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LOK SABRA 
Saturday, April 13, 1963/Chaitra 23, 

1885 (Saka). 

The Lok Sabha met at Eleven of the 
Clock. 

[MR. SPEAKER in the Chair] 

ORAL ANSWERS TO QUES TrONS 

Export of Lathe Machines 

+ r Shri S. C. Samanta: 
·m.~ Shri Subodh Hausda: 

L Shri B. K. Das: 

Will the Minister of Steel au. Heavy 
JDdustries be pleased to state: 

(a) whether Hindustan Machine 
Tools Ltd., Bangalore are exporting 
lathe machines to foreign countries; 

(b) if so, to which countries; and 

(c) the number of machines ex-
ported so far and the amount of 
foreign exchange earned since its 
inception? 

The Deputy Minister :in the Minis-
try of Steel aud Heavy Industries 
(Shri p. C. Sethi): (a) Yes, Sir. 

(b) West Germany, Switzerland and 
NepaL 

(c) So far 3 lathes and 22 milling 
machines have been exported earning 
in all a foreign exchange of Rs. 885,180. 
Besides this, orders for the export of 
,,'athes and one milling machine have 
been booked. 

198 (Ai) LSD-l. 

9344 

Shri S. C. Samanta: May know 
the quantum of production at pre-
sent that is going on? 

The Minister ot Steel aud HeaV7 
Industries (Shri C. Subramalliam): 
The production is at the level of 165 
machines per month now, that is, 
roughly 2000 per year. 

Shri S. C. Samanta: May know 
whether both kinds Of machines, high 
precision machines and general pur-
pose machines, are being manufactur-
ed and exported? 

Shri C. Subramaniam: The export 
is now limited to lathes and milling 
machinE's and as far as the production 
is concerned, various kinds of mach-
ines are being manufactured. 

Shri Maheswar Naik: May I know 
if our exports to West European coun-
tries have not been reduced due to 
those countries getting combined in 
the ECM? 

Shri C. Subramauiam: No, Sir, In 
spite of the ECM, we are exporting 
theSe things and there is some de-
mand for these machines in West 
Germany and Switzerland. 

.n ~ ~ : lfllT ~rr JroTrrl 
1!iT ~m crri-;o: iffij'. <:"': ~T "W ~ lIT ~ 
~ IIiT't.f ~ ¢~ ~ ~ ~ 
lif<>: I!iT't.r ~;;r ~f~ ~ ~ ~ 
tit fir;Q;{T ? 
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Shri Indrajit Gupta: May know 
whether it is intended to produce the 
same types Of lathe machines at the 
second unit of the Hindustan Machine 
Tools in Punjab or whether some 
different types of machines will be 
manufactured there and, if so, whe-
ther they will be mainly for export 
Or fOr domestic consumption? 

Shri C. Subramaniam: We are not 
meeting the domestic demand fully 
even now. We are importing a good 
Bumber of machine tools now. 
Therefore, OUr first attempt should 
be to meet the internal demand, but 
at the same time We are also trying 
to create an export market. 

Shri Indrajit Gupta: My question 
was whether the second unit in Pun-
jab will make the same type of lathes 
01 some new types. 

Shri C. Subramaniam: Different 
types. 

Shri S. M. Banerjee: I want to 
know what is the price of our milling 
machines and how does it compare 
with the price in foreign countries 
and whether it is a fact that the 
price will be reduced as a result of 
further production and, if so, to what 
extent. 

S'hri C. Subramaniam: We are 
able to campete even in foreign mar-
kets and that is why we are able to 
export. But as the Hon. Members 
are aware, here, in the internal mar-
ket, it is being sold 10 per cent less 
than the landed cost of a similar 
machine. 

Shri Ramanathan Chettiar: What 
are the items of manufacture that 
are likely to be in the unit that is 
proposed to be located in Kerala? 

Shri C. Subramaniam: It is being 
worked out. Our idea is to rationa-
lise the production not only in these 
three units but in the units which 
will be established later on also, so 
that each unit will specialise in cer-
tain types Of machines. 

Second State Trading Corporation 

+ 
.840 1 Shri Vidya Charan Shukla: 

. L Shri E. Madhusudan Rao: 

Will the Minist.er of Commerce and 
Industry be pleased to state: 

(a) when a second State Trading 
Corporation to deal with mineral trade 
exclusively is likely to be set up; and 

(b) the reasons for the delay in 
setting up this Corporation? 

The Minister of International Trade 
In the Ministry of Commerce and 
Industry (Shri Manubhai Shah): (a) 
This has been under active considera-
tion. 

(b) Decision on a proposal of this 
nature will take a little more time as 
the necessary formalities are being 
gone through. 

Shri Vidya Charan Shukla: May I 
know whether it is a fact that the 
mineral exports from our country 
have gone down and, if so, what speci-
fic measures are likely to be taken by 
the Government, apar' from the for-
mation of the State Trading Corpora-
tion for minE'ral exports, to boost up 
our mineral exports? 

Shri Manubhai Shah: In reply to 
the first part of the question, I may 
say they have gone up considerably-
iron ore, bauxite, chromide. What has 
slightly gone down is manganese ore. 
What is proposed is multiple expan-
sion of the minerals and, therefore, 
specialised corporation has been 
thought of which wilJ come into exist-
ence very soon. 

Shri Vidya Charan Shukla: May I 
know what would be exact functions 
ot the Mineral State Trading Corpo-
ration and what would be the pur-
view of its work? 

Shri Manubhai Shah: The Mineral 
and Metal State Trading Corporation 
as the name suggests, will deal with 
foreign trade in, minerals and metals, 
both imports and exports. As the 
House is aware, the iron ore pro-
gramme, we have got to expand up to 
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25 or 30 million tons. So also in 
manganese, ilmenite and various other 
ores. Of metal imports, we are cur-
rently importing for more than Rs. 50 
[0:' 60 era res, of non-ferrous metals. 
h due course it may go up to Rs. 100 
crores. The new corporation will 
have to deal with Rs. 250 crores worth 
of foreign trade per year. The 
balance of the work as 'it is today 
will vest in the S.T.C. 

Shri P. Venkatasubbaiah: May I 
know, till the n0w corporation is set 
up separately for minerals, whether 
the present set up is going to be 
strengthened by putting some more 
additional staff and finance since the 
work has gone UP considn'i;,;ly? 

Shri Manubhai Shah: Actually, the 
work is gOing up because we have 
already taken over jute as far as 
buffer stock operations are concerned 
and buffer stock in seed lac is on. 
For that purpose also, the State Trad-
ing Corporation has been underg'Cl::og 
changes in specialised divisions. Pre-
sently. there are five specialised divi-
sions in the State Trading Corpora-
t;on. Once the mineral section goes 
out. it will concentrate on minerals 
and metals. 

Me. Speaker: Next question. Mr. 
Barupal, Mr. Banerjee. 

Some lIon. Members: Shri Barupal 
is here. 

Mr. Speaker: He does not put the 
question. 

Shri Barupal: 841. 

~~ 

* j"" ",0 ,,"0 .-..If"",: 
r;Y~. l "" at~"" : 
't<rl ",fVmf ~ ~ 1f'Il ~ 

crmit at\" ~ ~ flf : 

(if.) ifllTtr{m<f.t~ ~tftf~I'f.lqd" 
firffi" i flf ~ ~ illi fflT 
ni"f.;rQ ~ m ~~ :;r;oiT ;a~ 

iJ'lfT fil'!liT <ro ~ ml'.1T~ 'l<: ~ ~ 
~"I" SI"f"'.'J lJf.T ~T ~. ; ~ 

('!l) qfl{~, iJT ~ it -;;"1" 'n: 
~T ~T at\" ~ ? 

The Minister Of International Trade 
in th MiDistry of Commerce and In-
dustry (Shri :.lanuJj~lai Shah): (a) 
A few such cases have been report-
ed. 

(b) Adequate steps have been 
taken by the Khadi Commission to 
prevent the recurrence of such cases 
in future. The Commission have 
taken action to recover the entire 
amount Of money irregularly cIairr:ed 
by the institutions. 

[ (If) ~~ ~ +.1'1<'11 1fT ~ 
fir<;ft ~ 1 

( ~ ) I3~T 1flfT 'ATlfRIFT ~ nrn 
it +rfqrs1:f ii ~~ ~ at\" 'ff'l,!fn if.T 
"l:l'Fit ~ ~ ~ ~li ;;QTfr ~. I 

~T ~ ~ro ~ ~ ~ 

~T <r{ ~ 'Jfu <f.t ~"'" I!f."f.r ~ 
~ ~ it ~~T 1fT ~ I] 

"" ",0 "" ° ~ : 'I<i'T l'fT'l'lTll" 
I!';;rT;;IT ll1l: ~ 'ffr 'liqT ~ij flf ~"{ 
~ m 'fi1l"~ '1fT :oft ~qm fir<'f ~T 
~, lp.:f'T :.rn <f.t ;;r;:G ~ 'l<: ~ fcr;m: 
fiI;l:rr:;rT W ~ 

"" ~ ~ : If liil ,pft~ 
<i ,!R~.wr ;f; "I"W Iff il~ f I 
19,~c; ~:;rT"{ l!ql{ ;f; ~ q., ~ ~ ~ 
iI"l!' ~;::<. ,.{ ... ~~ T ~ 
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11ft 110 ,"0 ~ q'Tl'f : ~ it 
'lHI ~~ <rrt ij f~ fu!!;rw ~ ~. 
f<f; fo!;o;:rr m ~r ij ~ it ~ 
~~. ? . 

11ft ~'lnf ~ : ~m ~ 
it~fri~it'il'1 

Shri Hari Vishnu Kamath: Has the 
Minister's attention been drawn to the 
7th Report Of the Public Accounts 
Committee wherein very serious 
comments have been made about 
financial irregularities committed by 
the Khadi and Village Industries 
Commission and if so, is the Govern-
ment going to take any action in the 
matter? 

Shri Manubhai Sha;h: That i~ pre-
cisely what I answered. wherever 
irregularity is brought to our notice 
by the august Committees of .he 
House as well as by independent ob-
servation of the Ministry in the Khadi 
Commision, they are brought to book. 
I may say that irregularities can be 
divided into two parts: one techni-
cal irregularities for certain formali-
ties not having been observed and 
another regular defalcation and mal-
practices. It is the seocnd one on 
whiCh we go with a heavy hand. 

~ ~ mro: ~r l;fi+fT~A' 
'lit ~-~ ij ;;iT ~ w.n 'fOr <ir;r;rr 
t, 'flfI ~ it ~ wt ~ ~ 
~~ 'liT f~ ~ 'liT 
smf ~ ~ ? llfc:'~, 1ft ~ it em: 1l 
~ir'flfl~'fOr~? 

~ ~'f m: : il:m ~ lim 
impf~ ~ I ~ ~ ~ ij;fu;;r it fuirr 
~q.r e'r.rr ij ~ ~<'l;qf<cfl", ifl, ~ 
irRf ~ t I ~ ~ 'I01f'l4f+lddl 

d1 ~ ~ ~ t I "3~ 'liT ~ iT'Ii' 
1R: ~H I 

11ft ~: 'flfI ~ ~ ~ ifTd' 
'tiT ~1fA' 0I1I"T4T t fiI; ~ ffi;r ~ 
ij IilTGr 'liT IiI'fa' i!f ~ ~ t lIT IfOIfr ? 

'1T~~: it ~ ~ 
~ ~ <rnT4T I!TT !'if; a~ "m 
~ :(,0 ~ ~ d'lf> "f<'IT ~~, 
!ifif!'if;~iI~lffi'I'~~f~~~ 
'Ii\~Q:r ~ I 

Shri Barish Chandra Mathur: The 
hon. Minister says that such ordinary 
irregularities are to be found every-
where. But, this report discloses a 
very,. disturbing and alarming state 
of affairs. They have used very 
strong language more than half a 
dozen times. May I know whether it 
is known to the Government earlier 
before this report was submitted and 
whether any steps have been taken in 
the matter? 

SJlri Manubhai Shah: Actually the 
irregularities which the Audit point-
ed out and to which the CommittcQ 
has drawn our attention were known 
and had come to our notice much 
earlier. If the ·hon. Member reiers, 
they were from 1958-59. All of them 
have been attended to. In these P:if-
ticular 4 cases. which I mentioned, 
recovery has taken place of Rs. 570,000 
out of 728,000. That itself shows the 
effectiveness of the steps taken. 

Shri D. C. Sharma: Mav I know 
whether the han. Minister is" in a posi-
tion to insti tu te a comparison between 
the present wealth of some of its 
agents with what they had before 
they became agents? 

Shri Manubhai Shah: If any han. 
Member has any doubt about the vera-
city of any agent, we shall be too glad 
to make enquiries, but I must caution 
that the House may kindly see the 
few irregularities in the light of the 
amount or volume of work and the 
nature of the work which the Khadi 
and Village Industries Commission 
handles. 

Shri D. C. Sharma: My question 
was different. Will the hon. Minister 
institute an enquiry into the pres~ 
wealth or money-holdings of some 0"\. 



9351 Ora! Answers CHAITRA 23, 1885 (SAKA) Ora! Answers 

the agents of the Khadi and Village 
Industries Commission with what they 
had before they took up these jobs? 

Shri Manubhai Shah: I am pre-
pared to have enquiries into specific 
instances. I cannot have a roving 
enquiry. but if specific instances are 
brought to our notice, we shall be 
toe glad to have an enquiry. 

Shri Heda: In view of the fact that 
in certain areas, as for example, my 
constituency where the minimum 
wage is more than one rupee. the 
ronducting of the khadi schemes 
where the wage cannot be more than 
eight anna., primct facie appear to be 
anomalous, do Government propose 
to investigate into all these schemes 
in such areas? 

Shri Manubhai Shah: I could not 
follow the purport of the question. 

Shri P. Venkatasubbaiah: May I 
know whether there are any such 
institutions as are not within the pur-
view of the Khadi Commission such as 
registered institutions, and if so, 
whether there is any proposal to bring 
all those institutions within the pur-
view of the Khadi Commission? 

Shri Manubhai Shah: No such insti-
tutions are recognised or are eligible 
for any grant. 

In.ustries in Goa 

+ 
-842. J <;lbr; S. M. Banerjee: 

'l Sbri Daji: 

Will the Minister of Commerce and 
Industry be pleased to state: 

(a) whether it is a fact that some 
new industries are likely to be set up 
in Goa; and 

(b) if so, the names of those indus-
tries? 

The Minister of InternatiODai Trade 
in the Ministry of Commerce and 
Industry (Shri Manubhai Shah): (a) 
Yes, Sir. 

(b) A statement giving the infor-
mation is laid on the Table of the 
House. 

STATEMENT 

The following schemes for setting 
up of new industries in Goa are in 
various stages of cons.deration: 

LARGE SCALE INDUSTRIES 

Public Sector 

Iron and Steel Project wth a 
capacity of 3 to 5 lakh tons 
per year or a Steel Plant w:th 
a capacity of 10 lakh tons per 
year. 

Private Sector 

(i) Two textile mills with 25,000 
spindles each, one of them 
with 500 automatic looms. 

(ii) Two projects for pelletisation 
of iron ore fines, each with 
a capacity of 1,000 tons per 
day. 

(iii) A Sintering Plant for the 
utilisation of iron ore fines 
with a capacity of 1,000 tons 
per day. 

(iv) Stainless Steel Manufacturing 
Plant with an investment of 
about Rs. 3 crores. 

(v) Pig Iron Plant with a capacity 
of 1,00,000 tons per year at an 
approximate cost of Rs. 4 
crores. 

(vi) Two Breweries with an invest-
ment of about Rs. 30 lakhs 
each. 

SMALL SCALE INDUSTRIES 

About 250 schemes for small scale 
and cottage industries have been 
approved. A few of the important 
approved schemes are as under: 

Bakeries, rice and Flour mills, 
Strawboard, plywood. paints 
and varnishes, canning, bre-
weries, printing ink, storage 
batteries, rice bran oil, zip 
fasteners, mango flakes, re-
pairing and other workshops, 
foundries, biscuits, soda water, 
floating hotel, coconut, husk-
ing, nuts and bolts, soap, tYT8 
retreading, bricks, cotton 
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embroidery, saw mills, fishing 
nets, printing presses, hosiery, 
flourescent tubes, salt works, 
pharmaceuticals, pesticides, 
fuel injection servicing, 
mechanical toys, chemicals, 
macassu oil, rubber products 
and contraceptives, thick-
walled bearings, engine valves, 
tufted carpets, ghamellas, 
electroplating, forging plant, 
sodium silicate, polyurethane, 
hair solutions, cosmetics. 

Two industrial estate co-operative 
societies have been registered 
and they have been given 
matching share capital con-
tribution to the extent of 
Rs. 1,50,000. 

A society for salt manufacture 
has been registered in Diu 
and a loan of Rs. 10,000 has 
been granted to this society. 

Shri S. M. Banerjee: From the 
statement I find that among the large 
scale industries, there will be only 
one in the public sector and six in the 
private sector. May I know which 
are the industries which have been 
given or are being given licences for 
the establishment of the projects plan-
ned in Goa? 

Shri Manubhai Shah: Regarding the 
first part of the question which deals 
with the public sector project, it is 
still under consideration, and the hon. 
Minister of Steel and Heavy Indus-
tries has dealt with it several times. 
Regarding the six in the private sec-
tor, they are all being processed, as 
and when they come. This is a pro-
posal from the Administration that in 
order to assist the Goa economy, we 
should establish these units. 

Shri S. M. Banerjee: May I know 
how many of these private sector 
units are likely to be established 
during the Third Plan, and whether 
the public sector project also is likely 
to be established during the Third 
Plan? 

Shrl Manubhai Shah: Regarding the 
first part of the question relatiflg to 

the public sector, the answer is clear. 
Regarding the other part, as the pro-
posals come, we shall give the most 
sympathetic and favourable conside-
ration within the targets to anyone 
wanting to establish industries in Goa. 

Shri Indrajit Gupta: In view of th~ 
proximity of Goa to Bombay, is it a 
fact that most of these licences are 
being given to groups of Bombay 
industrialists, and if so, is that not 
likely to lead to concentration of 
Bombay businessmen in Goa? 

Shri Manubhai Shah: As it happens. 
some three applications which have 
been so far received by us nOw aN 
all from the non-Bombay people, but 
that is an accident. If people from 
Bombay also want to establish indus-
tries there, there should be no objeo--
tion to that. 

Shrimati Shard a Mukerjee: May I 
know whether Gover-nment propose 
to extcnd such facilities of industrial 
development to other economically 
backward areas such as Ratnagiri 
which is just north of Goa? 

Mr. Speaker: Now, we are discuss-
ing only the question with regard to 
Goa. . 

Dr. Gaitonde: May I know whether 
there is any bar on the non-Goans 
from establishing any industry in 
Goa? 

Shri Manubhai Shah: Not at all. 
All are Indians now. 

Shrimati Rameshwar Tantia: . May 
I know whether Government propose 
to give some concessions such as a 
tax holiday for tne new industries 
which may be established in Goa? 

Shri Manubhai Shah: Not neces-
sary; we do not consider any such 
concessions necessary at all. 

Shrimati Savitri Nigam: May I 
know whether Government are 
intending to set up some finance cor-
poration or industrial corporation in 
order to help the industrialists who 
are interested in estabIishing/ new 
industries there! \ 
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Shri Mannbhai Sbah: In Goa or 
elsewhere? 

Shrimati SaVitri Nigam: In Goa. 

Shri Mannbhai Shah: For Goa? 
There is no special necessity for any 
such institution. 

Shri Sivamurthi Swamy: After the 
liberation of Goa, how many applica-
tions have been received from Goans 
themselves and how many have been 
granted? 

Shri Manubhai Shah: I am only 
pleadjng tha t I would not like to 
make .. distinction between Goans 
and non-Goans. We have received 
more than 3 appllcations. 

Shri Maheswar Naik: Has the atten-
tion of the Min;stcr been drawn to a 
report that there has been no proper 
co-ordination between the planning 
consultative committee and the 
administration of Goa in regard to 
its industrial development' 

Shri Manubhai Shah: There have 
been a series of consultations. Also 
many of us visited Goa for various 
reasons including industrial develop-
ment and mines development. I think 
on the whole the programme of eco-
nomic development of Goa is proceed-
ing apace. Only recently, a deputa-
tion of 19 leading Goan industrialists 
saw me and we discussed several 
aspects of Goa's economic develop-
ment. 

Display of Retail Prices 

... rShri'D. C. Sharma: 
Shri Rameshwar Tantia. 
Shri Onkarlal Berwa: *843'1 Shri Indrajit Gupta: 
Shri Sidheshwar Prasad. 
Dr. L. M. Singhvi: 

L Shri Sham Lal Saraf: 

Will the Minister of Commerce and 
Industry be pleased to state: 

(a) whether arrangements for 
enforcing display of retail prices of 
essential commodities by retail shops 
have been completed; 

(b) if so, the details thereof; and 

(c) the steps taken to implemeat 
the same? 

The Minister of International Trade 
In the Ministry of Commerce and 
Industry (Shri Manubhai Shah): (a) 
to (c). Central and State Govern-
ments are taking steps towards secur-
ing display of retail prices of essen-
tial commodities by retail shops, and, 
in addition, industry and trade have 
taken voluntary action. A statement 
giving availabie details is laid on the 
Table of the House. [Placed in the 
Library. See No. LT-lll9/63l. 

Shri D. C. Sharma: Are these price 
tags displayed in all the shops in 
Delhi? Has the Minister an idea that 
some of these shops do not have any 
price tags? If so, what is he going to 
do to get this done? 

Shri Manubhai Shah: That is true. 
While orders have been promUlgat-
ed, in many areas particularly in 
Delhi not all the shops are displaying 
the tags. But this is the first trme 
in India's history that this new dis-
cipline has been initiated. We should 
giVe some time to the administration, 
traders Government and others to 
see that gradually we bring it up to 
the standard Of other advanced civi-
lised countries where practically 
evry commodity carries a price tag 
and every shop has a price list. 

Shri D. C. Sharma: How long does 
the Minister want the prices in Delhi 
and other cities of India to be as good 
as the traders want and how long 
does he want to show to them this 
tolerant attitude? He refers to a new 
discipline. How long will it take 
these people to learn this new disci-
pline, according to the estimate of the 
han. Minister? 

Shri Manubhai Shah: Nothing can 
be said specifically on this. There are 
different commodities, For instance, 
in textiles, this discipline has been 
completely enforced. But it is very 
difficult to have the same discipline 
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about vegetable oils which are of 
different specifications. I can assure 
the House th:.t we are alive to this; 
the Board of Trade, various State 
Governments, the Central Government 
and the Planning Commission have 
initiated all measures. But after 
all, it is a very big revolution and it 
will take some time to spread in a 
vast country like India. 

Shri D C. Sharma: It is a paper 
revolutio~. By what date would this 
new discipline come into force? 

Mr. Speaker: It is not possible to 
give any date. 

Shri D. C. Sharma: Approximate 
date. 

Shri Rameshwar Tantia: There are 
so many commodities involved. How 
will Government fix retail prices for 
all of them. Will a Committee be 
appointed or will there be different 
committees for different items? 

Shri ManubJuU Shah: Presently, 
we have taken 25 essential commodi-
ties For that different administra-
tioO:S are ther~. For instance, Delhi 
has appointed a grain advisory com-
mittee to advise the Chief Cammis-
sioner. I am told in UP also for 
sometime, in some cities the Collectors 
and Commissioners have got their own 
advisory committees. Different pat-
terns are being followed and the 
experiment has to be watcned with 
sympathy, care and full support. 

.n af1m: ""'" ~ : 'flIT if '""t 
~roi ~q;;mr ~~ f"'~~ 
GJlff .m ¥t1tf; GJlff 't\1' ~ '1m ~ 
!lfR ~;j~ iF iI'R ~ ¥t1tf; ~ ;;rrn ~ ? 
it<1~~~Ifg~flf;~~ 
<re.! 't\1' ~ 'flIT ~ m;:: m m 
o;fi;;r ~~ ~ r.m ~ !1fT \iI'Rft ~ ~ 
~iI\'\'~~~~? ~~f", ~oooo 

~ 'fiT m<'r t.;lrr eft ill ~ it ~ 
"" 'lW "lITel I!iT IIi\I!i f,Itrr, ;am 

f<'ffiR; 'tlif ~ ? m ~ ~<ro ~ m;:: 
m m ¥t1tf; ~ ? 

~~:fw;~m~~' 
!!I't~ ~ m ~ ~. m;:: ¥t1tf; f~ 
~iFiI'R~~~ I 'l1'I>iF~ 
~ ~ ~ m.m ~ aB' ..". 
If)"{ ~~ ? 

.n~~:~.m: 
f~ 't\1' '5I't~ ~ ~ eft;;rrf~ 
~ I '5I't;ft tI1'lIT'f ~fuf~ ~r ifI'I' 
w:ro ~ <Ft ~ ;;mrr ~ ~ tmn: 
~ m;:: a~if ~!f>T ~ ~ ~l ~ I 
~ iF ~'PRr "fiT ifilt ~~:'!'ieli~I'1 lfl 
~ <Ft 111''''' ffi ;;mrr ~ ~il ~ 
~ ~ I ~M ~');l lI~ ifI'I' 
~ ~l 'I><m ~ I 

11ft 411"'1<<'1"'1 ;(~: ~ ~ 
iF ~~? '<11~~ ~;;fn ~ ~"li 
't>fm~~n? 

~ ~: mi" mi~ 

Shri S. M. Banerjee: May I know 
whether it is a fact that the Chief 
Minister had requested the Central 
Government to take effectivE mea-
sures to check the soaring prices of 
commodities which are not foodstuffs 
in U.P., and if so, what steps have 
been taken by Government? 

Shri Maaubhai Shah: Yes, Sir. Re-
ference has been received from the 
u.P., Government. This is the gene-
ral approach that after the emer-
gency and even before this we want-
ed that the price stabilisation should 
take place throughout the country, 
both for internal markets and export 
markets. So, this is .part of a gene-
ral gamut. 

Shri Indrajit Gupta: Is the Minis-
ter aware of the fact that many retail 
shops in which the prices have been 
displayed, they are 10 to 25 per cent 
higher than the prices Wilich were 
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prevailing before these lists were 
put up, and may I know what steps 
Government is taking to ensure that 
the prices will be fair prices? 

Shri Manubhai Shah: This may not 
apply to all commodities excepting 
kerosene and soap which came to our 
notice, and we asked them to revise 
the prices in retail and they have 
brought them down. They had, after 
the announcement of the excise duty, 
put up the prices insuch a way that 
there was nO warrant for it. 

I51'T~smrq :~~~ 

~ iFr W"fllt Wrr 'T~ ~, cr.! ;p;rr 
~ ~ trr~ trr~ iI~ <mI' !f.T ~r ~ 
~T:;mtT~f'f;;;ft~~~~~ 
~ " ~ '!iT ;;fpff if>'\' f~ 
mt ifllT iI~ fuit ~T if>"i'{ ~ ~3r~ 
'T~ ~ ? 

lilT ~lfIf ~: 'f'frforiT ~ 
~~ iFf ~ i'f ~'f ~ ~ ill">: ill': '3~ 
flfi"!i'l ~ I ~<T ~ ffift;rcr ~);;r 
'f>i'q;it;~~ 'l'<:~~~ 

~~~ I ~~~.mr~tfi!; 
11;'1\' ~ ~ f.:f ~ ;;it ffi'!K'r 'f'fTffi'!T 
~'t;r ~ f~ 'l1'T mrn I!i'l' I 

Dr. L. M. S~hvi: What are the 
various penalties, if any, provided 
for not displaying the prices of com-
modities in which they are required 
to be displayed. Has anyone been 
brought to book for not displaying 
the prices? 

Shri Manubhai Shah: It can be 
done, . but I would caution a little 
patience and progressivene;;s to pro-
ceed with this matter, because for the 
first time this discipline is coming, 
and it is not quite easy for even the 
authorities to evaluate the retail 
prices. After this becomes wide-
spread we shall take appropriate mea-
sures. 

Dr. Sarojini Mahisbi: Will the <;litre-
rent committees set up in the diffe-
rent States take into consideration 
the grievances of the people as re-

gards the rise in the retail prices, 01' 

w 11 they themselves proceed to take 
certain positive steps in the matter? 

Shri Manubhai Shah: Thi;; is to be 
done at the other end by the consu-
mers' association in every town. 
There is an all-India body also of 
consumers. We would like more and 
more consumer associations to be 
start2d, 50 that they can bcc.Jme vigi-
lant and wat2hful against any exploi-
tation of ~he consumers. 

Dr. M. S. Aney: What arc the langu-
age, in which these prices dre dis-
played in the shops? 

Shri Manubhai Shah: Locai langu-
age. In Delhi it will be Urdu, in 
Mah:lrashtra Marathi. 

Dr. M. S. Aney: Urdu and not in 
Hindi? ' 

Shri Ma!lubhai Shah: Hmdi also. 

lilT ~fu~ :f~~q"{iI~ 
;;r,;: ~ ~ <T'Tr ~ ~, :;r,IT 'n: m- w 
~ ~T~ ~fit;'JTWfi"~~W 
~? ~ ll1': 'f.i!'fT ~ fit; ~ tffum" 
~ ~f<:rt!:fm:c t. ~~T~ 
'iTf;;; ~ ~ R mt~~~ ~~~ ~ 
~mm t,ifllT~~~ t? 
IIlT~~:~~~~ 

<TFrm~~ ~ ~1~<r.T~ 
'ifuir iFf ~"{ ~ ~ "lf~ fit; 
~ ~ wR m'1 ~ ~ lilW" 
~ <fr;r lfi1lf '!<'1m ~. <iW;,m if ~ 'i'll: 
'ifuir m-{ t. ~ iflIT ~ ~ ~ ~ f\;rn' 
if ~~fit; m~~"t"<fnr<tl' 'fliT~)lfT. 
~T ~"t ~ ~ fm:c f.I;<rr ~ I ~ 
IT''t ~T ~ ~ fit; ~ ~ lfi1lf 
'f\'"{~ ~ I 

o.:r"t ~o;no ~ :~;;r;rsrmmr 
~ 't>im aT ~ 'fliT ~ t fit>" 
~ ~ 'iffir iF) srmr fif;;m rn"t ? 

1Il"t~~ :~fif;;m~ 
~ ,~mm~~I<Tr..;;r 
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~T ~ ~1f~ ~ 'fi'W 
~ ~T<lWmfit;l:rr~ I~~ 
~ ~ <troll ~ OR' ~l1T I 

Electric Sheet Rolling Mill 

*844. Shri Maheswar Naik: Will 
the Minister of Steel and Heavy 
tndustries be pleased to state: 

(a) whether a contract for the sup-
'ply of an electric sheet rolling mill 
at Rourkela has been awarded to 
DEMAG by the Hindustan Steel 
'Limited; 

(b) what type of products are 
expected to be manufactured by the 
mill; and 

(c) the main features of the con-
tract? 

The Deputy MiJlister in the Minis-
trv of Steel and Heavy Industries 
(Shri P. C_ Sethi): (a) It has been 
decided to accept the tender of Mis. 
Demag for supply of the electrical 
sheet mill included in the expansion 
of Rourkela Steel Plant. 

(b) The mill will be capable of 
·preducing about 50,000 tonnes of hot 
rolled electrical steel sheets per year. 

(c) The contract will be concluded 
only after the agreement with the 
Government of the Federal Republic 
()f Germany in respect of credit for 
expansion of the Rourkela plant is 
finalised and certain ether ancillary 
matters are settled. 

Shri Maheswar Na:ik: May I know 
whether it is a fact that the German 
technicians are not very keen to part 
,,'.':1 their techniques to the Indian 
under-studies, and if so, whether the 
proposed contract does include any 
provision so that this lacuna may be 
removed? 

The MiRister of Steel and Heavy 
Indnstries (Shri -C. Sabramaniam)' 
I do not think the presumption of the 
hon. Member is correct. We are 
.entering into contract. for specific 

technical know-how and that is being 
made available to us. 

Shri Maheswar Naik: I could not 
get the answer. 

Shri C. Subramaniam: Hon. Mem-
bers' presumption is wrong. 

Shri Maheshwar Naik: When is the 
contract likely to be concluded and 
W'lat will be tRe installed capacity 
of the mill when it is set up? 

Shri C. Subramaniam: have 
already stated that it will be 50,000 
tonnes of hot rolled electrical steel 
sheets per year. 

Shri Surendranath Dwivedy: Is this 
electric sheet rolling mill included in 
the new expansion programme that 
will be taken up or it is new? 

Shri C. Subramaniam: It is' part of 
the expansion programme. 

Manufacture of Caffeine from 
Tea Waste 

+ 
*846. J Shri A. V. Raghavan: 

l Shri P. Kunhan: 

Will the Minister of Commerce aad 
Industry be pleased to state: 

(a) ,,'hether the Indian Drugs and 
Pharmaceuticals Ltd. has collected 
the data asked for by the Soviet 
Authorities for the manufacture of 
Caffeine from tea waste; and 

(b) if not, the reasons for the 
delay? 

The Minister of IRternational Trade 
in the Ministry of Commerce and 
Indu"Tv (Shri Manubhai Shah): (a) 
Yes, Sir. 

(b) Does not arise. 

Shri A. V. Raghavan: May I know 
why the economics of the project were 
not considered when a Rs. 1 crore 
scheme to produce 71.4 tons phyto-
chemicals was signed with the Gov-
ernment of the USSR in 1959? 

Shri Manubhai Shah: A new pro-
duct synthetic caffein has come into 
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the market recently which was not 
there in 1959 and therefore a clear 
loole at the thing is very much called 
for. 

Shri A. V. Raghavan: May I know 
whether the phyto-chemical plant will 
be estabiished only if the new process 
of manufacturing caffeine from tea 
waste is found to be economical? 

Shri Manubhai Shah: That is the 
basis but whether we will be able to 
stick to it in the light of new deve-
lopment or not will be known after 
this examination is over. 

Shri Vasudevan Nair: What is the 
quantity of tea waste available in 
Kera]a and what is the quantity 
required to manufacture 60 tons? 

Sltri Manubhai Shah: We have not 
made any assessment as to how much 
is ",·aiJable. There is plenty of tea 
waste. What will be required for 
this p!ant is about 1,250 tons. 

Shri Kunhan: How long will it take 
to decide and establish the plant to 
take caffeine from tea waste? 

Shri Manubhai Shah: It will take 
about a year for further examinations 
to be made on the relative merits. 

Shri R. Barua: What is the quantity 
of caffein required in bdia and what 
is our export potential? 

Shri Manubhai Shah: The require-
ment is about 50 tons. In .the export 
of caffeine we are SO well placed that 
if it really goes through well, we may 
be ab!e to export 100 or 200 tons after 
further expansions. 

Shri Rameshwar Tantia: In spite 
of the big tea waste in our country. 
are We to import caffeine from other 
countries? 

Shri Manubhai Shah: No. Caffeine 
is not such an indispensible product; 
~ere are other substitutes. 

Shri P. C. Borooah: How many 
licences have been issued so far and 
what is their progress? 

Shri MaRubhai Shah: About 3-4 
small scale plants. This will be the 
first major plant. 

Textile Machinery Manufacturin, 
Industry 

+ 
( Shri Yashpal Sinrh: 
I Shri P. C. Borooah: 

*847. i. Shri Kapur Sinrh: 
Shri Narasimba Reddy: 

l Shri Kachhavaiya: 

Will the Minister of Steel and Heavy 
Industries be pleased to state: 

(a) whether it is proposed to set up 
a high-power panel to advise Govern-
ment on the development of the tex-
tile machinery manufacturing indus-
try; and 

(b) if so, the details of its consti-
tution? 

The Deputy Minister in the Minis-
try of Steel and Heavy Industries 
(Shri P. C. Sethi): (a) and (b). The 
question of setting up an Advisory 
Committee on' "Textile Machinery 
Industry" is under consideration of 
the Government. 

~tmtm'r ~:l{~~~ 
f.f; ~i~ iIi~~f'M;;ft'fft.f~­
;i;;r ~~ ~ if w.r.ft ~T ~ ? 
Sbri P. C. Sethi: It is difficult to 

give the foreign exchange spent. 

~ tmtm'r ~ : ~~;ro;; if ~ 
'lTfu<rr~ iii ~ 'fiT +IT ~l1r <:~rr 
'flIT? 

~~:~rnif? 

~ tmtm'r f~: ~ ;";[r iiA1i 
;;mMT, '3"ij" if I 
The Minister of Steel and Heavy 

Industries (Sbri C. Subramani:lm): It 
is under consideration as to wkat 
should be the composition of this 
committee but I do not think PUliia-
ment Members would find a place in 
that. 

~~:l{~~~f.f; 
f'M;;ft ~fir<;iT if ~ ~~'R <'I1rT 
t ~ ~~;mar ~ if>"It;mT~ 
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~ i ll'1';: ~"'T <f;llf roif.t it; fuii m:-
~ ~ '1m ~f.Im: ~. ? 

Pm~:~~T~ ~ 
'f<i~ ~ I mq- lj<1 ~cn.,. ~ ~ ~ 

..rn ;;rffi ~ I 

Dr. K. L. Rao: May I knuw the 
total requirements of textile mills in 
India and what percenta.;:e of that 
is being manufactured at present il1 
India? 

Shri C. Subramaniam: It is eslm~lit­
ed that our requirements would be 
Rs. 22 crores worth every year during 
the Third Plan. Our production tar-
get is that. o,,~ requirement is a 
little more than that. Production in 
1961-62 was Rs. 12·67 crores; in 1962-
63 Rs. 14.76 crores worth of machi-
nery. 

Shri P. C. Borooah:. May I know 
whether it is a fact that the rate of 
production Of textiles in Pakistan is 
over four times that of India in view 
of the modernisation of the textile 
inc!ustry and, if so ... 

Shri C. SubramaRiam: We are not 
aware. 

Shri P. C. Borooah: 
finished the question, Sir. 

have nnt 

Mr. Speaker: Whatever he has said, 
that an.,wer is not available. 

Shri K. N. Tiwary: Is this only for 
the manufacture of big plants and 
machinery or for ha:tdloom and 
powerlooms also? 

Shri C,. Subramaniam: This would 
include powerlooms only. 

Shrimati Sharda Mukerjee: I un-
elerstand that there is a sh'Jrt supnly 
of spare-parts in this industry and I 
would therefore like to know if the 
Government has any proposal for 
planned development of this industry. 

Shri C. Subramaniam: We have 
planned programme for the develop-
ment of textile machino;ry manufac-
ture, and spare-parts also would be 
uken care 01. 

Low Shaft Famace 

-848. Shri Surendraaath Dwivedy: 
Will the Minister of Steel and Heavy 
Industries be pleased to state: 

(a) whether the approval vi the 
Union Government was sought in re-
gard to the sale of a low shaft furnace 
owned by Kalinga Industries Lid. to 
Messrs Orissa Industrial Developnlent 
Corporation; and 

(b) who determined the price at 
which this was purchased and what 
is the amount finally fixed and ap-
proved? 

The Deputy !\Iinister in the Minis-
try of Steel and Heavy Jndustries 
(Shri P. C. Sethi): (a) Government 
approval was sought only for the 
transfer of the industrial licence 
granted under the Industries (D&R) 
Act. The request was 'considered 
from the point of view wheth., the 
party to whom the licence was being 
transferred was suitable for the manu-
facture of the item covered by the 
licence. As the Orissa Indu&triat 
Development Corporation Ltd. are a 
corporation in the Public Sector. it 
was decided that there would be no 
objection to the transfer of the 
licence. 

(b) The price is a question to be 
settled between the parties concern-
ed. 

Shri Suren~ranath Dwived" MolY 
I know whether the Planning Com-
mission has laid down any policy in 
regard to the taking over of private 
indu,tries by the State Corporat;ons 
ior the guidance of the State Gov-
ernments and the Central Govern-
ment as well, and whether the Cen-
tral Government are not consulted at 
all in these matters whenever the 
transfers take place? 

The Minister of Steel and Heavy 
Industries (Shri C. Subramaniam): 
As a matter of fact, for a transfer, the 
permission of the Central Govern-
ment is necessary. That is why this 
came up before the .Government and 
it has been decided that the transfer 
could be given. 
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Shri Surendranath Dwivedy: What 
you have said is only regarding licen-
~es. 

Shri C. Subramaniam: Yes; iL is 
only about licences. Transfer of pro-
perty as such is a matter between the 
part,es concerned. But nobody utilise 
the machinery without a licence. 
Therefore, the licences will have to 
be transferred to the transferee. It 
is only for that purpose it comes to 
the Government and in this case we 
have dedded that the licence could 
be transferred to the transferee. 

Shri Surendranath Dwivedy: In 
reply to another question in this 
House the Minister stated that as re-
gards the Kalinga Industries' blast 
furnace was concerned, there is some 
proposal for expansion and that tlle 
scheme is not yet finalised; they are 
waiting for necessary agreements bet-
ween a German firm and the Kalinga 
Industries. But in one of the terms 
of the contract that has been made 
between this party and the Orissa 
Government it seems it has been 
mentioned that Rs. 2'18 crores 01 Ger-
man money would be available to the 
company for which sanction has been 
given by the Government of India. 
"[11'ch statement is correct? 

Shri C. Snbramaniam: Just now, 
foreign exchange to the extent of 
°Rs. 2'18 crores has been madE avail-
able for the purpose of import of 
machinery for the expansion scheme 
and because of the transfer this 
foreign exchange will be available to 
Industrial Development Corporation 
to import this machinery. 

Shri Vidya Charan Shnkla: Is it 
°not a fact that the Government also 
take into consideration that no pro-
fiteering shoUld be made in such 
transfers which are made from one 
licensee to another? Did the Govern-
ment make sure that no undue pro-
fit was made by the selling party 
while transferring this licence from 
themselves to the public corporation? 

Shri C. SUbramaniam: I have the 
tenns of transfer. I think the terms 
aT!' quite fair to the Corporation. 

Shri S. M. Banerjee: May know 
whether it is a fact that the capital 
of this particular concern was only 
Rs. 2 lakhs and no.,,' it is being pur-
chased by the Orissa 'State Govern-
ment at Rs. 32 lakhs, and it is only 
one of the directors and one of the 
officers of the Industries Minister of 
the Orissa Government who fixed 
the price? If so, may I know whether 
the price is inflated? 

Shri C. Subramaniam: I have got 
the draft terms of the agreement. The 
depreciated book \'alue of the block 
assets such as land, buildings, plant 
and equipment, machinery, etc., as 
at the end of 31st of March, 1963, has 
to be assessed and certified by the 
auditors jointly engaged by the Gov-
ernment and the corporation. It i;, en 
that basis that the price is fixed. 
Apart from the paid-up capital, the 
assets available in this concern will 
have to be taken into account in trans-
ferring. -Shri Hem Barna: Is it a fact that 
this transfer deed was signed ill the 
residen('e of the Orissa Chief Mims-
ter in his presence by Mrs. Pablaik 
a, representative of the Kaling~ In-
dustries Limited and Government 
officials as representatives of the 
Government-owned Industria! Deve-
lopment Corporation? If so. r--,ay I 
know whether it is not a fact that the 
price was determined by Mr. Pat-
naik, and Mrs. Patnaik as the owner 
of this low shaft fUrnace and Mr. Pat-
naik happens to be the Industries Mins_ 
ter also? 

Shri C. Subramanlam: The ton. 
Member seems to know more detailS 
than I know. As I have already 
stated. the terms of transfer between 
the parties is their concern. 

8hri Hem Barna: Who are tlie 
parties? 

Mr. Speaker: Order, order. 

Shri Hem Barna: The Husband and 
wife transfer the factory. 

Mr. Speaker: What should ld! do 
then? 
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Shri Hem Sama: That is how thmgs 
are deteriorating in this counlry. 

Shri Vidya Charan Shukla: Would 
the Government give us the figure 
as to at what price the seller oblain-
ed this plant from the origin ... l peo-
ple who manufactured or set up this 
plant and at what price is it being 
so:d by the Kalinga Industries to the 
Orissa Industrial Development Cor-
poration? 

Shri C. Subramaniam: I do nut 
have these figures. But I thought the 
relevant factor to be taken into 
consideration is the present assets, 
whatever might have been thE past. 
Therefore, on that basis the price is 
being fixed. 

f.1uminium Plant at Mettur Dam 

*849. Shri S. Kandappan: Wiil the 
Minister of Commerce and IAdw.try 
be pleased to state: 

(a) when the Aluminium Piant at 
Mettur Dam is likely to go into oPera-
tion; 

(b) the reasons for the low produ~­
tive capacity of the plant as en·,i3ag-
ed at present; and 

(c) the total financial allocation by 
Government to the said plant? 

The Minister of International Trade 
in the Ministry of Commerce and 
Industry (Shri Manubhai Shah): (a) 
Production of aluminium ingots at the 
Mettur Aluminium Plant is expected 
to commence by end of 1964. 

(b) and (c). The application for 
the grant of a licence put up by the 
private party in consul:tation with 
their foreign collaborator was for a 
capacity of 10,000 metric tons per 
annum based on the availability of 
local raw material and electric ;lower 
and this capacity has been licensed. 
There is no participation by the Cen-
tral Government in the venture .. The 
foreign exchange requirements of tne 
project are being met partly by 
equity participation by the foreign 
collaborator and the balance by a 
long-term loan from Italy negotiated 
by the party. 

Shri S. Kandappu.: In view of the 
growing demand for aluminium, may 
I know whether the Governn,ent has 
got any proposal to start any other 
plant in the public sector? 

Shri Manubhai Shah: Yes, Sir; that 
question is coming up later on. A 
plant with Hungarian collaboration 
in Madhya Pradesh is under conSidera-
tion. 

Shri S. Kandappau: In reply tt> 
part (c) of the quesLloIl, the hone 
Minister said there is no parucipation 
by the Central Government in this 
particular venture. Ma" I know 
whother the State Government has. 
got any share in it? 

Shri MaDubliai Shah: No, Si!'. 

~o ~ ~,~ : ~pft ~);iT i:r 1W" 
if.iIT foI; W 'l'~ i\' 11~ lf~g ,.. 
fcrq-lf i\' fif"fT": fif'll'1 ;;rr ~ ~ , ~; 

;;rr;;.;r ~ ~ foI; ~ 11~ lf~~ "') 
~if ~ ~ii"i\' ~ ~;it ~ 
f<;mT ~ ? llf<l: fuIiT ~ <'f"t ~r ;jii~" 
l'fllT 9;1)1:: womr 'f;J'~i:r~i\'f'f'l1<r 
~"t ;;rr~liT ? 

~) 11~ ~ : ;;r<T lfH "io c:;X,,' 
~iihr "f<f ii' lfR.IT<r 'l'~ ","t s'1 * 
fcr~<r if~ 

Directorate Board of Hindustan Steet 
Ltd. 

+ r Shri Sidheshwal' Prasad: 
Shri Kapur S'Il~h: 

I Shri P. K. Ghosh: 
I Shri Gulshan: 

*8:111., Shri Harish Chandra 
Mathur: 

Shri Sham Lal Sarar: 
L Shri Ram Harkh Yadav: 

Will the Minister of Steel and: 
Heavy Industries be pleased to Stdte: 

(a) whether it is a fact that the 
Directorate Board of the Hindustan 
Steel Limited, has been recently re-
constituted; 
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(b) if so, the major change, made; 
and 

(c) whether General Mana&cl'5 are 
still on the Board? 

The Deputy Minister in the MiDis-
try of Steel and Heavy Industries 
(Shri P. C. Sethi): (a) Yes, ::i'·. 

(b) It has been decided to abolish 
the post of whole time Directors and 
more non-offici3l Directors have been 
brought on the Board. The Chair-
man, heneceforward, will be the chief 
executive of the Hindustan Steel 
Limited and will act under the direc-
tions of the Board of Directors. 

(c) Yes, Sir. 

~ ~ smR : 'flIT lf~ 'fif ~ 
~ f'li >r.{ lITl: ~llf q';rT;iT i1" ~q 
~"f m~ if; fcrilH Olfiffi fil;if ~ fil; 
~'1':<1 ~ 'f."T orli ~rn ~ it 
~1 ~ ~~"iT ? lfR~, oTf'!;>;: ~ 
ilTO if; ~ ~'1':<1 ~m 'liT orli 
'm'fi ~l:[ if 'f1:Ill:OfflT 'i«r ~ ? 

The Mlinister of Steel aDd Heavy 
Industries (Shri C. Subramaniam): 
Yes, Sir. The decision is that the 
General Managers should not he the 
Directors in HSL. But since the 
existing General Manager have been 
on the Board, We did not want to 
make any change at present. But 
hereafter whenever new General 
Managers are appointed, they would 
not find a place On the Board. 

~ ~~ smR" : ~ ~ ~­
liTi1"it~~& ~~it~~~­
fif'li"<'l" ~ ~ & ~ fil;oi\" ;nor-
~f.A;<:r;ri:;;r ~ &? 

Shri C. Subramaniam: As far as 
Durgapur is concerned, an enginper 
is the General Manager. In Rour-
kelaa person well versed in indUl-
trial management is there. Just now 
we have appointed a new General 

Manager to Bhilai who was the Fin-
ancial Director in the Hindustan· 
Steel Limited. 

Shri HariSh Chandra Mathur: May 
I know in what respect the new ar-
rangement is an improvement on the 
old one, and how does it ensure the 
commercial outlook and initiative for' 
the workers? 

Shri C. Subramaniam~ Formerly, 
when there wer2 whole-time func-
tional directors there was a Com-
mittee of Man~gement which used to' 
take decisions on various matters, 
and since they had to take unanimous' 
decisions there was a good deal of 
delay in taking decisions. That is 
why that system has nOw been abo-
lished. The Ohairman has been made' 
responsible for taking decisions with' 
regard to day-to-day administration,. 
of course, subject to the control of 
the Board of Directors. and it is 
hoped that all the delays would be 
avoided. 

Shri Vidya Cbaran Shukla: The' 
han. Minister said that the existing 
General Managers who are serving 
on the Board of Directors of the 
Hindustan Steel Limited are not being 
disturbed. May I know what is the 
specific reason which has prompted 
the Government not to disturb them 
from the Board of Directors? 

Shri C. Subramaniam: They are-
just now Directors on the Board, 
and it was represented that it :night 
be felt that there has been a demo-
Hem to these people. Aoo, it was felt 
that perhaps in the early stages of its 
working it would be useful also to' 
associate the General Managers 
because the problems of each plant 
will become available to the Board. 
It is in that context that we have re--
tainea them. 

Shri Morarka: In ,·iew of thl' fact 
that the powers of the General Man-
agers have recently been increased' 
considerably and these people are 
also on the Board, may I know whO' 
would supervise the functioning of 
the General Managers to see whether 
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those powers have been properly ex-
ercised by them or not? 

Shri C. Subr.unamam: The Chair-
man will supervise it. 

Shri .Joachim Alva: How IS it that 
.you are enamoured of ICS men, who 
hop from the Hindustan Aircraft to 
Oil and from Oil they go over to 
Steel. ... 

Mr. Speaker: Would the hon. Mem-
ber like to go through the whole 
jour!1.ey now? 

Shri Joachim Alva: I want to know 
how they have been enamourcd-a 
little earlier, some two years ago-
of an ICS, man, who went on moving 
from aircraft to oil and from oil to 
:steel perhaps leaving the first 
one in a state of incompetent man-
agement; and why they have not been 
looking up for capable young men 
who have been directors of large 
Indian fi:ms, who are not very much 
connected with big business and yet 
are anxious to serve the Govern-
ment? Why do you not look f~r such 
.young directors and recruit them? 

Mr. Speaker: He is giving all his 
arguments and he is not asking fo, 
any information. Let us go to the 
next Question. 

"Stoppage of Work in Iron Ore Mines 

*851. Shri P. Venkatasubbai'lh: Will 
the Minister of Commerce and Indus-
try be pleased to state: 

(a) whether it is a fact that nearly 
'2,060 labourers are thrQWn out of 
employment due to stoppage of min-
Ing work in tht iron ore area of 
Veldurthi, Kurnool District, Andhra 
"Pradesh; and 

(b) if so, the arrangements Govern-
ment propose to make to get the work 
started? 

The Minister of International Trade 
in the Ministry of Commerce and 

"lDdustry (Shri Manubhai Shah): 
(a) Some representations were recent-

1y received wherein it was stat~d that 
mining operations in the iron ore area 
.of Veldurthi had suffered on account 

of stoppage of movement of iron ore 
to p6rts from that plaCE. 

(b) The State 'Trading Corporation 
are in contact with the Mine-Owners 
Society, Veldurthi. The Government 
of Andhra Pradesh have also deputed 
their Director of Mines and Geology 
to look into the matter. 

Shri P. Venkatasubbaiah: May I 
know whethel' it is a fact that in 
their memorandum they have stated 
that in spite of all !"ound increase in 
the cost of working coupled with en-
hanced taxes and levies thIS particu-
lar sector has had no compensa tory 
increase in the rates paid by the STC 
even though snch facilities were given 
to other sectors; if so, may I know 
wbether it wi!l be re-consiuered? 

Shri Manubhai Shah: This is real-
ly not a maj or or even a minor sector 
as far as iron ore is concerned. For 
the port of Masulipaiam, vv hich is 
not an all-weather port but a non-
monsoon port, this society IVas allow-
ed to develop a little bit of mining 
iron ore, in spite of the fact we have 
got other areas which are very much 
richer and having better iron ore. 
They also did :lot adhere tu specifica-
tions. The foreign buyers are very 
choosy. There were servera! con-
tractual trouble~ between them and 
the foreign buyers. In spite of all 
that we are trying to extend help to 
them. 

Shri P. Venkatasubbaiah: May 
draw the attention of the hon. Mini~­
ter to the fact that the STC has in-
sisted upon the payment of Rs. 60,000 
of old dues by the new memben who 
have entered the SOCiety and that is 
also one of the main reasons for 
these difficulties and complications; 
and, if that is so, may I know what 
the Government propose to do in the 
matter? 

Shri Muubhai Shah: W.e do not 
recognise individual members of the 
society. The society has got to pay 
up the dues. Whether the ~ociety is 
managed by old members or new 
members, as a society they have to 
pay the arrears . 
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Agricultural Implements 

+ r Shri S. C. Samanta: 
• S5j!. {Shri Subodh I1ansda: 

L Shri Rameshwar Tutia: 

Will the Minister of Steel and 
Heavy Ibdustrie!! be pleased to Etate: 

(a) whether there is allY proposal 
to sct up a factory for manufacture 
of agricultural Implements in Orissa 
in collaboration with a Japanese firm; 

(b) if so, the kind of agricultural 
implements proposed ·to be. manufac-
tured; and 

(c) whether the negotIations with 
the Japanese firm have been conclud-
ed? 

The Deputy l\IiJtlster in the MiJli$-
try of Steel and Heavy Industries 
(Shri P. C. Sethi): (a) Yes, Sir. 

(b) Power Tillers with matched 
equipment and implEments. 

(e) Not yet, Sir. 

Shri S. C. Sama.ta: May I know 
whether the location of the factory 
has been settled? 

The Minister of Steel and Heavy 
Industries (Shri C. Subramaniam): 
It is likely to be set up in Balasore 
district in Orissa. 

Shri S. C. Samanta: May I knl)W 
the percentage of raw materials that 
we will have to import for this fac-
tory? 

Shri C. Subramaniam: Those de-
tails are not available but in granting 
a new licence we insist that even in 
the initial stage they should reach 
80 per cent indigenoUs content. 

8hri ItaJDmhwar Tantia: May I 
know whether Government will con-
aider the question of setting up a 
similar factory in Rajasthan, where 
there is ample scope for agriculture 
find very smaIl number of industries 
in the public sector? 

Mr. Speaker: It is a suggestiOn for 
action. 

198 (Ai) LSD-2. 

8hri P. R. Patel: I would request 
the Government to give Us an idea 
of the implements that are proposed 
to be manufactured in this factory . 

8hl'i C. Subramaniam: They have 
asked for licence for the manufacture 
of 6 horse power diesel power tillers, 
presumably of the Kuboto tYPe and 
matched equipment and implements. 

Shri K. N. Tiwary: May I know 
how many factoriea of this type are 
in existence in the varioUs States? 

Shri C. 8ubramaniam: Two have 
already been licensed one in Bombay 
and the other in Calcutta. As far as 
the Calcutta finn is concerned, it 
has not taken active steps. So far 8S 
the other company is concerned. an 
early clearance is awaited; 

~ 1m'm'f ~ : !!lIT ~ ;;n;r ~ 
~ f.I; ~~ f.I1r for it lfi11I" if ~ <'fT~ 
'!l<fcr'fi' m~~T~? 

Shri C. Subramaniam: I do not 
thintt we will be able to reach self-
sufficiency till we reach a much high-
er stage of production. Just now we 
would be able to meet the present 
demand, not the ultimate demand. 

Shri Sureudranath Dwivedy: Will 
it be a State-owned factory or an 
undertaking in collaboration with 
some private 1iRJns? 

8hri C. Subramaniam: An applica-
tiOli has come from the Industrial 
Development Corporation of. Orissa. 
So, they would be the party to under-
take it. 

Shrimati Savitri Nigam: May I 
know whether Government intend to 
set up an imPlement production fac-
tory in the public sector in order to 
show that there can be a regular 
supply of these implements at reason-
able prices? 

Shri C. SubramanJam: There is no 
intention Of starting production in 
1lhe public sector, as far as agricul-
tural implement" are concerned. 
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Shr:i S. N. Chaturvedi; May I know 
the eJ.."Pected prIce of these imple-
ments? How will they compare with 
the imPOrted varieties? 

Shri C. Subramaniam; I do not have 
the figures with me. They will have 
to be worked out after the licences 
are granted and they have started the 
manufacturing programme. 

Dr. Sarojini Mahishi; May I know 
what percentage of the requirements 
of improved agricultural implements 
will be met by the output of this 
factory? 

Shri C. Subramaniam; Only a rough 
estimate can be made. These people 
have asked for a licence to manu-
facture three thousand POWer tillers 
per annum. Perhaps, this would 
meet about 25 per cent of the de-
mand. 

Khadi 8D.d Village Industrie!; Com-
mission 

*S54. Shrl Sidbeshwar Prasad; Will 
the Minister of Commerce and la-
dustry be pleased to state: 

(a) whether it b a fact that utiliza-
tion certificates for several crores of 
rupees are not properly maintained 
by the Khadi and Village Industries 
Commission; and 

(b) if so, the steps taken by Gov-
ernment in this direction? 

The MiBister of IntelPlatiOBal Trade 
in the l\lin\stry of Commerce and 
Industry (Shri Manubhai Shah): 
A statement ::ontaining the required 
information is laid on the Table of 
the House. 

STATEMENT 

(a) There has however been delay 
in obtaining utilisation certificates 
from the State Governments, Statu-
tory State Boa ~ds, etc. Certificates 
for about Rs. 29 cr;)res are yet to be 
received in resect of the funds dis-
bursed from 1953-54 to 1960-61. 

(b) The steps taken to accelerate 
the submission of utilisation certift-

cates are (i) strengthening of the 
audit parties of the Commission, (ii) 
vesting the responsibility 'If auditing 
the accounts of register<!d institutions 
on the Chartered Accountants, Uii) 
grant of financial aSSIstance to the 
various State Khadi and Village In-
dustries Boards for appointing Fin-
ancial Advisers. 

~ ~ smR:~~ 
~~ ~~fijni4Ti;I"ifi~~t 
~~iti ~~~~I, 
__ om ~~, ~~ ~ 
~ ~~~itifu'ir~ 
it om ~'f '3'OTt!: ~ ? 

~ ~~: ;mr 9;110~ if 
~yo ~ i;I"ifi ~r !fiT!\" gqr ~ I ~ 

wit ;;r;r Q<!; tr-!i tr-!i ~ '1\1 me-
~ ~ ~ <ITi it; 'l1~ ~ wcrr 
~Qofcr'li~ ~~~m;:r'l\1'l'@ 
'AmI ~wi'f~~~1 
~~tr-!i~m:r ~.~ 
ron if7n" ~ m<: qg m<: mfu:1: ~ 
~ tr-!i ~ if ":;fI ~ ~~ 'fiT 
~ rnl 
~ ~ SRm": f"if'rolT if 

~m f<'R<fT~f~~'t~~ 
~ '3'OTt!: ~ f~ ~ ~ f~;:rrif 
f~ 'Ifr 'Ifr "'"['if ~ ~ I ;m 
~ <'I'm ~ ~r-.r f~ll ;;rrifiT f~ 
'it ~ if ~ '1\1 f"f1l'il1 if>1lf 'fmiI ~ 
~"""'fiT f~ ~~ ;;ITq~~, 
IfI Wt ~ '!>Ifr ~ ":;fIiMr? "!fR~, 
;it 'J'l'f'ti' f<'f1i <m fl!iIfI ;;rr~T ? 

~ ~"lt1f ~: ~f cr~ ~ 
~'1\1 ~~ qgi'Cl"'!icft~ 
'Ifr ~ ~;;rnMT ~ mil" ~ I 
~;;fT~~~~ 
~ ~ ~cft~titimmlliT 
~~~I 



9379 Oral Answers CHAITRA 23, 1885 (SAKA) Oral Answers 9380 

I5i\' 1I~~: ~li;;rr;r~ 
i fll; ~ if qm' <'I1lM ~ f~ ;;r;r EfiIV 
~;Mm~ ~r ~ ifir~ 
'$T Qar 0'f1 ~ ~ ~ ~ WficfT? 

ssrr ~~~:~ ~ 
~<m(ft~:a<mr ll:r~~ I ~ 
~ ~;; If.Tlf ~ ~ fll; m ~~ 
~~~I ~mmm:'R~ 
1f\T~~~~1 ~~ 
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'IiT1f WI' ~ ii miT ~ WficfT ~ 

Bourkela Steel Wt.rlu 

r 
J 

-855 1 
I 
l 

+ 
8hri D. C. Sharma: 
8hri Ram Harkh Yaliav: 
Shri Ouarlal Berwa: 
Shri Kachhavaiya: 
8hri P. C. Barooah: 
Shri P. C. Deo Bhanj: 

Will the Minister of Steel aacl 
Heavy Industries be pleased to state: 

(a) whether an agreement is pro-
posed to be signed with Bonn for a 
loan of DM. 450 million to expand 
the Rourkela Steel Works; 

(b) if so, the terms and conditions 
of the loan; and 

(c) how it is proposed to be utilis-
ed? 

The Deputy Minister in the Minis-
try of Steel and Heavy IIldustries 
(Shri P. C. Sethi): (a) to (c). Yes, 
Sir. The actual amount of the loan 
for which an agreement is proposed 
to be signed shortly is DM. 400 Mil-
lion, but in addition DM. 50 million 
is available from an earlier loan of 
the German Government. These .wo 
amounts are expected to cover the 
entire foreign exchange cost of the 
expansion of RourkeIa from its pre-
sent capacity of 1 million ingot tons 
to 1.8 million ingot tons. The main 
terms of the loan are that it is for a 
period of 20 years at a rate of inte-
rest of 5f per cent with a grace 
period of 5 years. The loan will be 

utilised for making payments to sup-
pliers of plant and equipment frum 
West Germany and Austria in con-
nection with the expansion, and will 
also cover the cost of any technical 
personnel that may be needed during 
the period of the construction. 

Shri D. C. Sharma: How long wiil 
it take for this expansion programme 
to be implemented? 

The MiDister of Steel and Heay In-
dustries (Shrl C. Subramaniam): It 
is expected that by 1965-66 the erec-
tion would be over and there might 
be some production also; but the 
major part of the production will be 
in the first year of the Fourth Plan. 

Shri ~. C. Sharma: May I know. if 
the rate of interest that the West 
German Government is charging from 
India is the same as other West 
European countries are charging or 
is it less or more? 

8hri C. Subramania.m: I am sorry, 
I do not have the figures with regard 
to the rate of interest charged by 
the other countries. 

Shri Maheswar Naik: In view of 
the fact that this project at Rourkela 
has the benefit of having special tech-
niques under the LD process, why is 
it that the expanded capacity has 
been fixed at 1'8 million tons, that is, 
at a figure lower than for the other 
two steel factories in the public sec-
tor? 

Shri C. Subramaaia.m: As a matter 
of fact, Durgapur is being expanded 
only to 1'6 million tons. It is in re-
ference to the existing facilities avail-
able and the economies of expansion 
that it has been fixed at 1'8 million 
tons. I am sure, it will be further 
expanded during the Fourth Plan 
period. 

Shrl P. C. Borooah: How much of 
the loan would be on account of the 
services rendered by the West Ger-
man experts and how much for the 
machines? 
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Shri C. Sl!bramaniam: 
entirely for the machinery. 
vices rendered a different 
DM. 15 million is available. 

This is 
For ser-
loan of 

55ft ~~ : 3:1 ~ i f.mm: 
i ~ ~r;;lIT <i~ m<: ~ .rlTM 
~ ~ ~ ~ i~··~ >Tm<rr ~ ~~? 

~""I" ~"l{T"u ~ Ii~ ii 
;roi;rt (55ft s(o 'Ii (Y ~i5t) : ~~ ;;rll';ft 
~it<: ~'1T ~ ~ ~ ~ I 

'>Ii !!if~R"",,, ;R-'rT: "IT ~ 
r<'fllT 'l'llT ~ '3Cr i 11;q;;r if Qif B1lIT'f 
~it '1T <i'l'lT ~t ~it ? 
Sbri C. Subramaniam: It is in the 

shape of machinery and as cost of 
that machinery. 

Dr. Ranen Sen: In view of the fact 
that in the past the Rourkela steel 
plant did not work very well, has 
Government made any provision to 
see while signing this agreement that 
the same mistakes are not committed 
by the firm which is supplying the 
machines? 

Shri C. Subramaniam: We learn by 
the mistakes that we have already 
committed and, I am sure, we have ta-
ken sufficient steps to see that the ex-
pansion programme works all right. 

Target of Steel Production 

*856. Shri P. C. Borooah: Will the 
Minister of Steel and Heavy Indus-
tries be pleased to state: 

(a) whether Government have of 
late tentatively decided upon the 
question of a steel production target 
for the Fourth Five Year Plan; 

(b) if so, what is the target; and 

(c) the break-up of the steel pro-
duction targets to be achieved in the 
public and in private sector? 

The Deputy Minister In the MiAis-
try of Steel and Heavy Industriee 
(Shri P. C. Setbl): (a) to (c). No, 
Sir, no decision has so far been 
taken. The Steering Group which 
has been set up to formulate the 

Forth Five Year Plan for iron and 
steel is, however, working on the 
basis of a tentative target production 
of 18 to 19 million tons of steel 
ingots. A decision regarding the ~ar­
get as well as the break-up between. 
the public and private sector will be 
taken on receipt of the recommenda-
tions of the Steering Group. 

Shri P. C. Borooah: May I know 
when this decision of the Steering 
Group is likely to be available? 

The Minister of Steel and Heavy 
Industries (Shri C. Subramanlam): 
It is likely to be made available by 
the end of this year. 

ShriP. C. Borooah: How much 01 
the increased target of production of 
steel in the Fourth Plan period ;\fill 
be allocated to the existing sted 
plants and haw much for the Bokaro 
Plant? Is there any proposal for 
having a fifth plant in the Fourth 
Plan? 

Shri C. Subramaniam: An that 
would be decided when we receive 
the recommendations of the Steerinl 
Group. 

Shri Morarka: May I know whether 
it is a fact that the Steering Group 
is proceeding on the basis that the 
target of the Third Five Year Plan, 
namely, 10 million tons of steel in-
gots would be reached? 

Shri C. Subrama.niam: They are 
taking into account that it would be 
reaching 9 million tons of !teel ingots 
instead of 10 million tons. 

Shrimati Sharda Mukerjee: May I 
know whether the Government is 
aware of the present problem of un-
tested steel and, if 30, what action 
Government propose to take in roIv-
ing this problem? 

Shri C. SubraDlanlam: 1 don't think 
this will come. under this questloD. 
But we are aware of this problem and 
we are taking steps. 

Shrimati Savitri Nigam: May I 
know the terms of reference giVeJl to 
the Steering Group and whether this 
committee has been asked to recom-
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mend the decrease in the price of 
.teel? 

8hri C. Subramaniam: No, Sir. This 
Steering Group is for the purpose of 
fixing the targets of production durmg 
the Fourth Plan and with regard to 
the areas in which the production 
should take place. 

8hri Bari Vishnu Kamath: With a 
view to help achieving the target for 
the Third Five Year Plan, has Gov-
ernment taken any final decision with 
regard to the setting up of coast-based 
ateel plants and medium and small-
sized plants throughout the countlJ'? 

Sbri C. Sabramanlam: As far Ill! 
coast-based steel plants are COllcern-
ed, they would be Fourth Plan pro-
jects. As far I\S the medium sized 
plants are concerned, we are con-
sidering the question of;the Neyveli 
project. Apart from that, pig iron 
manufacture has been licensed in the 
private sector for 8 or 9 parties. 

lift ~ fti~: <m ~ ~r t fil; 
-.i ~li ~~ t\'fTif oF. ~ m<'r if ~ 
;r '1'0,000 c.r <r.'f oir:-rm if;r~, ~~, 
eft ~ ~* ifOt ~ ~~ ~ ~ t:? 
Shri C. Subramanlam: r could not 

follow the question. r .hould say it 
ill a little more than 40,000 tons. 

~~:~~ 
...,. F rn lIIT;m ~ ~ ITlIT 

t ? 
Shri C. Subramaaiam: We have 

taken measures and now during the 
last three months we have reached 
almost full capacity, that is, the level 
011' e million tons ingots per :year. 

SAri P. VeDhtasubbalah: May I 
know whether the Government haa 
taken decision to atart the Fourth 
Steel. Plant in Madras as stated some 
time back by the Industries MInister? 

8hri C. SIIbramllDiam: The fourth 
.teel plant would refer to Bokaro. 
The decisions are awaited. 

Shri S. M. Baaerjee: I want to know 
whether the attention of the hOD. 

Minister lias been drawn to a press 
news that US leaders are divided 
over' the aid for Bokaro plant and, if 
so, what is the truth in it, and whe-
ther we are getting fuJI aid from 
USA for the Bokaro plant. 

8hri C. 8ubramanlam: I would re-
quest the hon. Member to wait and 
see. Just now, the report has 
been submitted and particularly in a 
country like America there are bound 
to be clliferences of opinion. But the 
final decision is important. I hope the 
hon. Members would contribute to 
taking a favourable decision instead 
of trying to mar it. 

Aluminium Factory in Madhya 
Pradesh 

+ r SJtri D. C. Sharma: 
·8'75. ~ Shri Subodh Bansc1a 

L Shrl R. Baraa: I 
Will the Minister of COmmerce P4 

JD4ustry be pleased to state: 

(a) whether the proposal to set up 
the Aluminium Factory in the public 
.ector in Madhya Pradesh has been 
llnalised; 

(b) it so, whether the site has 
been selected for this purpose; and 

(c) the total estimated cost of the 
plant? 

The Minll!lter Of Internatlonal Trade 
In the Ministry Of Commerce and 
~lIStry (Shri Manubhai Shah): (a) 
to (c). No, Sir. The investigation 
relating to the setting up of the 
Aluminium Plant in Madhya Pradesh 
is still in progress. 

The selection of the site and the 
cost estimates of the plant will be 
determined only after the completion 
of the investigation. 

8hri D. C. Sharma: May I know 
what are the agencies that are carry-
ing on this investigation? May I 
know whether it is done ~ our own 
Indian personnel or is it in collabo-
ratiOn with some foreigners? 

Shri MaKubhai Shah: The two 
a~encies which are CIII'l'Yinc 011 the 
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I!oit ~1fIf ~ : ~r q.« 'li1 iiffir 
~ ~ ~1 ~ ? "I"iii" OOO! <rU ll:i 

investigation are the Madhya Pra-
desh Electricity Board as far as the 
electrical power is concerned; the 
Indian Bureau of Mines as far as raw 
materials are concerned. Most of them 
are Indian personnel excepting at 
one stage we invited one or two 
Hungarian geologists. 

Shri D. C. Sharma: May I lm()W 
the reasons why this aluminium fac-
tory is gong to be set up in Madhya 
Pradesh and whether they have any 
proposals for setting up aluminium 
factories in other States of India also. 

Shri Manubhai Shah: ]1'1"Om the 
broad indications of Geological sur-
vey, Madhya Pradesh has the richest 
concentrated deposits and,uso the 
coal. Therefore, Madhya Prad..sh 
has been selected. 

.ro ~ m: rit ¢iT;;IT 
it ~ -mf~ l1(l1fll!m~"Ift f ..... , <I Eiiit 
t: lfIfT 1{ l1(l ;;rTif I!i!'!ia'T ~ f~ l1(l ifTlIm 
fwit ~ ~ fcr'i(T~ t m-< 'FiT 
~ ~ q;: ~ if ~ f;:rufI{ ~ ;;rri\" <tlT 
mm <tlT ;;mfr t ? 
.n~~:l1(l~iilT 

~ ~ ~ ·I!!if'lf"l411 ~ ~ qrm 
t w ftW ~ it w<:'T ~rrre' 'Ii1:ifi 
~'Ttl ~~ mor~ ~ 
~~ ~~'ti'r<~mm~ 
~ f.!r ;frq-'T <t;t..Cflfli:r ~ if ~ 'lit 
<'TI1!. ~ ron ~ I 
Sbd Vidya Charan Shukla: At 

what stage are the investigations at 
41re8rnt as regards the setting up of 
I'llis plant? 

Shri Mlanubhai Shah: Physical esti-
mates have already been brought 
about. When I go to Budapest in my 
lIlext triP in the month of May, I 
propose to visit Hungary for 3 days 
and along with the trade agreement, 
lliscuss this proj ect also. 

~~ ~I W ~ 
,.;'t ar;rr.r it ~ it ~ ~ ~ 
I"1fil:IT t ? 

"fTlim, m q.ID f<m "I"1;Tm ,~ . 

Mr. Speaker: Next Question; 
Shri Ram Ratan Gupta. The Member 
is not here. The question-hour &I 
OTer. 

WRITTEN ANSWERS TO 
QUESTIONS 

Supply of lIbt (~·an 

*546. Shri Ram RataD Gnpta: Will 
the Minister of Steel and HeaTY 
Industries be pleased to state: 

(a) whether the monthly quota of 
Fiat Cars in Delhi was given out of 
turn to "Priority" people before 28th 
February, 1963; and 

(b) if so, what was left to the 
ordinary public? 

The Minister of Steel and Heavy 
Industries (Shri C. Subramar.'am): 
(a) and (b). The distribution of C!l!"S 

for sale in Delhi, as in other centrea 
in the country, is governed by the 
Motor Cars (Distribution & Sale) 
Control Order, 1959. Under Clause 
3(a) of the said Control Order, the 
Controller of Motor Cars has been 
vested with powers to fix quota. for 
meeting the requirements of Central 
and State Governments, or of any 
public authority or of any class cf 
persons having regard to the nature 
of their work or duties, or of specified 
regions. Separate quotas have accord-
ingly been fixed for the Central Gov-
ernment, the State Governments, 
Manufacturers, Life Insurance Cor-
poration of India, and the Taxi 
Trade. After deducting these quotas 
fram the current production, the bal-
ance of production is distributed by 
the manufacturers to their dealers all 
over the country, according to a set 
pattern, for sale to the general public 
against regular bookings. The sale 
to priOrity holders is made out of the 
cars reserved under difterent quota. 
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ftxed by the Controller as mentioned 
above. No departure from this pro-
cedure was made during the month 
01 February, 1963. The sale to 
priority holders and to the general 
public being made fram different al-
locations, there is no question of the 
supplies intended ,for the general 
public being sold to the priority hold-
ers or vice versa during any month. 

Andhra Sugars Limited 

-M5. Shri Eswara Redd,.: Will the 
Minister 01 Commerce and Iniustry 
be pleased to state: 

(a) whther it is a fact that Andhra 
Sugars Limited have been granted 
permission to invest a sum of Rs. HI 
lakhs in the Fertiliser Project at 
Kothagudam, Andhra Pradesh; 

(b) the nature 01 works on which 
this amount has been or is likely to 
be spent; and 

(c) whether the Directors have 
llOught permission to invest an addi-
tional sum of Rs. 25 lakhs in the 
project? 

The Minister of commerce ... d 
Industry (Shri K. C. Red.,.): (a) Yes. 

(b) The investment will form part 
Of the share capital to be raised by 
the new company for financing the 
fertiliser project. 

(c) No. 

Yam Prices 

1'794. Shri Yallamanda Redd,.: Will 
the Minister of Commerce and 
Industry be pleased to state: 

(a) whether the prices Of yarn, 
mostly used by hand-looms have been 
increased; 

(b) if so, to What extent and why; 
and 

(e) whether there is any proposal 
with Government to reduce the 

rates, to help the poor handloom 
wea\'ers in the cour.try? 

The Minister of Intematioonal Trade 
in the Ministry 01 Commerce ad 
Industry (Shrl Manubhai Shah): (a) 
Yes, Sir. 

Cb) The increase in ceilings 01. ex-
mill prices ranged from 4 per cent to 
15 per cent. The ceilings were in-
creased to encourage the production 
01 yarn mostly consumed by the 
Handloom Industry which was in 
short supply owing to the unremu-
nerative nature of the price ceilings 
prior to revision. 

(c) No, Sir. The increase in the 
ceilings was itself allowed in the 
interest of the Handloom Industry. 

Serieulture Industry in uttar Pradesh 

1'795 f Shri Sarjtio Pandey: 
. L Shri 1. if Singtl: 

Will the Minister 01. Commerce and 
Industry be pleased to state: 

(a) the amount of grants and loam 
given to Uttar Pradesh for the plan-
tation of mulberry trees and develop-
ment 01 serieu1t11ni ~ sepa 
tely during 1962-63; and 

(b) the amount that was utilised 
by the State? 

The Minister 01 Industry in the 
Ministry of Commerce and Industry 
(Shri KanungO): (a) and (b). On 
the basis 01. an anticipated expendi-
ture 01 Rs. 6·65 lakhs incurred by 
the State Government in 1962-63 for 
the development of sericulture in 
eluding plantation of mulberry trees, 
the following assistance was sanc-
tioned to the Government 01 Uttar 
Pradesh for 1962-63: 

Loan 
Grant 

Rs.3.28 lakhs 
RII. 1·99 lakh 

No information is yet available re: 
the extent 01 utilization of these 
amounts. 
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it f.;raorr ~ ~ ~ ~ ~ 
iff ~ '!fr m~· "Wf m!f'f> 
~I 

Import of Foreign Films 

1798. Shri Kama Chandra Mallick: 
Will the Minister of Commerce and 
lDdustry be pleased to state the total 
number of Foreign Films imported 
to our country from 1960 to date? 

The Minister of International Trade 
in the Mini6try of Commerce and 
Industry (Shr'i Manubhai Shah): The 
statistics Of import of films are avail-
able in lengths of metres and not in 
numbers. The quantity (in lengths 
or metres) of exposed cinematograph 
films whether developed or not, im-
port~d during the years 1960, 1961, 
1962 and 1963 (upto January 1963) is 
given below: 

Year Quantity (in '000' LMT) 

1960 

1961 

1962 

5094 

5149 

li59i 
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Export of IndiaD Filma 

1799. Shri Kama Chandra Mallick: 
Will the Minister of Commerce aDd 
Industry be pleased to state: 

(a) the number of Indian films ex-
ported to foreign countries from 
April, 1962 to date; and 

(b) the amount Of foreign exchange 
earned therefrom? 

The Minister of InternatiOBal Trade 
in the Ministry of Commerce and 
IBdustry (Shri ltIanubhai Shah): (a) 
Statistics are not 'maintained of the 
number of films exported from India. 
Statistics concerning the length and 
value of films exported are, however, 
regularly published by the Depart.-
ment Of Commercial Intelligence and 
Statistics, Calcutta, in the publication 
entitled ''The Monthly Statistics of 
Foreign Trade of India". 

(b) Rs. 121.60 lakhs. 

Cement Factorial 

1800. Sbri Yallamanda Beddy: Will 
the Minister of steel aad ReaV}' 
Industries be pleased to state: 

(a) whether any private industria-
lists who already got licences to start 
cement factories during the last five 
years have not put up factories till 
now; 

(b) if so, the number thereof; and 

(c) since how long the licences are 
pending? 

The Deputy Minister in the MJBie.. 
try of Steel md Reavy Industries 
(Shri p. C. Sethi): (a) to (c). During 
the period from the 1st January, 1958 
to date, 21 licences were issued to 
Drivate industrialists for manufacture 
~ cement; nine Of these were for 
setting up new factories and twelve 
were for expansions to existing fac-
tories. Of these, one new factory has 
been set up and one expansion com-
pleted. Five licences, four for ex-
pansions and one for setting up a new 
unit, have been revoked. In the case 
of ten licences, six 'for new factories 

and four for elOpansions, the dates for 
completion stipulated in the licences 
have not yet expired. In the case of 
four licences, one for a new unit and 
three for expansions, the dates for 
completion stipulated in the licences 
viz., 29th November, 1960, 5th Nov: 
ember, 1962, 31st March, 1963 amI 
24th March, 1963 have expired and 
the question of revocation or suitable 
amendment Of the licences is under 
consideration. 

Silk Industry in Assam 

1801. Shri R. Baraa: Will the Minis-
ter of Commerce aDd Industry be 
pleased to state: 

(a) the steps being taken to develop 
the silk industry in Assam with parti_ 
cular reference to producion, market-
ing and export; lind 

(b) the comparative figures of pro-
duction of 'endi' 'muga', and 'pat' silk: 
of the last four years? 

The MbWIter 01 IDtematioDal Trade 
in the MiBfstry 01 Commerce and 
Industry (Shri Man.bhal Shah): (a) 
A provision of Rs. 75 lakhs has been 
made for the development of silk in-
dustry in Assam during the Third" 
Five-Year Plan. A list of the schemes 
under implementation m the State ill 
given below:-

1. 'Scheme far development of eri 
industry. 

2. Scheme for development of 
mulberry industry. 

3. Scheme tor development of 
mup industry. 

4. Expansion of Sericultural 
Training Institute in Titabar. 

5. Expansion of Seru.:uitural 
Research Station, Titabar. 

8. Publicity and Propaganda. 

7. Establishment of Cocoon mar-
keting and Silk Co-operatives. 
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(b) The following table shows the production of all types of raw silk in 
Assam since 1959:-

(Figures in kgm.) 

PRODUCTION 
Year 

Eri Muga 

1959 II2,084 84,725 

1960 101,153 54,000 

1961 120,000 56,255 

1962 230,400 50,500 

Handicrafts in Assam 

1802 Shri R. Barua: Will the Minill-
ter of' Commerce and In.ustry be 
pleased to state: 

(a) whether the Central Govern-
ment have received any request from 
the Government of Assam for provid-
ing technical guidance and nancial 
assistance to vitalise handicrafts in 
Assam; 

(b) if so, Government's reaction 
thereto; 

(c) Whether the Handicrafts Board 
made a survey of handicrafts poten-
tialities of Assam and suggested a 
workable scheme for implementation; 
and 

(d) the action taken in the matter? 

The Minister Of International Trade 
in the Ministry of Commerce and 
Industry (Shri MB.nubhai Shah): (a) 
and (b). Under the existing ,proce-
dure funds are allocated to the State 
Gov~rnments for development of 
various industries including handi-
crafts, on the basis of the Annual 
Plans sul:nnitted by them every year. 
Against these allocations, Ways and 
Means Advances are given to the 
State Governments to enable them to 
implement the Plans and financial 
assistance is sanctioned towards the 
end of the year on the basis of the 
expenditUre actually incurred by the 
State Governments. Accordingly, a 
grant of Rs. 51,000 and a loan of 
Rs. 68,000 have been sanctioned to 

Tasar Mulberry Total 

14,000 210,809 

II,25° 166,40 3 

12,773 189,028 

9,900 290,89° 

Assam Government for the year 
1962-63 and a sum of Rs. 2.48 laklu 
has been allocated for the year 1963-
64. 

The AI! India Handicraft Board a!t-
sists the State Governments in for-
mu.lating and implementing the 
schemes for development of handi-
crafts. With the approval of the 
Assam Government, the Board is pre-
paring a scheme for setting up a Pine 
Apple Fibre Extracting and Spinning 
Centre. 

(c) and (d). The All India Handi-
crafts Board undertook a survey of 
brass and bel! metalwares of Gauhati. 
The Board have sent the Survey Re-
port to the Assam Government and 
have also advised them to undertake 
schemes for intensiVe development of 
brass and bell metalwares. 

C. I. Sheets for Orillsa 

1803. Shri U1alta: Will the Minill-
ter of Steel and Heavy Iadustries be 
pleased to state: 

(a) the total requirement of c.r. 
sheels for Orissa during 1962-63; 

(b) the quantity allotted by Ute 
Centre to Orissa during the same 
period; and 

(c) the quantity of c.r. Sheets 
actually supplied to Orissa during 
the same period? 

The MiJU$er of Steel and HeaTY 
Industries (Shri C. Subramaniam): 
Presumably, the Hon'ble Member 
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refers to 
Sheets. The 
below:-

Galvanised Corrugated 
infonnation is given 

(a) Demand/require-
ment 1962-63 . 

(b) Allotment 

(e) Despatches/sup-
plies. 

(In metric tons) 

10,412 
No allotment of 

Gal vanised Corru-
. gated sheets was 

made during 1962-
63 owing to a very 
large number of 
orders outstanding 
with the producers. 
This was done in 

the case of all States 
and not only Orissa. 

3,513 (April 1962 to 
January 1963). In-
cludes despatches 
against current and 
outstanding or-
ders under Central! 
State quotas and 
also to Stockists in 
the State. 

Stainless Steel for Orissa 
1804. Shri Ulaka: Will the Minister 

ot Steel and Beavy In.ustries be 
pleased to state: 

(a) the quota or Stainless Steel tor 
utensil manufacture allotted to Orissa 
during 1962-63; and 

(b) the quantity of stainless steel 
actua!1y supplied to Orissa during the 
same period? 

The Minister or Steel and Beavy 
Industries (Shri. C. Subramaniam): 
(a) No quota of stainless steel for 
utensil manufacture was allotted to 
Oris!'8. during 1962-63. 

(b) Information is not readily 
available about the actual supply 
during this period. 

1a4ustrial Estates in Orissa 

1805. Shri. Ulaka: Will the Minister 
of Commerce and Industry be pleas-
ed to state: 

(a) the number or industrial estates 
opened in Orissa during 1962-63 so 
far and the names or districts where 
opened; and 

(b) the amount allotted by the 
Centre to Orissa during the ame 

period so tar? 

The Minister of International Trade 
in the Ministry or Commerce and 
Iadustry (Shri Manubhai Shah): (a) 
The required information is being 
collected and wil! be laid on the Table 
or the House. 

(b) A sum of Rs. 3.69 lakhs has 
been sanctioned to the Government 
of Orissa as loans for Industrial 
Estates d.!lring 1962-63. 

Bandierafts Intlustry in Orissa 

1806. Shri Ulaka: Will the Minister 
or Commerce aDd Industry be pleased 
to state: 

(a) whether any financial assistance 
was given by the Centre to Orissa for 
the development of Handicrafts 
Industry in the State during 1962-63; 
and 

(b) if so, the details thereof! 
The Minister or Iaternational Trade 

in the Ministry of Commmerce and 
Industry (Shri Manubhai Shah): (a) 
and (b). Under the existing proce-
dure, funds are allocated to the State 
Governments for the development of 
various industries including handi-
crafts, On the basis of the Annual 
Plans submitted by them every year. 
Financial assistance is sanctioned to 
them towards the end of the year on 
the basis of expenditure actually in-
curred by the State Governments, 
within the prescribed allocations. Ac-
cordingly, a sum of Rs. 4.14 lakhs was 
allocated to Orissa Government for 
handicrafts for the year 1962-63. On 
the basis of the actual expenditure 
incurred by them, a grant of Rs. 0.80 

. lakh and a loan of Rs. 1.14 lakhs have 
been sanctioned as Central Assistance 
for that year. 

Bandloom Industries in Orissa 

1807. Shri Ulaka: Will the Minister 
of Commerce aacI bdustry be pleased 
:to state: 

(a) the total output of handloom 
products in Orissa during 1962-83; 
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(b) the total consumption of yarn 

during the aforesaid period; and 

(c) the total amount granted to 
Orissa for the development of hand-
loom industries in the State during 
1961-62 and 1962-63 so far? 

The Minister of IntemationaI 'frade 
tn the Ministry of Commerce and 
Industry (Shri Manubhai Shah): (a) 
and (b). Information is being coUected 
and will be laid on the Table at the 
House. 

(e) Year ou:mmt sallcticmed 

RS.I4·47Iakhs 
CR •. 9'07 lakh. as 

loan and Rs. 5.40 
lakhs as grant) 

Rs. 10' 96 lakhs 
(R •. 6' 63 lakh • as 
loan and Rs. 4' 33 
lakhs as grant). 

Trade with East European Countries 

r Shri Subodh HaDSda: 
1808. ~ Shri S. C. Samanta: 

L Sbri B. K. Das: 

Will the Minister Of Commerce and 
Industry be pleased to state: 

(a) the names of East European 
countries which are importing their 
commodities from India on rupee 
payment basis; and 

(b) the goods imported on this 
basis? 

The Minister Of InteruatioDal Trade 
in the Ministry of Commerce and 
Industry (Shri Manubhai Shah): (a) 
U.S.S.R., Czecho10vakia, Yugoslavia, 
Poland, East Germany, Hungary, Ru-
mania and Bulgaria. 

(b) A statement indicating the 
goods now being exported to the East 
European countries from India is laid 
on the Table of the House. [Placed 
in the Librl1ry. See No. LT-1l21/63]. 

Indian 'Drugs and Pharma< "utiaaJs 
Ltd. 

1809 f Sllri Subodh Hansda: 
. l Shri S. C. Samanta: 

Will the Mini,ler of Commerce and 
Industry be pleased to state: 

(a) whether it is a fact that the 
Indian Drugs and Pharmaceuticals, 
Ltd. propose to set up some of its 
own drug farms to ensure uninter-
rupted supply of medicinal plants; 
and 

(b) if so, the number of such. 
farms and the names of places 
where they are to be set up? 

The Minister of InternatioaaJ 
Trade in the Ministry of Commeree 
and Industry (Shri Manubhai Shah): 
(a) and (b). For feeding the Phyto 
Chemical unit proposed to be set up 
by the Indian Drugs and Pharmaceu-
ticals Limitect. preliminary enquiries 
had been made from the State Gov-
ernments fOr the uninterrupted sup-
ply of medicinal plants. The ar-
rangements proposed are that the 
Rauwolfia Serpentina, Digitalis Pur-
purea, etc., would be grown by the 
State Governments of Madras, Kerala 
and Mysore. It was also proposed 
that in case if the supplies expected 
would not be sufficient, the Indian 
Drugs and Pharmaceuticals Ltd" 
would also consider the desirability 
of setting up of their own drug far.ns 
to ensure adequate supplies. As the 
further progress of the Phyto Chemi-
cal has been held up pending finali-
Bation of the technological process to 
be adopted for production of this 
plant, the question of setting up of 
the drug farms would be further 
pursued as soon as a final decision 
about the setting up of the project 
itself is taken. 

ProdUction 01 Mopeds 

1810. Shrimati Savitri Nigam: Will 
the Minister of Steel IUII1 BeaY7 111-
t11Istries be pleased to refer to tl'i 
repl,.. given to Starred QUeRti.OI.'1 lin 
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844 On the 23rd November, 1962 and 
8I;ate: 

(a) the total requirement of mopeds 
tn the country; and 

(b) the total production capacity 
at the already commissioned units 
which are producing mopeds? 

The MfDlster of Stul and Heavy 
JDdustries (Sbri C. Sabramaniam): 
(a) and (b). The demand for mopeds 
alone has not been assessed. How-
ever, it is covered under the demand 
for scooters( three-wheelers etc., 
which is egtimated at 60.000 num-
bers. per annum, by 1965-e6. 

Only one II.rm is, at present, manu-
facturing moped.. Its combined 
capacity for the manufacture of 
scooters. three-wheelers and mopeds 
i. 12.000 Nos. per annum. 

Overseas Purcbase OrganisatioDS 

1811 r Shrimati Savitri Nigam: 
. \..!'Ihri Sidhesb.war Prasad: 

Will the Minister of Ecollomic and 
Defence Coordination be pleased to 
state the Mme. of the countr;es 
where the overseas purchase organi-
sations arc going to be set up or 
have already been set up during the 
Third Plan period? 

The Deputy MInister in the Minis-
try of Economic and Defe.ce Co-
erdiDation (Shrl Jaganatha Rao): No 
Overseas Purchase Organisation has 
been set up so far during the Third 
Plan period nor is it proposed to set 
up any for the present. 

Cashew nut 

181%. Shrimati Savitri Nigam: Will 
the Minister of Commerce and 1Jldus-
try 'be pleased to state: 

(a) tlhe reasons for the slump in 
the cashew-nut market; and 

(b) the wholesale prices of cashew-
nut in January, 1960, 1961 and 19621 

The Minister of IDterllatioul Trade 
in the MiD1stry of Commerce ad JD-

dustry (Shrl Manubhai Shah): (a) No 
slump in the Cashew industry has 
been reported to the Government of 
India. 

(b) The following are the prices of 
.Cashews in India during the week-
ends in January 1960, 1961 and 1962:-

Quality 
Pn"ce per mf.·r.'·~ ton in 

week-ends in lcr"IC'~v 
Cinrupw) 

Medium 
Pieces 

4,850 5,225 3,968 
3,I74 3,I74 2,645 

Malrafacture of Power Tillers 

1813. Shri Raghuaath Singh: Will 
the Minister of Steel anct Heavy 1lI-
dustries be pleased to state: 

Ca) whether a delegatiOn of five 
experts from the Kubota Iron and 
Machinery Company Of Japan visited 
India for setting un a factory- to 
manufacture power tillers; and 

(b) if so, whether any plan tl) set 
up a factory has materialised? 

The MiDillter Of Steel and Heavy 
Industries (Shri C. Snbramaniam): 
(a) and (b). At the invitation of the 
Government rf Bihar, a five-man 
Japanese delegation visited India and 
had discussions with the Government 
of Bihar, Orissa and Wegt Bengal and 
others regarding importimanufacture 
of the Kubota Power Tillers in India. 
Even before the visit of the delega-
tion, a private firm had submitted an 
application under the Industries (De-
velopment & Regulation) Act, 1951 
for the manufacture of this make of 
tiller. The application, along with 
similar other applications, is under 
consideration. 

Wool lD4ustry in Rajasthan 
r Shri BishanchaDder Seth: 

) 8hri Yashpal Singh: 
1114. 1 Shri Harish Chandra 

l Mathur: 
Will the Minister of Commerce aa4 

1:D4U!1try be pleased to state: 
(a) whether the Union Government 

have oflered the services of experlJl 
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to the Go'Jernment of Rajasthan to 
help the State iJ6 estabwhlng wool 
industry; 

(b) whether it is a fact that some 
Australian experts are expected to 
visit the State for imparting training 
to the Indian in the wool industry; 
and 

(c) if so, when they are likely to 
visit? 

The Mblister of I:lltematiODal Trade 
in the Ministry of Commeree aDd IB-
dustry (Shrl Ma.Dbhai Shah): (a) 
to (c). A request has been made to 
the Australian Government for tr.e 
services of 1 project Supervisor and 
4 Wool Grading Instructors, for a 
period of 4 months. The reque..~ is 
under the consideration of the Aust-
ralian Government. The services of 
the these experts will be offered to 
the Government of Rajasthan to help 
the State Government in training 
personnel in wool grading and super-
vising initial grading work. 

Cement Production 

1815 J Shri S. C. Samanta: 
.\ Shri Subodh Hansda: 

Will the Minister of Steel and 
Heavy I:IIdustries be pleaSed to state: 

(a) whether any team of produc-
tivity of cement went to U.S.A., U.K., 
Germany and other countries to 
study various methods Of the cement 
production; 

(b) if so, whether it has submitted 
any report to Government; 

(c) whether it has suggested any 
new methOd for production of cement 
in this country; and 

(d) whether any factory has been 
started acording to its suggestion? 

The Deputy Minister in the Minis-
try of Steel and Heavy I:IIdustries 
(Shri P. C. Sethi): (a) Yes, Sir. A 
Productivity Study Team on Cement 
Industry was sponsored by the Na-
tional Productivity Council under 

aid from the United States Agency 
for International Development. In 
1961, the Team visited U.S.A., U.K. 
and France. Germany was not in-
cluded in the Team's itinerary. 

(b) The Team submitted its reports 
to the National Productivity Council 
in August, 1962 and it is under prinl:. 

(c) and (d). The Team has made 
several recommendations for increas-
ing the productivity of cement in-
duustry. It has not, however suggest-
ed Bny new method Of production of 
cement. 

U.S. Trade with I:IIdia 

1816. Shri P. R. Chakraverti: Will 
the Minister of Commerce and Ia-
dustry be pleased to state: 

(a) whether Government have 
studied the report of the U.S. .De-
partment of Commerce reviewing the 
U.S. trade with India during the pe-
riod from 1951 to 1961; 

(b) whether it has been pointed out 
that a 'Wait and See' attituude among 
the potential American investors has 
become apparent; and 

(c) if so, views of Govern-
ment thereon? 

The Minister of l:llternatioaal Trade 
ill the M!lnistry of Commerce and 1:11-
dustry (Shri Manubhai Shah): (a) 
Yes, Sir. 

(b) The Report discussed the pos-
sible impact of the emergency 0" the 
investment climate in India, listed 
various possible effects and mentioned 
inte-r alia, that some potential Ameri-
can investors had adopted a 'wai t-ane! 
see' attitude. 

(c) Government feel that private 
foreign investment in Indian indus-
trial development will continue to 
grow. 
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ExplOltatiOJl of Tracie Marks 

1111'7. Shri Surendrapal Singh: Will 
the Minister of Commerce and In-
dustry be pleased to state: 

(a) whether it is a fact that India 
has applied to the United Nations Or-
ganisation to end the practice of 
exploitation of trade marks by the 
more advanced countries, so that in-
digenous applied research in less deve-
loped countries did not become fru8-
trating and infructuous; and 

(b) it so, the reaction of that 
World body to this suggestion? 

The Minister of International Trade 
in the Ministry of Commerce and in-
dustry (Shri Manubhai Shah): (a) 
The Hon'ble Member has probably m 
mind the point of view expressed by 
Dr. S. Hussain Zaheer, Director 
General, Scientific and Industrial He-
8earch while participating in the dls-
cussio~ of the U.N. Conference OIl 
Science and Technology held in 
Geneva in February, 1963. However, 
Government of India have made no 
such formal approach to the United 
Nations Organisations. 

(b) Does not arise. 

Import of Dry Fruits from IraJI 

J Shri S. M. Banerjee:. 
1818 l Shri Daji: 

Will the Minister of Commerce 
aDd Industry be pleased to I'tate: 

(a) whether it is a fact that Gov-
ernment granted import licences for 
dry fruits from Iran to State Trading 
Corporation to the ex~nt of Rs. 221 
lakhs; 

(b) whether it is also a fact that 
State Trading Corporation agreed to 
transfer one licence worth Rs. 121 
lakbs in favour of a firm in Delhi 
by private negotiations; and 

(c) it SO, the reasons therefor? 

Tbe Minister of IaternatiODal Trade 
ia the MiDistrJ of Commeree &lUI 

Industry (Shri Manubhai Shah): (a) 
A licence worth Rs. 12.50 lakh:; only 
was issued to State Trading Corpora-
tion for the import of d..--y fruits from 
Iran. 

(b) and (c). Having no business ar-
rangements in Iran, the State Trad-
ing CorporatiOn appointed a firm .. 
its business associate for purposes of 
e1fecting imports of dry fruits from 
that country. The appointment W83 
made on merits after considering 
the tenns offered by a number of 
ftrms. 

Targets of Production and Export 

1819. Shri P. C. Borooah: Will the 
Minister of Commerce and Industry 
be pleased to state: 

(a) whether India's financial. and 
economic difficulties that came m the 
way of achievement of the Third Plan 
targets of production and export dur-
ing 1961 and 1962 were analysed and 
discussed at the 19th session of the 
ECAFE held in the beginning of 
March, 1963; 

(b) if so, what difficulties were 
pointed out at the Commission's Ses-
sions; and 

(c) the measures Government p~o­
pose to take in the light of these diS-
cussions? 

The Minister of International Trade 
in the MiniStry of Commerce and in-
dustry (Shri Manubhai ~hah?: (~) 
No Sir The economic Sltuation In 
Asia and the position in regard to for-
eign trade of the countries Of t~e 
ECAFE Region were, however dis-
cussed at the session and the main 
difficulties faced by India, among 
other countries, were referred to by 
the Indian Delegation in the course 
of the discussions. 

(b) The main difficulties pointed 
out by the Indian Delegation related. 
to the obstacles to export trad~ in 
the fonn of tariff and non-tariff res-
trictions in the developed countries. 
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(c) The atove and other difficulties 
in the way 01 stepping up India's ex-
port trade are being studied in detail 
and continuously and intensive ex-
port promotion measures are being 
taken; the matter is also expected to 
·be taken up further lor discussion at 
the ensuring World Trade Confer-
ence to be held early in 1964, and in 
other appropriate forums. 

PrototYPe Production and Trailliq 
Centre at Okhla 

18Z0. Shrl S. M. Banerjee: Wi,l the 
Minister Of Commerce and Ind1lStrJ 
be pleased to state: 

(a) whether it is a fact that certain 
gears were manufactured at the Pro-
to-type Production and Training 
Centre at Okhla of mild steel; 

(b) whether these did not even 
stand shock for few hours; 

(c) if so, to what extent the loss 
was estimated; 

(d) how this loss was accounted 
for; and 

(e) person or persons responsible 
for it? 

The Minister of International Trade 
in the Ministry of Commerce and In-
dustry (Sbri Manubhai Shah): (a) 
and (b). Out of 932 gears manufac-
tured and tested so far at the Proto-
type Production & Training Centre, 
Okhla, 17 were of mild steel. These 
defects were noticed when the proto-
types 01 the Weiler Lathe in which 
these gears were incorporated were 
intensively tested under load condi-
tions and parts were examined for 
wear and tear, as a normal method 
adopted for machine tool develop-
ment programme. 

(c) 12 out 01 the 17 defective geara 
are being reclaimed by suitable sur-
face treatment. The loss on account 
of the remaining 5 gears is estimated 
at Rs. 24.00. 

(d) This loss has been accounted 
for under the developmental expen-
·diture as the machines for which the 

gears were made were under the 
Proto-type series. Such losses are 
normal in the development 01 any 
new machinery. 

(e) No personlperson.s could be 
held responsible for this. 

Commis!lioning of Projects 

18Z1. Sbri Maheswar Naik: Will the 
Minister of Steel and Heary Indu-
tries be pleased to state: 

(a) wheter any projecta which, 
under the auspices of his Ministry, 
were due to be completed by the 
end of the Second Plan period have 
been carried over to the Third Plan 
period; 

(b) the outlay involved in these 
projects; 

(c) whether the carried over pro-
jects have been completed and com-
missioned; and 

(d) the reasons for non-completion 
of those projects which are yet to be 
commissioned? 

The Minister Of Steel and Heavy 
Industries (Shri C. Subramaniam): 
(a) Yes. Sir. 

(b) Total outlay On the projects 
Rs 288.20 crores. 

(c) All except Patherdih Coal 
Washery, the expansion of Mysore 
Iron & Steel Ltd., and one minor unit 
of the Rourkela Steel Plant have 
been completed and are in operation. 

(d) Reasons for 'non-completion 
are: 

Mysore Iron & Steel Ltd.-The ap-
proval by Government was given only 
in 1960, due to delay in flnalisativn 
of preliminary· arrangements. 

Patherdih Coal Washery.-Delay in 
fllnalisation of contracts for erection. 

Rourkela Steel Plant.-Part of the 
Hot Dip Tinning Lines are yet to be 
comissioned. The delay was due to 
late placement of orders for these 
items. 

All these are expected to be c:om-
pleted in 1963. 
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EgyptiaD Cotton f()r Indian TexWe 
MilliI 

18~3. Shri Maheswar Naik: Will the 
Minister of Commerce and Industry 
be pleased to state: 

(a) whether it is a fact that the 
United Arab Republic has offered to 
sell to the Indian Textile Mills a 
gOOd quantity of Egyptian cotton 
against payment in rupee; 

(b) if so, w.hat tenus and conditions 
<lffered by the UA.R have been ex-
amined; and 

(c) the decision taken thereon? 
198 (Ai) LSD--3. 

The MinIster of International Trade 
ID the Ministry 01 CODlllleree lUId In-
dustry (Shri Manabhai Shah): (a) 
to (c). It was reported that the U.A.R. 
Trade Centre in Calcutta had made 
an offer to the Indian Cotton Willis 
Federation to supply about 30,000 
ment in Indian rupees. The mills are 
free to import this quantity against 
the import quotas allocated to them 
from ttme to time. 

Market Price of Export Commoditiu 

18M. Shri R. Barna: Will the 
Minister of Commerce and Industry 
be pleased to state the steps G;lv-
ernment propose to take to abridge 
the gap between the rising internal 
market price of export commodities 
and the market price in international 
market? 

The Minister of International Trade 
in the !\Iin;stry of Commerce and In-
dustry (Shri Manubhal Shah): The 
following are the step; taken to re-
duce e>..-port prices sO as to, rnake 
Indian products competitive in inter-
national market: 

(a) Products which are subiect to 
excise duty are allowed rebate of 
excise duty on their export. 

(b) Full drawback is allowed 01 
the customs and central excise duties 
paid on materrals used in the manu-
facture of products which are ex-
ported. 

(c) In a number of cases conces-
sional railway freight is allowed on 
the movement of goods to port for 
export. This concession has also in 
some cases been extended to the 
movement of raw materials tor pro-
duction of goods for export. 

(d) Import licences allowed under 
various E.'CPort Promotion Schemes 
permit import of raw materials, com-
ponents, con.,umable stores. machi-
nery and equipment for replacement, 
up to a certain percentage of tbe 
value of exports of various products; 
these imports insulate production for 
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export from the disadvanta,&e of 
higher cost of raw materials prevail-
ing in the domestic market On ac-
count of import restrictions, etc. 

(e) Indigenous iron and steel is 
made available to exporters at con-
ce;;sional prices. Arrangements have 
also been evolved tor supply of pIal!-
tic raw materials at concessional 
prices to exporters of finished plastic 
goods. 

(f) Easy and long-term credit faci-
lities are also made available to ex-
porters. 

(g) Grant of other forms of speci-
fic assistance in respect of individual 
commodities is also considered wher-
ever necessary. 

(h) Income tax relief is given on 
exports. 

(i) A Cost Reduction Committee 
has been set up to go into the ques-
tion of costs of exportable products 
end make recommendations as to the 
measures to be adopted for their 
reduction. 

Recovery or Dues from Timber 
Contractor 

1825. Shri Nambiar: Will the Minis-
ter of Economic and Defence Co-
ordiDation be pleased to state: 

(a) whether the sum of Rupees 3g'~4 
lakhs which was due in 1962 from one 
timber contractor by way of recovery. 
or otherwise in respect of 51 contracts 
bPtween 1951 and 1958, has been re-
covered: 

(b) if not, reasons for the delay; and 

(c) the steps taken towards recovery 
of the same? 

The Deputy Minister in the l\1inIs-
try of Economic and Defence Co-
ordinat!on (Shri Jaganatb:l Rao): (a) 
No Sir, only a sum of Rs. 20,000 has 50 
far been recovered from the firm. 

(b) The firm having disputed our 
claim, the matter has been referred to 
arbitration and the proceedings are 
IItill pend.i.n&. 

(c) Other Government Departments 
have been advised to withhold release 
of mines due to them. 

Tea Export to U.S.S.R. 

1826. Shri Daljit Singh: Will the 
Minister of Commerce and Industry 
be pleased to state, 

(a) the quanLty of tea exported to 
U.S.S,R. during 1962-63; and 

(b) how it compares with the figure 
tor 1961-62? 

The Minister of Intematioml Trade 
in the Ministry ot Commerce aDd 
Industry (Shri Manubbai Shah): (a) 
and (b). Export figures are available 
only upto February, 1963. During the 
period April 1962-February 1963, 
12'6 m.kg of tea were exported to the 
USSR against 11'3 m.kg. during the 
corresponding period of 1961-62. 

Air Rl1les 

1827. Shri Daljit Singh: Will the 
Minister of Commerce and Industry 
be pleased to state: 

(a) the present day requirements ot 
air rifles in the country, State-wise; 
and 

(b) what part of this requirement 
is met by imports from foreign coun-
tries? 

The Miaister of Industry in the 
Ministry of Commerce and Industry 
(Shri Kanuugo): (a) We are not 
aware as no assessment of require-
ments of this item has been made by 
the Government; 

(b) The import of this item is ban-
ned since October, 1957-March, 1958 
period. 

Training of .EmPloyees of Small Scale 
Industries 

1828. Shri Ram Harkh Yadav: Will 
the Minister of Commerce and indus-
try be pleased to state: 

(a) whether Goverhment have for-
mulated any scheme for free Training 
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Course tor the artisans employed in 
Small Scale .Industries; and 

(b) if so, the details and conditions 
Of eligibility of the same? 

The Minister or Industry i.a the 
Ministry of CommerCe and Industry 
(Shri KanlUlgo): (a) Yes, Sir. 

(b) The Central Small Industries 
Organisation through various Small 
Industries Service Institutes and the 
Extension Centres, is imparting train-
ing in var;ous techn'cal trades and 
processes like blue pr'nt reading, heat 
treatment, machine shop practice, 
bJacksmithy. carpentary, electroplating 
etc. for the benefit of artisans engaged 
in and sponsored by Small scale units. 
The artisans desirous of receiving such 
training should be those who are 
having sufficient background in the 
trade in which training is desired, so 
that they assimilate the advanced and 
intensive -training available in the 
Small Industries Service Institutes. The 
training is tree of cost and in certain 
cases where artisans are required to 
undergo full time training i.e., from 
9.00 a.m. to 5 00 p.m. the artisans are 
also paid stipends. The duration· of 
training courses varies from course to 
course and trade to trade. A detailed 
note indicating the training facilitie3 
available tor the small industrialists 
in the Central Sma! Industries Organi-
I18tion i.!' laid on the Table of the 
House. [Placed in the LibraT"!/. See 
No. LT-1122163J. 
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CemeBt Quota for Madrall 

1830. Shri 'Dharmalingam: Will the 
Minister of Steel and Heavy Industries 
be pleased to state: 

(a) the amount of cement quota 
required by the State Government ot 
Madras for the quarter January-
March, 1963; 

(b) the quantity ailotted; and 

(c) the reasons for not giving the 
quantity required? 

The Deputy Minister in the Minis-
try of Steel and Heavy Industries 
(Shri P. C. Sethi): (a) 3,45,267 metric 
tonnes. 

(b) 95,850 metric tonnes. 
(c) The reported demand for cement 

in the country is inflated, but even the 
effective demand far exceeds the 
actual production and large require-
ments for defence works arising from 
the present national emergency are 
to be met on a priority basis. The 
requirements of State Government 
cannot, therefore, be met in full. 
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Industrial Survey of Himachal Pradesh 
and Kangra-Kulu 

"832 f Shrl A. N. Vidya\ankar: 
~ . \. Shri DaJjit Singh: 

Will the Minister of Commerce 
and Industry he pleased to state: 

(a) 'whether Government have made 
any industrial survey of the hilly areOla 
of Himachal PradeSh and Kangra-
Kuhl; and 

(b) whether any special programme. 
have been drawn up for the industrial 
development of these areas? 

The Minister of Intenational Trade 
in the Ministry of Commerce and 
Industry (Shri Manubhai Shah): 
(a) and (b). The information is being 
collected and will be placed on the 
Table of the House in due course. 

Export of Petroleum Products 

1833. Shri D. C. Sharma: Will the 
Minister of Commerce and Industry be 
pleased to state: 

(a) whether any arraIlgements have 
been made for the export of petroleum 
products manufactured in the Bunnah-

shell refinery at Trombay which are 
surplus to India's requirements; 

(b) if so, the details thereof; 

(c) the total quantity to be exported; 
and 

(d) the foreign exchange expected 
to be earned? 

The Minister of IDtematiODal Trade 
ill the Ministry of Commerce aM 
Industry (Shrl Manubhai Shah) : 
(a) and (b). Yes, Sir, Petroleum 
products, mainly motor spirit in 
increasing amounts are exported by 
Burmah-Shell through their Princi-
pals/Associates abroad. 

(CJ and (d\. 78,000 tonnes of Motor 
Spirit valued at Rs. 111 lakhs were 
exported in 196~. In 1963, t.l,e €Xporfa 
m3y possibly be douLlccJ depending on 
the exact surplus av"j]abl~ after meet-
ing the internal requirements of the 
C'Ountry. 

Housin&' Colonies for llandloom 
Weavers in Andhra Pradesh 

1834. Shri E, Madhu.omdan Ra.o: Will 
the Minister of Commerce and Illdus-
try be pleased to state: 

(a) whether there is any proposal 
to consu-uct housing colonies in vari-
ous weaving centres ;n Andhra Pradesh 
for handJoom weave"; during the next 
financial year; 

(b) if so, the details thereof; and 

(c) the amount sanctioned for the 
purpose? 

The Minister of lDtematioaal Trade 
in the MinIstry of Commerce and 
IIldustry (Shrl Manubhal Shah): 
(a) Yes, Sir. 

(b) Details are being collected, and 
will be laid on the Table of the 
House, 

(e) A provision of Rs 6,96,206 and 
R •. 3,26,000' respectively has been 
made for the completion of the 
colonies on hand and those proposed 
to be undertaken during the current 
financial ;year, 
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Jadustrial Development Corporation of 
Andhra Pradesh 

1836. Shri Kolla Venkalah: Will the 
Minister of Commerce and Industry 
be pleased to state: 

(a) whether the Industrial Develop-
ment Corporation of Andhra Pradesh 
applied for permission for an integrat_ 
ed glass project and a pig iron project; 

(b) if so, when the ~;:opEcations 

were sent to the Central G<Jvernment; 
and 

(c) the actiOn taken on the appli-
cations? 

The Minister of Intemational Trade 
in the Ministry of Commerce and 
Indu.,-try (Shri Manubhal Shah) : 
(a) Yes, Sir. 

(b) The application for integrated 
glass p~oject was received in Novem-
hE-r, 1961, and that for pig iron in 
.Tune, 1962. 

(c) A!J the total capital outlay en-
visaged for the two projects tor 

exceeds the total provision made by 
the State Government for the IndllS-
trial Development Corporation of 
Andhra Pradesh in the Third Five 
Year Plan, the State Government have 
been approached for details as to how 
the projects are proposed to be financ-
ed. Information about the estimated 
power requirements, the location of 
site, project report regarding utilisa-
tion of raw materials and estimates of 
cost and production has been called 
for in respect of the proposed scheme 
for manufacture of pig iron. Further 
action will be taken after the Stale 
Government's reply is received. 

Tea Auction Centre at Coonoor 

183'7. Shrl P. C. Borooah: Will the 
Minister of Commerce and Industry 
be pleased to state: 

!a) whether the Third Tea Auction 
Centre of the countr,i has recently 
been opened at Coonoor; and 

(b) if so, what were the considera-
tions leading to t~e decision to open 
this new tea market? 

The Minister of IntematiOJl3l Trade 
in th~ Ministry of Commerce and 
industry (Shrl Manubhai Shah): 
(a) and (b). A private firm of auc-
tioneers have started tea auctions at 
Coonoor. According to them, the pri-
mary aim of the auctions is to enable 
the small growers and the bought leaf 
factories in the Nilgiris to get better 
prices for the tea grown/manufactured 
by them. The higher prices fetched 
at the first Auction on 23rd March, 
1963 was an evidence that the aim can 
be realized. 

Trade Agreement with Uunpry 

1838. Shri P. C. Borooah: Will the 
Minister of CommerCe and Industry 
be pleased to state: 

(a) whether a review of the imple-
mentation of the Trade Agreement 0.· 
1960 with Hungary has been made 
recently; and 

(b) if so, with wbai results? 
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The MiDister of International Trade 
in the Miaistry of Cemmerce and 
Jadustry (8bri Manubhai Shall) : 
(a) The implementation of Trade 
Agreement with Hungary was review-
ed in October-I';ovember, 1962. 

(b) The progreSs of trade in 1962 
and exchange of goods for 1963 were 
reviewed. As a result of this it is 
hoped to increase the turn-over of 
trade substantially in 1963. 

Commonwealth Trade MiDisters' 
Conference In London 

( 8hrimati Vidya Devi: 
1839.{ Shrimati 8avitri Nigam: 

L Shri Maheswar Naik: 

Will the Minister of Commerce 
and Ind1llltr1 be pleased to s.tate: 

(a) whether it is a fact that the 
Commonwealth Trade Ministers' Con-
ference will take plaee s.oon in London; 

(b) whether it is a fact that dis.cus-
sion will also take place there regard. 
ing the breakdown of the Brussels 
negotiations for British entry into the 
European Common Market; and 

(c) if so, the details thereof? 

The MiDister of International Trade 
in the Ministry of Commerce and 
'r..d1llltr1 (Shri Man.bhai Shah) : 
ta) Yes, Sir. 

(b) and (e). Every year, a meeting 
of the Commonwealth Eccnomic Con-
sultative Council is held in London to 
discuss problems of mutual interest to 
the commonwealth countries. This 
year, in view of the important confer. 
ences on international trade that are 
scheduled to take place soon the 
British Government have proposed 
that the meeting should be held at 
Trade Ministers' level. In the meet-
ings the question of trading relations 
with the ECM may also come up for 
discussi.ona along with other matters. 
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Preduetion of Tin Plates iD Kenla 

I ( Shri A. V. Kaghavan: 
1841. { 8hri P. Kunhaa: 

L 8hri Pottekkatt: 

Will the Minister of Sted and 
Heavy Industries be pleased (0 stak: 

(a) whether it is proposed to estab-
lish a plant to produce tin plates in 
Kerala; 

(b) the details of the scheme and 
where the same is proposed to be 
located; and 
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(c) when the plant is likely to be 
commissioned? 

The Minister of Steel and Heavy 
Industries (Shri C. Subramaniam): (a) 
Yes, Sir. 

(b) The plant will have a capacity 
of 10,000 tonnes per annum and will 
be located at Cochin. 

(c) The unit is expected to go into 
production by the end of 1963. 

Small Scale Units in Andhra Pradesh 

1842. Shri Kolla Venkaiah: Will the 
Minister of Commerce and lJIAlustry be 
pleased to state: 

(a) the number of small scale units 
benefited by Industrial Extension Ser-
vice in Andhra Pradesh duri.."lg 1961 
and 1962; 

(b) the total amount of loan3 
granted in 1961-62 to small scale units 
in Andhra Pradesh; and 

(c) the nature of the small scale 
units in Andhra Pradesh and ~cope 
for their development? 

The Minister Of International Trade 
in the Ministry of Commerce and ID.-
du.stry (Shri MaBubhai Shah): (a) 
The number of small scale units 
benefited by Industrial Extension Ser-
vice in Andhra Pradesh during 1961 
and 1962 is as follows:-

I96I I962 

(I) No. of ·units given 
technical advice 827 I,III 

(ii) No. of parties given 
infonnati0n to start 
new industries 51I 292 

iii) No. of visits paid to 
small units for ren-
dering on the spot 
ad\'ice I,I99 1,084 

<) };o. of unit~ given 
other assistance I,482 1,734 

(b) The total amount of loan sanc-
tioned to the State Government for 
the development 01 small scale indus-
tries during 1961-62 is Rs. 23.29 Iakhs .• 

(C) There are about 7,600 small 
scale industrial units in the State, of 

Pubic Importance 
which about 5,000 are Agro-Industries. 
In view Of the size ann population of 
the State there is ample scope for 
development of small scale industries 
particularly in the sphere of manu-
facture of chemicals, light engineer-
ing. ceramics and electrical industries 
etc. 
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12 hrs. 

CALLING A~"TION TO MATTER 
OF URGENT PUBLIC IMPORTANCE 

FIRING BY NAGA HOSTILES ON A MILITARY 
SPECIAL TRAIN ON 11-4-63 NEAR NOAJAN 

STATION 

Mr. Speaker: Dr. Singhvi; Shri 
Yashpal Singh. 

Dr. L. M. Singhvi (JocL'1pur): Sir, I 
call the attention of the Minister of 
Railways to the following matter at 
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[Dr. L. M. Singhvi] 
urgent public importance and I request 
that he may make a statement there-
on-

Reported firing by Naga hostiles 
on a military special train on 
11-4-63 near Noajan station 
on N.E.F. Railway. 

Mr. Speaker: If a Member does not 
rise, I can pass to the second. If the 
Minister does not rise, I have no op-
tion. 

The Minister of RailwayS (Shrl 
Swaran Singh): Sir, according to the 
information that is availabIe, I would 
attempt to give relevant information 
to the House. Normally 62 Down is a 
day time train over the affected 
section, the schedule time being depar-
turE' at 15'18 and arrival at 15.30. On 
9th April, 1963, 62 Down was running 
3 hours and 5 minutes late and arrived 
at Rangapahar at 20'25. The military 
search light special patrolling the 
section leaving Dhansiri at 7'45 P.M. 
arrived at Rangapahar at 7'57. Then 
62 DowIl entered the section Lumding-
Rangapahar at 20.25. For providing 
safety in the Lumding Mariani section, 
provisiOn had been made both for 
Army personnel as well as Railway 
Protectio~ force. Firing took place 
on search light special on 11-4-63 at 
02. But, luck!!:" no inquiry took 
place. I was there at Gauhati yester-
day and I r ... ...-e had discussion both 
with the General Manager as well as 
with the Chief Minister. This section 
is a particularly bad section. There 
are particularly two stretches of it, 
about 15 miles at one stretch and an-
other 20 miles at another place. There 
is thick jungle on either side. The 
hostiles are operating there,. They 
have become recently more active. 
Steps are being taken with the co-
operation of the local authorities to 
intensify security measures. The 
morale of the Railway personnel is 
hil!h. It is hoped that essential com-
m~"lcations will be maintained. 

Dr. L. M. Singhvi: This is a nmtter 
of widespread national concern. This 
bas Decom.. clear that there has been 

perfunctory patrolling, there has been 
insufficient escort and there has been 
no intelEgence or espionage. This is 
not only a matter for Railway Ad-
ministration. 

Mr. Speaker: He may put the 
question. 

Dr. L. M. Sing'hvi: This is a matter 
'for the Home Minister and the Prime 
Minist€r to tell us what specific steps 
in the matter of patrolling, escort and 
intelligence have been taken to see 
that these things do not recur and the 
kind of situation we witness day after 
day is not repeated. So, I 
woud suggest through you, Slr, 
that the Prime Minister or the Home 
Minister may make a statement in 
respect not only of this particular 
accident but the situation which 
surrounds this accident, and also the 
measures taken to prevent the recur-
rence of such things? 

Sbri Swaran Singh: The hon_ 
Member chose to address this call-
ing attention-notiCE' to me .... 

Dr. L. M. Singhvi: I had address-
ed it ~o the Prime Minister. 

Sbri Swaran ',.Singh: .. and if he 
wants to address it to some other 
Minister on -another matter, he 15 
most welcome to do so. But I have 
come from there, &nd we function in 
close co-operation with each other .... 

Dr. L. M. Singhvi The hon. Min-
ister might say what steps are being 
taken. 

Shri Swaran Singh As regards the 
situation there, it is true that I had 
a fairly detailed disrus3ion both with 
the Chief Minister as well as with 
his principal executive officers in-
cluding the Chief Secretary and the 
Inspector-General of Police. It is a 
fact that the N aga hostiles have be-
come active in this part which some 
months earlier also was an affected 
part and where the hostiles had 
created trouble earlier; 
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So, for the time being, the inten-

tion is that night-running, particu-
larly, of the passenger trains will 
be suspended, and we shall run those 
trains only during the day-time. 

So far as patrolling is concerned, 
already, this precaution is being 
taken that there is what is called a 
search-light special which goes ahead 
and then behind that the normal train 
follows, and on the train also there 
is escort. It is true that such mea-
lJU1"es should be taken, but as regards 
security, you can well appreciate 
that we cannot run trdins with half 
the portion occupied by the Army 
and the police and only half being 
occupied for transport ~urpnses. The 
situation is well in ':land, and it was 
on account of these measures that 
had been taken th~t although the 
firing on 11th April, J 963 was there, 
yet the guards took care and no one 
was injured. 

So, this notice is something .... 

Dr. L. M. Singhvi: Was any Naga 
hostile injured or killed or taken by 
you? 

8hri Swal'llD Singh: No, not. to 
my knowledge. 
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Shri S. M. Banerjee (Kanpur): May 

I know whether it is in the knowledge 
of either the Railway Minister or the 
Home Minister or the Prime Minister 
that the arms used by the Naga rebels 
when Lhey shot at the railway passen-
gers were modern Pakistani weapons 
as has been disclosed? May I know 
whether it is true? May I know whe-
ther anv arms were ceased a1\d found 
to be Pakistani arms or arms supplied 
by Pakistan? 

The Prime l\linister and I\linister or 
External Affairs and Minister of 
Atomic Energy (Shri Jawaharlal 
Nehru>: As a matter of fact, apart 
from the arms, some of the electric 
high-tension wire that has been re-
covered from this place is brand new 
and it would appear to have been 
obtained quite recently. About fifty 
feet have been recovered. Where they 
got it from I cannot obviously definite-
ly say. We can make OUr own sur-
mises about it ....... . 

Shri Hem Barna: Mr. Shilu Ao hag 
said that in Delhi that these ar/ll.9 
were from Pakistan. He was positive 
and clear about it. 

Shri .Jawaharlal Nehru: That is all 
right; that is Mr. Shilu Ao's statement 
based on his information and surmise;· 
it may be so. I cannot definitely say 
so. But it would appear that they 
have been recently obtained from out-
side And the han. Members can 
exe;cise their imagination as to where 
they could have come from. But this 
new wire is rather significant. 

May I add someth!ng about that 
previous accident in which a derail-
ment took place? I stated the other 
day that the whole train was ransack-
ee:' by the Naga hostiles and looted. 
I was wrong, to some extent. What 
happened W3!Y-SO we are tOld-that in 
the front part of the train, there was 
a guard of one plUs three, that ill, 
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[Shri Jawaharlal Nehru] 
with some kind of a leader of the 
group. There was in the latter half 
<If the train another guard of one plus 
four. When the explosion took place, 
L'le front part was upset. There was 
,also firing at the same time. One of 
these soliders got shot at and the 
olhers were injured by the derailment. 
It was the front part that was ransack-
ed. 

Meanwhile, the second guard came 
out and fired at these people and pre-
vented them coming to the second halt 
,of the train. Later these people, the 
Naga hoitiles, retired. 

I had promised to inform the House 
if I had any further information. Thus 
far, this is the only information we 
'have received. If anything further 
·comes up, I shall take your permis.s.ion 
to place it before the House. 

Shri S. M. Banerjee: Has any action 
been .taken to protect the life and pro-
'perty of passengers by posting the 
,military there? The Railway Protec-
tion Foree have failed in this respect. 

Mr. Speaker: Shri Hem Barua. 

Shri S. M. Banerjee: The Prime 
'Minister was going to reply to me. 

Shri Nath Pai (Rajapur): The 
'Speaker has not permitted it. 

Shri Hem Barua (Gauhati): On the 
8th of April, our Prime Minister told 
.us here that the situation in the Naga 
hills is well under control. But subse-
quent events prove that it is not a 
·fact. In view of this and in view of 
repeated attacks by Naga hostiles even 
on' our military trains and searchlight 
trains also, what positive step, have 
Government taken to put down ail 
these hostile activities by the Naga 
hostiles in order to ensure security 
to that strategic area, because it is 
dearing away our defence preparations 
and defence line also? . 

Shri Jawaharlal Nehru: What I 
5tat.ed on ~~.. April was oo.-i on 

the information we received not only 
directly, but at the time Shri ShU. 
Ao was here too; he hlmsel~ told WI 
this. I do not think that that general 
appreciation of the situation is neces-
s~ily affected by wUortunate inci-
dents; may be, may not be ..... . 

Shri Hem Barua: They are on the 
increase. 

8hri Jawaharlal Nehru. As a matter 
of faClt, these incident that have 
occurred., to be strictly accurate, oc-
curred not in Nagaland at all; but it 
is just outside-that area.. 

Shri Hem Barua: That is the trou-
ble. They have extended the area of 
their activities. 

Shri Jawaharlal Nehru: I am not 
putting that forward as an. exCUSe or 
anything. I am merely stating a fact, 
that it is just across the border, 
towards Dimapur. And obviously 
there has been this recrudescence of 
such activities. Whether i¢ is dUe to 
obtaining fresh weapons, modem 
weapons or it is an attempt to rouse 
up their failing morale, various ex-
planations are there. Anyhow, it has 
to be met and every effort is being 
made, and will be made, to meet it. 

Shri P. C. Borooah: In view of the 
fact thal- the Rangapahar-Naojan area 
has become the most vulnerable place 
for Naga hostile activities, and such of 
these activities have been reporW 
very often from that area have Gov-
ernment any proposal to divert an-
other railway line connecting Now-
gong, Jorhat etc, and avoid this hill 
terrain? ' 

Shri Swaran Singh: Our effort 
shOUld be to run the trains on that 
track and provide adequate security. 
It is not the correct way of approach 
to say that if we cannot provide eough 
of cover and security, we should 
abandon the track and think of some-
thing else. It is a vital section, Steps 
are being taken to strengthen security 
measures. What was suggested by my 

on. o"iend npposite, Shri Hem Barua, 
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on the floor of the House is also receiv-
ing very urgent consideration, namely, 
as to whether ·there should be clear-
ance of jungle. 

Shri Hem Barua: I have been say-
iJig it during the last six years. 

Shri Swaran Singh: I am only sup-
porting that 'I told you so' story. We 
are now considering very seriously 
that there should be considerable 
clearance. As to the steps thereof, it 
is a rna tter of detail. 

Shri P. C. Borooah: I did not want 
the line to be abandoned. I only 
suggested an alternative route. 
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Mr. Speaker: Papers to be laid. 

Shri Joachim Alva: (Kanara): My 
friend Shri Hem Barua got up four 
times. May I be allowed to put Me 
question? 

Mr. Speaker: He got only one 
question. His name is not there. He 
ltl'lows the procedure. 

Shri Joachim Alva: But will you 
allow me one question? 

Shri Hem Baru: Is it not a chal-
lenge thrown at you, Sir? My name 
is there. I am entitled to put a 
:j.uestion. 

SIlri M. L. Dwivedi (Hamirpur): 
Shri Hem Barua get.s time every day. 

Mr. Speaker: It W;lS a challenge 
to me, and I met it successfully! 

12~1'7 hrs. 
PAPERS LAID ON THE TABLE 

COTTON TExTILES (CONTROL) (SECOND 
AMIINDMENT) OtmER 

The Minister of Internatioaal Trade 
in the Ministry of Commerce ami 
Iadustry (Shri Manobhai Shah): I 
beg to lay on the Table a copy ot 
the Cotton Textiles (Control) (Second 
AmEO'nd!ment) Order, 1963 published 
in Notification No. G.S.R. 539 dated 
the 30th March, 1963 under sub-
section (6) of section 3 of the Essen-
tial Commodities Act, 1965. [Placed 
in Library. See No. LT-1114/63]. 

REPORTS OF INDIAN PRODUCTIVITY TEAM 
ETC. 

Shri Manubhai Shah: On behalf 
ot Shri Kanungo, I oeg to lay on the 
Table a copy each of the ;ol!ov;ing 
papers: 

(i) Report of Indian Producti-
vity Team on Iron and Steel 
Industrv in U.S.S R. and Czecho-
slovaki~. rPlaced in Library. See 
No. LT-1l15/63]. 

(ii) Report of Indian Producti-
vity Team on Textile Industry i:Io 
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[Shri Manubhai Shah] 
U.S.S.R. and Czechoslovakia. 
[Placed in Library. See No. LT-1l16! 
63]. 

\ 

(ill) Administrative R"port .of 
the Salt Department for the year 
1961-62. [Placed in Library. See 
No. LT-1117!63l-

(iv) (a) Annual Report of the 
National Instruments Limited, • 
.Jadavpur, Calcutta, for the year 
1961-62 along with t!1e Audited 
Accounts and the comments of 
the Comptroller and Auditor 
General thereon, under sub-sec-
tion (1) of section 619A of the 
Companies Act, 1956. 

(b) Review by the Government 
on the working of the above Com-
pany. [Placed in Lib,.arll. See 
No. LT-1118163l-

ESTIMATES COMMITTEE 

TwENTY-SIXTH AND TwENTY-SEVENTH 
REPORTS 

Shri Dasappa (Bangalore): I beg to 
present the following reports of the 
Estimates Committee: 

(1) Twenty-sixth Report on action 
taken by Government on the 
recommendations contained 
in the undermentioned reports 
of the Estimates Committee 
(Second Lok Sabha) on the 
Ministry of Labour and Em-
ployment: 

(i) Eighty-fourth Report on 
General Organisation; Chief 
Labour Commissioner; Chief 
Inspector of Mines; Chief 
Adviser, Factories. 

(ii) Nine~ieth Report on Social 
Security Schemes and Mis-

cellaneous. 
(2) Twenty-seventh Report on 

action taken by Government 
on the recommendations con-
tained in the undermentioned 

reports of the Estimates Com-
mittee (Second Lok Sabha) 
on the Ministry of Scientific 
Research and Cultural Affairs: 

(i) Seventy-sixth Report on the 
Council of Scientific and In-
dustrial Research. 

(ii) Sesventy-eighth Report on 
the Secretariat (Scientific 
Research Wing); Grants-in-
aid; National Research De-
velopment Corporation of 
India; Technical Institu-
tions. 

(iii) Eighty-third Report on the 
National Laboratories and 
Miscellaneous. 

U'1J hrs. 

BUSINESS OF THE HOUSE 

The Minister of ParliameDtary 
Affairs (Shri Satya Narayan Sinha): 
With your permission Sir, 1 rise to 
announce that Government Business 
in this House during the week com-
mencing 15th April, 1963, will con-
sist of:-

1 Consideration of any item of 
,business carried over from to-
day's Order Paper. 

2. Discussion and Voting on the 
Demands for Grants relating 
to:-

Ministry of Economic and De-
!ence Coordination. 

Department • of Parliamentary 
Affairs; and 

Ministry of Finance. 
3. Submission to the vote of t~e 

House of the outstanding De-
mands fr.r GrRnts at 5 p.m. on 
Wednesday the -17th April, 
1963. 

'. Consideration and passing of: 
The Finance Bill, 1963, 

The Super Profit Tax Bill, 
1963, The Compu1sory Dep<lsit 
Scheme Bill, 1963. 
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I request you, Sir, that the House 
may be pleased to sit on Saturday, 
the 20th April, 1963 also for the time-
ly completion of financial businesa. 

Some Bon. Members: No, no. 

Shri Bari Vishnu Kamath (Hoshan-
gabad): The routine weekly state-
ment of the Minister of Parliamentary 
Mairs has come, but it bristles with 
several o:,scurities which have got to 
bE' cleared. 

May I submit in the first place-
~ill you kindly refer to thE" bUlletins. 
I do not know whether you have got 
all thE' bulletins issued by the Sec-
retariat. 

l\lr. Slleaker: Ii he refers to one. I 
may get it. I have not got all the 
bulletins. 

Shri Hari Vishnu Kamath: I have 
got all the bulletins with me up to 
da te since the beginning of the 
;:aeSSlOn. 

In the ficst bulletin we were treated 
10 a statement, not to be taken as ex-
hnustive, of G<Jvernment legislative 
"husine.s and other business: 13 Bills 
pending in Lok Sabha, one Bill passed 
by Rajya Sabha and 16 new Bills, that 
is to S3Y, a total of 30 Bills were list-
ed. That was III the first bulletin 
which we received on the openine 
day, February 18th. Now, last week 
I find tha t certain Bills were listed 
by the Minister of Parliamentary 
Affairs for discussion during the rest 
of the session, and many of the Bills 
that have figured in the earlier list 
do not figure in this list. 

Apart from legislative business, 
there is one matter, non-legislative 
business, that is discussion of the Re-
port of the Scheduled Areas and 
Tribes Commisqion. That was also 
listed for discussion in this session in 
the first bulletin, as also discussion of 
the Report of the Commisioner of 
Scheduled Castes and Schedulded 
Tribes. A far more serious aspect. 
of the matter is this. The President's 
Address delivered to the Joint Session 

of both Houses of Parliament on the 
18th February, 1963 refers to the 
Bills .... 

Mr. Speaker: We need not go into 
them. Are there any specific point. 
which he wishes to refer, to any par-
ticular business or to any particular 
legi_Ia tion? 

Shri Rari VisJum Kamath: Sir, the 
President's Address listed several 
Bills. May I read the relevant PIU't! 
The President said: 

"Among the Bills that will be 
placed before you for your con-
sideration, will be .... ". 

There are eight Bills. Of these eight, 
the Sium Areas (L'Uprovement and 
Clearance) Amendment Bill has n"Jt 
yet come before the House. The 
Indian Emigration (Amendment) Bill 
has not come before us" The Union 
Territories Bill and the Bill to pro-
vide for the representation for the 
Union tt'rritory of Pondichery, etc.-
these two have come. The Factories 
(Amendment) Bil! has not come. The 
Industrial Disputes (Amendment Bill 
has not come before us. The Electri-
city (Supply) Amendment Bill has not 
come. The Delhi Development 
(Amendment) Bill has not come. 

May I, Sir, now invite your atten-
tion to article 87 of the Constitution 
which deals with the President's Ad-
dress to the joint session of Parlia-
ment: 

"87. (1) At the commencement of 
the first session after each general 
election to the House of the 
People and at the commencement " 
of the first session of each year, 
the President shall address both 
Houses of Parliament .... 

Now, cla\lS!e (2) of that article reads 
as follows: 

"Provision shnll"-it is shall, 
nat 'may',-"be made by the rules 
regulating the procedure of either 
House for the allotment of time 
for discussion of the matters 
referred to in such address .... " 
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[Shri Hari Vishnu Kamath] 
Now, Sir, due to perfunctory plan-
:ai.ng-l do not know what it is due 
to--or for other reasons, these Bills 
listed by the President in his Address 
are not before the House. I am 
afraid that unless you direct the 
Treasury Benches to revise their ,tti-
tude and to place these Bills in this 
very session before us for considera-
tion and passing, either the Constitu-
tion stands in danger of being brought 
into disrepute, or it is contempt of 
the President's Address. I would, 
therefore, request you to direct the 
Minister of Parliamentary Affairs to 
arrange the progranune in such a way 
that the Bills mentioned by the Pesi-
<lent shall come before the House. 
The Constitution says: "shall" ·be plac-
ed before the House. 

Mr. Speaker: This raises a wider 
question. If he has confined himself to 
the business that has been announced, 
we could take that into account. I 
will give a reply to him 

8hri Prabbat Kar (Hooghly): Sir, 
just now an announcement was made 
by the Minister of Parliamentary 
Affairs that on the 17th April at 5 p.m. 
all the outstanding demands for 
grants would be put to vote when the 
time-table was made, certain times 
were allotted to various Ministries 
and there was a complaint that many 
of the important Ministries were 
given very little time. Take for inst-
ance, Finance and Planning. It is a 
"ery vital thing but ten hours are 
given. According to the present 
sehedule, it will come only on the 
afternoon of the 16th and by the 17th 
there will be only six hours left but 
all the demands will be put and guil-
lotined by you. Why were not these 
things taken into consideration when 
the time-able was made? Sufficient 
time is not given to the important 
lIIinistries and Members of Parliament 
are forced to face a situation where 
the other demands for grants will 
have to be guillotined. This matter 
should be taken into consideration. 

Shi Sureadranath Dwivedy: Sir, I 
want one clarification. It was earlier 
agreed that there will be separate 
discussions on finance and planning-
four hours tor planning at the begin-
ning and the Planning Minister to 
reply and six hours for finance and 
then the reply by the Finance Minis-
ter. There is no mention of it in the 
announcement made by the Minister. 
I want to know whether that arrange-
ment will be adhered to. 

Shri Satya Narayan SiJlha: With re-
gard to the allotment of time, I think 
it was discussed in the Business Ad-
visory Committee by them. We had 
an informal discussion with the 
leaders of the Groups. After that the 
whole thing was placed before the 
House. We have kept a schedule be-
fore us. Inspite of that the time on 
the discussion of some of the demands 
had been extended at the request of 
the hon. Members. We are not to be 
blamed for that. What can we do? 
We are already behind schedule by 
three or four hours and therefore if 
all the demands had to be guillotined 
on that day, I cannot help it and I d() 
not know what should be said about 
it. The House approved of it; the 
House extended the time also. There-
fore, I am not to be blamed. 

Regarding Shri Kamath's objection, 
I submit that it is a wider question. 
I shall look into it. He said what-
ever measures the President has men-
tioned must be put through in the 
same session. 

Shri Bari Vishnu Kamath: The Gov-
ernment have asked him to say so. 

Shri Satya Narayaa Sinha: As you 
yourself have been pleased to say, it 
is a wider question. Up till now we 
have not been following a procedure. 
I agree. I shall look into it. I do 
not think that you agreed that what-
ever the President has said, whatever 
measures he has mentioned, must be 
taken up during that particular session. 
itself. 
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Shri Bari Vishnu Kamath: It is in 
the Constitution. (lnteT'nLptions). 

Shri Satya Narayan Sinha: There-
fore, I say that the whole matter 
should be examined. 

The Minister of State in the Minis-
try of Bome Affairs (Shri Hajama-
vis): It is not that all of them should 
be put through in the session. The 
Constitution says: 

"Proviso shall be made by the 
rules regulating the procedure of 
either House for the allotment of 
time for discussion of the matters 
referred to in such address ...... 

So, these rules are made; these rules 
are adhered to. The business goes to 
the Business Advisory Committee. 
Ultimately their decisions are approv-
ed by the House. 

Shri Bari Vishnu Kamath: It is a 
misinterpretation. 

Some Bon. Members TQS"-

lIIr. Speaker: Order, order. So fnr 
as the time is concerned, we have cen-
sidered it twice. First, the MiniEter 
of Parliamentary Affairs had a meet-
ing with the leaders of groups. Then 
twice it was considered, and it was 
adopted by the House. Ultimately we 
extended th2 time also in certain 
matters. Then also we agreed. There-
fore, that should not be pres:;ed here, 
because twice it has been decided. So 
far as the point made by Shri Suren-
dranath Dwivedy is concerned-he 
said he was assured that there will be 
four hours fOr Planning and six hour~ 
for Finance--

Shri Satya Narayan Sinha: Ten 
hours are there. 

Mr. Speaker: Ten hours in all. The 
point is whether they may be taken 
up separately. 

Sbn Satya Narayan Sinha: I have 
~o objection. 

Mr. Speaker: Then there was the 
objection that it woul~ be guillotined 

at 5 o'clock and so it would not have 
the same time. 

Shri H. N. Mukerjee (Calcutta Cen-
tral): The point is, 10 hours f~r Plan-
ning and Finance plus one h0urs for 
the Demands under the contre·1 of the 
Minister of Parliamentary Affairs 
plus six hours for the Demands under 
the Control of the Minister of Econo-
mic and Defence Coodination plus five 
hours for the other Ministries adds u.p 
to something which we cannot finish 
by the time given by the Minister. 
So, 10 hours for Shri Dwivedy would 
just be out of the picture. 

Shrl Satya Narayan Sinha: Is there 
any way out? I do not know what is 
to be done. 

Mr. Speaker: So far as the decisions. 
of the House are concerned, certainly 
the House has agreed that we should 
stick to them. So far as this parti-
cular question is concerned, we will 
look into it, and we might consult 
some or all of the Members of the 
Business Advisory Committee. count-
ing the hours that we have and how 
we can adjust it and what the actual 
position is, and how we can just do 
with that. But that limit is fixed: 
that we have to finish the whole 
thing within that time. We shall see 
what we can do. 

Shri S. M. Banerjee (Kanpur): Let 
Us have some idea about-

M~. Speaker: He need not have any 
more idea now. 

Shri S. M. Banerjee: How many 
extra days we are likely to sit? Has 
he got any idea? How long is the 
session going to last? Has he get any 
idea? 

Mr. Speaker: We find that S'lme 
legislation is being dropped. I think 
the Minister's idea is to conclude the 
session by a bout the time that is_ 
given. 

Shrl Satya Narayan Sinha: Yes; ac-
cording to the schedule, I think if the-
House is extended. it may be by one-
d~. I request the House to sit on. 
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[Shri Satya Narayan Sinha] 
the 4th of May also. I would like to 
inform m;,. hon. friend Shri Kamath 
that the Dhebar Commission's report 
is going to be discussed on th'l 3rd 
-of next month. 

Dr. L. M. SiDghvi (Jodhpur): The 
House has clearly expressed itself in 
respect of sitting after the usual hour 
1)f 5 o'clock and sitting on S .. turdays. 
I think that feeling was expessed by 
all sections of the House and it should 
be respected and adhered t.1, so that 
the proposal for sitting on Saturdays 
should not even be entertained. 

Mr. Speaker: Sitting on Saturdays 
had actually been discussed earlier 
than that. In the Business Advisory 
Committee we had thought of it 
though it was not put before the 
House. We had thou:iht that we shall 
ha ... e to sit now that We are be!1ind 
time. Probably this is also in my 
mind-what Shri Surcndranath 
Dwivedy has said-that we are be-
hind time only by three or four 
hours. and if we have six hours on 
Saturday, perhaps that time may be 
made up. I request hon. Members 
that for this time at least. they may 
agree. So far as sitting on Saturdays 
is concerned, it is the decision of the 
House not to sit beyond 5 o'clock. We 
shaH stick to that because that is the 
decision of the House. I cannot have 
any objection. 

Shri Prabl1at Kar: Sitting on Satur-
days is not going to help so far as 
·the Demands for Grants are concern-
ed, because today also, which is a 
Saturday, we are meeting, and the 
Finance Bill will also come on Satur-
day. 

Mr. Speaker: For the Finance Bill, 
We might find some time. If we can 
sit for some more time for the FinanCe 
Bill, we can utilise that Saturday. 
The jo-inance Bill might have some 
more time. That is the only ques-
tion. I do not think there any other 

. question. So {"ar as the question rl!.is-
ed by Mr. lCamath is concerned .... 

Shri A. C. Gulla (Barasat): The cliI-
cussi.on On planning may be scheduled 
after the Finance Ministry's demands 
have been passed, because' there is 
no demand to be connected with plan-
ning. 

Mr. Speaker: We can consider that 
also. 

So far as the question ra~ by 
Mr. Kamath is concerned, that there 
was mention of certain Bills in the 
President's Address, if he only wants 
to comment that there has not been 
good planning, probably I might hOt 
have any objection. That article means 
that whatever has been said there is 
only the intention of the programme 
of the Government to put up these 
Bills on the agenda and to have them 
here before Parliament. But if it 
finds that it is not possible, then the 
time is not to be allotted to thOle 
Bills. The time has to be allotted 
only to thOse that will be taken up. 
It is not nece5sarv that time must be 
allotted to every' Bill that has heen 
mentioned in that Address and every 
one of those B'lls must be brought 
before the 'House, discussed and pass-
ed Or any decision taken. That does 
not follow from the article that he 
has read. But, as I have said, if he 
means to say that there ought to be 
better planning, probably I might not 
have any objection and I might sup-
port him in that 

Shri Bari VishD.u Kamath: On a 
point of clarification, Sir I am grate-
ful to you for your luminous observa-
tion that the Government has been 
guilty of perfunctory planning .... 

Mr. Speaker: I have not said that. 

Shri Dari Vishnu Kamath: My in-
terruption may, according to you, not 
be quite correct, but that is my inter-
pretation. Clause (2) of article 87 i.e 
mandatory and peremptory; it says: 

"Provision shall be made by 
the rules regulating the procedure 
of either House .. " etc. 
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If its meaning is as you say it ,;hould 
be, then the word "may" could have 
been used. But the wording is "Pro-
vision shall be made .... " It says: 

"Provision shall be made by 
the rules regulating the proce-
dure of either House for the al-
lotment of time for discussion of 
the matters referred to in such 
address." 

I do not wish to say anything about 
the Business Advisory Committee and 
ever so many committees and their 
recommendations. But the article is 
unambiguous. In the clause, there is 
no room for any doubt on this point 
he Government, having advised the 
President or having put the words in 
his mouth, so to say, that thest Bills 
will come up for consideration, should 
give an explanation to the House. 
The least the Government should do 
is to give such an explanation. That 
it is vague perfunctory planning 
would not suffice all for the House. It 
must really say why, after having put 
the words in the President's mouth 
relating to the consideration of these 
8 BilJ.s......out of those 8 Bills, 5 have 
not been introduced at all-they have 
not been able to bring those Bills be-
fore the House. The Government 
<lWes an explanation to this House, 
because only less than two months 
ago, they advised the President that 
those Bills would be considered by 
the House. Therefore, I would re-
quest you in all earnestness to ask the 
Minister of Parliamentary Mairs to 
explain as to why they have been 
remise in this matfer and they could 
not plan the business according to 
the President's Address. 

Mr. Speaker: Firstly, I do not agree 
with the interPretation put by the 
han. Member. 5ec<Jndly, the Address 
<If the President contains what the 
programme of the Government is 
going to be for the whole year. The 
Address comes after each year and 
not after every session. Therefore, 
becaUSe in this session they have not 

Language$ Bill 
broug;, l that legislation, it does not 
mean thnt they will not bring it up 
afterwards. Therefore, that has no 
force. 

I think the House now agrees ttl sit 
On Saturday as has been suggestcu. 
because that will give us more time 
for the Finance Bill. 

12:'13 hrs. 
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~;rr.~ ~ ~~, 'l;f'r.f 

~ ~ """ fcr~ ~ 'imr ~ 
"""" ~ mfITol iI>'T lflI'fe:r 'iiT ~"R" 
~ ~ H;;r~ihlTq; f.!m g'm ~ f.t; ~ ~ 

~if;'IR~~ ~t~~~~~ 
'iiT mr ~1"l ~ if Wrr .... 

!!fEIl'~ q-~ : 9;fif om ~ ~ 
~ mm f'll ~ 'flTlf 'f .r.r ~ 
~lf~~~~~~"l:: 
~ mft :.mIT ~ ? 

w.t1li~~:~,~1 

~~m:~-w-ft~~ 
;fo ;;rf.t ~ iI'r.f;rr ~ ~ if; f.rit ~ 
~iI"t~~~if;~Q 
~ 'IlJ1f ~ on: 'liT ~ ~"l:: ~ ~~ it 
f.rit l'lm ~ ~ ffi' ~ f.rit iIiT( "' iIiT( 
~~iRo!T~l~ ~ 
~ '1fT ~ lf1n: ~ ~ q1it 
(Ai 1I"T'R if; f<;rIf ~ ~ f I ~ 
~~f'll"iITf{.m~ (t~u) 

Shr.I Vldya ChanD Shukla (Maha-
samund): Sir, I beg to move: 

"'That the hon. Member, Shri 
Bagri be SllBJleIlded from the ser-
vice at the House for leven days." 

Shri ADsar JlanaDi: (Bisauli) : 
second it. 

Mr. Speaker: The question- is: 

"That the hon. Member, Sbri 
Bagri be suspended from the ser-
vice of the House for !le'Ven 
days." 

Those in favour of the motion may 
lay '4Aye". 

Several bon. Members: AYe. 

1111\. Speaker: Those agalllst the 
motion may say "No". 

Some bon. Memllers: No. 

Shri s. M. llaDer.lee (Kanpur): Sir, 
before you ask the Marshal to remove 

him, I think he should be allowecito 
withdraw. He is willing to retire 
himself (Interruption.<). 

Mr. Speaker: I have a~ked him so 
many times to resume his seat. But 
he did not do so. Now, those hon. 
Members who are against this mo-
tion may stand up in their seats. 

Shri S. M. Banerjee: I am against 
Hseven days". 

Mr. Speaker: I find seventeen hon. 
Members are against it. 

The motion was adopted. 

~ ~ : 'l'mr "Iqltt«'llt'l ~ 

~~~~ 'iiTGlf'ITW~~ 
~~~T~ .. (~U) I 

~~: f"f tl9 ~~"" 
~ if; fQrq; ~, ;rrott ~ ~ ~ 
~if~fl~~~~ 
~ ~ ~ ~HR: ~ 'tiT ~ if; ~ 
.mt if; ~ 'fi&T "lm t f.t; ~ 
~~omrR;:rif;Ait ~'fl">:~ 
;mt~<f~.r.r ~ I 

~~:rn- ~r~;;iT 
it ri;;ft if; 'Ilr.r if 1ft ~ 'tiT ~ 
~'I'it~~l'fr~~if;~if 
f1"fT if; f<;rIf ~ ~r I'fT I 'l;f'r.f 

~if;~~~~~~J1r 
~~t I~) 'I'it~~~if;f<;rIf~ 
~ ~;it ;;no) t ~ ~ ~ ~IIT 
~"'"'~~ ...... . 

~ 1I~ : ~"l::, 1lli1: I ~ 
~~~~~f"'~~~ 
~ ~ ~ f.:rim;f ~ I 

'li\ ~ : ~~ ~«, ~,w 
~ ~ t ffi'.'Ift ~ ~ 
~ 'tiT i:P: mr ir.Iit f'll If( ,. 
~I 
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.n 1{o;no _ (~) : 

V61M ~, ~ ~ if ~ 
r.tn'If ~ ~ t··.· 
~~:m,~IWT'{ 

~~~'Iil1f ""~~!fT~ f 
ij')<n'if~~ if;~~~if~ 

~m~~"" ~~ 
~if;~~~1 

IlifT~:~~>,fT<'IT<'T 

~ mrn "" 'lfm I rnt ~ 
m ~fif ~ crri if; .mt "" lflff ~ 
~ ~ ~ ? 

1:2.46 h:-s. 

(Th.e Marshal with. the help of the 
Watch and Ward Staff removed Shri 

Bagri from the House.) 

>,fT <liljijiC<Wil : ~ Wlnlr ~ ~ 
t I~Wlnlrif@'~~ I~if 
'lIT~~m~~~;mr~ 
{t~~ I 

!If6Inl ~ : ~, ~ I 

-n <,iljijiC(f"'" : m<f irtt;mr ~ 
'til ~tm: it if@' ~ I 

~ ~ : ~ «if !~ wr 'fliT 
m~mr f.!;I:rrt I 

Iliff <tiljijiC<'"OC : 1RT Sflll;rr ~ 
'lit ~tm: it ~ ~ I 

~~:ft«ifwr~ I 
'R~;;ft~"ITlf I~~~ 
~if~mAT~~ 
~ I 'lfil' ~mr~f.!;I:rr~'lT 
m ~ iC'Iffi' ft ~ ~ 'l1: ~r-r 
~ <rrr I '" '0 ;no _ : ~ ~ 
~lf ~ ~,~~ I ~ ~ ~ 'mYT 
~m ~ m-tiA' ~ ~ f.!;I:rr 
'"'~tm~wft ~~ilifTonlli 

iIToRr~taT ~~~~ 
f.A;m :omrr ~ I ft ~ ~ m 
~ if; fcro~ ~ ~ ~ (lff1I' 

~~I 

(Shri B. N. Mandai left the House). 

The Minister of U_ Aftairs (8hri 
Lal Ba.hadnr Shastri): Sir, I beg to 
move for leave to introduce a Bill to 
provide for the languages which may 
be used for the official purposes or the 
Union, for transaction of business in 
Parliament, for Central and State 
Acts and for certain purposes in High 

~urts. l 
Shri S. M. Banerjee: Sir. I rise to 

oppose it. 

'" <tiljijiC<'"OC : ~~, m<f f.J i ' 
i!rtT ;mr If''I' ~ I , Y ~ f . .• 

..... t,. • ..t. 

~~:m<f~~1 (t',c;,'-\e- t . 
(.~ t_, { : 

Motion moved: 

"That leave be granted to in-
troduce a Bill to provide for the 
languages which may be used for 
the official purposes of the Unioa, 
for transaction of business in Par-
liament, for Central and State 
Acts and for certain purposes in 
High Court&" 

~~:~~;;rr;:r.rr~ 
~ fiI; 'IfA'if\'If ~ ~ ~ m ~ 
l.fT~m~? 

-n ~ WR'lfi (f.nr;m:) : 
~~,~Rtt~ m'nmnl 
m fiim ~ ~ W >,fT ~ if ;rn 
f.!;I:rr~ m+iatia m~ 
~ ~ if ftm S"l ~ m If'ffi. ~ 
if;Y~, tE.l(E. if; 'II1'fVl'~~ 
mn ~ t ~ qrm: 'l1: ~ ~ 
mr~~ ;¢T~~tfil;~ 
~ E. '" l( if; ~ ri;;ft "" ~ ;¢T ttlfi 
~~~~i't~~1 
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[1If"'t ~~!<: ~"'t] 
~ f;;m ~ ~ ~ ~~ mr '1iT 
FJe f~lfPTlfI ~ m srcr"'ta' ~ar ~ f~ 
H"'~ ~ ;rf1HfR"'t ~ ~ ~ ~"'t ~ 
~"{~ m ~ ~ ~1fNT'liT 
1E'f'lft ~~'fiI:~~ I 

~~~q¢;mt~~f~ 
tifa~it ~~~ ~~lf~'l>"tq;ri'lf 
f,r~ l!>'l lJ'liT ~ I ~ q'iif m-
!iIm~~ ~ ~"'t'1iT~q~ 
tl ~ ~ ~ '1iT ~ q;ri'lf 
i: fuir ~'1' hr it ~ ~ ~ I ~ ¢ 
,"FT ~ ~ f'f; 5llWf ~ ~~ ~ 1HT 
"';'rolf it ~ ~ ~ it ~ ~~ ~ ~ 
qvif'li~'I>"t ~~;;ft~ 
prm~it~~'f>1f~lr'!il'"{l!>'l 
.-nf ;rtf {tift ~ f.rri' fit; ~ 'I>"t 
fm~q~tff¥ I iflft~~~­

~ ~ ~ -rAi ~ ~ 0fI1I f'!iit 
Ai ~ 'f>1f ~ ~ srm ifiT 'I\"I1f 
~{ m-~ ~ ~ ~ orr'lfn- "f~ 
~~~tl'~~qW 
nn: ifiT crnr~ ~ ~ ~ 

It ~ "" ~ '1iT ~ firolf~" 
~m- 1flIT~~~~ 
~ 1fT ~~~~~~~ 
;it ~ ~ ifiT ~,,~ q ~ ~ 
Ifi{ ~ ~ ~ ~ '1iT 1fT ~ ~ \Rf'IiT 
Fcro1f rn 'f; r.A ~ ~? ~ ~:. 
~ iiflW i!T ~ t: Ai ~ ~,,~ ~ ~ 
omn mrr ..... 

~~: : itit Ifr-RN ~ 
~ an$ ~ ~ m I!I"I" ~;mrc;" 
~ IIfi l'fIR: ~ ~'" <fIITJr m If"{ ~ 
rr'ltl 

11ft ~ ~ : it ~~ lfiffl'iIi 
:f@' ~ ~ i ~ m- ijf'iif;ffi.r.rrit~;r 
ft~~ itffrifii!:~'lTfit;~ 
f!Nrit ~:. if,\" ;mf ,~ ... 

~ ~: ;;r;r q fcrtilflll" ~t 
If"{ 'if~ m- 'itf lfiffl' ~ iJOl'r;;r;;r ~ 
~ m it m!f fiffi'lT~.m.- ~W t I 
~ lfiffl' ~if If"{ ~ liTf ~W I 

11ft (lihICCw'''' : ~~, 
-rf'f.f ~~T lifT f~ ;;r;r ~ l!lf f'RT 
;;rr~ QiI' ~ If"{ !!R'if) !IWIf~ ~ <roT 
ri"~ ~'A lIr.f ~ If"{ ;fr.R ~r If(t 
~liTf~rt:1 

11ft ~ ~: ;;r;r f~) lIiT 
~if;f..-q.~{ff~ if;~liW 

~m~mit~f~liTf~T 
~m- lf~ ~~~{f'l'f<f'lf~~f~ 
;;rr ~T ~ f;;m ~if f~ ~ ~ ~ 
ro~ ~ t: I ~ {f ~ ~ ~r·;mr 
m- lfit ~ f~ ~ ~ ~{f Iff<r-l" ~if ~ 
f~ ;;rr ~T t, ,.ft f~ ~<F !ff.pr ~ 
~) ~~Oft: I ~~m;;r~ 
m~if;fori\' f~f~~'1 
it~~f~li~~"{~'fir1l;~ 
..., ~f!ffii ~Off 'if~tf, ~,aT 'O:{;;;ifur 
~ ....... (In.t~) 

~ ~: it ~ ;;rr;rnr f~ 
it ~ If"{ iflfT ~ ~-~ q"{' ~ f'fi ~ 
f;r.r...t ~ fcr-f Iflif ihr f~ ~, 1fT 
~ If"{ ~ f~ ~ ~1fT vf, <.ffl~ ? ~ 
~ ~ ~f~iffQ'~9m? 
'IToI'ifl'll' ~~) m{< <r.VIT ~a­
II{ I ;qm: it ;p;: ~ j, tit ~ tr.rn 
~r <;qT ~ ~T liTf~ t f~ ~~ ~ 
;ft-.rit ~ ~ ~ t: I iflfT ~ ~ 
~ ~mi"{t,m~~ 
~ilifw.f ~ ~ ~) ~r ~ 
~ ~ ~ ~ (In.terruptions) 

11ft ~ mf'fi ; ~~, 
wr mr ~ ~ crffi% git Iii! ~~ tTlff· 
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[~~q] 

it~~~~mvf~~~~ 
~..n ~ ~ .... 

.n .. Iii' .... ..,..: ~ ~, 
st~~..n~if@'fi'W~ I 
~;f.t I~~~~~m'f 
wmr..nqmr~1 stm'f~ 
~qr>mil'lil1lTi'l"ffi~1 . 

III1'Im ~ . . .. ill ~ 'Iil 
~~'Iil~~:;r'fi'W~A; ~T 
lRr'fiW~~ml 

.n .. Iii, .. (..,.. : q"f'f wR n 'liT 
5i1fFr~~I~~1ft ;m~? 
$Il'f ;;it 'fiW ~ ~ ~ I m'f lrtT 
!TT'ffi if@ ~'fiIT ~ ~ I ~!i/T";f ~ 
;;ft~~,~~;f&~lst ~,.;r 

~~~~~~f'Ii~mr 
if@m;rr~ I ~~~'l'>T~;q-~T 

;r@' ~ <mIT ~ I 

~~:m'fit~~;mr 

~ .n- ~ stit m'i 'fiT ~ lffif ~ 
ron- I ;m~m'f~~? 

.n ~~: il ~~ if@ 
~ I wn: ~ f.r~ qr~lTT, m il 
~~I 

~ ~ : ii'\<: mlfl{t "it 
if@ ~ ~r ? 

.n .. Iii, .... ..,..: il ~ ~ I 
m'f ~ q;hft 'T( "siT ~ ~,m- "siT il 
;r(T~ I il~~~~ 
ilil~~1 

~!fi~:ilm~~ 
'IT, ~ ~ il ~ :;;f\" ~ ifI1I" ~ 
I!i"{,~Wl~'l'>TifI1I"m, 

;;it ~ W<l" ~ ~f, ~ 'Iil ~ 
i rift i!1'f ~ ~ ~ ~ it ;;rT";f-

'I..~~WJlt~t~~~~ 

tf'lit~~~~~ 
~~;r~1 

~ oil, .. (..,.. : t ~ ~ f,r~ 
~~~~~ TIT,· 
~~<mfTq;:~~~ I 

stw;mr~ ~~lfTim~1 
st mlf.T~~'!i<:~ I i!1'f;;JT 
~,m'!i<:~1 

~~: ~tm'f~~1fT 
fift m'f ~ ~ ;;rN I 

.n (Iii, .. WI.. : il ~ ~ I 
w~~il~<mITif@w I 

8hri Vidya Charan Shukla: Sir, 1 
beg to move: 

"That the hon. Member, Shri 
Rameshwaranand be suspended 
from the service of the House till 
the end of this session." 

.n (iil'iiwlii( : W mr 'Iil ~ 
~ f<;m ~ I ~~ It if@ orri.ITT I 

(Interruptions) . 

11ft IIi1IPf1lI" (~) : ~ q;: :;r;m-
~ Wf i;.ft ~ I 

.n .. liI" .. ( ..... : ~ ~'!J q;: Ji'imT 
~, ~ ~ ~ If1\' Wf ~ I ~ 
i!;<r.r W<l" ~ ;r.r q;: ~ ...w ~, w ~ 
It if@ '!'fflT ~ t 

.n~:w~~~mJ 
~~~I 

.n Pmf ~: stit f.m;r 
f~ lifT r.., ifTil:( ;;r;rer ~ g~ ~ 
(Interruptions). ~ ~ <"I'Fr ~­
~~~ ~I ~~~ ~ lfr 
<:N~~~ i I 
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~~: ~qy<f'lit~mr 

~ ~ ~ ~ fU; ~ ~ ~~, ~ itt 
ft'ffT( it ~ ~ I 

,,"~~:~'Ii"'Jfi~ 
if;~it ffi~1 

~ ~ : 11l"f'fTli ~ ~C; 
~ I 'Ii"'Jfi ~~ if;T ~ 'Ii'ii"~. ~ 1j;.fr 

~~Il!RlI'lli""""'"'''''* 
~~I ~'R 1:(il>(f'{qjij 
~~~I~~,~~. 
ii~~~7 

Shri ViAlya Charan Shukla: Sir, I 
beg to move: 

"That the hon. Member, Sbri 
Rameshwaranand De suspended 
from the service of the House till 
the end of this session." 

Shri RaviDdra Varma (Thiruvella): 
Sir, I second it. 

~ q 7'fli l1t1f 
(Interruptions) . 

~~:~~~'i<f;~ 
t fit; ~ (llt44 (1'1«. ;;it ~~ ~ 
if; ~ ~ W: f.,..,. if;) ~ itlr 1ft ~T 
~. f<l'f if;T '1Tlf 1ft ~ ft;n:rr ~, ~ ~ 
..:t~~~<'r~~~ ... 

1Iol( (I""W.,,,,, : ~ WlI11f 'lit ~ 
~ ~ 1 0IfIll' ~, ~ ~ 'lI1i ~ 
~ I itmft'lit;mft~ m~, ~ ~ 
~~I~if;Nffi"q; it~ 
~W:~~TrrI 

1If15If"~:~ ~if;~ 
~~·tfit;~ ~,>,ft~­

~.ltil~mif;~~if; 
~W~~ ~ij,~~,,!-

~"'" ~~I 

;it ~ ~ t ~ if t, cl "~' ~ 1 

Several Boa. Members: Aye. 

~~:~wif;~'1i 

f,~'~'~ I 

Some Bon. Memben: No. 

~~:'fT~~ 
'~' ~ ~, cl Wl'fi m 'R ~ ~T 
~ I .... it~~flt;~~~ 

~ ~ ~ I 

Shri S. M. Banerjee: Sir, are the.e· 
two kinds of punishments? (Interrup-
tions). 

~~:mi<:,~I~ 

~1?:l' if; '!3'Tlf.t ~ I >.it ar.ro ~ ~ 
fill ;;IT 1I'm..-~ ~, ~ \M 'lit ~ l4T Wi' 
~ I 'fin it ~ if;) wf.r qy<f ~ ~T 
~ ? 
~~Wif;~~1 

;;ft itHro'l' W ij; ~ it ~, ~ ;;ru ~ 
~~'I 

(Several Hon. Member, stood in 
their seats). 

~~:~~~wif; 
~'Ii~~~Wij;~it~1 
~ ~«~ 1I'm..-~ ~trf I 

Shri S. M. BaDerjee: Sir, I move an 
amendment. (Interruptions). 

"" (,q"I1(,.,« I ~ m ~ ~ 
tom~ l;;ro~ro: ij;ifT~~~ 
~~ I ~W'R~1fFr~ 

mml 
vam ~ : IF ~ ~r 'U~­
~ ~ ~ ~ fit; w ~rw it 
_ if; ~ ~ ;m:;: ~ ;;rnl' I 

"" (1"'.4( ...... : ~ ~ 'R <'re'I1t 
fw ;;mf, ~ it ~ if(\' I 
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W'CQ~: ffitt ~«$T 
flli' iI\l "IT ~ \VI' ~ ~~ f.A;r.r ~ I 

'" (Iih .. < ...... : 1IW<'f 'Ifl"I!;. lIili 
~1!!mit;~itrn~lttQ;« ~ 
GflOim I 

~~.'Wrtt~~"<lIT 
i?~~~;;rr~~1 

~ ~ : '1'f'if tta- <fli it; 
.'ft;r m<i ~ "IT ;;rnf dt1: mmr «-
~ ~ " ~-7-1' ltiT ~ ~ ~ 
.f.RiTir t I 

t I 

11 lin. 

(The Marshal IDith the help of the 
·Watch and Ward Staff removed S1~ri 
.Rameshwaranand trom the House.) 

'" ~ ~ : lf6' IIII'T ftoPmr 
·~·~t? ~it;m'I'~~~~Ttl 

(lntl!TT1£ptions) . . 

,"~:lf6'~~~tl 
,JA>11fT'{ mff I ~11' ltiT m.ft « 1fT'{ ~ 
SI'IfFf *it.;fi ~ ~ WI' ~ ~ I 

(IllteTTUptions). ~ ~ ~ it 'ImfII: 
wt t. ft'lIil ~!!m ~ IirtIf 1Ft ~ t 
(lntl!TT1£ption).~ ~11' ~ ~ ~. 

~1I'!i" Rq ~ I 

Ilft ~wmt ~ : ~it; ~­
~ ~11' ~. ~ i(1'ImfT~ m ~ I 

,"~:m'f~'q({·.~"1 
'l'T'If ~1I'm 'TOfT ;m: ~ (lnternLption). 
;;rom it; ~ iQjq' ;;rrif. dt1: ~ f'F ~ 
~ Ili'6lft ~ I ;m<: "IT 'F<: ~. o.r 
mm '1a'1 ~ I 

~~:~lftOf~ 
~ ~. ;;ft iI'm m:r ~ t ..... . 

'" ~~:<rm;r@'mr 
~ t, qq;ft irTO' lfil" ~ t .... 
~~:;flfiTC~ 

;r.R ~ ~ ~ ~ I !!m 4'0 ;;rn1 ~nlit 
~ _~ ffi ~ ~ ;;rn1 
(lnterTllPtions) . 

13~Ol lin. 

(Sarvashri Brij Raj Slngll. Kachha-
.,.aiya, Prakash Vir Shastri, ODd some 
other hon. Membel'll then left the 
House). 

Mr. Speaker: I will ask the Minister 
to make a brief statement and then I 
will ask the Member to make a brief 
statement. 

~ ~ ~ ;;IT '1fT ififiif it \1OT1Ii 
t~"t~~~I'lll~it~ 
~if « if'~'11 fl!; <nl ~ "f.0Tft;r-f. m-
1k ~ I 

'" ~D ,"D ~ : ;m ~~ 
t. ~ 1ft ffi ~ '1QT ~ •••• 

~ ~ : ;;no r.r t. ~ ill 
~ " I 

'" 90 ,"0 ~ : 1I'T1Ii #ri, 
~ 00 'It\' I 

8IIri Joachim Alva (Kanara): JIQ 
I submit, in view of the fact that the 
conduct of. the last Member Willi ab-
normal, tending to break down our 
parliamentary imtitutions r move 
that he be suspended till ihe end of. 
this year. I now fonnally move: 

"'nlat Shri Kachhavaiya be 
suspended from the service of 
the House till the end of this 
year." 

Unless we put down this finnly. 
parliamentary institutions are in 
grave danger. 
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Dr. L. M. Sl:n.rhvi: On a point of 
order, Sir, I do not think it is for UI 
now just in the name of an amend-
ment-the motion has already been 
passed; whether it will be pertinent .. 

Mr. Speaker: He is not moving an 
amendment. He is asking about the 
conduct of another third Member: 
not about that. 

"""~~ (~) : iru1fr 
~~m'Ii~~~~If~ I 

~~:;;ft~~~ 
'q"1tf~<'fI~q;:~~ 

~iif,.;r ~~;tT~~~ 
WIiffi ~ I ~ ~ fu'Ii~, mlI" ~ 
~ ~ I if'I"lff '61~ it 1!;R- il'\fur 
~ ~~fmin"tf"'-lf~ ~~q;: ~ 
iIroff ~a- ~ I ~ ;n~ ~ 
~ q;: ~ ~ I ~ al qq't-
~ <ms ;;it W"'-Y ~~ ...-vrr 
r;rr~ ~, $ffIM if <i1!fflT 11\<: <'f fiI; ~ 
~m ..... ~tmi~ qg~ 
'Fim ~ ~ =i mcm it ~ "'~ . ri 
al iru q;;f t fiI; ~ ..••• 

""" ~ ~ : lf~ ~ !Ifg~ 
~ft I ¥'i~~~~lll~1tI 
"«re'r t I itt ~ 'CtRlfi ;;it i"t lAa' 
1I1f 40trr t, ~ ~ f~ ~ t, -nt 
tft1Irr fJf\'Af ;nf";it f'" ~ lff'" ~ 
1jt -t'l ~ ~~ ..... 
~~:~~~ 

~ 6~ ~ 'IR'Rf ~ I mer ~ 11\<: 1{i 
..rrt ~ om ri at ~ i!1\i ~ 
~~I 

Shri P. B. Patel (Patan): The hon. 
Member has moved a motion. 

Mr. Speaker: Of course, the be-
haviour of the Member was very ob-
jectionable, reprehensible and these 
~renes that have have happened are 

really regrettable. If that is the sense 
of the House, I would certainly .... 

Hon. Members: Yes. 

Mr. Speaker: The question is: 

"That Shri Kachhavaiya be sus-
pended from the servke of the 
House .... 

Shri loachim Alva: Till the end 
Of the year. 

Some Bon. Members: Till the end 
of the session. , 

Mr. Speaker: The hon. Member I 
should realise that it is better that, 
the longest suspension that we can ,! 
make should be till the end of the. 
session and not till the end of the! 
year. . 

Shri loachim Alva: Accepted. 

Mr. Speaker: That question Is: 
"That Shri Kachhavaiya be sus-

pended from the service of the 
House .... 

Shri S. M. 1IaDerjee: He has al-
ready withdrawn. 

Mr. Speaker: Mr. Banerjee would 
realise .... 

Shrl S. M. lJaDerjee: I know his 
conduct is bad. I condemn it. I do 
not support his behaviour at aU. 

Mr. Speaker: ... ·if that should be 
behaviOur, whether we can conduct 
any busines at all if this attitude is 
taken up here I:n. this House. 

SIari S. M. lJaDerJee: This is an 
afterthought. He should have take!!. 
it up .... 

Mr. Speaker: He did not allow 8.D7-
bcdy to say anything. 

Tht' question is: 
'"l'hat Shri Kachhavaiyabe 

suspended from 1he service of 
the House till the end of this 
session." 

TIws" who are in favour will say 
·Aye'. 

Sevenl Ron. Member,;: 'Ayes'. 
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:tlr. Speaker. Those against may 
say 'No'. 

Some HOD. Members: 'No'. 

Mr. Speaker: Those against may 
kindly stand in their places. 

";:iT" *~it ;m:~~~ 
~ ~I 

Shri P. K. Ghosh (Ranchi East): He 
m;,y be suspended for a week. 

The motion was adopted. 

~ ~:~~1fIm"<mr 
ir~~,w~~~~ 
'Ii1 "lft w ~ ;it ijqr ~n~ ~ " 
~ <:f'li" l!m;:;\'f If,T f~ mm ~ I 

Shri La! Bahadur Shastri: I do not 
thi..uk 1 have to answer the objections 
raised by hon. Members till now. 
Abotit the Bill itself, I can only say 
that in accordance with article 344 of 
the Constitution, a Commission was 
appointed by the President. The 
Commission considered the matter 
and submittea its report. 

'" qmr.; ~: ~ $l!.'J If,T 
~ ~ I ;rr'Iit...,. 'lI1 ~~~, ~ qr;;r .,. 
~it~~I~¢ft~ 
i!iT~~~~~1 

~~ : it ri Iti¢1TTfiF~ 
<mr ;;iT ~ ~ ~, ~ ~ mft ~ ~ 
~,~;m~~lif~~~ 
~~.~~ ~'l>'tl~itm 
Of t't ('f't W'1" <Cf$ !IfT"3G 'ti( ~ ~ I 
Shri La! Bahadur Shastri: In accor-

dance with that article of the Consti-
tution, a Commission was appointed. 

,"fiI1r~ (~).:~. 

t't~~I~~~~~~1 
Mr. Speaker: 

~~~~'1T~t, 

Tnere ought to be silence now after 
thu; excitement. Let Us hear the state-
ment. 

Shri La! Bahadur Shastri: A Com-
mUlsion was appointed in June 1955 
~I1U its report was received on 31st 
July, .&56. After that, again, in ac-
cordance with the same provision of 
the Constitution. a Parliamentary 
ConuniUee was set up. It was set up-
i!l the ~ ear 1957 and its report was 
subm.tted in February. 1959. The re-
port was di3cussed in this House in 
the ,nonth of September, 1959 and the 
Presidp.nbal Orders were issued on the 
27..h of April, 1960. When this matt.k 
was being discussed ion Parliament, as 
has been stated in the Statement of 
Objects and Reasons of the Bill, the 
Prime Minister intervened in the de-
bate aI1d made certain sugge;1.i.ons. 
The then Home Minister said that 
action will be taken in accordance 
with the ruggestion made by the 
Prime Minister. It is in this back-
groUnd that thi3 Bill is being placed 
before the House. I do not want to go 
into the other constitutional objec-
tions, etc., because the rules do not 
permit that. 

This is the purport. To say that 
we will be breaking the unity of the 
country, etc., is not correct. I think 
it is entirely otherwise. Our main 
purpose in bringing this Bill is to 
bring about unity in the country. 
There should be no section of people 
in our country who should have any 
misunderstanding in their mind about 
the language question as to what is 
our official language. It would be 
wrong to say that in this Bill we have 
given the go by to Hindi. It is abso-
lutely wrong. In fact, for the first 
time, through this Bill we are giving 
Hindi a higher place than English. 
The wording used in the Bill is: 

"Notwithstanqing the expira-
tion of the period of fifteen year. 
from the commencement 01' the 
Constitution, the English lani\l-
age may, as from the appointed 
tilly, continue to be used, ill addi-
tion to ffin4i." 
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That is, "continue to be used". I was 
surprised that Shri Prakash Vir 
Shastri should have made those re-
marks. Of course, English contiIiues 
and will continue. But, the point is 
that the main official language, 
according to the provisions of this 
Bill, would be Hindi. In the circum-
slances, I feel that the House should 
fully consider over this Bill and give 
its unanimous approval. 

Dr. L. M. Singhvi (Jodhpur): I rise 
to a point of order. I do not want to 
dilate upon the distressing spectacle 
which preceded th~ introduction of 
the Bill, but I do want your guidance 
in the matter of the Constitution and 
it! application, inasmuch as the Bill 
is being introduced, in my humble 
8ubmission. against the provisions of 
the Constitution and no such intro-

·duction could be granted. It is within 
the powers of the Chair, and it is 
your duty, Sir, to protect the Con-
s6tution, because article 343 lays 
down a mandatory provision thit 
Hindi shall be the official language. 

Mr. Speaker: The hon. Member 
would realise that that cannot be 
taken up at the introduction stage. 

Dr. L. M. Singhvi: My submission 
1S that nothing which is contrary to 
the Constitution could under the rules 
of this House aiso be introduced in 
the House. No leave could be grant-
ed for the introduction of a legisla-
tive enactment which is not in con-
sonance with the Constitution itself, 
and in this case, the Constitution 
clearly lays down a fifteen-year limit, 
and there is only an exception. This 
continuance which is indefinite is not 
in consnance or in conformity with 
the Constitution. It is in that respect 
that I am raising this point of order . 
. and I want your ruling on it. 

Mr. Speaker: The hon. Member has 
only just referred to that article of 

·the Constitution, and he says that the 
introduction itself is against the pro-
visions of the Constitution. 

1 shall only just remind him that 
the Chair does not take any respoDSi-

bility about any measure, as to 
whether it is in accordance with the 
Constitution or not. What to talk of 
intr"d"'ction? Even in regard 10 the 
p3ssing of it, it is always left the 
Hoo~ .i 

Therelore, it is not a question that 
I can ""dde just at present or take up 
a: all at this stage. 

~ !!' ~o v;nff : ~ ~, 
~~~'OTt Il~wfit;w:;r 
m~lt>T~~itrm1IT'3tl'~ 
f.Tit q+fT ~ ~ 1rit ~ ~ ~ fit; 
WR~~~~~lt>T~~<rmr 
it;;r ~ 't<: ~ I if ;;rr;!QT W fit; "IT ~ 
q~~~~m~"ITflF~~ 
;;rr;M ~, ;;iT flF ~ ~ _ t 
~ q<ft <Ai iI'i!: ~ :;m;r ;it t" 
Q1!iU;r;r qq;ft ~ ~ ~ t, 
~~~~~tfit;ij'if ~t~~ 
it>amrom~~~~lIT"'~: 
~ ;mr " t I ~ ~~ it; m ~ ~ 
~, H~l( <Ai It>T ~ q<ft ~ 
rm~ I ~~rnmit<fTlli~ 
~ If>lT I'flfT 3:: 

''Notwithstanding anything in 
clause (1 ) for a period of fifteen 
years from the commencement of 
this Constitution, the English Jan-
gUd.ge shall continue to be used for 
all the official purpose of the 
Umon for which it was being used 
i:runed1ately before such commen-
{'elnE.nt.". 

~ m;;r ~ ~tq ~ I t:;.f m ...,. 
~ ~ f.Tit lIT wr<: mft ~ mr ~ 
~ ~ " ~ ~l, f\;t;r ~ fu;r it Q:~ ~ 
"~~H~~~pr~ if"'@'~ 
fit; ~ 1IiT ~ ~ ~, ~Of a-Of ~ mr 
.. ~" ~;it~ m ~ f.Tit mt~ 
..tt:r<Ii't~~ .. rowrif~w 
~ ~ mr 'OTi~ (ft it ~ ~ r ... 

-""'.""; 
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[..n- ~o lit~] 
~'faT~ ~f~~~~~'f 
~If~ ~ ~ I ~ ~~ erU~ ~ 
~~~~'ifT~~,aT~tT<'Rf 
~I 

~ ~ ittr ~ ~ fof; it ~ 
~ flii f;m Q~ ~ no mom it ~ 'tiT 
't.;r f'tillT W ~ W'f;llil!: ~ fit; ~ 
m<r ~ ~~ ~ ~, m<r 'lim:rr ~ ~ 
~ flii ~ lfiiffC!?"'l~I.,<fl ~ ~ liT 
~ 1~W'f~mqiQ~~~ 
~ ~ fit; ~ ~ 'tiT ~~ 
m ~ ~ ~l:f 'tiT ~ ;;r;mr ~ 
-f'fi'.: 'IiVff.flii~~i!f>'t 
~;rru ~'t~ ~wiF~liilil!:~ 
m;;r~ m~ft~l~lITflii~'tiT ~~, 

~OIlT~O""""~mllT'lIT"1T;n~ I 

~~ lfiiffC~1'u" 'i!f>'t ~ <m1 'FT ~ 
vrr fit; \i(Gf 111 ~ ~ ~ qm ;;rr Wfi6T 
~I~~~flii~~m~ 
mf.R"1" ~ <=iT ~ 'ifIf~ I m;;r ~ 
i!f>'tw-fr~~~lm;;r~f~ 
;it ll:lfiQT if;ft it t ~ ~ ~ fit; ~ 
~'T;l, it ~ lIT ffi;r ~'T;l m- ~ 
mq>F iF mit ~ ~ ~ '?ff iF m ifiTt 
~~w~);;rrihr I~'R~ 
~ mcrr~ ft:m"1T ;n~ ~ ~ ~ 
1fm "Ifllfi ~ fit; ~ ~r;r Qlfi ~~ 

~¢~'R~~i!f>'t~f.T~t 
at qrq 1ft~.,. It>T ifiTt ~ ~ ~on 
~~ I m;;r~it~~gn;~ 'R 
iF fii<:riq; ~, ~ t'.J ;r.r ~fulrn ~ 
~ it ~ ll:'IiQf W if'R t ,,);:it Wl!i1JVf 
iF ffillii w;;r ~ ~ m u:wr it ~ ~ 
;j't~miff<'flt ..... . 

~~:~i'ffl:fll';~ 
~Wi-~~~~qRW'fwA 
W'f '1ft ~mQlfi~~1 

!!oTt ,,"0 ~o ~ : it ~ if ftf; 
~ r.r..- 'iT ~ ~ lffiI' ~ fiI;Irr 

\ ~ 'ifIf~~ If~ w iii f~ ~ 

f" ~ <=iT;;rrli I c;:r't ~ fit; ~ ~ 
ij;~~~1~1 

Some HOD. Mem1Je!os ro.e-

l\olr. Spraker: I only want to remind 
hon, ~1embers that so far as the rules 
are conrerned., there cannot be any 
debate at this stage. One Member 
who objects can only brieftly make a 
statement, and the hon. Minister also 
can make a statement after that. I 
cannot clow a dabate to be carried on 
at this stage. Hon. Members will 
kindly excuse me. There are very 
import.&nt Members getting up, and 
certainly I am conscioUs of tb.at. But 
the rull!6 do not permit it, there is no 
df'bate that is to take place at thi.« 
stage. I had only briefly to hear the 
han. Minister and one Member object-
ing and nothing beyond that. 

Shri Frank AnthODy (Nominated-
Anglo-Indians): ~ may respectfully 
submit that you hav" been overrun 
almost by the objections merely of the 
Hindi potagonists. Would you not 
allow me to make a very respectful 
subml~s,on which I believe will put 
in pe •• pective ,the f<celing of two-
third. of the people of this country 
who are non-Hindi-speaking? I 
merely wanted to underline two ob-
servations which fell from the hon. 
Hom~ Mir.ister. First, he said .. 

Sbri H. N. Mukerjee (Calcutta 
Central); Are We having a debate-
now? 

Mr. Speaker: I wOuld just request 
Shri Frank Anthony to resume his 
se3t for a minute. My difficulty would 
be that if I allow him ,then I sball 
have to allow oUlers also, and then it 
would develop into a debate. That 
would be going against the rules. We 
shall certainly M've other occasions .. 

Shri Manoharan (Madras South): 
You should allow the non-Hindi-spcak 
ing areas also some chance. 

Shri Frank AntboD,.. Since you 
have not only heard them but you 
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have been shouted down, the impres-
SIon will get out that some great in-
;usticc has been done to the whole 
~untry .. hen a vociferous element 01 
men adopting rather typical techni-
que,; sought to overbear the House. 
Bu., may I just say this? The Home 
Irlinister said that there was some 
suggestion made by the Prime Minis-
t~r. It was not .. 

.-ro ~ mI"(~) : ~ 
~, W 'SIT'f ilfff 'til ~T ~ ~ 
m- .."., 
~ $If: it m: ~mr 

~fit;~~~tm, '(0 ~ 
~~"f<'fl"'SITlfT~fit;~~ ...• 

Shri S. Kandappaa (Triruchengode): 
May : make one submission? ... 

Mr. Speaker: No speeches have 
been allowed at this stage. Therefore, 
I shall request all hon. Members to 
exercise restraint. 

'1ft Im'm'f ~ : 'SIT'f ;f ~ ~ 
~""Fr ~ 'fiT lit I ~4R" ;;r;r 
~ om wAT ;rTa ~ W!\"~ ~ \l1 i{.i!£ ·"T 
~ f~ 'flfWt I 

~!R' ~ : it ~ flfi<TT 'til ~ 
iI't<;.f f~ I 

'1ft ~ ~ :q-;rT~~ 
<if.t I 

~ ~: Jj.:r ~%. ;rT Uo!; 
ron I 

'1ft '"""" ~ : ~ \l1 ~ !fiWIT ~ 
fil;r.m~~ilif<'rlf~~li:~ . 
~ it ffi;r ~ofi IfiWr ~m ~, ~ oft ~ 
qror ~ ~ 1fitf~7.pT'f ili fli<'lTlli ~ 
t ~ ~~ ilifqir" it it ~ If'T 
~~R'I 

(oSh" Yashpal Singh k1t the HOII.!e). 

Shri Nath Pal (Rajapur): Let there 
be no misunderstanding. Ii is only 
eosen;ial to know how we are proceed-
~g. You were quite right, Sir, I think. 
t.ut J t ave a little lingering doubt in 
my mind. 

Dr. L. M. Singhvi has raised objec-
tien t1,3t we are not competent to 
allow \:'IS Bill to be introduced. The 
proviso to rule 72 of the Rules ot· 
Procedure says: 

"Provided that where a motion 
is o~ .. o,;cJ "" :.:.~ ground that th~ 
Bill initiates legislation outside the 
leglSlat.ive competence ot the 
Ho~e, the Speaker may pennit 
" 11.:11 ciscusl!'ion thereon.". 

TlJ~ aiscretion is vested in you, Sir, 
and I think Dr. L. M. Singhvi trii!d to 
raise an objection precisely on the 
groUIld envisaged in this proviso. I 
1Vould, therefore request you to give 
Us a ruling for future guidance at 
what stage this point could be raised 
and how the Bill could be proceeded 
with. Dr. L. M. Singhvi has raised 
this very point, and Shri Frank An-
thony. it I have followed him aright, 
wanted to take up that point. 

Shri Hari Vishnu Kamath (Ha&han-
gabad): It is a question of the com-
petence of the House. 

Mr. Speaker It the discussion that is 
to follow is only on this point whe-
ther it is within the competence of this 
HoUSe or not. I can hear. 

'Dr. L. ]1(. SiDg:b.vi: That was preci-
sely what I tried to arise and no other 
point. 

Mr. Speaker: If it is 10 be restricted 
only to this namely whether it j.. 
within the competence of the House, 
then hon. Members might speak on 
that. But if they go out of it, then I 
shall have to interfere. If the House 
desires that only the question of com-
petence might be discussed. I am pre-
pared to hear. . 

Shri Koya (Kozhikode): It is in 
your discretion. 
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Shri S. KaDdappan: May I make 
one submission? I have to submit 
that the Bill is not in keeping with 
ti;c spirit of the assurances given by 
the Prime Minister time and again as 
has been claimed by the Home 
Minister. 

Mr. Speaker: 
thing altogether. 
stated that. 

That is a different 
He has already 

Dr. L. M. Singhvi: Now that you 
nave been pleased to observe that so 
far a3 the legislative competence of 
this House in this Ifta tter is concerned, 
it can legitimately form the subject-
matter of disCUSSion, I would like to 
request you to consider the provisions 
of the Constitution which enjoin in 
the first place that Hindi shall be the 
official language of the Union. There 
is one exception that was engrafted 
into it within the scheme of the Con-
5titution. That was that for the first 
15 years after the commencement of 
the Constitution, the English language 
may be used for the transaction of 

. official business. There is a second 
exception which can be engrafted to 
this, but no such exception within the 
competence of this House can be 
engrafted or enacted into a legisla-
tion, unless a definite time-limit is 
mentioned in the legislation itself, 
because the Constitution in very clear 
and unmistakable terms says that 
Hindi shall be the official language of 
the Union; only for 15 years English 
may continue to be used for trans-
actionof official work. 

Therefore, if the second exception 
embodied in article 343(3) is sought 
to be the basis of this legislation, then 
in order for this House to be com-
petent even to entertain this legisla-
tion, a deinite time-limit must 
necessarily be stipulated therein and 
provided there. Unless that is done, 
it would be going against, and will 
be contrary to, the basic provisions of 
the Constitution is embodied in article 
343(3). 

Shri 8inmurthi Swamy (Koppal) : 
My submission is that the Bill that is 
sought to be introduced is also apinst 

the spirit of the Constitution in that 
it seeks to say that English should 
continue for an unlimited period. The 
Constitution may be amended so that 
English may be continued for some 
ten years, till 1975, or something like 
that, but it cannot be continued for 
an indefinite period. This is a serious 
objection. 

Mr. Speaker: That is a dilferent 
q uesti on altogether. 

Shri Prabhat Kar CHooghly): May 
I draw your attention to article 343, 
to which Dr. Singhvi also referred? 
It is stated therein: 

"Notwithstanding anything con-
tained in this article, Parliament 
may by law provide for the use, 
after the said period of fifteen 
years, of the English language for 
such purposes as may be specified 
in the law." 

There is no mention here of any speci-
fic period . 

Mr. Speaker: I follow that. 

Shri Prabhat Kar: So it is for that 
specific purpose that this Bill is being 
introduced and hence it is within the 
competence of Parliament. 

Shri Frank Anthony: I wish merely 
to support what my hon. friend lias 
just said that it is perfectly within 
the competence of Parliament to 
entertain this legislation. As a matter 
of fact, clause 3 of article 343 does 
not contemplate prescription of any 
time-limit. Parliament may, on the 
other hand, say without any quali-
fication that English may continue for 
all the purposes for which it was 
being used before 1965. 

Mr. Speaker: I do not see any force 
in the objection. This Bill is being 
brought under article 343(3). There-
fore, this House is competent to enact 
it. 

Dr. L. IlL 8bt«h"ri: On a point of 
clarification. Shri Anthony said thAt 
it can be provided that English shall 
continue for all times to come .... 
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Mr. Speaker: Order, order. He 

may have that view. 

The question is: 

"That leave be granted to 
introduce a Bill to provide for the 
languages which may be used for 
the official pUr!pOses of the Union, 
for transaction of business in 
Parliament, for Central and State 
Acts and for certain purposes in 
High Courts." 

The motion was adopted. 
Sbri Lal Bahadur Shastri: I intro-

duce the Bill. 

13.24 hn. 

DEMANDS FOR GRANT&-contct 

MINISTRY OF STEEL AND HEAVY 
INDUSTRIES 

Mr. Speaker: The House will now 
tai<e up discussion and voting or. 
Demand Nos. 88, 89 and 13~ relatm!: 
to tll .. Ministry of Steel and Hea~' 
Industries for which 5 hours hav:, 
been allotted. 

Hon. Members desirous of movinc 

their cut motions may send slips t~ 
the Table within 15 minutes indicatinj! 
which of the cut motions they would 
like to move. 

DEMAND No. 88--MINxSTRY OF STEEL 
AND HEAVY INDUSTRIES 

Mr. Speaker: Motion moved: 

''That a sum not exceeding 
Rs. 28,61,000 be granted to the 
President to complete the sum 
necessary to defray the charges 
which will come in course of 
payment during the year ending 
the 31st day of March. 1964, in 
respect of 'Ministry of Steel and 
Heavy Industries'." 

DEMAND No. 89-OrHER REVENUE Ex-
PENDrruRE OF THE MINISTRY OF STI:zJ 
AND HEAVY INDUSTRIES 

Mr. Speaker: Motion moved: 
"That a sum not exceeding 

Rs. 28,33,64,000 be granted to the 
19S(Ai) LSD-5. 

President to complete the sum 
necessary to defray the charges 
which will come in course of 
payment during the year ending 
the 31st day of March, 1964, in 
respect of 'Other Revenue Expen-
diture of the Ministry of Steel and 
Heavy Industries· ... 

DEMAND No. 138--CAP1TAL OuTLAy or 
THE MINISTRY OF STEEL AND HMVY 
INDUSTRIEs 
Mr. Speaker: Motion moved: 

"Th3lt a sum not exceeding 
Rs. 1,31.03,62,000 be granted to the 
President to complete the sum 
necessary to defray the charges 
which will come in course of 
payment during the year ending 
the 31st day of March, 1964, in 
respect of 'Capital Outlay of the 
Ministry of Steel and Heavy In-
dustries' ." 

Dr. U. Misra (Jamshedpur): It is 
a matter of joy that an under-develop_ 
ed country like ours has embarked 
on a plan to build heavy industries 
and steel in our country. 

13.%5 hrs. 

[MR. D!JpUTY-SPEAXER in the Chair] 

As far as the orientation of the Plan 
to this extent is .concerned, I support 
Government's policy. I congratulate 
the Minister for not yielcting-not 
always but at times-to the pressure 
of the so-called stalwarts of the 
industry, the steel monopolies of our 
country and some agencies outside 
including foreign Governments. But I 
want to point out that even after two 
Plans, our performance is not satisfac_ 
tory. Fortunately, our country has 
got all the requisites for ·building a 
steel industry. Even then, .we have 
achieved only 4 million tons now. 
Leaving aside bigger countries like 
the USA and USSR, a country like 
Japan which had a production of one 
million tons in 1948 has achieved now 
22 million .tons (in 1960). China 
which had only below 1 million tons 
has now got 18: 5 million tons. Our 
performance in this respect is most 
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discouraging. Even after the comple-
tion of two Plans, our engineering 
industries are starving for steel. 
doubt whether, as promised by our 
Steel Minister in various places, we 
will be able to achieve the target of 
10 million tons. The present target 
cannot ·be reached without a firm 
policy. This policy of hesitation is 
contrary to our Industrial Policy 
Resolution. We are yielding more and 
more to pressure from the steel mono-
polists and also depending upon cer-
tain agencies and governments which 
are definitely opposed to our steel 
targets. 

We are in a very advantageous posi-
tion now with all our resources. I 
want to remind the House that last 
year the Minister said that Bokaro 
would be completed, with or without 
American aid. We were very glad to 
know that. Now we find from the Clay 
report submitted to the US Govern-
ment that the USA would not give aid 
to any foreign country to establish 
government-owned enterprises which 
competed with existing private con-
cerns. When the US Ambassador, 
Prof. Galbraith said that it would not 
affect the Bokaro plant, we thought 
that the Clay report was made. of 
clay. But now we find-from today's 
papers-that it is not just clay but 
it is steel. So there is a controversy. 
There are certain other points which 
were not there before but which are 
now being pointed out by them to us. 
They say that unless we take in the 
private sector, aid will not be forth-
coming. They also doubt the ~­
ciency of our public sector. We have 
taken a decision to develop the public 
sector, and it is insulting that we 
should take aid from a country that 
dictates to us. Is it in keeping with 
our self-respect to submit or yield to 
their pressure? 

As far American efficiency itself, 
we have had a test of it in Jamshed-
pur. The Kaiser Co., has built a two 
million ton steel plant which has not 
reached the target even now. It still 

gives trouble. So, We have doubts 
about their knowledge and efficiency, 
but at the same time they go on 
exerting pressure on us. It is with a 
purpose. The western countries want 
to sell us steel, they do not want us to 
build our own plants. 

Sometimes We hear that Govern-
ment also yields to their pressure. Of 
course, it is for the Minister to assure 
us to the contrary. We now hear that 
instead of our heavy industries being 
wholly in the public sector, Govern-
ment is going to give part of it to the 
private sector. But I should remind 
them that in order to fulfil our com-
mitments to the people of reaching a 
socialist goal, we must be very firm, 
we must not concentrate more on the 
private sector but have the heavy 
ind~stries wholly in the public sector. 

There is an attempt from various 
sources, both inside and outside the 
country, to discredit the public sector, 
and thereby put pressure to have the 
industry in the private sector. There 
is a subtle attempt to discredit Bhilai, 
saying that it is producing some low 
quality of steel which is being reject-
ed and so on. 

Moreover, basically these steel mono-
polists are against more steel being 
produced in our country. It is not 
only now, it has been SO from the 
very beginning. In 1958, at a meeting 
of the shareholders of TISCO, Shri 
J. R. D. Tata said: 

"Over-emphasis on steel pro-
duction in our future plans would 
prove a costly mistake and I wish 
to sound a note of warning." 

Such omnious warnings were given 
from time to time. It is not new. 

Sir Biren Mukherjee, Chairman of 
IlSCO, went further and ridiculed the 
Bokaro project. He said: 

"It is very tempting to proceed 
to locate new steel plants along 
the traditional iron ore/coal rail 
route. Unfortunately, in our 
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coun try this route is grossly over-
loaded now. The addition of one 
more steel plant is bound to have 
a detrimental effect on units al-
ready in existence." 

Even in the annual report of TISCO 
for 1961-62 it has been said: 

"The limitation imposed by the 
retention prices fixed by Govern-
ment on the company's ability to 
pay adequate dividends on the 
existing share capital, a further 
issue of capital in the foreseeable 
future would be impracticable as 
well as grossly unfair to the 
shareholders." 

In this way, either in the form of 
ominous advice or in the form of 
pressure for a higher retention price, 
they go 011 impending our plan. 

The tone is the same as that of some 
foreign agencies. For instance, in an 
interview in New Delhi recently Sir 
Julien Pode, President of the British 
Iron lmd Steel Federation said that 
low returns on capital was' one of the 
main reasons which impeded increased 
foreign participation in India in the 
industrial projects. So, the tone of 
the foreign agencies as well as our 
steel monopolists is the same. 

Coming from Jamshedpur, I know 
how much fuss they made to imple-
ment the Wage Board's interim recom_ 
mendations till the Government con-
ceded the retention price demanded 
by them. 

There is some reason for it. They 
have made enormous profits and they 
go on making, and they do not want 
that steel production should expand 
and there should be competition. I 
will quote some of the figures of pro-
fits TISCO has made. 

Tiseo's production has gone up 
from 0.8 million tons in 1951-52 to 
l' 3 million tons in 1961-62, i.e., in a 
period of ten years. The increase is 
only 0.5 million tons, that is 62' 33 per 
cent. The gross revenue increased 
from Rs. 37' 75 crores to Rs. 92' 48 

crores in the same period, that is by 
145 per cent. During these ten years, 
TISCO produced 11' 3 million tons of 
saleable steel and received Rs. 566 
crores as sale price. The price of steel 
produced during these ten years on 
1939-40 prices comes to Rs. 198 crores 
only, and they have got Rs. 566 crores. 
Thus, due to revision in the retention 
prices from time to time, TISCO 
earned Rs. 367 crores extra during 
these ten years. So, it is because of 
this greed for profit that they do not 
want that our steel target should be 
reached, and that the industry should 
go to the private sector. 

During the ten year period, TISCO's 
gross profit rose from Rs. 8' 11 crores 
to Rs. 19' 24 crores, that is by 237 per 
cent. The dividend rose from Rs. l' 71 
crores to Rs. 4' 65 crores, that is by 
172 per cent. The Depreciation Fund 
rose from Rs. 2'15 crores to Rs. 13'15 
crores, that is by 511 per cent, and 
the Plant Rehabilitation Fund rose 
from Rs. (). 75 crores to Rs. 6' 78 crores, 
that is by 904 per cent. Capital has 
risen during this period from Rs. 10' 47 
cro"es to Rs. 38' 96 crores, that is by 
200 per cent. 

The entire finance for the two 
million ton expansion programme of 
Tiseo is provided either by Govern-
ment loan or by Go\'ernment-guaran-
teed loan. lISCO has also made ~imi­
lar enormous profits. So, these mono-
polists are not willing to part with 
even a portion of it. What have they 
done with this enormous profit? It 
they ha\'e utilised it only in the indus_ 
try, we would have no objection. But 
they are strengthen;ng themselves in 
a variety of industries and also in the 
political field of our country. In vari-
ous ways they are corrupting and 
weakening the whole structure of our 
country, not only by donating to the 
political parties but by adopting cor-
rupt methods like appointing our 
retired lAS and present lAS officers 
on four times their salary that they 
would normally get in the Govern-
ment sprvice, thereby tempting others 
also who are placed representative 
posts in Government and corrupting 
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them. They are having a grip on the 
economy and politics of our country. 
There is the example of the steel 
workers of Jamshedpur in whose case 
the Government is totally powerless. 
Yesterday there was a strike threat in 
Barauni. The Minister promised that 
it will go before adjudication. But in 
the case of TIseo, it will not happen. 
400 workers were dismissed during 
1958 for participation in one day's 
strike. We have brought it several 
times to the notice of the Government 
but the Ministers say clearly: ''we are 
powerless; we cannot do anything". Not 
only that. These workers were dis-
missed four years ago. When these 
workers go to the public sector indus-
tries, they are refused jobs and they 
are told: "you have been dismissed; 
and we have agreed to the request of 
the Tatas not to re-employ you". They 
have stated it clearly. I have got 
some applications and the replies 
given to those applicants. These are 
technical people who are required in 
steel production in our country whe.e 
we are short of technical hands. They 
are now unemployed. Some of them 
possess 15 or 20 years' experience. 
These nagars and purams such as 
Burnpur and Jamshedpur have be-
come almost empires within our free 
India. All social life is controlled by 
them. Even the electricity connec-
tions, telephones, etc. are all control-
led by them. They have become an 
empire within free India. I have had 
to disconnect my telephone because 
they always interrupted my telephone 
and made my calls always ineffective. 
I had to disconnect the telephone there 
till the Government takes it over. 
This concentration of money and 
'power certainly does not lead to the 
socialist pattern 01 society; it is some-
thing else, So, J want that suitable 
legislation should be brought forward 
to nationalise them and bring them 
to the public sector. Then only we 
can have a consolidated and integrated 
policy to achieve the target set before 
ourselves in our Plans. 

T. therefore, urge that these two 
ponopoly units should be nationalilled 

and Government should take over the 
control for Bokaro. This should not 
be in the private sector. Everything 
should be given to the State sector. 
We are spending Rs. 56' 4 crores over 
the expansion of Rourkela and the 
whole of the foreign exchange is not 
borne by the West German Govern-
ment whereas the entire expansion of 
the Bhilai plant is borne by the Soviet 
Union. Out of 256 technical personnel, 
150 will be Germans in Rourkela and 
they will be there for the purpose of 
maintenance. We have our intelli-
gent boys, Even then these are the 
conditions. It is logical for these 
countries because they do not want us 
to have a prospering steel industry but 
only sell us steel. They want to serve 
us only under certain conditions 
whereas our experience with regard 
to other countries like Soviet Russia, 
Czechoslovakia, etc. is different. 

Shri RaviDdra Varma (Thiruvella): 
He says 'our experience'. That is the 
experience of the hon. Member !n 
another country? 

Dr. U, Misra: That is your expe-
rience and my experience both, 

Shri Vasudevan Nair (Ambala-
puzha): 'Our' means aU M.Ps. 

Mr. Deputy-Speaker: Yes; he may 
have had that experience. 

Shri Ravindra Varma: I wanted 
that point to be cleared. 

Dr. Raaen Sen (Calcutta East): 
Why are you so allergic to Soviet 
Union? 

The Minister of Steel and HeaVY 
Industries (Shri C. Snbramaniam): 
You are allergic to something; he is 
allergic to something. 

Dr. U. Misra: We should finalise 
the details about the Bokaro plant 
very soon, If the Americans are put-
ting such insulting terms on us or 
delaying, I should request our Minister 
to remain firm, I wish to remind him 
of the assurance given by him during 
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last Budget Session. He said that 
whether the' Americans gave aid or 
not, the Bokaro plant wiU be there. 
He should stick to this, in spite of the 
pressure from the steel monopolists of 
our count~y. 

Coming to the State sector perfor-
mance, I sRould say that the State 
sector steel plants' performance, espe-
cially during the emergency, is most 
commendable. This has been possible 
due to the co-operation between the 
workers, the technical personnel and 
also the management. This experience 
has given us an idea that given the 
right conditions, our people can rise 
to the occasion and our State sector 
can aiso achieve success. But there 
~re certain criticisms that the admi-
n:stration is top heavy and that there 
are morc supervisory and highly 
salaried people than workers. I believe 
that last year autonomy was given to 
thesc' three steel plants SO that the 
general managers would more and 
more concentrate on the working of 
the plants. But it is found that they 
are absent from their plants for even 
five months in a year or sometimes 
twenty days in a month. There are 
all these defects. I request the hon. 
Minister to look into them as also into 
the grievances of the workers. The 
grievances of the workers are accu-
mulating and the workers are not 
satisfied because their grievances are 
not looked into quickly. Other than 
the favoured union, the registered 
unions have not even got a meeting 
place. No democratic procedure has 
been followed for the recognition of 
the unions which represent the majo-
rity of workers, The registered unions 
have not even got a place within 
four miles of the steel towns to hold 
a meeting. The AlTUC unions are 
discriminated there. The AITUC which 
advocates the public sector most is 
most discriminated. Some of the 
office-bearers and others also in BhUai 
nre asked to go through re-verifica-
tions which I feel is a prelude to dis-
charge them or dismiss them. So, 
there is a fear among the workers. 
Even if a section of the workers work 
under a certain fcar, co-operation and 

harmony in workin, will not be 
attained. 

There is another aspect of our public 
sector. There is an enormous amount 
of money spent for the work done. 
That brings in the question of con-
tractors. In Ratia, the Engineering 
Co~oration is building a heavy 
machine plant and the earth-work 
during the construction stage of the 
plant is being entrusted to big con-
tractors and they again in turn hand 
over the work to sub-contractors, and 
huge sums of money are being spent 
which could have been avoided. Even 
the people say that instead of Rama 
Rajya it has become the contractors' 
Raj. 

Then there are certain grievances in 
the steel towns to the effect that the 
other section of people, those who 
serve the workers in the steel towns, 
like. the shopkeepers in Durgapur, 
have not got residential buildings near 
their place of work. I request the 
Ministry to look into this. 

Many of the stainless steel industries 
are closing down. Also, some of the 
tin plate factories are closing down 
due to want of tin plates and the 
workers are becoming unemployed. I 
have received one such complaint 
from Calcutta, from the' Balagopal 
Iron and Steel, Ltd., which is closing 
down. 

Another important point which 
want to bring in is about the technical 
training. From the Ministry's report 
as well as from the assessments 
periodically made by the Govern-
ment, it is clear that we have a great 
shortage of technically trained people. 
We should, therefore, give thought to 
the question of giving more and more 
technical training to our steel person-
nel, and have more and more techni-
cally trained people. There is no co-
ordination or correlation between the 
technical hands available in our 
country and our requirements in the 
steel industry. When a technical hand 
applies to the Hindustan Steel, he gets 
a curt reply: "No vacancy." J should 
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suggest that a central pool should be 
created and the names should be 
registered or listed there for further 
employment, and they should be call-
ed when reqwred. 

I would suggest one or two things 
more. There are certain factories 
which do not function properly. The 
Government should take them over. 
For example, there is the TELCO. I 
have '10 time to go into the details of 
it. The idle hours in the engineering 
division of the TELCO rose from 9,600 
in November to 9,900 in December, 
1962. Why should the idle hours 
increase when the workers are ready 
to work in the emergency? During 

. the eIJlergen~y the workers have 
volunteered to work. In the Auto 
Division of TELCO the same thing 
happens. In order to wrest greater 
concessions in terms of foreign ex-
change, the management have put 
pressure by manoeuvring in such a 
way. In the interests of the State, the 
tempo of work there should be looked 
into. 

There is one factory in Jamshed-
pur-the JEMCO, that is, the Jam-
shedpur Engineering and Machine 
Manufacturing Co. It has taken Rs. 5 
lakhs worth of foreign exchange to 
bring machinery and electric furnace 
to make rollers. It is said that the 
machinery is lying idle. We have 
been importing rollers and spending 
our foreign exchange. So, I suggest 
that either this company should be 
forced to run it or we must take it 
over, because it occupies a large area 
and has spent foreign exchange. 

In conclusion, I should say that in 
order to achieve our planned targets, 
suitable legislation should be made for 
integrated steel production so that we 
can bring the monopolist steel facto-
ries into the public sector instead of 
giving them more and more conces-
sions. We expect that at the end of 
ths debate the Minister will give an 
assurance as to what has happened to 

the Bokaro plant and when it is going 
to be complded and also regarding the 
Rourkela plant-what has been the 
expansion, whether the total foreign 
exchange is bome by them or some of 
it is borne by us, and whether we can 
negotiate with other people or not. 
They should exercise greater control 
over the other heavy industries in the 
private sectors, and they should stop 
issuing licences to the private sector, 
and see that they reduce the cost of 
construction of the projects. The 
Government should improve and 
streamline our public sector projects, 
and radically reorientate the labour 
policy in public sector undertakings 
to generate greater labour enthusiasm. 
They shOUld accelerate the schemes 
of technical training and create a 
central pool of technicians. 

Mr. Speaker: According to intima-
tion since received from Members, the 
following cut motions are desired to 
be moved to Demands for Grants 
relating to the Ministry of Steel and 
Heavy Industries. Han. Members may 
move them subject to their being 
otherwise advisable. 

Cut Motion Nos. 4 and 7. 

Shri Sivamurthi Swamy (Koppal): 
My cut motions are there. 

Mr. Deputy-Speaker: The haIL 
Member did not give notice of his 
intention of moving them. 

Shri SivamuriJ'..i Swamy: I am just 
giving them. Cut Motion Nos. 1 and 
6. 

Mr. Deputy-Speaker: All right. 
They may also be moved. 

SIli S. M. Banerjee (Kanpur): 
beg to move: 

''That the Demand under the 
head Ministry of Steel 'and Heavy 
Industries be reduced by Rs. 100." 
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[0) Failure to establish Joint Con-
sultative Machinery in Heavy Elec-
tricals Limited, Bhopal, (ii) failure 
to implement labour laws in steel 
plants in Bhilai, Durgapur and Rour-
kela, (iii) failure to reduce the price 
of steel produced in public and pri-
vate sectors, (iv) working of Heavll 
Electricais Limited, Bhopal, (v) 
need to nationalise TISCO and 
IISCO., and (vi) working of steel 
plants in public sectur. (4)] 

·Shri R. Baraa (Jorhat): I beg to 
move: 

"That the Demand under the 
head Capital Outlay of the Min-
istry of Steel and Heavy Indus-
tries be redued by Rs. 100." 

[Need fur (i) policy fOT speedy steel 
production, (ii) releasing mOTe C.I. 
Sheets .to ""eet rural needs, and (iii) 
providing training facilities to tech-
nicians to meet progressive require-
ments of steel and heavy electri-
cals. (7)] 

Shri Sivamurthi Swami: I beg to 
move: 

(i) ''That the Demand under 
the head Ministry of Steel and 
Heavy Industries be reduced by 
Rs. 100" 

[Need to start iTon and steel industries 
in Sondur and Hospet areas of My-
SOTe State to exploit the richest ore 
found in that area (1)] 

(ii) ''That the Demand under 
the head Other Revenue Expendi-
ture of the Ministry of Steel and 
Heavy Industries be reduced by 
Rs.100." 

[Administration of certain public 
companies under the Ministry in 
Orissa (6)] 

Mr. DePUty Speaker: These cut 
motions are now before the House. 

Shri Morarka (Jhunjhunu): Mr. 
Deputy-Speaker, Sir, I shaH begin my 
speech by making a few preliminary 
remarks. The first is about the annual 
reports of this Ministry. I find that 

the annual reports of the Department 
of Iron and Steel of this Ministry are 
becoming smaller and smaller every 
year. The year before last, we had a 
report of 56 pages. Last year we had 
a report of. 36 pages, and this year we 
have a report of only 17 pages. 

Shri S. KaIldappaa: Only due to 
economy. 

8hri Morarka: The information 
given in the last report is very very 
brief. 

Shri C. SlIbramaniam: You want 
paper or iron? 

Shri Morarka: We want information 
about iron. 

Secondly, I have got here 2 docu-
ments. One is the Demands for 
Grants of the Ministry of Steel and 
Heavy Industries for 1962-63 and the 
other is the Demands for Grants of 
the same Ministry for 1963-64. I have 
gone through the Chapter On Steel 
including Hindustan Steel Limited. 
You would be surprised to know, Sir, 
that word by word, paragraph by 
paragraph, they are identical. There 
is no dtiference between the last year', 
report and this year's report. U it 
was a question of economy, &s the 
hon. Member just now said, the Minis-
try COuld have avoided giving that in-
formation again. The Ministry should 
show more consideration to the House 
when they give information concern-
ing steel plants and such important 
subjects. 

14 hrs. 

Having said that, I wish to :ay that 
the importance of steel in this modern 
age cannot ,be exaggerated. It is a 
base not only for the economic and in-
dustrial development of a country, but 
occupies a very important pOSition in 
the defence. As a matter of fact, 118 
somebody recently said the modern 
army marches on steel. Even though 
more and more substitutes are found 
for steel, every year the demand for 
steel is increasing almost in geometric 
~~tion. It has been estimated by 
SClen bsts and economists that by the 
end of the present century, the de-
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mand for steel would be somewhere 
near 1,000 million tons as against the 
present production of the world of 
450 million tons. For a developing 
country like ours, the need for steel 
is much greater. It is estimated that 
by 1975, our demand of steel would 
be about 30 million tons. Therefore, 
our policy of steel production requires 
a certain amount of boldness, fore-
sight and vision. 

The third Five Year Plan had charg-
ed the Hindustan Steel Limited with 
3 main taso.-to expand the present 
capacity of the three existing plants, 
to put up a new steel alloy plant at 
Durgapur with 80,000 ton capacity and 
to set up a fourth steel plant at 
Bokaro, and thus to create a capacity 
of 10 million tons by the end of the 
third Plan period. The targets of the 
second Plan are likely to ,be achieved 
by the middle of the third Plan. As 
the Minister sacd this morning, the 
target of the third Plan may be achi-
eved 'by the end of the first year of 
the fourth Plan. When these targets 
are not ach:eved, the entire economic 
development runs into some sort of 
difficulties. It is very essential that 
for proper and unifom development, 
the targets of steel and coal are strIct-
ly adhered to, Our target for the 
fourth Plan is tentatively fixed at 18 
million tons; that is, an increaSe of 80 
per cent OVer the targets of the third 
Plan and it may be much over than 
the actual achievement at the end of 
the th!rd Plan. 

In this connection, I would like to 
suggest to the Minister that at least 
the final location of the future steel 
plans may be finally determined. J 
know the Mil'!ister has got in mind 
different sites. For example, he is 
contemplating two plants at two ports. 
one at Goa and another at Vishaka-
patnam. Similarly, he is also consi-
dering a steel plant at Bellary-Sandur 
in Mysore and a plant in Vidharba 
within Maharashtra State. He is also 
considering another plant at Salem 

based On Neyveli lignite in Madras 
State. The decision about the loca-
tion of these plants would save a large 
amount of time in future, because 
various time-consuming formalities 
like acquisition of land, testing of soil 
and var:ous other things could be 
completed in advance. 

About NeyveJi ligni~e, recently ex-
perts have expressed the opinion that 
a steel plant based on N eyveli lignite 
would be a very economic prOposition. 
They have also said that this lignite 
was best suited for the generation of 
power, as similar lignite was used in 
Australia and West Germany, Thes'.' 
experts have also said that the lignite,. 
based projects should be started with-
out any further delay, because men 
thinking, more paper work and calcu-
lations are not going to get anybody 
anYWhere, Talking about lignite, I 
might say that recently in America 
they have found a process by which 
1'gnite or brown coal can be convert-
ed into metallurgical coke, From this 
point of view also, it is necessary that 
more attention is paid to the mining 
of lignite and the quantity of min:ng 
should b" increased, 

Coming to the size of the plant-
what should be the ideal size of a steel 
plant, apart from the small ones--
there are no two opinions that a plant 
of 5 to 8 million ton capacity is consi-
dered to be the most economic and 
most modern plant. As a matter ot 
fact, in America, plants of the size of 
1 to 2 milliOn ton capacity are being 
scrapped, They are spending about 
one bUUOn dollars every year on the 
renovation and remodelling of the 
steel plants, From this pOint of view, 
the size of the plant i', of very great 
importance, because it is not enough 
for Us merely to put up a plant or tc 
raise the capacity of the plant, bu~ 
ultimately in order to compete in the 
world steel market, we will have to 
produce at economic prices. The main 
reason why a 5 mWllion ton plant IS 
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considered more economic is that a 
rolling mill of this size is much more 
economic than the rollin, mill of a 
smaller size. Apart from the initial 
saving in the actual cost, there is a 
built-in saving for future also. In a 
bigger plant, the cost of production is 
less than in a smaller plant. This 
applies even between a 5 million ton 
plant and a plant of the size of 1 to 2 
million tons. 

It is also equally true that you do 
110t find many sites in the world 
where you can locate a plant of this 
size. Fortunately. in our country we 
have one or two' such s'tes where a 
plant of this size can easily be located. 
Bokaro is certainly one of them. In 
view of th,s and in view of the fact 
that a plant of this size is considered 
to 'be most economical and there is 
growing demand fOr steel in this 
country, I do not understand why we 
are talking about the Bokaro plant in 
terms of 1 million tons only. Why 
can't we have a plant of 5 million ton 
capacity at Bokaro? It may be said 
that to begin with it is about 1 mil-
lion ton but later on there may be a 
proposal to expand it. But why not 
have a b'gger one from the beginning~ 

So much about big plants. But 
was happy to read the announcement 
of the M;nister in Coimbatore that the 
Government has taken a decision to 
allow the setting up of small plant.; 
with a maximum clpacity of about 1 
lakh tons. I would only like to say 
that while it is easy to set up these 
plants and it is desirable also, the cost 
of production in these plants is bound 
to be more. Accord'ng to experts, it 
would be £ 18 per ton, as against £ 15 
in a bigger plant. But even so, it is 
worthwhile and in the interests of the 
country to have sueh plants. I would 
only like the Minister to clarify as to 
what type of plant actually he has in 
mind, where these plants will be BPt 
uP. whether they would be in the 
public sector or private sector and 
what would be the criteria for deter-
mining the location of these plants. 

As I said a minute ago it is not 
enough merely to produce st~l accord-

ing to our rated capacity, but we mast 
produce steel at an economic price. 

Now, Sir, the economics of steel 
making depenrl on many factors such 
as location of the plant, availability 
of raw materials, method of steel mak-
ing research and tra:ning facilities, 
availability of transpor:t facilities and, 
finally, the disposal of byproducts and 
scrap. Now, it has been proved, as a 
matter of fact, that it is better to 
locate a plant "Somewhere on the ioast 
and feed it with imported raw material 
rather than to locate a plant at a dis-
tant place w'thin the country to be fed 
by 3.n inefficient system of transport. 

Japan is an instance in point. Japan 
has built its plant on the sea cost and 
Japan runs this plant mostly by im-
p::>rted raw materials. It imports 
about 80 per cent of iron ore and more 
than 50 per cent of coal. Even theJil. 
Japanese "Steel today is more econo-
mical than any other steel including 
that of the United States of America. 
Japan competes with the US steel not 
only in the world markets but in the 
USA itself. Japan's export to USA 
are the biggest and the USA's exports 
to Japan are almost negligible. I am 
happy, therefore, that the Government 
h.., decided to locate two steel plants 
h.-re, one at Goa and the other at 
Vis1khapatnam. 

Now, the second thing is about the 
method of steel making. The advan-
tage in favour of Japan is that the 
proportiOn of steel that they make 
with, what is known as, the L.D. pro-
cess Or blowing of oxygen is the 
Jorgest. That method is not only the 
late.t but the cheapest. The main 
l'.-asOn why Japan. can compete with 
any other country in the world in 
steel makings because of this process. 
The European Coal and Steel Com-
mun:ty produces about 70 million tons 
of steel each year. Out of this, 26 per 
cent is oxygen blown steel, 32 per cent 
is basic Bessemer converter steel 31 
per centis open hearth steel and 11 
per eent is electric furnace steel. As 
again.;t this, our proportions are: 90 
per cen1 basic Bessemer cooverter 
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steel. II per cent L.D. process arui 
per cent electric furnace steels. This 
proportion of ours, I am afraid, is not 
contemplated to be changed even by 
the fourth plant at Bokaro, nor is 
there any indication of this proportion 
being changed in the Fourth Plan 
period in the new project. If that is 
so and if this position continues, then 
the cost of steel making in this coun-
try would be perpetually high, and if 
the 'Cost is going to be perpetually 
high, not only we would not be able 
to export steel but even the machi-
nery, which we build out of our stEel 
would also become uneconomical. 
Therefore, it is necessary for the Gov-
ernment to review and to see what 
method, what tec¥ical method we 
must employ for steel making. 

The third factor which countributes 
to the cost of steel making in our 
country is the high rate of coke con-
sumption per ton of ore and high alu-
mina conte,nt of Indian ore. It is dim-
cult to expect that we would have the 
assembly of high grade raw material 
whenever we want. The beneficat.lOn 
of raw materials is going on all over 
the world, and .the sooner we recOI!-
nise this fact the better for us. We 
must begin .beneficiating our raw 
materials. 

So far as technicians are con~erned, 
we have already some difficulty. We 
are asking Germany to help us. With-
out that OUr Rourkela plant faced a 
lot of difficulties and it is still not out 
of them. I do hope the Government 
will make some provision for it. It is 
estimated that the requirement of 
steel technicians in the Fourth Plan 
alone would be 40,000. It is a big 
number for a country like this. Un-
less we make some provision in ad-
vance we are likely to run into diffi-
culties. 

Finally, let us not run away with 
the impression that the labOUr cost of 
steel making in this country is chea-
per. It is not. As a matter of fact, 
the British experts who came here 
had said somethi.ni about ii. One of 

them, Sir Charles Goodeve, Director 
of British Iron and Steel Research 
AsSOCiation, has said like this: 

"The new Indian Steel Works 
today employ two and a quarter 
times as many people as envisaged 
six years ago when construction 
plants were finalised. 

The wage component in produc-
tiOn in these steel plants was now 
as high as in any advanced coun-
try, reducing Indian competitive 
ability. If production continued 
at this low level, there would be 
little sCOpe for improving workers 
wages." 

These are the main ingredients which 
control the economy of steel making. 
Therefore, I think the Government 
would give' careful consideration to 
these few points. 

The hon. Member who opened the 
debate today said that whereas on the 
one hand the private sector people 
complained of the over-production of 
steel and blamed the Government for 
blindly going in for more producl1on, 
at the same time, on the other hand, 
these very people go to the Govern-
ment asking for expansion of their 
own project. I think his criticism is 
very valid. I myself do not under-
stand this type of attitude. On the 
one hand, they caution the Govern-
ment and request the Government to 
go slow because they feel that the 
demand for steel is not enough and 
it is not likely to be enougb. 

The Minister of Steel and Heavy 
Industries (Shri C. Subramaniam): I 
think that phase is now over. '1'hey 
are now urging us to go forward. 

Shrl Moraro: I am happy if that 
phase is over. The next question that 
arises is this. In the Industrial Poli.:y 
Resolution you have said that steel 
would be reserved for the public sec-
tor. Now, it is true that it perm.tll 
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you to take the co-operation of the 
existing plants. But, Sir, after the 
Industrial Policy Resolution you have 
allowed the expansion of steel plants 
from time to time. The capacity of 
Tatas has been doubled. The Sar.le is 
the case with Indian Iron and Steel. 
I would like to ask one question. In 
actual pratcice, what difference does 
it make whether you allow an"ther 
steel plant to be put up in the private 
sector for a million ton capacity or 
you allow one of the existing plants 
in the private sector to incerase its 
capacity by two million tons? If 
your policy is on the lines of a socia-
listic pattern of society, to prevent 
concentration of' wealth, is it consis-
tent, I ask, to allow the same person 
to expand his plant, to double his 
capacity and not to allow the new-
comers? Yet, you say that it is the 
industrial policy not to allow the deve-
lopment of steel in the private seclor. 

Now I will come to the actual work_ 
ing of the Hindustan Steel. We are 
very happy to read about the reorga-
nisation which has been done on the 
basis of federal decentralisation. I am 
happy that after the new Minister 
came in the Hindustan Steel has re-
ceived very active attention and some 
changes have been made. But Sir, I 
doubt whether these changes by 
themselves would be enough. &> a 
matter of fact, I go to the extent of 
saying that some of these changes 
were not necessary. For example, the 
power of the General Manager in each 
steel plant has been substantially in-
creased. His financial power has now 
been increa',ed to Rs. 1 crore. That 
means he can now place orders where 
a single order may be up to the value 
of Rs. 1 crore. Formerly his powers 
were up to Rs. 40 lakhs. Now he need 
not consult the Government for plac-
ing orders up to the value of Rs. 1 
crore. According to me, Sir, this is 
too wide a power. Even in proprie-
tary or private concerns like the 
Tatas and Indian Iron and Steel, no 
one single individual has such wide 
powers. I would like to know whe-
ther the work of these concerns has 
actually suffered for want of this 

power. How many orders, as a matter 
of fact, in a year a General Manager 
places where a single order is of the 
value of more than Rs. 1 crore? The 
more important aspect of this re-
organisation is the stability of manage-
ment. You would be surprised to 
know that over a period of less than 
eight years as many as five Chairmen 
have changed their seats in this Cor-
poration. During the same period, or 
even less than that, there were five 
General Managers in one steel works, 
that is, Rourkela. I think it is very 
essential for the Government to im-
part some stability to the management 
because that is the key to success for 
any industrial Or commercial under-
taking. You often draw an analogy 
from the private sector. One import-
ant thing that We notice in the private 
sector is the stability of management. 
For example, Shri JRD Tata continues 
to be the Chairman of his concerns for 
t\he last so many ~ears. Similarly, 
Shri Jehangir Ghandy is at the top for 
the last so many years. It is a dis-
tinct advantage a definite advantage, 
to a concern to have a top executive 
for a longer length of time. 

Shri C. Sobramaniam: Do you re-
commend the same Minister for a,es 
to come? 

Shri Morarka: If the Minister is in 
actual control, has got actual execu-
tive responsibilities over the undertak_ 
ing, he must also remain for some 
years. 

An Hoo. Member: There are some 
Ministers continuing for decades. 

Mr. Deputy-Speaker: The hon. Mem-
ber must conclude now. 

Shri Morarka: I require a couple of 
minutes. 

Mr. Deputy-Speaker: He has al-
ready taken twenty minutes. 

Shri Morarka: I will give you one 
instance. There was one General 
Manager in Rourkela, whose name I 
will not mention. He was on a five 
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year contract. He was found incom-
petent there. What was to be done? 
He ,was sent to Dugda Washery. lie 
was found incompetent in that post 
too. Then he was sent to the Hindus-
tan Steel Sales Department. Again, 
he was found incompetent. Still, a 
year and a half was left out of his 
written agreement with the corpora-
tion. So, he was paid the salary for 
that period and sent away. When this 
officer was sent away to Dugda 
washery, the question was raised here 
but the then Minister objected and said 
that no aspersion should be cast on 
the individual, because it was not 
fair. Sir, our intention wa:> not to 
cast any aspersion on anybody; but 
the facts had to be stated as they 
occurred in retrospect one can very 
well say that the person was incompe-
tent and the parliamentary criticism 
valid. In such a case proper action 
ought to be taken against the person 
concerned. 

Talking about the fiinancial posi-
tion of the Hindustan Steel, though 
the balance sheet and Annual Report 
do show a loss of Rs. 19'50 crores for 
the year 1961-62, it does not represent 
the correct position. The reason is 
that thE' Government has not charged 
any interest on the loan of Rs. 357 
crores. It is claimed that these con-
cerns are run as business concerns. 
If that is so, we must provide for ac-
counts purposes at least the amount 
for interest too. If we provide an in-
terest of even 6 per cent per annum, 
it will come to about Rs. 21 crores. 
So, the total loss would ·be round about 
Rs. 40 crores. 

In this connection, I would like to 
ment;on one thing. The workin& of 
the steel plants, particularly Rourkela 
is causing Us concern. In Rourkela 
raw materials constitute 41 per cent 
of the cost of produtcion, wages torm 
21' 6 per cent and stores and spares 
24 per cent. In Bhilai the figures are 
40 por cent raw materials, 14 per cent 
wages and 16' 7 per cent stores and 
spares. In Durppur the position is 

still better. It is 37 per cent raw 
materials, 11' 3 per cent wages and 
salaries and 10 per cent stores and 
spares. 

Since the time at my disposal is 
very limited, I will skip over many 
points. But I would like to point out 
something about the accountir. 
system. 

Shri P. R. Patel (Patan): In Rour-
kela the production has not been achi. 
eved fully. 

.Shri Morarka: I have caiculated the 
figures 0'1 the basis of production tha t 
has ,been 'lchieved. You pay wages, 
you consume raw materials, stores and 
spares only according to production. 
Therefore, I have taken the expendi-
ture of these three items only. 

Another very important feature of 
this Annual Report is shortages. In 
this one year the shortage of raw 
materials amount to Rs. l' 50 crores. 
In the case of finished goods the short-
age is Rs. l' 75 crores. There is also 
an excess of Rs. 71 lakhs in the case 
of finished steel. So, whatever way 
we look at it, there is no doubt that 
the accounting system of stock taking 
and stock recording is very defective. 

I would like to mention one point 
which, though small, involves a ques-
tion of principle. In the year under 
review Hindustan Steel issued fresh 
capital. The capital was issued some 
time in the month of February 1962. 
The management committee made 
allotment to the Government on the 
22nd February. On the 22nd March 
the general board of directors ratified 
that. But, by this time, they had not 
received the sanction of the Control-
ler of Capital Issues. When the 
auditors objected to this, the Hindus-
tan Steel gave a very naive explana-
tion. The explanation was that 
though they made the allotment, the 
intimation of the allotment was not 
sent to the Government till July and, 
therefore, it was not effectively made. 
I am raising this point only for one 
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reason. This is a Government con-
cern. If such a concern is going to 
set down such examples. such inter-
pretations of law. it would be very 
difficult for yOU tomorrow to blame 
people in the private sector when 
flagrant breaches of the company law 
take place. The directors could have 
openly come out and said "there is a 
mistake on our part; we did this in 
anticipation; we are sorry for it". In-
stead of doing that, they justify it by 
saying that the allotment is not eft'ec-
tive until the intimation is sent. I 
think this is not becoming of a gov-
ernment concern. 

In conclusion, I would only say that 
in this country we have enough scope 
for expansion of steel. I have no 
doubt that we can produce steel. not 
only to put our country as one of the 
important steel-producing countries 
on the world map but we can also 
produce steel at competitive prices. at 
economic prices. and we can compete 
in the world markets. But, then. this 
idea, this luxury of expecting abund-
,mt quantity of raw materials of high 
grade readily available will have to be 
given away. We must reconcile our-
selves to the fact that beneficiation 
of raw-material is necessary other 
technological advances have to be in-
corporated and taken advantage of. I 
do hope that the Ministry will conti-
nue its energetic efforts in that direc-
tion and the few suggestions which I 
have made will be duly considered by 
the hon. Minister. 
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Shri R. Barua: Mr. Deputo-Speaker, 
Sir, at the very outset I express my 
sa tisfaction because this Ministry is 
now under the charge of Mr. Subram-
aniam who does not indulge sO much in 
lashing out dogmas and, I feel, he 
minds his work-rathteT assiduously. 
So far as steel planning both fOr the 
""un try's industrial development and 
for defence is conoerned, the target 
which we have fixed is not scientific. 
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The plan fails to give proper perspec-
tin projection of steel requirements 
in these progressive times. Take, for 
instance, the Thlrd Plan target. We 
have to produce steel ingots to the 
tune of 10 million tons and at the end 
-ot the Sixth Plan perioo probably it 
is going to be 50 million tons. Now, 
these plan fignes have created a 
psychology of 'thus far and no fur-
ther'. That has led to a sense of 
deceptive conplacency which is very 
-much dangerous. In this world, we 
find that different countries are deve-
loping their iron resources at a terri-
fic speed. For example, China, after 
an intensive geological survey, have 
assessed their potential reserve and 
their deposits of iron ore, say, in 
Shansi is to the tune of 700 crores tons 
and in Hanan alone the estimated iron 
deposit is 300 crores tons. As against 
that-I expect that our reports would 
-disclose-what is our iron deposit in 
India? What is OUr reserve on which 
'We can depend upon? So far no pr0-
per geological survey has been taken 
in hand to find out the real resources 
as a result of which we do not know 
..... hat our potentialities are. Therefore, 
I say, there should be intensi ve geolo-
giea 1 survey to find out and assess out' 
potential resources of iron ore. Our 
plan figures must undergo a radical 
change because of the new develop-
ments that has been created by the 
Chinese aggression plus the cold war 
fever which is prevading the entire 
world. 

In the last war, the United States 
of America alone, out of her total 
production of 70 to 80 million tons of 
iron, diverted halt of it to war pre-
parations. Taking that in view and 
considering the tact that, apart from 
America, there an! other countries 
who put their iron production in a 
cammon pool. we can just visualise 
what the requirement of war is. If 
'We take into consideration our own 
limited resources even to attain self-
sufficiency in defence efforts, we re-
quire at least 2 million tons of iron 
for defence alOile. That will simply 
mean 1/4Oth of what America did in 
the last war. That being the insigni-
'ficant position as compared to Ame-
198(Ai) LSD-6. 

rica, what i, our target? Our target 
is only 10 million tons for the Third 
Plan period. We are creating a psy-
chology of self-complacency which is 
very much dangerous. We are not: 
having a proper geological survey to 
assess our own potential and to what 
extent it should go. There should be 
rethinking about the fixation of our 
targets. Even to achieve that target, 
we must make serious attempts in all 
directions. Otherwise, if you have 
some sort of a satisfaction by saying 
we have arrived somewhere near the 
targetted figure, that will lead us no 
where. For instance, what has China 
done? I am taking the figures of 
China only to show the comparative 
position in which we stand. In 195'1, 
steel production in China was 53 lakb. 
tons. In 1960, it went up to 184 lakb 
tons. That is an increase of 350 per 
cent. That being the position, I once 
again draw the pointed attention of 
this Ministry to look into this ~oUB 
aspect of shortfall to which we are 
gradually dragging the country. 

Generally we try to throW the 
blame on teething troubles. For in-
stance, Rourkela was suffering for a 
long time and We said that these are 
teething troubles are taking the cOIm-
try to an insipient stage. Once we 
lapse into this attitude of d;pending 
upon excuses, we shall not De in a 
position to take the country onward. 

- in the march for steel self-6"Ufficien<;'y .. 
From the Estimates Committee report 
and other reports, it is apparent that 
there are serious defects in forward 
planning, there are serious defects in 
management, there is no decentrallsa-
tion . of power. All these things col-
lectively lead to the 10_ recorded in 
the dil!erent sectors. Therefore, I 
plead with the Ministry to see that 
they come with bold decisions and do 
serious thinking so far as future out-
lays are concerned. Even to achieve 
our limited targeted figures, _ shall 
have to invest a large amount of 
money. The question of capital out-
lay is a serious problem. Tberefore. it 
needs serious thinking on the part of. 
the Ministry. Particularly in view of 
the attitude shown by America with 
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regard to Bokaro, I hope there will be 
some sort of a re-adjus1ment of policy 
that the Ministry is 80 long following. 

[DR. SAROJINI MAmsm in the ChaiT.] 

I am afraid this attitude, and this re-
luctance on the part of America not to 
go ahead with the Bokaro plant is 
connected with our political and eco-
nomic mood which must be looked 
into. In this regard, we cannot afford 
to be very much orthodox. In order 
to faee the crisis, our country needs 
3teel supply very urgently. 

Coming to the Question of future 
requirements, we have yet to make 
up iron to the tune of Rs. 361 crores. 
We are not in a position to meet the 
gap. The engineering industry is 
suffering very much for want of steel. 
In order to meet this deficiency I 
would submit that we should go ahead 
with the setting up of pig iron plants 
in different sectors as quickly as pos-
sible .• 

Shri Warior (Trichur) : Different 
regions. 

Shri R. Barua: Different places 
wherever it is possible. It is a matter 
to be ¥I";ously thought about. Other-
wise, it will not only retard the 
growth of our steel industry, ·but also 
it will retard the progress of the engi-
neerinjl industry in the different sec-
tors. No orthodoxy should in any 
way stand in the way of the establish-
ing of plants for producing pig iron. 

Coming to Heavy electricals, I find 
that the Government was rather tak-
ing a bohemian attitude towards this. 
It is very -clear that a country's pros-
perity is measured-not only pros-
perity, but also industrial achieve-
ments--in w-ms of per capita con-
sumption of electricity. The Govern-
ment .also duly realised this aspect of 
the question. But, we were proceed-
ing very slowly in this matter. It is 
untortunalle, all has been disclosed in 
~ Estimates Committee report that 

the Ghose Committee's report of 1949 
and the Foreign Manufactureres re-
ports of 1954 are missing from the 
Government flles. That shows that 
Shri C. Subramaniam has now come 
to a department in which there was 
something wrong. He must find oot 
why these things should happen, why 
important documents like these, for an 
industry which is SO essential for the 
country, are not to be found even. 
now. I am not placing this in an 
attitude of criticism. I am giving a 
warning, because there must be some-
thing very unpalatable going on inaide 
the management. That is a thing to 
be seen. The Government, howeV'elr, 
came to the conclusion to establish 
Heavy electricals at Bhopal and some 
other places. But, their performance, 
so far, is very much disappointing. I 
find that the eStimated production of 
heavy electricals worth Rs. 2·60 crores. 
That is the revised estimate. Till 
30th March 1963, the production was 
only Rs. 1.77 crores worth-far below 
the targeted figure. There was loss 
in 1960-61. It was Rs. 46 lakhs. In 
19lrr-62, the lass went up to the tune 
of Rs. 106.78 lakhs. These are very 
disconcerting figures. 

It has also to be seen that SO far as 
the planning aspect of this was con-
cerned, there was no forward think-
ing. On top of that even in outlays, 
there were constant changes from 
time to time. All these things led to 
serious loss to the industry. Again. 
the price of generators and other 
things that we are having from 
Bhopal, do not compare favourably 
with things of similar type imported 
from outside. The Government has 
fixed up a price policy by putting it 
at the landed cost of the things that 
we import. That pricing policy is 
neither sound commercially nor ec0-
nomic; nor is it scientific. Therefore, 
something shall have to be done to 
reduce the cost structure. Otherwise, 
it will seriously hamper our power 
projects. Power projects are essen-
tial, as I have alreJldy said, for !be 
development of the country. These 
two. things a~ inter-related. Unles& 



CHAITRA 23, 1885 (SAKA) 9508 

the Milristry of Steel and Heavy In-
dustries came forward with proper 
production of these electricals deve-
lopment projects will sufter seriously 
and the country will be led to a serious 
crisis. It has also to 'be seen that in 
the present context and attitude of 
the world, it may not be possible at 
all times to get ~nerators and heavy 
electricals from outside. Therefore, 
the importance of this industry be-
comes all the more important. 

At the same time. while I am ad-
vancing my criticism with regard to 
the shortfalls, with regard to mis-
managem'ellt that is pervading in this 
industry, I am also conscious of the 
fact that various forces are now work-
ing in this country. Their intention 
is to demolish the picture of democra-
tic socialism which we so much love 
and which we so much like. These 
forces are pulling in different direc-
tions. Some may be motivated by their 
personal ends; some may be motivat-
ed by the intention of dragging the 
country undet; the hegemony af some 
alien rule, and some may exert their 
influence on these forces without 
knowing What they are actually doing. 

15 hrs. 

Therefore, in view of the different 
forces developing within ~e country, 
and the other developments outside 
the country, I plead with the hon. 
Minister that these defects which 
have already shown signs in this de-
partment must be remedied and that 
too very quickly and drastically. 

Coming to the cement industry, 
submit that the cement industry is 
vitally connected with the defence 
requirements, and particularly in 
strategic areas. Our performance, so 
far as cement is concerned, was not 
very bad till late, but even then. we 
are lagging behind by about 2 million 
tons. All th-e same, the production of 
cement is tied up with the production 
of the cement manufacturing machin-
ery. I doubt whether this inflexible 
connection between the production of 
cemlent and the production of the 

cement-manufacturing machinery will 
be of much avail in the present cir-
cumstances. I hope, therefore, that 
the Ministry will see whether this rule 
of rigidity can be made rather flexi-
ble so that the cement production may 
go up and meet the increasing de-
mands of defence as well as of indus-
try, 

There are other machinery also in 
resp-ect of w1!icb, I submit that our 
performance has been very slow, but 
so far as the textile machinery is 
concerned, we were to produc(' plants 
worth Rs, 310 crores, but we have 
produced only Rs. 142 crore3 worth 
of machinery; so, there is a gap of 
about Rs. 168 crores. Similarly: 
there are other items of machinery 
also in which there has been a short-
fall. In this way, there are shortfall 
in oth-er departments. 

Coming to fertilisers which are also 
directly connected with production, 
the production of fertilisers is not 
going on well. Therefore, I hope that 
the Ministry will take special note of 
these matters. As I have already 
stated, it is the sacred, duty of Shri 
C. Subramaniam to see that our edi-
fice of democracy is not shattered by 
the different forces gradually deve-
loping within the country, and if he 
performs his duties w-ell with eneI1lY, 
foresight and some amount of forth-
right leadership. I hope the steel in-
dustry wil come out successful and 
the country will be saved of a serious 
disaster which othe~se nobody can 
a\'"~rt. 

The Deputy l'tlillister ill the MiJUs-
try of Steel and Heavy Industries 
(S!!rt P. C. Sethi): I am thankful to 
you for allowing me to intervene in 
this debate. I do not propose to take 
much time of the House on the sub-
i'eCt of steel and heavy industries, al-
though I shall briefly skip over them. 
I shall mainJy confine myself to the 
cement industry. 

Shri R. Barua has just now made a 
reference to cement. I would place 
a few points before the House regard-
ing the cement iDci1Jstry. There has 
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been a significant increase in indus-
trial production in the steel as well as 
the heavy industries s-ection with 
which this Ministry is dealing. The 
general index of the industry's pro-
duction for the year 1962 is about 150 
as against 139 last year. The Third 
Plan target in respect of most of the 
heavy industries, which are looked 
after by the Department of Heavy 
Industries, has been licensed and is 
already covered by the issue of indus-
rtial iicences. The Development is 
endeavouring to ensure the speedy 
implementation of the licences already 
issued; while endeavouring to srep up 
the additional capacity, efforts are 
also being made to utilise the existina: 
capacity. 

So, as far as the heavy industries 
section is concerned, the ri~ in pro-
duction is perceptible. It is also true 
that the self-sustained growth of the 
industries depends to a large extent 
on the development of machine-build-
ing and machine-tool industries which 
produce capital goods, and that capital 
good<; production is not on the firm 
basis, and, therefore, we have to look 
to the development of· the machine-
building and machine-tool industry. I 
am glad to say that during 1962, 
machinery and machine-tools worth 
about Rs. 200 crores have been manu-
factured. 

Similarly, as far as the steel indus-
try :s concerned. we have been a·ble 
to turn the cornc~. The sick child of 
the steel industry, Rourkela, has now 
started blooming up with youthtul 
v:igour and Durgapur has also com'e 
up, and Bhilal was already better. 
Therefore, the production of steel 
which ",as limping and was very 
much on the dangerously low side 
has come up, and since October, 1962 
we are progressing ah'ead. The pro-
duction of pig iron has come up to 
1 '07 :r..iilio'l to'1S as against 0~99 mil-
lion tons in 1961-62, and the produc-
tion of steel ingots was 5'39 million 
tons as against 4'27 million tolls in 
1961-112. 

Having said this generally about the 
steel and the heavy industries section, 
I would come to the cement side. A3 
is well known to the House, cement 
playS a very important part in the 
construction and development of the 
country, and the cement industry 
occupies a very important place as far 
as our country is concerned. The capi-
tal employed in the cement indu..<1ry 
is round about Rs. 70 crores, and about 
37,000 workers are employed In this 
industry. At the moment we have 
,ot about 36 to 37 factories in our 
country, and the installed capacity of. 
iIlese factories is about 9:994 million 
tons. There has been a considerahl.e 
increase in production since Dea=ber, 
1962, as far as the cement industry is 
concerned. This is mainly due to iIle 
activated climate on account of the 
emergency, but at the same time, we 
shall have to realise that all the per-
sons concerned in the cement industry 
have put in their best eftorts, and it 
is on a/'Count of those efforts also that 
the cement industry has achieved a 
~ter production during, the last few 
months. The d..ifficulties which we 
were facing in the cement indusny, as 
far as the rated production is concern-
ed, have been mostly overcome. 

As far as the cement industry is 
concerned it is one ot the largest 
consume~ of coal, be~ause it consumes 
about 3'72 million tons of coal, ..-hich 
is about one-eighth of the total pro-
duction ot coal. Similarly, the cement 
industry also consumes a lot of jute 
bags, which is about one-sixth of iIle 
jute industry's production. So, the 
cement industry occupies an impor-
tant place from that point of view. 
The large consumption of coal also 
requires a lot of transport facilities. 
During the last few months, it has 
been seen that the coal supplies to the 
cement industry have improved. It 
was because of the lack of coal IIIlP-
plies during the year 1961-62 that tbe 
cement production could not go up, 
and after the coal position has imImW-
ed, the cement production poatiaa ball 
also improved. 
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Similarly, it has also been attempted 
to !lee that the coal supply to the 
cement industry ill not only moved by 
the railways 'but also by the lea-cmn-
rail route, and for that purpose, a 
mbsidy on coal has been /tiven 10 thai 
the rates for the sea route supply may 
be the same as for the rail route sup-
ply. Apart from this, we have al8t7 
tried to see that certain factories 
which are based on coal mav be oil-
fired. About three factories: namely 
the Talaiyuthur factory, the ACC at 
Dwaraka and the" Ranavav cement fac-
tory, have already been. on tile oil-
fire now and, therefore to that extent, 
the coal supply position has been made 
easy. Similarly concesion in freight 
is also given for the movement of fur-
nace oil, which has alSO resulted in an 
improvement in the position. 

So, not only with regard to the coal 
supply but with regard to the finish-
ed products also, it has been arranged 
that the supplies of the finished goods 
move properly from the factones to 
the areas concerned and do not ~reate 
a bottleneck. To ilhat extent the 
facilities have "been maie available, 
and it is also being tried that cement 
may be moved by road as WE'll as by 
/iea. 

Similarly, as regards the other faci-
~es which the cement il\dustry re-
quires, especially power, we have 
again and again requested the State 
Governments and made it very clear 
to them that this should be given the 
top priority. Sometimes even when 
the cement factories are !"eady they 
are not given power in time and there-
fore, they are not able to go into pro-
duction. Cases of such a nature came 
to our notice, two in Andhra Pradesh 
and one in l\lysore. So we have re-
quested State Govermnents to give 
priority to the supply of power to this 
industry. 

Apart from this we have also tried 
to give incentives for higher produc-
1ion at cement. Duri~ the last three 
J'II!III.l'S ending 1962, We have given an 
increase in price; this raD48S between 
Rs. 2.50 and Rs. 5.00 per ton, the difre-

renee between the eX-Narks price 
payable and Rs. 75 per ton over the 
highest production of the last 3 yeaN. 

Not only We hl!ve given incentive to 
producers. As regards the workers 
also, we have tried to .tee that the re-
commendations of the Wage Board are 
implemented. The first phase of the 
recomendations regarding the cement 
industry has been implemented. As 
regards the second phase ;a stUdy of 
the workload is being carried out. As 
soon as it is over the second phas~ of 
the recommendations would also be 
implemented. Therefore w~ have 
tried to give incentives to the produ-
cers as well as the workers. 

Apart from this, we have also tried 
to see that the balancing equipm.~nt 

required by the cement industry is 
made available to it. On this account, 
about Rs. 2 crores have been provided, 
and from that point of-view, the situ-
ation has eased. With all the.J8 clrorts, 
the utilisation of existing capacity has 
shawn perceptible improvement of 
late. Although the high level of pro-
duction we have been able to achiL'Ve 
during the last few months is about 
107-107 per cent of the production 
previously, and although the present 
trend of productIOn will be m.-untain-
ed, and although this is a very high 
rate of production ,,'e !lOpe that l'.ith 
the interest that the ~pll)yers and 
workers take in the industry, the in-
dustry will progress turher. 

We have also tried to see that the 
requirements for installation of fresh 
capacity are properly kept ill view. 
While the targets for the Third Plan 
were being fonnulated, it was decid-
ed that about 15'2 million tom should 
be the figure. Keeping that in view, 
production would be about 13:2 million 
tons. This was fixed on the basis of 
8 million tons in 1960-61 hoping that 
there would be a 10 per cent rise possi-
ble every year, Later on. it W3.!J 
found that the target which we had 
fixed was much lower. Tod!!.y we are 
facing this diftlculty. Actually " .. hat 
happened during the slump perilld of 



9513 Demands APRIL 13, 1963 /O'T' Gra.nts 

[Shri P. C. Sethi] 
1959-60 was that since cement was 
said to be available in good quantity, 
production was not kept properly and 
for about 18 months, most or the acti-
vity of licence-giving also suffered. 
Later on it was realised that this was 
not a correct policy, 3lld actually the 
demand for cement is more than the 
supply available. Now tIle new 
defence requirements have also come 
into the picture. Therefore we are 
trying to revise the target ' upwards. 
Rut i., vi" .... · of our present djfficulties 
and .:;0 n:any thing:;, I do not think it 
.. "':'d be possible for us during the 
Ti' "."d Plan period to 1::0 beyond 14: 
million ton~perhapS it might be 
between 13--14 million tons. At the 
same time, we are trying to see that 
whatever enhanced rate of produc-
tion has been achieved during the 
last few months should be kept up and 
new <l8.pacity should be created. For 
that purpose, we cave licensed many 
new units. We hope that most of 
them will come up. Out of the total 
of. licences for about 9'3 million tons, 
so far 4 million tons are covered by 
the issue of licences for import of 
plans or components, and we hope that 
a capacity of 14 million tons would be 
achieved. 

But according to present policy. as 
8hri Barua also referred, cement 
plants are not allOWed to be Imported 
in full because after all, we want to 
give scope for indigeno!1s machinery. 
Unless we tie up the present licenses 
with indigenOUs production of 
machinery, it would not be possible 
to create machine manufacturing capa-
city in trus country. But we have not 
got a rigid view on this point. In 
those cases which are on an advanced 
stage, we have allOWed the import of 
certain components and even 
machinery to the tune of RB. 4B-50 
lakhs per individual unit so that pro-
duction may be achieved. Therefore, 
our attitude on this point is not rigid. 
At the same time, it is our endeavour 
to see that the cement machine manu-
facturing programme also com83 up 
in the coUhtry. Therefore, ultimately 

licences will have to be tied up with 
local machinery. 

We a..--e also trying to see that there 
is production of slag cemeat also. Our 
target for this is about 2 million tona. 
Efforts are being made to produee 
cement from. slag in Bhilai aud in 
Dur.gapur. For Rourkela, it will take 
some time because it is under eX.mJi· 
nation. Slag cement is being produc-
ed at Bhadravati from the Mysore 
Iron and Steel Works and at Chabasa 
from the Jamshedpur slag. About 
1,90,000 tons of slag cement is being 
prC>duced. But we want to utilise 1b.e 
slag capacity to the fullest possible 
extent 00 that the production of slag 
cement also coems up. 

With regard to problems of distri-
bution, because the effective demand 
is about 9'25 million tons and produc-
tion is about 8'28 million tons, there is 
a gap of a million tons and because of 
that there is always a tendency to 
give the demand on an inflated basis. 
Therefore, whatever uemands we re-
ceive are also inflated. At the same 
time. it is also a known fact that \.here 
is a shortage of cement and so there 
will be difficulty in distribution. But 
we are trying to see that cement is 
·being distributed quite fairiy and tor 
that various things are being attended. 
to. 

Recently, with regard to quality COD-
trol of cement, we issued an order 
(in 1962) under the Essential Commo-
dities Act so that any -:omplaints thet 
may arise in regard to adulteration of 
cement may also be removed 

Even with all these cfiorts, the 
cement problem would be there. 
Therefore, distribution and other 
things will have to be attended to. 

Shri T. Sabrammyam (Bellary): 
Steel aDd heavy industries cunstitute 
the basic factor which strengthens cur 
industrial economy. I am glad that 
Shri C. Subrarnaniam is in charge of 
this very important and significant 
portfolio. He has put in a dri.,e whit'h 
has made for greater production. 
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The demand far steel in the CfJlU1try 
bas been increasing of late. We are 
informed that our anual demand now 
is of the order of 5'1 million tons, but 
actually indigenous poduction is only 
4 million tons. Import would account 
for about 0'8 million tons leaving a 
gap or shortfall of 0'3 million tons. 
This is the present position. By the 
end of the Third Plan, OUr targeted 
production will be 10 million tons. I 
am afraid it may not be oossible to 
reach that target even in th; first year 
or the second year of the Fourth Plan. 
Even witJh regard to pig iron, the 
estimated demand is 1: 8 million tons, 
and the production is only one miJ~ion 
tons. Our three steel plants have 
been of late registering a good record 
of production except Rourke1a 
Bhilai and Durgapur have reached 
their target of production. 

Shri C. Sulmunaniam: Rourkela 
also. '!' 

Shri T. SubraDuul7am: Rourkela 
hlld reached 90 per cent. 

Shri C. Subramaniam: 100 per cent 

Shri T. Subramaayam: 1 am very 
glad. It is very heartening to hear 
1ilat Rourkela has reached the t:lrget 
of production of one million tons. 

Shri D. N. Tiwary (Gopalganj): It 
was a sick child. 

Shri T. SubramaDYam: It was a 
sick child, but it has ltot ever all thOSe 
troubles and difficulties, and I am 
.sure it will be a healthy, improving, 
progressive child before long. 

The investment ~ these three plants 
has been of the order of about Rs. 707 
crore-about Rs. 349 crores of share 
capital and Rs. 357'1 crores of loans. 
The steps taken with regard to expan-
sion are also making headway. 1 
learn that equipment is a:r<!ady b'!ing 
received with regard 10 Bhilai, and 
that tenders are being called for with 
respect to 1he other plant. 

This morning I relid in the paper-, 
and it was heartening that a minisLe-
rial committee of West Gimnan.r has 
accorded sanction for providing assis-
tance to the expansion of the Rourkel. 
plant 

Then, Taw and the Indian Iron and 
Steel Co., have also progrpssed, ihuugh 
they have not reaolled the full target 
of production. 

In this context I must refer to the 
Mysore Iron and Steel Ltd. Pr<!due-
tion was to be increased to !(!f),000 
tons even in the Second Plan. but that 
could not be done because of ~(rne 

reasons. The proposal now IS to 
manufacture 85,000 tans of finished 
steel, may be by the end of 1'163. I 
must also gratefully acknowledge that 
the han. Minister, Shri C. Subrama-
niam, is responsible for :mother pmpo-
sal. He threw out a suggestion that 
the whole plant should be convert<!d to 
the manufacture of special steel so 
that ultimately it could manufacure 
about 80,000 of finished steel with 
only the addition of a few units which 
would cost about Rs. 8 crores. I am 
sure this will be given effect to 
because special and alloy steel occu-
pies a strategic position in our indus-
trial economy and is required far 
various things including defence. We 
are at present manufacturing on11' 
about 24,000 tons of special steel. In 
the Fourth Plan 1he demands are ex-
pected to increase to lIve lakh tons. 
About 261,000 tons of capacity bas 
been licensed ar appro;red so far. The 
gap is still very great. Of course, 
attempts are being made to set up an 
alloy steel plant at 'Durgapur also and 
steps are being taken, but still T UTge 
the Minister to see that t.be implemen-
tation of these schemes is expedited. 

With rgard to Bokaro, I learn that 
the final project report he; been re-
ceiVed. Probably it is under examina-
tion. 'Ntis morning I re'ld in the 
papers that the U.S. Ambassador has 
stated that it is possible to 1:3"" U1 
efficient low-cost plant at Dl)karu. that 
it should be built by American ena-
neers on behalf of the Government aC 
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India, that there will not be any im-
port of ideology, :lotlting will be 
done to see that the ima~e'of America 
is introduced here. It is ve~ hearten-
ing. I hope the Minister will pursue 
the matter and see that this is given 
efTect to shortly. 

Reverting to pig iron, licences have 
been issued to about ceven concerns. 
In this context, I refer to page 16 of 
the Ministry's Report which says: 

"To augment the troduction of 
pig iron whcih is in short SUpply, 
the question of setting up of a 
blast furnace complex in the Goa-
Haspet region and low-shait blast 
furnaces at the Hindustan Steel 
Plants utilising nut cok.! are at 
present under c-onsideration." 

1 may mention that in this region in 
Bellary Distriet we have known re-
aerves of iron ore to the tune of 2,000 
million tons. The full known reserves 
of our country are "bout 25,000 mil-
lion tons, while the reserves of the 
whole world are stated to be about 
85,000 mimon tons. Th<'refore, we 
stand in a very goOd position in the 
availability of iron Jre anrl this 
region I am referring to 'h:ls the most 
precious iron ore, with an iron con-
tent of over 65 per cent., very often 
70 per cent. There is no need for any 
beneficiation here. Therefore, it 
should be possible to set up pig iron 
plants, and it is also possible tr- set up 
a steel plant here. 

Some time back the hJn. Min;stE-r 
of Steel and Heavy Industries was say-
ing that it was possible to think of 
installing a big plant here with one 
million tons capacity which could be 
increased later on to three or four 
million tons. Shri Morarka was say-
ing that it should be possible to make 
the capacity of each plant five million 
toos, but we are far from that yet. He 
quoted the instance of Ameriea. In 
Am4!rica. steel production today is 100 
million tons, whereas in our country 
the total production does not reach the 

capacity of one plant in .~l"rica. 
Therefore, it is good to plan from now 
on a plant of one million tons in 1i1is 
Bellary area which could be increu-
ed later on to three or four million 
tons. 

Then, it should be p03siille to 
import coal also from other countries 
via the ports. Our iron ore is going 
through various ports. .\.ttcmpts are 
being made to export iron ore from 
this area and a broad gauge line is 
also being built. Steps should be 
taken to see that the wagons have a 
two-way traffic, and that coal is 
imported into this area, 90 that a good-
sized steel plant may be i!'!rtalleri. 

With regard to distribution of steel, 
the Iron and Steel Contr'.lller, Cal-
cutta, has to deal with 11early 50,000 
indents e\'ery year. Each indent has 
to be scrutinised and checked lind 
planning notes have to be put against 
each indent, which is 'lD arduous and 
tiresome job, but the organisation of 
the offi~e and administrative proce-
dures are not adequate. So, the 
screening is applied only with regard 
to rela."'ted categories, and the work 
is left to the clerical stal'!', a:ad it is 
done mostly On an ad hoc basis. I 
am afraid that the po3ition is very un-
satiSfactory in thi, respect. 

The distribution takes place through 
the stockists, and there is room for 
patronage in this. It has come to my 
knowledge that many small-scale 
industries have often complained at 
the lack of supply of ;ron and steel. 
Even the co-operative sector has com-
plained to me. I thereft)I'e suggest 
that steps should be taken to see that 
the small-scale industry and the multi-
purpose co-operative societies at the 
Taluk level are made stockists and 
enabled to have stocks of iron and 
steel. 

In the rerolling industrY there is an 
.imbalance in regional distribution. In 
I!pite of the limited AYailal!i1ity of 
billets, licences have been issued for 
a ca.pacity of 150,000 tons to serve tile 
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variOUa under-served States. MYlOre, Shri ADSaI' HanaDi (Biaaull): 
Madras, Andhra and Kerala have also Madam Chairman, I beg to move: 
been given licences for a capaCIty of 
15,000 tons each. I hope this will be 
implemcnted without much difficulty. 

In this context, I would refer to the 
heavy machine building projects. With-
eut these our industrial base will not be 
complete Or strengthened, and we will 
not be able to reach the position of 
take off ar achieve the resulf6 of a self-
sustaining Or self-generating economy. 
We must be able to manufacture the 
designs of our plants and make plants 
also and install them and work them 
with our own technicians. That is the 
position which we should achieve. 
This he3VY engineering plant which is 
being set up at Ranchi will enable us 
to reach that position where we will 
be able to build heavy machine 
building projects. It will enable us to 
produce machines to the tune of 45,000 
tons in the first stage and 80,000 tons 
in the second stage. It is estimated to 
cost Rs. 40 crore.;;. The foundry forge 
plant is to cost Rs. 96 crores and the 
Heavy Machine Tools project is to cost 
about Rs. 25 crores. They would 
certainly strengthen our economy and 
make U;; strong in this position. I 
must also refer to the Hindustan 
Machine Tools Ltd., Bangalore. The 
first. and second projects manufactured 
machines numbering 1120 valued at 
Rs. 4 crores from 1st :April to 31st 
April, 1962. It is expected to build two 
mare machine tool factories, one in 
Punjab and another in Kerala. 

Mr. Chairman: The hon. Member 
may continue on Monday if he likes. 

Shri T. SllbraDUUlYam: I will con-
tinue on Monday. 

15.31 Ilr •• 

COMMITl'EE ON PRIVATE lIEK-
BERS' BILLS AND RESOLUTiONS 

NIlfETEENTH REPORT 

1Ir. CIudrmasI: We ahal! now take 
lIP Private Members' BusiRess. 

"That this House agrees with 
the Nineteenth Report of the 
Committee on Private Members' 
Bills and Resolutions presented to 
the House on the 10th of April, 
1963." 

Mr. Chairman: I shall put it to the 
vote of the House. 

Shri S. M. Baaerjee (Kanpur): I 
feel that the second Resolution about 
the nationalisr:ion of banks is very 
important .... 

Mr. Chairman: We shall come to it 
1.ater. The question is: 

"That this House agrees with 
the Nineteenth Report of the 
Committee on Private Members' 
Bills and Resolutions presented to 
the House on the 10th of April, 
1963." 

The motion was adopted. 

15.32 hrs. 

RESOLUTION RE: REGIONAL 
DISPARITY-contd. 

Mr. Chairman: We shaH now take 
up further discussion of the Resolu-
tion moved by His Highness Maharaja 
Pratap Keshari Deo on the 15th 
March, 1963: 

"This House calls upon the 
Government to appoint a Com-
mittee consisting of Members of 
both Houses of Parliament to go 
into the question of lIisparity in 
the development of various regions 
in the country and to suggest 
ways and means to lessen such 
growine disparity." 

81ui IIariIIh CIuuuIra Matillir 
(Jalore): Madam Chainnan, I _s 011: 
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my legs last time. May I submit that 
the discussion was deferred last time 
because we were short of time and 
it was felt that more time should be 
allotted to this Resolution. May 1 
suggest that this resolution may be 
given one additional hour? 

Mr. Chairman: The time allotted 
for the discussion of this Resolution 
was one hour and the time taken is 
'29 min'~tes. 31 minutes remain. 

Shri Barish Chandra Math1ll': 1 
suggest that one more hour may be 
allotted. 

Shri Sivamurthl Swam)': 1 oppose 
this. At least one minute should be 
given to me to move my Resolution 
which is also very important. 

Mr. Chairman: All righl Let Shri 
Mathur move the motion. 

Shri BarIsh ChaJldra Mathur; I beg 
to move; 

"That the time allotted for this 
resolution be extended by one 
hour!' 

Shri S. M. BaDerjee (Kanpur); AA 
1 pointed out earlier, the other 
Resolutiolll is also important. I have 
a feeling that since we are discussing 
the subj ect of planning, regional dill-
parities, etc. can be taken up at that 
time. So, the time allotted should 
be extended by half an hour for this 
resolution and more time should be 
given to the other Resolution .... (In-
terru.pricms) . 

Shrl Sivamurthi Swamy (Koppal); 
May I know whether there will be 
an opportunity given to me to move 
my Resolution? 

Mr. Chairman: After the discussion 
is over, let us spe. 

Shri Barish Chandra Mathur: 
Madam Chairman, it was the sense 
of the House the other day and the 
Speaker also agreed. Otherwise, we 
would have concluded the discussion 

on that very day. Now, I have to 
say something and the Minister has 
to reply. 

The Deput)' M.iaister in the MiDJs-
try of Labour and EmplO)'ll1ent and 
PIa.Jming (Shrt C. B. PattabbJ Bamaa): 
If I may supplement what has fallen 
from the hon. Member, 1 would 
require about 25-30 minutes to reply. 

Shri Prabhat KIll' (Hooghly): The 
point raised by the hon. Member is 
correct. If the time for this Resolu-
tion is extended, he may not get an 
opportunity of moving his resolution 
because the time for the next resolu-
tion is two hours. 

Shrl SivamurtbJ SWlIlD)': In that 
case, I may be permitted now itself 
to move my resolution. I shall take 
only one minute. If the Chair allows 
me to move my resolution, now, 1 
shall move my resolution. That is 
enough. The Resolution will be in 
possession of the House and the time 
may be extended as he wants. 

Shri Ramesb.war Kao (Gadwal): Is 
this in order? Only one resolution 
can be moved at a time. Can resolu-
tions be taken up in advance like 
this? 

Shri A. iN. Vid)'Blankar (Hoshiar-
pur): If he is allowed, then the fourth 
one can be taken up and allowed to 
be moved also. 

Mr. Chairman: The first resolution 
should be disposed of before the 
second one is taken up. I shall noW 
put 8hri Mathur's motion to vote. 
The question is: 

"That the time allotted for this 
resolution be extended by one 
hour." 

The motion was adopted. 

Shri Barish Chandra Mathur: 
Madam Chairman, I shall go straight 
to the subjac:l TheJ!e is very little 
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time. This problem has been discus-
sed in this House more than once. 
But the plain fact is that it has defied 
all solutions and I have no doubt that 
it will continue to do so. This is not 
a problem which will yield to timid 
approaches as have been made so far. 
I would like to ask the he'n. Minister 
to state what positive steps have been 
taken in this particular direction to 
lesgen regional disparities and what 
IS the result of those positive steps? 
Can they give us facts and figures and 
convince this House that disparities 
have diminished to any extent. My 
submission is that they have not only 
not diminished but they have been 
aecentuated. We have not been a·ble 
to take up courage to tackle this pro-
blem and unless we do so the problem 
will defy these solutions for all ti~s. 
I will give you facts and figures which 
will convince the House that the dis-
parities instead of being narrowed 
<lown have grown deeper. Those areas 
which were depressed are weaker. 
Those areas which were progressive 
had developed and have gone further. 
It does not mean that we grudge any 
development of any partkuIar areas. 
But my submission is that the basic 
policy itself is wrong; whether you 
take the case of Orissa, or Assam or 
Rajasthan, you will find the same 
position. I will illustrate my view-
point by taking the case of Rajasthan 
simply because I am in possession of 
all the facts in the case of Rajasthan. 

The first thing which I would like 
to impress upon the House is that a 
particular area or a State which is 
backward must be asked to do its 
very best so far as the question of 
raising the resources is concerned. 
The House will be a little surprised 
to know that so far as Rajasthan 
is concerned, the per capita income 
of Rajasthan is lower than the aver-
age per capita income of the country 
as a whole. But the per capita tax 
burden in Rajasthan is higher than 
the average per capita tax burden in 
the country, which means that Rajas-
thaD. has done all that it could possi-

bJy have been asked to do. The out-
standing fact is that the per capIta 
income is less than the average, and 
the per capita tax burden is larger in 
Rajasthan than the average ~ the 
country. 

In the second Five Year Plan 
Rajasthan was asked to raise resources 
to the extent of Rs. 8 crores. But III 
their anxiety to go ahead they raised 
not only Rs. 8 crores but Rs. 14 crores. 
What is the position today in the 
third Plan? You will find that in 
Rajasthan, take first electricity or 
power generation, which is most 
important, and which is a measure of 
progress of the country. In the matter 
of power, Rajasthan had hardly by 
the end of the second Five Year Plan 
electrified 150 towns and villages; 
take Madras; it has electrified more 
than 10,000 villages. The number of 
villages in Rajasthan is larger than 
iliose in Madras or Punjab. The ques-
tion is not that of allocation far 
Punjab or Madras. I only want to 
impress upon the House whether we 
are doing anything to narrow down 
the disparities or not. The number 
of villages already electrified in 
Madras is probably over 10,000. It is 
3 000 and more in Punjab. In Rajas-
than it is only 150. Wha.t are we 
doing to bridge this gulf in the tlIird 
Plan? In the third Plan, even i! the 
progranune is carried out, about 
which I have serious doubt, Rajasthan 
is supposed to electrify 75 10wns and 
villages per year as against 1,000 to 
be electrified in Madras per year and 
more than 300 to 400 to be electrified 
per year in Punjab. How is thia 
scheme of things going to narrow 
down the disparities? 

Take the roads. You will be sur-
prised to know that in the matter of 
roads Rajasthan has kept only about 
Rs. 13 crores for the entire third Five 
Year Plan. In the first two years at 
the third Five Year Plan. they have 
not been a hIe to find resources even 
to the extent of Rs. 3 crores. The most 
surprising part of it is that in ilie 
thir. year they have reduced it, and 
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it is comparativolly less than what it 
WIUi for the second year. It is only 
Rs. 1.3 crores. Even the Minister of 
Planning was aghast when he was 
told that the total outlay which we 
in Rajasthan are going to spend in the 
third year of the third Plan is less 
than what it was in the second year 
of the third Plan. This is very sur-
prising: instead of the tempo rising, 
as it is, in all other States, in Rajas-
than we are going in the reverse 
gear. This quite clearly indicates 
that Olrr Plan is basically defective 
and there is nothing in it which gives 
strer:::th to those depressed areas to 
go forward and bridge or narrow 
down the disparities. Instead of the 
disparities being narrowed down we 
are going ahead in a manner that the 
disparities will grow wider and wider. 
I have given yoU facts and figures. It 
is alarming to us in Rajasthan that 
we are not even able to keep up our 
Plan target; we are not even goin8 
ahead even to this limited extent. and 
our pllm outlays are diminishing from 
year to year whereas it should be the 
other way round. 

This sad story does not end here, 
because I want to drive home the 
po!nt that it is not the State which 
should be a unit for bridging the 
regional disparities. It would be an 
entirely wrong thing; in Rajasthan we 
are doing very little so far as indus-
tries are concerned. We are concen-
trating very much on irrigation and 
we are concentrating on agriculture 
now. Even in respect of agriculture 
and irrigation, what happens is that 
about three-fourth of the Plan out-
lays will be spent in only two dis-
tricts: Ganganagar district and Kota 
district, because there we have got 
the Rajaathan Canal and the Chambal 
project respectively. The other ~ 
districts are going to be starved, and 
starved to death. Is this our concept 
of bringing up all the regions? It is 
not a complaint against any other I 
State. Even within a State itself, thi8 
occurs, and there, when we are lett 
with scanty resources, wbat has been 

done is not because of the needa of 
a particular area, not according to 
the very basic principle of the Plan, 
but it is only owing to political pres-
sure. If a particular Minister cQlJles 
from a particular State, he will have 
a little more! This is our criterion 
in distributing these things. 

I am not speaking in the context 
of Rajasthan alone. The Chief Minis-
ter of Punjab said that now that 
Rohtak area is with him the Rohtak 
area will get all its development 
schemes going ahead. This is the sort 
of Plan that we have got. I have 
stated the position, and now I would 
like to give certain concrete sugges-
tion5. First, the Planning Minister 
has get to revise their entire approach 
to the problem. The first thing which 
I would like to stress upon them is 
this. I would remind the Minister of 
what Shri T. T. Krishnamachari said 
when he was Finance Minister. When 
we are in a welfare State, it the States 
have been doing all the tasks which 
have been assigned to them for rais-
ing the resources. then the question 
of resources by the States and the 
Centre pJ.]es into insignificance. It is 
not the question of the resources that 
only particular States can raise, but 
it is one of pooled resources. and we 
must see that according to the needs 
of society and of the area the Plan 
is fulfilled and that the States are not 
told, "you have not been able to raise 
the resources". If you do not follow 
this basic principle, we will never be 
able to get away from the 1I\'I'etched 
position in which we find ourselves, 
and the areas which are depressed 
will continue to be depressed because, 
in the first instance, in spite of the 
fact that there are very great poten-
tialities, the only thing is that you 
have to give a helping hand to RaiM-
than. After the two Plans, I have got 
the least doubt that Rajasthan would 
need no assistance whatsoever from 
the Centre. 

•. Chairmaa: The hon. Member's 
time is up. 



Resolution re: CHAlTRA 23, 1885 (SAKA) Regional Disparity 
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shall finish in two minutes. I have 
two suggestions to make. What I 
have so far said is Part 1. . You must 
aC<!ept this principle. The second 
principle which I wish to enunciate 
is that when we consider the regional 
disparities, let us forget the State 
boundaries. What Shri T. T. Krishna-
machari said the other day while 
addressing the meeting of the Central 
Board of Irrigation and Power-
though it was said in his own offen-
sive manner and with a sting of his 
own--had a lot of wisdom and truth 
in it. We must forget and obliterate 
the boundaries of States. When we 
are thinking of national projects, when 
we are thinking of major projects, 
we must only go by economic con-
siderations. Having said that, and 
having done that, the regional dis-
parities could be reduced only by 
small irrigation schemes, by small 
industries, by power and roads. Let 
these major projects be according to 
the economic conside.'atioTIS, but for 
regional development, where you have 
depressed areas, you must give them 
small irrigation and roads and small 
scale industries and power. The more 
depressed an area is, the greater is 
the resource which must be made 
available to it. If we accept these 
three principles, we can go ahead. 
Fir·st, the pooling of resources, in 
which case the capacity of a parti-
cular area pales into insignificance. 
Secondly, all large projects on a 
national basis should be according to 
economic considerations, absolutely 
f<>rgetting the State boundaries. We 
must see that they give the best return 
to the country. The third is. to raise 
the depressed areas, you must support 
them. We do not obstruct the areas 
which are already developed. They 
can go ahead with their own resources. 
But the depressed areas must be fully 
supported by both the States and the 
Centre. Until and unless we Rave a 
dynamic and strong programme and 
revise our entire approach, I am sure 
this problem will continue to defy 
anys01ution. 

8hri P. VenkatamJbba1ah (Adoni) : 
Mr. Chairman, when this resolution 
about disparity and regional imbalance 
in our country is being discussed, I 
want to say something about the way 
in which my State is bEing treated 
so far as industrialisation is concerned. 
The third Plan has stressed the close 
inter-dependence of and the need for 
balance between national and regional 
development. It has further explained 
that, 

"Whatever the present short-
comings, the aim must be thaf 
over a reasonable period, all 
regions in the country should 
realise their potential for econo-
mic development and should attain 
levels of living not far removed 
from those of the nation as a 
whole." 

We have set this example before US 
and it should be the endeavour of all 
in this country to see that every part 
of the country has a development of. 
its own, both industrially and agri-
culturally. 

I am very happy when I see the 
Madras State. There has been all-
round development there. Whenever 
we think of the south, we think only 
of Madra' I am not complaining 
against my friends from Madras; they 
are very good, dynamic and enter-
prising people and intelligent. In that 
context of things, I would only 
impress upon my friends that south 
does not comprise of Madras alone; 
there are other States like Andhra, 
Kerala and Mysore, which need more 
attention from the Central Govern-
ment. When I see the Central Cabi-
net, I find that our friends from 
Madras have had a very good dis-
persal. In all the important port-
folios, we find our friends from 
Madras. We do not grudge it. I only 
want that it should be reflected in the 
development of other regions aJao. 
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My State is a predominantly agri-
cultural State For centuries to-
&ether, we have been pursuing agri-
~lture. 90 per cent of our popula-
tion pursue agriculture in this coun-
try. Several friends have been very 
envious about the agricultural deve-
lopment that is being carried on in 
our State. They say, hundreds of 
crares have been spent and much of 
the land has been brought under irri-
,ation and again we say that our 
State has bpen neglected. But I would 
point out that centuries back British 
administrators like Henry Cotton cons-
tructed ani cuts across the Godavari 
and Krishna and we have been pur-
suing agriculture. After the advent 
of independence, the only important 
project we have got is the Nagarjun-
asagar project. Even before the Nagar-
junasagar project has been conceived 
and sanctioned by this Government, so 
far as Anrlhra is concerned it has 
been self-sufficient in regard' to food 
production. So, we wanted that our 
State should also develop industrially. 

For industrial development electri-
city is very necessary and for'that, we 
have been fighting all these days. We 
have been trying to adjust ourselves 
with our good neighbours Mysore and 
Maharashtra and come'to some agree-
ment, So that without affecting the in-
terests of any other State, we may co-
exist. With the help of our friends, 
we want to have hydro-electricity in 
ihe State. Whenever we ~me for-
ward either before this House or when 
we approach the State Government 
we are told that nearly Rs. 140 cro~ 
have been spent on Nagarjunasaga!" 
project. As Mr. Mathur has been tell-
ing just now, for the development of 
the State, only certain areas have got 
natural advantages and we must spend 
there, so that We maY exploit the 
national wealth. Though Andhra Pra-
desh is rich in mineral resources with 
vast potentials for industrialisation. 
nothing has been done so far. When-
ever we come forward before this 
House, we are told that enough has 
\Jl!en gi VI!D to ul. 

Mr. Chairman: The hon. Member's 
time is uP. 

8hri p. Venkatasubbaiah: Not even 
enough time is being given. 

Mr. Chairman: There are many 
Members who want to partiCipate and 
the time has to be distributed. 

Shri P. VellkatasDbbaiah: If the 
country is to have all-round develop-
ment, every part of the country should 
have equal treatment. 

The other day I was hearing Mr. 
AI:-a speaking that every industry i. 
bemg concentrated in Bangalore alonc. 
I was very much surprised to hear an 
hon. Member from Mysore speaking 
like that aDd saying that no industry 
has been started in Kolar, though the 
Commerce and Industry Minister hails 
from Kolar. So, there should be a 
new appraisal of the needs and re-
quirements Of the country as a whole 
and it should be seen that every State 
gets its due share, both industrially 
and agriculturally. Every State 
should develop, so that there would 
not be any black spots and there will 
be all-round development in all fields 
of activity. 

Shri Warior (Trichur): Mr. Chair-
man, I want to join mY hon. friend 
Mr. Venkatasubbaiah in the cry foc 
eliminating this disparity. It has be-
come a perennial question here. We 
have been discussing it several times 
on several occasions through several 
media. The question is, even in some 
of Our committees doubts have been 
raised as to what is meant by regional 
disparity and backwardneu of re-
gions. 

15.59 hrs. 

[MR. DEPtrTY-SPEAKER in the ChaiT.} 

The main criterion should be what 
is the per capita income of each State 
and what is the per capita investment 
in each State. The second criterion 
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can be, what are the potential re-
source8 available in each State not 
only financial or raw material' re-
sources, but also other resources like 
educated man-power or technical man-
power. All these data should be col-
lected and then only we can set up a 
system by which these disparities can 
be eliminated. 

To us in Kerala that question comes 
only next now. We have been clam-
ouring for industrialisation, for deve-
lopment of our hYdro-electric poten-
tial and so many other things. But now 
the clamOUr is just going backward, 
namely, as to how to protect the in-
dustries already there. For instance, 
10 lakhs of people have been depend-
ing on the co:r industry. Now that 
industry has completely collapsed, not 
because there are no demands from 
outsiders. The main output has been 
mats and mattresses, which had been 
exported to Europe. Even now there 
is a potential market there, but 
actually the whole system is run in 
such a way that the profits of the in-
dustry are being swallowed by the 
continental manufacturen and we are 
left in the lurch. I do not know how 
we can modernise it and what steps 
have to be taken in order to revitalise 
the whOle industry, which would give 
sustenance to 10 lakhs of people. 

1& m. 
The tile and brick industry there 

also has collapsed. There is no 
demand at aU from outsiders. It is 
one of the major industries at one time 
started by foreign companies like the 
Basel Mission and Commonwealth 
companies. Kerala had a very great 
market even outside India. But at 
present that industry has collapsed. 
The raw material is simply the earth. 
That is available in plenty. It is also 
not a very highly machanised industry. 
Many people were engaged in it But 
flaw that industry has gone down. 

So also, Sir, there are other indus-
tries which could have been saved. 
Just like the textiles, there is the 

handloom weaving industry So ,any 
other industries are also finding it 
very difficult to carry on. It i& very 
pitiable that thousands of workers are 
now unemployed. We have -raised 
this question many times here. Every 
time we raise this question, the Minis-
try concerned has been offering us 
many promises. 

The biggest promise now offered i. 
the ship-building yard which may give 
employment to about 6000 to 10,000 
people. I am very sorry to remark 
that the biggest kamadhenu Which has 
been offered is now looking at us, but 
that kamadhenu remains a barren cow 
now and not a milch cow. I do not 
know hOW long it will remain like 
that. 

There are certain other aSpects also. 
I take this opportunity to request the 
Minister of Planning to either return 
the land already acquired by the 
Government to its or;ginal occupants 
or to sell it in an auction SO that :>t 
least the interest· on the amounts EO 
invested can be saved. A Govern-
ment Press. which is a very vital or-
ganisation of the Government, was 
planned in the First Five Year -Plan. 
The Second Five Year Plan is already 
over and we are half way through the 
Third Five Year Plan. Even now the 
Press has not been established. Land 
for this purpose has been acquired and 
lakhs Of rupees have been invested on 
it. It is not fetching any interest at 
all. It has become a veritable den 
of jackalS and jackals are now howL-
ing in that land. Therefore, I ';'ould 
suggest to the Government that ins-
tead of promising very many big 
things it is better that they protect the 
existing things. Whatever new indus-
tries could be given, according to the 
resources available and the demands 
of the people, may be given aDd may" 
be established in Kerala. 
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Sir, I have many more things to 
say. In the matter of irrigation, 
power, flood contrOl and other things 
I have much to say. I do not want 
to touch them because all those thing>< 
are neglected and are completely 
ignored as far as Kerala;., concerned. 
The geography of India stOPl! with 
Madras, as Shri Venkatasubbaiah put 
it but I would sav that beyond that 
there is Kerala a~d the G<lvernment 
should pay its attention to that part 
of ~he land also. 

Shri Rameshwar Ra.o: Mr. Deputy-
Speaker, Sir, it has been said very 
often by the Prime Minister, by the 
Planning Minister, by economists not 
only here but elsewhere in the world, 
that in the last few decades develop-
ed countries are becoming more deve-
loped, richer countries are becoming 
more rich and the countries which are 
undevelo~d, the countries which are 
poor are remaining comparatively at 
the same stage of development. What 
applies to countries, I would submit 
to you, Sir, also applies to reg10m 
within a country. 

The whole purpose of planning, if 
I may submit, is to prevent this kind 
of imbalanced development. The whole 
purpose of plann:ng is to strike a 
balance between the agricultural sec-
tor of development and the industrial 
sector of development, between the 
heavy industrial sector and the light 
industrial sector, between the rural 
sector and the urban sector, between 
the developed areas of the country 
and the undeveloped areas of the 
country. Mr. Deputy-Speaker, I will 
give one example. After 15 years of 
planning in this country-and thi~ IS 
the accusation wh;ch I level agaInst 
the Planning Commission-take the 
peT capita consumption of power. 
C<:>mpare Maharashtra and Madras on 
the one side with Andhra and Assam 
on the other. 

Shri Barish ChaIldra MaUmr: In-
duding Rajasthan. 

8hri Rameshwar Rao: 1 am jWlt 
taking examples at random. I am not 
speaiking from any regional point of 
view. The whole purpose of p1anninC 
is to avoid this imbalance. Have wC' 

done it? Six years ago, speaking in 
this hon. House, I submitted that be-
fore the Third Plan is visua;ised and 
developed we must keep this in view. 
But it has not happened. The Third 
Plan as it is proceeding is allowing 
these disparities to grow. Areas which 
are backward like Madhya Pradem 
remain backward and areas which 
are developed like Maharashtra or 
Bengal and Bihar which have al-
ready certam industrial base Me 
growing. Punjab is the only eIcep-
tion, for in the last 15 years it has 
been able to cover a kind of develop-
ment take-off, as it is were. 

It is very necessary, Mr. Deputy-
Speaker, that this imbalance ~houJd be 
avoided; otherwise, what happened in 
the United States of America is 
bound to happen in this country. In 
the United States of America, for hun-
dreds of years the south remained 
backward while the north not only 
developed but it made America one of 
the powerful countries in the world, 
one of the most economically develop-
ed countries in he world, one of the 
richest countries in the world. Even 
so, there were large areas in the 
south which were undeveloped and 
backward. In the words of Mr. Has-
tow, one of the greatest economists 
that country has produced-he was 
speaking the other day at the Institute 
of Economic Growth.-"The American 
South is just on the point of take-o!!". 
That is the disparity between the two. 
Are we going to allow this country to 
develop in this maIlller? Then, why 
have planning? 

The members of the Planning Com-
mission and the Ministry of Planning 
ally that, naturally, in the earller 
periods of development wherever raw 



9535 Resolution re: CHAITRA 23, 1885 (SAKA) Regional Disparitll 

material is available or wherever 
communications are good or wherever 
it ,is possible to rapidly develop a 
certain industry, we would locate that 
industry or power project there so that 
we will get full' advantage from our 
investment for development. But that 
is what the private sector does. Why 
should the public sector follow the 
.same lead? Surely the whole idea Dr 
planning, the whole idea of the pUblic 
sector is to counteract this natural 
imbalance in the growth of economic 
development in a country. This is 
very important, Mr. Deputy-Speaker, 
and because there is no point in cry-
ing Over spilt milk, crying over the 
First, Second and Third Plans, we 
.should now bend our thoughts to the 
Fourth Plan, The idea or the conceD-
tion of the Fourth Plan is now eme~­
ging-not the detailed Plan but th'! 
guide lines, But as it is emerging, I 
think in the detailed planning some 
thought should be given to this pro-
cess of correcting reg'onal imbalance 
and overcoming the natural deficien-
cies of an area that the entire coun-
try can grow in a certain balanced 
manner. Otherwise, Sir what will 
happen is that the metropolitan areas 
like B<*nbay-Mahara,htra sector' or 
the Bengal-Bihar sector or the 
Madras sector-I agree that part of 
u.P. or parts of Bihar may be very 
backward--certain parts of Madras 
also tend to become metropolitan 
areas-will grow and the rest of the 
country, the under-developed areas, 
will become, as it were, a colonial 
hint~rland. This is what we must 
avoid, because it sets in motion cer-
tain stresses and strains in the poli-
tical and econom:c development of the 
·country which can even lead, as it 
did in the United States, to civil 
war. That is the extreme example 1 
'am citing of this imbalance, but we 
should not allow those stresses and 
IItrains to grow in the socio-economic 
"policy of this country. 

I have nothing more to say, Mr. 
Deputy-Speaker, except to pointedly 
emphasise that we must avoid this 
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imbalance in the planning at least In 
the Fourth Plan. I hope at the end 
of Fourth Plan we will be able to 
compliment the Plann:ng Commission 
and say that many of the imbalances 
in the economy, in the development oI 
the country, have been overcome or 
at least the process has been initiated 
which will avoid this further growth 
in imbalance . 

Shrl Maheswar Naik (Mayur-
bhanj): Mr. Deputy-Speaker, Sir, I 
would very much l:ke to welcume .... 

Mr. Deputy-Speaker: Hon. Mem-
bers may have 3 to 4 minutes each. 

Shrl Maheswar Naik: In 4 minutes 
we cannot say anything. 

Mr. Deputy-Speaket: What can I 
do. Then han. Minister wants 30 
minutes. 

Shrl Maheswar Naik: Sir, I would' 
very much like to welcome the resolu-
tion which has been moved by my 
han. friend Maharaja P. K. Deo, But 
I cannot possibly agree with him when 
he demands that a parliamentary 
committee be set up for going into 
the question of disparity in the deve-
lopment of regions. The enquiry 
which he envisages in the Resolution 
will be just another organ'sation 
which will make an enquiry, the re-
sults of which will again go waste. In 
that connection, I would like to sug-
gest that the Planning Commission 
should have a cell of its own so that 
it will be looking after prospective 
plans. It should go over the en!'re 
country and see for itself which are. 
the regions which require to be deve-
loped in the context of the modern in-
dustrial growth. 

I hope I will not be accused of be-
ing regional-minded, because so many 
of my friends have said so much of 
their own region only. As Shri Mathur 
has pointed out, even in the States 
political ·pressure rather than consi-
derations of healthv development 
weigh heavily in finaiising the indus-
tries to be set up in the var'ous re-
gions. Taking my own district of 
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Mayurbhanj, though it is an agricul-
tural area, it has rich mineral re-
sources and other materials which can 
~e utilised for making it a prosperous 
mdustrial district. Whenever we de-
mand for the setting up of some in-
dustries or some plants, the immediate 
excuse given is the absence of a rail-
way system or communication system 
because of which it is very difficult to 
develop the mineral resources or other 
resources which can be utilised for in-
dustrial growth. But when We ap-
proach the Transport Ministry or 
Railway Ministry they put forth the 
plea that becaUse there is no industry 
or any development plan under exe-
cution it is not possible to connect 
that place with the railway or road 
transport system. This is the difficul-
ty which we are facing. 

The disparity or imbalance should 
be looked into by the Planning Com-
mission by establishing a cell of its 
own so that it can go into the various 
cases of imbalance. For example, 
take my own State. In spite of the 
rich mineral resources of that area, 
not a single industry has been set up 
there for the last 15 or 16 years after 
independence. Rather, when that 
area was under the administration ~f 
the ruler there were several indus-
tries like a spinning and weaving mill, 
glass factory, pottery, a vanadium 
factory for manufacture of special al-
loy steel and so on. Now those ~n­
dustries have also become defunct. 
That is why I would very much like 
the Ministry to go into the question 
of availability of. resources, proximity 
of raw materials and the means of 
communication and develop the back-
ward areas. 

It will not be out of place to men-
tion here that the Transport and Com. 
munications Ministry have developed 
Kandla as a free port so that imports 
can be had free of customs duty and 
the concerned industries may be deve-
loped in that area. I would very 
much like the same facility to be ex-

tended to Paradip port also so that 
the potentialities of that area in the 
form of' mineral and other resources 
may be made available for export 
through this port from the hinterland. 

With these words, I support the 
intention of my hon. friend, the 
mover of this resolution. 

Dr. M. S. bey (Nagpur): The 
~in idea of ~e resolution is to !to 
mto the questIOn of disparity in the 
development of various regions in the 
country and to suggest ways !lIld 
means to lessen such growing dispari-
ties. The word used is "region". I 
think it is deliberately used here. It 
has been agreed in principle that our 
development should be such that it 
should be shared equally by all in the 
country; that is the idea of socialist 
development. But, whenever they foit 
themselves for planning, or take 'IP 
the various schemes for development 
the main thing before them is the divi-
sion of the country into several States 
--lIO much for this State, so much for 
that State and so on. If this thing 
is to be properly carried out in this 
way the country has to be divided 
into developed portion and undeve-
loped portion and attention should be 
paid to see how to bridge the gulf, 
how to give a prOper quota to the un-
developed portion with a view to bring 
it to the level of the developed portion 
as early as possible. Unless that prin-
ciple is accepted, it would not be pos-
sible to bring in real social develop-
ment, which expects equality of dis-
tribution of wealth or equality of op-
portuni ty as the essential principles 
for its prosperity and growth. My 
hon. friend, Shri Mathur, has laid 
great emphasis on this principle and, 
in my opinion, he has pin-pointed the 
right principle. 

Take, for example, the State of 
Maharashtra, which consists of four 
parts-Maharashtra proper, Marath-
wada, Vidharba and Konkan. The 
whole State is supposed to be a prO!!-
perous State with a higher degree of 
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progress and so on. But, inside that 
State, though the State as such is 
called a progressive State Marath-
wada and Vidharba have n~t progres-
sed to the level of the other areas. I 
do not say it has been done delibe-
rately, but unconsciously and instinc-
tively the development of one area has 
been at the cost of neglect or want of 
development of another area, namely, 
Marathwada and Vidharba. 

The Planning Commission must see 
to it that this kind of neglect is put an 
end to. That can be done only if it 
takes On its own hand the question 
of planning even within the State of 
all the resources and various schemes. 
Planning for the whole of India, in-
cluding within the State, must be 
done by the Planning Commiss:on; 
instead of depending entirely upon 
the views submitted by the States to 
the Planning Commission, it should 
make a proper division inside the 
State of developed and undeveloped 
portions and each unit should be se-
parately considered. If schemes are 
prepared in that way, there is a possi-
bility of making some approach at 
least towards the ideal of establish-
ing a real socialist State. As the 
time at my disposal is very short-I 
am told only three or fOUr minutes-
it is impossible for me to develop 
this point further. 

I will take only one example. The 
other day, there has been a great deal 
of controversy over the Krishna-Goda_ 
vari waters. The waters of Godavari 
are supplied by tributaries that come 
through Vidharba. namely, Parnitha, 
Vainganga and Wardha. When it is 
a question of distr:bution of that 
water, not even one partic1e of that 
water could be diverted to the use of 
Vidharba, with the result that it goes 
without irrigation. without any faci-
lities which adequate supply of water 
can provide. Even th'ough it is ne-
cessary to supply water to those States 
Which need it, it should not be at the 
expense of the area through which it 
flows. Before diverting the water that 
enters into Godavari to Krishna, we 
mean by the word 'region'? Docs he 

which are just on the bank of Goda-
vari. They should also be taken care 
of. 

Dr. K. L. Rae (Vijayawada): In 
Vidharba they can have full utEisa-
t:on of Godavari waters. Nobody 
should object to it; nobody could ob-
ject to it. 

Dr. M. S. Aney: Secondly, there 
was a big scheme for the irrigation of 
Vainganga in Vidharba area. We do 
not know the reason for it, but it was 
scrapped. Those engineers who had 
prepared it were never consulted. The 
State which prepared it was no longer 
in ex'stence and the other State did 
not care for it. 

All these things take place. There-
fore, if we really have to proceed on 
the basis of equal social status being 
given, the Planning Commission itself 
must take it in its hand, try to dis-
tr:bute it alI over India and not think 
in terms of States but in terms of the 
developed and undeveloped portions 
of States. If we proceed in that way, 
there is a possibility of this question 
being considered fairly and to the 
satisfaction of the people in the un-
developed reg'ons of India. 
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~ ~... l?Il1<'f ~ ~'1" 
!fIT ~ I lI"'1T'f iff! 't ~ ~ flf; ~ ~m 
~ im ~ ~<m: 'f@ ~ 'iI"f;ffi I ~~ 
~~T ~~ on: w:rT<;'T V-IT'f ~ 
'l'f~ I i\iT ~ ~ f'li ~ <i(\fI ~Of 
~;;r,ll'1 

C%<mr~~I~~~ 
~if;mit~ I ~f;;rn1if;~ 
~ 'l'S'i' 'f@ ~ f~ ~ ~ <rt'ff 
~~~~!fIT ..... 

~~:~on:~ 
~ ,!!fIT ~ <mf.;;r ~ on: ~ ~ 
~1~m<rlJil'T1=<l'~~1 

Shri C. K. Bhattacharyya (Rai-
gan.i)· Mr. Deputy-Speaker, Sir, 
the object of the Resolution Is good; 
I support it. But the Resolution Is 
vague. What does the hon. Move&' 
mean by the word 'region'- Does he 
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mean regions as cantemplated by the 
Home Ministry, that is, the easterD 
region, southern region and BO on? 

Shri P. K. Deo (Kalahandil: No, 
no; it may be anythlng. 

Shri C. K Bhattacharyya: If it is 
his illea that we should proceed 
:region-wise. then Why this dispute 
between Maharashtra and l\IIysore, 
between Kerala and Mysore? The 
entire area should be looked at from 
the point of view of the region and 
not from the point of view of States. 
Hon. Members who have spoken have 
all referred to their own States. That 
is the difficulty and that is nte vague-
ness of the Resolution. "That ought 
to have been c1eqrpd Ul); nthp .... 'se. 
even the acceptance of the Resolution 
would be of no good to the people. 

The question of removing the dis-
parity, of course. does not require to 
be disputed in any way. But in the 
process of removing the disparities we 
should see ·that we proceed rationaHy 
and are not influenced by extraneous 
considerations. What happens if we 
proceed from extraneous considera-
tions is given by the latest report of 
the Estimates Committee dealing with 
the oil refineries. In 1956 the Gov-
ernment of India appointed a Loca-
tion of Refinery Committee. That 
committee suggested three names in 
order of preference, namely. Calcutta, 
Barauni and Gauhati. The third in the 
order of preference came Hrst and the 
Report says about that:-

"The first refinery was set up 
at Nunmati in Assam because of 
the insistance of the Govern-
ment of Assam." 

Here wall a clISe of extraneous con-
siderations due to which the recom-
Jnendation of an expert committee 
was ignored. And what is the result? 
'!'his ill what the Estimates Committee 
.ays:-

"t!J1;P Managing Director 
informed the Committee that the 
Betting up of the refinery inland 
at Nunmati as opposed to a 
ooastal location like Calcutta has 

involved an extra expenditure oJ: 
about Rs. 60 lakhs in the move-
ment of materials from Calcutta 
to Nunmati. Besides a national 
loss of about Rs. 90 lakhs annual-
ly was also anticipated ..•• " 

This is what happens if an attempll 
is mad. influenced bv extraneous con-
siderations. Of course. we know that 
Calcutta had been given the first 
place. We did not demur the refinery 
being taken away from Calcutta anel 
given to Assam and Bihar. We did 
not utter a single word, but . what 
does the Estimates Committee aay 
now! 

Then, the third lite became ftrst. 
then came the second and the first: 
preference was ignored altogether. ! 
do not mind Calcutta being ignored. 
That is the way now-a-days. But 
what happened when it was put in 
Barauni? The present estimate had 
to be revised and the expenditure on 
redesigning would be of the order of 
Rs. 20 lakhs. Not only that, they 
say:-

''The Managing Director also 
stated that the location of the 
refinery at the present site had 
added about Rs. 2: 17 crores extra 
to the cost of the refinery made 
up as follows:-

So. Rs. 2'17 crores of extra cost waI 
required because a refinery had to be 
there at Barauni. 

Dealing with all these things the 
Committee recommends:-

''The Committee feel that while 
the area or the region where a 
particular unit should be located 
may be broadly indicated after a 
consideration of the various 
famors, the actUal selection of the 
site should be decided entirely on 
technical grounds." 

This is what I suggest to t he hon. 
Mover of the Re6olutlon. 
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Shri Reda (Nizamahad): Mr. 
Deputy-Speaker, Sir, if one 100b at 
the trend that has been there during 
the First Five Year Plan period anel 
the Second Five Year Plan period, 
one would easily come to the con-
clusion that the backward region8 
are becornin« more and more back-
ward because development that could 
have taken place has not taken plaC4[!. 
I .... ould just quote an inatance of In7 
own State. During 1956 to 1961 the 
national per capita income had risen 
by about 22 per cent, while in the 
case of Andhra Pradesh, it was only 
15 per cent. Similarly, during the 
Second Plan period, as against the 
national per capita income increase 
of 30' 6'1 per ceni for all-India, In 
Andhra Pradesh it _ only 24' '10 
per cent. Thus, you will find, year 
after year, Plan after Plan, the 
backward regions are getting leu an4 
lesa. 

If you just look at the Industrial 
production, you will find that in the 
Second Five Year Plan period, the 
all-India percentage increase wu 
34' 94, while in Andhra Pradesh it 
was 7.47. that is, L5th only. So. it 
is a very serious matter and the 
Government and the Planning Com-
mission should look into the matter. 
If the people were lethargic and 
there were no mineral wealth, if 
other facilities were not there, then 
dt would have been a different matter. 
But the industrial climate is there 
and the people are very energetic and 
in spite of that this is happening. If 
you take a sing'le project, you will 
find that the people and the Govern-
ment were very alert and they pur-
sued the matter again and again but 
with no result. I would like to quote 
only one instance: 

"In A.Pri1. 1956, the Chief 
Minister, Andhra Pradesh, wrote 
to the Union Minister for Com-
merce and Industrie!! urging on 
him to keep in view the case of 
Visakhapatnam while deciding on 
the location of the three large 
foundries, forges and structural 

workshop proposed to be taken 
up by the National Industrial 
Development Corporation. The 
Union Minister for Production 
then wrote to the Chief Minister 
that the establishment of a steel 
fabrication plant at Visakha-
patnam was very much in IUs 
mind and that he would s~ak 
to the Union Minister for Iron 
and Steel The Union lIIinister 
for Commerce and Industry wrote 
saying that it would not be pos-
sible to put up a steel fabrica-
tion plant in Visakhapatnam 
because it would not be near an 
iron and steel plant .... 

But, then where is it? It went far 
further. 

"The Government of India 
were then informed that Visakha-
patnam was in proximity to steel 
plants existing; that the BhiIai 
steel plant was only 350 miles 
from Visakhapatnam. The Gov-
ernment of India were also in-
formed that from the point of 
view of power, transport and raw 
materials, Visakhapatnam was 
ideally suited for locating the 
steel fabrication plant. The Gov-
ernment of India replied that 
they were not planning any steel 
fabrica,tion plant as independent 
units, that provisio!1 for structual 
engineering works was being 
made in the public sector ?s an 
adjunct to steel plants." 

Thus, you wilJ find that the back-
ward regions are getting more and 
more backward. 

I would like to give two other 
examples of two different regions. 
Take the cases of Malnad in Mysore 
and Kinnar in Himachal Pradesh. You 
will find that these places have gat 
a great potentiality of development. 
But they are not ,being developed 
properly. If you develop either 
Malnad or Kinnar, you will save 
enough foreign exchange. Take the 
production of dry fruit. If you 
develop the production of dry fruit 
in Kinnar, yOU will nat only develop 
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that area but you will save an amount 
of Rs. 2 crores which we are spend-
ing every year for the import of dry 
fruit and because of Pakistan it has 
become difficult to import dry fruit 
from Afghanistan. It would mean a 
saving of so much. While we pay lip 
service to the high principles, when 
the detailed planning comes, when 
the execution of these things come, 
we find that not much progress is 
made and unless one has eot some 
pulJ it becomes very difficult to go 
ahe~d. Therefore, I do hope that in 
the new climate, under the new 
leadership of these Ministers, the 
backward regions, as I have men-
tioned, will get a better deal 

Shri C. R. Pattabhi Raman: Mr. 
Deputy-Speaker, Sir, I shall endea-
vour to gallop over the points in 
view of the instructions that I have 
received from you that there is 
restricted time available at my dis-
posal. I shaJl try to cover the various 
points raised by the hon. Members. 
Both the Houses of Parliament have 
a continuing interest in the policy 
balanced regional development m 
the country. This is reflected in !.he 
question put before both Houses of 
Parliament and in the Private Mem-
bers' Bills and Resolutions. The 
Planning Commission accepted the 
policy on the subject. Successive 
Plans have also accepted the policy 
and given effect to the implementa-
tion of this policy through various 
measures. 

I shall endeavour nOw to indicate 
the factual position regarding the 
levels of development among the 
regions identified with the zones 
mentioned in the States Re-organisa-
tion Act.--Dr. Aney referred to the 
zones-1956, in different sectors of 
development. 

The Planning Commission's 
approach to the subject has b&en 
adumbrated in the letter issued by 
the Planning Commission on August, 
4th, 19&2, to the Planning depart-
ments of the various States. Several 
indicators have been selected on the 

basis of which the State Governments 
have to furnish information and 
identify the backward areas within 
the bounds of the State territories 
after considering the levels of deve-
lopment indicated in the data with 
reference to the selected indicators. 
The State Governments were 
requested to collect information on 
account of certain indicators for 
different districts. Unless the State 
Governments identify the backward 
areas and indicate the measures they 
themselves have taken to lift the 
backward pockets within the State 
boundaries by accelerated develop-
ment through the State plans, it is 
not possible for the Centre and, for 
that matter, the Plannine Commis-
sion, to intervene. The state of infor-
mation which has been received from 
the State Governments does not pro-
vide any reliable basis to compare the 
Jevels of development among the 
States. The information which has 
now come after a lot of correspon-
dence is being further discussed with 
the State Governments to organise 
the information on a more reliable 
basis. Nine States have not identi-
fied the backward areas. 

Shri Harish Chandra Mathur: Nine 
States? It is not your fault. It is the 
States' fault. Nine States have not 
even identified the backward areas. 
NaturaJly, nothing has been done. 

Shri C. R. Pattabhi Raman: It is 
not so. The hon. Member is an old 
Member and a most respected Mem-
ber. If he will kindly bear with me, 
r sha:!l point out precisely what we 
have done in spite of the States' 
silence. I am not saying this as an 
excuse. r will be failing in my duty 
if I did not say that we are in 
correspondence. We are calling for 
information. If the information does 
not come, we still get them. 

Shri Vishram Prasad: Which are 
the States? 

Shri C. R. Pattabhi Raman: It will 
take a lot of time. I can easily give; 
but it will take a lot of time. This 
is rather important. Even the replies 
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[Shri C. R. Pattabhi Raman] 
from Six Stites which have identified 
the backward areas, are not precise 
enough. We have further given them 
a date and indicators. What is re-
quired is a set of reliable data for 
assessing broadly the levels of deve-
lopment of the States inter Be and 
the identification of backward regions 
within the State territories, as Dr. 
Aney has been pointing out with 
regard to Marathwada and Vidharba. 
No useful purpose will, therefore, be 
served by the appointment of a Com-
mittee. After all, what is the Resolu-
tion of the hon. Member opposite? 
He wants a Committee to be appoint-
ed. No useful purpose, I would sub-
mit, would be served by any Com-
mittee being appointed. It cannot be 
said that the Planning Commission 
has not taken steps to facilitate '.he 
necessary action for removing 
regional disparity in development. 

On 25th February, 1963, I answered 
a question on the work which is 
being done by the Joint study team 
on developmerit of four eastern dis-
tricts of the U. P. as a type study-
a question was put to me--for 
accelerating economic and social 
development in the backward areas 
of U. P. The report is expected to be 
completed by September this year. 
This document will provide an 
approach and a method for, what may 
be called, comprehensive and coordi-
nated effort for removal of regional 
backwardness in development within 
the State boundaries and also among 
the States. By lifting the levels of 
deVelopment in the backward areas 
within a State, the level of develop-
ment of the State as a whole will 
be lifted, as has been pointed out by 
many hon. Members. 

Since the commencement of plann-
ed economic development in 1950-51, 
the Planning Commission and the 
Government of India have taken ade-
quate steps within the resources 
available and the various considera-
tions they have kept in view for 
development of the country's resour-
ces according to priorities, for re-

moval of regionaJ. disparities. I shall 
quote, at this stage, from the publi-
cation of the Planning CommissiOn. 
entitled Economic Development in 
Different regions in India. Para 21 
of the publication says: 

''The Third Plan provides for 
development in education, health 
and other social services in all 
parts of the country, so as to 
bring them up as far as possible 
to about the same level. Thus, 
the provision of facilities for 
universal education for the age-
group 6-11, availability of clean 
drinking water in all villages, 
the establishment of primary 
health centres in all develop-
ment blocks, the provision of ex-
tension services at the block and 
village level and the develop-
ment of village and small indus-
tries and of industrial estates are 
national rather than rel:ional or 
State objectives, although they 
may for convenience be provided 
for in the plans of States. 

It is no doubt true that the State 
Plans refer to them. But they are 
approached from a national point of 
view. 

"Indeed over a vide range of 
activities, the pattern of develop-
ment through State plans at the 
district, block and village level 
based on common national goal 
carries with it the prospect not 
only of development that is 
evenly sPread but, eventually and 
in combination with other plans, 
also of raising the levels of 
living, income and productivity in 
differen t parts of the country in 
more or less similar terms." 

I shall now refer to the general 
approach. Balanced development of 
different parts of the country, extE'n-
sion of the benefits of economic prog-
ress to the less developed areas and 
widespread diffusion of industry ore 
among the major aims of planned 
development. I do not wish to quote 
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from the reports of the Planning 
Commission. Successive Five Year 
Plans seek to realise these aims in a 
larger measure. Expansion of the 
economy and more rapid growth 
increase progressively the capacity to 
achieve a better balance between 
national and regional development. 
That has been the aim. In striving 
for such a balance, certain inherent 
difficulties have to be met especially 
in the early phases of economic deve-
lopment. As those resources are 
limited, frequently, advantage lies in 
concentrating them at those points 
within the economy at which the 
returns are likely to be favourable, 
As development proceeds. invest-
ments are undertaken over a wider 
area and resources can be applied at 
a number of points thereby resulting 
in greater spread of benefits in the 
interest of development itself, ,the 
maximum increase in national income 
should be achieved and resources 
obtained for further investment. Once 
the minimum in terms of national 
income and growth in different $ec-
tions is achieved without affecting the 
progress of the country as a whole; it 
becomes possible to provide in many 
directions for a larger scale of deve-
lopment for less developed areas. 

I am glad that my hon. friend 
Shri Rameshwar Rao has quoted Mr. 
Rostow and referred to the American 
example. Certain States in the 
southern portion of the USA itself 
which claims to be the richest 
country in the world are still in the 
taking-off stage. 

The two aims of increased national 
income and more balanced develop-
ment of different parts of the country 
are thus related to one another, and 
step by step it becomes possible to 
create conditions in which resources 
in each region are fully utilised. 
Though it is recognised that the 
growth potential of different regions 
should be fully developed, the precise 
manner in which this is actually 
achieved and stages of erowth will 
not be identical. For instance, all the 
regions do not offer equally favour-

able conditions for the development 
of large-scale industries, especia.lly 
basic and heavy industries. Apart, 
from these industries, there are other 
industries with possibilities of export. 
Each region should endeavour to ide-
tify; plan for and promote industries 
which are specially suited to its con-
ditions and for which it can provide 
relatively greater facilities. 

So far as the Second Five Year 
Plan is concerned, the steps taken to 
implement the general approach 
stated above during the Second Plan 
are indicated above. Under the State 
Plans, basic facilities and services are 
provided to people in different 
regions through agricultural produc-
tion, community development, deve-
lopment of irrigation facilities and all 
that. There I shall stop. My hon. 
friend from Andhra Pradesh wanted 
to know this. A substantial part of 
the exnenditure under the States' 
Second i-' ;"r,s related to irrigation and 
power projects, including such river 
valley projects as the Bhakra-Nangal, 
Kosi, Chambal, RiHand, Koyna, 
Nagarjunasagar. etc. It may be noted 
that the eXPenditure on these big 
projects has developed not only the 
production potential in various vast 
regions of the country, but also bene-
fited areas of their location which 
may be regarded as backward areas 
suffering from scarcity conditions. 

The special measures to which 
red'erence has to be made are these. 
A programme for permanent improve-
ment in the scarcity areas costing 
Rs. 40 crores was undertaken in parti_ 
cular regions. 

I ;un sorry I have to gallop at this 
rate, but I have to give all the facts. 
There are certain charts which I am 
going to circulate, and I hope hon. 
Members will accept them. 

Shri p. VeDkatasubbalah.: What is 
the amount allotted for the scarcity 
areas? The States have been told 
that they should spend frl'm their 
own Plan outlay. No Centrai assis. 
tance hII. been given. 
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Shri C. R. Pattabbi Raman: I am 

giving both the pictures. I am going 
to give both the pictures, of Central 
assistance, matched assistance and ex-
penditure by the States for the 
development of these areaa from their 
own resources. 

Shri P. Venkat&subbalah: What is 
the amount given specially to the 
scarcity areas? 

Shri C. R. Pattabbi RamaB: I have 
the answer to my hon. friend's ques-
tion. But I am sorry I have to hurry, 
because I have been asked to conclude 
my speech by about 5 p.rn. 

Shrimati Yashoda Reddi: The hon. 
Minister may proceed and take as 
much time as he likes. 

Shrl C. R. Pattabbi Raman: Really, 
I thought that in such a subject like 
this I would get more time. <Inter-
ruptions). 

Mr. Deputy-Speaker: Order, order. 
Let us hear the·hon. Minister now. 

Shri C. R. Pattabbi Raman: For less 
developed areas situated in diJferent 
States, such as Vidarbha, Marathwada, 
the eastern districts and other back-
ward areas in UP and the hill areas 
in Punjab and in UP, special alloca-
tions were made under the Plans of 
the States concerned. 

The Ministry of Food and Agricul-
ture undertook a study of the problem 
of the inaccessible areas. Steps were 
undertaken to secure more dispersed 
development of industry. 

In the location of public sector pro-
~ects to which reference was made by 
some hon. Members, obviously, the 
essertt:.aI technical and economic cri-
teria have been kept in view. But the 
two steel plants in Rourkela and Bhilai 
and the Heavy Electrioals plant in 
Bhopal were situated in areas which 
were hitherto industrially backward. 
The schemes for the development of 
certain natural resources such as 
the lignite deposits in South Arcot 
(Neyveli), iron ore in Orissa, bauxite 

deposits in Salem, and lead and zinc 
deposits in Rajasthan would bene1l.t 
relatively leSs developed areas. It is, 
however, possible to stimulate a wide 
dispersal of a range of consumer goods 
and processing industries, as, for 
example, cotton textiles, sugar, light 
and en~neering industries. Textile 
units were established in Rajasthan, 
Orissa, Assam and Punjab, sugar fac-
tories and distilleries in Andhra Pra-
desh, Madras, Mysore and Maharash-
tra, steel re-rolling mills in Assam, 
Madhya Pradesh, Kerala, and North 
Bihar, and tyre and tube factory and 
electric lamps factory in Kerala. 

Shri Rameshwar Rao: Surely, a 
factory like the machine-tools factory 
could be located all over. 

Shrl C. R. Pattabhi Raman: I can 
understand the anxiety of hon. Mem-
bers. I have got the whole li.s¢ with 
me here. 

An HOD. Member: The han. Minister 
may take some more time. 

Shrimati Savitri Nigam (Banda): 
On a point of information. May I 
know whether any indicators have 
been laid down by the Planning Com-
mission to make it clear which areas 
are backward and which areas are 
not backward? 

Shri C. R. Pattabhi Raman: The hon. 
Member, unfortunately, was not here; 
I was talking only about indicators. 
I am sure if she were here, with her 
acumen, she would even have helped 
me. 

In the caSe of light engineering 
industries, the decision to sell steel at 
a uniform price at al rail heads helped 
to promote wider dispersal. Rajas-
than is a case in example with regard 
to steel prices. 

The net investment in the private 
sector duril:lg the Second Plan which 
is estimated at Rs. 700 crores, was 
spread over a number of industries-
metallurgioal industries RII. 153 crores, 
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englOe€ring industries 125 crores, 
chemica; industries Rs. 58 crores, 
sugar Rs. 56 croTes, cement Rs. 58 
aores, cotton, jute and woollen textiles 
Rs. 50 crares, paper and paper board 
Rs. 40 crores, rayon and staple fibre 
Rs. 34 drores, petroleum r!"fining 
P.s. 22 <.rores and ind ustri ('5 Rs. 104 
crores. In the nature of things, many 
of the l1ew ind ustries have gone to 
new areas. 

Third Five Year Plan: With the 
development on a scale larger and 
more com""·'~12nsive than in the recent 
past, the Third Plan provides exten-
sive opportunities for the develop-
ment of different parts of the country. 

As far as possible, an attempt has 
been made to consider both national 
and State priorities, and taken as a 
whole, tbe size and pattern of outlays 
ia the States under the Third Plan are 
co.lculatea to reduce disparities of 
development between different States, 
although in the nature of things, tlus 
is a procPss which will take time. 

In a fl'w State plans, specific pro-
grammes have been worked 01Lt for 
the less developed areas in the States 
concerned. e.g .• eastern districts and 
h;jj areas in UP, hill areas in Punjab, 
",,~al'athwada, Konkan and Vidarbha in 
Mararashtra and Ladakh in Jammu 
and Kashmir. 

Location of basic industries would 
continue to be determined during the 
TIJird Plan generally by technical and 
Eoconomic considerations and the loca-
tion of new and additional capacity 
would be guided by the need to secure 
economy of scale and to increase the 
c.:.pacity to compete successfully in 
1ur"';gn markets. Subject to these 
considerations, the needs of areas· 
Mving potential for industrial 
development will be kept in view in 
tla. selection of sites for industrial pro-
jects boll1 in the public and private 
sectors. 

From the decisions with regard to 
location of projects in the public 
sedor which have been reached so far, 
it would be observed that the vario~ 

regions would have a fair measure of 
tne industrial developmen.t contemp-
l~lt>d during the Third Plan period. 
'I"~ following is the region-wise dis-
t,'bution of 52 large and medium 
industrial projects contemplated to be 
undertaken in rthe public sector in the 
Third Plan-Dr. Aney was asking 
abJut regions. The regions are ac-
cording to the reorganisation of the 
areas by the States Reorganisation 
Commission. 

Northern region will have 2 new 
.rojects, the Central region will have 
10, Eastern region 18, Western 6, 
5. uthern (including Mysore) 16. In 
the original demarcation, Mysore be-
longed to Bombay area, the western 
area, but for this purpose it has been 
classified in the Southern area. 

In the licensing Of industrial pro-
jects in the private sector, particular 
effort has be€n made to keep the 
claims of under-deveJoped regions in 
view. During the Third Plan, textile 
units were set up in Rajasthan, Orissa, 
Assam an.d Punjab. To further en-
courage the dispersal of this industry 
during the Second Plan period, a 
careful study was made of the various 
aspects of dispersal in the industrial 
units on a State-wise basis givinl! due 
weight to such relevant factors as 
population, current production of yarn 
and cloth, existing distribution at 
spindleage, concentration of handloom;. 
and the overall needs of the deccn-
tralised sector. It has be€n decided 
that 2 million spindles should be 
licensed State-wise in the following 
manner: 

State AllOC"Stion 
('000 spindles) 

Category I Andhra Pra-
desh 225 

Bihar 225 
Uttar Pradesh 225 

Category Assam 150 
II. Madhya Pra-

desh ISO 
Kerala I~O 

Orissa ISO 
Punjab 150 
Rajasthan ISO 
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J::.ategory Mysare 100 
III. West Bengai 100 

Category Gujarat 751 Because 
IV. Maharashtra 75 I tney are 

Madras 
S I already having 10 

many mil-
Is. 

Category Manipur and so 
V. Tolpuxa. 

Important projects contemplated in 
the public sector are expected to 
benefit the les.s developed i!reas as 
for example, aluminium plant' and 
cellulose acetate factory in Uttar Pra-
desh, fertiliser factory, nylon facto:o:-v. 
caustic soda, PVC factory and !.inc 
smelter in Rajasthan-I request the 
attention of Shri Mathur~thetjc 

rubber, polythylene and carbo_1 black 
projects and paper pulp factory in 
Assam, and automobile rubber tyre 
factory and expansion of several exis-
ting plants in Kerala. 

Shri Warior: But the major por-
tion of our raw rubber is taken to 
Madras and is not in Kerala. 

Shri C. R. Pattabbi Raman: At a 
time when we are thinking of the 
nation as a whole, I am surprised to 
hear from my gOOd friend Shri Warior 
suoh an objection. 

Sbri Warior: That does not mean 
that we are employed there in the 
Madras factory. 

Smi C. R. Pattabbi Raman: I hope 
to devote some time at the end if pos-
sible for the queries raised by Shri 
Warior. 

We are not only concentrating on 
industrial towns and urban areas. In 
order to bring about a -:o-operat;ve 
agro-industrial economy contTlbutin-g 
towards the solution of the rural em-
ployment problem, 46 rural industrial 
projects costing &s. 9 crores have been 
sanctioned. These projects are direct-
ed to industries which can be deve-
loped in rural areas and acthities 
ancillary to them_ In order to secure 
adequate results, the object is to link 

~ these projects with an overall area. 
or regional development plans. The 
region wise distribution is as follows: 
Northern region 6; Central region 8; 
Eastern region l1; Western region 6; 
Southern region 10; Union Territories 
5; total 46. 

Wi1<h regard to rural Works, a pr0-
gramme has been sanctioned to sup-
plement the normal Plan programmes, 
specially in respect Of areas which 
have a high incidence of unemploy-
ment and under-employment. The 
rural Works Programme forms part of 
the comprehensive efforts embodied 
in the Five Year Plans to create· a 
viable rural economy over a period of 
years and to provide adequate employ-
ment opportunities for all those who 
offer for work. In this sense, the pro-
gramme of Rural Works is particularly 
important in the matter of promotion 
of accelerated development of low 
income areas. A statement is enclosed 
-I propose to circulate it, I do not 
want to read it, and it will be avail-
able to Members indicating the number 
of pilot projects by individual States 
sanctioned under series I, 2 and 3. The 
region-wise distribution is: Northern 
region 84; Central region 155; Eastern 
region 176; Western region 101; 
Southern region 188; Union Territories 
24; total 728. 

In the location of the rural works 
projects, areas suffering from high 
density of population and unemploy-
ment and under-employment have 
been primarIly selected, e.g •• out of 102 
projects sanctioned for Uttar Pradesh, 
91 have been located in the easem dis-
tritcs of Uttar Pradesh which are rela-
tively backward areas in the State. 
r request the attention of Shrimati 
Savitri N.igam. She was referring to 
the eastern districts. 

Shrimati Savitri Nigam: I am more 
interested m the southern Bunde!-
khand area. 

Shri C. R. Pattabhl Raman: Then I 
come to the main conclusions. At the 
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commencement of the planned econo-
mic development, the difterent regions 
had varying levels of development 
The following statement will show 
that the different re~ons in a few key 
sectors of development were different-
ly placed ·at the end of the First Plan. 
I do not want to read the entire 
figures here as I will be taking more 
·time, but having regard to the position 

Nor-
t'tern 

(8) Irrigated area u% of cultivated 
J arca (gross) 24 
(b) Installed generrting capfc:ity 

(MW) 'I' • 236 

of d.i1!erent regions at the commeru:e-
ment of planned economic develop-
ment, it would be observed that during 
the successive Five Yea!" Plans the 
different regions have progressed in 
such a manner that disparity in 
development in key sectors is tending 
"0 be minimised. 

I will give one or two examples. 

Regions 

Cer. E.s- Wel- South-
tral t~rn tern ern 

J6 J9 6 23 

46~ 114' 8e8 636 

(The modern method is to calcul2t' in Megawatts; you can imagine bow much 
it would be in kilowatts.) 

(c:) Road-mile?ge 
(surfaced) : 
Total per 100 

sq. m;les 10754 

Quite a few figures of agricultural 
production have been given by the 
Ministry of Food and Agriculture and 
I do not want to narrate them again. 
But T may say that the irrigated area 
if! t'xpected to rise from 55'4 million 
acres in 1950-51 to 104'4 milion acres 
in 1965-66. The following statement 
indicates the increase in different 
regions: From 11'3 million acres in 
1950-51 in the northern region, it is 
expected to increase to 19.7 million in 
1965-66 for the Northern Region. The 
respective figures for the Central 
region are 15'1 and 25'4; for Eastern 
Rl!gion, li'9 and 24'5; for Western 
Rc!gion 3'1 and 9'0; for the SoU/thern 
Region, 14'00 and 25'8. 

The installed generating capacity in 
JX'wer will increase from 257 MW in 
1950-51 to 12,718 MW in 1965-66. We 
are not likely to fall short in this: we 
may even exceed that target. The 
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percen,tage distribution of the total 
capacity in 1965-66 by different 
regions is very interesting. For 
Northern region it is 1104 MW, 8,68 per 
cent of the total, for Central, 1844, 
that is, 14'50 per cent of the total, for 
the Eastern, 3254, that is 25758 per 
cen; for the western region 2214, 
whiCh is 17'41 per cent of the total, 
for the sauihern, 2856, that. is, 22'46 
per cent of the total and for self-
generating un;ts. 1446 which is 11'37 
per cent of the total. From the above 
st~tement it will be observeli that 
while the eastern region will have the 
highest percentage of the total instal-
led oopacity in the country, the 
SOuthern region comes quite close 
second. 

Shrl Barish Chandra Mathm: You 
shuuld try to dispose of the figures 
tlu.t we have given. 
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Shri C. R. Pattabhl Ramu.: For 

Rajasthan, Orissa and for Kerala I 
have got the figures. But I will be 
faiting in my duty if I just concentrate 
upon the points raised by some Mem-
bers who had the chance to speak from 
these regions. I shall give the overall 
figures first. 

Shri Rameshwar Rao: The hon. 
Minister can give two indicator_ 
:ndividual per capita consumption of 
power Statewise and per capita 
development investment Statewise. If 
these two indicators are given,' that is 
enough. 

Shri C. K. Bhattacharyya: The reso-
lut;on proceeds on the basis of regions. 
How can they be given for the different 
States .... (lnteT1"lLptions). 

&hri C. R. Pattabhl Raman: I shall 
straightaway deal with States. For 
instance, in regard to electricity con-
sumption in Assam, it was 3 M.W. 
in 1950-51 .... (Inte1'nLptions). I can 
only point out to the hon. Members 
wh~t the position in 1950-51 was and 
what it is going to be L-l. 1965-66. 

Shri Rameshwar Rao: We are not 
finding fault with the Minister. 

Shri C. R. Pattabhl Raman: I am 
ELfrd;d, Sir, that they have forgotten 
the Resolution. What is the Resolu-
tion? I was saying that in respect of 
Alldhrr. Pradesh it has gone from 21 
to 587, an increase of 27 times. For 
Raj asthar. it has gone from 24 to 394, 
an increase of 16 times. t have got 
.:ll.l the figures and I can give them all 

Dr. K. L. Rao: All these lire far 
below the average of India. That is 
our point .... (Interruptions.) 

ahri Barish Ohandra Mathur: The 
po;nt made was entirely dill'erent. 
We have passed through three Plans 
and something has been done. 

Mr. Deputy-Speaker: Order, order. 
TIns is not a general discussion on 
planning. 

Sbri Barish Chandra Mathur: There-
lore, the points raised by us should be 
answered. 

Shri C. R. Pattabbi Raman: My hon. 
friend is entering into a general dis-
clission. I wish to restrict myself to 
the point about the disparities .... 
(Interruptions. ) 

Mr. Deputy-Speaker: Order, order. 
We ha"p to close this discussion at 
5'10. Four hours have been allotted 
for planning. 

1'J hrs. .-
Shri C. R. Pattabbi Raman: I shall 

straightaway say what so far as Rajas-
thd.Il concerned, is the per capita 
outiay. In the first Plan, the per 
capita outlay of Rajasthan was Rs. 42, 
against Rs. 40 for the country as a 
whole. For all the three Plans, it is 
Rs. 215 against Rs. 181 for the country 
as a whole. So far as the second Plan 
is concerned, it was Rs. 56 for Rajas-
than, while it was Rs. 52 for the coun-
try as a whole. For the first Plan, it 
is Rs. 11 j for Rajasthan; it is Rs. 89 
for the country as a whole. The per 
cd?ita outlay in all the Plans is greater 
for Rajasthan than for the whole 
country. My hon. friend said that it 
WG.!. only for Ganganagar and Kota 
Clistricts and that all the remaining 24 
dlstricts of Rajasthan had nothing. I 
have answered that point in 
the very beginning. I do not 
know whether I can go on citing 
figures for Rajasthan, in which 
case I am afraid I will not be doing 
j<lstiee to Shri Warior or Shri Deo in 
respect of their States. I have got the 
figlires for Orissa. I think the House 
would be interested to know more 
about the general siltuation so far as 
plannir,g is concerned. 

Mr. Deputy-Speaker: Reserve the 
general situation for the discussion on 
Planning, which is coming later. Four 
Lours have been allotted to it. We 
shall have to close this discussion at 
5'10. 

Shri (;. R. Pattalfui Raman: In fact, 
I have not deliberately referred to the 
figures in respect of roads, railways, 
agrIculture, irrig·ated ·areas and so on, 
because I have no time. 

Iohri P. K. Deo (Kalahandi): All 
thE:Se figures and compilat.iDns which 
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have been worked out should be laid 
on the 'fable of the House. 

Shri C. R. Pattabhi Raman: So far 
as the points raised by hon. Members 
fro:u Kerala are concerned,-reference 
was made to literacy .... 

Shri Warior: That is not develop-
ment; that is for the Planning Com-
mission. That is an old one. 

Shri C. R. Pattabhi Raman: The old 
one reins to Travancore-Cochin. But 
nf)W it includes the whole area, that is, 
Kerala. I have got the figures for the 
areas of the old British Malabar also. 
Shri Koya was raising certain points 
v. ith regard to Keral-a. So far as the 
Central Government industrial pro-
jects included in the Third Plan are 
concerned, the following are to be 
located in Kerala: second shipyard 
with an outlay of Rs. 20 crores; ex-
pansion of FACT-Rs. 8 crores; phyto-
c;hemical plant-Rs. 6:3 crores and the 
l-ncision instrument factory-Rs. 6 
crores. The total comes to Rs. 40.04 
crOl es. Shri Koya referred to these 
pl.ints in regard to Kerala. 

In the case of the shipyard, the big-
gest of the four projects in Kerala, a 
begilllhng has already been made and 
60 acres of land have been acquired. 
The preliminary work is going on. 
There l; no doubt that cashew and 
eoir mdustries, to which Shri VIarior 
referred, have a very important~lace 
in the economy of Kerala. However, 
in the matter of sectoral employment 
d the working force, Kerala seems to 
. e better placed when compared to 
lho All-India employment pattern of 
the working foroo. In the primary 
sector, the percentage of Kerala 
is 54·9 as against 71·8 for all 
India. ' In the secondary sector, 
it is 19:3 for Kerala as against 
9.4 for all India. In the tertiary sec-
1br, it is 25.8 for Kerala, compared to 
18.8 for all India. 

Shn Deo referred to the per capita 
outlay for Orissa. The per capita out-
by under the first Plan in Orissa was 
1i8 118 compared to 40 for the country 
a3 a whole. It was higher than that 

of all the States except Punjab and 
WEst Bt'ngal. I want the hon. Mem-
ber to make a note of it. The per 
:at'ita outlay in Orissa State under the 
three Plans taken together is 201 as 
c;;mpared to 181 for the country as a 
whole. It is higher than that of as 
many ~ eight States including Uttar 
Fr, desh, Madras and West Bengal. 

&hn Barish Chandra Mathur: This 
illdudES the steel plant. 

&hri r. K. Dec: Yes. 

Shri C. R. Pattabhi Raman: I shall 
let the House know of other new 
facts about Orissa. The gain to Orissa 
under the third Finance Commission's 
award has been Rs. 12:24 crores per 
year, which is Rs. 50 crores over the 
ThUd Plan period. For the Third Plan 
period, Orissa has gained the highest 
amount under this award. As this 
.,ount has not been adjusted and will 

be in addition to the Third Plan out-
lay, the per capita outlay under the· 
Third Plan would increase by Rs. Sit. 

Then, it may be of interest for the 
House that so far as irrigation is con-· 
eernea, the increase in the irrigated 
area during the 15 year period, 1951-
66, will be 8S per rent in Orissa which 
is also the same as for the country as 
a wholE. So, it is not bad at all as far 
as Orissa is concerned. 

So far as power is concerned it was· 
orJy 5 MW in the beginning in Orissa. 
It has increased to 264 MW in 1960-61 
and it i, expected to reach 558 MW 
i.u 1965-66. This is a very sharp in-
cruISe which is unique for Orissa, 
compared to the whole country. 

So far as roads are concerned, the· 
road mileage per thousand of popula-
tion m ·Orissa in 1959 was 0·23 I have 
got all these figures with me. I do· 
not propose to detain the House by 
citing other figures, such as those for· 
educa Won, industries, etc. 

Mr. Deputy-Speaker: We have to 
close this discussion at 5: 10. 
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Shri C. R. Pattabhl Raman: There 
'are five minutes more, Sir. 

'Mr. Deputy-Speaker: I have to give 
'Borne time to Mr. Deo also to reply. 

Shri C. R. Pattabhl Raman: I wanted 
to say something about Paradip Port, 
Kiruburu iron ore mines, etc. 

Mr. Deputy-Speaker: The discus-
sIon on planning is coming up later 
on; fou: hours have been allotted for 
this. He may refer to all these points 
then, which are remaining. 

"Shri C. R. Pattabhl Raman: I am 
-entire;y in your hands. I wanted to 
·end wIth a quotation. It is just likely 
. that tile House would like to know 
W!lat Prof. John R. Howard, Presi-
dent, Lewis and Clark College, who 
·Lame here recently has said. He has 
referred to our progress. This is 
'hardly the time to go into that, but 
hE has also referred <to the regional \ \ 
.dLvelopment in India. 1\!1 

So, it is not as if we are not aware 
<If it. We are aU the time aware ot 
it. We are all the time collecting data. 
It is not as if I am seeking to defend 
'the Planning Commission. They are 
·continuously writing to ilie State Gov-
-ernments, asking for data. It is true 
that some of them have not replied, 
but the) are gailiering ilie necessary 
.data. That is the position, Sir. 

f!.hrl P. K. Dec: Sir, I express my 
'smcere thanks to my hon. friends who 
'h.lve supported this resolution. All the 
speakers have unaimously supported 
tlus resolution and they have high-
l.ghted the imbalance and ilie regional 
oQIsparily in the development of iliis 
country. Even though-we have com-
'Pleted a decade of planning, nothing 
has beer. done in this regard. A!; the 
M:!lister himself has admitted, it was 
·omy on the 4th August, 1962 that a 
CIrcular has been sent to the various 
'Stdtes to define the regions and areas 
wh;ch they consider to be backward. 
'Even though, it is belated, I elq)reSII 

my ilianks to the Ministry that they 
have at least taken some steps in this 
direction. Since the very purpose of 
bringing this important subject to 
limelight is served, I think I would 
better ask the leave of ilie House to 
withdraw my resolution. 

Mr. Deputy-Speaker: I shall now 
put Mr. Koya's amendment to the vote 
of the House. 

The amendment was put and nega-
tived. 

Mr. Deputy-Speaker: Does the hon. 
Member, Mr. Deo, have the leave of 
the HoUSe to withdraw his resolution? 

Some Bon. Members: Yes . 

The Teso!ution was, by leave, with-
dTawn. 

1'7.08 bra. 

I\JSOLUTION RE: .. :to!ATlONALlSA-
,TJON OF BANKS-;-CQ!ltci. 

Mr. Deputy-Speaker: The House 
will now take up further consideration 
of ilie resolution regarding nationali-
sation of banks, 1 hour and 59 minu-
tes are left. Shrimati Subhadra Joshi 
may continue her speech. 

S~ Sivamurthi Swamy (Koppal): 
I want to move that further discussion 
on iliis resolution may be .... 

Mr. Deputy-Speaker: Unless she 
finishes her speech, he cannot move 
it. 

Shrimati Yashoda Reddy (Kurnoo!): 
When she is already in pos~ession of 
the Hous~, how can he move it? 

Hr. Deputy-Speaker: Shrimati Sub-
hadra Joshi may continue her speech. 
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~if;lJ;'fmit ~~R;; 'Ua'l>':Fr~. 
~ i!:m ~ 'lit ~if 'fiT 1f;lf R~ 
If>l: ~ 'l\"m 'i"tJiT 'liT !foRa' ~llm ~ 
'I>':~~m ~T it ~ ~ ~ '!if 'IiT~ 
'I>': 'fTlTiT ~ ~ m 1i'fi ~ I ifg.I' 
~ -;nit:r <t~ if ;;IT nn ~.j;' 'PT tim 
;;mIT ~, ;;IT~!J ~ f~;;rrcrr~, WR: 
~ m:'F1<: if; ~ it W "1"ilPT crT ~;; 'liT 
q'~ ~ WfI"rf\" ~ V lTl>IfT ~ ~ 
~ ~~~ '>ft or@ 'I>': lTiiT I 

;;jlTr it 't ;q'fq' ~ 'I\"<!r f'li' ;;IT ~tm 
h ~ ~ 't l1'<![ ~~ '>ft ;;~ 'ilfi'rr ~ 
at 'lit 'f<! l1'<![ ~ nif np:pr 5ITfil;~(f 
~'f?rn: m ~ nrnl>T f'li m'1' ifif 
~~m 'ITT ;;~ ~T ~.fi'fr ~ I ;;IT ~ 
~'F ~ ~!J't;q'~ IT,! ~ t ~ ~ if c; .. 

<1r3 'f.T l!'I'T'IiT ;q'q't ft:'l'fif it ~!J <m: 
furr.n ~ I ~ if; miT'fr;;IT ~¥ i!:'f'l'« 
;l0'flT ~ f;rr@ 't A; l1'<!r 1J;'F <t« '1ft 1ft 
'2;°"1"r ;;~ (1"l1'r{ ~ ~ 'PT 11'I'T'IiT ~ 
H~~ 'PT ":( 0 ~\9 'I>U~ if; ;1f'l1lf ~ ; 
~m'1'~~f'fi'~'I'r ~ 
<1"n7t ~ it mlf ~;;r 5IT~ if'fr -q 
~ crT ~ wn: ~ 'fi'r ~!f~ 
'I>': ~ crT ~ '1ft 1ft ~g:r <r<I'(I' ~t 
\;fT~ I 0 
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m iFf ~t~ it ;;rA ~ 11;'F 
!il'lm ~ '¥fr ~ fiF ~ 'ffiI' ~ ~ 
;mr ~ :;.r q;: ~ -UmiF ~ ~ I 

'F'¥f) ifiOl'l f.;;rei ~iF ~ ~ ~ 
~ ~, <:TlfiCTiF rn iff, WW ~ ~ 
ffi 'F'¥f) 11;iF mtr ;rr~ ~ ~ ~ 
faror ~ ~ , ~ f'fi'tl' iI>'t {tTcl'itf ~ ~ 
~1<: 'flIT ~ ~ '3'~ q;: ~ 'liT'! f'fi'tl') 
iFf ~'T ~ , ~ ,,'Iff iFf ~i"lf'ii\1JT 
it G!'f1m cit ~IlH) ~ iii ¢~ 
fGfa'1'T liR 'IiVfT ~ ~, f'I>WfT q;:ic 
t&iif><'r-q"'l; q;: <'PTRT ~a- ~, fif>Cf'1'T 
~'r-ir q;: <'!tIT'fT ~a- ~ tfi\ fif>Cf'1'T 
~ q;: <'PTRT "i"T~~ ~, ~ it; ¢;rn; 
~ it ~ ~ iF'* ~ 'ii~~i tf,~ W 
~ iFf ~ crUlf ~ ~I~ it 
'iifflr, 1{'iiT irq f~ ~ I 

~ ~"i1: ~ ,,~ 'FT ~i'lfifi"tOT 
~ ~ lftl irm fif," ~ir <'i'M 'FT ~ 
~ifiTq;:~~~itm,~" ~ 
~i ..m ~:t it: ~ "lfr ;ITq'i it 
~ cit <:!t~ ~ srr~ ~ 'fi'! ;rit ~ 
f'li< ;;r;r f'lWr f~ it m~ 'FT ~ 
'¥fl il~) <.~ ~ ~ f"l"'lT, iFTfW ~~ 
iIm if,"i" ~ fif," -.j'j;r m it Ji'i1: 1{,,"i" ~ 
wrsITn'F-"f 'if"~ ~, ;;;, it .f<'1 '1" <:oN 
tfi<: '3'fi" "if," it mf crT ~ <'i'M 'FT"~ 
q;: '¥fUt,1 ~ r '1j,"~ ~ q;: '¥f<Thl ;;~ 
crT .r.ofi iF) q-,:r ;;;;'1 ~ iffi ~ ~ 
Ji,~ ~","{; "lfr <.~ 'FT l!iJTi<rr itm I 

~.'iT '<."1' ~ ';3'qT~~, it 1:f<fi. 
vir flR'C: ~ -ncr q;: 'Uwr{ rntlfi fiF 
~r;;r 'f."<1 ~<.1 'f<ff iF'I' ~ !!I"i~ f'fi'tl' 
(\'\Ilf ~ ~~ '3"1"'FT 'lliM ~ 
~i ~? 

!IIiI' ~" it; om:: ~ ~ m<fc fflr 
q;: ~ w ri iI>'t '¥f-r ~ElT GfTlJ I f'f,"{f'f) 
~i iI'f( ~ if <'I'ttr ~ ~ ~f~ 

of Banks 
mtfiF ~ ~ ~ ? ~ fiR ij; ;;m:"lfr 
~~t.~~ 1~"~~1l1iR 
~t f~ ~I ~ I m;;r f~ 11;iI>'t-
;n1fr iffi ifGI1l ~ ~ ~1fR lf~ or? or? 
f~ ~ mf'fimi iRt ~ <f f~ 
~ it: ;rr~ srmc ~-urmr it ~ 1iIT~ 
~,~ \Mtff~it~~~ I 
ml fmf"('t, ~ it m~ 
~~ ~i<: qiif""" ~ ij; ~i'i(" it ~cr) 
~ l;;r;r~ ~it:;.riF)~) 

~r ~ f~ cit ~ ~ ;;rA 
iF' \'I"r.I"ii' cit 'q,"ffi" ii ~ I ~ it m<r !fiT 
~ fiF ;;r) f~ ~iF iFf trcr.i~ ~ iftl 
cit~¥ooo ~*""~~;;it 
'iI"Iii ~ iFf~~ .m~~ ij; 
mrm ~o,ooo w~f~) ~ I 

$r mr mftr'r ~ m tfi1: ~ 
;lim it ~<fi ~ cit ~ ~"ifiT ~ 
~~I".lI~i~I" ~ ~ tfr{ :;.r iI>'t .m 
~1lr it \Or ~ cit ~ ~ fu...n<:il ~ 
'Ji'i iI>'t ~ 'f.ll' ~ 'ii~~' tf,~ m;;r ~ 
~r't f~;;rc~ iFf %1 m ~ fiR 
f<Pt ;;rrn ~ :;.r ~ iI>'t "lfi 'f.ll' ~ 

V<i if ~ ~ it: <rn'r.ii~ it; 
iir't it mtl' iI>'t ~ <i~r I mtl' W iI>'t 
~ ~ 'l;j"(?(~ rn fif," f~" m~ ~ <f 
.ft.1 ~ ~ '1;fi~ "W.tl 'IlR1 ~ ;;it 
~ ~ ~:~"'t ~ 'f.TIl1 it <'f1T'1"1 "1fr,.-!t, 
f;;f'f 'FT ~ta<: ~ it ~ ~, 
if 'f>1triiffi"1ifRf .. ~ I ~"I"Fr~f~ 
~Wi'l"~if,"iiijTiF,:t;~~~ I 
~;;Tt ~ it CI'fi"{,'iR' ~ 0 ¥ ~ ~ I ;;"if it 
~ c;":( ~;f;R," ~ I ;;;, ~i't1~g m 
it ~ ~ f~1 ~~: "'" ~ f;;f'f iF) 
~r ~ 'l"~ ~ ;r€t ~i ~ , iIT'fi'! ij; 
~ Wi ~, ~ .mr ~, :;.r:t ~ 
#!r.r if; .m: it ~ <rr6' it m'l" if; wf.t 
~ "iI"t"a'i ~ I ~ ~c;;f;R," it ~ f;;r.:r it 
fffitt ~r "'" mf;;\'l" ~'T~. ~ ~ "iF 
it~ ~ f;;r'f'FT ~ ~f<rc:\'l" ":( V. ~ ~ 
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[ ..... "tmTr ~r ;;rmr] 
am: ~ I n 4'~ it~ ~ f;;r;r 'FT if°fi!i1r 
~filnr ~ mer ~ ~ q'iRf,tf ~ 
i.'fiF ~ ~ <iPf>'r ~ 4'~ ~. ;;;JifiT qf"'fi'1\' 
~f~ ~ mer ~ ~ 'It) ifi~ ~ I 
~ ~ if? 4'~ ~ '3''1" 'Ii) 't;;r) f'i'cl'fr ~ 
q"t<:;;;J~ fnrf~~' f'Rfit ~, ~ If'1 
qrq'~ I ~~if?m~~'cnm:~im 
it r~ ~"JfiH'r;;ncr1 ~ I ~) Fl fti'i 
~l3otl3~~~;;;J~ IffiI' fnmr~ 
~~ ~ t~t ~ ~ 'R(or I iffifiC ~ 
~~t4'~~, '3''I"~r'i;;r;fri n. H ~ 
t~;;;J~<mrmrm ~H ~.if; 
'R(or ~~ ~ I 'Ift.r~;f;;r ~ ;;it 
~ ~, ~ ~t 'l\: 'Iftt ~filnr ~1 ~ 
t, ;;;J ~ <mr ~ ~ ~ ~ if; 'Rlif fnrm 
~~ t I ~ ~;rru ~ ~ ~ ~ it 
~o.~ .. ~ if; 'Rf.f FI ~ q'tt 
~ ~ ~ ~ ~ 'RliI' ~ tffir fnrm 
tl~~qrq'~~'Ii<:~ 
til mq' If'1 'I<TT "'~ f~ ~ ~ 4'~ fti'i 
lfTifi ... ~ ~ ~~ W;rft ~ ~ .. ~ 
~ fnrf~ If'1 ~ rn ~ I 
~f~\'ff~r"lt)imif;f~~ 
~) it ~( ~ I f~I1lR1 ~ wit 
'!i1f ~ f~ 'Ii) ~ it ~ 'l'T« 
~ t ~ If'1 mq' ~ I ~ f'liif If'1 if 
~ t ~ If'1 wr 'Ii<: mq' ~ rnl 
IIflR ~ if; ~I~, ~ if; ~ 
~ ~ ~ tIT ~ Mcrr~ F'I1 ¢IT ~ 
~ iffif ~ ~) 'I1(if f.t; w ~ '!iT '3'iA1T 
;mrr ~ ifif ~ 'IT ~ fit; !A'l;;r ~m't 
~ t I 

;;;Jf; <mr ~¥~o ro~ ~ 'Rril' 
~~I~~¥~o~itt\'~ 
'Rf ~ m-r t '3'« 'f>1 ~ 9;!iq' If'1 
'l'CI<'I"RI'I~ I ty. ..... ~tIl~ 
~~Iif; ~femt I w.s.~~ 
~~~~~,!f<:nr~ if; ~ 

~Ill gm ~ I ~n.H ~ ~ ififT 
FT "nrr;; ~\'fT ~, ;;r) ~ ~ 
~r ~, ~ fq;f~ ~ ~I ~, m 
"I"iT~ m-r gm t I ~":\13."¥ ~ 
~Ill ~ ~t it ;;r) ~.~ ~~il 
~) ~, ;;;J if; ~~ fem ~!A'l ~ I mq' 

~iT f~ ~~ 'Ii) croR» ~; fml: 
~it 'Iftt tlm m:i ~fum ~; l!crrfif'fo 
~ m-r gm ~ I ~i~ 'Ii) ~~ ~ 

W Wol it "''" ~" ~,ttmfiflT 'I1f~ if 
~~~~ij;~il~m 
~ ~) ~, M''Iiif ;oon: ~ .r.m '!iT 
~ 6lfTif ~r ~ 'TIlT ~ I 

oq'iI' ~ m'l' If'1 ~ il'cr.rTifT ~r i 
f~ ~) f~"lZI~ iffr ~,<{ m~ 
~ it f'fitf SI1tiT~ ~ ~) ~i ~, 
f'llcl'ifT'!i1f~"I'rrTlI'T'l\'T\'fT~I~ 
f~\:i,~ it ~l ~ "lti f~r 
~'!i1f~I~~~"~~~' 
f~<.c,'i it <'f11T g-!A'l ~, ~it ~ ~ 
~;;ft~, ~~13 ~ ~ ~ L'Ii '!iT III 
~i ;;ft ~~i'i ~, ;;;J '!it OM 
&m ~ I <rrifi'r if; ~ ~t~ m ~ 
~~ ~ ~ ~ ii( m:m:( f~"lZ1"'f 
it~~~ I ":\y'~~~1;~­
m~"ft· ~ ~ f~.q; ~fifi~~ it~ 
~<:i~1 ~9;!iq'~~f~ 
~ im '11) \'f<.~r ~ it 'Iiil.t Q<Ii 

~) it «'Rf( t I 

~m iflif ~ ~, ~ If'1 mq' ~ I 
W ~ 'l'il~ f~ ~ ~'fiT f.n; ~,it 

mq' If'1 ifa<'!TifT ~ar i f'li ~ t ~ ~ it 
ft;;r~ ;f~ if; ~ ~~ ~, • 
"" m ~ <rlt it 'fIlT '!iilT 'IT I ~ 
;mi) WOW"ST<mT ~ 4'~ if; qf"<fi1T 'l\: 
~ ~ I ~it '!iilT 'IT :-

"One of the structural features 
of Indian banking is the concentra-
tion of power which in some casee 
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is enormous in relation to capital 
employed. From time to time we 
come across cases in which a 
family or a group has got full con-
trolling interest in a bank." 

~~~~~f;!fiiiB<T~ 
om ~;;IT ~Of ~ it: ~i ~, f~ 
~ .rer on: 'Iii'iIT 'fi< <:~ ~, lIT f;;r;:r ;!fit 
fll<'rf'l"lffi" it ~'f> ~ ~ I ~ ~ ;;IT 
U~~~,~;!fil~~;~ 
it ~ f~) ~ ~ ~l ~ Jir<: 
" 1'{li f<n<: 'f><: tftt ~ mtft it; ~ it 
m ~ ~ I ~1il't ~t f~ ~ ~ ~'f> 
~, ;hrr f'f> ll;'Fi~<: if iffiTlIT ~, " 
~ ~ ~ mtft il; ~ it ~ I flffiT<'f il; 
rnon:~'I;fT'\"..n-~~~f;!fi" 
~ ~ ~'Ii ~m-r m<: ~ m'Ii "{ro:rr 
Mm ;;IT ~, l1il: "'W umrr ~ f;!fi" ercr, 
~ m.: 1fRI" <'IT"<'f '!" il; ~ it 
it ~ I ;nrm en: l1il: ;;IT '!'f ~, lI&T ~ 
<:Oflfi"<:ClT~ •••• 

8hri Heda (Nizamabafii): Meaning 
is the same. 

~~.T:~~~ 
q"ITiI"~;fif\';;ft~,~~~ 
~ '!" il; {lT~ it ~ I it ~ ~ f~ t 
on't it ~ IfiWIT ~ ;nmft ~ ~ 
~ itm Of ~ fit; ;;ft o:iN m ;;nn I!\Ua-
~, ~ it tif.r<t; ~ lIT ~ ~ ~ :lim 
~ m- ~~ w ~ ~ 'f<: ~ tTlIT 'fr, 
~~;!fiTWm~ I {ll'!T{t~~ 
~ il; q.~ rf;;rrar ~ ~ it W 
~ ~ I m "lfr it w-n IfiWIT ;nijar ~ 
~~~il;il"T'titf;!fi"~ 
~~'l"t.~~~W 

if1T qif m<: l!IT'iI" m ~ ~ ~;rmlfU 
;itt ~ ~ ;;frf;r 1fr.iiftlf ~r ;;fr ~ ~ 
f.!;f,'C~t1f"lT<:it~~it~ 
;pvrr ;ntaT ~ fit; ~~ f~~ <'ITrr 
~ arr't it rn ~, argcr 6" iI"i~ ;;ft 
~~il;~;!fi"Tli~rn~. 
a'if <r.7 ~ ~ ~, ~ ~ ;r.Rq;~ if@ 
~~ I it;;ftf~~, ~;!fiTitf;;rll; 
~ if1"VI'T ;n(.ir ~ I ~ f~lfflt il; 
~ ~ ~ lIT Of ~. ~f<rOf ~ 
f~ '!'iT ;;ITq e'<r. Of to, If"tl' ~f <Jill 
o'fol; ~ ~ m'f ~ I ~;;rtq Of 
'!roIT f6q;f;rci il; ~~ ~ W'lITlf ~ 
e I it~~~ffi~~"mm 
~~~ Ion:~~~e: 
~ ~ 6", :lim ~ ;!fiT IfiWIT ~ fit; 
~1?T WliT ~ '!" if f.r<t;r.r ~:t 
'Wf.t fuif ~ f.r.lfr ~ t: I ~ 
~~f.!;~~~~ 
'!'iT~m<:~it~llT~ 
~ tTlIT ~ f.;m- it ~ ..n- ~ 
~Qm~ I ~~~~;nmr 
~, if; ~ Of ~ if; \1'liI" ~ il; on't it f.r.lfr 
~ ~ ;nftit I it ;;rr;rffi ~ ff; ~T<f>'I1: ;!fiT 
;;IT $ t ~ CR"ij 6" ~ ilJt t.!i 
il; 1lT~ ~miT ~ to ~ ~ m<: m:<Il1<: 
w..n-~I~~r~ 
If"tl' ~ ~ f.!; ~ o:iN at ~ <:TO tT~ 
iAiiim<: ~ il;~ 'f<: ~ Qifi" OfW 
m<: ~;mllfU <Jill Of ~ I "fl~ ~ ~ 
iI1"Of~.~~~I~i~~ 
~i· 'ifTf~if I f;;rn ~ ~ ~r~;ii ifil 
'I;fT'\" if ~;!fi ~ f~ t, iro lifIm'r t. 
~1 ~ ~ ~ tiii' ~,;ii 'fiT m liU: 
<f;;rr.r ;f~ ~;!fi ifil <1~ 'Wf.t ~ 
it 'fi< ~. ~. ;!fiT ~;!fi ~ 'f><: ~ ~ 
~;!fi"T~~if, .. ·mtrit;~T1iift I 

The Deputy Minister iu the MinistIy 
of Finance (8hri B. R. Bhagat): I am 
sorry to interrupt the hon. lady Mem-
ber. I want just a word to say. The 
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[Shri B. R. Bhagat] 
hon. Member herself had said that she 
did not want to say anything that may 
injure the creditworthiness of a credit 
institution like a bank. But, I think, 
by saying that crores of rupees had 
been taken out and that these are the 
allegations and the Government is not 
doing anything in the matter, she is 
likely to do the same damage which 
she wants to avoid. I can assure her 
and the House that the Reserve Bank 
has been, not with respect to the 
Punjab National Bank alone but to 
any Ban·k, very particularly intereste-
ed in seeing that the affairs and the 
management of banks should be run 
on very sound lines. And so far as the 
Punjab National Bank is concerned, it 
is a very sound bank and there should 
not be any misapprehension because 
crores of rupees had been taken out. 
I want to allay any misapprehension 
that may be there. 

'I'')'fcfr ~ q') : ~ ~ ~ 
<rrn 'I>T ~."'ff'f 'f ~'IT f~ f~~ ~~ 
<?rrfi 'I: ~fc~ 'Ii't 'i'f'q" ~, '3''fiffr 
~ ~ ttl 1t '!i;Rt <iTa"l1t m'f if; 
m;r'r 'f ~~<H, f;:;rH,·1t'r '!>Q:,' ~ I ~PPr 
U'IT 1t ;:;rl!"<: ~i('IT "i[f2<ft ~ f~ ~ 
~ ~tiT~" ~, eft '3'if ~t ~'r 
~ ;:;r;ifi "i,f~ I 

SILTi B. R. Bh:1J;:tl: It is beinl al-
ways donp.. 

~') ~"ltlT iim'): That is very 
lie:. 

~~~1tm'f~~~ 
vft' fiI; ~ ~ ~~ fflr ~ « f.r~ 
<rrm it: ~ it ~ I 

~~ 'm'f. ~~--'lT<'r~ iftm'~ 't'f 
;f;~it~ 

lA"~a iif;llfmor-f.mrr n it: ~ it 
~<f'~ . ~ 

,-dl'~~Q~~ ~~: 

~~-~oit:01!'i 
~~ 

~~-~'!'f 

~ ~ ~ ~~ f~~ ~ifiT~ 
~~fm~trT'Rolr@"~ I 
m ~ 'I'im ~. W 'R fl;tiT <til 
~'!'@~ I 'R~<T~mit:~if 
~ ~'f it: 'I"f.t ~~, wr;ft ~~ 
~. ~ <f 'I"f.t lioi ~m ~ I ~ ~ 
fiI;crriT f'flro'ifr ~. '3"f if ~ ~i ~ 'R 
~ ~ 'R <f oim ~ ~. f~ifl!TRiT 
~~, Ifr 'f~ ~\l ~. ~ tfl'rf1f ;fui' 
~r~.mit:~ffi ~ if ~ 
f~ i'm '3"f 'R '!imU ~ ~ '!irnil" 
~. '3'«« ~r ~ '!'@~ ~, 
'R 1t '3"f « ~ ~aT ~ f~ ifit 
Cfli ~ ;:;r;r <'11m !lTfn:T;:;r <hmr 
~ ~\f; it: ~'i a't~:t 
~ ~~~it:~ 
iflIl'I W<r 'IT I ~ ~ mic 1if'!rrif "ItT 
'IT I m;;.:@'r ~it.fiR: f~ 'IT f~ 
~ @" f~<flit~~r '!1: f;r;rr ftrif!ITim 
~lT ~ IfIi {~~ C!T::rt' ~ ~r ~, 
ftr<flitmr 'f"<fj' ~ ~ m'{ ~~ if; 'fi1l" 

~ m<: ~ ~ ~. f'li<: m;:r~ it: 'fi"ll « 
$ If'iri ~ ~ I ~ <nrR ;j~'I<i <T-J; 
it: ~if ""'!ii"~ ~'ff<'T if; m<rit 
1if'!rrif 'IT I 'WT'<:;;.:@'t ~ <riff If~ 1if'!rrif 
W<r 'IT <it ~ <til ~;lf>J ~ 
~f~~'ift;i '3"fit:~if;~ 
~ g;f Iff '!'@. Iff 'tlfI' ~:rr ~ I ~ 
m '3'if ~ qf'li'T it: am: if 1t ;:;r;r<:<fi 
liICI\'I'l <@" ~ f~ ~ ~a~ ~ ~~ ~ I 

~«il: iI'~ 1t ~ it: am: if 
~ • ~ I i£~ ~ "llr'fifhr ~ 
~ ~ ~ f~ lfi[ lffl'$T ~ ~ "ffiTr ~ I 
~ ~ ~ if,'If ~ '!1: miff 'liT 
WIn~rni'f~~~ 
'!1:~~~~if I ~~«~ 
~ ~ oftit: ~ ~ « lfIT'!iT ~crr t I 
~«r 1t if m'f «. ~ ;;it ~ Zl't ;ffir 
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[Mr. Deputy-Speaker] 
"In view of the em~rgency 

created by the Chinese aggression, 
this House is of opinion that 
banks should be nationalised in 
order to mobilise tho:! natiohal re-
sources." 

Shri Prabhat Kar. Han. Members 
will take five to six minutes each. 
There are about ten Members to speak. 

Shri Prabhat Kar (Hooghly): I may 
be gi"en at least ten minutes. 

Mr. Deputy-Speaker: I have to give 
chance to some- more Members also. 

Shri Prabhat Kar: On behalf of the 
All India Bank Employees' Associa-
tion, we have been demanding for the 
last five or six years for the nation-
alisation of banks. I am thankful to 
the hon. Member for having brought 
forward this resolution, and she has 
explained in very great detail how it 
would benefit the country, and the 
State and the people i1 thl' banks arc 
nationalised. 

I would only point out that recently 
we had the report of the Vivian Bose 
Commission. If we go through the 
pages of that report, we find that in 
every transaction, one or the other 
bank is involved.' That means that all 
the fraudulent transactions which have 
been brought to our notice in the 
Vivian Bose Commission's report were 
done with the connivance of the banks 
that were at the control of the Dal-
mia-Jain group. We have heard ear-
lier of the Mundhra deals in relation 
to the LIC. I would only ask this 
House to remember one thing. Who 
made Mundhra what he is today' 
How could he purchase the Jesp com-
pany's shares by the fraudulent trans-
action of foreign exchange purchasing 
from the London market? Who 
helped him? Which bank helped him? 
Which bank helped Mundhra in sup-
plying the foreign exchange? That 
was again a banking company. I do 
not want to mention the name, but I 
would say that this was done with the 
connivance of one of the 
foreign exchange bankb. 

'foady, as the hon. Member has-
rightl) pointed out, when we are in 
need of mob:lisation of all rc!.<,urces, it 
ib l.ssential that if we want to gear up 
our economy for our defence and 
dEVelopment, the banks should be 
nationalised. The role of b~nkers :n 
our country's economy has already 
been painted out. I know that the-
Deputy Minister of Finance will say 
that Government are having control 
over the banks through the Reserve 
Bank of India, and in every affair of 
banking, the Reserve Bank makes aa 
impection and controls them. 

1 would only draw his attention to 
the Trend and Progress oj Banking in 
India brought out in 1961; the one for 
the year 1962 which is the latest has 
r.ol yet been published. At page 10~ 
thai publication gives the progress 
made by the banks in the rectification 
of the defects pointed out to them. 
Item 1~ relates to 'Concentration of 
advances in the hands of a few bor-
rc.wers'. The defects were po;nted out 
to them. And what was the result?" 
The result was that it increased lIy 
'pius 47.7 per cent'. This is the result 
oi the Reserve Bank's control. Item 
14 relates to large advances to the 
directors, their relations, and associates 
and concerns in which everyone of 
thC'm i~ interested. The defects were 
pointec:: out to them. And what was 
the result? It increased by plus 42'S 
pt'r cent. This is the result gf the 
controi of the Reserve Bank of India. 
in regard to two major points, con-
centration, and large advance to the 
board of directon in firms where they 
are interested. These have gone aD 
increasing by 477 and 42.11 per cent 
respectively. After this, if it is said 
that the Reserve Ban:t ~an stnl control 
t:lem, I would say that this type of 
control will not do aT,d it ;~ nec~~­
siory tnat the banks should be nationa-
lised. 

Look at the development of the State 
Bank of India. We have been talking 
t~day about rural banking. It is a 
tragcciy that in such a big country like 
I.lldia WE have got only 1712 brancbea 
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of L~ Bank. Most of these branches 
are in big cities. So 90 per cent of 
t,;le country is deprived oi banking 
facilit:es. What do we find~ 8 pub-
Lc sec,or baRks have got more than 
1500 branches while 295 private sector 
banks have got 3611 branches. This is 
the result. This is the difference 
betwEOen the public sector and the pri-
vate 6eCtor. Already, as a result of 
the nationalisation of the Imperial 
Bank of India and its subsidiaries, we 
have seen this difference. It is essen-
tial, If we are serious about gearing 
up our economy, if the han. Minister 
is serious about putting SO many tax 
bwdens on the common people in 
order to build up our economy and 
have development and also have 
defenCe, that the first step we should 
takE should be to take over the 
banking industry. 

It is not possible to list here all the 
malpractices of the banks, even in 
spite cf regulation by the Reserve 
Bank. The Palai Central Fank has 
gone into liquidation .• I am prepared 
tJ tell the Finance Minister-we have 
done it on many occasions what are 
C:" t:."pes of manipulations indulged 
in by these banks. But no steps have 
been taken. Recently, they have 
decided to inquire into some Dalmia-
Jain concerns. But what is true of this 
group is true of each and every one 
of the others. I am prepared to take 
the risk of glvmg names and also 
challenging in the case of each and 
every bank as to what type of mani-
pulations have been going on, as they 
have been going on in the case of the 
Dalmia-Jain group. In each and every 
ease, we find that the big boses are 
linked with this type of thing. But no 
inqUiry is being made. 

Shrl D. C. Sharma (Gurdaspur): 
Why tiDE'S he not give particulars of 
those manipulations? 

Shri I'rabhat Kar: If I mention the 
names, immediately there would be a 
run in the banks concerned. That is 
'V"hy I do not want to do it. But I 
wen1 Government to look into the 
matter. This mlltter cannot be de .. " 

with un;ess the banks are taken full 
control of by Government. 

Dr. M. S. Aney: Is that the case with 
ealh and every bank? 

Shn Prabhat Kar: It is essential 
to take over the banks. In doing so, 
the money that will be spent will be 
the very minimum. The share capital 
of the banking industry constitutes 1.9 
per cent of the total working capital 
of the companies and the profit in this 
industry is cent per cent. That is why 
a special representation has been made 
to the Finance Minister not to make 
SPT applicable to this industry, 
beca use the share cap! tal is so dis-
proportionate that it cannot be put on 
par with other industries. 

If tbjs is the position, naturally the 
silareLclders or the directors will tend 
to be irresponsible, and they are irres-
ponsible. That is why there is no 
Qc"elopment taking place in commerce 
and industry. We have already point-
ed ou! how under-invoicing of exports 
a."ld over-invoicing of imports is re-
sorted to and how it is done. It is 
dOlle with the connivance of the bank-
ing industry. Here we come before the 
House and ask for the imposition of 
taxes. hut we do not take the stepa 
which will stabilise our economy, 
nameiy, Rationalisation of the banking 
industry. 

I U'Erefore request that at least now, 
at this particular moment, when we 
are passing through an emergency, 
wbpn it is essential that we should 
mobilise our resources, when all efforts 
are u<:mg made, when even the com-
pulsory deposit scheme is applied to 
the low income group, it i3 high time 
we nationalised the banking industry. 
That will gear up the economy, that 
will help development of the country, 
that will bring us resources and that 
will alro check malpractices which 
prevail today in commerce and indus-
try. ,I 

Shri Thlramala Rao (Kakinada) : 
Can I ask the hon. Member if CO-
operative banks also should be na-
tionlised completely by Goyernment' 
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Shri Prabhz.t Kar: I have spoken 
about commercial banks not co ope-
rative banks. ' 

Shri P. R. Patel (Patan): The ques-
tion for the consideration of the 
.House and the country would be this, 
whether nationalising the banks un-
,der the present circumstances would 
be serving the country Or would be 
,a disservice to the country. 

I may tell you I do not hOld any 
Bhare in any banking corporation, and 
my deposit with some bank mlly be 
much less than what I nave in the 
State Bank of India branch in Parlia-
ment House. This is sufficiet to show 
that perhaps my deposit would be 
much less than the deposits of my 
lady friend. 

But I do not support her. The 
reason is this. The argument put 
forward is that the banks are making 
very big profits and that if they are 
nationalised, the profits can be uti-
lised by the Government for the 
country. It l, a very good argument. 
She says that they are paying less 
interest to the depositors and cbarg-
ing more interest for loans that they 
give to others. What is the diffcr-
ence, does she know? For fixed depo-
sit today the rate of interest is 5 per 
cent, even 5l per cent, and the loan 
interest would be about 9 per ce::.t. Is 
there no ri.~k in accepting deposih 
and givin~ loan, out of them? If th~t 
is a profitable business, I would re-
quest my communist friends an i the 
lady friend to do the business, be-
cause, after all, it doe~ not require 
any investment or anything. 

Shrl Prabhat Kar: Still, hundreds of 
people are flourishing in that bu.si-
ness. 

Shrl P. R. Patel: It is simple: get 
the depo.~its and charge more interest 
on the loans. But that is not the ques-
tion. Much depends on the credit, 
integrity and efficient working of the 
persons at the top including the 
managers, directors and the chairman 
too. Apart from that, there is the 

c;edit of the bank. People feel put.-
tmg money in the particular bank i8 
always safe. 

Shri Prabhat Kar: That is why the 
?eposit insurance scheme has been 
mtroduced. 

Shri p, R. Patel: That cOnfidence 
comes not by attacking the private 
sector or only by speaking of the 
public sector. That confidence comes 
by working for years and years. 

She said this bank is of a parLicu-
lar group, this is Birlas' Band:, this is 
Dalmias', this is WaJchand's Bank 
this is Mafatlal's Bank. Well, the; 
do not own those banks. She n:ust 
know that after all the bank is own-
ed by the shareholders. 

Shri D. C. Shanna: In name only. 

Shrimatl Subhadra Joshi: said 
that. 

Shri P. R. Patel: In the public sec-
tor too, whether it is in China or 
Russia, when we say that people own 
the whole concern, what is "people"? 
Today People's Government is thela 
everywhere, but who rules, w!lo~a 

voice prevails? After all. it is the 
Cabinet that· rules On behalf of the 
whole country. They say: you are our 
masters, we are your servants. 
These are very good slogans but whe-
ther it is the private sector Or the 
public seetor, it is the few persons at 
the top, call them directors or mana-
gers, who rule. There is one thing 
more. Control in the private sector 
of the share holder.~ is much more 
than tha control of Parliament over 
the public sector. 

Shri D. C: Sharma: No, no. 

Shri P. R. Patel: Prof. Sharma has 
never been in business: he is a pro-
fessor; he gives good speeches .. IJU-
te7TuptiOl'lS) . 
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Shri D. C. Sharma: He is right; 

have never done any bl13iness. 

Shri P. R. Patel: In the company 
meetings of private sector concerns 
some shareholders put so many odd 
questions and get information and 
put the directors also in very em-
barrassing position. Our pUblic sectur 
is there.. (Interruptions.) I do not 
want to criticise it; I am not against 
the public sector. I am not absolute-
ly in favour of the private sector. I 
a.m i~ favour of good banking system / 
and mdustry in the country. It may 
be in the public sector it may be in 
the private sector. 

Mr. Deputy-Speaker: The hon. 
Member's time is up. 

Shri P. R. Patel: Sir, I request you 
to give me a few more minutes. I 
was disturbed by this lady. 

Mr. Deputy-Speaker: I have no 
time to give you. You should w~d 
up noW. 

Shri P. R. Patel: There is one 
thing more. It is said that they give 
loans to a very few. I do not know 
these things. But if there is a big 
factory worth about Rs. 15 crores and 
a bank gives Rs. 1 crore to su~h a 
few persons, they make more crores 
instea1 of di.;tributing the money 
here and there. The question is: have 
these loans contributed to the deve-
lopment of the industry in the coun-
try? That is the point. 

A minute more, and I shall have 
concluded. We have also got banks; 
the State Bank, for instance. We can 
have our branches in each and every 
village. Who comes in the way? It 
Is not simply poosible. The economic 
side has also to be considered. We 
cannot have a branch in each and 
every village. We have got our post 
Offices also. Is it not the public sec-
tor? There is the saving system de-
posit system and all these thingR. So, 
that question is not important. We 
have spread our postal system in all 
the villages. So, the question does 

not arise. I do not want to take 
more time. Thank you for the time 
given. 

Shri D. C. Sharma: I want to ask 
him one question: who gets the pro-
fits in the public sector? Who, in the 
private sector? 

Mr. Deputy-Speaker: Shri Deo. 

Shri p. K. Deo: Mr. Deputy 
Speaker, Sir, if you go through the 
Resolution yoU will see that the 
wording is as follows: 

"In view Of the emergeIlcy 
created by the Chinese aggres-
sion, this House is of opinion ti.at 
banks should be nationalised in 
order to mobilise the national re-
sources." 

I cannot appreciate if there is any 
sincerity behind this Resolu!ion and 
why the lady Member should have 
taken this opportunity of emergency 
to preach socialism. She should not 
have taken shelter behind the mantle 
of emergency. When the fundamental 
rights of the citizens are abrogated, 
when any action of the Government 
cannot be justiciable in a court of 
law, a proposal like this seems ridi-
culous. This emergency is of a tem-
porary nature, and if we take the 
plea of emergency and start doing 
such a thing, it will have a far-reach-
ing effect in the economy of this 
country. 

Nationalisation is meaningless if 
it is not properly manned by persons 
inspired by missionary spirit or if the 
administration is not impersonal and 
incorruptible and if there would be 
encroachment on the freedom of the 
individual or in his pursUit of his 
legitimate professions. After an, 
human beings are not to be reduced 
as pigs in the stable of socialism. It 
is meaningless so long as the gentle-
mean opposite are in the helm of 
aftairs. 
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[Shri P. K. Deo] 
Let Us examine the periorIr.ance of 

our nationalised industries. All can-
nons of ethics and administrative 
morality are thrown to the wjnd~ and 
the beneficiaries of the nation~lisa­
tion are only the partymen. While 
the tax-payers' money is wasted in 
providing jobs to the favourites and 
to the defeated party candidates in 
the elections, still, this thing has been 
going on. I do not like to name the 
various candidates who have been 
defeate:i and who have been employ-
ed in the nationalised undertakings 
because that will be tabooed by ~·ou. 
I have a long list of 12 to 15 persons. 
Even though the Estimates Commit-
tee wa, time and a2ain sayinl:: that 
recruitment to .... 

The Minister of Mines and Fuel 
(Shri K. D. Malaviya): Is a person 
supposed to be disqualified fnr it if 
incidentally he loses in the elections? 
How does the han. Member say that 
if a person loses in the elections, he 
is disqualified for other things? (In-
te1'1'Uptions) . 

Shri p. K. Deo: I would like the 
han. Minister to name one person 
who has been defeated in the elec-
tions, belonging to the opposite party 
and who has been provided with a 
job by the Government. ... 

Shri K. D. Malaviya: What is the 
di.«qualifi.cation about it? 

Shri P. K. Deo: It is favo:.rritism. 
It is nothing but favouritism; time 
and again, it has been pointed by the 
Estimates Committee, not only of this 
third Lok Sabha but of the second 
Lok Sabha and lhe first L:lk Sahha 
that recruitment to the public sector 
undertakings should be done by a 
special Public Service Commission. 
In para 75 of their 39th R~port ~lst 

Lok Sabha), the Estimates Comrnitt .. e 
observed that recruitment of officers 
in public undertakings should be 
made by a separate Public Service 
Commission .... 

Shri Reddiar (Tindivanam): What 
is the use of quoting what happened 
before? 

Shri P. K. Deo: If it is a point of 
order, I shall yield. Otherwise not. 

Shri Reddiar: What happened 
some years ago need not be refened 
to now. Would he limit his speech to 
the present state of affairs? 

Mr. Deputy-Speaker: He is reading 
from the Estimates Committee'J re-
port. . 

Shri Reddiar:: He is referring to 
something which has happened some-
time back. 

Shrimati La k sh m i k an thamm a 
(Khammam): On a point of order. He 
said something about pig in the stable 
or something. 

Shri P. K. Deo: She cannot raise a 
pain t of order on something, if the 
lady Member does not know herself. 

Mr. Deputy-Speaker: He is reading 
from the Estimate, Co=ittec's re-
port. Please sit down. 

Shrimati Lakshmikauthamma: The 
point of order is that he said some-
thing against socialism. It has been 
laid down in the Constitution that we 
believe in economic equality, social 
equality and so on. How can he talk 
against it? 

Mr. Deputy-Speaker: There is no 
point of order. That is his view. 

8hri p. K. Deo: The recommenda-
tion that recruitment to the public 
undertakings should be made through 
a separate Public Service Commis-
sion was first made by the Estimates 
Committee of the first Lok Sabha, in 
its 39th report. It was again reiterat-
ed in its 38th report of the second 
Lok Sabha, and again, while dealing 
with the National Coal Development 
Corporation, this recommenda~ion 

was reiterated by the Estimates Com-
mittee in its 32nd report of Third 
Lok Sabha. 
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Shr! S. M. Banerjee (Kanpur): On 
a point of order. What we are now 
discussing is a simple resolution 
about the nationalisation Of banking. 
The hon. Member is taking this op-
portunity to damn the public sector 
projects. It should not be done. 

Mr. Deputy-Speaker: That is what 
I am telling him. 

Sbrl S. M. Banerjee: He should 
came to the point. 

Shri P. K. Deo: I am coming to the 
point, although what I have spoken 
is not irrelevant. 

Hr. Deputy-Speaker: He can conti-
nue his speech next time. 

18.01 ~ 

The Lok Sabha then adjourned till 
Eleven of the Clock on Monday, 
April 15, 1963/Chait1'a 25, 1885 (Saka). 
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COLUMNS 
ORAL ANSWERS TO QUES-

TIONS 9343-86 

S.Q. 
No. 

Export of Lathe Machines 
Second State Trading 
Corporation . 
!Chadi Institutions 
Industries in Goa 
Display of retail prices 
Electric sheet rolling mill 
Manufacture of Caffeine 
from tea waste 
Textile machinery manu-
facturing industry • 

J4S Low shaft furnace 

9343-45 

9346-~7 

9347-51 
935 1-55 
9355-61 
9361-62 

849 Aluminium plant at Mettur 
Dam 9369-70 

850 Directorate Board of 
Hindustan Steel 1.t. 9370-73 

851 Stoppage of work in oron 

853 
854 

ore mines 9373-74 
Agricultura1 implements 9375-'17 
Khadi and Village Indus-
tries Commission 9377-79 

S55 
856 
857 

Rourkela Steel WorkS 9379-81 
Target of steel production 9381-84 
Aluminium factory in 
Madhya Pradesh 9384-86 

WRITrEN ANSWERS TO 
QUESTIONS 

S.Q. 
No. 
546 Supply of Fiat Can 
845 ALdhra Sugars Limited 

U.S.Q. 
No. 

9386-9420 

1794 Yarn prices 9387-8S 
1795 Sericulture industry in 

Uttar Pradesh 938S 
1796 Paper mill in Ghazipur . 9389 
1797 Industries in Uttar Pradesh 9389-90 
1798 IlIIport of foreign films . 9390 

1799 Export of Indian films 9391 
IS00 Cement factories 
IS01 Silk in dustry in Assam 
IS02 Handicrafts in Assam 
1803 C.I. sheets for Orissa 

939 1-92 
939%-94 
9393-94 
9394-95 

WRITI'EN ANSWERS TO 
QUESTIONS-c01ltd. 

U.S.Q. 
No. 

Subject COLUMNS 

IS04 Stainless steel for Orissa 9395 
IS05 Industrial Estates in Orissa 9395-96 
IS06 Handicrafts industry in 

Orissa . 9396 
IS07 Handloom industries in 

Orissa . 9396-97 
1808 Trade with East European 

countries 9397 
IS09 Indian Drugs and Phar-

maceuticals Ltd. 9398 
ISIO Production of mopeds 939S-99 
ISII Ovenea. Purchase Orga-

nisations 9399 
ISI2 Cashew nut . . 9399-9400 
1813 Manufacture of power til· 

len 9400 
1814 Wool industry in Rajasthan 9400-01 
ISI5 Cement production 
ISI6 U.S. trade with India 
IS17 Exploitation of trade marks 
ISIS Import of dry f. uits from 

Iran • 9403-04 
1819 

IS20 

IS21 
1822 

1823 

1824 

IS25 

IS26 

TArgets of production 
and export 9404-05 
Prototype production and 
Training Centre at Okhla 9405-06 
Commissioning of projeets 9406 
i'recision Instruments 
Factories 9407 
Egyptian cotton for Indian 
Textile MillJ. 9~07-o8 

Market price of export 
commodities . 9408-09 
Recovery of dues from 
timber conftractor. • 9409-10 
Tea export to U.S.S.R. 9410 

1827 Air rilles 9410 
182S Training of employees of 

Small Scale Industries . 
IB29 Nepa mills . 
IS30 Cement quota for Madras 
IS31 Black marketing in 

Electrical goods in 
Delhi 

IS32 Industrial survey of 
Himachal Pradesh and 

9410- II 

94II-I2 

94 12 

9412-13 

Kangra-Kulu 9413 
1833 Export of petroleum 

products 9413-14 
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WRITl'EN ANSWERS TO 
QUESTlONS-cantd. 

U .• <:.Q. Subject 
No. 

1834 Housin8 colonies for 
handloom weaven ill 
Andhra Pradesh 
Khadi and Village 
Industries Commis-
sion 
Industrial Develop-
ment Corporation of 
A!ldbra Pradesh 
Tea Auction Centre 
at Coonoor 
Trade agreement with 
Hungary • 
CommonwOBlth Tra-
de Minister', Con-
ference in London 
Election petitions 
Production of tin 

plates in Kerala. 
Small Scale Units in 
Andhra Pradesh I. 

1843 Iron factory in Bastar 

94IS 

9417 
9418 

9418-19 

9419-20 

district 94%0 

CALLING ATTENTION 
TO MATTER OF UR-
GENT PUBLIC IMPOR-
TANCE 9t28-28 

Dr. L. M. Singhvi called 
the attention of the Mi-
nister of Railways to the 
firi ng by Naga hostiles at 
a military special train 
on the lIth April, 1963 
Dear Noajan station on 
N.E.F. Railway. 

The Minister of Railways 
(Shri Swaran Singh) made 

a statement in regard 
thereto_ 

PAPERS LAID ON 
TABLE 

THE 
• 94,8-2 9 

The following papers were 
laid on the Table :-

(I) A copy of the Cotton 
Textiles (Control) (Se-
cond Amendment) 
Order, 1963 published 
in No!ification No. G.S.R. 
539 dated the 30th 
March, '963, under 
sub-section (6) of sect'on 
3 of the Essential Co-
mmodities Act. 1955. 

PAPERS LAID ON THE 
TABLE-cantd. 

(2) A copy each of the fol-
lowing papers:-

(i) Repon of Indian 
Productivity Team on 
Iron and Steel Indus-
try in U. S. S. R. and 
Czechoslovakia. 

(i.) Repon of Indian 
Productivity Team on 
Textile Industry in 
U. S. S. R. and Czecho-
slovakia. 

(ii.) Administrative Re-
pon of the Salt De-
partment for the YOB.-
1961-62. 

(iv)(a) Annual Report 
of the National Ins-
tr1Hl1ents Limited Ja-
davpur. Calcutta, for 
the year 1961-62 along 
with the Audited Ac-
counts and the com-
ments of the Compt-
roller and Auditor-
General thereon, un-
der sub-section (I) of 
section 619A of the 
Companies Act, 1956. 

(b) Review by the Go-
vernment on the wor-
king of the above Com-
pany. 

REPORTS OF ESTIMA-
TES COMMITTEE PRE-
SENTED 9429-30' 

Twenty-sixth and Twenty-
severl.th Reports were 
presented. 

SUSPENSION OF MEM-
BERS 9440-71 

Sbri Mani Ram Bagri 
was suspended from the 
service of the House for 
seven days. Swami Rame-
shwaranand ana Shri Hu-
kam Chand ~<achha­
vaiy. were suspended 
from the service of the 
House for the remaining 
period olf the session. 

BILL INTRODUCED 9440--71 

The Official Languages 
Bill. 1963. 



[DAILY DIGEST] 

COLUMNS 
DEMANDS FOR GRANTS 9471~519 PRIVATE MEMBERS' RE-

SOLUTION UNDER CON-

9598 

Discussion on Demands for 
Grants in respect of the 
Ministry of Steel and 
Heavy Industries com-

SIDERATION 9566--92 

menced. The discus-
sion was not concluded. 

REPORT OF COMMITTEE 
ON PRIVATE MEM-
BERS. BILLS AND 
RESOLUTIONS ADOPT-
ED. 9519-20 
Nineteenth 

adopted 
Report was 

:PRIVATE MEMBERS' 
RESOLUTIONS WITH-
DRAWN. 9520-66 
Discussion on the Resol u-

tion re: disparity in the 
various regions in the 
country by Shri P. K. 
Dco moved on the 15th 
March, 1963. continued. 
Shri P. K. Dco replied 
to the debate. The Re-
solution was withdrawn 
by leave of the House . 

Shrimati Subhadra Joshi 
concluded her speech on 
the Resolution 'e : na-
tionaIisation of banks in 
view of emergency moved 
by her on the 29th March, 
1963· 

AGENDA FOR MONDAY, 
APRIL 15. 1963lCHAIT-
RA 25. 1885 (SAKA)-

Further discussion and vo-
ting on the Demands for 
Grants in respect of the 
Ministry of Steel anJ 
Heavy Industries. 

Discussion on Demands for 
Grants in respect of the 
MUtistry of Economic 
and Defence Co-ordina-
tion. 

• GMGIPND-LS 11-198 (Ai) LSD-26- 63-880. 
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