and so easy to under-
stand that they hardly call for a scru-
tiny at the hands of the Select Com-
mittee. Thirdly, if the Bill is referred 
to the Select C'Ommittee, it cannot 
be returned here before four months. 
That would mean a loss of valuable 
time. The hon. Mover of the motion 
for reference to the Select Committee 
said that the House did not have time 
to consider the Bill. I beg to differ 
from him, because the Bill was intro-
duced. by the Finance Minister on 24th 
February, more than two months ag(J, 
during which time all the hon. 
Members had plenty of time to apply 
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their mind to its simply provisi'Ons. I 
feel that this Bill baa been brou&ht 
for the consideration of the House for 
a very genuine cause and meant for 
fu11Uling a real necelsity. I have no 
doubt that this would serve a very 
useful purpose. 

When I say this, I do not disagree 
with the critiCs who have said that the 
Mahalanobis Committee have pointed 
out that much of the loans in the palt 
have been given to the big companies 
or big groups and that haa IU:centuated 
concentration of wealth. I feel there 
is validity in that criticism, but then 
care should be taken to see that this 
Bank does not function in a way that 
those big groups would be helped fur-
ther. 

The main purpose of the Bill is to 
encourage the industrial development. 
Nobody in this House can deny the 
need or necessity f'Or industrial deve-
lopment. Whether it should in the 
private sector or in the public sector 
or in both is a matter of detail. For 
that reason, the management ot this 
institution is entrusted to the 
Reserve Bank. If there is 'One institu-
tion in this country today which is 
well-managed and of which we can all 
be proud, in my humble opinion, it il 
the Reserve Bank. I have no doubt 
that the interests of the country, of 
the Government and of the industry 
are quite sate in the hands of the 
Reserve Bank. 

My 'Only difRculty is whether the 
directors of the Reserve Bank would 
haVe enough time to look after the 
management of this Bank. As many 
hon. Members have said, this is goini 
to be a huge organisation in due 
course. It is going to be a giant or-
ganisation. The Reserve Bank itself 
is a very important and very big insti-
tution. Most of them are decorative 
directors, but whether the functional 
directors will have enough time to look 
after jhe functi"oning of this Bank is a 
matter of serious consideration. In the 
scheme of the Bill, in many places, It 
is provided tha~ with the . Relerve 
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Bank's permission, the board of this 
Bank. can decide so many things. If 
you kindly remember, Sir, the boar<l 
of the Reserve Bank as well as the 
board of this Bank. are going to be the 
same; it is a common board. The Gov-
ernor of the Reserve Bank is going to 
be the Chairman of the board of this 
Bank. If there is a common board, 
wbat is the meaning of getting the 
permission of the Reserve Bank? That 
is even less than a theoretical proposi-
tion. It can frame rules with the pre-
vious permission of the Reserve Bank. 
If the board of directors of this Bank 
want to frame rules, who is there 10 
the Reserve Bank to give permission? 
Both have a C'ommon board. Agam 
with the permission of the Reserve 
Bank it can increase the capital. Who 
is the Reserve Bank again? The same 
board is functioning. li, as Chairman 
of this Bank, he has decided to increase 
the capital, will he, in his capacity as 
Governor of the Reserve Bank, s.'1Y 
"Don't increase the capital"? I, there-
fore, feel that it would have been 10 
tile .nLeresls of thIS Hank Itself if they 
haci some sort of a different organlsa-
won and a different board of directors, 
though some of the directors may be 
common. That would be better rather 
than having the same personnel which 
we have in the Reserve Bank. 

Another point raised by my hon. 
friend, Shri Ramakrishnan, is this. One 
of the functions of this Bank is to red-
nance the loans given by the scheduled 
banks to the industrial undertakings. 
But it is no secret that all these pri-
vate banks, commercial b<:nks, B~1e­
duled banks are controlled or manag-
ed by one 'group or the other. 50, 
when they sanction loans, they are not 
free from that bias or prejudice or 
favouritism. When these banks sanc-
tion loans to the industries and if 
those Loans are going to be refinanced 
by this Industrial Bank, whIch we are 
establishing, to that extent, those in-
dustries are going to be at a greater 
advantage than any other person who 
is not associated with such banks. 
This facility or concession to the banks 
appears t'o be aomewhat Itrange in the 
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context of the demand for the nationa-
lisation of banks. Even if you do not 
nationalise the banks, there is no 
reason why we should give greater 
concessions to them at this stage. I 
am sure the Finance Minister will issue 
instructions that before such loans by 
commercial banks could be refinanced 
by this industrial Bank, they woul~ 
make it a condition that before giving 
the loan to any industry, shall have 
the approval of this Bank. If the loans 
are given without the approval of this 
Bank,by the commercial banks, those 
loans slhould not qualify to be refinanc-
ed by this Industrial Bank. 

There is a special lund which is 
being created under clauses 14 to 19. 
The function of this ~pecial fund is 
summarised in the notes on clauses. 
It says: 

''The fund will be managllCi oy 
the 1ndustrial Development Bank 
and will be utilised !-.r granting 
assistance to essential industrial 
enterprises, in ci"cumstances ill 
which 'On purely comn,ercial COD-
siderations Or in the light of the 
standards or criteria which are 
normally followed, \OolllS are not 
likely to be granted to these en.-
terprises by bank~ Ilf other Snan-
cial institutions." 

If that is the only object, there wa! 
no need for creating a separate fund. 
That type of flexibility could have 
bE'en built in the CODbutUtion of the 
Bank itself. The Barok could have 
been authorised by tile Reserve Bank 
to take a lenient view and prescribe 
less stringent or rigid slandarC:S and 
conditions in sp~;al cases of industrial 
ventures 'Or enterprillt's. Whcn you 

.. have a special fund, the atlitudl.: of the 
Bank in respect of .other loans would 
become a little more rigid. They 
would feel that for slllllewhilt risky 
1ype of ventures, we have go1 a special 
fllnd. In all other CilSL3 they would 
apply very rigid standards, which may 
not serve the larger purpose of this 
bank. 
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It has been suggested that the Gov-

ernment has gat no means to control 
the inter-corporate investment and 
inter-locking of funds. I wonder why 
Mr. Indrajit Gupta made this obser-
v.ation. If he had just referred to 
the Companies Act, he would have 
found that there are ample provisions. 
In fact, there are too many pro-
VlS10ns which are very irk-
:som.e against intercorporate invest-
ments, As a matter of fact, during this 
year's budget when the Finance Mi-
nister announ~ed some concession on 
intercorporate dividends. I wondered 
whether those concessions would mean 
mudh in reality, unless he relaxed 
some of those provisions in the CQIll-
panies Act. There are ample provi-
sions in the hands of the Company law 
Administration to prevent inter-corpo-
rate investment. Not only that. I think 
the provisions are so rigidly adhered to 
and so theoretically administered that 
even the genuine needs of many of 
the industries are not met. 

One point I want to say about this 
bank is that the bank is going to have 
in the initial stage a capital of Rs .. 10 
crores. Later on, if they want, w1th 
the permission of the Reserve Bank 
and all that, they can increase it up 
to Rs. 50 crores. But even Rs. 50 
crores for the type of industrial deve-
lopment that our five year plans 
envisage is too meagre an amount. ~ 
the Finance Minister pointed out th1S 
mGrning, already we have got ~n 
investment of about Rs. 200 crores m 
different industries. Now, this bank 
would finance not only the industries 
in the private sector but also those 
in the public sector. And the capital 
need of the public sector is much 
greater. Hindustan Steel alone had 
borrowed Rs. 300 crores from the 
Government. And even today it ~s 
a loan of that magnitude. I hGpe 1t 
is the intention of the Government 
that in due course the Government 
would transfer the function of l~nd­
ing to the public-sector corporatlons 
also to this bank. 

Now, some of the hon. Members 
here seem to think that providing 

Bu 71" Of I nd.ia Bill 

capital or lending of money by this 
institution is giving some gifts or 
doles to the private sector. I want 
to say for their information that while 
this institution will provide money 
under certain conditions and against 
some security, the rate of interest they 
charge is in some cases very much 
higher than even the rate of interest 
charged by private banks. The I.F.C. 
and the I.C.I.c.r. now charge 8 per 
cent. Eight per cent is in my opinion 
a very high rate of interest, parti-
cularly because they do not give any 
interest holiday even during the con-
struction period or the period when 
the industry concerned does not 
mature. Government borrows money 
from !!he public at 4 per cent or 31 per 
cent, and the same money they lend to 
the industries and charge 8 per cent 
interest. 

So, while I agree that utmost care 
should be exercised in lending this 
amount to the people, I also wish to 
say that efforts should be made not 
to allow any concentration of any 
industry or giving more and more 
money to the same group of persons. 
I feel that Government itself stands 
to gain, not only in the ov_ll indus-
trial development, but in a limited 
manner even in the rate of interest, 
because they pay 4 per cent and 
charge 8 per cent. 

Sir, there are a few other points 
on the clauses which with your per-
mission I shall refer to when we come 
to the clause-by-clause consideration. 

Shrl Himatsin&'ka: Sir, we welcome 
this Bill ·because it will help the large 
number of entrepreneurs who find it 
difficult to get finance in the ordinary 
course of things from the commercial 
banks and otherwise from the market. 
As has been explained by the han. 
the Finance Minister, the institutions 
which are existing at present are not 
sufficiently equipped and are not in 
a position to meet the demands of 
the various industries which need to 
be set up in the countr" 1n order to 
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be able to reach the target of pro-
duction and in order to fulfil the 
objective of the planned economy that 
is being arranged in the five year 
plans. And therefore it is a measure 
which is not a day· too early to have 
been introduced. 

The hon. Member Mr. Gupta criti-
cised the present Bill on the basis of 
the Mahalanobis report and said that 
care should have been taken to meet 
the social objectives which have been 
accepted as the goal by this House. 
Sir, I have not been able to fOllow 
the reasoning of my friend or that of 
Mr. Chaudhuri who wanted the Bill 
to be referred to a Select Committee, 
because I feel that a Bill like this is 
the only remedy to meet the difficul-
ties which the little and new entre-
.preneurs, the smaller people, find in 
financing the institutions or industries 
that they want to set up. I may 
inform the House that a large num-
ber of small industrialists who could 
never have thought of putting up 
industries have been able to do so 
only on account of the help rendered 
by the financial institutions set up by 
the Government. These institutions 
subscribe to their shares, take up their 
debentures and also take equity and 
preference shares and thereby help 
to augment the resources that are 
available to these new entrepreneurs 
from the market. And because the 
resources of these institutions have 
not been found to be sufficient, this 
Development Bank will come very 
handy in order to help these small 
entrepreneurs who are setting up 
these industries. Therefore I feel that 
It ought to have been welcomed, 
because it will be in a position to 
help industrialists who otherwise 
.... ould have found it difficult to be 
belped by the existing institutions. 

Then again, clause 9 is in my opinion 
very wide, and correctly so. It will 
give scope to the Development Bank 
to help in such manner as may be 
necessary in order that industries may 
be established and may be able to 
produce variou~ articles, either of 
daily necessity or capital goods or 
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goods for export and otherwise needed 
by the country. The social objectives 
cannot be attained unless the country 
produces various kinds of articles and 
is in a position to meet the growing 
demands of the country. The popula-
tion is increasing very rapidly, and 
therefore unless the country can pro-
duce more and more goods, consump-
tion goods, goods required for daily 
consumption and by the industry and 
for export for earning foreign ex-
change, the economy of the country 
cannot be improved. Therefore I feel 
that this Bill is a welcome measure. 

Coming to the various provisions of 
the Bill, the industrial concerns which 
are going to be helped by this Bank 
have also been very widely defined 
and they will include concerns engag-
ed In the manufacture, preservation 
or .processing of goods or in shipping 
or In mining or in the hotel industry 
or In the transport of passengers or 
goods by road etc. As a matter of 
fact, the definition has been made 
very wide in order to be able to 
include any industry or any business 
which can be regarded in any way 
as helping in the social objectives 
which have heen set up ·before the 
country for improving the economic 
conditions of the people. 

The other clauses also cover very 
well and will meet almost all the 
difficulties that are ordinarily experi-
enced. . ',', ~" 

There is just one point. Of course 
almost all the financial institutions 
are having their head offices in 
Bombay. I feel that the other regions 
are being neglected. You will find 
that the Reserve Bank has its head 
office in Bombay. The I.C.I.C.I., L.I.C, 
and all the other important financial 
institutions have also got their head 
offices in Bombay. Althougb Bombay 
is certainly a place where there is 
more business and there are more 
industrialists, still the other regions 
also should be looked after. So if 
these institutions have at least 
branches in other areas like Delhi and 
Calcutta and other places, the indus-
tries in those areas will be helped in 
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[Shri Himatsingka] 
a litUebetter manner than perhaps 
they are at the present moment. 
People nearer home are attended to 
more easily and quickly than those 
who are at a distance. Therefore, 
there is a feeling that at least branch 
omces should be opened in other areas 
also, so that the benefit of this institu-
tion may be available to the other 
areas also. 

Sir, I feel that clause 9 is 10 worded 
that it will cover a large number of 
purposes for which loans can be given. 
One of the important things that have 
been provided in the Bill is assistance 
to any industrial concern or any per-
son for promotion, management and 
expansion of business and for provid-
ing technical assistance. A large 
number of persons find it difficult to 
have technical assistance in the begin-
ning, and if this Development Bank 
takes upon itself to help entrepre-
neurs in finding technical help, that 
will be a very welcome measure and 
it will solve a large number of diffi-
culties, because small people cannot 
make arrangements for technicians 
who are generally very highly paid 
omcera. If assistance can be provided 
by this Bank on nominal charges or 
such charges as may be reasonable, I 
think that will go a long way in re-
mOving one of the important diftlcul-
ties that stand in the way of new 
industrialists. 

Therefore, I welcome this measure. 
I hope the House will pass it without 
any difficulty and 'this Development 
Bank will begin to function as quickly 
as possible. 

11ft.. : ~ ~&l' if~, 
~ ~l~ i,~ ~ f.;r;r 
~ ~ ~~ ~ ,lftflrer"fT 
~ ~n: :;frrlt ~ <mf ~ W 
'to,it <'I'lT f.t; ~ 'liT ~~. if .q;:;rr 
;;n;rr ~, iti't ~ f.f<:r .fiT 'ffT if( ~ 
fttI' ~ ~ ,!:;r.;ft m~ ~, ~ 'if 
'tof~ ~~~ ~"l''liT~ 
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'f.'iItt it ",ron G1 AT ~~ 'fIT ,"11ft 
~ fifiif "fT ~ ;;ft ~ <'11T f.t; 
~ ~ 'f.'~ 'liT Pf~..r;:;rr 
~ :;nf~ ~ ~ ~m ~ ffi 
~'"I'I':~'Ift~~~ ,~,Pf 
• ..r( qq;rr 1fI\'fUI' ~ ;Jij' ij' ~ 
'flfutt ~ ~ f.t; ~ ~ ~ 
.q,;rr ron," 'ifTf~ 'fI , <I~ ~ it ffi 
~f~f'li ~lfftf~;r.~if~ 
'll,;rr ;;n;rr ~ , ilrfil;;; ~ 'fin 'if;~ 
~~it ~itWl'li~~ 

~ " .rl1Prt~;fi ~ <to"T ~ f.t; 
~ tt<r. ~ ~ Rn: ~ fm:r ..n 
f~ 'f.'m ~ <mf ~ ;;n;rr 'ifTftn; 
~T ,i\iT ~iII' it Pf~ mm fifo Ofir 
~'l it ~[ tffllfm ~ ;ft fin{ 
~~ f~'lG 'f'irtT it 'li'GR if ~ 
~T mqf'('f g, ~ <fr ~ ~ fir. 
~ mqfu <r.T m 'i717'Uf l;'~ ~ f'li 
~If orilT 'fliff-r. ~"1'lIi'i fl1;,,2 ;r.;;iT i 
ml'f.t.q;;r;rr "-i!~ t ~ m~ ~~ 
it; ;;tIlT ~ fcImr or.<: 1f; ~~ ~ 
.q.:;rrrr ~ I '<fI' lI'IM ;tr ~ '1ft 
;;fr 'ITer of.'{t .;mft ~ 'l";T<r.r <tf 
mTlt ~«f ~ ~,~ q'ff~­

if;!: <tr ~ if ."..... iT ~, ~ ll'6 
~~ ihm~ ~ ;1ft ~ 
I!I11fr ~ ,~ ~ lIi'r "fl~ ifif~ '1ft 
~ ."m ~T ~il'tl.m eft '3l'fft' <t?i' ~ 
Pff.[ ~) "~ffT 'Ilfif 'Iii ~ if 'fftt 
1:'AT'f ~r gm ffi '"1'1': ~ it lfl:IT 
,!<fo'''11<f ~i ~<fo'in ~ 

{'lifi ~ f~-'m'~ ~Pf 

qjfl: ~$;fr ~ ~ w ~ qq;rr 
'.f.'Tif ~ W ~ ,err ~ f~ 'ffi ;m-;;f 

~T 'Wl' ~ '1ft lfl:IT ;;r~ ~ ~ , 

il''t lI'of it eri li1! m:rr ~ f'f' '{~ 
fir;;!' 'If r;;rRt ;;r, ~ <r.r <m:Uf ~ ~ 
fit. 9f'PA' ~ ur<n<f ~ XI' il'r.IT' 
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~ ~ I qiT ;o~~.m lfg ~ 
~ ~I I ~ <ttf1f~ orR!' 
~ ~;om ~T ~ i~­

~ ;rot; tn: ~ ~ ~ <trf ~ 
<rRJ ~ ffi ~ ~ ~~ 
~ ~ ~ I wr;fr U('i(l'q ~~ ~ 
mt~~i't~~ m~r 
~ I "I1q'~ R,~ii ~~m 
'lIT ~ lfg ~ tnfT ~ : 

"industrial concern" means any 
concern engaged or to be engaged 
in the manufacture, preservation 
or processing of goods or in ship-
ping or in mining or in the hotel 
industry or in the transport of 
passengers or goods by road or by 
water or by air or in the genera-
tion or distribution of electricity 
or any other form of .power." 

'I;I'1"T ~ fir. ~ ii ~1c<'I' .m '1ft ~~ it 
m;r f~tfIIT ~ I~.q~~~ 

1ft ~ ~~ ~ ~ ~ I lW lfW!T fir. 
"~-n:tT ,ifif\",!~ g'r~";fl ~llT b ~ 
~ ll'~ ~ fiF "il'ffl 
~!!:~;r .q.l ~ ~if.1"t<1.'H~ cri~ " 
~~ .m~it~'FTwrwr tf.'T 
wm-~ ~Vl:f ~ fir. ~ ~ ~r m 1t.n 
~r ~ I tn: ~i't~ij<f. ~.m 
(~itmr~'F'ft;:rn:r m I~ 
~ ~ ~ ~ ~ l1T lfllT 'fTlfl'if 
fltiI:n ;;mrr ~ I ~ ~ 
t f.r. W 1If! ~6~ ii' mr;rr :af;f<J 
~~I' 

-tI' qft mJ '1tft (~ ): m<r 
.mr~~mm;:ft i:T~ ~ ~ I 

ilr 1 
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~~f~ ~ ~X itf1:tm ~ : 

''On such date as the Central 
Government may, by notification 
in the Official Gazette, appoint, 
the entire undertaking of the 
Refinance Corporation for Indus-
try, Limited (Hereinafter in this 
Chapter referred to as "the com-
pany") including all business, 
property, assets and liabili-
ties .... " 

~ ~<r '4\1 <'i1{QI01 ~ ~ ~ 
i~ ~.m~~ i!fIfr~ 
~ 1 ~~ r.rmie- ~ ~<r ~ .m , 
<'I'm ;;rr ~T ~ I ~ ~ ~ 
~ ~ ~ f<r.WR .,i1;~if 
~m ~rf'f.' :orr ~~ i't 
f.f.l:rr~ li'Uif ~ I 'WI';:ro: ~ 
m ~ ~ ~ iff[ ifl1T ;flr. lfifT ~~, 
i~ f~ ~ ;:p.n fiTm ~ 1'61' 
~ ~~~;:ro:~:orrn- ~ I 1'11; 
f~ ~~~ ~~ifl1T 
off, iTifnIT ~ I ~r '~fi n:-~ 
iFl (qYhlOi q;'f'{ ~6$ 'l'T ~r 1 
~ <m'f ~ ~ it ~ "'-lIT tfIIT 
'I'T err ~'( 'lIT ~i,( ~ ~ tPn 
'l'Tfif.' W ~ ~~ 'FTi~ 
~r~ I 

~ q)'1f ~ flli '{e' ~ ~ 
'IiT:orr ~~ f~ ITllT ~ ~ ~ Sl'1!iI1: . ,... 
<.>.' 

''Clauses 14 to 19 relate to the 
,provision for the grant of assist-
ance to industry from another 
special fund which will be created 
for this purpose. In other coun-
tries, where development bank, 
have been established, it is not 
tinusual for Governments to place 
at the disposal of these banks 
counterpart, trust or other funds 
for supplementing the resources 
which may otherwise be available 
to them." 
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"The fund will be managed by 
the Industrial Development Bank 
and will be utilised for granting 
assistance to essential industrial 
enterprises, in circumstances in 
which, on purely commercial COD-
siderations or in the light of the 
standards or criteria which are 
normally followed, loans are not 
likely to be granted to these 
enterprises by banks or other 
financial institutions." 

'3~~r f'fi":;fT ijf~ ~ 
q"nf;;rii;f<'l"l!;~m~~ ~~ I 
~ q;.J1" ~: f~ ::;rr m~ 7QT ~ ,,~ 

'11ff< 'fi"J ~ ~ I ... m~1T ~ ~ 
~1::;r ~; ~::;rr snf~ 7QT ~ ~ "{~ 
~~: 

"Notwithstanding anything con-
tained in the Foreign Exchange 
Regulation Act, 1947 or in any 
other enactment for the time being 
in force relating to foreign ex-
change, the Development Bank 
may, for the purpose of granting 
loans and advances under this 
Act, borrow, with the previous 
consent of the Central Govern-
ment, foreign currency from any 
bank or financial institution in 
any foreign country or other 
wise." 

l:fA"r ~ ~ t'f." ~r q;f~ ~ 

~"r ~ f'fi" ,,~ ~t ~ f-.r.:rrr ~ qrrfnr 
~ If.1i if ~ ~ ~ W ft;r;;.fr 1f~ 
'ifI~i!r~~1 

~~: iIR ~i ~ ~ ~ "liT 
f~ ~ I f~ q;rf;r Jl"ifT lfil" ~ 
~ orr1: if ~rt ~i<'f ~T ~ ;r or.,i 
'liTz:a-f"{l:fIOf ~ I iffl q"7" 'fi"Aii ~.; 

;:rr;r ifr ,,!"f>T ~ I ~( ~iT ~ :;rrftt!: 
lIT ;ri!Y ~~i' ~ ~ ~:r< if ~ik 
~ mlI";.f <i;f~~ ~~ I ~ 
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~ ~ iliT WIl:~ ~ fi"br it: lim 
f)T;1f'"l" .. OfT ~ m ~I' ifffl ~, ~ m 
~ q"< Pi~'"l" ~ il§Cf ~i ~'fi"T ~ I 

m. ~ "I"R ~0fT :;ffi~ tn ~T m: 
orr1: if Qlf<'l41Jia ifil ~;:r ~T;;(i lTlfi I 

~ ~ i f'I; II() "~ 4'4i ~ 
-w-rr qftf<lil"< ~ ~ 4'g '1Offi t I 

~ f...... !flit f~ ~'"l" lfii 
;;n;rr :;ofri, ~ ~ i!iT<uT lfi!"li'"l" 
~ f"'"{~ 1f<'IT;;r'i if .. ~~ 
~T if ~ ilil' ~ ltft 'llr" t ;;f~' 
~1"f~ f~~s~~, ~~~llf<'l' 
~~ if.R: ~ f'<::;r<f if", JOI11!i (fNT 
~I 

l~ f ...... ~ m ~ ~ it ;;rrn IJlrT 
~ I ~ ~ 1fiT<uT 41! ~ r", m~ 
'lifT 'if1WIT f'" ~ A q"< mlrl'fi" 
f<f;n' If.1: ~T< l'f<<f.T7" 'fi"T ~i'if'IT 
~I 

~~ iIR m"f ~ f'fi" ~~1::;r q"7" 

<r.~i"f 'FIT ~ I ~1"f~<'f i~~ 
;t.'f." q-; ~ <f.',"t ~'f." ;:r;!J ~T ~ I 

mf~ ~ 'fi"T ~i<'r "liT fif<fo1<'f f~ 
ifl1T ~ I 

~t! ~~l::;r lfI~ of,'lf ~ Cfi!i ~ ~r 

~ mlenr;r7~ {;- iI¥ ~ ~ ~ ~;r 
~~'fi""r~~~ ~~it:Q:­
ftRi f"i!iT~ ~ f.r.:f if ~ m')er::;r;rn; 
4iT ~ f.fi!ir<'f f~ ~ I ~ Q"'reT 
;;r;m=r i!iT;fr. i'f \frofo'7" "ir ~ ~­
~~~ ~I' ~: ~ 'lfi ::;rr4"I'T f'" 'lifT 
~ ~'fi"T ~ I i:~ f<A' ofr J~ ~~ 
i.rfu!m:"r ~ "''"l" ~ m< ~~ ~ffi' ~ W 
f ...... ~r cr4T7" f~ 'T4T ~ fifo' ~'f if ~ 
m.-i"z7 ~ 'fi"T ~~'<'f f~ f~ 
tflIT ~ I .,,~ ~ilG i!iT -ii~r ~ ~i<'f 
~~I f~ 4''fi"ilil~ 1ri .... ~ Ttm 
~~al~l~ ~~f"'~ tf~ 
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fiR ~~ ~r ;rrr ~ err ~ 
~ '*' ~ 'f< 1~ !'Ilfnf ~~ 
q7~t'~ ~~1~ 
'fT1 

<nrlm ~~ ~;f<"'T'C( mq~~~ 
iffr c:; ~ ~o ~~~ ~~c~~ 
if.t ~ ~ q'\7 qrq ~ ~ Y, 0 1fif1~ 
~q"Iff ~ ~~fC mq <s~ f~ 
q'\7 ~ i!'f.r ~ I ~'Fr ~ lIilj q'T l11; 
'Ii~ ~'T ~ 'it JI'lIim f'li f~( 'ir 
~i';jf lfir qrq- if ~m f~ ~ ~ 
~ ~ ~ ~ tT~ 'liT flfflt~ ~"r gm 
. t I ~ qm ~r JWFii it mmftT'Ii 
~~ itr f;:ro; ~ ~r flfi1n ~ I 
~ it: f~ ~ mq-~' iT?I"<'l'I;n 'ifT\iffi 
~ f'li ~<: ~f67.IT ;rrt mq if 'f.IlIii· q;rr 
f~ ~ ~f7; iI+iIi it ;;rn~: f<"'T'C( 9 c:; 
#f-.r.fi m<1~ ~ ;r.r.r ifT<i"r ~ I 
~ ~; ~ 1~ f'fi"CAT ~~ '" flfi1n 
It mq ;rri ~ ~ I 

"It was added that the Ameri-
can architect would get $150,000 
in all the preliminary drawings." 

~ ~ 0 ~ 61""17 :3~; f~ if.t <I'Ii 
~ I 9c:;!;irm ltfi i!Il<'ftm;:r ~ 
;r.r.t ifron ~ I ~ If\1 ~ q-e-rit If\1 
~ 'liT tfm ~~ 'l7~ t· rn;fl If\1 ~ 
~« lfil1if if iI'ii."fIIT ~ 'i!T ~ I ~~ 
~~ ~ ~11f ~ q"T tm iii) 'ir 
~ ~r'T{I'~q"'" ;m;;rlflIT Qlr",4Iiie: 
~: ~'T W lflIT ifI~ rrfror ~ 
~< iff,' ~ it: f<"'T'C( m:rr iiJ'" !fili ~ ~ 
flf> ~ ~ a76 ~ <=Tfllm< tiffir ltf,· 
~<~ ~(~t'~S!l!flgt. 
lfi'I'T lfir f~"(l er,~ if.t q'T <iifT~ irlT'lfl 
~ I ~;r ~offlT ~. tiffi cflJ.<=T 'Ii<~: ~ 

;:!~ ~ ;a!.T,'IT ~. qTIififT ~ $" 'Ifl'lf 
~ ~ qf<'fTm<r ~1f cr.mi\ ~ ~~ ~ I 
;;fm flI; ft if ~ ~"" it: 'l"TVf l!:~ n;1I7 

544 (Ai) LSD-7. 
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~f~ it: f<"'T'C( ~ it l11; ~ c:; ~T'if lIi'T 
filfu"lT m- ifT<i"r ~ I 9 ~ 0 ~< mm 
~~~~f~~m~citlll!: 
;mr q'iff~ ~~ ~r ~ ~ 

~ ~~ 5flf ~ qrdt ~ I 

"It was admitted before the 
Committee that Indian architects 
could have built such buildings. 
As such the Committee fail to 
understand why the work of pre-
liminary drawings involving an 
expenditure of $150,000 was not 
entrusted to Indian architects to 
save the foreign exchange in-
volved." 

~ tim flWofT ~ ifrcrr ~ ~ ~ 
'" i1:Tcrr ~ ~w.r cit ~: ~ qf~ 
~m "",;(r ~~ ~ ~"'= ~ <tt 
srf<IT'lffcr ~ i~ ~ ;ffif qlf",41~e: l!IT 
~ q-'T ~ ~ ~ I 41Iftrlfi 
~ ~r lfi~ f<q"li if ~ f,;rlt; 
'li'qm~ f~m.rT ~ ~~ 
~ ~ m f~ Ni~(\j.;ft ~ 
~, fifi(f1fT tim fir~ ~ it GImT 

~, m~ 'liT ~ "'~ q-'T ~ ~'"" "'If 
~~I 

~~ m~ ~:a'mif ~ 
~r ~T f<liit;;ffil'~, ~~ 
,,~~ m"{ ~~~ ~, ~ ~ 
~lfir ~~~~~I 
~ ~eiic ~ ft;w q'iff~ ~ 

~ i~lfif{~~'f<~t, 
'Rf~ ~ ~ tflfi:Tor ~~~ if 
f~ if: f~TU1 z7f1Rl' ~ 000, 

~ooo W ,",000 'fTf~ ~Wf 'f< 
~im' 4'~~ q"T I!iT1f rn ~ I 

~r ~ ~ q;fC<'TT~ ~ lIfT 
iITl; ~ I ~ ~ orr 5n~;fr~ 
lfi"r ~fw 'f< ~ g~ 11fT ~ifi1f ~ to 
mr ~I'lf'ri ~ ~;r 'fiT1m ~ 
4T4T I ::ro- q-'T !fiff<'T'li U;'f>Tm ~ 
~ ifiTCir f~i q'f~ fif,1t ~ I 
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[rit "'] 
~ij' I'llfll' ~ if, ij'llf.t ;( ( t"~I"l\' 

iq;;y~ f~ men ~ "3~ Iffi ~T' Iffi 
~ij' ~ ~ ~I if 'n., if>Tf.I' 1Ifi' ifi'Tfw 
Of ~r 'i{rf~r. I l~~ '" !iT1ij'Of 
W-T CJ;'lif"~q,, li Iffi O1fCl'f"{f ~'i'~ ~: 

fOft!; ~ 'OfH~' ~ f'fi lI'<! f~ ~~if'! 
~r Iffi ~T m 'T.~ Citrt Iff ~'l ~: 
lf~!I' '1'" f.ff'll' ~ i~' ifi oq'" ",li'i 
~ ~i ~ ~ crt. q"'1fT i,f;ifof'! ifiiti; 
if F 'fii..rrll' 'Tor- 'N~: ~~ ~~itii 

~ ~i'f." lI'<! f'fl'f ~o if fq=;T rrn f'f"TT 
:;rnf I ~'Ar m:ii if q;'I\' ~Os oq'f\li ~1 
..fWf '" ~'l f~ Iffi 'TT'l ~;rli;{~ Of~T 
~ ~i flli -iij'f ~ ~ q~ ",jq ~l'{i:f q~, 
• ItWrt ~ ,.fT' q~ f-.riAl <fi.~ ~ qF; 'TO,' 
'itT ~IJ'T iii' 5J17'!'f [rry -.rm 'fii lfT~; 
~f ~: <i~ ~ ~ni,'l'\' ~,'l'\'T I <1'lI{R 

~'1rIT 1':1 f"*<:Yf <f.T.tT 'ifr I 

Mr. Deputy-Speaker: How much 
time will the hon. Minister require 
for his reply? 

Shri T. T. KrillhDamaehari: Maybe, 
20 minutes. 

Mr. Deputy-Speaker: We have to 
close this debate at 4 o'clock; 10, t 
will call him at 3.35. 

Shri T. T. Krillhnamachari: Then, 
we have to go through the clause-by-
clause consideration of the Bill. There 
are some amendments also, not mine. 

Mr. Depaty-Speaker: I will call him 
at 3.30 then. 

Shri V. B. Gaadhi (Bombay Central 
South): We have already spent lome 
time in the intervention by the Prime 
Minister. 

Mr. Deputy-Speaker: He took only 
4 minutes. I am excluding that time. 

Shrl Ranra (Chlttoor): Mr. Deputy-
Speaker, Sir, I am glad to say that 
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we would like to associate ouraelves 
in support of this Bill. I am glad 
that my hon. friend has brought for-
ward this Bill at this stage. It is high 
time that an authority like this is 
created. Nearly 50 years ago one of 
our great patriots and national leaders, 
Madan Mohan Malaviya, presided 
over or was also a member of, what 
was known as, the Industries Com-
mission which was appointed by the 
then British Government. That Com-
mission made many recommendations 
according to one of which some luch 
institution should have been brought 
into exi~tence lone ago. 

ShTi T. T. Krlshnamaehari: It was 
presidpd over by Sir Thomas Hollen . 

Shri Ranga: Anyhow. after 50 years 
it is now sought to be brought into 
existence; therefore. I am glad. 

I find that a plethora of organisa-
tions have been brought into ez:lst-
ence during the past 15 years startine 
from the Industrial Finance Corpora-
tion right up to· the reeently-
established Refinance Corporation and 
so on. There are any number of 
t'orporations. I do not know. at what 
stage and when my hon. friend, the 
Finance Minister. will try to bring 
about some kind of co-oretination and, 
if necessary, co-operation also bet-
ween all these institutions ..... . 

Shri T. T. KrishlllUllacbari: Two of 
them are being absorbed by this. 

Shrl Ranga: ...... so that the 
industrialists who would have to deal 
with this would find it easier to know 
how to repair their own claims for 
assi~ance and reach them. 

I wonder whether the recent visit 
made by some of the industrialist. 
from some of the democratic countries 
and the talks that my hon. friend has 
had with them were also responsible 
for this initiative that has been taken 
today. If that is so, it is welcome. 
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I am also Clad to learn that this 
bank ill expected to draw capital rather 
by deposits from other countries, 
aaaiatance and co-operation. What is 
even more, unlike other corporations 
that have been established till now, 
this industrial development bank is 
expected to develop the necessary 
equipment in retard to know-hOW 80 
that it would be able to provide the 
know-how assistance to various indus-
trial concerns which would be seek-
ing from it ftnancial assistance as well 
as other advice. 

Everything dependa upon the amount 
of money that would be made avail-
able to this bank. It il lOad that it 
i! proposed, to start with, to place 
at its disposal Rs. 10 crores plus an-
other RI. 5 crorel or Rs. 50 lBkhs. 
But that sum alone is not enough. 
»len if it is turned ipeedily enough, 
it ean reach up to Rs. 50 crores and 
not more-and I do not thln'it it will 
reach Rs. 50 crores becaule the turn-
over will not be so great and frequent 
in view of the fact that large sums of 
money will have to be lent not for 
short periods, not even for medium-
term advances, but for a number of 
years. Therefore, the time will caine 
when it should be possible fo~ this 
Government with the help of other 
GOvernments and international insti-
tutions to place at the disposal of this 
.bank more than RI. 100 crores, if at 
ail this bank is to fulfil the objects 
that are placed before it. 

I also find that the objects that are 
placed before it are wide enough and 
the purposes for which it would be 
expected to advance loans to various 
industries are also wide enough. I am 
clad that cottage industries also have 
been brought within the ambit of the 
objectives of this bank. 

For all these reaSen. I am iii. favour 
of this Bill. The only pity is, I only 
wish the han. Finimce Minister had 
been enabled by his Ministry as well 
as the Cabinet as a whole to bring 

: forward this Bill much earlier so that 
, h, <ould hOft ...... ' ... ___ ti", 

of a Select Committee of this House 
to assist him and to assist the Gov-
ernment in giving this Bill a more 
satisfactory shape than it has been 
given so far. But I trust that he would 
not make this as a kind of precedent 
for the future Bills that he will be 
bringing forward and deal with the 
House in such a cavalier fashion but, 
on the other hand, he would give 
greater scope, greater opportunity, for 
the House to malte its own construc-
tive contribution in a more considered 
manner with the help of the [!elect 
Committee. 

15.00 hrs. 

Mr. Deputy-Speaker: Shri V. B. 
Gandhi. The han. Member should 
take 5 or 6 minutes. 

Shri V. B. Gandhi: I may be given 
]0 minutes. 

'" 14ilf ~ ~ : ~~'lfe'f 
Jf~~, ~ 'I;' lf~,,,{11 if/f ~ I 

Mr. Deputy-Speaker: The bell is 
being rung .... Now there is quorum. 

Shrl V. B. Gandhi: Sir, we welcome 
this Bill and we can a,ree with the 
Finance Minister when he says that 
the financial resources that we Ican 
make available for industrial develop-
ment in this country are none too 
ample, not adeqUatel for our present 
needs and also in relation to our 
future needs. He as done a good 
service to us by bringing this Bill In 
such a short time I after his taking 
over as the Finance Minister. The 
,Finance Minister is a man with a 
scholarly bent of mind and there ~s 
ample evidence of that in this Bill. 
In order to bring this Bill and the 
scheme for the constitution of an J 
Indunrial Development Bank, he has 
drawn on the experience of many 
countries and many institutions, A 
mention must also be made here, that 
the notes on clause that have been 
supplied to us are also very abl,. 
drawn. 
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[Shri V. B. Gandhi] 
This Bank is going to be a big bank 

and a very powerful institution and 
a very powerful support to the insti-
tution~ that are to supply credit and \ 
financIal resources to our industries 
for industrial development in the 
country. Having said this and having 
welcomed this Bill, the question still I 
remains as to whether it was neces-
sary that we create a new institution 
ot thi- kind or whether we could not 
have I done with altering, modifying 
and expanding some of the existing 
institutions. We have several institu-
tions in the field of industrial finance 
actually I functioning for anum ber of 
years arid we would like to know if 
the possibility of adapting or enlarg-
ing any of these !existing institutions 
was properly conSIdered and explored. 
I am. not saying this in cr~ti.cism of 
the BIll for, as I have saidJ ~he Bill 
which has come to us is a good Bill 
and deserves our welcome. But the 
question is whether any other! alter-
native arrangement in which we 
could make it possible for the exist-
ing institutions to enlarge their help 
to industrial finance could not I have 
been made. 

I will then go over to the next point 
and that is about the p~oposed Indus-
trial Development Bank being ( a 
wholly-owned subsidiary of the 
Reserve Bank. This Industrial Deve-
lopment Bank is also going to be 
managed by the same board \ which 
manages the Reserve Bank of. India. 
Here, several questions come to our 
mind. For instance, we shall have to 
see how i far we succeed in keeping 
this Industrial Development Bank as 
a separate entity and not allow it to 
lapse into the position I of a kind of a 
branch or a department of the Reserve 
Bank. The line that would divide 
this institution from the iparent insti-
tution, the Reserve Bank, is going to 
be rather thin and we will have to 
be very watchful. . 

8hrl Banga: This is going' to be 
independent of the Reserve Bank? 
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Shri T. T. Krlshnamacharl: The 
Board of Directors of this Bank will 
be the Board of Directors of the d 
Reserve Bank. Its profits will go to 
the Reserve Bank. 

Shri V. B. Gandhi: The question is 
whether we could. follow simpler 
arrangements in SUCh/matters, arrange-
ments which are simpler. which are 
more rationalised, which are Ie .. 
sophisticated and which are less com-
plicated. However, as I said,: I do not 
want to say this in criticism of the 
Bill. It only deserves further con-
sideration. I do not want to J give lUI 
impression that the Government hall 
not given any thought to the poslli-. 
bility whether in some way at some 
later.datelthere will not be a kind ot 
a take-over of the Refinance Corpora-
tion of Industry or also of the Indus-
trial Finance ICorporation for in clause 
25 it is provided that under certain 
circumstances the transfer to the 
Indu~trial Development Bank at lUI)' 
later.' stage, if this is necessary, of the 
undertaking and business of the Re-
finance Corporation may be consider-
ed. That provision is there. I . will 
also say this that the constitution at 
this new Industrial Development Bank 
has been very soundly conceived and 
the powers and the functions that 
have been assilmed to this new insti" 
tution are going to enable this new 
institution to function very fruitfully 
ilJl the field of industrial finance. For 
instance, among its functions, at 
course, are the usual functions of 
granting loans and advances by \vay 
of refinance of the loans granted by 
other banks and other financial Insti-
tutions. But there is also this func-
tion at a~ceoting land discounting and 
rediscounting of bills of exchange. 
That would he a verY fruitful source 
of new activitv for this new institu-
tion, There is also I!olng to be under-
writing of new Issues. 

Another noteworthy feature of this 
new institution is th~t there is Iro!ng 
to be a new fund called the DevpJoD-
ment Assistllnre Fund. It is ,provided 
hpre that before granting anv loan or 
advance out of this Development 
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Assistance .I!'und, the prior approvo. 
01 Ult! L.entl'a! ~OVt!l"nllh.:UL ::;Hu"",~u lll. ... 

La Ken. ·.lllaL 18 a VIC,'Y P""1>':" pmv,-
slun, because, aileJ.' aJ.i, l.Ll~ lUl.lH:l i..U<.t1 

an, gOlllg to De m~Clc "lit 01 llllS U"Vl;-
10pmt:nI AsSISliUlCt: ,., una are very 
sptlclal loans, and they are to bt: loans 
La mt:"t v"ry sp"Clal nt:eds 01 certam 
c.,,,nLS and tht:y a,'e to be gIven to 
essential industries a nd to entrepre-
neurs in circumstances in willch on 
purely commerCial consla"raLlOns or 
otner normal standuI'as and c.lteria 
loans are not likely to be granted by 
banks and other tmancial mstllutlOns, 
And there can be a very legltunate 
purpose and legitimate occasIOn for 
grantmg such assIStance to these 
speCial c,ients. There is no fear that 
their creditworthiness is in any way 
the less, because this diffiCUlty of 
receiving assistance from othl'r finan-
cial instltutions and banks aClses out 
of the tact that sometimes, the neeas 
of investment in these enLerpClses are 
very heavy and also the rate of return 
from these investments is not likely 
to be attractive enough for ordmary 
banking institutions, 

1\1r. Deputy-Speaker: The han, 
Member should conclude now. Shri 
Sham Lal Saraf. 

Shri Sham La! Saraf: After hearing 
the speeches of my han. friends Shri 
Indrajit Gupta and Shri Tridib Kumar 
Chaudhuri, I am prompted to speak 
a few words on this Bill, 

A8 far as this Bill is concerned, it 
is a pure and simple measure. We 
have found from experience how the 
industrial finance insti tutions have 
functioned. We have learnt that even 
after tlhe setting up of the Industrial 
Finance' Corporation by the Central 
Government and also the Refinance 
Corporation and also the State Fin-
ancial Corporations, it has not yet been 
possible for industry to get the requir-
ed capital and the required finance tor 
setting up and running the industrial 
units in the country as a whole. On 
the one hand, we find that, naturally, 
there is so much of demand for indus-
trial financB. and on the other, we find 

illat t:ven after the settlDg up of these 
ILloLllUllOllS, lL has I1GL been pOSSIble 
101' tne enl'rcpre7leurs to get the neces-
sary llilance wneLn"r '11 tne bIg CIUC~ 
01' lIt tne smull cltles 10 all the States, 

From "xpcri"nc", I can say that 
,,'en 1Il rt:l:a,'d to Ult: S"l~l1li! up of 1.n" 
;:,Lale 1'lDdllClal Corpora lions, WIthout 
a smliJ" excep>lOn,f It has not been 
posSlOle lu hav .. them set up withill 
lne target date. These took a lot of 
lime in gettmg Ithe tmance from dlfte-
ren. quarters, and then only these cor· 
porauons were set up. For instance, 
so far as the State l!'manc181 Corpora-
lIons/ are concerned, the shares of the 
contiibutones are very well delined, 
lhat is to say, hGw much ,the State 
G"vernment Wl!l contribute, Jl,ow much 
lhe bankmg institutions and the LIe 
will contnbute and how much would 
be left to be contributed by private 
enterpreneurs lor private shareholders. 
In spIte of tHis, in no State in India 
COUld the said finance be forthcoming 
within the time stipulated. 

Even afLer the coming into existence 
of these financial corporations, we 
navc found that because of the large 
demand that is there lin the country 
far industrial finance, these corpora-
tions have nol been able to meet the 
demand of the enterpreneurll; firstly, 
Lhe i necessary finance has not always 
been available with them; secondly, 
they have not been able to let 
through all the applications of!, tlte 
entrepreneurs in time; and thirdly, it 
was not possible to make the finance 
available in time. That being the 
situation, some\such institution as the 
one which Government are contemp-
lating under this Bill is very neces-
sary. 

1 am very happy that two institu-
tions lare being merged into this new 
institution, like the Refinance C~r­
poration and the Central Ind':istnal 
Finance Corporation, so tha~ ~s ~ne 
biglorganisation can be the institutIon 
which will provide finance. for .all 
these financial institutions mcludmg 
the finance corporations, co-operatlve 
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LShri S~am ~l Saraf] 
banks and SQ on and so forth, as has 
been explained in detail in the Bill. 
Therefore, I would say that it is a 
very /welcome step. 

But I would point out one thing. 
Keepina in view the fervour in t1he 
country today, and keeping in view I 
the necessity of ftndiDg industrial 
finance for the industry, I do not knuw 
whether this meagre amount that is 
being placed at: its disposal would be 
enough. Not merely Rs. 10 crores, 
but even Rs. 50 erores would be much 
less than what is actually required 
today in the country. 

As regards the fUnctions of the pro· 
;lased Industrial Development Bank. 
they have been very well explained' 
already, and I would not like to go 
into the details thereof. I really wel-
come this iIfStitution very much t>e-
cause it will I help in a number of ways 
to regulate and help in running the 
industrial units, whether it be the 
units of the; textile industry or of any 
other industry. At times. a numbe: 
of things happen in these industr;ea. 
Sometimes, there is a slump in the 
mark.et; sometimes, the stocks do not 
sells; sometimes, the manufactured 
stocks. get accumulated and so on. 
A number of such; things happen on a 
number of occasions, whidll instead of 
helping the industry retard its growth, 
If some such industrial finance insti-
tution: as this comes into being. wllich 
will be able to help with adequate 
flllanee, ijlen it will have a very fruit-
ful eft'act and it will be very helllfUl 
as far as the whole count.ry is con-
cerned. 

My han. friend Shri Tridib Kumar 
Chaudhuri has i moved an amendment 
to the effect that this Bill may be re-
rerred to a Select Committee. I per-
s:>nally do not see any, reason why 
that should be done, because all the 
sections in this Bill have been very 
clearly laid down, and all the', obJec-
tives have been very clearly 'wt'lted. 
My hon. friend has referred to the ract 
that enormous amounts shall have ttl 
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be handled I by this bank, becaUJe till 
now, the financial institutiQl1S 
in this country have invested 
about Rs. 500 croces in thiS 
I egard. Even I if we t,.Jte the invest-
ment at the level of Rs. 500 crore., 
mil that hardly co~es to about RI. 11 
per capUq. I inveat.mellt in the coun-
trY, as far a, the ,private sector is con-
cerned. If we compare thi,s what is 
ilappening in other eountriel~ where 
It IS of the order Of thousandt' of dol-
lars per c~pit4, or hundreds of poupcil 
per capita, or thousan~ ;,1 markl\.'per 
capita, as, for instance, in the USA, 
I'dIgIand, Gennany and other CQun-
.ne" where the industry baa, lOne 10 
ITIUch\rorward and so much ahead, oNe 
fined that we are nowhere near them. 
Judg;ed in the light of that, even this 
sum of RI. 500 crores is nothint. 

My hon. friend Shri lndra,jit Gu~t4 
has pointed that out tbat we haVe al.o 
to keep in view the social objective, 
that we have placed before ourselve, 
while con~idering this BiU. As far as 
the present Bill is concerned, 1 am 
very clear in my mind that thOle 
s:>cial objectives are not undermined 
by this Bill at all. As has been po,nt-
l'd out already by my hon. friend Shri 
M:>rarka, the present banking institu-
tions are controlled by a lew l1'ouPl, 
and the industrial units which they 
are handling derive the maximum 
benefit out Of them. 

As far as checking lapses arfO con-
cerned, there is absolutely nr' hin-
drance, Rather this legislation will 
bring us comparatinly nearer tt) that 
goal. This institution is a subsidiary 
of the Reserve Bank. Therefore, this 
institution can be very well tackled, 
handled and controlled by Govern-
ment, I would say it is a step nearer 
to our social objectives. 

Shrl Indrajit Guptil: That is 1I0t 

stated ~ the .tatement 01 objectives, 01 
lhe Bill by the sponsol'll themJf'lve •. 
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Shri Sham Lal Saw: As I unclel'-
sland it, it is a step nearer to our goal. 

But as far as checking other thin&s, 
which have been pointed oul., are con-
cerned, t1here are other ways of doing 
that. Here certain things have been 
envisaged. Keeping these 111 view, 
I welcome this Bill. 

There is one thing, with regard tu 
the board of directors. For the time 
being, you are continuing the board or 
the Reserve Bank fur this purpo.;e 
also. But what will happen t.here-
after? That should be done in a marc 
rational and more realistic way. But 
[ leave it to them. 

With these few words, I support the 
Bill. There is no necessity to send 
the Bill to a Select Committee. It 
should be taken into consideration 
and passed. 

Sbrimati Renna Ray (MaIda): ·Thi. 
Bil! througlh which a Development 
Bank is sought to be set up to pro-
vide developmTnt assistance (0 indu. s-
try is a good pneasure-there can be 
no doubt about it. I will not take 
mucl) time of the House in just saying 
that II welcome the good features of 
the Bill, but I should lIke to bring 
to the notice of the Finance Minister 
one lor two difficulties that 1 f~el. 

The first is in regard to the defini· 
lion in clause, 2. The development 
assistance fund: is a very necessary 
:hing. In normal conditions, any 
industry that helped the gE'neral in-
dustrialisatwn of the country should 
come within the !scope of this assis-
tance. But the Finance Minister him-
self took a verv welcome step in the 
Finance Bill when be brought in' a re-
bate and distinctly encouraged a parti-
cular pattern of production, namely 
production of essential good! a! 
against luxury goods. I shi)uld han: 
thought that there shcmld have been 
something in this Bill also to indicate 
that the development assistance fund 
would also be J operated in such Dc 
manner that that pattern of produc-
tion would be encouraged Imd this 
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would be ~sed as a lever to/encourai 8 
the estabhshment of those industrie.s 
which are essential industries. Tn 
that way, it would help the consumer 
also. 

15.24 brs. 

[MA. SPEAltl:R in the Chair] 

This would meanJthat if productiOn ot 
certain essential items was increased 
in this way, items which are not 
luxury items, to that pxt~nt it ""ould 
also be a socialist measure and should 
help Shri Indrajit Gupta to welcome 
this measure. But I do not know Why/ 
t~re is no such mention anywhere iR 
clause ll. Ai> it stands, the definition 
seems t9 me to be a little too lvide. 
When we come to clause 16(3), we 
find: 

"The Central Government, 'be-
fore giving its approval, shan 
satisfy itself that such loan,' 
advance or ecrangement is neces-
sary as a matter of priOrity in the 
interests of the industri .. l develOp-
ment of the country". 

'Imlustrial development lof the coun-
try' is a very wide term. NatUrally, 
e\:en luxury goods, air conditioners, 
luxury c~rs are all essential for the 
industrial growth of the country. But 
at this p rticular juncture, there are 
certain essential goods w'lich lire more 
n~essary. So even now J I would 
request the Finance Minister to see 
if some phraseology could not be 
added to clause 16(3) by which we 
could make/ it more precise to ser~c 
this end. Otherwise, it v.-ould rE'ma1l1 
wide open and could be applied to any 
industry which does \ help our indus-
trial growth. But considering our re-
quirements at present, there are 
things which deserve priority and I 
hope this would be\brought in in a pro-
per manner. 

The other point is this. Shri Tridib 
Chaudn1uri was very much exerchoed 
in his mind about: one point and that 
was that the board of governors of· 
this Development Bank would consist 
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[Shrimati Renuka Ray J 
ot a large number of mtiuslL'lallsls I as 
tile !\t:szrve liank .i:So.lrJ illreaay IS. 

J. presu,me the board 01 [nis Develop-
mept llilnk, whIch WIll be In Charge 
of (glvmg development assIstance to 
mCiustnes, would not c()nSIS! to any 
large extt:nt 01 those wll() art! bene-
Ilclanes of such asslstanc,!. tn fact/ 
It would be better U sucn persons were 
not on this board. 1 want nelUler 
bureaUCratiSatior-Lhose who do not 
unC1erstand this thing-nor do I want 
tnose people who are Hkely to De 
beneficiaries of the Iu,nd to det<!rmine 
how the fund shouldl be allocated. I 
am sure the Finance Minister will 
take this into considera tion and WIll 
loo~ into the actual composition of 
the !governing body in 0 very cautious 
manner so that it does not go wrong. 

Lastly, I say that thlS measure is a/ 
good measure. There can be no doubt 
lhat the constitution of this Develop-
ment Bank is 1 measure which, as 
Shri Saraf said, if not sociahst as sueh, 
will certainly be one titrough which 
one can have a great.er control ana 
can proceed towards thelobjectives for 
which we stand. I welcome it. 

Shri T. T. KrishDamachari: om 
grateful to the House and to the 
several hon. Members who gave !valu-
able support to this measure. The 
Bill itself, as I ha\'e explained, is 
fairly clearly worded, ~xcept perhaps 
for some doubt raise" by Shrimati 
Renuka Ray about cla'.lse 16, concern-
ing the role of the development assis-
tancr fund, in regard to which there 
is al proviso to say that the Bank 
should seek the appr:>val of the Cen-
tral Government. 

The develoPJIlent as~istance fund is 
crea ted ou t ofl the profits more or less 
of the Reserve Bank into which will 
be merged the profits, of the Develop-
ment Bank as well. Normally, pro-
fits of the Reserve Bank come to Gov-
ernment. Part of it covers our 
budgatary liefici~ to SDme extent. The 
framers of this Bill-it ht.s been large-
ly framed by the Reserve Bank autho-

Bank of India Bil! 

nties-have put in a proviso that 
utilisatIOn of this fWld/ must have 
some specific significance in regara 
to industrial development and deve-
lopment of those types of industries' 
which normally will ltot be/considered 
profitable, which are nevertheless 
necessary. So I do not think it is at 
ali necessary to vary clause 16(3). 

The debate t,as opcned by my bon. 
friend opposite with perhaps a nega-
tive comment on this measure. lIe 
has an advantage, which some of my 
friends on this side do not share 01 
being able to take an objective ~iew 
from a pedestal. The intellectual can-
not even probably claim to be an 
intellectual of that type, but 1 realise 
that the intellectual cannot shake off 
his inclination towards dilettantism. 
I will say this much and nothing more 
in regard to my hon. friend's com-
me!)ts. They were intellectual, they 
were superior, but they were not sub-
stantial. The reference to side-track-
ing issues about the Mahalanobis Com-
mittee Report and concentration of 
weal tho and saying therefore the Bill 
is not necessary or that a further 
~xamination is needed is ali right if 
the tendency of the Opposition is 
merely to stop progress. which, I 
agree. is probably one af the duties of 
I hl' Opposition. 

Shri Indrajit Gupta: Progress to-
wards monopoly certainly we want 
to stop. 

Shri T. T. KrishnamacharJ: The 
trouble is that my hon. friend does 
not wear gfasses, but I think he has a 
tllm before him which magnif\e! 
things. 

Shri Indrajit Gupta: So has the 
Mahalanobis Committee in that case. 

Shri T. T. Krishnamachllrl: Yes. The 
Mahalanobis Committee Report, it 
the hon. Member will read it he will 
find, can mean all things to all men. 
But here the one point that my hon. 
friend should appreciate is that it is 
exactly to 9O)ve the problems indicat-
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~d 1)' LIle Mahalanobis Committ,,~ In 

a vague sort of way that we need au 
Institu .ion of this nature. 

Assummg that we do not suppOrt We 
claims of promoting organisations, the 
company promoting dass, which ha. 
pleaded all alon·g the line that manag-
Ing agencies arc neces3ary in order 
to promote companies, and supposmg 
It happens that we do not have man-
aging agencies in future, the promoting 
Class d:les not take to this for various 
reasons, maybe for dis·gus\ at Gov-
ernment's measures, d!sapprovaI ot 
them, in which tlhere is a similarity 
or polarisation between my hon 
friend's party and the investing class 
called the monQpolists. 

It is also a fact that ill the last Iour 
or five years many worthwhile pro-
positions have not found ",ncourage-
ment in the market for many reasons. 
Amongst others, the new inves,lI1,., 
class cannot afford to wait fol' five 
or six years before it ::all get its diVI-
dend, because the element of augmen-
tation of value is something which is 
unreal to tJhem for the time being, and 
they are not speculators, they are not 
in a position to take advantagp or 
market rises and falls by which they 
could make money. A genuine inves-
tor, therefore, has to wait for a num-
ber of years before he can get a r('-
turn, and that is why you find today 
that an existing concern which goe~ 

in for a rights issue linds support. 
Unfortunately, a foreign concern 
which 'goes to the market tinds support 
because it is proven, they know tJ1at 
in two or three years production will 
slart. uut wberever they have doubts, 
wherever they feel that the return is 
going to be put off for a long time, It 
does not find any support. It is, 
therefore, necessary to bridge this gap 
which is almost endemic in the whole 
system, and that is why an institution 
of this nature is neces53r~'. 

My hon. friend will appreciate, it 
he does not want to oppose for 
opposition's sake, tn1at this institution 
IS put in the charge of the prime or 
lupreme financial institution of the 

country, which is now beginning, or 
IS belllg roped in, to taJte a mucn 
gr"ater interest in the Plan in regard 
to the movement of economic forces, 
than it has done before. The Reserve 
Bank is in the picture for everytlhing 
today, and I am very happy that suc-
cessive Governors vf the Reserve 
Bank have been able to shoulder this 
increasing responsibility that is being 
cast on them, are being able to take 
an independent view and not com-
plebely subordinate their views to 
those of the party in power including 
the Minister. I have been very grate-
fui during my twO spells as Finance 
Minister for the independence shown 
by the Reserve Bank, and I want It to 
have t:hat independence. 

The hon. Member would have rea-
lised the fact that we are changing the 
complexion of the directorate of the 
Reserve Bank. The dynastic system 
is disappearing. We are getting peo-
ple who have risen from the bottom. 
The h:llI. Member mentioned th.e name 
of one of thp directors, and iIIe said 
that he belonged to a particular firm. 
So what? He is a self-made man. 
I knew him when he started work in 
1937 or 1938 on Rs. 500 or so and 
he came up to the top of the ladder 
by sheer experiencp. knowledge and 
integrity. 

Shri D. C. Sharma 
He should write his 

(Gurdaspur) : 
autobigraphy. 

Shri T. T. Krishnamachari: I can 
tell the ·hon. Member that there are 
many people like that-very many 
people who have come up from tbe 
bottom without having any help or 
either dynasty or patent but by sheer 
hard work. I can tell you that these 
people are patriotic; they want this 
country to flourish. I have had offers 
from these people who draw big 
salaries to come and serve Govern-
ment on the salaries that we draw. 
l! the Minister can draw Ra. 2250 
which is now Rs. 2025, they are pre-
pared to draw the same salary. It 
is this class which we want to CQme 
and take charge of guiding the ship 
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of our eCOnomy, of the Reserve Bank. 
Therefore, my hon. friend, Shri 
lndrajit Gupta with his knowledge, 
experience and learning, if only for 
the moment he takes off the meta-
phorical glasse, before his eyes, he 
will certainly sec that the institution 
is not a bad one but a good one. 

My hon. friend Shri Tridib Kumar 
Chaudhuri wanted to put in a dilatory 
motion, I do not think that he feels 
that without much experience of 
working this measure, We can improvt! 
it. In fact there ha ve been one or 
two suggestions made even by insti-
tutions to which we go for advice. 
But I feel that as it is, it is a perfect 
Bill. Maybe, in the working som, 
shortcoming may be revealed and then 
we can change it. 

He referred to the Shroff Committee 
report. Ma·ny of the recommenda-
tions of the Shroff Committee have 
:leen examined; some of them have 
been adopted in toto; many of thew 
have been adapted and adopted. if 
TOU give it to private enterprise, it is 
monopoly; if Government takes up 
something then it is a monolithic 
monopolistic :nstitution controlled by 
Government. I am grateful to my 
friend Shri Ranga when he did not 
find in this institution yet anotheI 
engine of oppression that the Govern-
ment have sought to create for the 
purpose of putting dOWn and stifling 
the private sector. His support is 
something which is welcome. But on 
the other hand Shri Trid~b Kumar 
Chaudhuri now feels that the Reserve 
Bank itself is monopolilitic. Well, th" 
hon. Members may say that since the 
Finance Member of the prewar days 
was dealing with only a budget of Rs. 
80 crores and the present Finance Mini-
ster deals with a budget of Rs. 4,000 
crores, We should have fifty Finance 
Ministers so that there will not be 
monopolistic power in the hands of 
one. This idea of monopoly and 
monopolistic institution and big insti-
tutions can be ridden to death. The 
country is big. National income must 

Blink of India Bill 

grow bigger than what it is growing 
now; it should grow faster. Naturally 
the institutions that are existing con-
trol and this Parliament that controls 
them has a biiger responSibility. 
I was here in the forties sitting in 
th~ Opposition. The work of the 
Government then was comparatively 
small. We used to pass the entire 
Finance Bill by 31st March, includ-
ing all the discussions. I was permitt-
ed to speak for hours on end. My 
late lamented friend, Mr. Satyamurthy 
is supposed to have spoken on the Fin-
ance Bm for two days once. Now, 
you rule a big country; you have a 
place in the world which you want to 
sustain and maintain. Therefore, as 
the country has grown and the powers 
of Parliament have gro\·m. institutions 
created by Parliament have also 
grown. The Reserve Bank was a 
. .;mall institution in 1937-38. I re-
member when Taylor was the Gover-
nor. I asked him a question whe-
ther the Reserve Bank was doing any-
thing else except the work of the 
currency department and the public 
debts department of the Government 
of India. He said yes. That might be 
taking a narrow view of it but it 
would not be altq,ether illlOO!TeCt. 
Today, the Reserve Bank is not so, 
and it is necessarily a big institution. 
It is a public institution Where you 
choose your best men to run it: you 
give them a certain amount of auto-
nomy; it is an inqtituion which today, 
in the eyes of thl! world, is considered 
to be one of the model institutions. 
Therefore, I do not think this idea 01 
giving any power to the Reserve 
Bank is something wrong. It haa to 
be. In fact, but for my somewhat un-
fortunate experience in the Life Insu-
rance Corporration, the complaint that 
ShrL Indrajit Gupta made would be 
remedied by transferring the control 
over the investment sector of the 
Life InsuranCe Corporation to the 
Reserve Bank. But what does he 
mean? He says that they are invest-
ing in securities. Why not? Why 
shOUld not the Life Insurance Corpo-
ratlon have a grl.p oYer securitIes? 
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Shri lIIdrajit Gupta: Let me make 
myself clear. I was only quating 
what the Estimates Committee itself 
had said. that that was not the sole 
intention of the investments bv the 
LIC; that they should purchase stocks 
and shares in the market without any 
reference to the social objectives 

Shri T, T. Krlshnamachari: I have 
always felt that my hon. friend Shri 
Indrajit Gupta had a view of his own 
in these matters and did not take the 
general view of the other people. 

Shri IDdrajit Gupta: I was brain-
washed by the Estimates Committee! 

Sbri T. T. Krishnamachari: Then it 
is a case of the biter being bit! I 
feel that the people, the policy-holders, 
the small investors, in the unit trusts, 
must have a large share of the equity 
cap:tal in this country. It must go to 
the small man. Therefore, control is 
not exercised merely because on the 
kerb somebody comes and says, "I 
offer this, or I am going to buy tnis: 
buy long, buy short; make the price 
go up and make the price com:, down." 
[ think one of the healthiest things 
that has happened in the share mar-
ket today is the dominant position 
that is held by the LIC. They lmve 
made mistakes: I agree. But by and 
large it has got a very healthy infiu-
ence on the course of prices, on the 
course of values in the stock market 
today. r for one will not ask it to 
give it up and merely pump its funds 
into the Government treasuries. I 
think the people must OWn more and 
more of the equity capital in compa-
nies in India today. 1 would rather 
that it increases faster so that no man 
can come and say, "I am going to de-
press the prices". The LIC is there to 
buy. In fact, I was told the other 
day that one of the reasons why once 
there was a spurt was, somebody said 
that if they would keep quiet; the LIC 
buys everything and it becomes back-
door nationalisation! 

So, I think Shri Indrajit Gupta 
sometimes misses the actual tact; and 
therefore I think we might have to 

consider sometimes that this control 
over big financial institutions must be 
undertaken by the Reserve Bank 
rather than we should aslt queStlODll 
here and answer questions bere I 

think one thing that W€ do not cio 
here is,-we ask for the policy of the 
Reserve Bank-but we do not ask 
about any individual action of the 
Reserve Bank. I think that sort of 
thing should not happen. We have 
been asked about individual assess-
ments being made. "Why not assess-
ment be made about somebody also?" 
I think that is not the job of Par-
liament. Nor is it our job to ask 
for individual jobs. Some hon. Mem-
bers asked me why I did not receive 
the first-class officers of a particular 
Corporation who wanted an increase 
in salary. Should I do that? I can 
understand I have an obligation to see 
t.hat the poor people are properly 
paid: certainly not a man who gets 
Rs. 2,500 so that his income might 
become Rs. 3,000. That is not my res-
ponsibility. The cushion that the 
Reserve Bank provides in matters like 
this is something which we ought to 
welcome. 

I therefore am unable to accept the 
position that is taken by the hon. 
Member ShM Tridib Kumar Chau-
dhuri that we should refer thl, to 
the Select Committee, because I do not 
think at the moment it might better 
it in anyway. I can assure him that 
the drafting has been very carefully 
done unlike most of our drafts which 
I agree are often faulty. 

J am grateful to my hon. friend 
Shri Morarka for having dealt with 
most of the criticisms in the Opposi-
tion. Generally, I think the approach 
is correct. I had expected more but 
one does not know. Oftentimes 
expectations are belied. But I think 
the circumstance under which tlhis 
institution is being brought into the 
world is certainly propitious. We are 
at a fairly low ebb and any question 
of injection of money in the right 
quarter tor the purposes of starting 
industries is bound to help. 
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The criticism of my hon. friend, 

Shri Bade, followed the usual pattern. 
He objects to assistance to the 
hotel industry. But hotel industry 
is one of the things which brinis 
foreign exchange. Tourists come and 
buy many things here. 

Other han. Members, Shri Ganc1hi, 
Shri Saraf and Mrs Renuka Ray made 
some useful criticism which we will 
bear in mind. 

Regarding the amendments tihiat 
have been tabled, I do not think they 
are really material. I have had them 
examined, 1 do not think that the 
object of the Bill has been correctly 
understood. I am quite prepared, say 
after a year or two, for having the 
matter examined again. 

As I said, we have not been able 
to accept some of Hie amendments 
suggested about the ICICI or the IFC, 
because I feel it is better as it is, and 
it should be given a trial. 

Therefore, I would suggest to tht: 
hon. Members that since these 
amendments do not specifically 
improve the position and probably 
take the Bill away from the original 
intentions of the framers, they would 
forgive me if I do not accept them. 

There is une amendment about 
regulations heing published in the 
gazette. It is not necessary. It is an 
institution which is identified with 
the Reserve Bank and the regulations 
are published in the gazette and they 
are publicised. I do not think this 
amendment is at all necessary. 

8hri Ba4e: May I ask whether the 
Refinance Corporation has failed in 
its purpose and that is why this Bill 
is being brought? 

Shri T. T. Krlsbnamaclaari: As I 
said, the IFC was broUiht in 1948 
for a purpose which was much limited 
than our present intentions. Later on 
in 1957, during my time aa Financ. 

Bank of lnaUl Bit! 

Minister, we brought in the Refinance 
Corporation. As 1 said, the work ot 
these two corpor'ations will be merg-
ed. If the hon. Member reads the 
Bill, he will fwd that the DevelOp-
ment Bank will more or less control 
the work of the lFC. He might have 
as well asked, "Why don't you merge 
the IFC with the Development Bank?" 
We are not in a position to do it for 
Jome reasons. The main reason is the 
fact that IFC itself has borrowed from 
foreign institutions on a long-term 
basis. The contract between them 
would certainly have to be varied and 
we feel that the IFC should work 
more or less in a subsidiary capacity 
and keep its Identity, because it does 
not .affect the contractual position of 
the iFC with the foreign institutions 
from which it has borrowed money. 
That is why we are linking this up 
with the' Refinance Corporation and 
getting it merged, because it has no 
such obligation. The lFC's identity 
will remain sO long as its. obligations 
to foreign lenders is there. 

Mr. Speaker: I shaH now put Shri 
Tridib Kumar Chaudhuri's amend-
ment for reference of the Bill to a 
Select Committl.'e, to the vote of the 
House. 

Thl' amendment (No. 9) wa~ put and 
negatived. 

Mr. Speaker: The question is: 

"That the Bill to establish the 
Industrial Development Bank of 
India for providing credit and 
other facilities for the develoJ>-
ment of industry and for matters 
connected therewith and further 
to amend certain enactments, be 
taken into consideration." 

The motion was adopted. 
Mr. Speaker: Clause-by-clause 

consideration. There are no amena-
ments to clauses 2 to 8. 

The question is: 
"That clauses 2 to 8 stand pan 

of the Bill" 

The motion was adopted. 
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Clauses 2 to 8 were add.ed to the 
Bit!. 

Cla_ 9- (Business of Development 
Bank). 

Sui P. R. Chakravertl (Dhanbad): 
I beg to move: 

(i) Page 5, line 35, after "concern", 
insert-

"with the concurrence of the 
Government of the State, within 
which the industrial concern 
functions." (2). 

(ii) Page 6, line 38, add at the end-
"unless specially permitted by 

the Reserve Bank". (3). 

The proviso to sub-clause (d) reads 
thus: 

"Provided that nothing contain-
ed in this clause shall be deemed 
to preclude the Development Bank 
from granting loans or advance:; 
to, or subscribing to debentures of, 
an industrial concern, which may 
at the option of the Development 
Bank be convertible into stocks 
or shares of that concern". 

Here I want to add "with the con-
currenCe of the Government of the 
State within which the industrial con-
cern functions." I am bringing in the 
State here intentionally because the 
Development Bank today is undertak-
ing a big responsibility; it is a pioneer-
ing work which it is expected to do in 
the development prot'ess. Whenever 
we have taken up this question here 
and with the Planning Commission 
also, we find the same story is repeat-
ed, namely that the State intervened 
They say, we have referred the mattH 
to the State and the State is not in 
a mood to accept it. So, I have sug-
gested that the opinion of the States 
may also be taken so that they may 
have their say in the matter. 

Shrl T. T. Krishnamal'harl: As a 
matter of fact, this is a l~nc,ing insti-
tution. rts power to convert its loans 
and debentures or security into stocks 

and shares, its position cannot be sub-
ject to the concurrence of a State, 
which is an outside authority. 

Mr. Speaker: I shall now put 
amendments 2 and 3 to the vote of 
the House. 

Amendments NOtS. 2 and 3 were put 
and negatived. 

Mr. Speaker: The question is: 

"That clause 9 stand part of the 
Bill." 

The motion was adopted. 

Clause 9 wa.' added w tlu! Bill. 

Clause 10 was added t., tile Bill. 

Clau. .. e ll-(Borrowings and accept-
ance of deposits by Deve-
lopment Bank) 

Shri p. R. Chakraverti: I beg to 
move: 

(0 Page 7,-
(i) line 16,-

omit "or without"; and 
(ii) line 17,-

add at the end-

"or the Reserve Bank". (4). 

(ii) Page 7, line 35,-

add at the end-

"on the recommendation of the 
Reserve ~nk". (5). 

(iii) Page 8, line 2-

after "Development Bank", in-
sert-

"endorsed by the Reserve 
Bank". (6). 

Instead of leaving it to the option 
of this Development Bank that some 
bonds may be issued as debentures 
without the guarantee of the Central 
Government, I would prefer that the 
Reserve Bank. whieh is directly asso-
ciated with the functioning of this 
Development Bank comes In the ple-
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ture and it gives its sanction whereby 
the question of "without the ruaran-
tee" does not ("orne in at all. 

Sub-clause Ie) saYI "borrow money 
from such other authority, oraanil8-
lion or institution in India as may be 
generaIly or specially approved by 
the Central Government". It Itart. 
initially with the Reserve Bank and 
slowly it comes to a stage where it 
can borrow money from any other 
institution. It means that in addition 
to what it gets from the Reserve Bank 
it may draw from other sources. 
There I also want that the Reserve 
Bank should have a say in the matter 
while it allows the Development Bank 
to borrow. Since the Central Govern-
ment comes into the picture, let the 
Central Government have the assist-
ance of the well established financial 
institution in India. namely, the 
Reserve Bank. That is why I have 
suggested the additiO'l'! of the words: 
"on the recommendation of the 
Reserve Bank" at the end. 

In my amendment NO.6 I have sug· 
gested the addition of the words 
"endorsed by the Reserve Bank" after 
"Development Bank" on page 8 in line 
2. The sub-clause as it exists reads: 
"The Central Government may, on a 
request being made to it by the DeveJ 

lopment Bank. guarantee the bonds 
and debentures .... " Here also I want 
that the Reserve Bank should recom-
mend so that the Central Government 
may get an assurance from the 
Reserve Bank that it also endorses 
the request on behalf of the Develop-
ment Bank, so that that request may 
be examined by them and they may 
guarantee the bonds and debentures. 

Shri T. T. Krlshnamachari: The 
hon. Member does not understand the 
fact that the Board of the Develop-
ment Bank is also the Board of the 
Reserve Bank. It is exactly identical, 
and the question of recommend'ation 
or permission of the Reserve Bank, 
therefore, arises from 8 l .. ~k or appre· 
~iR\lon of the realities. 

Mr. Speaker: I shall put the amend-
ments to the vote of the House. 

Amendments Nos. 4, 5 and 6 weT,' 
pUt and MQatitled. 

Mr. Speaker: The question is: 

"That clause II stand part of 
the BilL" 

The motion was adopted. 

Cla'tlae 11 was added to the Bill. 

Clau.es 12 to 15 weTe added to the 
Bitl. 

Clause 16- (Utiliaation oj Develop-
ment A, .• inanee Fund) 

Mr. Speaker: There is one amend· 
ment to ~Iause 16. 

Shrl P. R. Chakraverti: Sir, I beg 
!() move: 

Page 9,-

(i) line 19.-

after "likely" insert-

"or is in a position": and 

( ii I line 20,--

nfter "loan", insert "in fuJI" (7). 

In sub-Iause (2) of this clause it 
is said: "the Development Bank shall 
satisfy itself that banking or other 
financial institutions or other agencies 
are not likely to grant such loan or 
advance to the industrial concern .... " 
[ want to say: "they are not in a posi-
tion to grant the loan in fuJI". Other 
institutions are already advancing 
money for particular industries. The 
Development Bank comes into the 
picture because of paucity of funds 
and because of their lack of capacity 
to deal with big problems, as it is 
expected of them. Naturally, we can 
put it in a better way. "They are 
not likely" means that there is some 
lapse or some deficiency in their work-
ing which causes reluctance to lend. 
[ would like to make it: "they are 
not in a position to grant the loan in 
full". Here the Development Bank 
cornell to fill up the deficit. 
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Sbrl T. T. KrlsbDamacbarl: The first 
position as it stands is that there can 
be an assumption on the part of the 
Development Bank. In the other case 
there must be precise knowledge. I 
do not think I can accept it. 

Mr. Speaker: I shall put the amend-
ment to the vote of the House. 

Amendment No. 7 was put and 
negatived. 

Mr. Speaker: The question is: 

"That clause 16 stand part of 
the Bill." 

The motion !DaB a'iopted. 

Clause 16 was added to the Bill. 

Clauses 17 to 24 were added to the 
Bill. 

Clause ~(Tran8fer Of assets and 
liabilities of Refineries Corporation for 

industrv) 

Mr. Speaker: There is an amend-
ment to clause 25. 

Sb"i P. R. Cbakravertl: I beg to 
move: 

Page 12. line 29,-

after "cash". in.reTt "or its equi-
1)CLlent in shares" (8) 

Sub-clause (2) says: 

"As compensation for the 
transfer of the undertaking of the 
company to the Development Bank 
under sub-section 0), the Deve-
lopment Bank shall pay in cash to 
the company an amount equal to 
the total paid-up capital of the 
company for the purpose .... " 

would suggest that it should be: "ill 
cash or its equivalent in shares". Bv 
that we would be giving an advantat{E' 
to the Development Bank. When it 
takes up any undertaking for deve-
lopment. it can pay compensation ill 
~hares also instead of in cash. 

16.00 bra. 

Shrl T. T. Krisbnamacbarl: I do not 
think I can accept it. 

, 
Mr. Speaker: I shan put the amenel-

ment to the vote of the House. 

Amendment No. 8 was put and 
negatived. 

Mr. Speaker: The question is: 

"That clause 25 stand part of 
the Bill." 

The motion wa.~ adopted. 

Clau.~e 25 was added to ~he Bm. 
Clauses 211 to 36 were added to the 

Bill. 

Mr. Speaker: There is one amend-
ment to clause 37 by Shri Homi Daji 
and Shri Siddananjappa. That is not 
being moved. The question is: 

"That clauses 37 and 38, the 
First Schedule and the Second 
Schedule stand part of the Bill." 

The motion was adopted. 

Clauses 37 and 38. the rir.;! Schedule 
and the Second Schedule were added 

to the Bill. 

Clause 1. the Enacting Formula and 
the Title Were added to the Bill. 

Shri T. T. Krishnamachari: Sir, I 
move: 

"That the Bill be passed." 

Mr. Speaker: Molion moved: 

"That the Bill be passed." 
Shri D. C. Sharma: Mr. Speaker, 

Sir. I do not lend my support to the 
motion put forward by Shri Tridib 
KumaT Chaudhuri but I have no doubt 
in my mind that the whole of this 
Bill has been drafted in a hurry and 
i~ being passed in an indecent hurry. 

Shri Sonavanp (Pandhal1pur): He 
has not proposed any amendment. 

Shrl D. C. Sharma: I wish that this 
had been done with a little more care 
and with a little more sense of its 
importance. For instance. I object to 
clause 2. The names of industries 
nre given there but so tar as I remem· 
ber two malor industries have been 
left out here. 
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Our country is embarking on an 

adventure of univ$!rsal - and compul-
sory literacy and I find that the print-
ing industry has absolutely beery left 
out of this clause. Again, our country 
is at this time facing aggression from 
China and another country, and I finr1/., 
that no room has been made in this I 
Bill for defence indulltr~·. I think that 
defence industry can also be gh'enl 
sometimes i to the private sector. TV 
therefore, think that the deflnitio,' i 
the industries which are going to be 
covered by thl~ BiIl is \defective and 
should have been madc more 
inclusive. 

Secondly, I stand for industriall 
development-there is no doubt about 
it; every f Indian stands for it. but 
industrial development divested of 
social objectives is like a body 
divested of its soul. I feel-norassur-I 
ance has been given either lin thE' 
speech made by the hon. Minister 
when he introduced the Bill or after-
wards-that in no 'way are the social 
objectives of our country going to bel 
served by this Bill. This Bill does 
not make any reference,: direct or 
indirect. to the resolution on demo-, 
cratic socialism that we passed at' 
Bhubaneswar. '.\'his does not reflect 
in any way thc,'trends of acquisition 
of wealth that are prevailing in this 
country. the trends of development of 
the country that are prevailing in /the 
('ountry and the trends of distribution 
of incomes that are prevailing in this 
"o1lntrv,( Therefore. I think that this 
Bill is lframed in a spirit which ill 
absoluteiy removed from the context 
of the time in whiCh we are Iivin,. 

Mv third object.ion i is thl~. It is 
said that thi~ bank w'm perform ~ 
major function. ,How can a minor 
perform a major! function? if vou I 
want it to pl"rform a major fundion." 
1fuis Industrial DeveTonment Bankil 
should have been established in it~' 
own right. l It should have been li!iven1 
its own life. its own function. 
its own poli('v of rej;!Ulation aOld;! 
pverything, But it is ~oing'" to br>l 
3 subsidiary of the Reserve ·Sank. 
That is, a minor is heing askpd lOU 
perform the ftlnction~ of 11 majoq al 

baby is being asked to perform the 
fUllctions of a grown-up man. I 
think, if the hon. Finance Mini.tcr 
is SO/keen on having this bank lor 
developing the industry, he should 
hav" given it its own life, its own 
right of being. fits own right of living 
and its own right of functioning. 
But that has not been done. I think 
this is something tfor which I cannot 
bt· Vpry grateful to the Finant'e Minis 
ter. 

l\ly fourth point is this. Much hos 
bl't'n made of the )indUstrial develop-
ml'nt of the couniry. This Bill II 
going to bring thl' heaven of indus-
tri:IJ devclopment in this eoulltn·. 
But what is,'the sum allotted for it? 
It is Rs. 10 crores only which may 
hl'come Rs. 50 crores one day or it ma:f" 
bct'omp Rs. 100 crores some other day, 
I ask yOU: Are you thinking of the 
frl'c India of those days when the I 
budg~t of the Central Government 
was Rs. 80 crores or are you 1fuinking 
of fl'ee India of those days when the 
budget; is of Rs. 10,000 crores? What 
is Rs. 10.000 crores or Rs. 50.000 crores? 
Why should so much fuss be made 
about\' this Bill when YOll are going 
to al tot a sum of Rs. 10 crores only 
fol' it and raising it to Rs/ 100 
"rores at some other time? God 
knows what will happen When the 
new Finance Minister comes. There-
fore, I think. the industrial! develop-
ment of the country is in a way not 
being taken in real seriousness, If 
it had been taken in seriousness, the, 

I Finance Minister would have come 
forward to giVe a greater amount of 

,I funds tor it. 
j Again, I say, this Bill does not 
reflect the intelligence of Indio, TI lIs a patch work. Some1fuing has 
been taken from Canada, something 
has been taken from West,: Germany; 
~omething has been taken from Italy; 

. something has been taken from IthiS country or that cquntry. 
There Is a saying like. this: 
My shoes belong to this coun-
try, my shirt belongs to that country. 

~: my coat b~longs to some other country, 
but my; heart is Indian. The 
name is Indi~n but it is a potch 
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work. I think, it does not reflect 
very well on Ithe intelligence of my 
country that we should borrow things 
wholesale from other countries and 
not make them our own, and that I 
everything that we do should be done 
in that spirit. 

My last point is this ~hat a bie 
fish always eats a small r fish. I 
think this Bill is definitely meant for 
helping the big industrialists. Thert' 
is no doubt about It. 

An hOD. Member: You have at I 
tast found it out. 

Shri D. C. Sharma: found it 
earlier t'han you did. My dift\cu;ty 
is, :fou are always late in finding it 
(lut) There was the Reflnam:e Cor-
poration for Industry which used to 
cater to the needs of the medium-sized 
enterprises. This institution was' 
established in June, 1958 and it has 
been refinancing medium-term loans. 
granted to medium-sized enterprises 
by commercial banks, Statl" cooper a" 
tive ~anks and State Financial cor-
porations. It will continue to carry 
on this business, even after the Indus-
trial Development Bank has! been 
established. It has been ' provided 
that if in the light of any further 
developments or fOr adminis-, 
trative or ot'her reasons, it{ 
becomes necessary for the business 
of refinancing of industrial credit to 
be undertaken mainly or solely by 
the Industrial Development Bank. the 
Refinance Corporation for In-
dustry will be taken over 
by tlfe Industrial Develop-
ment Bank. Sir, here was that insti-
tution founded to help the medium-
sized industries and I say this is a 
fore-warning of the liquidation at 
that Refinance Corporation. This is 
the portent of the dissolution and the 
deatlh at that Refinance Corporation. 
Therefore, I say, while everything is 
being done to help big entrepreneurs 
about which the Finance Minister ha~ 
spoken so eloquently, in these senten-
ces lies a death-knell of our Reftnance 
Corporation. Is our country going 
to be hitched to tlbe wa,on of the 

1J44( Al) LSD-8. 

Bunk oJ India Bill 
big businessmen? We want big indus-
tries, medium-sized industries and 
small industries. But here the !t~1i­

nance Corporation is going to be !pven 
a go-bye and it will not take very 
long to find out the reasons and argu-
ments for giving the Io-bye to the 
Refinance Corporation. 

Sir, my last point is thi •... 
The Minister of PlaDDiD, (Shri 

B. R. Bhal'at),: Your last point was 
over. 

Shri D. C. Sharma: No. I can make 
many more points. Do not think 
that the monopoly of intelligenCe is 
with the treasury benches onlY. We 
also can think sometimes. Though 
we cannot think with the brains at 
the offirers and the Secretaries, we 
can think with our own brains. 
I was submitting very respect-
fUl1y that one of the things 
which should have been done in this 
Bill was that this should have been 
made an amalgamation of the private 
sector and the public sector. The 
private sector and the public sector 
arc the two eyes of Government. I 
do not want the private sector 
to die and I do not want the public 
spctor to flourish at its cost; at ~he 
'arne time. I want that the public 
sector should also flourish. But 
nothing has been said about it in this 
Bill. Of course, it may be stated that 
they can anyhow get the money they 
need from other sources. But I 
think that in the interests of balanced 
economic development in this country, 
it is necessary that these two things 
should be harnessed together 
and these two things should 
be kept together. But here I find 
that the Finance Minister is very 
eloquent about the big entrepreneur 
and big industrialist, but not about 
the small ones. 

Therefore, fol' these reasons, 
oppose this Bill. 

Shrl T. T. Krlshnamachari: I have 
far too much respect far my hon. 
friend to controvert him. I have 
nothing more to say. 

Dr. M. S. Aney (Nagpur): I would 
submit that Shri D. C. Sharma shOUld 
not be allowed by this House to have 
the lilt word on this subject, bec:lule 
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[IJf. M. S. Aney] 
he I.as opposed ~is Bill. So. 
:'equest I may be "permitted to say a 
word in support of the Bill.. . 

Shri D. C. Sharma: What did the 
hon. Minister say? I did not hear him. 
He fhould not have been so arrogant 
like that. He should have replied to 
me. 

Mr. Speaker: Order. order. 

Shn Bhqwat Jha Azad (Bhagal-
pur): H(! 'has said that no point of 
controversy has been raised by my 
hon friend. 

Shri D. C. Sharma: I think he 
should have been mor£' inteIIi.e;!'nt 
than anybody else. 

Shri T. T. Krishnama.chari: I did 
not &ay that. I merely said that I 
had far too much respect for my hon. 
friend to controvert his argument~ .. 

Shri D. C. Sharma: I may not 
have the brain of the Secretary to my 
hon. friend but I have my own braIn. 

Shrl Vasudevan Nair (Ambaia-
puzha): What the hon. Minister has 
stated is no reply. 

Mr. Speaker: There i. one thing 
that I might mention that these are 
not points that could be raised during 
the third reading. At the ~ird l'ead-
ing stage, we have only to take up 
such points as what effect the amend-
ments which have been accepted wil: 
have, whether any other amendmenis 
t.hat have been rejected should have 
been accepted in order to make the 
Bill better and so on. It is only those 
things whiCh can be taken up during 
the ~hird reading. What Shri D. C. 
Sharma dealt with were very impor-
tant points, no doubt, but they were 
points whiCh should 'have been raised 
earlier. 

Shri D. C. Sharma: You are very 
kind ttl say that they were important 
points. but the hon. Minister does 
not think so. 

Mr. Speaker: I agree with the hon. 
Member that they were very Impor-
tant ·points. 

The question is: 

"That the Bill be passed". 

The motion was adopted. 

16.13 hrs. 

INDIAN COINAGE (AMENDMENT) 
BILL 

The MiBlster of Pbumiag eShr. B. 
R. Bhagat): 1 beg to move: 

"That the Bill further to amend 
the Indian Coinage Act. 1906, be 
taken into consideration." 

The object of this measure is sim-
ple and non-controversial. When the 
decimal coinage system was introduc-
ed in this country in 1957, it was de-
cided to designate the units of the 
new system as paisa coins. However, 
as th(' coins of the old anna-pie series 
were to circulate along with t'he new 
coin~ during the period of transition, 
the new coins were called naya paisa 
to avoid their being confused with the 
paisa coins of the old system. It wa~ 
the intention then that after the anna-
pie coina had been wifudrawn from 
cireulation completely, the distingui~ 
shing prefix 'naya' should be dropped, 
and the coins should thereafter be 
called only naisa paisa coins. The 
roins of the anna-pie series have been 
clemonetised in stages, and the last 
phase of fuat progress was completed 
on the 1st January, 1964 When all 
coins of the old system except the 
half and the quarter rupees ceased 
to be legel tender. As the old paisa 
coins are no longer in circulation, the 
time is now opportune to drop the 
prefix 'naya' from the naya paisa. It 
is proposed to redesignate file naya 
paisa coins as paisa coins with effect 
from the 1st June. 1964. I would. how-
ever, like to make it clear that the 
Proposed paisa coins will retain the 
~hape, size and weight of the nay! 
paisa coins which they replace. 
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(Amendment) Bm . 
There is also nO material change in 
the design of the proposed coins ex-
cept that in the place of 'naya'/'naya', 
the face value of the coins. in the 
Hindi words will be shown in addi-
tion. 

The change in the designation of 
the coins does not require any legis. 
lation; it can be brought about through 
the issue of a gazette notification by 
the Central Government under sec. 14 
( 1) of the Indian Coinage Act, 190D 
There are, however, certain other as-
pects of the change over whiCh have 
necessitated the present amendment. 
Even after the 'naya paisa' coins ar~ 
redesignated as '.paisa' coins with 
effect from the 1st June 1964, the ex-
isting 'naya paisa' coins will continue 
til! such time as they are called back 
from circulation. The insertion of a 
new sub-section (4) under section 13 
of the principal Act is intended-this 
is the first amendment in this Bill-to 
maintain the legal tender character 
of 1!he 'naya paisa' coins even after 
their redesignation. 

With the renaming of these coins. 
it will be necessarY, with effect from 
the 1st June 1964, to construe all re-
ferences-this is the second amend-
ment-in enactments, notifications. 
rules, deeds etc. to values' expressed 
in 'paisa'. This purpose is propos('d 
to be achieved by the insertion of a 
new sub-section (4) in section 14 of 
the principal Act on the lines of the 
existing sub-section (3). 

It is intended to bring the a·bove 
amendments into force frOll1l the 15t 
of June 1964, since the situations, 
which they seek to remedy will be the 
direct results of the decision to rede-
signate the 'naya paisa' coins, which 
will be efl'ective from the 1st of June 
1964. 

These are the two amendments 
which we propOse which, as I explain-
ed in the beginning, are very simple 
and n'on-controversial. They emanate 
mainly because We want to redesig-
nate it on an earlier understanding 

.,that when the rupees ann~s pies coins 

If 

would be withdrawn, there would bE. 
no necessity of havillg the prefix 
'naya' or 'naye'. So, it is in the nature 
of a consequential amendment. I 
move. 

Mr. Speaker: Motion moved: 

"That the Bill further to amend 
the Indian Coinage Act, 1906, be 
taken into consideration". 

i' Shri Heda (Nizamabad): I expected 
that the hon. Minister when movinj' 
.(or consideration would have given w 
a report of the efforts of Government 
in/eliminating the uSe of annas, parti. 
culariy one anna, two annas and three 
annas \Il usage in the general market. 
If you !go to the market, you still find 
people talking in terms of two annas 
and jhree annas. Even in the Central 
Hall, if we order cold coffee, we atl' 
asked to Pay exactly 37 nP. !'tlat is 
what six annas come to. 

I 
So, thei point is that it is not n,uch 

material -benefit, if you take away only 
the word 'naya'. The material thing 
is thatl you should cease to think in 
terms of annas, particularly one anna, 
two ~nnas and three annas. So far as 
the 4"annas and 8·annas are concern-
ed, it does not matter because there 
are ~ingle pieces of that df.nomina" 
tion. But if somebody talks fn terms 
of onl' anna or five annas or SIX annas, 
It is against the spirit of the Bill, and 
.of the I Act that we passed. 

Therefore, Government should have 
come forward and told us what efforts 
they I haVe made in popularising the 
new! "ystem and persuading people to 
give up thinking in terms of annas. 
I find that from th,t angle, the Gov-
ernment have not done much. I do 
hope they will take this occasion to 
Use the radio, the press and other me-
dia at their command I and see that 
annas do not enter any more in peo-
ple's thinking. With these words, I 
support the Bill. 

Shri Tridib Kumar Chaudhuri (Ber-
hampur): On a point lof clarification. 
Th" hen. Minister said that the naya 
paisa coins would continue to be legal 
tend()r. 
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!!hri R. S. Pandey (Guna): Are yoU 
counting naye paise?! 

Shri 'l'ridlb Kumar Chaudhuri: 
have gOI it. 'Naya paisa' is written 
here. What about ten and five naye , 
paise? Will they all continue to be I 
legal tender? 

Shri B. R. Bhapt: Yes. 

16.20 hrs. 
[Mil. DEPUTy-SPEAKER in the Chair] 

Shri Mor<lrka (Jhunjhunu): I only 
wanted to ask a question. The hon. 
Minister sait! just now that this was 
8 Bill to' amend the Indian Coinage 
Act. Why is this word "Indian" .ml 
kept? Here in this country we have 
only word Indian cOins,\ we cb not 
have British and other coins. Just «s 
we have dropped it from the Inqia!1 
Companies Act and Indian Incom"'1tJx 
Act and call the only Companies Act 
and Income-tax Act, i think the 
Finance Minister could have taken 
this opportunity! to drop it here also 
and call it only' the Coinage Act. 

The Mi.oister of Finance (Shri T. T. 
Kri!lhnamachari~: Sometimes the Law 
Ministry permits us to bring certain 
umnibusl Bills to make verbal amend-
ments of this nature. I will certainly 
draw the attention of the ~aw Minis-
try ~o this. Probably when; they bring 
the next omnibus Bill, all this .. .-ill 
go. 

Dr. M. S. Ane,. (Nagpur): My hon. 
friend suggested that the use of the 
word "anna" should ,be completely eli-
minated. I d.) not think that by merely 
p35sing a law you c~~1 eliminate that. 
The word has been int use not for a 
few years, but for centuries together. 
So. the best thing is that without diS- j turbing your decimal system, you 
can make five naye paise equal to one 
anna, and h.,ve 20 annas in a rupee. If 
you introduce new tables ~! that, 
YOU can have the whole system with-
out disturbing it. It wi!1 be consis-
tent with the usa of the word "anna" 
which; has been there for such. long 
time. 

Mahara,Jkumar Vijay. A.oanda (Vi-
<akhapatnam): What will be tlhe cost 
involvell, becaUse probably yOU will 
have to alter the} machineR? Will it 
be worthwhile? 

Shrl SODlvane (Pandharpur): I am 
happy that this Bill has been brougm 
forward by the Government to remov~ 
this terminulogyj of naya and naye, 
but I want to make two suggestion~. 

The first suggestion is this, that 
while having new coins, particularlY i 
the paisa as it would be called here-
after should be of a size that would 
be convenient to carry. Otherwise, 
('v en if we hold these coins, all the 
coin, slip through our fingers. It I~ 

a verv strange thin1!'. and it is very 
difficu'lt to hold the coin. Therefore. 
the lowest coin should be of the size 
of t~e old paisa, or at least of some 
':Zl'. The lowest coin should not bE' 
such that we cannot hold it in our 
hands, Or that it cannot be sustaiLeCI 
in the palm of the hand. Let UB in-
crease the size or the dimensions or 
the coin in ~t)me way 

My second suggestion concerns a 
legal point. Here only these words 
naya and naye are removed from the 
coins. Doe~ it apply to all these coins 
where naya paisa is written, because It 
IS th€'re in 25 naye paise and other 
COInS. My reading of tll€' Bill is that 
this removal is not common to all thE' 
coins This is lacuna according to me 
and if lacuna is there Government 
should do something. Otherwise only 
the 'naya paisa' will be remcved from 
the last coin and all the other coins 
would retain that. Wit~ these sugges-
lions I would welcome this Bill. 

Shri C. K. Bhattacbuna (Raiganj): 
Sir, I want to make a few observa-
li.ons. It is easy to introduce COins 
'~ut nt times it is difficult to ll~alntaln 
their currency. That happened during 
[he B7itish days also. 'I her" were 
coins known as double paisa and piea 
but the pies were never used .. (:I'fl-
1cTTUption.) I kept some Of them liS 
exhibits. They were at the .. mt lise 
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as the preset naya paisa but thes(> 
welt! never ip the market. At time. 
Iny apprehenjion is that the naya pals" 
will go the same way as the pie did 
eluring the British ,rule. Mr. Sona-
vnne's suggestion is an important one, 
It should be of a si?:e which looks rl'S 
pectable Or handable. For that I sa,' 
tilat it may be done as they diel durin:, 
the war time, in order to reduce thE: 
mental content of the paisa. At that 
time. the circular disc was maintained 
but a hole W8l! made in the centre. 

The MInister of Finance (Shri 1', 
T. Krlslmamaehari): They were uREd 
dS washers. 

Shri C. K. Bhattal,haryya: It led to 
more serious consequences also, VI"hen 
,l .... as put in currency, we published 
n cartoon in OUr paper as if a peasant 
was handing over it to his wife. In 
making it. the king'~ head had been 
,·emoved. The peasant's wife was ask-
mg: where is the king'~ nead. Whe" 
the cartoon was published. the then 
(iovl'rnmcnt took except'on to it. Be-
.ides being used a <; w~shers as the 
l'inance Minist(:r says, it led to more 
serious consequences. In any cas(' 
what I feel is that two naya paisa 
l'oins will remain ;'11 currEncy and till' 
one naya paisa will go out of exis~­
encc. My sugestion is that this 2 nP. 
may be m~de of a better size and m~y 
be given a place ill the system. The 
system is described as decimal coin-
age and in a decimal coinage, how 
can 2 nP come in? H should be 1, 5. 
10, etc. and the introduction of 2 nP 
is a misfit and a misnomer. My sug-
gestiOn i~ that the 2 nP coin should 
be made the lowest uni,t and should 
be given a size which could meat all 
the objections that had been raised 
against this naya paise or paise of thE' 
size which we have got. 

Shri S. KaDdanpJIIlIl (Ttruchen-
,ode): Sir, we usually identify coins 
by their shape size and colour. Even 
the literate people do not look into the 
letters written there. After Indepen-
dence, especially afte,' the introduc-
tion of the naya paisa. most of the 
letters on Our coins are writtep in 
Hindi alone. Of courle }t gl~ aen-

(Amendme1lt) D 

timental satisfaction to the Hindi peo-
p10, PleaSe' do not mIstake me but 
It ('an easily be done ;n all the tour-
:,,'" Jangwige3 as welI and we will 
:: ;~.:J h~!\'(' the sati!faction of havi.ng 
,lUI' OWn Jlnguage in tloa:. particulllr 
'(>'n, I feel that this suggestion Ca!l 
"'sily be accepted by the Mimster, 

~ ~ ~ (rt-r-rr) , ,,'lTW,iIl 

1li?;'mr, ~ ~ f~ 'In' >tit ~" ~ I 
'T1T ~T ~ fir<;r ~ "111fT tm ~ t <ro 
-:lM' ~ 'fT, ~ ;r;ft ~lF 'fT 1fT ~l' 
oii <rr;r ;rift' 'fT for. l: +r f.-:r-r <ii ;;r1l<T <m t 

~U~~~~~~";.TIIIT I 
~ {IIRT ~ ~ otr hiiOf 

~r ~ m ~ f~~ it ~~r(i lOif1, iT 
~~ T 1f:111;r f.f.o: ~ ~ I i ":i~ !' ~"I­
~ fm:c;r 1f O:;";i ;" tT;"f ~r ;p; I ::j'lfl'f'i 

~ ... ~"1~ iT ~T 'fiTlfIT em ~ '1;1'1; '1ffi 
~T r(~ f'fo'i' ~ ;for """;:; it ~~ fTollT fJlff I 
m~ &4~ ~ ~ f'i7 I:f1o ;ro; (fir <it <fiji' 
~. <fgT f;n;rm, ::j' f'1w f;n;r;fT ~, ::j' 

if~T f;n;r;fT~~, ::j' f~lf[;;mt f;n;r(ff ~, 
;, .r17 'ffrt ;fr.r f;r;:;;ft ~ t ilrf'i.::j' 1:(if' 

'f{ 'ift::ir i~ lfo7 (r If!ft ~ I ~,'t;r I:f1o 
'lf~1IJTIi i'ff r.~ 6m' ~ if'ii~~«;ro; q-ir 
'fIT f;:pr;:; \it.~ ~. w' ;lllTT <if ~ ;if 

, '" 
't~ q-~ ~ w rr:or. ;;-0; !fir it. ofrn 
'RT« ~ ~ ~ '1~ ~ 'iii' "fT 'fo' 
~ lift ~ ~,ft ~ I 

ofT fir<;r <'ITtIT fJlff ~ ~ iff ~ ifT 
~)rm i!lI1fir. f~~ m~ t;'r. ~ ~~ 
~, ~ fcm;r ~ ~ ~;.r~ ~ ~ ~ 
~ ~ ;rTIl> li:;(t rt ~ I 'rt''I''f ~ '1ft irfr 
~ if ~ ~HfT f.f; ~ <ffi' ;pr ~ 
ip.ff ~f.f; f;;m lift q~ ~ "'6 f<r-f "t'I1<T 
lfIfT I IIfm: ~ If~ !fiT ~ ~ ffl' Wlfr 
~~~ fif;"ln' ~ fir, ~ ~'Fr Of 
f;;<]"<'l' ",off, qR ~~ i!iTt ~ f~.rtfu,­
fl iiliT!; I ~ 1',''1' ~ ~ qR .f~ !lfr 
~ ~ ~ fJlff ~ I ~'If ~ .-r;n 
.rf "t'ffi ~ l'fT ~n· ,"ffi' ~~ i(.T 
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~G iii ~ IS qo« lI'ilRT ~, : ~ or(\' I 

~ It orif ot~ ;rimt ~ ~ ~­

~ ~li rr~ tl« '1ir Offer ;r,-;rf;:i!il Iffi 
~f ~ I ;Rii;7 r; f,' l~ 'f'T 'WTl<<n 
'3'oriT t ;;r;r r of. ;r f''Tror. trfO' l e- ~. T ~.f,'-11;; 

'3'Ofcir ~ I ~ ~if iffif oR; ~ on ~'iJ T'Ii .. i 
~ ~~ ~ fifilfT ~(lTT i'rf'li'; o;rr;;r <f'1i 

iIit ~ ~~ it or~ ~ f'r, i, '( ot« Iffr 
~ ~ ~ ~ 0 0 orit!f« f<l>'1 f<;r~ !iflnf 
fiR 'T'it ~ qlT ~'1' ~ ~ 11ft '3"lI'fu 
if 1fIIT 1IiTIm g'm ~ '; ~ «r,..;;;rr ~1fl1r 
firt;rr t ll'~ ittt "11fJf it or~ Y;f1"Il'f ? 

Iflf~ lfi'r o:;r. Ofer 'f"r'~ ~ ti'\'Q; 
,",,'liT ~T ~it v;i ~ q'~ ~ ~ 
~ ~ ~ f'li ~ ~ ;;ir i« ;;;r'( 9;fif:,7 

~ ;;rr:rr ~ ~ ;fr '5-'1 if; f"r''1; ·fi1rf7<f: 
i'lft ~T lff( !~ f~ k I ~., 
;'f.Ii'~;frlr '-*" li~ z:.,. fif"!' <iT 
~rii ~ ~ '3'';'1iT :ij'.;1T rr:- ;;r~ ~ 

t~ ~tht. ~f't> ~i,''fT~~T~ 
'"ITf~ I <r ~~ it m ~,"T 
mi<: <th oPf; ~ m. ~' .w tr li1: '*f ~ 'R"'f <f,"3i-.;r o.fr 3'11.f.T 
'I'r~ 'P.iIi ~ ~'1 ~ lr,7 ~'AT if, 

~ 'ifQ<l 'if~ ~"q'~ f'fo<o'f ~ I 'Ii~T 
~ <fj;;rifT <ir qrfq-;, i:r .,.... ~ 
A':n ~ IiRffi 'fiT ~ ~,"q''fiTl': ~ ~ I 

;iff'R ~ 'iff\'l' ~ ~ XflI'tr it 'fi!T ~t f;r, 
m ;ft';w 'fiT ~if ~ ori{l' ~H~ 'IIT'?f 
1Ir) <thf "'T~ ot;fI', i;ffl'ifffi' ~""' ~~f 
lIlT ~ f'iJ ~ wm ~ *: 'q''1'' 
mro if; ~ w f.,;T([ i{r ?f'r l!R 1fIlI 
~ ;:r~ t ~ WJ7 ~~!tili ifT?f ;; 
~ \'I'T ~ 1'i'r 'I>~ f.f; ~~~ ~M f~, 
u;;rr~ ~ 0 0 ~ ot~ if; Cf~ TJif f, '( q« 
f.li'it i;fTlf, m iii ;{i<'I'i! ~ ~f I ~ 
~ ~ m'l'~;:rr t.r ~ *: ll't\' 

~ ftAt (~m'1'f) fif<:r ~~ qr;r 
t lfI'V\'T t tTl m ~ ~ ~ ~ ~ ~it 
_~l!iT~~if~~~ 

'q'~ ",7 ~ ~if'1i-~'~ iIi.~ if or orr 
I • 

~ 'q'R ~ ~'1i!fr f;:r'TNT' 'f ~ I ~T ~ 
if. TIT'f ~ ~'i fCf!i ~ 'f.T ., lfq.,. ;r.m ~ I 

~ ~ ~ (<mfi) : :a'1fmfe1 
lI'~, lfi!: ~~ ~ flf; ~ om m M 
if ""ff ~ *: 'iJrer ~ ~'f ~l 
~ f'lim ~ '!ill' 'f~T ~ ;nf~ 
~~'{~~~:-

·'~itmi""iT,1ifN~~ i" 
i:rt fir~ if ;;;rT $f1ft' ifli:r " ~.tt 'llflf if 
;;ift 'tfTlIT f;r, ~ ~ ¥ <fm ~ m ~ 
~TO:: ~ ~oo 'fit <f« ~ft ~ ~? ~ 
~ ~ If.T ~ "!'t ~f"I' '1r:1i ~ f'f>" 
.. -rom'T ~ f~~ ~i flf.' ~ '1fT 
it "fPJ' ~ ~~i \;~ ~ ~ ~ (~T~lf1T 
'Il""'fT l!;ffi,~ ~m I "" ~ l!IVI1fr 
~ q'm if f~"iiif <1'lTT'fT '1ft ~ mm~ 
~ I ~'" 'lit q'tT ~~ lffr '1fT ~ 
'Trn 1{: :;rf-n:J; f~ i'fl'TTit it ~tt ~!f!:TT 
'Tll'.fr ~ qTr , 0 0 ;;ir 'nrT ;r,r n:r. ~ 
iTn ~ ~'1 ~:IT'T fl'T « tr ~~ fil''1Tif 
'PTIP- .... IT :;rm ~ I 

<IF: -:w,,:'T ~ f't. 'f>'~T 'q'f'T <tiT ~ ~..:; 
'fi:r q« ~ll' ~ f, 'fli ~ ~ 
if.!' 'T~ ~ I If.'{i ~q' ~ <::T mit 
;r,r otl1fTif fi;r1.,-r m-r 9;f[cf.r ~ Off'( 
'if~ ~ ;:iT ~;:ro'T ~'f<fi"r orJfl'll- ~; 
'fir q« <m-lif ~ 9:' 'lit q.« ~ <mT<fT ~ 
~T '{~ ~t 11;;r, 'I'll'T If,", i\;r,r;m. i!fr 
fl1<'rnT ~ I ~ \;~ ~ Gi'i[ 9;f[q' ~ ~ 

;;If rf~' ~ ~ iT ~ m qrq~r if'if 

emIT ~ ~I~ q: t;'fi ;r~ ~!tiT ~ "'" 
OO~~....mtl~~~~ 
~ 'iflj ITT f.I; If.'i!T ~ If{ f,;m ;fuw 
~; <::TlJ <:;'r mit ~ ~ F< ~ ollr ~ 
... rf~ ~~If; ~~. ~ ~ll' ~ ~ orif q.~ 
~ ~ ~ ;rlt q~ ~ f~ ~ I fll'm<'l' !fIT (frr 
'R Uttflli't ~ fit; ~w;rT q"{ ~ 
~ 1:('" 'f.'1 'f.T ~q ~ itT '1'r'r 

" 



13779 Indian VAISAKHA 10, 1888 (SAKA) Coinc&ge 13780 

~ 'l~ ~ ~ It; ~ 9' '!if q.~ ~ 
~ I qlf ~ ;;r;fflT to '1'T11' ~ iflwrr 
'f>":.:rr ~ I ~ ~~ ifT1: q ~ :WIR ~ I 

f;sr~ it It; ~ 'iiI' !I"~ ~) m~ f~ ~ 
;nr~ mr ~ '1~ ~,",,~I' ~~~ 
~flfl'i'l" '1~ ~ ~~ ~ *" ~ 
~~ ~~ foro.~ ~ J;{<f!1l1' ~ I 

~i.<f ~m ~ ~ ~ ~ lI'il' ~ ~.f~ 
;r,r 'If!l'm ~)if1 ~ ~ ~ .m ~ '.l11'7 
~if,' "I'IlT -m ::il:Im ~ ~ 1fT -;r.it ~ ~'f.' 
~.f~ lfI'T ~rnt.;r '"' f;r.:r ~ ~ ~'lf"l~ 
~ ~ iil';;JTi'IT ~ I 

1{ ~ iR< il1'it ~ 'fTit ~ <I IT'fT 
~i'IT~ flfl' ~ f.'( q'q1 <f. f~' it 
~ ~'fr ~ o;W f~Tif 'f.'T.fT 

lff"""" ~ ~1m vn ~ ~ <;ollll"'r ~ 
_ i!i fir. 'i. ¥ q.~T to or;;r[lI' lI'il' ~T 

~ . 

'I 0 0 ;rit otJff if.'T fi\'~r<r "'WT lTlIT ~, 

'1ooif.'T~-:;fif-;r.~~it 

ml:Tl7 If' ~ >r.T f~r ~ '-'r ?;f-;r. ~r 
fif;'ll'T ~ ~ ~ m.:- '!:~ ~ ;;fl~ '{~ 
mm<: t[T <Ii ~ ~ fg;;ror ors'T ~ 
~ ~ <'flIT i¥f ~ I ~'If<"1"I': ~ ~ 
~ f'1lfit (mTl'\:R ) forr.. m 
itPr~~~.,.~~~w. 
a ... ~ ~ oii it~ lfi'rf ~ 
~~ It; m q ~ iftolr '<fIfW1: I ~ :;k 
~ It;xrflf it lxr f~ lfI'T ~ 

... ~ ~ ~ i!i7m ~ I 

Shrl B. R. Bhagat: Mr. Deputy-
Speaker, Sir, I am glad the House took 
such- a keen interest in this matter. 
I will certainly look to the suggestions 
r1f hon. Members who want the 
size or the weight or the shape of 
t.his na~a paisa to be changed. The 
on ly difficulty in this matter is that I 
am subject to correc1ion-even today 
the value of the alloy is more than the 
value of the naya paise. So, if ytOu 
increase the size or strengthen it the 
cost will be more.' 

Secondly, it should be b_ in 
Jt mind that 1 nOya paisa i~ a countin, 

(Amendment) Bm 
or nominal denomination. The hOIl. 
Member suggested that instl!ad of 
I nP which should not be there, there 
,hould be 2' nP coins. '!'he difficulty 
would be how to ~Xpl'e3s odd deno-
minations' like 1, 3 or 5 if you do not 
have 1 nP. We intend shortly to in-
troduce 3 nP coins and probably that 
may solve it. We wHI look into it 
again and bear. in mind the sugges-
tions and feelings of hon. Members In 
this matter. 

The point was raised by Mr. Heda 
that even 3fter so many years, thill 
anna concept is still there in every-
body's m;ald and the value is expres-
sed notionally at least in annas. That 
may Or may not be so. But old habits 
which have been there for generations 
die hard. So, sometimes We may think 
in terms of annas. But a number 
of steps have been taken by Govern-
ment and I do not think any propo-
~anda is needed. Now the value is 
heing expressed in naya paise because 
it is easier. In schools, the arithme-
t iCRI clculations are taught tl! the 
children in rupees and naya paise and 
not in rupees, annas. So. I hope the 
Rnna will dis .. ppear in course of time. 

With these words, I move that the 
Bill be taken into cOnsideration. 

is: 
Mr. Deputy-Speaker: The question 

''That the Bill further to 
amend th~ Indian Coinage Act, 
1906 be taken into consideration." 

The motion was adopted. 

Mr. Deputy-Speaker: The House 
will now take up clause-by-clause con-
sideration at the Bill. There are no 
~ml'ndments 

The question is: 

"That clauses 2 and 3 ~tand part 
of the Bill." 

The motion was dopted. 

Clauoes 2 and 3 were added to the 
Bm. 

Clause I, the Enacting Formu!a and 
th(' Ti.tle WeTI' tufded to the Bill. 
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Shri B. R. Bbarat: I beg to move: 
"That the Bill be passed". 

Mr. Deputy-Speaker: Motion movr!d 
"That the Bill be passed". 

Sbri C. K. Bhattacbaryya: Sir, thr! 
hon. Minister just now referred to the 
shortage of metal. 

Sbrl B. R. Bhapt: I said the villue 
of the aIloy is more than the value 
Llt the naya paisa. 

Sbri C. K. Bhattacbar,.,.a: I only 
want to refer to certain transactions 
that the Government of India had with 
the United States. The Government 
of India paid back or dis-
.harged certain obligation to the Unit~ 
ed States in rupees. The obligation 
was to pay in silver onlY', but in dis-
charging that obligation. they paid 
;;.Iong with the ruppe the a"l10Ull\ <11" 
nickel and other metal included in the 
rupE'E' free of r.harge. I would request 
him to calculate the value of the meta! 
"lat has b~dl made over to the United 
StatElS--niekL-! and other metal-be-
cause in paying, thpv took into cOD.i-
dGation only the value of silver and 
not th.. val lie of the other metal in 
~he coin,. The enHre thing appeiOl'ed 
in the nPwspapers. I do not exactly 
rem0mbcr it, bu~ it was II good value. 
The hon, Minister may find it out as 
to what was made over to the United 
States in the form of nickel and other 
metals without I!etting any return for 
that. 

Sbri Hecla: May I know why one 
anna and two anna ["oins are not with· 
drawn? 

11ft' ¥' ~ ('I'i;TT): '3'1T~ef 

~~, ~ ~ fir.; If,T f.m~ ~, ~ I 

'l.fTtT 't>" ~ ;m;T7 ;r W<' ~~ ~, 
;r'flf, ~ f'f.' '3'1 '1fr ~ it ;;fr w 
'f.'m rn ~, :a;f '1fT ;:r.;n'9ft ;;fr :iT(1f I 

rit ~ it lff;fi1':7 ~~T m>l<r m 
<iT "ff7.IT fir. ~ q'T 'Jii ~ ~ f~ 
-mr"fA' '-f.Tq" ~~,;;r.r <i 'f.'m ~1it 
:;w. ;;np '7.T'f ~, '{i f~ 'l'if.r. if a''f ~ 

'f9Tit ;;ft miT ~, ~ Ofyr ~'f'f 
~ ""~ '" '1fT ~ T-fT'Ijf ~, 

(Amendment) Bm 
,;:r ~ i~ <r.?:€t~, \;if !til ~f~ 
rn ~ I itfr mr.n~ f'f.' ~ ~ it 
f'lli't oil :a~ ~if ~ f.fafm:r ron- ~, GIli" 
f~~;;rffi~ I ~omr~~T~ I 
~ oil rf~;f\i;:, ~ ~q;n;:fT ~f~, 
mf'f.' f~~ it mr ~ q;q~R m 
t~ oilT f~"fjJ ~ I ~ ~Of lII1' 
"t~) <tiT <:1ffi >r<:€r ~ m"", ~ 
~ I "flq it ~ ~'llTT f'f.' f~;;rm ~ ia 
if '1fT ifoi1i ~;'{€t~, 'fI~ ~ m;;.r.;;r ~ 
ii, T~X;- i,i l<T <ii"t W. If,TJf \fT, ~ q'T 

" <rtf i~rft it '!:rq- rn ~ I ~f~ 
,;:r 1fT ~ Wof; 'f.'TolT ~ ~'-l!;nm 
~ f'f.' ~ "l'1";fT 'f1T~q1 ~ f~ ~ 'f.'T ilt 
?ir;;' ~ I i~'lT ~i~ ~ tf1fkik it m.;~ 
~1 'ifltIT ~ I m'P'f' 'l1(f 'iii if; m'f ~ 
'1'~1T ~ fr. f~ 'f» tf1fkik it ~ 
'!"'f .. ,Fft it f~ ;it;;r"l":ft ~i 1m ron- ~ I 

'Ff f~ it ~ij" fiR lfi"r f<nl~ tif.'mT ~ 
'<iT" 'fiVi"i ~ f'f." .,~" wr;fT ~ ~ 
~i q;p-;r 'f":~ I 

Sbri T. T, Krishnamachari: On tnC' 
question of quaternary coins which 
wen' shipped to the United States 
:!long with a certain amount of silver. 
the reason was this, We had equip-
ment far converting quaternary coins 
,nto silver. It took a long time and 
it cost a ct!rtain amount of money. 
The United States were willing to 
take the silver value of the quatem31'y 
con in replacement of the 10 million 
ounces of silver which we had to ship 

'to them.. As a matter of fact the 
('ost of cunversion of the quaternary < 

coins into silver was greater than the ¢ 
~,. other alloy that we could get from out 

of it. Therdorc, the Indian Govern-
ment did not sustain any loss in this, ,. 
Wf' do not know what loss the Ame- ~ 
,'iCRn Government su'Stained and how ' 
milch they recovered, I can assure . 
you, Sir, because I was responsible for 
,hat tr"l1s8ction, I took care to see that 
We d:.d not l,")~(o anything thereby, 

• r a~ searching the people in '~ 
the ts is concerned, I do not think 
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it ha's anything to do with this Bill. 
Probably they search the employees 
who go out 0'[ the mints to find out 
if they are not carrying away with 
them some small tools. 

Mr. Deputy·Speaker: The question 
is: 

"That the Bill be passed." 

The motion was adopted. 

16.~ hn. 

com INDUSTRY (AMENDMENT) 
BILL 

The Minister of International Trade 
(Shri Manubhal Shah): Sir, I beg to 
move: 

"That the BilI funher to amend 
the Coir Industry Act, 1953, be 
taken into consideration." 

Perhaps the HOUse is aware that the 
Coir lndust.y Act was passed in 1953' 
and the statu~ory Coir Board came 
into existence I in 1954. As il Iesult of 
the working of this Board for the lalll 
one decade, the House is aware that a 
lot of improvements haVe taken place 
in the coir industry. When the Hous~ 
enacted the Bill in 1953. the industry 
was totally! depressed. More than 60 
per cent at the coir labour was un-
employed and the world mar,ets had 
slumped to the extent that lour ex-
ports of coi.r and coir prod~cts had 
gone dawn to the level of Rs. 3 to Rs. 
4 crores. In the I last one decade, 
particularly in the last few years, we 
have been able to recover much of the 
lost ground. Now we .lare exporting 
almost to the extent of Rs. 14 to Rs. 
15 crores worth of exports apd thE: 
industry is working practically l in full 
swing. When we analysed why the 
coir industry in our country is not 
further developing, We found that un-
less wei produce better goods for elt· 
port, there can be no further improve-
ment. Thill is an ~ndustry~hiCh 
92 per cent of the I produ ex· 
ported and only 8 or 10 pe . t is 

Amendment Bm 
being locally consumed. So, on en-
quiring from foreign countries, we 
werel convinced that mechanisation 
.,hould be introduced in the coil' in· 
dustry in a gradual manner. We had 
a trip"rti:te meeting of all the bteresta 
1,1 Kerala pJrticularly, because Keral!! 
<lccounts for more than 95 per cent 
u'f this industry. The rest is in West 
Bengali Maharashtra and Andhra Pra-
desh. This is more in the maritime 
StalC'o where coconut product,ion il 01 
a large order. We felt that! the de-
signs can improve only if we 
ilad better weaving, better fiDishing 
and better dyeing facilities a,ttache<l 
to it. We, therefore, decideed )that the 
Coir Board that is the Government of 
InLlia, itself should endeavour ~ set 
up such a ·lactory. The Act asl it ia 
does not provide for any such activity 
because it wa'S not envisageq in those 
days that the Coir Board or \the Gov-
",rnment would have to take anY res-
ponsibility in this matter. Being a 
newl venture very few private com-
pallies are really coming forward to 
".,t up such a mechanised unit because 
they are not quite su:re !whether the 
mechanised unit would be able to 
compete with foreign countries. We 
are convinced, and o).lr technical SUl'-
vel' shows-we know! what is done in 
HOlland, Belgium and Germany be· 
cause theSe are the three countries 
where coir industry is highly mechan-
Ised "nd whiCh] produce competitive 
goods-that we have the technique 
here and also the raw materials. The 
fibre is actually being eXported from 
us{ Ceylon a'nd Malaya. They do not 
haVe the raw material. Therefore, We 
~all earn better foreif: exchange al-
most to the extent of • 26 crores to 
R5. 2 crores. It will a so provide more 
employment. It may apJ\lear to be a 
contradiction ia1 tenns,lbut when 
mechanisation takes place the present 
utilisation will almost be doubled. 
Therefore while mechanisation tends 
to reduce' employment per loom, be-
cause/ of expansiOn we will .be able to 
proviae a larger employment poten-
tial. 

Then, there }Vall a cess placEid under 
the other Act.! That used to aive UtI ' 
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[Shri Manubhai Shah] 
revenue of about Re. 8 lalths. We 
I7nd th~t ~ we have to develop export 
u well/as production of coir goods fOJ' 
export we will have to give more as-
sistance to this industry, which IS • 

cottage industr~ in the form of loans, 
grants and technical assistance and 
advice. Therefore, in the amendment 
we have proposed: 

"The Central Government may! 
after due appropriation made by 
Parliament by law in this behalf 
pay to the BOjird by way of grants 
such sums of hloney as the Central 
Government may consider nl"Ces-
sary." 

Up till now therf' was no provisiQl) 
for such grants being made. This 
amendmcnt.' will help us to set up a 
mechanised factory OC factories and 
also to assist public and private entre--
preneurs to put up i such factories. 
Both these things can be done and 
aiso grants can be given. 

Therefore. I hope in the interest of 
thisi industry. whi~h' is one of the most 
decentralised sectors of our Industry, 
where more than one-and-a-half mil-
lion people are' employed in the differ-
ent process ot coir cleaning, fibre 
making, matting and aU that, and also, 
in the interest of earning largell 
foreign exchange and giving better 
wages to our workers in the cOir in-
dustry, the House will kindly take 
theSe provisions into consideration! 
and support the Bill. 

Mr. 
moved: 

Depuf;y-Speaker: Motion 

"That the Bill further to amend 
the COir Industry Act, 1953, be 
taken into consideration." 

8br1 V~dev&D Nair (Ambala-
puma): Mri Deputy-Speaker, Sir, I 
• hould welcome the move by the 
Government to extend more libe,ral/ 
help to the coir industry by trying 
to help the Colr Board with more 
·ftnances. 

The hon. Minister, in his brief state-
ment, according to me, has made very 
tall claims. I am sorry I cannot agree 
". i th him as far as those claims are 
l:oncerned. The Coir Board is there 
for the last ten years. If the Coir 
Board is in need of more funds nobody 
should grudge giving it more funds. 
At this stage, I do not want to pus 
any judgment on the work of the Coil' 
Board, although I have my views about 
that. As far as the record of the 
industry is concerned, it is an open 
book, and I cannot at all agree with 
the hon. Min;ster that the industry ill 
now in full swing. If he means, when 
he says that it is in full swing, that 
the export! ~re going up, it is true 
and I do not deny that. But I want 
t.o make special mention of that vital 
~ector in this entire industry, and that 
is the manufacturing sector. The 
industrv t:lken as a whole, the pro-
duction- is going up Exports are also 
going up. But the han. Minister 
knows very well that the bulk of the 
export is in the primary product, the 
bulk of the export is in the coir yarn. 
As far as the manufactured articles 
are concerned, specially as far as the 
cOlr matting is concerned, there is a 
gteady decline-I think, practicalIy the 
export is nil as far- as coir matting 
is concerned. I do not say that it is 
nil but there is a steady decline. But 
in the case of coir mats, the situation, 
of course, is not very bad. But there 
again we know that tHe manufactured 
articlf's are discriminated against con-
sciously and deliberately by the tradi-
tional importers in Western Europe. 
As in the case of other manufactured 
articles which we are trying to export 
by various methods-the hon. MinIs-
ter Is the person who knows more 
about it-in the case of manufactured 
articles in this industry also there ill 
a persistent ef!ort On the part of the 
industrialists and the governments In 
those countri,,"! to discriminate against 
the expor1 of manufactured colr 
nrticles . 

•
n. Minister knnws that the 

du . iscriminatory. The du1y on 
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manufactured articles i. Illuch mor~ 
I think, perhaps some 3D/per cent or . 
10 more--than on colr yarn. They are 
actually importing the primary pro-
duct from pur country and manufac-
turing coir/mats and mattlngs in their 
own country. I hope, the Minister is 
aware of the fact that there is a 10ng-
standinli/ controversy in knowledge-
able, cirt;les as far as this industry is 
concerned that perhaps we could even 
try to restrict the expor~ of colr yarn 
10 that the western countriea, the 
traditional markets, will be forced to 
aceept our manufaetured articles. 
There Is tha~ sehool of thought. But 
tin now the Coir Board and the Gov-
ernment of India have refused to 
aecept that. My complaint against)the 
Colr Board and the Government of 
India is that they have not yet J!lade 
a real study of the problem. We/have 
persistently asked tl'lem to make an 
on-the-spot study to see whether 
actually the threat of switch-over to 
some lother material is there in case 
there is a restrietion on the export of 
('oir yarn. The result Is that because 
of! the various steps of discrimination 
alrain.t the manufactured articles, the 
export of manufactured articles has 
I!'on" down ve~ much and as a tesult 
of that the manufacturin,:r industry is 
in a verY deen crisis, Even toray 
It is in an endless erisis. It will be 
lust wl~hful thinkfn,:r to say that 
Ewerythinl!' is all ri,:rht. that it is, in 
rull swln,:r. It is a "ood ~tatement\ to 
make, but it is far from the truth. 'A~ 
" matter of fact. it is a verY traJ:(\c 
~il!ht if' youll!'o t" those areBS which 
were at one ti",p the pride of ollr 
State and If ypU see how factories 
Rfter factories: are closed down, 
thousands of wnrkers are nractlcally 
in starvin,:r conditions In that ~1i1't1-
('ular area. It is th,. worst aflected 
area i~ our State and the Govern-
ment also is aware of' that ~ltuatlon. 

This manufllcturine: sector of the 
<"oir industry 10 to 15 yp."Irsl ngo 
.-.mnlovl'rt nellrlv 50.000 workl'.r~ And 
at 'PY'esent In 1)1al'(, of 1io.o.rke,... 
th .. y do not ha"e even 10.0 ' rker". 
EvPrv fRctory/ is clo~in.e: and 
l'ral"tl!'al1y even half R dm:l'n f'actori('s 

Amendment Bill 
are not left working at this time. 
What is the reason for this and what 
can be done really to put 'these fac-
tories, the traditional industry of our 
State-I should say, it is 11 national 
industry as far as our State is con-
cerned-back on its own feet? In that. 
particular respect our failure has t~ 
be accepted. I do not want just to 
find fault with the Government., It is 
not that I am speaking in that Ispirit. 
But it is a failure that we have to 
take into account and we have to think 
seriously of ~teps to I see how we can 
really put this manufacturing sector 
of the industry on its feet. And one 
way out suggested is the /mechanisa-
tion. Normally. who can oppose 
mechanisation? If I oppose mechani-
sation, then I should be called a re-, 
actionary because we are all goinil 
ahead for more and more mechanisa-' 
tion. But in this particular situation 
what will happen if you resort to 
mechanisation? You have to/look at 
this problem in that light. The hon. 
Minister knows that the workers, the 
trade unions and the people who 
representl the workers have expressed 
the serious concern following the pro-
posed mechanisation because even the 
eXlstin~ labour force will be thrown 
out of/the factories. Sir, the Minister 
~ave us almost an undertaking in this 
vet:y House that he will see to It that 
ani those workers who may be thrown 
out of the factories because of mecha-
nisation will be employ~ otherwise. 
I would like to remind /him that his 
promise still remains only a 
promise and that it still remains only 
on paper. In this very House, a \tew 
months back, in answer to a que~lon 
from me, he said. ''We are starting , 
spinning mills in Kerala and not only I 
1500 workers who may be thrown out 
of the coil' factories as a result of 
mechanisation will be employed in 
these spinning J mills but even three 
or four times that number will be 
employed in tbese spinning mills". 
But I would like him to) know that 
as far as this particular area is con-
cerned. as far as this r!"glon Is con-
cerned. where these workers will be I 
thrown out of employment, not a single 
spinning mill Is going to be estab-
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lish~d. Slui K. D. Malaviya, when he 
wasf Minister, came there and laid II 
foundation-stone for a particular mill. 
1 may assure the Government that 
that stone is very I safe, that founda-
tion-stone is there and it will be there 
because it is a stone which cannot 
just be removed veryl easily. Beyond 
that one foundation-stone laid with 
great ceremony by a Minister, nothing 
has happened. 

8hri D. C. Sharma tGurdaspur): A 
great thing has happened to him. / 

Shri VllSlIdevaD Nair: The Govern-
ment had appointed a committee to 
make specific proposals about the 
starting of alternative industries in 
that area. The committee worked 
upon the scheme and produced a 
report. But what has happened to 
that report? That report is very safe 
in the shelves of the Kerala Govern-
ment. It has not even seen the day-
light till now. I say, you proceed 
with mechanisation, you give money-
I do not want to oppose it as .. uch-
you make that experiment but I want 
an assurance, a dclinitc assul'allc~'. not 
like the usual assurance. that all lhl' 
workers who may be unemployed as 
a result of this mechanisation will be 
given an alternative employment. Mr. 
Manubhai Shah should give that 
assurance. 1 want that assurance 
from the Minister here. There is no 
meaning in getting any assurance from 
the Kerala Government. They cannot 
do anything in the matter. So, my 
point is this. Apart from the differ-
ence of opinion about the great bene-
fits which may come out of mc~h:,· 
sation-Iet us leave it; let that con-
troversy be there-let us come to this 
practical question of employing all 
those workers who may be thrown 
out of employment. The Government 
should guarantee their employment in 

• ,orne alternative industries. 

1'7.00 hrs. 

nection, I wou,d like to romind the 
Minister that of late the duty on the 
manufactured articles was brought on 
II par with the duty on COll· yarn. A., 
a matter of fact, during the last many 
many years, right from the time ot 
Sir C. P. Ramaswami lYer, in order 
to protect the manufacturing industry 
and in order to give preference to the 
manufacturing industry as compared 
to the coir yarn industry, the duty 
on the manufllctured articles was kept 
at a minimum and the duty on the 
coir yarn was more. Last year, Gov-
ernment thought it fit to increase the 
duty and keep it on a par with that 
on coir yarn. There was a lot of hue 
and cry against it, because it was 
feared that lin industry which Will 
already hard hit might be hit again. 
The Coir Board unanimously made a 
recommendation to Government that 
that amount should be reimbursed. I 
do not know why a decision has not 
been taken by Government till now. 
A. far as I know, the Coil' Board 1".as 
again made that recommendation to 
Government rc-emphasising the neces-
sity of paying it back. I hope that 
Government will take an early deci-
sion in this matter in favour of the 
rE'commendation of the Coir Board. 

Mr. Deputy.Speaker: Shri Maniyan-
gadan will speak tomorrow. 

1'7.01 hrL 

COMMITTEE ON ABSENCE 
MEMBERS FROM SITTINGS 

THE HOUSE 

NDfTJI RIPoaT 

or 
01' 

Shri Khaclilkar (Khed): Sir, 1 bel 
to present the Ninth Report of the 
Committee on Absence of Memben 
from the Sittinp of the House. 

Now, another point is about the 17.0U hrs. 
duty. It is good that you are now 
trying to give more graDta to the Coir Th~sabha then adjourned till 
Board beyond the amount that you Elev e Clock on Fridall, M41/ I, 
collect by way of duty. In this con- 1964/Va akha 11, 1886 (Saka). 
GMGIPND-LSII-544 (Ai) LSD- 19-5-64-980. 
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