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LOK SABRA DEBATES 

1301 5 
LOK SABHA 

Wednesdall, Mall 5, I9Ii5 jVaisakhG 
15, 1887 (Saka) 

The Lok Sabha met at Eleven of the 
Clock. 

[MR. SPEAKER in the Chair). 

ORAL ANSWERS TO QUESTIONS 

Death of a Person In Police Custod,. 
at Fort Cocha 

+ r 8hrl Warlor: 
·1168. ~ Sbri Vasudevan Nair: 

lSbrl Koya: 

Will the Minister 01 Bome Aftal" 
be pleased to state: 

(a) ·'.·hether a person named Shri 
Kunju Mohammad died in hospital at 
Fort Coehin, Kerala State on the 17th 
April, 1965 while under police cus-
tody; 

(b) it so, the reasons therefor; and 

(c) whether any enquiry has been 
conduct~d into the incident, and if so, 
the findings thereof? 

The Minister 01 State In the MIaJs-
try of Borne Aftairs (Sbrl lIathi): (a) 
Yes, Sir. 

(b) and (c). A Statement is laid on 
the Table of (he House. 

STATEMEKT 

According to the medical opinion, 
the death was the result at haemor-
rhage and shock due to severe injury 
to the liver ar.d 1hat injury would 
have been caus:d by kicking or use 
of force on that part at body. The 
matter had been personally inquired 

into by the Inspector-General 01 Polic .. 
who has directed that all the four 
police offiCials involved, namely, one 
Sub-Inspector, one Head Constable 
and two Police Constables be prosecu-
ted. All the four officials are suspend-
ed and the case is under investigation. 

Sbrl Warior: In view of the fact 
that the statoment is clear that it i. 
not a natural death but cold blooded 
murd'," in the police lock up and in 
view of tbe tact that the people of the 
place Hre agitated and ail parties have 
demanded a judicial enquiry in the 
matter, will the Government look into 
the matter and give instruotion. to the 
Stato Government to have a judicial 
enquiry instituted? 

Shrl Balhl: The statement mention. 
that all thnse persons are to be pro-
secute:] and when the prosecution I. 
launched it will be more than a judi-
cial enquiry. 

Sbrl Warlor: In the prosecution thl< 
result may be this way Or that way. 

Mr. Speaker: What better judiciar 
enquiry can be there? 

Shrl Warlor: There are other rna t-
ter. conneoted with this, 

Sbri Shlnkre: Are they prosecuted' 
tor mllr-der? 

8hrl Da!hl: The complaint against 
them Is under section 302. 

Sbri Warior: In view of the fact 
that thj~ sort ot polic? harassm('nt and 
torture in the lock-up have increased 
since thn Centre has taken chorge of 
thc Rtate. may I know whnther Ih" 
Gov'2rnment has takC'n any st('p~ to 
stop this once for tlB so that the ap-
prehensions Or the misapprehension!. 
of the people may bo removed? 

Sh-l Hathl: I would not a;copt the 
proposition that the torture has 
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increased .... (Interruptions). These 
persons are being prosecuted and as a 
r~sult at that deciSion, whatever 
;fiction is necessary, departmental 
action if need be for these persons, 
()r other action for the other persons, 
wi!] be taken. 

Shri Kapur Sinrh: Are Government 
~wart' that I::l large number of police 
cu,lody, that is, people in police 
"Custody, in India, unaccountably die, 
annually particularly in Punjab, and 
if so, are the Government prepared to 
make a proper investigation ... 

Mr. Speaker: We are talking of 
KCl'ala for which the Central Govern-
m('nt has a responsibility. 

Shri Kapur Slnrh: That one Stale 
j~ only a microcosm of the macrocosm 
that in India. 

Mr. Speaker; Microcosm and marro· 
,emHn, I cannot distinguish. 

8hr; Vasudevan Nair: The innocent 
bre-ad winner of a family was just 
tak('n to the police lock-up and he dies 
the ncxt day, and i', is already cleal' 
Irom the statement that he died as a 
'result at injuries. May I know whe-
ther the Government will consider the 
question ot giving some compensation 
to the members at the family and will 
it ascertain whether there is already a 
request made to the nuthorities con·· 
'Cornod' I would like to know the at-
titude at the Central Government in 
this matter. 

8hrl Hathl: The attitude at the 
Central Government is that it these 
officers arc guil:y and have gone be-
yond the normal functioning of their 
duties, these persons will be prosecut-
ed and they will be duly punished. So 
'lar as the other question is concerned, 
I have no information I shall look into 
that. 

Shrl Koy.: Since the Centre has 
taken over the administration of 
Keraln, the police lock-up atrocities 
have incrcasf'd. Has the Government 
looked into that? 

~.nrI Jlathl: I have given that re· 
]>ly to the earlier question. 

~ 1I1f! ~if "~m 'l'f 

+ 
r.n 1\. 1'1'1. fr~(t :1 
\.n W.;{. ~ 

* 117 O. ~ ~ ". ". ~T : 
l.n ~~ l o;ft ,!~R{ ..n1fl: 

<m RIm q,n 16 fuo~, 1964 t 
'If1\'T7tf.!;a lfQiIlfl1ill'T 7 0 0 t ;ffi, il> ~if'" 
li ~ CI<If.t 'liT FTI ;f.(~ f.!,- : 

(lj;) <m ~ WI! ~.rr i'i 
"'<'1I~'1QfI<1 "f'I!' 'liT ~oqr 9;JW'Il' lj;'''t 
t ~'! '7,'Ii' ~ ~r;i<n, ~ t f;;w, 
il>.m fmn ~ ofti imT f.!'f.~o 
lj;T '1i m'iifo "t ~ ifTif ~ lIRrm 
~~rL m 

(I!l') llfe.-~, <it ;m-~ ~m it 'It 
f"''tTfufi 'liT ~ ~ <mf 'I'IT ~ 1;['\'1: 
'3'if 'P.' m:'fiR lj;! lIf<rt'1;!l'T 'I'IT ~ 7 

RIm q,n (.-ft ,. llio o;nt\'I'I'I ): 

(lj;) m (I!l'). fimvr l!1fT qe.r IfFI( 

~ 'flIT ~ 

f~ 

(IIi)q'r>:(q). mmo '" '!iTt f~ 
<rn if@ 'liT ~ I fiF,! ~~ i'i 'O,.qm; 

'Wi 0Il"L ~ i!; ft:n:(, ffilIfu '" f;p:'f-
f.rr1fO ~ ~lf fum ~ ~ :---

(I) U'Il'! ~ i'i :O~ 
m ""''1 f.ro "TTl!;, 

(2) ~ fmn ~ lj;flkq-
1j;fll«!: ,!f.rlfr~! q-;Uo 'lfr 
';i"n: ,!'f'i'flfl'Ff 'l>rt'R 

'" 'lfnl'lfur ~T;n ~, 

( 3) fl:rf5\'f ~ «R '" ~ 
f~ ~ f~el'II ~q 

~)'fT "fTfi!l!; foln: ~ !m'I' 
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m~ ;fro <rim ;;n;n 
1frf~ <Ml ~ .. "torf1:T 
oir ."~'1'T 'l'f Off'lf ~ I 
~~ fi'r': '1<, fm'1T if; 
'!1[lf fml"T .n WtIffT, 
,):;rHT if; ll"!fTtr .r.t ~,!O;!T 
if; T<'1'R'f 1fT ma", "1)1: 

k><r Ofr.n ~" 
(~) ~ Hff 1fT ~ 

"'Iff!' if; "'<f if1t' n:'I7 tm>T 
o;rf~ ~r'IT ~, 

(5) ~ ~;;fi if i[-~ 

~;rf.t '1'>: frni if; 'fiT'h;-<ffi 
~ ""'IT ~r 
il'Ttrr I ,,~ 'lTlAT fml'T 
~Ttr if; '1'T'l -,wiT '1"1r;: 
if; fi;rrr if'! Rm 'T'<! ~ I 

oil ",. \'{f. fi.~i >-NI-'IV'[ '1" 
1l';fT .w,R"<1' ir .rr f~<f'1J1 "II§'I ~ ", it' 
~ lT7.lT ~ fif; ~I ir f!!'trfnif "'T 
~ ll"m~ ow.f ~llT ~ I fi :;n;AT ;mmr 
Jfif;iflfT ",i\?:r if; vA .. ,If; >:~if~ 

fmC! ll"filii~ if.r .n i!A' 'Itt 'f;lr 
ort tit, qf~ ~ ';;ff ort '<1r 'I'r Ofr f!!'trfnT 
~;f.t .n ~ ,., oil ~~il;vr, ",finA if; I'm:r 
lPfi >:,;, fif;m 'Tiff ~ .. "r< ~llT >t >iIT"r!I" 
'~Q f'f'!i-q- -rnr "r ~ifT 'IT ? 

Shrl M. C. Chacla: The comnllltc( 
could not complete its report. 1L h~la 
two meetings and to the extent Ull'Y 
had some idea of the thinking L! tt.e 
(ommittee, they are trying to tr~JiS­

late the same into practice. "\I"e 
thoughl that we may have a more 
comprehensive l'eport from the I::du-
cation Commission. 

-"'1f.\IIT.~: ~ m1R 
lit ;rq- mil- mil- 1l'~'~ ~ ~'1r 
~ nr ..,. ~ Ii!; 'f;l! it 'f;l! ~ JT'ffOR 
e'l;fi it' lI't'!f'V-~ ~ .n m.r ~ if 
"0 ~T -.nn:, trR ;rt Fit iflfT .mr.rr ~ 7 

Shri M. C. Chlllla: Yes, Sir. I hav", 
made it quite clear that it is QUI' firm 
policy that produclivily or produc-
tion-oriented education should l)L' an 
integral part of our education ~,'y:;!C'.n 

and wilhout wailing for the re;..o.-t of 
th:..' Commission we arc tryini to iIn-
plement that principle. 

'lit ". \lIT. trh'r ' it ir i!;'/l: urf>f1t 
el;ii it. m if ~\liT "r f'O im r"'llT ;'-1 l7,1; 

~~~;tr{'3'ff'~ ~~ I 

Shri M. C, Cha,la: The oblipt,,,,. 
is all the: greater upon us to Jo s:) 
wilh regard to the Centrally-aoln:i:1-
istered areas and I aSsure my 11011. 
friends that we will try and see that 
this basic principle of productivIty ur 
production-oriented educatiOn IS 1;.1-

plemented in areas for which .. c our-· 
selves are responsibh', 

Shrl S. C. Samant.: Is It not" f""t 
that the crafts that are taught 1:1 I he' 
pJ"imary stage are not generally tJelll1: 
followed up in the middle and 3CC,)11-

clary schools and if SO w ill the .\'ll!lJJ~ 

ler say whether the Governmt=11I h8!l 
any proposal to follow It up? 

Silri M. C. Charla: I must fr~nh.ly 

confess that basic education 01 pru-
uuction-ori£'nted ~c1u("ation ha" nut 
been implemented as it shoulJ i1aVt" 
been. We are giving a lot of thoughl 
to it. We accePt the prmcIple Lila! 
Gandhiji propounded that We r:lu~t 

rt"t'ognbe the di&:nity or labour and 
manual work and the necessity f;JJ' 
children producine somelhing u,elul 
for society and as such we an .. elV-

ing a 101 of lhought. I agree that 
things have so far not been Us t~ley 
should be; but we are dOing our c("t. 

Sbri R. S. Pude,.: With reference to 
the production work which ShOliJd be 
introduced in the schools. the re;)(),-t 
says that the committee has not S'.lr. 

mitted its report but certain pnnci-
pIC's were suggested. Bt'fore th£'Re are-
implemented, will the reactIon ot !:.t'" 
State Governments be made kno\.':n? 

Shri M. C. Chalrla: As ii h"ppe"td. 
we had " meeting aI the dire<"l0T5 of 
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public instruction of the VarIOUS 
states at Bangalore and thi, matter 
"Was considcr\!u by thcnl inI"~'mal~y 
and the meeting was of the view thllt 
produ;:tion work was rer.:ogl1:Sl d as 

:Sn integral part of school education 
in all the advanced cOllntries end 

·,that the children were not only to be 
:laught the basic skills, bet also the 
right type of attitude towlleds manual 
'work should be inculcated. It sug-
:gested that although the Committee 
",et up to report On the subject had 
not been able to complete its work, 
11 should be possible to implement the 
programme on the basis of the sug-
gestions already made thereon. Thcre-
fore, the suggestions I3:rc, it is more IJr 

11'55 agreed, a correct .;;pprC'Dch h 
!ilis matter. 

Sllrl A. N. Vldyalankar: When the 
Minister says production-oflelf!.cd, I 
want to understand whether he 
means economically production ori-
ented or education production that 
is, whether the economic value 
will be given predominance or 
education value will be giv1m predo-
minance? 

Shrl M. C. Chagla: Evcry young 
man and woman has a crcativ~ urge 
lind education should be ""le to help 
'the child to create something. That 
is One aspect of education. 'hoe must 
1I1so look to the economIC aspect of 
'Our own country and we should teach 
bim to produce something which 
would be useful to the country. 

Shrl S. Kandappan: The statement 
says that at the middle school stage the 
teaching of a craft should be COl"-
puloory and It should be taught by 
specialised teachers and so on. Will 
tile Government take care, while 
making it compulsory to teach a craft. 
to see that the craft is modern and 
useful and not the outmoded spinning, 
weaving and such things? 

Shrl M. C. Chagla: I entirely agree. 
The idea is now to teach the boys and 
girls of any particular school craft 
which would be useful to the parti-
cular lo,ality in which the school i. 
situated. 

~iI; 
r;ftq~ f~: Wfl!TillTJf~ 

mr 'lit{ ~m mifr ~ <'fI'fiI; ~~ it 
...n "flf"ffi 'H: q~ ~h ~,Jq~ oit'! ~~ 
~'<hT;,'1 >:Ii 'lf1>; ~lf if; f~ Sft~ 
\;i";;r>: '1>1 ~if,J;r l1\ 1; 'I>~ if; '!f<'rfin' I§r:fr 'lIT 
~1 filf~ 'If; ~f~n fqfg'l 'fit J;ftl: 

Shrl M. C. Chagla: I am sure our 
country is great enough to produce: 
many Arobindo Ghoshs in the next 
generation. 

Shrl Vasudevan Nair: Here agam, 
there is the question of the commit-
tee going into this and all that. May 
r know what has happened to another 
oommittee's report, the Desbmukh 
Committee's report, which is almo3t 
on the same subject. We heard so 
much about that report. What has 
happened to that report, and may 
know whether the Government pro-
pose to implement the recommenda-
tions of that committee? 

Shri M. C. Cbagla: That was bc· 
fore my time. It does not arise out of 
this question. But I will give him 
the necessary information. Thil 
question is about the committee which 
was presided over by the late Mr. 
Kairon. It held two meetings. The 
ql1estion deals with rthis eommiticll 
and not with any other committee 
which was under the chairmanship of 
Dr. Deshmukh. 

.n~~ .. ;;{~ "Q'T~ <mf 
~ ll1;t~11' ij; ~ if >;[11:1[ ~ f.t; f~i'ffi 

~ ~ if; Wr<rT :;rT 'l:fu<rt wf.t 
~ "". ~'fRt ~ ~ 'lQi' if.T f!;ff~ 
'lfR WI.T 'RIf-.. 'I>1iT o;r:r-r1 "" if; 'ITi'l' 
~ ~ ~ ofT<: ~'f ~1t ~ q;rq;1 <rrm 
if, ofT<: ~fI ~'m f~rf"l"4i '1>1 '!>\'Ir 'liT 

~l.Tt'l f.t;ln ;;rrcrr ~ ofT<: m:'I>T11 ~q "T 
;n;;rI'R "fl'll T6flIT "fm ~ ? 

Shrl M. C. Cllagla: I am not aware 
ot that. I hope no principal does • 
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,thing like thal. But if my hon. friend 
lets me know who is doing it, I will 
certainly look into it. 

Shri Sham Lal Saraf: The principle 
underlying this basic education, when 
it was started by Gandhiji, was "work 
while you read and read while you, 
work." As has been explained by m}· 
han. friend Shri Vidyalankar, I would 
like to know whether the present 
system will not create some confu~ion, 
and, if we go into this idea of prod uc-
tion to produce something tallgibl~, 

some tangible material, will it not 
jeopardise the first attempt that was 
made, namely, uwork while you read 
and read while You work?" 

Shrl M. C. Chagla: My opinion of 
education is that education must be 
.an integrated education, and creative 
productivity should be integrated wilh 
literary activity. A student should 
read, should think and should create 
something and also produce something. 
There is no difficulty in integratmg 
all these aspects of education. 

Shrl Kapur Singh: Do Government 
reaiise that induction at. produc1hre 
labour into our educational system 
can have the same baneful effect (lS 

has it had in the case of our ar:ned 
forces, and, if so, what does the Gov· 
ernment propose to .... 

Mr. Speaker: Order, order. What Is 
that reference to the armed forces 
here? 

Shrl Kapur Singh: Actually, that Is 
what has happened. We have paId a 
very heavy price in the form ot the 
happenings of 1962; because of the in-
troduction of this principle into the 
armed forces. I am warning the Gov-
ernment as to whether they re"lise 
that this kind of thing can happen to 
OUr educational system also. I want 
to ask that if the Government realise 
this. Also do they propose to do any-
thing about the people who persist in 
imposing these crazy idea~ on our 
innocent people? 

Shrl M. C. Charla: I con assure 
the han. Member that I will see to it 

that no crazy idea is imposed upon 
anybody. 

Shri Kapur Singh: This one is a 
crazy idea. 

Shrl S. N. Chaturvedl: What i.! 
going to be the standard of attammellt 
in the Primary and Secondary stage. 
of these courses? I want to know 
whether, a boy who has passed the 
secondary examination will be in a 
position to earn something for hlm-
,elf through the practice of these 
crafts. 

Shrl M. C. ChagJa: The idea is that 
after the secondary stage, we want 
to have institutions with termmal 
courses SO that instead of the students 
going to colleges and universities just 
to get a degree, they will go to an 
institution where they will learn a 
particular craft or vocation whIch 
would be terminal in character ond 
so thot when the student leaves the 
institution he will be able to earn a 
living. 

en m. 'I'mQ'III : II' "iT'A'T "fTfflT 
fit; ~q~ if "''hf m lr ~ ~ 'Ifn: 
~~!!fT'Ii~;m~, ~T>:lf,if"'" 
{m f<:'itt ,,",<r.f irT ~ ? 
Shrl M. C. Chagla: This committee 

is wound up, because, untortur.dtcly, 
the chairman was Mr. Kairon who Is 
no longer with us. That is the realtOn 
why the matter is referred to the 
Education CommissIon. This corn,.. 
mittee is no longer functiOning. 

Deemed UDiverstties 

+ r Shrl Yashpal Singh: 
01171 J Stari D. N. Tiwmry: 

. ") Shrl Subodh Hansela: 
L Shri DalJit Singh: 

WiII the Minisler of Educatloa be 
pleased to state: 

(a) whether it i, proposed to estab-
lish three "Deemed Universities" in 
the country to which the rural In-
stitutes would be affiliated; 
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(b) if so, the reasons therefor; and 

(e) where these Universities would 
be established? 

The Minister of Education (Shri M. 
C. Cbarla): (a) to (cl. A statement is 
laid on the Table of the Hou.< •. 

STATEMENT 

With a view to raising the standard 
of education jn the Rural Institutes, 
it has been proposed that they be 
grouped zone-wise to function as the 
constituent units or three Institutions 
that might be deemed to be Unive""i-
ties under Section 3 of the University 
Grants Commission Act. The propos-
ed "Deemed Universities" will have 
their headquarters at· Bichpuri, 
Gandhlgraln and Wardha. Discussion, 
are pf"Oeeeding with the Directors of 

. the ltural Institutes to settle the Con· 
stitution and other details pertaining 
to the establishment of the "Deemed 
Universities", Action wi]) be taken to 
eRtablish them, with such of the ex-
isting rural institutes as are willing tl..1 
join them as constituent units, -dter 
obtaining the views of the University 
Grants Com·mission 88 required by 
Section 3 ot the University Grants 
Commission Act. 

~ ~ ~ • ~ 'rn ~!lT tI'!mf 

t !if; ~ 't'f ~'ft..,.fuiT"f <it ~­
WIJ '1ft ft+g gT 'f ~ ~ W ~ 
'IT-t ;ffiT m l'T<l!ll' it 'f '1l' ~r'(( I l:~ 
f<w,l'f7'f.l'7W ... .,.'1l'T~7 

Shrl Surendranath Dwlved),: What 
is t.his udeemed university?" 

Shrl Kapur 8inrb: Sir, let us have 
a clarification as to what these "deem-
ed universities" are. How do Lhey 
differ from a general university? 
After that clarification is given, we 
shall be able to put 8upplementarit!s. 
WiJI they enlighten us? 
~, Speaker: Should he put a ques-

tion when he i. not called? 

Shr' SurendraJlJlth Dwivfd),: It is 
not IIdoomed" university, I believe. 

Shri Kapur Slntrh: May we kllow 
the lexical meaning of that t('rm?" 
The whole House wants to Ieno-oN it.. 
Sir. 

Shri M. C. Chagla: I am not res-
ponsible for this expression; It ho. 
been given like thaL I may POInt oul 
that the University Grants Commis-
sion Act specifically provides that the-
Government by notificatioll ('an d{.-
clare an. institution to be a deem ... 
ed university. As I understand It, 
the difference between a unsvclsity 
and a deemed university is thi:i: a 
university. by its very name, impliel-t 
univerf;ality. That means must have-
various faculties; it mw::;t be able to 
attract professon and students. (rum' 
.. .111 over India, A dLocmcd' university 
may be more limited and restnd,t.-u 
in character. a.-; rUl'al instttute!t-
which are teaching a particular sub-
ject. There is a distinction between. 
a university and a deemed university. 
A deemed univc"'siIY has not got the 
same univt--r"sality 8s. a university has. 

Shr! Kapur Singh: It is the dilfs-
renee between tweedledum andt 
t weed.ledee. 

.,f\ ~ "'~ qjq ",em- ~ir "'I 
<itfuw If;Tf ~, i\' 'fiU"f II'm' ,~~ I 

Mr. Speaker: Whenever a university;-
has to be established, a: law has to bu 
passed. 

Shri M. C. Cbagla: Yes; 15k In' 
Ihis case no law has 10 be passed. U 
is done by a notificCition. 

~ ~'" f~i! • 'f~T ~. ~R ~ 
~. flf; fllTm i ~.1f~ If' ~ '~:IJ if<f'i 
f-f;l/I urI ',gl g, !!Ii', 'Gl~T ~ ,!~lfil'f," 
~ "'" 'RI!i) l!f"'~TT 'fir 7.7orr f<::llT 
~lTT 7 

Sbri Subodb Hanllda: 1 would like 
to know what aloe the basic corua-
deration~ for locating these three uni-
versities at the three plaees whiclt 
have been. mentioned ill the state-
ment. 
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Shr; M. C. Chagla: The scheme was 
this; we have divided the rural Insti-
tutes in India into three zones: the 
western zone, the southern zone and 
the northern zone, Vle have had to 
splect in each z~me nne centr£' which 
will act a~ the headquarters. Then 
the option is ghren to any institute 
in th'.:I.l zone either to collaborate wltil 
the institute which has been selecteu. 
to join the university Or to remain 
independent; then the complex ot 
these institutes in a particular zone 
will b~ a deemed university. 

Shrl Harl Vishnu Kamath: The 
statement laid on the Table Aay. that 
the proposed deemed universities will 
have headquarters at Bichpun. 
Gandhigrwn and Wardhn. If I heard 
the Minister aright. he said that they 
will have the headquarters in Il,e 
southern, western and the northern 
zones. May I know by what crllena 
have these particular place9 in tht.:.se 
three zones been selected? 

Shri M. C. Charla: I had to luke 
the d~cision and I did mybPsI. I 
gave a~ much thought and considera-
tion 10 it and after taking every fac-
tor into ~on9ider8tian. I came Lo the 
conclusion that these three would b~ 

suitable headquarters for these three 
zones. 

Shrl 8.'1'1 Vlslinu Ibmaa.: 'When, 
is Bicttpuri? Gandhigram and W~r­
dha, we know. 

Slorl M. C. Chalia: Bichpur, is near 
Agra. Gandh!gram i. in the .outi' 
and I know everybody should Itnow 
'Wardha. These are the three plac~s. 
I wish to assure this Hau!>p that ,t 
will in no way affect the status or 
the dignity of the other rural onsli-
tutes in the zone which have not bt'en 
selected toJ' the headquarters. Soml' 
headquarters have' got to be selected 
and 10 that extent other institute~ 
may feel rather unhappy. I haVe h, 
take decision, and in every decJsion 
that you take. you have to displea ... 
somebody. 

otT ~o \lITo f~ : oft ;m,e ~ 
qc;;r q7 "I"r 'l'lT ~ "«it 'l"rT 'fi'! 1 1 ~ f~ 
"ft m 'l';ft,pfufu ~ '3',', 1 IfoP it 
~.,-;;rr 'ffiT ~o'Ti\1rl"ft 1,"~ ~~~'11' ~lIT 
"I r.1'IT I ~ "f1'RI ~T !) fif: ,'f it<, 
'1'on.;f"P-'f;;r Ii· "fT ,'!!flrrt f;rf,fr~' 'f;t 
;nZ'TT '3''fIf;'r "'Ii 111''1'~'1 ~t.rr q'!-r 
~Ii' ~ f'f'l1'TIlfT'l'I ~'fl(',": fnr II'l'F 
;;f['f'f i\' '1I11T iI'I' <Ii,j ? 

Shri M. C. Chagia: The one .dvon-
tage of a deemed university IS tllat 
1t will be able to give degrees. To-
day. the grievance ot the rural II1.-;tl-

lutes is that. apart from giving diplo-· 
mas, they could not give de"r~e:-:> 
By recognising them as deemed uni-
versities. this will penn it them tu· 
give degree::;, Therefore', thmH' v.. h,J 
pass out of the rural institutes ':: it! 
have a better and a higher statuI' than. 
th<,y have had so far. 

Mr. Speaker: Shri K. D. Mulavlr". 

Shrl K. D. MaiavlJa: My qtlc,\w •• 
would be misploced now: I Just want-
ed to put a questiun in sympathy ·".'Iti) 
Mr. Kamath's question. 

Whltl0J Councils 

+ r Shri S. M. BanerJee:· 
I Shrl Dajl: 

'1172 ) Shri Muthlah: 
. i Shri Itamesbwar Tantla:' l Shri Y.shpal Slnrb: 

Shrl Kapur SI .... h: 

Will the Minister or Rome Albi,.,.· 
be pleased 10 state: 

(al whether a final decis;on hus 
since been takc··1l to implement Ih" c1e-
dsion regarding Whitley Council:-; In 

respect of Central Government Em-
ployees; and 

(b) if not. th(' reason for the abnul· 
mal dt-lay'! 

TIle Ill'llIIeter of State In lIIe Mini.-
try of R_ Albl ... (Shrl'lIathl): (a) 
all\:l (b). The implementation or the 
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scheme i~ :.till und::!f consideration. 
Some of the employees' organisatiuns 
who had raised certain poinij abGut 
the scheme are being consulted. 

Shrl S. M. Banerjee: Ao the 'alks 
are going on quite smoothl,:,' and wh~J­
out many hurdles, I wault.!. liKe to 
know whether this so heme at the 
na~jonal levey is likely t'1 be im-
plemented latest by the next month, 
that is, by June 1965. 

Shrl Hathi: The hon. Memb,r knov,s 
how seriously we are pursuing the 
matter. Only yesterday we had a 
meeting with the union represcntir.g 
the defence industries where the han. 
Member was also present. Day be-
fore yesterday we h~d coiled the 
Post and Telegraphs Union and on the 
7th we are calling the Railway Union. 
Therefore, we are trying our h"'~t to 
.do everything that is possible. After 
aI!, the52 are questions where both 
the sides have to agree: it is not a 
question of imposition of the c;chp.mr, 
Therefore we are trying OUf bcs~ to 
implement it as soon as possible. 

Shrl S. M. Banerjee: May I know 
whether it is a fact that a decision h3S 
been taken by the H{lme Mini,try 
headed by the Home Minis:er that the 
negotiating machinery wherever it 
was functioning either before the 
1960 strike or after the 1960 strike will 
be restored and that wil! be in ad-
dition to this Council: if S::l, whe'h'?'f 
instruction<:; have bc('n issued to t~e 
Defence Ministry in this connection? 

The Minister of Home Allalrs (Shrl 
Nanda): The hon. Member wants to 
have something confirmed which in 
the course of talks yesterday he rai9-
ed and I assured him :hat we would 
like to do something on tho~e lines. 
He need not have fl confirIT'atioH hr.-re; 
it is p[trt of our discussion and we 
would like to attend to that. 

Shrl Muthlah: May I know ",::ether 
any appeal will b~ nllowed fr0r:" the 
decisions of the Whi'ley CouncIl when 
either party is dissatisfied? 

Shrl Hathl: The scheMe env;sng~s 
discussio<1S at three levels, and if :le-

cisions are not arrived at a'l1i,ah'.y 
then there is provision for r~ferrin, 
the matter to arbitration. 

Shrimatl Ramdularl Sinha: h vi ... 
of the fact that the Government had 
agreed in principle to tho pnlicy of 
jOint management, may I Know why 
there is so much delay in the imple-
mentation of this policy? 

Shrl Hathl: As I explained about the 
question of delay, it is not a matter ror 
the Government to say thot the 
scheme will be implemente;! from to-
day because, after all. th{' "'ork~r9 
have also to agree. If the'e "re cer-
tain points which the workers feel 
should be raised and lii!:eussed as 8 
result of which some settlement 
should be reached, unless there is 
mutual agreement we oar:not imple-
ment the scheme as such . 

-n Im'mf ~ : if !!6 "IT'RT 'ilmTI 

f<f,~""r~'!f~~~ .. r~iI; 
'IT?," m'Ii .. "\f~ ~ ~m liT ~ 
ifr ;;rrl'm 

Clr ~ : ~r ;;fr iffif 'if('f r,:r~, ;m it; 
lfrnif"'li ar'! ilrar.r 'n: 'f,'r1'1""I" 6'i'lr-
f~tmi'r<r;:r, mf'lffii'r<r;:r 'Ii"" f,","'I<'f 
i'r<r;:r I 

Shri Kapur Singh: ~:ay I know 
whether an overall apoT::li..:al is no" 
available or the usefulness of ·he 
Whitley Councils in the Indian con-
text; if so, what? 

Shrl Hathi: It is because of lhe use-
fulness of the theSe COllnoils that 
both the sides are trying to imple-
ment the scheme. 

Shrl Mohammad Elias: May I know 
whehter it is a fact that the Central 
Federation has raised some objection 
with regard to the inclusion of 
different craft unions; if so, what is 
the reaction of the Government in 
this matters? 

Shrl Hathi: This question Of craft 
unions was raised yesterday. It Wall 
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also raised day before yesterday. This 
is a point which We are considering. 

Shri Barish Chandra Malhur: Sil', 
WhItely c"unoils have been fundion-
ing in U.K. very effectively for quite 
a long time. May I know what are the 
.ali~nt features of the functioning of 
WhIttIey Councils !o which th~ Gov-
ernment is not agreeable and to which 
the staff members fire not agreeable? 

Shri Hath!: This is based on this. The 
pomts on which the workers want 
lome clarification or change are, for 
e~ample, the basis of the rrprescntn-
lIOn, the prin:'iple of abjuring stnkes, 
the scope of arbritation, the decision 
whether it will be biennial or not, 
etc. 

ShriHarlsh Chandra Mathur: I wun-
ted to know what are those salient 
features or important tactors which 
are not acceptable to Government and 
those which are not acceptable to tlJe 
Itaff? 

Shrl Hathl: There is no question yet 
as to certain things being not accepta-
ble to Government. Certain points 
have been raised. We have discussed 
them only yesterday and da-before-
yesterday. There is no question as to 
what is acc~ptablc and what is not 
acceptable. The queston is as to what 
.hould be acceptable to both. 

Sbrl Ranga: May we take it, Sir, It 
is the policy of the Government to 
try and extend these Whitley Coun-
cil., once the basi. of agreement IS 
reached, to all the State enterprises 
also that are there? 

Shrl Nanda: So far as the industrial 
enterprises are concerned, the same 
principle is being applied in a diftor-
ent way-the joint councils are there. 

Shrl A. P. Sharma: Will the Gov-
ernment ensure that after Imp\em~nta­

tion of this Whitlev Councils scheme 
under which only salaries, allowanr.c.s, 
leave and hours of work are r.ovpr~d. 
the other st.'--:j~:·ts will continue to be 
discussed under the permanent nego-
tiating machinery as it is being done 
today? 

Shri Bathl: Yes, Sir, the idea i. that 
the existing machinery will b. sup-
plemented by this scheme. That 
means the existing marhhlery, what-
ever it is, will continue to function. 

Shrl R. S. PR.Ddey: In order to intro-
dUce the system of participation of 
labour in management sometime back 
Shri Nanda said that he was going 
to implement the Whitley Councils 
idea in the field of industry and Id-
bour. I want to know whether he 
has proceeded to do something in tllol 
direction. 

Shrl Nanda: That idea of partici-
pation of workers in the manaF{emcnL 
started much earlier and that has 
been applied to an extent both in the 
private sector and also in the public 
sector. I am sorry that it has not gone 
ahead in the manner and in such suffi-
ciently fast way as we would hdve 
liked it to do. 

Dr. Ranen Sen: One of the differ-
ences between the Government and 
the employees' union was in regard 
to the representatives of the union 
as to who will appear on behalf of the 
union. The workers' and em'11oyr.e~' 
union demanded that th. di:;missed 
workers, if they are inside the union, 
will be entitied to appear in those 
Council.. That was the diffirulty. the 
hitch, the ditTerence between the Gov-
ernment and the union>. May I know 
what is the position now and whet I. 
the rC8f"'tion of the Govf:'rnmenl. to the 
demand of the employe~s? 

Shrl Hathl: The position i. like 
this. Really those joint councils nee 
m~ant for the work~rs who are ac-
tuallv in s~rvice. Even with regard 
to those who have retirc:'d thf're jq no 
difficulty. hecause the worken who 
have retired enn he thpre. B'lt thuAe 
who have been dismj~~f'd cannot re· 
present the workers. 

Shrl Alvares: At one time. about 
two months ago, thprt" W~IS a un;,ni-
mous T('jecfion by all t!"ad~ union or-
~anisatiom: of the Whitlpv Council 
Scheme as proposed by Government. 
Mav I know whet.her .inre then the 
Government has softened the atti-
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tude ot the INTUC Ul1io, and then 
proceeded with negotiatiocs with the 
others? 

Sb.ri Nanda: There WU5 no um':'111~ 
rnous repudiation or rejection at any 
stage. There were questions raised. 
and the question arosl.. .. nul from the 
INTUC only but from all sid" The 
desire to so alten and to make eV1'l',Y-
body agreeable i. there and. 1 believe, 
now it is coming to some fruition. 

Shrl OlDen Bhattacharya: May 
know whether it is a fact that the 
insistence of the Government upon the 
Union to objure the right to strike was 
the only reason for which there has 
been so much delay in the implemen-
tation of this Scheme? 

8hri Nanda: That was not the only 
reason, there were other reosons also 
and this was also there. 

Slarlmatl Renu Chakravartly: Am I 
correct in understanding that the de-
rision that has been arrived at is that 
those d"ismissed workers oth2r than 
those who have been dismi~sed on 
ground~ of mora1 turpitude or m 
grounds of corruption will conl-inLle 
to be office-bearers and members uf 
t1w Whitley Councils? 

Shri «athl: That is nol aclually lile 
deci~ion. Dur'ing the disl'ussions 
yesterday and day belore this qu~stion 
had arisen that if a tJ'ade union worker 
wa~ victimised and it was said that ill 
that caSe the particular worker was 
only dismisse.cl because of trade union 
activities, well, such a case can be 
looked into. 

Shrlmali Renu Chakravartty: That 
means there wi11 be some sort of 
screening. 

11ft .rftm: "'" Ii"" : It ~ifT 
"ITi!'lTtf;r,'fIIU" "1') 1960it~II'" 
il; 'f;InII f.o!;t;R w.r 'Til' q 'H ~T it 
r"",!I' it -.tT ~r-r.mr ",I' <rI11;1T1' ? 

SlI:ri Na.ndA: That matte I' hfi~ [It.'pn 
dealt *i'h already. 

Shri Sham Lal Sara!: Do I under-
sland that Whitely Councils are b~in:.l 
introduced with the i,1c(\ or giving 
these workers concessions under 
collective bargaining? If t.hal 
is so, what is the iegis!dt;on by which 
Whitley Councils will be l·OVr;t'tI'.-!':' 

Shri NaRda: This is not going to be 
stulutt1 l"Y in the fil'st ins~alH.:c. 

Shrl R. Ramanathan ChetlJar: What 
is standing in the W<I,>' of introducing 
this in the public sf-.!c1ol' P'"ojf'c:s 
IIrst? 

Shri Naada: I ha"" already soid 
that it is being don" in the public 
sector in the way and In the luanner 
in which it is done in the private s~c­
tor. 

Madras Rellnery 

+ r ShrI aarhunath Sinrh: 
1173. ~ Shrl P. B. Chakraverti: 

l Shrl Sarjoo Pandey: 

Will the Minister of Petroleum and 
Chemical. be ple"serl 10 sta:e: 

(a) whether an agreement on the 
Madras refinery has been reached bet-
ween the Government of India and the 
Iranian Oil Company: 

(b) if ~O, the terms of agreement; 
and 

(t') the pos:;ible impaet on India"s 
other oil arrangements? 

The Minister of Petroleum and Cbe-
micals (Shri Humayun ltablr): (a) 
Agreeml'nt has been reached with 
National I"anion Oil Company and 
American Intel'national Oil Company 
on the btoad heads 01 the Madras 
Refinery arrangement. The detailed 
documents are in the course of being 
IInalised. 

(b) The agreemcmts will be plac'cil 
on the Table of the House in due 
Course. 

(e) It is undesirable to speculate on 
this. but we expect that there will bit 
a favourable impact. 
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Sb~i ltaa'hanath Silll:lI: May I know 
wheCher there is any improvement in 
this agreement over lh~· agreements 
entered into previousJ>- in ngard to 
-other refineries? 

Shri Humayun Kabir: J Think we 
have made a ('onside;;a!):~ improve-
ment in respect of prirt' of crude 
oil and in respect of arrangements for 
-developing fertilisero and pelroche-
micals. Inridenlally, This agreement 
ha. opened out prospecl. of :ollabor-
ation with Iran in a number of fields. 

.n 'O!il1'f f"l! : or) ~,(Tif ff ~'IT>:T 
n:rilif?: ~T '(i!' ~, ,';sf or) .r<l f~'"'Ii'l' 
ii' 1fT Q-l[T ~ f6~~'iH"; ;;;~T;;rT IT ~n:t'I'T 
1.f1' 'It.\' '!!"n:'I'T 7 

Sbri Humayun Kab .. : 'l'hat IS whal 
I had in mind when I .,id Ihat it had 
opened (Jut prospects of collaboration. 
They may not be Indian ships, they 
may be Indo-Iranian f:'hips. 

libri P. VeDkatasubbalab: In the 
oetting up of this MBdras refinery 
may I know whether sufficient provis-
ion wUl be made for settin.g up ferti-
liser fa.ctories simultaneously, and if 
.0, what would be the capacity of the 
factory? 

Shri HumaYUD Kablr: I have already 
said lhat part of the agreement will be 
in respect of 0 fertiliser factory. The 
fertiliser factory will have a capacity 
of about ZOO,OOO tons in terms of 
nitrogen. 

Sbri R. RamanathaD Cbettlar: Now 
that the agreement has been entered 
into with the Anglo-Iranian Oil Co., 
may I know when the work will star!? 

Shri Bumayan Kablr: The agree-
ment is with the National Iranian Oil 
Co., and not with the Anglo-Iranian 
Oil Co. 

.n~at!: ft~'II'T'I'ifT~ 
J f<r, w ~if'() 'f'( f..;';rifJ ~q''I'T 

~w?f~~..rr~~? 

Shrl Hum.yun Kablr: The reftnery 
has not yet been constructed. Th. 
work will soon start. The refinery is 
expected to cost approximately R.. 15 
to !la. 16 crores. 

Shri Naread.~ Slap Mahlda: W~ 
have offered certain terms to thi. 
Iranian Co., but I learn that there is 
every likelihood that they will reject 
our terms. Are we going to reconsider 
and give some fresh terms to this 
company? 

Shrl HwnaYDn Kablr: My hon. 
friend seems t.o know far more than 
anybody else, because the agreements 
have been initialled. Why he is toU<-
ing of rejection is known only to him. 

Dr. Banen Sen: One of the dif'licul-
ties in the oil industry in India i. the 
RuPply of crude oil, and a large 
amount of foreign currency is spent 
on importing crude oil and petroleum 
products. It wa. also decided last 
year-it was mentioned by the hon. 
Mini'ter-that our trade with the 
rupee currency countries would be 
increased with regard to oil. In re-
gard to part (e) 01 the question . 

Mr. Speaker: He may put the ques-
tion now. 

Dr. RaneR Sell: This is a very im-
portant question. 

Mr. Speaker: I do not deny ito im-
portance. 

Dr. RaDen Sen: Anyway J am put-
ting the question. 

What will be the impact of this 
latest collaboration wilh the Nation-
al Iranian Co., in regard to the Mad-
ras refinery on Haldia and other 
refineries that are going to be buill 
very soon? 

Shri Bumayan Kablr: The impact 
will be entirely favourable, and it 
will improve our position. 

Dr. Banen SeD: My question has not 
been answered. Wilh regard to crude 
oil supply, what would t-e the posi-
tion? This was my questiol), 
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Shri Bumayun Kablr: I have said 
that the impact will be entirely fav-
ourable. That will be both in respect 
of crude oil and in other respects. 

Relationship betw_ Government 
Servant. and Peop1f"s Representatives 

+ 
(Shrl Barish Chandra 

°l17t. ~ Mathur: 
L Shrl Barl Vlshnn Kamath: 

Will the Minister of Borne Alrair. 
be plcased to state: 

(a) whether Government have given 
any consideration to the question of 
relationship between Government ser-
vants and People's representatives and 
evolved any rode of conduct; and 

(b) the salient features of the code? 

The Deputy Minister In the Minis-
try of Borne Affairs (Shrl L. N. 
Mishra): (a) Yes, Sir. A draft Code 
to regulate the relationship between 
Members of Parliament and of State 
Legislatures and the Administration is 
under consideration of Government. 

(b) The draft Code has not yet been 
finalised. 

Shrl Harlsh Chandra Mathur: They 
have been con:;idering it for a long 
time. 

May I know what arc the problems 
which have been thrown up during 
the recent years in regard to this re-
lationship. particularly from the Mem-
bers of Parliament and legislatures 
and also because of the introduction ot 
the panehayati raj institutions and 
the enquiry set lip by the han. Home 
Minister in one of the district<; in 
Gujarat? What are those problems 
which have been thrown up and what 
is it that you are considering now? 

8hri L. N. Mishra: The draft Codl', 
as I said earlier, has been circulated 
among' Ihe members of the informol 
consu1+ative committee, About the 
special study made in G uj arot, I am 
not awnre of that, but the problems 
that hAve been discussed are: re-
lationship with the officers with the 

memhers of Legislatllre and helpilla 
them, providing them with adequate 
facilities in the discharge of their 
duties etc. 

8hri Hari.h Chandra Mathur: If 
the han. Deputy Minister is not aware, 
then let the Minister answer. He 
knows abollt lhe problems. Let me 
make him understand. 

Mr. Speaker: The Minister is gain, 
to answer. 

The MInister of Heme Alrairs (Shri 
Nanda): The han. Member knows a. 
well as myself that an enquiry was 
made into the district administration 
of Sabarkanta. It covered two SlugC5, 
one before the panchayati institution. 
came in, and then the other for the 
period after that. The report is wit h 
us. That has been cXlmined and 
there are several very useful conclu-
sions and recommendation~ with r~· 
gard to that. Chiefly, people's griev-
ances, difficulties in relation· to admI-
nistration, the delays which ocour, 
simplification of procedures-all the.:ie 
things are there. We haVe not yet 
comp' to the stage when we can brin~ 
out final recommendations. 

Shri Barish Chandra Mathur: Is the 
Minister aware that at the district 
level we have various committces cf 
which the district officers al'o the 
chairman and Members of Parliamont 
and Members of le~islature. who in-
clude the Prime Minister, the Home 
Minister and the Chicf Minister, are 
members of these committees, May 
I know what is the han. Home Mini;-
teT's own reaction to the continu 111('e 
of such an arrangement, and v.. hat h\." 
proposes to do in the matter? 

Shr\ Nanda: This question was a 
limited one. The han. Member is 
certainly en~itled to enquire into 311 
those aspects, but even the reoort of 
the enquiry into the district ndi1l.inj.~­

Iration Is not covered by thi< oues-
tlon. I can deal with it separately. 

Shrl Barish Challdra Mathur: It is 
not at all a question r"J(Arding the 
district administration. It Is a quea-



13039 Oral Answers VAISAKHA 15, 1887 (SAKA) Oral Answer. 

tion regarding the relationship bet-
ween the official and the non-ollicial, 
and this is the most pertinent question 
which I have asked about the relation-
ship. You have at district levels var-
ious committees of which the district 
officer is the chairman, and the Prime 
Minister is a member of it, and the 
Prime Minister says "Yes, Sir" to 
that district officer. This is a question 
of relationship which has arisen bet-
ween the official and the non-official 
because of this, and this is a hangover 
of colonialism. Mav I know whether 
during these 17 ye~rs the hon. Minis-
ter has given any thought to this mat-
ter, and what is his reaction to it? 

Shri Nanda: In that case, the deci-
sion is that that district officer should 
function as the convener, and 'illCre-
fore, there will not be any question of 
anybody else "Sirring" him. 

Shrl Harlsh Challdra Mathur: Where 
is the convener? 

Shrl Harl Vishnu Kamath: Is Jt not 
a fact that the general administrt.tion, 
particularly the police administration, 
has been increasingly bedevilled by 
the day to day interference of certain 
high-ranking category of peop~e's re-
presentatives caned Ministers! and if 
so, is it not a facl that the Home },linis-
ter's deprecatory writ in this regard 
does not run beyond the periph,'ry of 
his own Ministry let alone the CQun-
cil of Ministers h'ere and t~~e Councns 
of Ministers in the States? 

Sbrl Nanda: Some complaint. have 
been heard a1 interference and not 
only from those high dignitaries, . . 

Sbrl narl Vishnu Kamatb: Not dig-
nitary, I said category. 

Shrl Nanda: ... but from other cate-
gories also. 

Regarding that a draft code elc. 
have been considered. Any kind of 
interference on the part of anyboc.v 
would certainlv be wrong and it will 
be discQuraged- wherever it is brought 
to OUr notice. 

Shrl narl Vi,hnu Kamath: Have 
you done it? 

Shrl Nanda: Ye,. wherever an)'thlne 
ill brought to our notice. 

8hrt S. M. Bane~ee: I would like to 
know whether it has been broueht to 
the notice of the han. Minister that 
approaches in the form of letters and 
representations by Members of Par-
liament or of State legislatures are 
generally not liked by the bureaucracy 
and in certain cases even acliuu IS 
being taken against the Government 
servant, who has approached the M.P. 
under the Government Servant:; Con-
duct Rules, whether it io a fact and 
whether adequate opportunity will be 
given to Government servants 10 gl'~ 

their demands redressed also through 
their own representative at a particu~ 
lar place? 

Shrl Nanda: There are difinite rhan-
nels for the redress of grievanri.'s ot 
Government servants. Th(:y have to 
abide by the Government Servant.' 
Conduct Rules. Certainly. Members 
of Pnrliament can bring up any gent'-
ral question. but for ~p~cifl(' grievancE'!II 
of a Government servant. individually. 
there Is a dif'ferent way of doing that. 

Shrl D. J. Nalk: An Inquiry orne .. 
was appointed in Sabarkantha Dis-
trict to inquire into the di,trirt admI-
nistration. May I know what a:e hiS 
recommendations for streamlining tnt: 
district admini~tration? 

Sbrl Nanda: I have already given 
that. 

Shrlmati Ramdularl Sinha: May 1 
know whethor it is • fact that Gov-
ernment servants generally do not rep-
ly to the queries made by Ihe people·s 
representativ('s in time; if 90, dn tile 
Government propOSe to isgue h'~t ruc-
tione; to Government officrfs to attend 
to the queries made hv the p.,oplp'. 
representatives promptly and p!'llper-
Iy? 

Shrl Nanda: Instructions have been 
I!;sued Bnd if 1here i!=i anywherE' any 
kind of default On the part of any 
me~ber of' the ~e:vices, we \V()u~d 
like to deal with It. .... · (lnferT"Jp-
tion). 

Sbrl Sa.um.tarl: May I know whe-
ther reque.ts have been made to the 
State Government to Infllrm the 
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Home Minister as to how many 
lJIcmbcrs of Parliament 8! also of the 
legislatures attended the meetings 
held of the Public Relatione Commit-
tee? 

Shri Nanda: It is a suggestion. 

Shrl Heda: May I know whether 
Government is aware thnt all the 
committees appointed under the Pan-
chayati Raj are presided over by the 
district officer when eVl'n Depu~y 
Ministers and Presidents of District 
Panchayati Raj bodit:s have bef'n at-
tending as members and he had been 
e:lercising very much the right of the 
President? 

Shri Nanda: I have answered that; 
but I would like to go further into 
this malter. 

Shr! Ranga: Even Cruef Ministers 
arc attending. 

Mr. Speaker: Recently 1 received a 
letter saying that Jhe Executive En-
gineer has nominated me on a com-
mittee. 

Shri Rallga: Even Chief Ministers 
M and take their oath of allegiance 
lInder a Collector. 

IIfI .,1..m: l'Im'I ~~: 1{' ~ ;;rr'I"IT 
~ fif; ",4'flfw '1>1' orR i fult ~« 
!!IT'l~ ~ ~ ~OI"TT If>W 1fT ~r 
f.I' lIlr ~ITT f'" U;;r ~t <'I'M" <m'f if ~ 
~T'1'h:~;;rit? iflfI'~ ~~ 
1Il 9;ru q,rn ~ ;;n1t'ft ? 

~ ",". ~T. fli"!r : -:;IT" 'lIT omr ~ 
t I ffi~ iFII'li<: ~ '!~ 'l>Ilf 
'iffl'T'fl ~ I >rm <'flJf.t '1>1' '<Ta- '1'.;1 ~ I 

Shr! Hem Baruo: May I know if in 
formulating a code of condue! for 
the peop!.,'s representatives Govern-
ment have asked also the Govern-
ment servants to represent their case 
as to the undue interference indulg-
ed in by some people's represen(a-

tives who arc in the habit of throw-
Ing th~ir weight about? 

Shrl Nanda: That aspect i. beicg 
covered. 

Shr! Hari Vishnu Kamath: On a 
poJnt of order, Sir, arising out of 
what you said a little earlier. Is it 
n?t ultra vires of the Executiv(~ En-
gIneer to nominate the Spraker uf the 
House on a committee? 

Mr. Speaker: Probably that might 
be in ignorance. 

Shrl Har! Vishnu Kamath: Ha. he 
confessed his ignorance, inpptitud{! or 
foolishness? Has the Minister is taken 
note of it? 

8hr! Nand., I will look into that 
matter. 

Shri Shinkre: I want to know whe-
ther it is true that this Government 
is functioning under a mute under-
standing that all the administration 
proper will be entirely and exclu-
eively performed by the bureaucracy 
and the Ministry as such will on!,r 
bu"Y themselves with politics. 

Mr. Speaker: That will be consi-
dered when the code of coduct i. 
being finalised. 

Shrl Shinkre: But this question has 
a bearing on that. 

Shrl Nanda: This is a reflectiun 
which is not at all calle:! fur. 

Shrl P. Venkatasubba!ah: In spite 
of the fact that democratic decentra-
lisation has been introdUCed in dis-
trict administration and PanchaYDt 
Samitis, still the Collectors are 
Chairman of committees with the 
result that even the real representa-
tives are powerless and are not able 
to exercise their opinion. 

Mr. Speaker: This has been answ-
ered just now. 
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Shrl HaW: It is true that a Reso-
lution had been passed by the Maha-
rashtra Assembly. It is also true 
that the Goa Assembly has passed a 
Resolution and we have laken nota 
ot both these Resolution.. So far a. 
Goa is concerned, it was not unani-
mous. oJ 
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He wants to know whether there 

are any principles On which these 
things nre to be decided. 
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Shri Koya: May I know whether the 
question ot Goa is being: considered in-
d2pcntly or along with other liber-
ated foreign possessions in India llke 
Pondicherry and Mahe? 

Sbri Nanda: At the moment, we 
are considering only this question of 
Goa. 

~ <if~ iIIW'fr : 1f7lT m:>m: '!il 
lfT1'T'I rr fit; 00 'IVh '1ft<: tier "*' 
~~~~"f<'l"r.r~m1f7lT 
m:>m:""vm~fir.oo~~ 
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~!foTm~~~1 
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.n ~ fl'lri : f~ ~., flf'll<: 
~fum~~1 

Sbri H. K. Veeranna Gowdb: As ra-
gards the resolution p ased by the Goa 
Assembly suggesting the merger of 
Goa with Maharashtra, may I know 
by how many number of votes it was 
passed by them? 

Mr, Speaker: That he can know 
from the records. 

Sbrl Alvares: The Government hos 
not been able to identify yet wbat 
are the special considera1ions fot' 
keeping Goa as a Union Territory. 
At the same time, sin('~ Goa's liber-
ation, certain 8l!Cnt!'; of foreign Gnv-
ernment, have boen attempting a 
sabotage with a view to encouraging 
certain sections of India not to accept 
the fact of liberation of Goa, In 
view of the national security of the 
cCIUntry, may I know whether the 
Government will effect the merr.er 
soon and give a lie to their expecta-
tions? 

Mr. Speaker: That is a !!Ugge.tion. 
Shrl ShlDkre: It is Raid, on beha!! 

of the Government, that ten year! 
time .hould be given because the 
people of Goa are not yet ripe for 
democracy. In this connection. I 
want to know from the Home Minis-
ter ... 

Mr. Speaker: Today at least this has 
not been said. 

Shrl SblDkre: It has been said be-
fore, In this context, I want to know 
from the hon, Home Minister whe-
ther for this Government the concept 
of democracy means majority for 
the Congress Party and, secondly, 
whether the Government wjJj walt 
to take a decision on the mer,er ot 
Goa until Maharashtra and Mysote 
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States go in a proper wartare and. 
thirdly, whether the Government will 
wait ... 

Mr. Speaker: Prot. Hem Barua I" 
getting many pupils. 

Shri Shinkre: .... until such time 
the situation in Goa boils sufficiently 
to something similar to th.t of Nag. 
ho<tilesso that they will be compel-
It'd to take some action. I would 
!.ike the Home Minisl.·r :0 reply to 
all these three qUestion'> of mine. 

Mr. Speaker: I would allow him to 
answer only one if he can. 

Shri Nanda: The one answer which 
I would like to give about demo-
cracy and all that is that all the 
assumptions, the strings and series of 
assumptions, are baseless. 

Shr; Shlnkre: What about the other 
two qw·stions? 

Shr;mal; Renu Chakrava,tly: In 
view of the fact that Ihe question of 
the merger of Goa is agitating the 
mi~ds of a large parI of the coun-
try, could We be assured that the 
(~""vernmer.~ is going to 4ake a decl .. 
.si~)n wtthin a very short time and, if 
"'. what will be the time-limit? 

Shrl Nanda: So far as the time-
limit is concerned, I have said that I 
would not be in a position to state the 
time-limit. But I haVe also said very 
clearly that we would like t~ take 
a (!eci!!lion very early and thlS mat .. 
ler is being considered. 

S !Irl Ba,sappa: In view ot the Em-
err,ency which exists in the country, 
w ill tho Government postpone tbe 
question of the merger ot Goa tor the 
time being-and also as per the 
assurance given by the late Prime 
Minister, the difference of opinion 
that exists in Goa and outside Goa, 
and also in view of the resolution 
passed by the Mysore Assembly, . a?d 
because ot other historical, adnllnls-
trative and other things? 

Mr. 'ilpeaker: It i. a suggestion. 
Next Question. 

Shrl Nath Pai rose-

Mr. Speaker: He has just now 
come. 

Shr; Nath Pal: I was here before 
you had gone to the next Question. 

Mr. Speaker: 
Gupta .. absent 
Sultan. 

No; Shri Indrajit 
Shrimati Maimoona 

Exodus or Minorities trom 
East Pakistan 

+ 
"1177 J Shrimatl MalmOOlla Sultan: 

. L Shrl Sldheshwar Prasad: 

Will the Minister ot Home Alral." 
be pleased to state: 

(a) whether the Commission ot 
Inquiry set up to investigate into the 
causes ot exodus of minorities from 
East Pakistan has reque>:ted Govern-
ment to arrange fOr an on-the-spot 
study of the matters involved in East 
Pakistan; 

(b) if so, whether Pakistan Gov-
ernment have been approached to 
seek their permis~ian for the pur-
pose; and 

(c) if so. the responc,e trom Gov-
ernment of Pakistan thereto? 

The Minister or State In the Minis-
try ot Home Mairs (Shri Hathll: 
(a) No, Sir. 

(b) and (c). Do not arise. 

12.00 lull. 

SHORT NOTICE QUESTION 

Haldla Refinery 

S.N. 13. Dr. L. M. Slnghvl: WilJ the 
Minister of Petroleum and Chemi-
cals be pleased to state: 

(a) whether it is a tact that most of 
the international oil companies have 
lo,t interest in the Haldia refinery 
project owing to India's refusal to en-
ter into long term agreement with 
any of them for the supply of crude 
oil for the re1l.nety; 
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(b) 11 so, how would it affect the 
prospects and the progress of Haldla 
refinery project; and 

(c) alternatives being considered 
by toe Government of India in this 
connection? 

The Mini.ter of Petroleum and 
Chemicals (Shrl HumayuD Kablr): 
(a) No, Sir. Several internationul (,d 
companies have presented proposal~ 

or are in the process of Sll bmitting 
offers. 

(b) It is expected that the Haldia 
Refinery Project will be completed 
according to schedule. 

(c) Does not arise. 

Dr. L. M. Singhvl: I would refer 
the hon. Minister to The Economic 
Times of April 26, 1965 which crtrriers 
this news in banner headlines. I 
would like to know whether there 
was any question of h:sitatio? on the 
part of these internallonal all com-
panies on the ground that they wer.e 
not being allowed to supply crude Oil 
and refine it for us, and if so, how 
It has been solved, and whether the 
contracts between Us and these inter-
national oil companies are being al-
tered or varied In any manner? 

Shrt Hnmayun Kablr: Since the 
whole guestion Is based on what Is 
not a tact I do not know how re.lly 
to answer' it. I am not respomible 
for what appears In Tlte Economic 
Times or in The Financial Times or 
any other paper. 

Dr L. M. Slaghvt: It I. a very res-
ponsible paper which has published 
this. 

Shrt Hnmayun Kablr: I am only 
responsible for what I am dealing 
with. I cannot put a ban on other 
people or stop them frOm writ~ng 
anything that they want to wtlte. 
Th"ere never has been question of any 
reluctanCe or withdrawal. We have 
received offers and we are receiving 
offers and some majors have actu-
aIJy ~.ked for additional time to pre-
pare the detailed report. Therefore, 

the whole basis of the question Is 
wrong, 

Dr. L. M. Singhvl: While it is true 
that whatever appears in the neW9-
popers is not the respomibility of the 
Minister. I suppose that it is certainly 
his responsibility to contradlcl such 
important news items which create 
such widespread misunder.:itanding, I 
shOUld like to know whether there 
has been any renewal Or reopening 
of negotiations with the Kuwaiti 
authOlities in respect of our ag,ec:'-
ment with them. 

Shri Dumayun Kablr: With regard 
to the qu£"sion of contradictions, it is 
not my business to contradict every-
thing which appears in any paper 
anywhere in the world. Regarding th,. 
second part of the question, Kuwait 
has aJso shown interest, and there arlO 
other offers also. We shall, after con-
sidering aIJ the offers, select the party 
which appears to he In the best in-
terests of the country. 

Shrl K. D. Malavlya: Is it not a fact 
that such articles or messages are a 
typical example of pressurising the 
Government to submit to the view-
point of the oil companies to prolong 
the supply of crude oil agalnat the 
Interests of the nation? 

Mr. Speaker: The hon. Member can 
draw his own conclusiOns. 

Shrt Khadllkar: Is it not a fact 
that one of the offers received i. from 
Socconi Mobil in collaboration with 
Phoneix and they are agreeable to 
supplv various type" of crude oil at 
the l;'weat prices and If 80, whether 
Government have examined thl. 
offer? 

Shrl Hamayun Kablr: That I. cer-
tainly one of the offers, and the party 
mentioned by my hon. friend Is on~ 
of the international majors, whir'. 
contradicts the question which ,,"0' 

originally asked. The offer i. bej"~ 
examined along with other otfer~. 

Shrl Hem Barua: May I know who 
ther the attention of Gov~rnm('n~ h., 
heen drawn to an article In a lead-
ing newspaper of our courltry In 
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which it jr: ~~H th:lt becL.tuse of the 
fact that we have to import crude 
oil there is a lut of pres~ure on our 
foreign exchnnge position at prC3ent, 
and if so, whether in entering into 
the agreements with the foreign com-
panies, Government hav" taken thot 
pai"ticular fact of pressure on our 
foreign exchange into consideratioA 
and have asked them to minimise 
this prC'ssurc as far as possible? 

8hri lIumayuB Kabir: It is obvious 
that Government will try to mini-
mise the pressure as much as pORsi-
bl~, but it is equally obvious that 
nobody can get anything far no-
thing. We do require crUde oil, and, 
therefore, We shall have to pay a 
certain price, and we shall negotiate 
for the best possible terms, 

Dr, Ranen Sen: The Rumanian 
Oil Minister has made a proposal to 
the Government of India to construct 
the Haldia refinery and that proposal 
has been renewed again. It is '-llsv 
reported by the high Governm,mt 
officials that the proposal from Rum-
ania is the best among ,11 the pro-
posals that havo been made SO far, 
May I know the reaction of the Gov-
ernment of India in this regard? 

Shrl HumayUn Kablr: We welcome 
this very friendly offer from Ruma-
nia. But a5 for which is the best 
and which is the second best, 1 
would not like to· express any opnion 
till all of them have been very care-
fully examined. 

..n.~,",,~:~~ 
if fiw:. '!!1"'1'i'r ~ f.!;1:rr ;;nifIrr, ~ 
lfirt '!iT:pqe fri 34 q;'R" '!iT ~ I 'Il1'T ~ 
;;nif ~.~ f.I; ~ iI; FiC it; ~ 
it; ~ ~ <iTt '1ft ~ iI; ~ 'f'!Tf~if 
V<f\iI'Tlf f.!;1:rr ;;nifIrr, <nf.l; A q"rr 

~i""~m~l 

Sbri HlIJIlayun Kablr: We have 
been concerned with the question ot 
draught and we have taken up that 
matter with the port commissioners 
and the Ministry ot Transport. 

Shri Joachim Alva:: What has been 
the crux of the problem in regard 
to these l'omp,uues'! Is it the lCJUC-
tance of t.lw oil compalli~s of the 
Wee; to tap and refine the oil from 
Soviet sources and enable Us to take 
account of the rupee p1ymenL-:, or 
is it bCCJUSC Britain has got reat 
diffi:·ultic:; due to the sum of 37~ 
million pounds taken out of Britmn 
last year and the deficit in balant:e 
of payments to the extent of 7"5 
million pounds? Which is it ac-
tually? 

Shri Jlamayun Kablr: My hon, 
friend h.l~ given a lot of informat',on 
whic'h is not quite relevant to thi., 
Q.uestion. 

WIUTl'EN ANSWERS TO 
QUESTIONS 

Nap Hostiles 

(Shrl D, C Sharma: 
" Shrl p, R Chakravertl: 

01169, 'I Shrimatl Savltrl Nigam: 
L Shri Rameshwar Tantia: 

Win the Minister of Home Mairs 
he plea;ed to state: 

(a) whether a group of Naga hos-
tiles belonging to the Rani Gudalio 
party raided Daladhan village in the 
Cachar Hills and set fire to several 
hOUses on the 26th December, 1964; 

(b) it so, the details thereof; and 
(c) the action taken in the mat-

ter? 

The Minister of State In the Minis-
try or Home Affairs (Shri HaW): 
(a) No, Sir. It may be added that 
Naga Hostiles do not belong to the 
Rani Gudalio party, 

(b) and (c), Do not arise, 

Indian School of Mines, Dhanbad 

01176, Shrl Indrajit Gupta: Will the 
Minister at Education be pleased to 
state: 

(a) whether the Indian School of 
Mines, Dhanbad has now been re-
opened and is functlonfn~ normally; 
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(b) whether the inquiry into the 
incidents which led to the closure of 
the School has been completed; and 

(c) if so, (he findings thereof'! 

Tbe Minister of Education (Shrl 
M. C. Chagla): (a) Yes, Sir. 

(b) and (c l. The inquiry is in pro-
gress. 

Setting up of Hoovp,r-type Commissioa 

r Shri P. Venkatasubbalah: 
'J Shr~ Ram Sewak Yadav: 

.111S Shr! Bagrl: 
'") Shri miya: 
I Shrl Vishram Prasad: 
l Shrl Kishen Pattnayak: 

Will the Minister of Home Affall'lll 
be pleased to .ta(e: 

(a) whether Government haVe de· 
cided to set up a Hoover-type Com-
mission for a comprehensive enquiry 
into the present administrative set-
up; and 

(bl if so, when and its terms of re-
ference? ... : i 

Tbe Minister of Home Affal ... (Sh.1 
Nanda): (a) No: Sir. 

(b) Does not arise. 

" 

Palnting!l at Ajanta and £110 .. 

.U19 J Shri H. N. Mukerjee: 
. l Shrl S. Kandappan: 

Will the Mini.ler of Education be 
1>leased- to state: 

. (a) whether a UNESCO team of 

.experts has recently reported on the 
Archaeological Department'. work 
regarding "restoration" of n(1inting..:; :it 

Ajanta and £lIora; 

(b) whether he will lay 8 copy of 
it on the Table; and 

(e) Government's re~ction thereto'! 

The Mlni:ot.er of Cultural 
In the Ministry of Education 
Bajunavlsl: (a), The official 

Aft.i .... 
(Shri 

report 

has nut, so far, been received from 
UNESCO. 

(b) and (e). Do not arise. 

Pakistani :;pY Ri~l_';· in Dl,jhi 

·1180. Shn Hari Vishnu Kamath: 
Will the Minister of Home Aftllirs b .. 
plea.,ed to refer (0 the reply given to 
Starred Ques(ion No. 224 on the 3rd 
March, 1965 regarding Pakistani spy 
ring in Delhi and state: 

(a) whether the investigation ha. 
been completed; and 

(h) if so, the result thereof? 

The Deputy Minister In the Minis-
try of Home Affairs (Shrl L. N. 
Mishra): (a) The investigation has 
since been completed. 

(b) Two of the accused persons are 
being prosecuted under the Official 
Secrets Act, J 923. Nine other, have 
been detained under the Dpfence of 
India Rules, 1962. 

Seizure of Transmitters In Kuleh 

°USI. Shrimatl Renuka Barkatakl: 
Will the Minis!e! of lIome Mal" 
be pleased to state: 

(a) whether it is a fact th&t some 
transmitters operated by Pakistan' 
spies haVe been seized in Kutch: and 

(b) if so, the nction Government 
have taken to npprehend the spy ring 
opera.fing these tr::msmitters? 

Tbe Minister or stale in the Mlai":" 
try "f HODle Affal.... (Shrl l1ath11~ 
(0) No, Sir. 

(b) Does not arise. 

Pal< Firing in Coach-Behar 

r Shrl Vishwa Nath Pandey: 
I Shrl Uukam ChaDd 
l Karhhavalya: 
I Sbrl Bade: 

.11R? ) Shrl Prakash Vir Shastr:1: 
,- l Sh"i Onkar Lal Berwa: 

I Shrl \,i."ram Pra.,.d: 
I Shrl ~arp.ndra 'llngh 
f Mahlda: 
I Shrl Yudhvir Singh: 

WI11 the Mlnl.t~ of IIom.l Affalno 
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be pl~ased to st~te' 

(a) wh~ther it is • fact t"o! sboul 
10,000 people in 18 villages I 1St tll~ir 
home3 and belon2ing.:i as a result (II' 

the recent Pakbtam firillf • n Indip· 
territ· 'ry in C'lOch·Beh·.'r Dist.irt 
(West Bengal); Mnd 

(b) if so the steps t"k~n b;.· Gov· 
ernment to rehabilitJte lhe!Y".' 

The Minister of state in the Minis· 
Ir, of Borne AJlail'll (Sbri lIatbl) : 
(a) ""d (b). Dudn?, the neliad frorr 
19th to 21st March I ',6J, whle ~x· 
change of fire wa~ gOing on betwee' 
Pakb~D.n forces tlf1rl (Ill' bc-.ruer Po· 
lice in M(~klingan;{ ~rea 8 ]a~'p,e n'UTl-
ber a1 Pakistani nationals aided by 
East Pakistan Rifles personnel and 
Ansars entered into Indian territorY 
at a number of points and committed 
looting and arson. This rendered 
about 15000 Indian nationals homeless 
in 12 villages. 

For ameliorating the Buffering of 
the affected persons, the State Gov· 
enunent immediately adopted emer-
Itncy measures in the form of opening 
of temporary relief camps, distribu-
tion of tents, affording gratuitous reo 
lief, clothing., blankets, milk fOr the 
sick and children, and sinking of 
tube· wells where the evacuees hact 
concentrated. The State Government 
haVe also sanctioned a comprehensive 
scheme for relief and rehabilitation 
facilities to these persons. 

Ceatral BaUdin&' II.eIearcb IJIlItItute, 
Roorkee 

·1111. Shrt C. K, Bbsttscbsrna: 
Will the Minister of EdaeaUoo be 
pleased to state: 

<a) whether the Central Building 
IW.search Institute, Roorkee has 
evmved better and economical me-
thod of building construction; 

(b) whether any step has been 
taken to popularise the method deve-
loped hi the Institute for adoption 
by the building industry; and 

(c) whether the Public Works De-
partments at Centre and in the Sta-
tes have adopted any of its meth ..... r 

The Minister of Education (SIIrI 
(M. C. Chagla): (a) and (el. The 
Central Building Research Institute, 
Roorkee has evolved several better 
and economical methods tor building 
construction, important amongst which. 
are:-

1. Under-reamed Pile Founda-
tions. 

2. Design of foundation, .buecI: 
on soil Investigations. 

S. Low Cost Roofs. 
4.. Shell Roofs. 
5. Acoustic design •. 
6. Preca;t prestressed trusses.. 
7. Use of fly ash as a pozzobmie 

replacement for cement~ 
8. Production of Blast fUl"Dll" 

slag cement, 
9. Use of Light Weight AglP""-

gates. 
10. Improvements in the quali~ 

of bricks and tiles. 
11. Cavity Walls. 
12 RCC Lintels. 
13. RCC frames for doors ...a 

windows. 

Most of the above processes ~ 
ab.ady been adopted by the Central 
and State Public Works Depsrtmeab,. 
RaUway authorities, Port Tn.-; 
M.E.S. etc. in some of their warb. 
Six processes have been accepted ..,. 
the Experimental Housing "-
ment Committee of the NatiaD81 
Buildings Organisation. 

(b) The Institute has taken the 
following steps to popularl.e the ~ 
cesses and the technical know·bow 
developed by It:-

(I) A series of Building Digests 
is being published by the In-
stitute which is widell" dr-
culatcd amongst Engineer .. in 
the Public Works Depart-
ments of the Central as well 
as State Governments, M.E.S.. 
Public and Private sector 
undertakings and ArChi_ 
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(ii) Popular articles describing 
the techniques have been 
published in journals ana 
newspapers for general pUD-
lic. 

o ii) An Extension Cell has been 
set up for the extension or 
the techniques developed at 
the Institute through demons-
tration of experimental cons-
tructions. Field extension 
cells have been set up at 
Bhopal and Catcutta for im-
plementation of the processes 
in actual construction pro-
jects. 

Prohlbltloll ia Kerala 

fShri A. V. Raghavan: 
-11M. , Sllri Pottekkatt: 

Will the Minister of Home Aftairs 
be pleased to state: 

(a) whether there is any propos"l 
before the Government of Kerala to 
I'ationalise their prohibition policy; 

(b) if so, the main features ther .. -
of; and 

(c) when the same will be en-
forced? 

The Deputy Minister Ia the MInis-
try of Rome Aftai.... (Shri L. N. 
MIsra): (a) to (c). The State Govern-
ment have under contemplaHon ra-
110nalization of the prohibition policy, 
but they have not yet formulated a 
detailed scheme for this purpoM. 

Attaek by Naca HosWes on Pollee 
Station 

r Shri Rameshwar Tantia: 
I Shri VL,hwa Nath Pander: I Shrl Brij Basi Lal: 

Shri Rukam Challd 
I Kachhavalya: 

1· Shri Bade: 
Shrl YashpaJ SiDrb: 
Shrl Onkar Lal Berwa: 

1 Shri Prakash Vir Shastri: 
I 811" Vishram Prasad: 
\ Shrl Narendra SinKh Mahldu: 

I Shrl P. C. Borooah: 
J Sbri P. VenkalasubbaLah: 
L Shrimatl Renub Barkaiakl~ 

Will the Minister of Rome Alfalrso 
be pleased te' state: 

(a) whether it is a fact thot un the 
16th April, 1965 Naga hostiles at-
tacked the Police Station cf Chanu"l 
Sub-division of Manipur borderinr 
upper Burma: 

(b) if so, the particulars thereof; 
and 

(c) the action taken by Govern-
ment in the matter? 

The MInIster Of State In The Minis-
try of Rome Alfatrs (Shri Hathl): 
(a) to (c). According to the Mur.ipur 
Administration, On the ni~ht of 16th 
April, 1965, Chande! Police heard 
two shots fired about four hundred 
yards away. They then fired five 
rounds. Nothing else took place. 

Seizure of Chinese Literature 

·1186. Shri Jashvant Mehta: WilI 
the Minister of Rome Aftaln be 
pleased to state: 

(a) whether Government'. atten-
tion has been drawn to a news pub-
lished in the Gujarat paper at Baro-
da that Government have seized 
comnllUlist literature despatched by 
Chinese Government through PaIci ... 
tani agents; and 

(b) i! so, the Government'. reac-
tion thereto? 

The Deputy MinIster iD the MiJWJ... 
try of Home Mairs (Shrl L. N. 
Mtshra): (a) Yes Sir. but the news 
was not published in a Gujaratl 
paper at Baroda but a Guj"ati daily 
paper published from Ahmedabad. 
The report, however, was from Ba~ 
roda. 

(b) The persons found in posses-
sion of objectionable literaf,ure were 
arrested and relea.<ed on bail. Inves-
tigation is in progress. 
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~ IfllT 'IT, f1m<m: rn om' if '8l~ 
ron- ; 'Ii'\<: 

(IT) "fqrr, ffi 'E''fr ~ 'i!'T ~ 
w ~ ? 

lJ'!-m "<i~m- it"(!'iq' .m 
('""~): (1f;) oft, 'l1ff I 

(.) ~ ('1") 1m" it iflff m 
ftm ~ Jmmf'Ri" ~ 

('l! >!,,"!'I" "SI<fHi~ : I "" "(f.!'fT'I f~ : 
*1l89,-{~ tar'IIT~~: 

I ~ ronrlil If'f: 
t~ f~~'fI"II" 'fl"IIi" 

"'<T ~-m It.iT If(: ~ 1f;T !i'IT 
'!fl'iT!if; 

(1f;) "'<T If(: U"f ~ !if; *r ~ 
it ~ ;.; "Tr'f! lI~r~ 1lR- iii ~ 
if ~ f'ifvhi ~ ft:m ~ ; 

(.) ~ ~, ffi ~ ~ ~ 
"'<T ~; ~ 

('1") if'tf~'!iTfif'im:~~ 
it f'rim; \'fA" '!iT P 
~-m ~ it~ (.si\ 

"0 'fro ~) : (ifi) ~ ('1") If(: lfT1I<'fT 
....n-<f'fi~~1 

Oil from Rupee Payment Countries 

*U90. Shrl Yashpal Singh: Will 
the Minister of Petroleum and Chemi-
cals be pleased to state: 

(a) whether to overcome the pre-
sent foreign exchange position, the 
refineries in: the private sector have 
been asked to procure their supplies 
from the rupee payment ctP.:r:tries; 

(b) if so, the extent of foreign ex-
change likely to be saved; and 

(c) the reaction of these companies 
in this regard? 

The Mini..ter Of Petroleum and 
Chemicals (ShTi HumaYlUl Knblr): 
(a) No, Sir. 

(b) and (c). Do nelt ariSl'. 

Government Servants Conduct Rules 

"1191. Shri Harish Ch',ndra M::thur: 
Will the Minister of Home AlTalrs be 
pleased to state the rulet-> :lnd direc-
tions governing the conduct of Gov-
ernment servants in their relaUonship 
with press and publicity and whether 
a copy of these rules and directions 
will be laid on the Table? 

The Minister of State in the Minis-
try of Home Mairs (Shri Hathi): 
Rules 8, 9 and 11 of the Central Civil 
Services (Conduct) Rules, 1964, and 
paragraphs 156(i) and 158 ot the 
Manual of Office Procedure lay down 
the rules and directions governing the 
conduct of Central GOVF~rnmcnt ser-
vants in their relationship with press 
and publicity. Rules 0, G and e of the 
All India Services (Conduct) Rules, 
1954, lay down the rules ::.nd dif(,:!c· 
tions g"overning conduct of All India 
Service officers in this rrgard. Ex-
tracts from the relevant Conduct 
Rules and from the Manual c.f OfIIce 
Procedure are laid on the Table of the 
House. [Placed in Library, Bee No. 
L.T. 434BI65]. 

~ ~rn:~ 
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All India Judicial Service 

r Shri D. C. Sharma: 
·1193. J Shrl Tub Ram: 

"1 Shrl Vishwa Nath Pandey, 
I Shrl Ram Barkh Yadav: 
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I !'''"i MurH Manohar: 
I Shrl P. C. ,Borooah: 
L Shri Koya: 

Will the Minister of Home AftaIre 
be pleased to state: 

(a) whether the question of setting 
up an All India Judicial Service has 
been considered; 

(b) if so, the result thereof; and 

(e) if not, the reasons UlCrcfor? 

The Minister of State in the Minis-
try Of Home Affairs (Shri Hathl): (a) 
to (c). The matter is under consi-
deration. 

Drilling Operation in Kutch 

r Sh"; Vishwa Nath Pandey: 
I Shri SubOdh Han.sda: 

*1195. ~ Shri S. C. Samanta: 
I Shri M. I,. Dwivedi: 
L Shri D. C. Sharma: 

Will the Minister of Petroleum and 
()hemlcals be pleased to state: 

(a) whether it is a ract that 011 
drilling and search for gas in the 
Kutch area has been postponed; and 

(b) if so, the reasons therefor? 

The Minister Of Petroleum and 
'Chemicals (oShrl Humayun Kablr): 
(a) and (bl. No Sir, as additional geo-
log:ic~1 and geophysical surveys ar£" 
'consldc!"cd necessary before a drilling 
prugramme can be formulated. 

'COIQIIlaints against Persons In Politi-
cal Authority 

r 8hrl Barlsb Chandra Mathur: 

\ 
Shri P. C. Borooah: 
8hri D. C. Sharma: 

I 8brl Yudbvlr Singh: 
·1196. ~ Shri Hukam ChaDd 

j Kacbhavalya: 
Shrl Jagdev Singh 

I Siddbanti: 
L Shri YashpaJ Singh: 

Will the Minister of Home A1Ia.Irs 
be pleased to state: 

(a) wllether Government propose 
to appoint a permanent body to exa-
mine cases of complaint. against tho .. 
in political authority; 

(b) the nature of the proposal and 
the stage at which it rests; and 

(c) whether proposal for a Com-
missioner" for Parliamentary Inves-
tigations has also been considered in 
this context and if so, the result 
thereof? 

The Minister of Home Affairs (Shrl 
Nanda): (a) and (b). Government's 
approach to the problem was explain-
ed by the Home Minister in the course 
of hi, reply during the discussion of 
t.he Demands for Grants of Ministry 
of Home Affairs on 27th April, 19ti5. 

(c) Government are not considerw 

ing any proposal for a CommissIOner 
for Parliamentary Investigations. 

Border Dispute between Andhra 
Pradesh and Orissa 

(Shri Yashpal Singh: 
I Shr! P. Venkatasubbaiah: 

01197. ISh,! Ravlndra Varm.: i Shfl K. C. Pant: l Shri M. R. Kriahna: 
Shr! Kapur Singh: 

Will the Minister of Home Alfaln 
he pleased to atate: 

(a) whether there is a difference of 
opinion between the States of Andhra 
Pradesh and Orissa over the admln-
istrative control of 20 villages; and 

(b) it so, the action being taken to 
resolve the dispute? 

The MiDlster of State Ia the l\flnls-
try Of Home Ali'~ (Shrl Bathl). 
(a) Yes, Sir. 

(b) The Orissa Government have 
reported that the matter was recent-
ly discussed between the Chief Min· 
isters of Orissa and Andhra Pradesh 
and it was agreed that status quo 
should be maintained till it III resolv· 
ed amicably. 
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Teachers Training Collegr.s, Orissa 

3047. Shri Rama Chandra MalJlck: 
Will the Minister of Education b6 
pleased to state: 

(a) whether any financial assIstance 
was given to the Teachers' Training 
Colleges in Orissa durin~ 1963-64 and 
1964-65; and 

(b) if so. the amounts thereof, year. 
wise? 

The Deputy Minister ill the Minis-
try of Education (Shrl Bbakt Dar-
shan): (a) Yes, Sir. 

(b) Rs. 54.646 during 1963-64 ahd 
Rs. 1,32,630 during 1964-65. 

Grants tor Educatlona:I Tours 

30ts. Shrl Barna Chandra Mallick: 
Will the Minister of Education be 
pleased to state: 

(a) the amount of aid sanctioned to 
the Government of Onssa during 
1963-64 and 1964-65 and proposed to 
be sanctioned during 1965-66 for con-
ducting educational tours of students 
within as well as outside the State; 
and 

(b) whether the Government of 
Orissa fully utilised the aid during 
1963-64 and 1964-65? 

The Deputy Minister in the MinIs-
try of Education (Shri Bhakt Darshan): 

(a) 1963-64 and 1964-65-Nc grantg 
were given. 1965-66-Nu. allocation 
has yet been made for want of infor-
mation, which has been called for. 

(b) Does not arise. 

Sodal Education Literature 

r Shrl Kama Chandra. Mallick: 
3049 ~ Shrl Ramaehandra Ulaka: 

Shrl Dhuleshwar Meena: 

Will the Minister ot F.ducatlon be 
pleased to state the assistance given 

to the publishers, printers and book-
sellers of State of Orissa in the field 
of Social Education, literature and 
literuture for neo-literates curing 
1963-64 and 1964.65? 

The Deputy Minister in the Minis-
try of Education (Shrlmati Sounda-
ram Ramachandran): Under the 
scheme of Prize Competition for 
books/manuscripts for nco· literates, a 
sum of Rs. 4,575 Was paid to pub-
lishers in Orissa duri~g 1963-64 for 
the purchaSe of 1500 copies of one 

prize-winning book and three trans-
lations of additional prize-winning 
books in Oriya. A sum of Hs. 1,950 
was paid for the purchase of two 
prize-winniIg books in Oriya in 1964-
65. 

fml" ~(III; ~ 
3050. 11ft ~: '!'IT fu.,-

tfft 'If, 'PIl~ 'l:t 'l"IT ~ f'" 

(q;) J 961-65 if f'li:~) ir 
~'l~ ~ 'R f~ C'Il"1'" f'f11T 
'P1T ; '1;fr"{ 

('3) '1I ll''l'mil;n'f'Z 1%5-66 
it f'VRT ~Fr o;m'fC"1' fHT 'Tlr. it ? 

~"'-~ 
('f» fl!1'e'fT 

I'fi'fii'l'f it; 1964-65 'Itt if; 'il"fC if 
trW;ff,,'f> 'liT'l"1<r.'11'ii it. ~ 4 ° "'T~ 
~ "'T~r 'f."T'Tt"fT I ~mii 

'I!TciT>r 'IT'~) ~ ~'IT l!1'Cf 
~r.t it. <rTG ~T !VI' 'f.T '1T<m'f'f. nfl!1' 
~ ~T~TI 

(~) fmn tf~ it. ;r;rc ii 
38,35,000 ~ I 

Greater Cochln Development Scheme 
3051. Shrl A. K. Gopalan: Will the 

Minister of Home Affairs be pleased 
to state: 

(a) whether Government have for-
mulated a scheme ealled "Greater 
Cochin Development Scheme" in 
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Kerala to develop the area from Cha 
Chalakkudy to Omvathupuza; 

(b) if so, the details thereof; and 

(c) whether it is proposed to give 
it statutory recognition? 

The Minister of State in \.he MinIs-
try of Home Allalts (Shri HaUli): 
(a) The State Government propose to 
formulate a scheme called "The Grea~ 
ter Cochin Development Scheme" to 
develop 450 square miles around 
Cochin including Chalakkudy and 
Muvattu-puzha. 

(b) The details are being '.vorked 
out by an Advisory Committee. 

(c) The State Government propose 
to give the scheme statutory recogni-
tion. 

Treatment to Detenos in Central Jail, 
Trivandrnm 

3~"2. Shri A. K. Gopalan: Will the 
Minister of Home Mairs be pleased 
to state: 

(a) whether it is a fact that the 
Communist detenus in Trivandrnm 
Central Jail are not given proper 
medical treatment and specialised 
treatment is denied in seriOUS cuses; 

(b) if so. the reasons therefor; and 

(e) the steps proposed to be taken 
to rectily the matter? 

The Minister of State In tbe Minis-
try 01 Home Mairs (Sbrl Batlll): (a) 
No, Sir. 

(b) and (c). Do not nrise. 

Canannoore Centrn.l Jail 

3053. Sbri A. K. Gopa.lan: Will the 
Minister of Bome Allairs be pleased 
to state: 

(a) whether it I. a fact that there 
i.. an acute water sc.rcity in Canan-
noore Central Jail (Kpraia); and 

(b) it so, the remedial measures 
taken? 

The Minister of State in tbe Minis-
try of Home Alfalrs (Shrl Halbi): 
(a) No, Sir. 

(b) Does not arise. 

stadium in CananDoore 

3054. Sbri A. K. Gopahn: Will 1he 
Minister of Education be pleased to 
state: 

(u) the progress made ;n the ('ons-
truction of a stadium in Canannoore, 
Kerala; 

(b) the expenses incurred so far; 
and 

(c) when it is going to be com-
pleted? 

Tbe Deputy Minister In the Minis-
try Of Education (Shri Bhakt 
Darshan): (a) to (c). Necessary in-
formation has been ca(led for from 
the Government of Kerala nnd will 
be laid on the Table of the House, 
when received. The Government at 
India have, however, not sanctIOned 
any financia.l assistance for this pro-
ject. ' 

Ern'kulam Stadium 

30"5. Sbri A. K. Gopal.n: Will the 
Minister of Education be pleased to 
state: 

(a) the progress made III the CONl-
truction of Ernakulam Stadium; 

(b) the amount spent so 'ar on t~.e 
project; and 

(c) when it is likely to be comple~ 
cd? 

The Depnty MInister In the Minis-
try of Education (Sbri Bbakt Dar-
shan): (a) Filling and levelling at 
the site of the stadium has been com-
pleted. 

(b) &. 1,01,754.54, including RI. 
75,100.00 Deing the cost of acquisition 
at the land. I 

(c) The project is likely to be" com. 
pleted within three years. 
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(c) the sites 01 the stadia to be 
constructed? 

Madras High Court 

3056. Shrl Dharmalingam: Will the 
Minister of Home Affairs be pleased 
'to state: 

(a) the number 01 c:lSes disposed 
01 by the Madras High Court during 
the last three years, year-wise; and 

(b) the number of cases pending 
before it on the 31st March, 1965? 

The Minister of Stale In the Mlnls-
'try of Home Affairs (Shri Hath!): 

(C) ,2 ,I 26776 
1963 29604 
1964 30604 

(b) The information is being ob-
tained and will be laid On the Table 
Of the House. 

qf~~ f~,",,", ~~ fl!{l'11H'I', 

~ 

3057. !$f) ~;m'll Of,,! firm 
Il'.fr 10 l1T<f, I %5 it >;,n;rf'F'l 
sr~'f Il' WlT ') 4 ~ 't 'TIj" if; ~:! if 
'Po' or<'!f.r 'f'r wrr <rtit f. ... : 

('f')'f'IT~"~it~1 
f~l1R>r TiiT<:',~ f'RIr<'f'l', 'AT"-) 
'fOr o;rrit f'f~i1[ if "r't ~ <it~ 'If'J'r 

f'f"llr "" R1.!T ~; o;r'" 
(~) l1'ft \l'r, ar m~!I'1 "lrn 

ifln ~? 

flTllT ~lfT\'f!f "mlff (flit 
'I'f"'" ~" ) : ('f') o;rh: (~). ~ 
'1ft o;rr{ mit -.rMf 'f'1 orr ~r ~ 1 

Construction of Stadla 

3058. Shrl R,m Harkh Yadav: Will 
1he Minister of Education be pleased 
to state: 

(a) whether Government have 
lanctioned special funds for the 
construction 01 stadia in the country; 

(b) if so, the amount provided fOir 
this purpose; and 

The Deputy Minister In the MInJs-
try of Education (Shrl Bhakt Dar-
shan): (a) No special funds have 
been sanctioned for the construction 
of stadia in the country. However, 
budget provision is made every year 
for the purpose. 

(b) For the financial year 1965-66, 
a provision 01 Rs, 2,25,000 has been 
made. 

(c) So far construction 01 stadia at 
Dandapat, Keonjhar (Orissa), Ghazi-
pur (U.P.) Kila Raipur (Punjab) and 
Nagpur (Maharashtra) during 1965-66 
has been approved. 

Indian Colts' Cricket Team 

r Shri Ram Harkh Yadav: 
1059. ~ Shri Vishwn Nath Pandey: 

L Shrl Murll Manohar: 

Will the Minister 01 Education be 
pleased to state: 

(a) whether Indian Colts' Cricket 
Team has been sanctioned requisite 
loreign exchange to travel to U.K.; 
and 

(b) if so, the amount of foreign 
exchange sanctioned? 

The Deputy Minister in the MinJ~-
try of Education (Shri Bhakt 
Darshan): (a) No, Sir. 

(b) Does not arise. 

Primary School Teachers 
3060. Shrlmali Ramdularl Sinha: 

Will the Minister of Education be 
pll'ased to lay on the T alllo a state-
ment shOwing the present scale of 
pay and other emoluments and 
amenities enjoyed by the teachers of 
primary schools of each State? 

The Deputy Minister In the Minis-
try 01 Education (Shrimati Sound-
aram Ramachandran): The informa-
tion is being collected Irom the State 
Governments and will be laid on the 
table of the House. 
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~ "~111 11\'1" f~m 

3061. '" •• fu. ~ : 'flIT 
mm >if! 1IW <rcrR ;ft io"'!T rn fit; : 

( ... ) 1963-64 "!Tn- 1964-65 

if 'fF,Rr~ l'I"fil'T 'fit iifsf ... :ii 'Ii< 
fHii <it firr-lfr if; f..p,: h;Tn ml1T 
f-llfif '1ft '1~ ; 

( .. ) PT 'rTf" if 'f~ "l1Tl < 
't '""'T'f it r~'f;fr .rm o'l'< .. r ; 
~i< 

('1) HI' m it, Ff' 1965-60 

if f"'<:rTr TTf.rr f.!lrn <it " 5 ~ !J1"f'lT 
lP:"'t 'f;T f'A'T' ~ 7 

f",~ lflrl""f " nll'1fT (~"T 
~'1;I1f 'T .. ",n :) : ('!i") ~"! 1 963-
(i ,I >q'tT I 9G .~- 6 5 if '!iJrn: ~lllT"'T 
f~ if;Rt1; (~>q'tT~l!ft 
fllm1 $) ~~.,.iI;~ 
Ic7. 90 ~ mit .m: ~JO. 90 

m1i' m RmT f~ '!if ~ I H ~ 
if ~11'i >q'tT ffi;p:fi '1ft fum G' 
~ firiio; ~ if; ft:rI!. 
~ "l~ '" ~ o;r.pr ~ ~ 
f'lfu f'l'«1 'Itf <iT ITt oft I 

(li) mtn"f fo1TlffT if; fu.:; ~ 
~ '!i"T(n!; o;t!1T~.m:~ 

~ fl1llffT ~1rt~"IT~~ I 
f'A! Pf ~ ~it ~'lftfmn 
'n- '1<'1'''': ~ ... r ~ ~ '!i"T o;r.pr ~ 
'!iTt .m ~ o;i~ 'Itt ~ I 

('1) ~ fm.n if; ~, 
,f;r~ ~ ~fif;m >q'tT fuI"Il ... r 
fllm!..rr 1Iflf"" t, f'flRf ;it 'It ~ 
;if; m-'!fuffl "'! I %5-(;(; it ~ 
.<f.t fm.n ;it '1f-:, ir ~r't ;f.t 1ft?: it 
1If<fll' ..mn~ '!i"T~ if; ~ 2 '-'ITfI 
'lit 1'1'«1 fiI;¢ 'Tit ~ I 

582 (Ai) LSD-3. 

~ " lTT'I'flflll ~m ... T (1fT'('\' 

3062. ~T to f>T. '1'1ft1:f : ~l 
f~m lfif'r -n '!;;rJ't 'for 'FOr .. 71 r", : 

('!i") ~ ""fil',~ 1%2-
63, 1963-64 W 19(;4-(;5 if 
IITIfTvr m iflTT'l'flr'f; ~ ;f.t ~ 
il'IT .... :'ff'1'f,!'!l': if; fun; WT <;''1T! 

~ f"",~ f'!><l'lT ~'1lIT ''It'''f~ 'TlIT ; 

( ~) w-m m-i'l ~ if fiI;1fft 
ml1l O111l'gf;~h: 

('I) 1%5-IiH i.i {If m- if; ~ 
f~ ml!! ~ ""'1' 'liT ~ 
~ 7 

fmtl If'Jl'm:l' ,,;;mT ( • .nmrT 
~r.rlf Wf'R'!) : (i:) 1%2-6:1 
;;1"[7: 1 9fi 4-1; 5 :;; '1'f <i: <:"~7R 'f7~ T'j;lf 

>i'ifT'f~,"f'l~1 19I,:I-fi4'!q-,r, 
~"~'f I I) iif,~ 1;'l'T;{.r 'mf "lt1TJ' >i: 
Of , ,f' ll'1' .'r ~ 'l'r I 

(lD') Tl'lT f'1i"!i':1"! ~ 

'Itf ~ I 

( 'I ) lITJ(7.r <n: f'f"m f'l"n "if! '1lT 
~ I 

Vi&yan Mandlrs in Maharashtra 

3063. Shri D. S. Patil: Will the 
Minister 01 Education be pleased to 
state: 

(a) the number of Vigyan Mandi .. 
opened in Maharashtra State during 
J964-65 and their locations; 

(b) the amount of grants given to 
the Maharashlra Government lor the 
purpose: and 

(c) Ihe amount of grant proposed 
10 be sanctioned for the pl¥'pose for 
1965-66? 
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The Deputy Minister In the Minis-
try of Education (Shrlmatl Soundaram 
Ramachandran): (a) No new Vijnan 
Mandir was opened in Maharashtra 
during 1964-65. 

(b) and (c). Do not arise. 

Celltral Government Employees Co-
operative Consumers Stores 

3064. Shrl Sivamurthl Swamy: Will 
the Minister of Home Alfalrs be 
pleased to state: 

(a) whether it i. a fact that a flat 
was got vacated in Pandars Road 
colony, New Delhi in May, 1963 for 
opening a branch of the Central 
Government Employees Co-operative 
Consumers Stores; 

(b) whether it i. also a fact that 
the branch has not yet been opened 
and the flat is still lying vacant; 

(c) if so, the reasons therefor; and 

(d) when the branch store i. like-
ly to be opened in that area? 

The Deputy Minister in the Minis-
try of Home Affairs (Shrl L. N. 
Mlsbra: (a) Yes, Sir. 

(b) to (d). The branch store has 
not yet been opened since the flat 
allolted was found to be very small 
and unsuitable for opening a branch 
store dealing in groceries, COnsumer 
goods, textiles etc. The Society 
required more accommodation in a 
suitable place in the Pandara Road 
area. The flat allolted has, therefore, 
been surrendered. As soon as ade~ 
quate accommodation is made avail-
able a Branch Store will be opened. 

Vacant Land on A.sam-East Pakistan 
Border 

3065_ JShrl Ram Harkh Yadav: 
\. Shri P. C, Borooah: 

Will the Minister of Home Alrai .. 
be pleased to state: 

(a) wrether the proposal to create 
a two-mile belt of vacant land on the 

Assam-East Pak. border has been' 
virtually abandoned; and 

(c) if so, the reasons therefor? 

The Minister of State in the Minis-
try of Home Alrairs (Shri Dathl): 

(a) and (b). The matter is still 
under examination. 

Symposium on 'Touzzolana" 

3066 J Shrl R. G. Dubey: 
. 1. Shrimati Savltrl NIgam: 

Will the Minister of Education be 
pleased to stare: 

(a) whether in the course of a 
speech while inaugurating the 
symposium on "Puzzolana" he sug~ 

gested to the research worke!'s to· 
lind a substitute for cement; and 

(b) whether the Central Road 
Research Institute has done any 
research in this connection? 

The Deputy Minister In the Mlni!l-
try of Education (Shrimati Soundaram 
Ramachandran): (a) While inaugu-
rating the symposium on 'Puzzo!anas' 
at the Central Road Research Insti-
tute, New Delhi on 18th December, 
1964, Shri M. C. Cha!:I., Minister of 
Education, referred to the work 
carried out at the Institute on the 
evolution of 'Reactive Surkhi' and 
stressed that Government Depart-
ments should try this material for 
part replacement of cement and alsO' 
that further research work should be 
carried out. 

'rb) Yes, Sir. 

l!~ mmifrfl{q<fm;ft'l1,!m 
J "'II 'fo <'ITo fPiI : 

3067'lllR ~o;io ~ 

om ~-m liofl ~ ififf.i' <tT vn: 
'Ii~ R; 

(if') "IT'ci\l:r f,1iTmIl if;' 'l"'~ 
vmf;f.t it fq~ ~')qr.it iii' ~ "f<'l1lf 
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ij;~~ij;~¥,"~ 

l[T~~ ; 

(Q") m ~ 'R ~ 
....,.-rot otT ~ 'ItT fr Iff ~ ~ 
ilITu'fl!T~m<:~if~ij;W 
~~ 

('T)'!'lT~'fi't ~ 
~'I'IT ~ ~ ~ Rfu" ~ 
~ 'l"UI!"U R;m 'l'1T II!T ; m<: 

('f) .m~,<:ft~'!'lT~ 

~-m ~ it mQ'~ 
(~~ ): ('f;) 1-5-1965'fi't 4. 

(Q") '3"if lfTlR1 'f;T ilI'ru ~ 
iffifT ~ ~ ~r ~ 'R <:liT 
m-r~ ('!~ it ~ '1lfT ~ 
~ ~oito 4349!6S)lm'n::1 
;;r;rqfr, 1964 lr 30 ri<:r, I 965 ~ 

'f;T o;rqfa ij; ;fR ~ ~T <ft ~ I 
IDlf R ~ if; ~ m lfTlR1 if 
~,!lff~' ~ <ft 'Trir if :w IFl:r, ~ :-

(i) ;;rif W'f.T WoAl 'lfmiW 
fu:mrn'i if; ~ mm 
if; f<r.Tlf-'fl" ~ ~ 
ifT 

(ii);;rif~~a~ 
!fit ~ IDtT ~ tJit 
~<:ft iff.it 'lit i!!Tffi-
wfi lr t;t; ~ 

(iii) ;;rif 'l"t: ~ ~t ~ <:TIfT 

'f,;;;!; ~ 'lh 9''1 'P::'t ~ 
~ ff;l1T 'l'1T ~ I 

('I) ~ ('f). I1"'Ifi lfTlR1 if 
f..ra I!'~ ~ <ro>rn R;m ;;mrr ~, 
"'1" fl'f: f;r, Wrfu ~ 'TT~ if 'Iil1F.T ~ 
~ ~T f'f; ~ Ifif>R 'f;T 'fn"'l1T if 
f;r,>n ;;rn; I 

Disclosure of Conlldentlal Letter by 
Malayalam Newspaper 

3068. Shrl Yasbpal SIngb: Will the 
Minister of Home Aftair. be pleased 
to refer to the reply given to Unstar-
red Question No. 1774 on the Z3rd 
December, 1964 regarding disclosure 
of confidential letter by Malayalam 
newspapers and state: 

(a) whether enquiry has since been 
completed; and 

(b) i.! so, the action taken or pro-
posed to be taken in the matter? 

The MiDlster of Slate In the MInJs-
try of Bome Mairs (Shrl Bathl) : 
(a) The enquiries, which have been 
taken up by the Central Bureau of 
Investigation, arc still in progress. 

(b) Does not arise. 

Nehru Memorial 
r Shrl DalJIt SIngh: 

3069. ~ Sbrl. D. C. Sharma: 
L ShrJ H. C. Soy: 

Will the Minister of Education be 
pleased to refer to the reply given to 
Unstarred Question No. 1103 on the 
23rd September, 1964 and state the 
up-to-date progress made to build a 
Nehru Memorial in Delhi? 

The Minlsier of Cultural Aftal .. 
In tbe MInistry of Education (Sbri 
llajarnavls): In dedication to the 
memory of the late Shri Jawaharlal 
Nehru, the Government have decided 
to establish at the Teen Murti House, 
the late Prime Minister's Tesidence, a 
memorial consisting of a Personalia 
Museum and a Library. The MIiBeum 
was inaugurated on 14th November, 
1964, by the President of Iridia. The 
details of the Library, which will 
comprise the Nehru papers and other 
archives material relating to the 
Indian struggle for freedom, are 
being worked out. 

Study of PunJabi In Delbi Schools 
3070 f Sbri Da\jlt Singh: 

. L Sbri Onkar Lal Berwa: 

Will the Minister of Edu5atlon be 
pleased to refer to the reply given to 
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Unstarred Question No. 1152 on the 
23rd September, 1964 and state: 

(a) whether necessary arrange-
ments have been made tor the teach-
ing of Punjabi according to the 

'demand in all the schOols in Delhi; 
and 

(b) if so, the details thereof? 

The Deputy Minister in the Minis-
try of Education (Shrimati Soundaram 
Ramachan.ran): (a) Yes, Sir. 

(b) Lists of schools in which 
arrangements have been made aTe 
laid on the table of the House. 
[Placed in Library, See No. LT-43501 
65]. 

3071. IIfl 11'10 ;no f~ : 
~ fmn '1'..-1 tro: '""Tit <it WIT rn 
fiI; 

('f;) ~~W'fafil;~it~­
'" >m:>1f"", fl!1m Gt lfTfll'~; 
~ f~ lI1/ITWf o'fT ~ i'f'Il': 
f.!l!lf iITlJ f.rffircr <it ;;mIT a ; 

( li) ~ GFfi lfTfcrr....ri 'f;T fum 
l;<f7 f,,"'! f,,;;r ~ ; 

('!) HT G);it If'IIl''l'U!T .. f,;pf 
'HI~ Wf'T .;r.m ~;r i; 'R''c, 

('l) Iff..: r,i, ot o.ij'~ "'F1;!T HT 

f~wr 1{1trt'l'4 if 'i,",~ (o:ihf"'1 
~r.{~ '{llI'lf'l'f) ('f;)« ('l): 
f,,~;;ft ~ Il:T'1' «~su fW~TI 'IU ; , :; « 
k~"llfw~ i fWerT f'l~!1T'fi '!i f'lll'~ 
lf ~ I ~f,,'1 f"~,"1 Of,!, fif'!l1 o;fP: 
'f~ fG0'!T 'flf'nrf~f "m ~ft '!i1;'11T: 
9 .. ;, 3 101 1<,. ;Ti;u ~"i." """11:( 
G!T'~ t, I H 'ff.n ""'''1'1 ~ 'lff,,1;' 
'fum ~'1frf<'fT 'F'~ i" F,q; P'<i..-", 

\lTf!1 "HI i..rill «";', HI f~m ifti 
~ o;f"c, 'I;[~ <it fVrm w<rnft 
~ ~t f.r~ "".f.m 
fl!fW "'f q;~ ~ffi "" if'fw, m * fuq; 1ft 1I1l: ;itt f;r~iTm ~ I 

Meeting of Eastern Zonal Council 

r Shri P. C. Borooah: 
3072 j Shri P. R. Chakraverti: . 1 Shrimati Renuka Barkataki: 

Shrl Ravindra Varma: 

Will the Minister of Home Alrairs 
be pleased to state the main observa-
tions made and decisions taken at the 
ninth meeting of the Eastern Zonal 
Council held in Calcutta in January, 
1965? 

The Deputy Minister in the Minis-
try 01 lIome Alralrs (Shri L. N. 
Mishra): The proceedings embodying 
the observations and decisions of the 
last (ninth) meeting of the Eastern 
Zonal Council held at Calcutta on 
28th and 29th January. 1965 will be 
placed in the Parliament Library. al 
soon as they a're finalised. 

Prices of Caustic Sotia 

3073 f Shri Ramachandra UJaka: 
. '\. Shrl Dhu1eshwar Meena: 

Will the Minister of Petroleum and 
Chemicals be pleased to state: 

(a) whether the prices of caustic 
soda have recently gone up; 

(b) if so, the reasons therC'!or; 
and 

(c) the action taken to check the 
rise in prices? 

The Minister of State In the Minis-
try 01 Petroleum and Chemicals (Shrl 
Alage.an): (a) and (1)). The rise in 
the sel!ing prices of caustic soda 
occurred for the most part immediate-
ly after the decontrol in December 
1963. Two cases of recent increase 
have, however. come to notice, One 
relates to a new unit which has just 
gone into production. The other il 
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the State Trading Corporation which 
has tlxed a higher price for the caus-
tic soda it has imported. The reason 
given by the new unit is heavy capi~ 
tal charges it has to bear on its invest-
ment. The rise in the case of the 
imported stuff is due to the incidence 
of additional customs dutv under the 
budget proposals for 1965-66. 

(c) The situation IS under watch 
and as n first step C'on~ultatjons with 
the industry have been imtiated. 

Prop~t1 •• of Bbldl 

r SIlri ll.a.machandra Uiaka: 
3074. ~ Shrl Dhale!lhwar Mecaa: 

l SIlri Sivamarthl Swamy: 
Will the Minister of Education be 

pleased to state: 

(a) the financial assistance given to 
the non-Hindi speaking State. durin&" 
1964-65 (State-wise) for study and 
propagation of Hindi; and 

(b) the steps taken by Government 
to popularise Hindi in these States? 

The Deputy MInister In the Minis-
try of Edacatlon (Shrt Bhakt D3r-
shan): (a) The amount of tlnancial 
assistance paid to the nO/l-.t1indi 
.peaking States during 1964-65 is as 
under: 

Name of the State For For ap-
opening pointment 
of Hindi of Hindi 
Teachers teachers 
Training 
Col1eges 

I. Andhra Pradesh . 1,01,117 16,08,600 

~. Assam 1,76,706 

3. Gujarat 1,62,374 4,S3,~64 

4. Kerala 1.79,500 46,10,63 J 

~. Madras 27,870 ~8,64,740 

6. Maharasbtra 78,000 
7. Mysore 67,800 59,53,159 

8. Oris .. 1.40,~~4 

9. West Bengal 44,000 4,68,732 

Note: The grants poid for appoint-
ment of Hindi Teachers during 19«4-
65 include the amount due to the 
State Governments as arrears ot the 
expenditure incurred by them dUling 
the years 1961-62, 1962-63 and 1963-
64. 

(b) Besides the payment of f;rnnt. 
to non-Hindi speaking e,tates for ,p-
pointment of additional Jiindi 
teachers and establishment of tram-
ing colleges for Hindi teachers, the 
following steps have also been tal<en 
for popularising Hindi in the non-
Hindi speaking States:-

(1) Grants amounting to Rs. 8.27 
lakhs were paid to the variOUS 
Voluntary Hindi Organisa-
tions in non-Hindi speaking 
Stat"s during 1964-65 for .uch 
activities as the opcmng of 
Hindi teaching classes for 
teaching Hindi to non-Hindi 
speaking students, traIning or 
Hindi teachers and Hindi 
Pracharaks, establishment of 
Hindi Libraries, bOlding of 
Hindi elocution contests, de-
bates, exhibjtion~ and dramas, 
seminars of Hindi teacher!; 
and scholars, publica1 ion c....f 
Hindi journals dc. 

(2) Books worth ahout ft... 1.50 
lakhs were supplied to the 
non-Hindi speaking ~tate 

Governments lor free distri· 
bution amonr. school, coll"ge 
and public librRri('~. 

(3) Hindi examinations conduet-
ed by various Voluntary Hmdi 
Organisations in the non-
Hindi speaking regions have 
been recognised for purpose 
of employment under the 
Government. 

(4) Two Regional Uffk"s have 
been set uP. one at Madrn~ 
and the other at Calcutta with 
a view to coordinating the 
activities of tlte Volur, tary 
Hmdi organis;ttion9 an,J the 
State Governments . in the-, 
non-Hindi speaking reglOn •. 
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Administrative Reforms 

3075. Shrl Vidya Charan Shukla: 
Will the Minister of Home Mairs be 
pleased to state: 

(a) whether a meeting of Chief 
Secretaries of various States was held 
recently to evolve a pattern of Admi-
nistrative Reforms in the country; 
and 

(b) if so, the recommendations of 
this Conference? 

The Minister 01 State In the Minis-
try of Home Affairs (Shrl Hathl): 
(a) No, Sir. 

(b) Does not arise. 

Liquid Nitrogen Oxygen Plant 

3076. Shrl P. C. Borooah: Will the 
Minister of Education be pleased to 
state: 

(a) whether a liquid nitrogen-oxy-
gen plant has been recently set up 
at the Indian Institute of Technology, 
Powai near Bombay with UNESCO 
aid; 

(b) if so, the salient features of the 
plant; and 

(c) the nature of aid received from 
UNESCO for this plant? 

The Deputy Minister in the Minis-
try of Education (Shri Bhakt Dar-
shan): (a) Yes, Sir. 

(b) The plant works on a high 
pressure cycle with an expansion en-
gine and a single rectification column. 
It can produce either liquid oxygen 
or liquid nitrogen at a time. Its 
compressor has a capacity of 80 cubic 
meter per hour. The plant is also 
provided with a 'Castification' which 
converts liquid into gas at a delivery 
pressure of 150 atmospheres Of above. 

(c) The UNESCO has provided the 
plant. costing approx. Rs. 1,06,5301- as 
also the services of one technician for 
erecting the plant. 

1fmtt~ lRmI''f ~lI'T ~ !t • .n"ifiTtt 
~ flA:Q 'iI~ ..r 'II'11:)tr 

J~O 'OlI''''''~~: 
3077. ~, ~,: 

l'loi'r~~~: 
L'Ioi'r ~fm: 

iflrT ,!~-m ;tift l!6: ~ 'FT ~'n 
~iTPf;: 

('F)!f!!T"3"~f~lf~ i(; 
1i'T'\cfTlrlf'Uffi'!' ~'fTif;tI;'F~~if; 
N<'fT'f, 'i'f17: q1<ftq 'Il'R ~""" 
~ fi:rnT ~ ; 

(l;J) 'fl11 l!6: 'IT ~ ~ Pf; ~q 

~ it ~ qf'lf(l if ~ rn 
'l'fI1T ~ ; '1'R 

('l) >w. ~, <It ~'! ~;fIT it 'fl11 
~, ",,'If 

IJ~-m ""row ii UiQ'"q-,ft ('Ioi'r 
~I{') (",);;fT~ 

(l;J) ~ I'lfi1fu 't l!6: ~ g~ 
Pf; 'f0r '1frsc i1' f~ if; <I'al' ~ 

~~, ~q~(l"""'1~~ 
~ ,f;;r RllT ~ <ITfiI; 'Oil' tn:: q~'fiT'f­
<ntt <t't 'lIT qif; ;;rt 'Il'T'I1'll'l> If(lm ~t I 

('1') 'Ill"'Iii<r.Tm'f<r.T1!T'l!' ~ 

Degree Courses In Universities 

3018 f Shri Subodh Hansda: 
'1 Shri S. C. Samanta: 

Will the Minister of Education be 
pleased to "t.te; 

(a) whether the two-year Degree 
courses have been done away with in 
all the Ul1iversities; 

(b) if not, the names of the Uni-
versities which are still continuing 
the two-year degree rourse;; and 

(c) when it is expected to have a 
uniform three-year degree course in 
all the Universities in the country? 
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The Deputy Minister In the Minis-
try 01 Education (Shrl Bhakt Dar-
sban): (a) No, Sir. 

(b) Univesities of Agra, Allahabad, 
Gorakhpur, Lucknow and Bombay 
arc continuing the two year degree 
.course. 

(c) This is a matter for the con-
cerned universities to decide, as they 
'are autonomous insti~utic:ns. 

Surrender of Assets of Late Shrl 
Kalron 

3079. Sbri M. Kampure: Will the 
Minister of Home Alfalrs be pleased 
to state: 

(a) whether it is a fact that the 
ions of Mr. Kairon, former Chief 
Minister of Punjab have offered to 
Jlurrender to Central Government the 
assets earned during the tenure of 
thcir father; 

(b) if so, the amount of the pro-
perty which has thus been offered; 
and 

(e) it so, the action Government 
propose to take in this regard? 

The Minister of State in the Minis-
try of Home Alrairo (Shrl Bathl): 
,(a) The sons of late Shri Kairon, 
have written to the Prime Minister, 
offering to surrender the assets earn-
ed by them during the tenure of their 
father as Chief Minister of the State 
and the party to which their father 
belonged. 

(b) and (c). The letter has been 
sent to the Government of Punjab, 
who are examining the legal implica-
tions of the offer. 

Education Ministers' Conference 

r Shrl P. R. Chakraverti: 
3080. ~ Shri Rameshwar Tantla: 

L Shri Kanakasabal: 

Will the Minister of Education be 
pleased to state: 

(a) whether a conference of State 
Education Ministers is to be conven-

ed in June, 196~ to consider the edu-
cational development programmes; 
and 

(b) it so, the specific subjects fixed 
for discussion at that Conference? 

The Deputy Minister in the MIIlI .... 
try of Education (Shrlmati Soundaram 
Ramachandran): (a) Yes. .-

(b) The Conference will be mainly 
devoted to consideration of the edu-
cational Development programmes 
tor thc Fourth Five Year Plan In the 
light of experience gained so far and 
the schemes formulated. The occa-
sion will also be utilised for discus-
sion on other educational problem. 
of interest to the participants. 

Teaching of History 

3081. Shrl Shree Narayan Dal: Will 
the Minister of Education be pleased 
to state: 

(a) whether the National Museum 
has evolved a novel method of teach-
ing history by producing replicas of 
ancient figures which vividly tell the 
story of different stages of c,vilisa-
tion of India; 

(b) it 00, the extent to which such 
replicas are being utilised by educa-
tional institutions here; 

(c) whether there has been any 
demand for such replicas from 
foreign countries; 

(d) if so, the nature and extent of 
such demands so far received; and 

(e) the extent to which efforts are 
being made to cope with the demanas 
tor such replicas? 

The Minister of Cultural Alralrs In 
the Ministry of Education (Shr' 
Hajamavls): (a) Yes, Sir. 

(b) Two sets of plaster replicas on 
Harappan Art and Indian Sculpture 
through the Ages have been produced 
by the National Museum and supplied 
so far to 163 educational institutions 
in the country. 
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(c) Yes, Sir. 

I d) Demand has been received for 
sets of replicas from 5 educational 
Institutions and for plaster casts of 
va 'ious pieces of art from 181 IndivI-
duals. They have beon ccmolied 
.with. 

(c) The orders are executed as fast 
as possibl~ consistent with the accu-
racy of reproduction. 

Central Pool of Ollleers 

30az. Shri P. R, Cbakraverti: Will 
the Ministe;' of Home Affairs be 
'pleased to slate: 

(a) whether the suggestion of the 
Union Finance Minister for the crea-
tion of a Central Pool of Officer., 
selec'ed ·mainly from the I.A.S. to 
man posts in the Economic Ministries 
has been considered by the States; 

(b) if so, their reaction thereto; 
(e) whether it is a fact that the 

I.A.S. Association has protested 
ag"ins~ the suggestion; and 

(d) whethe~ the Cabinet Sub-Com-
mittee has considered the view of the 
States and has sllbmlt.ted it. OWII 
report? 

The Minister of State In tbe Minis-
try of Home Affaln (Shrl flath!): 
(a) and (b). A propos"l t~ form all 
Economic Pool based on lhe late 
Prime Minister's note was circulated 
to all the Chief Ministers. Replies 
from all except one have been rece-
ived. 

(e) The representatives of the I.A.S. 
(Central) Association met the Home 
Minister and eXDlaino!d thei: view 
point. 

(d) The matter i< UI1dp.r consider,-
tion. 

Funds fOr Sclentille Research 

3083. 8hrl P. R. C,hakravertl: Will 
tht, Minister of Edllcatlon be pl"""d 
to state: 

(a) whether it is a fact that the 
Fimmco Ministry's rejection of the 
request d the Council of Scientific 

and Industrial Research for addition-· 
al f,mds has slowed down the tempo· 
of research activity and affected seve-
ral 'take off' projects; 

(b) whether lack of re.ources has 
impaired the efforts of C.S.I.R. to 
make a decisive impoact on the indus-
trialisation programmes; 

(0) whelher the Directors of the 
Research Institutes met the Finance 
Minister for in orca sed allotment of 
funds fOr key projects undertaken by 
them; and 

(d) if so, lhe r.sult thereof? 

The Deputy Millist.. in the Minl.-
try of Education (Shrlmati Sounda-
ram RaDMlhandran): (a) The. s .. ,lo-
mcnt is not correct. 

(bl No, Sir. 

(c) In view of the special impor-
tance of the role that the National 
ChC'!l1ical Laboratory, Poona, the 
National Metallurgical Laboratory. 
Jam 'hedpur, the Central Electronics 
Engineering Research Institute, Pilani 
and the Central Mechnical Engineer-
Ing Research Institute, Durgapur 
could play in relation to industri,,1 
development in the Fourth Fi·ll" Ye'lr 
Plan, Directors of these Laboratoriesi 
Institutes were invited to a meeting 
by the Mini:;t~r of Education which 
was al.o attended by th~ Minister of 
Finance. 

(d) The proposals for additional 
funds for specific proJects are under 
pl'OCcs~. 

~IIIT~ 

r-n rr;;~1I' qe~ 

3084. ~-n ·U~ ~: 
L -n "'I ftorri : 

W~~.m:~'I'ti\ ~ 
~r;;r'tm..mi r'l> : 

(r;;) ~ ilifR. it; ~ 0(.\1{ " 
~ ~ .q.Pt ( Patented 
Proprietary drugs) lIlT 
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I:fffl1r.f ~ri'lT ~ 'I'" '>'1 if, >mrr'fT 
o;rpm' 'R ~~ R;:f;ft' f.;;~r >1.:"- vi{ 
;frrr L 

( !1l ) itvr it ~m ~.,.,r iF l1rRs'f 
;f.t ffi'1T'fT!;I'm 'fll"r ~ ; 

(IT) 'f'1T ~'l't q-r~ ilQ 
'10m g ~ it f<'!it o:q~~1f ~~.,. ij; 
~!l'f7T"iT ..,.~m '11ft ~ 'fli' 
forif it;mit it ~\l F.r ~ f.;;~fr 'nn 
!1l~ ,-:mr ~ ; '1"1<: 

(q) 'f'1T ~ ij; ;;1'TR'f 'R 

f1'lli ~ if, f.!;t'r ~~ q-, lR"!:n:: 
f'"IT, ~ W ~, 

q~ om: '{«lIR 1i~~ 

" ~ (1ft P1TfT'f ): (~) 
oimr.r fi!f~f (Sari don tablets) 
it '1rlt :;rR- <mT 'l"1Tf'll" 'l"ma'l'i 
(non-PharmacepeCial drug) ~ 'fTl[ 

fifl'if!~ ~ :--

(i) q;f'1<'f-m4N'1-~qT­

litflf"f -firu'I"<9:fif 

(ii) fil~f'!"f-sro."~T-!~t­
irfimfn 

1:"* W'1T1I' "" .-mrrq'fo 'f<'ll";row; 
if~ ~ I 

( V ) If mr.r kfi!;>:rr it \llre' ij; 
iff( it I);'A'T ~; '11ft ~ f"",! '5:if 
fuf.r.ri\ 'for I 9 6 2 >;ff7 I 9 6 3 it "tf 
'O<q-~ 'lfilTW: 85,762,000 m.: 
85,259,350 g-t: ~ I 

(IT) ~mFr WIT'<> (sedative) 
~'" 'fl\'T ~ fif.;~ q-""h"np: q'\",. ~ I 

"rt;t i'j"if, ~n: 'liT fqfiffi ~ I:IT ~ 
i'j"if, {(ITT 'foTf oqij-:;r >l>rn: '1I:T gt ~ 
f.r~ 11''fO'f (compo'ition) lfmR 
;;l!IT i[T I ~IJU "TtT~ q-NffI!lT 
;l'T!", ~T:;rrifT ~ I i1,«T q-~ ~r 

~'TO'f f'l1">r q-!qt/ f'fiiivr rn 'f[.rr 
;or fm;r ~ 

(q) :;rr'ff.f 

... ~ q: ;m)'if ~ f_",", 

3085 . .n f~ ~ : 'fll"T 

~'" l1'fT ll"i', iTiff.t ",r f."IT ",'iir 
f'ir.: 

("') 'flIT ll"i', IT'!; ~ f'fO ~f.n1J11' 
iOf it ~m) ij; f'f'f.TIT it f~ ii'!-
f!T'i; ~T ~f{;r 1!Hi'I iT ... r",1 f'ffim 
!Ti[f'fflT 1!'l'T ~'f"r.!;r 'i!l'!'fo"f{f if.t '!iT 
l:~r ~~ if:T ~ ; q"t'{ 

('I) l1fl{~, 1I'T IT~-': <f.T ,!Tit 
srfu 'fll"T lIfuflr.rn ~ 7 

~*'" (qy~): ("') 
q-n: (V) ~ elq it "fi!i 
,!;fr ¢ >ir:;r'flllff it.rr.r'11 it i'flfr'i 
'!iT mom: ;r Frnl'1' ifon mTif:t 
!Ti[Tll"i'IT ¢'f if.rt;~~ <f.r .ft I ~ 
ff.:rn ~ ;r qq-if {J.~ m>.Tifi1ft <r.T 
~ <r.'{qfr'''1'T'4 it !T''I1"fiIOft>< m'flr.:ii 
~ ~ if ~~f'lif; 'I"!;ljlR 'for:'f if; f"lif 
f"'!'ffi fif,!!T 'IT I sn:mf'ffl !Ti\1ll"i'1T 

if; 6fOf 'f'lT ~q '" ill" it tf~w 
mom: ",r 1Tfuf'f.'1T ~T sr;ftm ~ I. 

;<fIT'{ '11 '"'" 'lit ImfIfT 

( '" If~.)'{ f~ : 
IlllT~~~Ifo'I!!I{fI!: 

30SS'I11ft ~ ;.rm _"'T : 
1ft ..m-~f~: 

L"" ~ f~: 
'I'1T~.If>Ili <i<;fr >rn: q;if.r <f.T F11 

;r.'('itf~ : 

(,..)'fll"T~ ;r.r'~tt 
","~;Wi~;n1if 'RWlTlt"I"IrI141"'I<, 



Written Answers MAY 5, 1965 Written Answer. 130 94 

f~(iPf"" ~~ ~ f'fI1f'lT if~T ~ iffIfi 
'iii ~ if'[ f'f!l~ f.I;!IT ~ ; .;r)1: 

(If) lif~~, aT 'Offl f.ruizr 
f~'f ifTl:TI1l' ~ <'IT'!. ~ 

'I~-m ~ 1f ~~ ('1ft 
.. ~): (~) OfT ~ 

('I) In, i>:T if11T ,lin 

Map in tbe Report 01 I.C.F.T.U. 

3088 J Shri P. Venkatasubbalab: 
. L Shri P. C. Borooab: 

Will the Minister of Home A1Tairs 
Ibe pleased to s~ate: 

(a) whether it is a fact that in its 
report released by the International 
Confederation of Free Trade Unions, 
a map is published showing Kashmir 
as a separate State independent of 
India; and 

(b) if so, the action Government 
nave taken to rectify this grave mis-
lake by the International Conf.dera-
tion of Free Trade U niom? 

The Minister 01 State in tbe Minis-
try of Home A1Tairs (Shrl Hath!): (a) 
It is reported that the report of the 
7th Asian Regional Conference o! the 
International Confederation o! Free 
Trade Unions does not contain any 
map of India showing Kashmir as 8 
separate State. However, during dis-
cussions at the Conference some 
delegates criticised t.he p'lbHcation of 
such maps in the journals published 
by the I.C.F.T.U. and the President, 
Asian Regional Organisation (I.C.F. 
T.U.) is reported to have expressed 
regret and stated thHt the map was 
not published in any of the journals 
of the I.e.F. T. U. or Asian Regional 
Organisation nfter October, 1963. 

(b) In view of the expression of 
regret by the President, Asian Regio-
nal Organisation and as no such 
maps have been issued after 1963, 
Govern'l'ent of India do not propose 
to take any action in the ..,..tter. 

Central Mechanical EnrlneeriD&' 
Researcb Institute 

r Shri Dinen Bhattacharya: 
3089. ~ Shrl S. M. Banerjee: 

l Dr. Ranen Sen: 

Will the Minister of Education be 
pleased to state: 

(a) whether the Central Mecha-
nical Engineering RC5earch Institute 
of Durgapur has perfected a new 
factory shed design that would reduce 
capital cost of factories; 

(b) whether the same Institute h'as 
developed machines also; and 

(c) if '0, the effect on our indus-
tries due to the above iuctors? 

The Deputy Minister In the Minis-
try 01 EducatiOn (Sbrlmatl Sounda-
ram Ramachandran): (a) and (b). 
Yes, Sir. 

(c) It is expected that there will 
be considerable savings in steel 
through use of the new design of 
factory shed 'and substantial saving 
of foreign exchange during the 
Fourth Plan period by the develop-
ment of the indigenous machinE'S. 

'fln fmn #t Ifi>: orctf.t 'lit V'lT 
~fif;: 

('I» 'f!IT1fi>:~~fif; ~1 ~ 
~ m'li mi'{ it m('f f'f'iIT'T il; 
~ 'qi[ ~ ~ <'l'R 'f'i ~" 'l>A;;f 
m-rit 'f11'If 'l>T\'t;;r '1>1 ~ ~ >;pf.f 'fN 
ilr l)ir it ; 

('I) ~'IT 'ffif ~ iI' 'fI' q~ 
.;r IJ:fuzrt 1ft w~ vff ; 
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(IT) ,,>:IT ~ 111 ~ ~!if; '3'ffl 
~V1"ef ~ it '1>~ '1>f m>Tllf ~ 'I'fT 
.~ q-,l[, '1\"f ql'f 'll< i'ff 'J:fa- <'f7l'l1T 

8, 000 ~ if of'ff oft, ~" 

('EI) lfR ilT, ct'T ~ it '3'ffl 
o>rr.rn it. f'ffi:ij ~ '!it ~.q-ffi <NT 
>rfa-1fT 'q"~ ffi'l" ~ m !II'P: i;f.f if; 
~'1If ifllT m<m:f 'lif ~ ? 

f~~T ,,~ " ;;'Ilt!fi ( lilt 
,,~ ~*"): ('1»;;ft '11ft I 

(Q") lfH ~f '1(:1 '3O'H I 

(rr) ;;rf onrl 

('EI) ~'fi2:f 'lit '3"6'fT I 

f@f) lTllTRif r 11{) ,!~~iTd~: 
I '11 IIfl~, om\'.OO : 

3091.i llfi ~~~: l'11 'If"" ~ fQ1'tI'1 : 
'1f "q.~"IR: 

ifllT ~-m *fT ~ iftIf.t '!it ~ 
~iT!if; : 

('1\") ifllT ~ ~ ~!if; il;;;'rl[;;ri'l 
"'{it it fuF<;ft ~'f it. 1 4 ~ 
m;]'li"TfW<NT 120Wlf~it. 
fu;:ij 'iIt'f '!it oft; !!I'tl: 

(Q") lfR ilT, eft;;~ ifllT 
q-f"('llfll" f'f'f'<'lT ? 

'Ii!:-m ~lfl<'fQ' " m'If~ ('1) 
~I): ('1»!!I'tl: (Q"). ;;ft, Offll I 

1961 if ~ ~ lITl'!·.1T, R'T if fuF<;ft 
~it. l1:'I' mroo m~1 'Ii"T 

~I 'IT, ~T" ;;ri'l ~it it. 
~Io n;~o <fTo '1:0 fu<iTH at" mlfT 
'TlfT 'IT I 'q"<T ~ ~ ~ fu'1"T 
'TlfT~ 

m ~..n'ltmf~ 
,"1If~ 

r lilt mR qe.n'Q'1II : 

3092.~1I{1~~ : 

llllt II'! f~: 
ifllT ~-m 11''1T ~ iftIf.t oft ~ 

~iT!if;: 

('1\") ifllT~~mr~if; 
;;r;ro;r 1f.\;;r, '!it 'ffii'f ~.mr­
f~ if; m if m ~ fqoft 
L 

(Q") ifllT ~ 'Ii"T ~ if«T't 
if lI't'i1futr "~l1mT if ,'1" ~;f!I 
iflT'li"Tfmr ~ '!iT!!I'tl:~ 
fiI;1rr'TlfT~;W 

(rr) ifllT ~ ITfuf<TfU1ll it. m 
if orU ~T m if; m!1; lflmf fii;;t 
;;r,,~p 

'!l!:-m ~~ " m'Q'~ (~ 
l!roit) :('Ii");;ft,ilTlfif;<'!;~it.'l"fll" 

~ mmr ~'li"Tm <mvr '11ft 
~ !if;'<'f~ifm'T(l1"~1 

(I!r) ;;ft ilT I 

(IT)~~ ~ if 
1IT'T ~ <rf<!t o~ if; m if orU 
!fo/IT m it. ~ if; 'q"~ If<T'U 

~I 

Survey lor Pranohita Hydro-Electric 
Schemes 

3093 Shrlmatl Lakshmlkanthamma: 
Will ihe Minister of Educatl0n be 
pleased to state: 

(3) whether the Survey of Indi·. 
has undertaken a survey of the re-
servoir area of the Pranohita Hydro-
Electric Scheme in the field s~asOn of 
1965-66; and 
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(b) whether clearance has been 
received by the :Juvu'nments of 
Mahar'.lshtra and Madhya Pradesh? 

The Deputy Minister in jhe Minis-
try of Edue'atian (Shrimati SGuada-
ram Rama('handran): (a) No Sir. 

(b) DO\;!3 not arise. 

Cbemica\ Factory at Thana 

(Shri Baswant: 
'1 Shrl Vishwa Nath Pandey: 
1 Sbrl Ram lIarakh Yadav 

3094 J Shri Madhu Limaye: 
" Shrl RameshWlaranand 

1 Bhrl Klshen Pattnayak: 
$id Bam Sewak Yadav: 

L Shrl Kanakasabal: 

Will the Minister of Petroleum and 
Cbemicals be pleased to state: 

(a) whether it is a fact that the 
United States of America provided 
loans twice for the establishment of 
a large private chemical factory at 
Thana near Bombay; 

(b) if so, the terms thereof and 
total amount of loans; and 

(c) Government's reaction thereto? 

The Minister of State In the Minis-
try or Petroleum and Chemicals 
(Shrl Alagesan): (a) The Export-
Import Bank of Washington, USA 
and the U.S. Agency for International 
Development have approved in prin-
ciple a dollar loan of 3'34 million 
(equivalent to Rs. 1'59 crores) and 
a rupee loan of Rs. 26,484,000 res-
pectively '" MIs. Herdiliia Chemicals 
I..imitet1, Bombay. 

(b) The loan agreemen ls which 
will incorporate the terms and con-
ditions are under negotiation. 

(c) Approval of Government is 
necessary for such loans. 

Motive Behind Kelron Murder 

r Shri Indrajlt Gupta: 
flhrl D. C. Sharma: 

3095. ~ ~hri P. VenkataSllbbaiah: 

Shrimati Maimoona Sultan: 
I Shri Daljit Singh: 
I flhrl Iqbal Singh: 
l Shri Vishwa Nath Pandey: 

Will the Minister of Home Alralrs: 
be pleased to state: 

(a) whether Government have 
been requested by the Chief Minister, 
of Punjab to entrust the C.B.T. with 
the task of investigating the 'Motives' 
hehind the Kairon murder; 

(b) if so, whether the request has 
[Icen acceded to; and 

(c) the progress if any, made in 
this connection'! 

The Deputy Minister in the Minis-
try of lIome Affairs (Sbrl L, N, 
Mishra): (a) Yes, Sir. 

(b) and (e) The matter in under' 
consideration. 

Olllcers of Mysore State 

3096. Shrl Mohsln: Will the Minis-
ter of lIome Alralrs be pleased t<> 
state: 

(a) whether it is a fact that High 
Court of Mysore has observed in a 
recent writ petition that the benio-
I ity of the officers of the Mysorc 
mate fixed by the Central Govern-
ment is provisional; 

(b) if so, Government's reaction 
thereto: and 

(c) whether any Committee has 
been appointed to hear the appeals 
by aggrieved officials of the Mysore 
~:tate where seniority is affected by 
the pUblication of the list; and 

(d) whether any time-limit is fixed 
f or the filling and disposal of such 
appeals? 

The Minister 01 State in the Minis-
try of lIome Alrairs (Shri HathiJ : 
(a) and (b). The High Court of 
Mysore have observed that the deci-
sion of the Central Government 
regarding the inter-Statc seniority 
list of Forest Department, Mysore. 
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though it purport, te. be a final 
decision is really a provisional one. 
':I.'he implications of the judgment 
are under examination in consultation 
with the Law Ministry and the State 
Government. 

(e) and (d) Under the State Reor-
ganisation Act, 1956, Advisory Com-
mittees have been set up at the 
Centre and in the State to advice the 
Government of India on representa-
tions submitted by aggrieved officials 
belonging respectively, to gazetted 
and non-gazetted cadres. Officers are 
usually allowed a period of one' 
month from the date of publication 
'(If provisional gradation lists, to sub-
mit representations, 

fi!'.1 qUIffi~ 

3097. -rl toill!f fu1!: 'flIT '!~. 

~ lfiT ll'~ <RIR <f.t ~ rnfif;: 

(rr.) 'flIT ..-'IiT irR' i'i '3', ij; 
~ "''1''IiT lfaT"l1l'T rr.rW~fif;'n 
~fif; ..-f~ ~ ero i'i ::it~ 
f~ If'IT': 1f,[ 'f.['{ 'f" ~ ~ '3'ffi 
~ ij; """rr.~ qU~rm i'i '3"ft'oT 6:r", 
<mf '1'~ rr.~ lfrn 'fUm crT" 
~ ~ 'I"'n 'ftt frr.it:;r~ 

(1)') if'll ll'~ 'J'f ~ fif; ~ 'f'l 
q'f;i'r {;f ~ <f.t ~ 'Tftelmi m 
f~m lfifl<'Pf :I'm ~f0;, ..,:or $: 
;ft. 11;0 ij; '1'1'f'f.>1' mit <f.t "1''I''lT ~ 

'If oft ; 

(IT) if'll{~ q ..-fi.1'f.i'!Jrm=mfim 
f~1 lfi'fl': if; f.;rit >;[,!,T'l f~<lT ;;mn 
t 'lfp- Iff~ lrt, 11'1 'flIT 11T'lf'lT 'ff'tll 

~'" ~ fQrlft If'IT': "'T>i 'f' .m- If>1T'f 
'fro; $: 

('f) 11fu j([, 11'1 if'1l IlT''1''lT O:{,ll' 

'"f.tij;~9T qi'l'!TH rr., 'l\'H If·~H 
.~ ? 

,!~·m q'ITI'N ~ 'm'Q'.~ 

(o,{I~) ('f.) ~ 
Wf'l"l ~ 1:1,'13, (i.!-11;'f, f..rn; 
:1-12-1 HI; <1 ij; lfro ~ 'l!lfr fif;it 
'fil'~fif;~~f~~ 
~ rnr;;IT'If ~ if;~1ir 
~ 'fHl' <f.t ~ if w.ft srfmf'JT 
ll'T'lf'fT ij; ~ ~ ~ ~ 
'fi<f;-(T if; <:'mor fiRT mit ij; srrq. 
a'1"f ~ ~ 'ItT l\:l>T 

(1)') fmn lf~ it it~ 
~ <f.t 'fii~~T ;f,r~, 
.nif 'lfh: fil.«f"<I1R141 il'm;;IT :;rrif 
00 ~ it ~ 11T'f f.r'll 
f.rl1T ~ 

(IT) ~1 hiIT': ij;f.rit fqfmf 
itf~ &;trr>;fT 'fOr ~ f«<IT;;n 
'lIT ~ I ilhofDii it..mt ij; f"fit <NT 
m'f'fT>i fonwiT'1' qfulmi ~ f'fl!f'fn 
if; f.-;it ''f 'fum~f <f.t1W1T'lT .,t«<r 
'f,~ I ('") it '3'f~if~rt.ri it. tff,· 
"fTl1 ~ ~~1 'I!T'fr ..-~<r 
~ f:;r~r;; itf~ ~ <f.t 
f.f<'l 'TftelTlt 'fT!l' <f.t ~ ~ %~ 
srfllm'lT >inr'fT if; "-"flT;; "fl:;rrifamif 
lfrn 'Tftm it;fo 'f~it ~ ~ 

ll'T'lf'fT ij; 'IRflTif ~1 ;;nit 00 mlf" "'l'f 
~ 111fT 'f1f,;:' ,!rom- 'l; ~w ;flit I 
~if: zrn: lI;!T!1TT ~I '1fT :;rrcfl ~ f;;r. H 
~i 1f,[ f;gr If'IT': m 'f' if.r~ 

fqqi'ffi lfi!~ Q!'1T I 

('f) 'Ii'" 11;fvm *qrm if; ~'l' ~;j<I 
i'i lfPTi~'f lWif ~n; ~ :;fl f'f~­
m ~I 

Indiall Foundation 01 Poona 

r Shrl Ram Hankh Yadav: 
3098. ~ Shri Vishwa Nath Pandey: 

L Shri Murli Manohar: 
Will the Minister of Educatior. be 

plea.ed to Slate: 
(a) whether it i. a fact that this 
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Ministry have refused permission to 
the Indian Foundation of Poona to 
send Under Graduates to the U.S.A. 
for study; 

(b) if so the reasons therefor; and 

(c) the number of students who 
visited U.S.A. for study during the 
last three years? 

The Minister of Cultural Allah'" hi. 
the Ministry of Education: (Shrl 
Hajarnavis): (a) and (b). The Ex-
change Program'me operated by 
Indian Foundation, Poona in collabo-
ration with the A'merican Field 
Service, New York since 1962-63 
under which Indian Children of the 
age group of 17-18 years went for a 
year to study in High Schools in the 
U.S.A. was c",efully examined by 
the Government of India recently and 
it was decided to discontinue the 
programme as it was felt that it 
would not be in their own interest 
to send immature children to a so-
ciety entirely different from their 
own. 

(c) About 91 students under this 
Programme during the two years 
1962-63 and 1963-64. 

Pak. Intrusion into Indian Border 
Village 

r Shrl Tltla Ram: 
3099. ~ !Ihrl Vl..tlwanath Pandey: 

l ~ Ilrl Rameshwar Tantla: 

Will the Minister of Home Alraln 
h! plC'3sed to state: 

(0) whether it is a fact that Pak-
istani miscreants t!'t!::ipD.ssed Into an 
Indian border village Mohishmore, 
Cooch-Behar district on 10th April, 
1965 and injured some persoT}<; and 
lifted some cattle; and 

(b) if so, Government's reaction 
thereto? 

The Minister or State In the Min-
istry pf Home Alralrs <Shrl H",tlll): 
(a) On 10th April, 1965, some Pak-
istani nationals trespassed into Ma-

heshmari village of Cooch-Behar Dis-
trict and took away two head of 
cattle belonging to an Indian national 
while he was p10ugh:r.g his land. 

(b) A case has been started. 

~ 'n: '11f~ IIIIl lIIT'PI"'l 

r~ "'! Pilfll : 
3100. \..lIft fi\om;f ~ 

;m ,!~-m 1l'<fi 9 m 1965 'lit 
.rtat; ~ if f~ 'Tit 'Wf.f ~ t ~ 
if; WoI"9' if ~ m '1ft 't;<fT 'Ii'til fil; : 

(if» ;m "~ "mit if 'lmr 
lfi'T ;fr'!ft 'n: 'llf~'!lf) ifU ~" 
~)!f;T~~f~"'~~ 
..n: 

(10') '1f~~, a't ~;fr'!ft ~ 
mr~f~~~? 

~-m Iflfr1'ltf if ~-l'im 
('>tl~): (",)..n: (11). "~ 
~t if 'lmr '1ft ;0"'1 '" 'llf~ 
(TU~"~t~!f;T~ ~ 

.m.T ~ t ;;rl ~1<: ~ <=f1T'Ir'T 3 >fu:r 
~el"T ~lf '1ft 'lin: ~ I 

Rehabilitation of Refug6£s 

3101. Shrl P. C. Borooah: Will the 
Minister of Rehabilitation be pleased 
to state: 

(a) whether a special officer has 
been appointed for rehabilitation of 
refugees fram East Pakistan in Assam 
and NEFA; 

(b) if so, hi. preci,e powers and 
functions; and 

(c) the broad outlines of the reha-
bilihltion plans given to the offi.cer 
for execution? 

The Minister of Rehabilitation (Shrl 
Tyagll: <a) Yes, Sir, an officer 
designated as a liaison Officer ha~ 

been posted at Shillong, in Assam. 
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(b) The Officer will liaise with the 
Rehabilitation Departments of Gov-
ernments of As':'°am, Tripura, Manipur 
and the NEFA Administration on 
matters relating to relief and reha-
bilitation of displaced persons from 
East Pakistan. 

(c) The officer is not directly res-
ponsible for the execution of reha-
bilitation plans. The plans will be 
implemented by the respective Smte 
Governments and he will only assis! 
thEm in formulation of their plana. 

Indo-US Exchange of Teachers 

3102. Shrl Rameshwar Tantia: Will 
the Minister of Education be pleased 
to state: 

(a) whether it is a fact that the U.S. 
Government have suggested for the 
exchange Of teachers between the two 
countries; 

(b) if so, the main fe-atures of the 
proposal; and 

(c) when the first batch of teachers 
is leaving India? 

The Deputy Mialster in the Minis-
try of Edueation (Shrl Bhakat Dar-
shan): (a) No, Sir. 

(b) and (e) Do not arise. 

Coking COal 

3103 J Shri Rameshwar Tantia: 
"\. Shri Yamnna Prasad Mandai: 

Will the Minister of Education be 
pleased to state: 

(a) whether it is a fact that the 
Central Fuel Research Institute, J ... I-
gora has developed a methOd of con-
verting non-coking coal into coking 
coal; 

(' 'xh"lhrr Government have gIven 
any special grant for further research 
and setting up a pilot plant for the 
purpose; Bll:d 

(c) the sleps being t'llken to make 
commercial use of the process evolv-
ed? 

The Deputy Minister In the Minis-
try of Education (Shrlmati Soundaram 
Ramachandram: (a) The Insh~lItc has 
been carrying On work on utilisation 
of non-coking coal for conversion into 
coke by (i) washing 'lind blending and 
(ii) briquetting. The Institute has 
also on carbonisBtion of lignite or non· 
standard coals for use in coking and 
also on carbonisation of lignitE:' Or non-
coking coals blended with suitable 
proportion of weakly coking coals. 

(b) The Institute has sufficient pilot 
pI-ant fneil ities for trials in briquctting 
compositions. It has also established 
facilities for work on extensively 
blending trials. Besides, research on 
blending of coal is being carried out 
in the testing plant at Jamshedpur 
under the joint auspices of the Coun-
cil of Scientific and Industrial Re-
search and the Tata Iron and Steel 
Company. 

(c) All the steel plants in the coun-
try have been advised to utilise the 
blended coke. 

Murder cases In Deihl 

3104. ShrI Ko),.: Will the Minister 
of Home Mairs be pleased to state: 

(a) the number of reported murder 
cases in Delhi from 1st April, 1964 to· 
31st March, 1965; 

(b) the number of caSes detected; 
and 

<C) whether there is <lny proposal 
to improve criminal investjgation sec .. 
tion of the Delhi Police by using 
modern techniques? 

The Deputy Minister In the Minis-
try of lI'Ome Mairs (Shrl L. N. 
Mishra): <a) 63. 

(b) 43.' 

(c) Yes, Sir. 
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Survey of Employed Women 

J Shrl Koya: 
3105' l SIlrI JUnakasabal: 

Will the Minister of EducatIon b. 
pleased to state: 

(0) whether the Delhi School of 
Social ,~,:rork conducted '"my survey 
about the employment of "Nomen in 
Government job,..; llnd the fractions of 
the middle class families to their wo-
'tnen folk toking up employment; and 

(b) if so, the' result therCDf'! 

'lite Deputy Minister in the Minis-
try of J;dueation (Shrimati Soundaram 
Ramachandran): (pi) The De1hi School 
of Social Work. Delhi conducted 3 
survey on "Attitude of women towards 
part-time employment" in genera1. 
The data regarding the attitude of the 
middle class famBie.;,; towards their 
women folk taking up employment 
showed thal a very large rr>ajorily ot 
them were in favour of women taking 
up employment. 

(b) The survey showed that the 
majority of wc-men did not want to 
take up part-time employment. Full-
time employment generally found 
favour, 

Kerala PuIJlic Servl .. .., Oommlsslon 

3106. Shri Koya: Will the Ministor 
ot Home All'alrs he pleased to state: 

(a) whelher two members of the 
Kerala Public Service Commission 
retired in the beginning of April, 1965; 

(b) whether any substit,,\,,; have 
heen appointed; and 

(e) if not, the rmsons for the delay! 

The Deputy MinistAr in the Minis-
try 01 Home Affairs (Shrl L. N 
Mishra): (a) Yes. 

(b) Yes. 

ee) Does not arise. 

Calcutta Riots 

3101. Shri Koya: Will the Minister 
of Home AJl'airs be pleased to state: 

(a) whether the West Bengal Gov-
ernment have asked for any Central 
Ullstance to rehabilitate the perlODI 
uprooted dW'ing the Calcutta riots; 

(b) if so, lhe quantum of assistance 
given; and 

(c) whether all tlhe uprooted per-
sons have been rehabilitated? 

The l\linister of State in the Mlnl!-
try of Home Affairs (Shrl Hathi): (a) 
Yes, Sir. 

(b) Rs. one crore on an "on ac-
count" basis for relief expenditure in ... 
eluding riot relief; and 

(c) Almost all. 

CSIR Unit at Bhavnagar 

3108. Shrlmati ~ Sultaa: 
Will the Minister of Education be 
pleased to state: 

(a) whether there is a sclheme to 
set up ·3 new unit of the Council ot 
Scientific and Industrial Research at 

"Bhavnagar in Saurashtra; and 

(b) if so, lhe details thereof? 

The Deputy Minister in the Minis-
try of Edllcation (SllriIMti Sounda-
ram Ramachandaran): (3) No, Sir. 

(b) Does not arise. 

Educational ActiVities 

r Shrl Ya..hpal Siagh: 
\ Shri Bharwat Jha Azad: 
I Shrl D. C. Sharma: 

J Shri Brij Basi La!: 
3109.'1 Shrl VL.hwa Nath Pandey: 

\ Shri Yudhvlr Singh: 
I Shrl Jagdev Singh 
L Siddhanti: 

Will the Minister 01 Education be 
pleased to state: 

(a) whether Government propose 
to bring all educational activities in 



13 107 Written Answers VAISAKHA 15, 1887 (SAKA) Written Answers 3 108 
the field of higher education includ-
ing agricultural and medical educa-
tion under one umbrella; nnd 

(b) if so, the broad features there-
of and when 11 will he finalised? 

The Deputy Minister in the Minis-
try of Education (Shrl Bhakt 
Darshan): (a) and (bl. The matt~ is 
under conbideration. 

Death Anniversary of Pandlt Nebru 

3110. Shri D. J. Naik: Will the 
Mmistf'r of Edur .. tion be pleased to 
",tate: 

(a) whether it is a fact that Gov-
ernment are planning a series ot 
public functions on the occasion of the 
fir~t death anniversary of Shrj 
Jawaharlal Nehru; and 

! b) if ~u, the bro<ld details thereof: 

The Minist .. tlf Cultural Aftail'S 10 
the Mluistry of Education (Shrl 
llajamavis): (a) and (b). To mark 
the first death anniversary of the late 
Shri Jawaharlnl Nehru, the Minis-
try of Education i~ organising 8 
syMposium on Socialism, Democracy 
and Secularism on 27th May, 1965 
Eminent scholars in these fields have 
been invited to participate in the sym-
'Po~ium. 

Pakistanis Overstayin/: In Gujarat 

3111. Shr; Raghunath Sln&'b: Will 
the Minister of Home Affairs he 
pleased to state t'he number of Pak-
i.tanis held in Gujarat State for over-
.taying in the State during the last 
on(> month? 

The Minister of state In the Mlnls-
t..,. of Bome Aftalrs (Sbrl Batbl): 
The Information is being collected and 
will be laid on the Table at the 
House as Boon a~ it i~ available. 

National Biological Research Institute 

3HZ. ShrI Hem Raj: Will the Min-
i.ter of Edncation be pleased to refer 
10 lhe reply given to Unstarred 
!>82 (iA) LSD--4. 

Question No. 1799 on the 31st MarCh, 
1965 and state; 

(a) willether it is a fact that the 
decision to locate the National Biolo-
gical Laboratory at Palampur (Pun-
jab) is being changed; and 

(b) if so. the reasons therefor? 

The Deputy Minister In the Mlnlst..,. 
of Education (Sbrimati Soundaram 
Ramachandran): (a) No, Sir. 

(b) Does not arise. 

National Institute of SpOrts, PRtla1a 

r Shrl Ram Barkh Yadav: 
3113. ~ Shrl Vishwa Natb Pandey: 

L Shri Murli Manohar: 

W ill the Minister of Education be 
pleased to state: 

(a) the aclhievements of the Natio-
nal Institute of Sports In Patiala; 

(b) the number of qualified Coaches 
so far produced by the Institute; and 

(c) the number of Coaches under-
going training at present and the de-
tails of the ditIerent ('ourses of train-
ing? 

The Deputy MInister In the Minis-
try of Education ISbrl Bbakl 
Darshan) : (a) and (b). 548 trainees 
have so far qualified as coaches from 
the National Institute of Spe>.rls, 
Patiala in various games and sports. 
Besides, under the National Coaching 
Scheme of the Institute a number of 
Regional Coaching Centres are being 
established in various Stales. 28 such 
Centres have already come into exls~ 
tence. The N.I.S. has allotted 66 
trained cORches to the Slates free ot 
charge to run their Regional Coach-
ing Centres as against 73 trained 
coaches employed by the State Gov-
ernments. 
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(c) 203 persons are at present 
undergoing training in the Institute 
as per details given below:-

~.----.-

Subject 3 year year 
Course Course Total 

Athletics 14 29 
Gymnastici 8 
Swimmng ~ 

Badminton 13 
Basket ball 20 

Cricket 
Football 20 

Hockey 28 

Lawn Tennii 5 
Table Tennb 4 
Valley BaU 31 
Wrestling 18 

~ if mTIf 'lit ..-t ~m 
31 1 4. f 11ft SI~'R mf'ift : 

l,," !'IRI'~~~: 

43 
8 

13 
20 

9 
20 

28 

4 
31 
18 

ifl1[1J~-mw~~'Ift!"'1'T rn f'li : 

('Ii) ifl1[ ~ " ~ f'l> ~ o;ITl: 
,,~ fw.rT ~ ~ '1ft ~, <rt IIfiI' """ 
q~~~wiT,~;r'lf<;rlIT, ~ 

~n: sliT ~ '" 1ft lir.rT orr ~ ~ ; 
(.) 1fln~1fT"~f'li~~~ 

~mom:r m '" llTm' '1ft ~ ~ Iir.ft 
~ vft f~ '3'« ffif t oi'\1iT it fifml' 
1fT fiI;lu on; o;ITl: 

(tT) Ifln ~ it '!it't ~~;f\fu 
t.mtf«r '1ft ~ f~ ~ <tt ~ 
~~~"fiffl? 

1J~-m ~ " mIf li'lil' (o.t 
~):('Ii),*",~1 

(.) mr-mr ~~ '" ~ '1ft 
~~'liTt'f!IT~~~fw'l1l'T I 
~~-2~<miT~~~ 
tt'Ii ~ ~ ~ ~ ~mom:r ~"tt' '" 

~ <tt ~ <fi >rt vft I ~~ ¥'R 
'liT ~ ij; m ~ ~ ~fw;rrn m 
",~t'I'R~~~~ 
~¢ 11IfiI'~'S[wrno1~~~ij;oPt 
~tm~~~¥tij;m 

~~~~~I 

(tT) ~ <tt ;fifo ~ 'liT if{ 
~ij;~'!ftlf~if~"'T~ I 

~ qr.ftt~ 1m .m qf 
1!fulrt 

3115. "" ~'IRI' ~"'lII~:lIflfr 
fumw 14mffl, 1965ij;~ 
sm~ 2246ij;:re~t~Il'~~ 
II<!f.t '1ft !"'1'T m f'li : 

('I» 1962 ~ 1965 0'1> f~ 
Q,,,,l2ifif-lifi ~ 1jf<f ~ ~ f~ If'fi'R 

~ «1l!l'if 'SftfTtr fiI;lu 'l1l'T, O>n '3'« '" 
(~) f'fi'\l'ft mw .... [t ; 

(.) '3'fO ~ ~ if'ft ~ '!.Rf>rt 
flt;if f'l>'f ~ ~ ~'R f'l>O'fT ~ 
~ tT~ ; 

(tT) ifl1[~~'t"~fiI;'3'fO ~ 
~ ~ 'lfi'l"rt 'ITU lrt ~ .. T ; q''R 

('f) >m~,<fT~0!ITa1fln~? 

fum ,:fllfmq if ~ (11ft -.-
~if) : ('Ii) (i) ~ ~ if 
P, • .,f.,f .. ", «1l!l'if~~~~ :--

~)if <tt ~T ; 

~<"{f"f-l4'1 1l'TIJ; fiIq 

~~ q''R 'fl'i'r.f t ~"" 
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(II) ';'ffm1:f~'IiT~~"',if 
q ." ~ V;f l!1<rr a !fO" W lI'r.n: ~ : 

1961-62 

1962-63 

1963-64 

1964-65 

Wf 

726.82 

688.37 

414.24 

668. 38 

(\if) ~ m; o;nt~, fffift'l\1 
'lilt 1jfff, ~ WT fm 'Tf'ill' fi ~T 
~ ~ ~ I 

(If) om ('i{). <it ~ I \f'T1f'l 
4'--6" 3i;it om ml{~ 'Ii1 q;ft ~ ,fir 
~ m; ~rrbd' "I'rtt ~ 'It oft I 
.;m fu1t ~ fi 'I>U 1ft 'It oft I v.m it lfl! l[fu 'I\"im' t\lnr ~ ~ 
'Ii1~om~~~fia I~ 
~fi~:;rrtl'~1 

Arrest of a Tibetan 

S1l6. Shri Onkar Lal Berwa: Will 
the Minister of Home Mairs be 
pleased to state: 

(8' whether it is 8 fact that " 
Tibetan, named Changulin was arrest-
ed near Raxaul, on Indo-Nepal bor-
der, on the 18th April, \965; 

(b) it so, the cause of his presence 
there; and 

(c) the articles recovered from him? 

The Minister of State in the MiDls-
try of Home Allalrs (Shri HaW): (a) 
A person known as CHENGUBIR, 
who was bOrn in Tibet of a Nepali 
tather and a Tibetan mother and 
claimed to be a Nepali, was arlested 
ne&r Raxaul on the 13th (and not OJ: 
18th I April, \Q65. 

(b) It is reported that he was on 
his Way to Kalimpong to perform the 
45th day death ceremony of his 
deceased mother and thereafter in-
tended to visit Calcutta for maktn~ 

certain purchases for his Shop In Kalh-
mandu. 

(c) The following articl~s were re-
('overed from him:-

(i) Rs. :n,1S0 in Indian Currency 
and Rs. 581 in Nepalese Currency .. 

(ii, A motor-cycle driving licence 
issued by the Nepalese Government. 

(iii) A list of articles which he in-
tended to purchase from Calcutta, and 
details of articles purchased by him 
during his previou.~ visits to Calcutta. 

Refugee Camp at Ganol 

3U1. Shrlmatl Renob Barhl:,kl: 
Will the Minister of RehabUttatlon be 
pleased to state: 

(a) whether it is a fact tlhat a large 
number of refugees in the camp at 
Ganol (Garo Hills) have been render-
ed shelterless as a result of flr. that 
gutted the camp; 

(b) if so, whether any enquiry h .... 
been conducted into the causes of the 
fire; and 

(c) the steps taken to provide 
immediate relief to the refugees? 

The MIDister of RehabWtaU"D 
(Shri Tyagi): (a) to (c). A lire 
broke out in the Ganol camp On the 
6th April, 1965 at about 3.45 P.M. 
About one fourth of the houses, In-

cludlng the Camp Office, Hoopltal 
etc. were damaged. There wa." no 
loss of human life. The State Uov-
errunent haVe ben authorised to re-
construct the damaged hous(~s. 

The fire is reported to ha .... e ongt-
nated from the nearby hills. A de-
tailed report regarding the exact 
caUSe of fire and the extent ot lOiS 
is awaited from the State G<>v('rn~ 

ment. 

Shorta«. of Teackn 

3118. Shrl P. C. Borooah: .... ill l.hl" 
Minister of Education be plc,secJ to 
state: 

(a) whether there is a cra~h Pt"U-
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gramme to meet the shortage of tea-
chers in the country; and 

(b) if so, the details of the pro-
,J!ramme? 

The DepUty Minister in' the Minis-
try of Education (Shrimati Sounda. 
ram Ramachandran): (a) and (b). To 
meet the demand for additional tea. 
('hers in the first year of the Fourth 
Plan, Government have taken ad· 
vance action in the current financial 
year to increase the intake rapacity 
of existing tea ('her-training institu. 
tions. A sum of Rs. 175 lakh has 
bCl'n sanctioned to State Governments 
ontside the State Plan Ceilings. This 
will help tc> create about 9000 additio· 
nal t.raining places in ~e country. 

Letters Add ......... d by Shri A. K. 
Gopalan 

3119. Shrl IndraJit Gupta: Wil: the 
Minister of Home Mairs be p:eased 
to state:-

(a) whether it is a fact that Shri 
A. K. Gopalan has complaieed of 
obstructions and unreasonable delay 
in transmission Of correspondence 
~ddressed by him to the Speaker, Lok 
Sabha, the Kerala High Court and his 
1t'~a I (~ounsel: 

(b) if so, whether his complaints 
!have been looked into and the out· 
!'Orne thereof; nnd 

't') Government's reaction in 1h(' 
mattpr? 

The Minl.ter of State In the Min-
i.try of Home Affairs (Shri Jlathi): 
(n) and (1)). Yes, Sir. Thl, is the 
"ubject matter of an O.P. lIIod by 
Shri A. K. Gopalan ill the High Court 
of Kerala which is still pending. 

(c) The State Government. hove 
been rL'<}uested to issue suitaulc in-

structions to em~ure that there is no 
cause for complaints of delay in re-
gard to sudh communications. 'fhe 
Government of Kerala have rep0l1ed 
that every attempt is being made to 
Obviate avoiduble delay in this r£s-
PNt. 

Haldla RellDery 

r Shrl Narendra Slnl'h 
I Mahlda: 

3120. ~ Shrl Buta Slnl'h: 
I Shrl Vishwa Nath PlUldey: 
L Shrl P. C. Dorooah: 

Will the Minister of Petroleum and 
Chemicals be pleased to state: 

(a) whether it is a fact that Burmah 
Oil Company has made an oller for 
COllaboration in setting up of the 
Baldia Oil Refinery; 

(b) whether two important oil inte· 
re.ts,--C.F.P. Gulf and the Kuwait 
National Oil Company-have also 
shown considerable interelit in parti· 
cipating in the Baldia Refinery; 

(c) If so, the terms of reference; 
and 

(d) whether any oller bas been ac· 
cepted by Government? 

The MInister or Petroleum and. 
Chemicals (ShrI Humayun Kabu): 
(a) Burmah Oil Company has shown 
interest but has not 00 far made a 
concrete offer. 

(b) Yes, Sir. 

(c) Broadly on the basi. of Pres.. 
Notes isSUed by Government on 5·1· 
1965 and 12·2·196S. 

(d) No, Sir. 

Palntln&' 01 coal tar on sip board. In 
Delhi 

S121. ShrI Nanl Prabbakar: Will 
the Minister of Home Mall'll be 
pleased to state: 

(a) whether it is a fact that coal· 
tar has been painted over HIndi 
words on name boards of rOads and 
other sign boards in DeIhl; 

(h) the persnns responsible thereof; 
and 

(c) the steps being taken by Gov· 
"rnment to check It' 
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The Deputy Minister hi the MIDis-

try of Home Alralrs (Shri L. N. 
Mlshra): (a) No such incident has 
come to the notice of Delhi Police. 

(b) and (c). Do not arise. 

..-r<'l'l mq; 'Rl(~, m.n 
3122. "11 ~~ "'~ !f;1lI_1"Q': 'i'IT 

f$m, 1f'lf! ~ <r<ITit 'lit !i'1l ifit.r f.l; : 

(ifi) 'i'IT ~ IR ~ fifi f~Hr ifiT1';:;r 
o;n-q; ,"TbT it '! 'iO ":it f<roll!i1 "'!iffT ~ 
~ ~ f~ ~ qm 'for.; it ~ ;ffif 
~ it 'WTif ",* 'it 1'; f"flll 'fill I!iI ; 

('i) 'i'IT >m iI! 1I'f ~ fifi 'foT$r 
it f'l't1fi it. ,",!m<: ~uc>: qm ifir.; it 'IT~ 
~ ~ qrf it f"flll ,I"f'TT "rf;rif 
"IT; 

('f) 'i'IT ~ 'liT IR ~ f.l; '!"" .:t~ 
mrM 'liT <rUiffT ~ ~ ~ ;;rt 1{UC>: qm 
'iiT ~ ..m: "ff~ '1.>i iI! '!iill ot ~ f'.rorIff 
-rnr 'foT$r it <rUm ~ "" ,it ~ ;;rt 
'foT$r it f'l't1fi it J;(UR .rom it ii"o't 
if; m '1TIf 'iiT if ; W 

(tl) '1f?" ~. ;:rt ~ ~ ilTU 
wrof ;;rI ~[ ~ srm 'lit f.nT~ ;frfu 
'!it l;~ if; foPt 'i'IT mm[t "" ~ 
~ ) 

~T ¥t'lfffilf " ~ (11ft om\" 
~,,) : (ifi);;fi'iiT I ~'f!fit~ 
f%~ 1964-65~~orf.!;1n 
'1"QT "IT f;mi\" lfffif if; ~ mq; ~ 

~ ,,",,~1I it " ~ ~~ 
.roar '1llI 'lit 'f[ fir."! m ~ ~ 
~if;itqrfm~fiIro:~l~ 
'IiI"'~ 'ffufar if; ~ ~ 
~tt~~it~"""flo!"IT'1"QT 
~I 

('I") ;;iT 'f(\' I 

('l);;ft~1 

(,,) lfV'f ~ ~ I 
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Ane.t Of Chluese spies 

r Shri D. C. Sharma: 
I Shri Vishwa Nath PaDdey: 
I Silri Vishram Prasad: j Shri Bade: 

Silri lIukum Chand Kaebba-
3124. valya: 

Shrl ODkar l.a1 Berwa: 
Shri Yudhvir Sinrh: 

I Shrl Daji: 
I Shrl NareDdra SlDgh 
l Mahida: 

Will the Minister of Home Affai..,. 
be pleased to state: 

(a) whether three persons IVere 
taken into custody by the police at 
.he Bihatn airport, Patna on the 19th 
April, 1965 for interrogation on the 
Juspieion that they were Chinese 
lPiesj and 

(b) il so. the result thereof'! 

The Mlnl.ter of State ID the Min-
Istry of Home Mairs (Shrl Hathl): 
(a) It is a fact that three persons 
were arrested at Bihata airport, 
Patna, on suspicion that the)r wc:>rC! 
Chinese nationals. 

(b) Immediate police investigatIOn 
aDd interrogation revealed nothing to 
suspect against them. They appear 
to be genuine Tibetan nationals. 
They have been kept Under police 
surveillance. 

Select List of 8ect1on om,*", 
r Shri Warior: 

SIZ5,~ Shrl Bukam Ch .... d 
l Kachhavalya: 

Will the Minister of Rome AlrLl'" 
be pleased to state: 

(a) whether it is a tact that the 
Select List of SectiOn OfIIcers I\P-
proved for long term omciation ... 
Under Secretaries Issued on the ltd! 
September, 1964, is not being acted 
upon by Government due to, certal" 
technical or procedural laws; 
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(b) if so, whether any revi.ed 
Select list in accordance with the 
C.S.S. Rules 1962 and the Regulations 
made thp.reunder, has since been 
j~!';ued; 

(e) if the answer to part (b) above 
be In the negative:-

(i) the reasons for not issuing the 
revised Select List even after 
a lapse of seven months; and 

(i!) the target date before which 
Government propose to issue 
the revised Select List? 

The Deputy Minister In the MiDls-
try of Home Affairs (Shrl L. N. 
Mlshra): (a) Yes, Sir. 

(b) Not yet, Sir. 

(c) In accordance with the Regula-
tions governing the drawing up of the 
Select List the meetings of the Selec-
tion Committee are -required to be 
presided over by the Chairman or a 
member of Union Pulbic Service 
Commission. Owing to heavy pre-
occupations, thp Commission could not 
take up thp work till ApriI. The 
meeting. of the Selection Committee 
have since been fixed and the revised 
Select List is expected to be issued at 
an early date. 

.ouse Bulldlug Co-operative Sootetles 

31Z8 f Shrt Buta SIngh: 
"\. Shrl Ya.hpal Singh: 

Will the Minister of Home Affairs 
Ite pleased to .tat.e: 

(a) the name. of the House Build-
ing Co-operative Societies in Delhi who 
.ave paid the premium per yard as 
""",ui.iUan and other charges levied 
by the Administration; 

(b) the names of Societies who were 
.. ed to pay the premium but have 
aot paid the same so far with reasons 
therefor; 

(c) whether certain Societies have 
approached the Adminisfration not to 
oharge the premium from them with 
rr..a!llons advanced by them: and 

(d) the <tep' being taken in the 
matter? 

The Deputy MInIster In the Min-
Istry of HOme Affairs (Shri L. N. 
Mlshra): (a) and (b). A list of the 
Socities who have paid in fuIl the 
premium charged fOr the land aUotted 
to them is laid on the Table of the 
House. rPlaced in Library. See No. 
LT43511651. Two Societies, namely. 
Adarsh Bhawan House.Building Co-
operative Society and Gujranwa)a Co_ 
operativ" House-building Society hove 
made only part payment of the pre-
mia and have agreeod to pay the bal-
ance in due course. Two other societ-
ies, namely. Narang C-o-operntive 
House-building Society and Chander 
NAgar Co-operative House-building 
Society, have not deposited the amount 
of premium demanded from tb.m. 
The Societies have requested for allot-
ment of land on coneessiona) basis as 
envisaged in the scheme in paragrapll 
2-IV of the Statement placed On th. 
Table of the Lok Sabha on the 23r' 
March. 1961 in reply to Call Atten-
tion Notice under Rule 197 from Shill 
P. G. Deb. The requMt is under 
consideration. 

(c) and (d). Some Societies have .--
Quested for allotment of IRnd at 
reduced rate of pr!mium but thpir re-
quests have been turned tfown. 

HOUSe Bulldlnr Ca-operative SoeletlM 

312' f Shrl Bute. SlnJP.'h: 
'"\. Shrl Yampa) Slnrh: 

Will the Minister nf Home Afrslr!! 
be pleased to .tate: 

(a) the names of the House Bulld-
inl( Co-operative Societies in Delfli 
who owned land in DeIhl before 
acquisition notification; 

(b) whether their land ....... aloe 
acquired; If so, whether they w_ 
nffer"d any special terms; and 

(c) if not. the res sons therefor? 

The Deputy Minister In the Mla-
Istry of nome Aftalrs (Shrf L. N. 
Mishra): (,' /\ statement showing the 
namE'S of hr.l1c:e-building co-o.perativ~ 
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societies in Delhi who have claimed to 
have owned land in Delhi before 13th 
November, 1959, the date of lhe issue 
Of the notification by the Delhi Ad-
ministration under Section 4 at the 
Land Acquisition Act, 1894 announcing 
Government's intention to acquire 
about 34,000 acres of land for the plan-
ned development at D~lhi is laid 'ID 
the Table of thP House. [Placed in 
Lihrary. Sep No. LT-4352/651. 

(b) nnd (c). The land of the variou • 
• ocleties has either been acqlllred or 
is under the process of acquisition. 
When the land of a society is acquired 
and if its claim to have owned land 
prior to 13th November, 1959 Is estab-
lished, alternative land is allotted to 
that society in accomance with the 
terms specified in paragraphs 2.UI and 
IV of the statement laid on the Table 
of the House on the 23rd March. 1961 
in reply to Call to Attention Notice 
under Rule 197 from Shri P. G. Deb. 

J\!lotment 01 land to Co-operative 
Iiocletlel 

'SIllS J Shri Buta Slarll: 
. l Shri Yashpal Slnrh: 

Will the Minister of Home Alfaln 
be pleased to .tate: 

(a) the names of the House Building 
Co-operative Societi.. In DeIhl who 
have been given possession of th. 
developed/undeveloped land; 

(b) the names of the Sodeties which 
have been allotted land but have not 
been given the possession so far with 
reasons therefor; and 

(c) the steps taken to encourage 
house-building !Dcieti.. +'0 build 
houses? 

The Deputy Minister In the M\JlJII-
try Of Dome Affairs (Sbri L. N. 
Mishra): (a) A list of the societies is 
<:ontained in Annexure I laid On th~ 
Table of the House. [P,aced in Lib. 
rary. See No. LT·43~3/65J. 

(b) The requisite information Js in 
Annexure II laid on the Table of the 
House. [Placed in Libra",. See No. 
LT-4353/65J. 

(c) The policy of Government in thiS 
regard has already been stated In the 
statement laid on the Table of the 
House on the 23rd March, 1961 in 
reply to the Call to Attention Notice 
unaer Rule un from Shri P. G. Deb. 
Particular attention Is Invited to para-
iTaphs 2. III and IV. 

~ ~lIiTtiI""'~ 

--['-it ~~ ~: 
f3129'"l'-it "","r~~: 

~T m.n >fit llf, ;;rnf.\ ";1 'l"IT 

",~.r fiI; 

(,.;) ~T ~ tm'! if llf, 011'<1 
'q[lfl ~ No ~ it; m "fT1fi if ~ 
~ "ri'!.nlj;1 ~ ~ "'T~ 
1I1'IT ~ ~~l[ """ ~ ~ ~ til"" 
~; 9;[i, 

(lit) ~ ~, <it- ~W i1' fqfwif 
~T ""I~~T~~ m~ 
if; ft;ro; ~ lj;T ~'qn: ~T 'O'l'[lf 

'~~if n ~ 

m.n $j'lI"I'Il[ " ~ 
(>.;ft "'~". <1\,,) ('Ii) 'iii< (19'). 
116' m>«f'<: q-;: l!~ f.pjT"""T ~ f.f; 
qf9<l1'a~, fqW<f 'I'< f'l><'! f',.· if.t 
ql(;~q'(f""T if; «I' i1' 'llil1 ,,1 ~l<Ilnllf(fT 
~ ; ~ ,,!:fifo rn~n r; 'lOll' ~q>:f t 
ll;;l[ i fHlfrt'€ tR ~fiil'U li q~ 
~mr if; IT!f>rn.;'i ij; IT'{tll'';vr ~~ 
'liG'! r '301 ; 'iT· ~ 1 <!'1<'I<!:T lJ"l'l'T 
ij;" ~Rn:, 'l.0I1l'if ~l, l!~~ ,,,,ITt 
'!il WI'IfT '-I1'Ifi" fl'lft U,lfT it, f<oiTlffl 
mnit it 'fIiilefOT i1' qR''f qWllif ~ 
Sf'liWf 'iiI ~ ~ I' it· f.r~1 
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~ ~ oft ~-lJlll1" <n: "l"Ift~ 

~ f~ '1ft f~n: ~ I ~~ 'll\'ff'lT, 
7r~'hr ~~ ~f.n'f ~ maT"! 
'lfu"ii: ,"T, lWrlil filre1lfq~r ~ ":'" 

m' ~;;rfTit f.n'l'f?f fifr.r:ii '1"7 "'!i.'" 
q7 oft 'H'f'f> 'HI,(~"""; ~'I F ... f.! 
'"I ~ "'"rt~ t I 

As..ault on Public Worker. at 
Chalavara, Kerala 

3130 J Shri Warlor: 
. \. Shri Vasudevan Nair: 

Will the Minister ot Home Aft'alrs 
be pleased to state: 

(a) whether it is a tact that several 
prominent public workers were as~ 

saulted by rowdies in Chalavara, Pal-
ghat District Keral., recently; 

(b) whether police took any action 
against the culprits; and 

(e) if so, the delails thereof? 

The MInister of State In the Minis-
try of Home AJralrs (Shrl HaW): 
(a) to (c). On the night of 12th 
April, 1965, at about 10 p.m. at 
Chalavara an unlawful assembly arm-
ed with sticks assaulted and caused 
injuries to Sarvashri P. V. Kunhunni 
Nair Ex-MLA., Ammin!, Kall, I.C.P. 
Namboodiri, K .. V Raman Kutty, K.P. 
Chathan, C. Kunhayappan, K. Prabha-
karan and Yahoo. 

Crime No. 51/65 under sections 147, 
148 and 324 IPC has been registered 
at Cherplassery Police Station. Ac-
cused Sraju, Kunhi Mohamed and 
AboDbaker Koy were arrested on 
14-4-65 and releaSed Dn ball the same 
day. Accused K. Marakkar, MDham-
med, Kunhlbappu, Alavi, Sa!dall and 
Aydrutty were arrested on 15-4-1965 
and released on bail on ~hat day. 
Under the supervision of the Circle 
Inspector of Pollee, Shorannur, the 
.. ae is un~r investigation. 

Kerala Waler Transport (~orporatio •• 
Employees 

r Shri Potlekkatl: 
3131 J Shri Warior: 

. '1 Shri A. V. Raghavau: 
L Shri Vasudevan Nair: 

Will the Minisler ot Rome Afr .. lr" 
be pleased to stato: 

(a) whether the salary of ](.",al" 
Water Transport CorporatIon e:.ffi-
ployee, for March, 1965 was not palel 
on tho due date; and 

(b) if so, the reason~ ih~rc1or·.' 

The Minister of State In the Mini..-
try of Home Alfalrs (Shrl Uatll!): (U) 
and (b). The salary was uisburscd on 
8th April, 1965. The slight delay wa, 
due to the Bank disallowing the 
operation of the overdraft ,'lCCI}Ufll, 111 
favour of the General Manag('(" o[ the 
Corporation because of tile Ker;d" 
High Court's order that the Corpor"-
tion be wound up. 

3132. ~ ~ ~l!:: '!''If 

~ 'R'11:~>t;;fr'-lRifi'!~ ... t 
fj'fl '"'tIT f.l; 

('Ii') 1964-fi:i it wh: itor 
~'t~ ffi;rf'li'a;ftllroT it 
Ijorqpu o;r)7 f'R f~ ifflt it 'l'lf'If!H • 

(II') 1964-1;:; i!~ T<'TH 
f~r lfroT it ;r~ irir'lit o;r)7 t;;~ 
f.I;;r ".'vii <tt ,,;j- 'lit; o;r'h: 
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(tT) 1964-65 it ~ it f~T 
~91WI<l ~ q-;rr \:"~T W ~r ~ 
f"'1<1"'I'rr ? 

iIllf-~or 

1J:ffi't ~t"si 
~l\;~ 

32(,7,57. 

.799,417 

23 H, 2 1 8 

(!§) ~~~ ~ "" fiI1I'li'f 
1,64-65 

360,663 Il"t'ro ~ q-~"I'nf 
-mr,) (lftn: mr~, ~'lT 'Ifu: q-~­
mr l1'm ) ~T f..p;rfu f'Ii'TT tT1<T; (1) 
~ WrRc fi:rlTf'!'<:, ~T .. 11: 
~ 'fit, (2) ~T~I'lI'11: 
"l~1J'S ~T .. 11: (3) oft flI;;r llT>r 
'i. it. mIR ~~, lZrn~, 'f~, ~T 

~r .. '" "~T '1>1 \hiT 'T'<T 1 

(tT) -mrfif-i ,,:<t ~tf>H ~T 'T'<I 
~T ~--

196.j-fj5 

I. -mrfO<T f.!;lfl 'T'<T ~T a-or 
2,285,308 ll1'!'{ ~ 

2. viTfil"" ~T 'T'<T ~r ~ 
9,083,293 Il"t'ro ~ 

TraInlnK of SwlmmiIIc Coaclles 

:U33. Shrl Ram Barkh Yadav: Will 
the Minister of Education be pleased 
to state: 

(a) whether All India National Ins-
titute Of Sports, Patiala has organis-
ed courses to train swimming coaches; 

(b) if so, the details of the scheme; 

(c) when the course. nre likely to 
start.; and 

(d) the number of tra ill"" to be 
admitted to the CoUl'lle! 

,,~~ 11th: 1:fIN~ - """ ( 511 

~ 'lim) ('Ii) .. ~ ;for "" 
m'1"Ti'[--1 90·' -65 

31,708 3299,282 

2342,218 

28ti,I49 1085,50'i 

The Deputy MInister ill tlte MinIs-
try of Education (Sh"; Bhakt lJar-
shan): (a) Yes, please. 

(b) A 7 month" lui· hoc course in 
1963 and a 3 years rp.gular course in 
1964, have been organi.lod sa far. The 
regular course of study includes:-

PTacticaZ.-Actual participation and 
learning correct techniquc:-:; of coal:h~ 
ing in Swimming. 

Theorll.-Rules and Regulations. 
officiating, history and d"velopmen\ 
of the game. In addition, the follow-
ing subjects are also tnught:-

(i) Anatomy and Phy,iology; 

(ii) Health and Hygiene; 

(iii) Physiology of Exercise; 
(iv) Kinesiology; 

(v) Treatment of Athletic inpTI"" 
and First Aid; 

(vi) Psychology ond Methods of 
Coaching; and 

(vii) Fundamentals of Physico! 
Education. 

(c). Last week of JI1\Y eVNy Yfl/U' 

(d). Fifteen. 

Trespass by Pakistanis 

!\134. Shri Rameshwar Tantla: Will 
the Minister or Hom.. Allain be 
pleased to .tate: 

(a) whether it is a lact that l'aklS' 
tani nationals trespaJ:JCd into Indian 
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territory and lifted away 100 cattle 
heads on the 17th April 1965, at 
Tellatta (Nadia); 

(II) wllether it is ab', a fart that 
again on the 18th April, 1965, the 
Pakistani Nationals entered ~he Natun 
village and clashed with the villag~Ts 
and killed many Indians; 

({') if so, the details o~ both H·e 
incidents; and 

(d) the measure. being taken to 
"hC<'k such incidents in future? 

The Minister of state ill the Minis-
try of Home Affairs (Sltri Hathl): (a) 
to (d). On 17th April 1965 at about 
II hours 10/12 Pakistan nationals Gf 
Dariapur and Salkua, P. S. Meherpur, 
District Kushtia, armed with lathis 
and crackers, illegally t "espassed Into 
Indian territory at Kadac:hhar"l Moth 
ncar border pillar No. 113 and forci-
bly carried away 111 head of cattle. 
As the result of hurling of cTacl.;:~~r:J, 

one Indian national, receive·i jnj'lrh.""s 
on his back. 

On 18th April 1965 at about 11 hOUr< 
200/300 Pak national, armed with 
lethal weapons again trespassed mto 
Indian territory between horder pil-
lars No. 110 and 111 and came to 
Chhuchokhola Beel well within In-
dian territory and after assaulting In-
dian fishermen took away two boats, 
3 boxes and cash ilmounting to 
Rs. 1000 from the tempt)j'ary shed ot 
lhe fishermen. On th" same day at 
about 13.45 hours about 300 to' 400 
Pakistan nationals armed with deadly 
weapons and backed by E.P.R. men 
assembled On the PRkistan sirle of 
Nabinnagar village in an excited 
mood. This created considcrnble ten-
sion On the Indian side of the border. 

·There has been nO casualty. 

A strong protest agajn~t such re-
peated violation of Indian territory 
and looling and damaging of Indian 
properties and theft of cattle, boats 
and cash {.1'Om Indian nation31s has 
been lodged wilh East Pakistan autho-
rities.' The P::kistan aulhorities have 

.also been l'<'ol«'ste<1 to L,ke effective 

steps to gtop the reCurrence of such 
incident... in future and to restore the 
ill head of cattle, 2 boat. anci other 
articles and also to award deterrent 
punishment to the mIscreants. 

Petro-Chemical Projects 

rShri Subodh Hansda: 
3135. ~ Shrl S. C. SamJlD!a: 

L Shri M. L. Dwivedl: 

Will the Minister of Petroleum and 
Chemicals be pleased to state: 

(a) whether Government propose to 
set up petro-chemical projects al· 
tached to each refinery; 

(b) if so, the number of such PI'(}.. 

jects ·to be set up; and 

(C) where the first project will be 
set up'! 

The MInister of Stale In the MiDIs-
try of Petroleum and Chemicals (Shri 
Alal!"esan): (a) and (b). Government's 
intention is to set up, as far as pos~i­
hIe, suitable petrochemical projec'" 
near about the refineries. The n"m-
ber and details of such project, are 
presently under consideration. 

(c) The first petrochemical project 
in the public sector will be in the 
Koyali area of Gujara!. A group of 
projects in the private sector, is, how. 
ever, already under implementation 
in the Bombay area. 

~ 1m ,,\C~ fmn 
3136, 0Jft' ~~.'(I!ff 

'flIT ftmt 1f;ft lI6' <rnf.r <f.T Fl'T ~ 
~ 

(~) 'flIT l!6: ~ ~ f.I; ~T'!r mT 
~ f11m ~ '" fq-;m f'lizrT "IT 
W~; om: 

(II') ~~, <it '!ffiTT<r <f.T ~=OO 
1fT t ? 

fmn ~ it ~~ (ml\'i'it 
~ wr;;.A) : ('<) 'liT lit I 
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( Ii ) "lfJUrti:rl; ~;:r ~T q'T sf'!; 
::m '1'1t~flffif fum IfIOf'!T "Til Fit 
'f.r '~l/!l" H q'T <mr '1Hr Fit .m:r 
;;''1 "Vf ~ ~ ~ ~ ~ 'fo"fT 
~ 'lir ~~ <r.r<:<rii« "lfTOlIflr'fo ~ 
it -nfii<n 'lit i; ll"'fo~ I sf'!; am 
fu&lT ~ ~lfilfi >tt Olf'T"'l"f n: .. 'IWT 
f<nwr if. ~T nr« ~'lfr~ .. T~'l flr'fo 
fum, or); ;;: f<:RT ij; >;fUT'! '!fur 
'!i""rir'f.TlT~rq~1 

~ll" '1r~'lfilT 'foT '1'T9'1'-~<!7lJj <irk 
>tt wemii ~ ~ f.mlfT.; 'l~ 
~ ~ 'l'HUfT q'T it i\'T>rT I sf'!; 
WI fum >tt 'W'fu ~ it f.!<rlito 
1<.'1' Or qr,it .m:r \miT ~ An: f.nrTfn:f 
'Ii'!fu lr ~'fi qq..mr.r. it<fr I 

~;f.f; 'Ifiti! 1910f milA ~ ij; 
'1"< 19rciif it"; f"l1; RtrTf7"[ wm 
it ir ~m ~"IT ,~ <liT lTIlPT-"" lT~T'! 
f.l;lIT 3Tril'll I 

'rflr>tl '!iT ~~T"If J;fOlITq<f>l .. h: 
'l!r.ii ~ '11"1 ~ JfI"1'i; ~'lO 
~"f.f ~ f"ln:, .<1 >it;;r'!T ij; ~ 
~ ~tfi;rcr 'fom"lf '1ft wrflr;:r 
~;\'<TT I 

3137.~ ~ <'Im.~ : 'ITT 
fmn;f;fi 11 i;' iIOf.t >tt ';!i'TT m f.I; : 

('fi) W ~ "" ~ f.I; ~fef'IT 
>m<l it ~ lI"~T;;ft>r fu!ri! ~ 
<'!1ITlIT;;n~~ ; 

('f) lift W,"ffT ~ m ij; f.rn: 
f.I;'!f.I;'! ~T it ~r';ft ~ 1f'lT 
m m ~.'T it ~ ~ >:it 
~; ~ 

(1f) ~ f'fioi! """If'!~ \WI ;, 

~ ~ ? 

~r '"" (~,!o~. ,,"'Il'IT): 
(~) i1 (1f) ct"ef'IT >m<l it, m 
f,nrR f!llRT offlT ~ fwf<!"( f"ITf'lO 

m 'foT lffifr<r ilW ~; w,'! RT<lfqflT-
~ tI'RR >r!'i11f ifIT T~~ men 
';j'!«m.; 'I h: lTfVrel"'T 'ifTIl"'{ if. r l('fo 
• m'R ~ ~it. ~ '1;0-.:1-
o;;ft<r morn if, ~ Wf'm ~~l ij; 
~ i1 firnTi! R~ ii ROfR ffi'll'! 
"Ir1l'tf;;ro f'foil" ;;rriiir, f;;r'!it lr !I> ?fef'IT 
~ it ~ir ct"ef'lTl ~ it ~qi{ 
~ 900 .. ri'r;;rr 'fIT ~ ~ 
J;fOlI~ i:fT 'lim.'! it $f11T;;fir I 

Chinese Plot for Trainlng Indians In 
Guerilla Warfare 

3138 Shri C. K. BhaUllCharyya: 
Will the Minister of Home Allal .. b~ 
pleased to state whether it IS a lUCI 

that the Indian Intelligence source h&s 
uncovered a Chinese plot for training 
Indians in Guerilla warfare in their 
searches in the residences of pro-
Chinese Communist's and have also 
seized films and documents establish-
ing the existence of such a pl<lt? 

The Minister of State la the M1nia-
try of Home Allalrs (Shrl Halhi): 
II Is not in the public interest to die-
close this information on the flOOr of 
the House. 

Posting of Teachers .. IJ;eraJa 

{ Shrl A. V. Rarhava.a: 
3139. Shrl PoUekkatl: 

Will the Minister of Educatlo. be 
pleased to .tate: 

(8) whether in 19M-65 a larg~ 

number of applications were rec-eived 
from teachers by the District Educa-
tional Officer~ in Kerala reguesting 
transfers to pJace~ near theIr resi-
dence; 
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/ b) the number of applications al-
lowed and the number rejected; and 

(e) whether it i; proposed to re-
view the rejected cases? 

The Deputy Minister in the Mini,-
try of Education (Shrlmati SOllnllll-
ram Ramachandran): (a) to (c). The 
information is being obtained tram 
the State Government and will Lc 
laid on the tabl" of the House. 

Soclo-Economic Survey of Villages 

3140. Dr. Mahadeva Prasad: W;ll 
the Minister of Home Affairs be pleas-
ed to state: 

(a) whether it is a fact that as an 
<.Ancillary to the 1961 census a socin-
t"L'Onomic survey DC 580 village;, In 

various States had been undertakcll; 

(b) if so, the names Of the vlll,,~e. 
state-wise; and 

(c) when it was undertaken. 

The Deputy Minister' in the Minis-
tr), of Home Affairs (Sltri L. N. 
Mishra): (8) A socio-economj.n survey 
of 583 villages In various States wo, 
undertaken as an ancillary to the 
1961 Census. 

(b) The names of villages select"d, 
Statewisc, are given in Appendix I, at 
pages 97-124 of 'A Guide to the 1961 
Census Publication Programme', co-
pies of which have been placed In 
the Parliament Library and also s:.p-
plied to the Lok Sabha and Hajy" 
Sabha Secretariats. 

(e) Towards the latter part ot 1960. 

Chief MinIster Of Rajasthan 

3141 f Shrl Vl.hwa Nath Pandey: 
. L Shrl Bacr\: 

Will the Minister of Home Affairs 
be pleased to state: 

(a) whether it is a fact that sonlP 
M..P" and M.L.As of Raj&sthan have 
.u.bmJtted a memorandwn agaiu:;l 
Chiet Mlrtlster of Rajasthan makln~ 
Sfll'loue charges against him; and 

(b) if so the reaction of Govern-
ment thereto? 

Til(, Minister Of Home Allairs (Sllrl 
Nand,~): (a) and (b). A memoralidum 
dated 22nd April, 1965 gigll~d by a 
few persons and enclosing a 115t or 
charges against the Chief MuJi."ll'l', 
Rajasthan, was received and Is undc:-
cun~id("ration uf GovQrnmcnt. 

Land F'issure Near TanjOr<: 

3142. Shri S. Kandappan: Will t,,,, 
Minister of Home Aft'·:lirs be plcas,-'d 
to state: 

(a) whl·ther it ~:1 a fact that till..' 
earth i~ opening up in a deep fi5!olurE" 
at Vennarpettai village ncar 'l'Zl:-lJOI e 
in Tamilnad causing great conct::-n ttl 
the people Jiving in the vicinity; 

(b) whether any steps have :h!Cll 

taken to study the phenomenon; .,,,1 
(C) the steps taken for protection 

of panic-stricken villagers't 

The I)eputy Minister In the Millb-
try Of Home Affairs (Shri L. N. 
Mlshra): (a) Fissures about 2~ cenll-
meters wide and 800 meters lang hll Vl' 

been noticed at Vennarpettai vllla,:c 
in Thanjavur District. 

(b) The area has been inspect~d by 
a Geological expert. Hc, repGrt 's 
awaited. 

(c) No measures lor relief or 
protection are required at this stage. 

New Universities in OrisSol 

J 8hrl Ramaehand.ra UJaka: 
3143. I.. SlIr! Dhuleshwar Meena: 

Will the Minister or EducatIOn bc 
pleased to state: 

(a) whether Government of Uri"'" 
hive approached the Central Govern-
m,mt for help to open new Universi-
ties in the State during the 19t15-6fj 
and 1966-67; and 

(b) if so. the reaction of Central 
Government thereto? 
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The Deputy Minister in the Mini.,-
try 01 Education (Shrl Bhakt Dar-
.han): (a) No, Sir. 

r n) Does not arise. 

District Gazetters 

3144 J Shri Kamachandra Ulaka: 
. L Shri DhuJeshwar Meena: 

Will the Mini;ter of Petroleum and 
Chemicals be plea,ed to state: 

(a) the flnanci"1 assislance propos-
ed to be given to the Government of 
Ori~sa for compilat.ion and printing 
of Db;triq Gazet1pr,"i durin}.! 1965-66; 
and 

(0) the detail, thNeol? 

The Minister of Petroleum and 
Chemicals (Shrl Humayun Kablr): 
(a) and (b). During 1965-66 the 
Central grant-in-aid to the Govern-
m,'nt of Orissa WOUld be 40% of the 
expenditure incurred by the State on 
the compilation and printing of the 
District Gazetteers. The grant for 
compilation is subject to a ceiling of 
n". 6,0001- per volume. 

Assam-East Pakistan Border 

( Shrl Vlshwa Nath Pandey: 
3145. ~ Shri Ram Barkh Yadav: 

l Shrl Panna Lal: 

Will the Minister of Home AJl'al .. 
be pleased to state: 

(n) whether it is " lact that the 
East Pakistani Ansa" (local militia) 
and the East Pakistan Riftes have 
launched a compaign 01 terror among 
the people living along the Dhubari-
Goalpara Sector of the Assam-East 
Pakistan border and the people of 
that sector are in a panicky condition; 
and 

(b) it so, the reAction of Govern-
ment thereto~ 

The MInister of State In the Minis-
try of HOllIe AJl'alrs (Shrl Batbl): 
la) and (b). On the 13th and 14th 
March, 1965, Pakistani intruders and 
criminals backed by some Pakistan 
uniformed armed personnel tres ... 

passed into Indian territory in this 
area and forcibly took away cattle 
utensils, clothes and other household 
articles. On 14th March, 1965, three 
Indian nationals were badly a"ault-
pd. The people of the area became 
panicky because the Pakistnni intru-
ders were heing backed by Pakistan 
uniformed armed personnel\ 

The Government of Assam hnve 
lodged a protest against these inci-
dents with the East Pakhtan authori-
ties. The Border security force and 
the District executive force have been 
strengthened. The local leaders have 
also ·been requested to allay panic 
and to keep up the morale of the 
peopl~ there. 

Deihl University 

3146. Shrl Narendra Sln~h Mahlda: 
Will the Minister of Education be 
pleased to state: 

(a) the total area in one contiguous 
block of the Delhi University, Delhi; 

(b) whether 
been provided 
area; 

thoroughfares hove 
for the University 

(c) if not, whether there Is any 
proposal for the removal of the Uni-
versity outside the busy orea of the 
rapital to obivate inconvenience to 
the general public; and 

(d) if so. the action so far taken or 
being +aken at pre~ent~ 

The Deputy Minister In the Minis-
try of Education IShrl Bhakt Dar-
shan): (a) About 447.5 erore. 

(b) Yes. 
(c) and (d). Do not arise. 

Urdu "" OfIIclal Lancua~e 

r Shrl Koya: I Shrl D. C. Sharma: 
314&-A 'ShrI P. Venkalasubbalah: 

'1 Shrl Klndar Lal: l Shri BrI! Basi Lal: . 
Shrl Vishwa Nnth Pande,: 

Will the Minister of Bome Main 
be pleased to state: 

(a) whether he has re~elved a 
memorandum from 104 Members or 
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Parliamen~ demanding recognition of 
Urdu as the second official language 
in U.P., Bihar, Madhya Pra4esh, 
Delhi, Punjab and Rajasthan; and 

(b) if so, Government'); reaction 
thereto' 

The Deputy Minister in the MID-
i..try of Home Aftait). (Shrl L. N. 
Mishra): <a) Yes, Sir. 

(b) The matter i. under examina-
tion. 

~,,~ w..r 
314~. ~ •. fu. ~ : 'RT 

,!~-m tiit ltlf ~ "'1 ~ m 
flr.: 

(~) ~ 11; f«If 11; ~ 
it ~ ~ 11; ;mr: ~ mr ~­
~llt~"t~~~~; 

(v) 'RT ltlf ~ ~ f~ ~ 
>n:<m: it fipft e{i;f fm ~ WJ:W~ 
efi;f ,,)flffl" ~ '!iT ~ rorr 'fi" ; 

W 

(tT) 'lR ill, '1") "';r~ ~ it 
m?tefi;f~)o;r~ef;;r~ 

flr.>n ~ 7 

~~ ot'lml'f" ~ (~ 
If. ;no fi:N)' ('!» ~ ~ 
~'1TTiiT~..-P-~~~"t~ 
~ ONT-'lO'f q-T .", .-"t ~ I 

(If) ..-h: (tT). ~ ~ it 
~~..-h:~qrfur~ 

~ '" «<m: .. "t >iT f1I; ~ m 
'lit, f3Ait f«If ~ 11; "If"t WCJ ~ 
mfmf it, ~ ~ ~ ~;ft m-
1m- I 'f>: ~ 'f>: ~ lIl!; ---'J'<'omIlf 
~ ~~. 1f1IT , ifWq ~ L. T.--

4354/65--~1I;~]it~ 

f.t;1n 'lIN I o;mrm ~ f~ f.t flr. 
m ~ ~W'r'f ""it 11; 1Ir.r q-T l'iIt 
mT~"tmtit~ ~it~ 
'Tit t~ 1"~~ [qf>:TIio;o II q-T 

~ 'R~ 1JTl;--~it ~T 

'1'JT I ~ mr L.T.--4354/(i5--
~] '!it ~ it f<Rn: f.t;1n ;;f\"'![ 

~, ~ mT l!~f1lT '1'JT "t",-
fffi; 1f~" Wl'f<{ ~ f1I; ~ 
m '!iT ~ ~ '1Tfu f~/f 
list 11; ~ ~ f.t;1n '1RT 

~, 'I1'TT'f ~ WT ~ "" 
ft;m '1'JT ~, w"lit ~ it ~ 
'lit m ;f,r ~ ~ "'" l!r.r 'flfi 
;;oiJ[ I 

Expauslon of Narela ToWllBhip 

r Shri Hukam Chand 
SU6-C. i Kacbhavaiya: 

l Shri Yudhvlr Singh: 

Will the Minister of lIome AJrair. 
be pleased to state: 

(a) whether It is a fact that (;Qv-
ernment have notified acquisition of 
9500 acres of land for expansion of 
Narela Township under Section ( of 
the Land Acquisition Act; 

(b) whether it is also a fuct that 
the proposed acquisition cover. agri-
cultural lands ot a number of village. 
including Bhargarh and Kurani vil-
lages; and 

(c) if so, the broad outlines there-
of? 

The Deputy MInister In the Min-
Istry 0' Bome Aftalrs <8hr1 L. N. 
Mlshra): (8) and (b). Yes, Sir 

(C) A copy of the N otlftcation No. 
F.l(43)163-63-L&H, dated the 30th 
October, 1963, issued by the Delhi 
Administration is laid on the Ta.ble 
of the House. 
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Welfare of Central GoTel'lUllent 
Employees 

31411-0 fShrimaU Renuka Barkalald: 
. L Shri Kanakasabai: 

Will the Minister of Bome AlfairB 
loe pleased to state: 

(a) whether it is a fact that the 
Planning Commission has asked th. 
Home Ministry to submit a compre-
hensive social welfare scheme for the 

""benefi,ts of Union Government em-
plcryees; and 

(b) if so, the main features of the 
,cherne t.hat the Home Ministry Is 
considering? 

The DePuty Milliliter In the Mlnis-
l:r7 of Home Mainr (Shri L, N. 
Mlshra>: (d) Yes, Sir. 

(b) Details of the scheme are being 
worked out and they will be referred 
to the Planning Commission when 
they are formulated. 

1!,es hI'S, 

CALLING ATl'ENT.iON TO MAT-
TER OF URGENT PUBLIC IM-

PORTANCE 

EKPLOSION ON RAlLWAY TRACK. BETWEEN 
ARl1NACHAL AND SILCHAR IN AssAM 

II'() r'f .... "",,,rq. (~) 

~~,itm~~~ 

~ ~ ~ ~T ""' 'I~-m 
fl'it ~ 5!ITo'r fOOm ~ m: miji ""'"' 
~ "" lI1:' {~ ;nt if ~ ~ ~--

"~~ if f~ W RIIA' if; 
me ~ ~ ~, f;;m ~ 
~ ~..rr mt ~ 1ft, 
<ro~~~om:~ 
m<'f ~ 'IT! I" 

RaHway Track in 
Assam (CAl 

The Minister of Slate In the Minis-
try of Bome Mairs (Shrl Batbi>: 
According to the information received 
from the Government of Assam, aD 
29th April, 1965, at 8.20 P.M. a serious 
explosion occurred on the TailwaY 
track between Silchar and Arunachal 
at a distance of about a mile from the 
Silchar Ra'lway station. The local 
people who rushed to the spol on 
hearing the explosion managed to stop 
a train which was coming from Dhar_ 
managar to SUchar more than 150 
yards from the scene and thereby 
saved it from accident. 

On receipt of information, the De-
puty Commissioner of Silchar accom-
panied by the District Superintendent 
of Pol 'ce and police force rushed to 
the spot, cordoned off the area, alld 
t.ook the necessary precautionary steps 
for invesligation. Armed guard from 
the local nlilitary unit nearby aud a 
Railway Protection ForCe Unit from 
the Silchar Rail way Station also 
reached the spot SOOn arter. 

From two c8vitiej 1:1 the permanent 
way it would appear li,al there were 
two discharges which perhaps eJ<-
ploded simultaneously. The rali 
above the cavities was ripped off to a 
length of nearly 8 feet, the ball ... t 
under the track and three wooden 
sleepers scattCTed and the alignment 
of the track displaced. 

badly multilated dead body of a 
man was found at about 100 feet east 
of the t rack. Another person with 
serious injuries and burns was found 
in an unconscious state at about 15 
feet west of tbe track. He was taken 
to the hOIDital immediately where he 
succumbed to his injuries. 

The possibility of this being an at-
tempt at sabotaee of the incoml,~ 
kaln is not beine ruled out. Investi-
gations are In progress. All measW1!ll 
necessary for aiding Investigations and 
preventing the recurrence of inci-
dents Of this kind have been laken 
hy Government. 
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':(T ~~" ... " qi{TIf : ~lll ~ 
if, SIfFf it ~ iffif mt ~ f~ ~ffiTl{, 
fOf'!'T, of'lT<'!" ~h: 7;i;f, lf~, it f;rcri\" 
..[T ,,~1 erOf~, ~ ~r~" 
~ <m~ it 'IT11; tro; ~ ~f<: ,~ 
if. «rn it miT ~ <it ;;rr ~r n 
1W, o"[T f~ro f ... lIT 'flIT ~. ifl:fT ~Il if. 
q;n'l'f <iT ~~ <it .n ~ fiI; ~ if;;f.r 
~": it ? 

qT l!11fi: om!Tlf it ~ ;;rrwr 
~'1T(~1 

"" ~ <'Ill'! .~!fT ('lit?:T) ~lIT 
~ ~ ~ ~ fiI; :J:f"ffi 'fir -rt;ffiq!i 
if; '"1!!l<: f.pr.n ~ rn ~ ~ ffittlC 
g'm ~; >m ~ crT ~~:ft a... "" ~u 
it ~ if ~ mf-.f'flii ~r ~­
l:T'!i"fT <it ~ ~j-. :H l:r 'flIT '.{\>-'1TI§ 
... r .n ~ ? 

>.:it i!'lt:lT : 'lPi'r a... 'fi~ q~1lT ~r 
'Tl!T ~ I 

>.:it m"'l~ l'I'l1'f .~!I" : ff.t '1\l ~T 
~ f~ rn 1W, ~r ~ f'fi ~" ~r f<'l1t 
it fl:Nr 'flIT ~ fiI; fif;;r4t if. ill< if. ~ 
;;rrif ir, f~T if. ... 70 ~, 1W, ~R: 

~m~1 

''IT ~ : f.r.r;;fr if. CTT< ... r fniri: 
~ ~ I f.!or.rr 'fiT CTT< 'ff.t "eft >ft I 

• .tt ~ flli!' (;f;<RT): f!1ffi"i1T 
it.rt ~r~" f~ff ~ <nr iPtm 
~l!t;rhr'f !Iff<: q;l'ro;;y <it ~ 
<iT~m~~1 "m<:if. ~it 
'flIT '1\liffifm~~ fiI;;;rifa...~~ 
OR: ~ fil;lIT :if~ 'Tl ff'f a... 'fit qf<:VTf1f 
rn ~,;.? 

qT i!'T1I'T : AA 'fi5T ~ fiI; ~~ ~TR 
~ ir ~ 'Tit ~ I ~'IT'l 'fir on1f 1fT 
. ~M<:r ~'Ii flrf~r 'fitm- I 

Assam (CA) 

>.:it "1m l'I''''' mr: q{ 'lm 'fl 
1f;r ifl ;or~Tf "l>"~ 'fT ff, 1f;1't q--f;~ 'f~r 
'fit ~, !If"":~ g ff, 'Ii"~ q~ 'fq- i 
lli: ~lIT <rTff ~ ? 0 

Shri Hatbi: 

'lift I flit "'i:T ~ 
Some spies have been arresteu, 

not in this connection. 

Sbri Subodb Han!lda (Jhargrarn): 
Since it is presumed that it is a case 
of sabotage, I would like to know 
whether all the police force nearby 
have been alerted by Government. 

Sbrl Hatbi: Yes, Sir. 

Sbrl A. P. Sbarma (Buxar): Since 
this is a suspected case of sabotage, 
what concrete steps have been 
taken by' Government to guard these 
areas, particularly the railway lines 
so that such things should not recur 
in future. 

Sbri Halbl: Frequent patrolling is 
the One thing which has been under-
taken. 

Sbrl S. C. Samanta (Tamluk): 
Ma 1 know whether the unconscious 
ma~ who was taken to hospital has 
been interrogated? 

Shrl Bathl: No. Upto now, I have 
no information. He was unconscious. 

Shrl Warl .. r (Tricbur): Was the 
person who died In hospital. ide!'ti~ 
fLed? If so, what was his natlonahty . 

Shri Hatbl: He belonged to the Cu-
char district. 

"" ll'li"mm "TU) (f.nA'n:): 
'!!'1ft iro; f;;r(it it ~,!.ffi111ff if. '1ffi '1fT 
17m ~) 'Ii"l'!-·rnir PI ~ fiI; flrfue1:r ;tT 
~ ~ mwr f1n: 'lfi efT ~j-. ~~r <n:(. 

it 1:("" 'fC'fT' 'liT m-.:vr <f~r "'Rll Or 
'>I1fr f~ ~ I fI ;;rT'f'fT ~ffl ~ f~ ifl:fT 
<f<m'Tll ;y 'f~ :ifr>r.t 'fiT ~ ~lIT ~ f~ 
1lI'~ tfil'J ... Ii ~ fft ~ it '(i:T ~ ill It 
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lR'lTif 'I'Tf'17 ~" ,n:~ ~ 'I'~:ft orr >:1:t 
~? 

~T ~l'Ifi . .rffi itit ~QT ~ qi[~'f 
... 1 it'! ~, P:.<rl 1:" 'OTt 'll'f ~ ~, ~1T~ 
~lfij; '1'[7 iT ~Rm 'OTt ~, ,~ ~ ? 

"Shri Narendra Singh Mahlda 
(Anand): In view of the frequency of 
such explosions at various places, 
whether it may be in Jammu and 
KnRhmir Or it may be in AS3sm, may 
1 know whether Govenment are rais-
ing volunteer forces? If Government 
forces "re not capable of coping with 
it or are not in sufficient numbers, are 
we not going to have home guards or 
boy scouts or other agencies also to 
"ee that such places are safeguarded? 

The MInister of Home Mairs 
(Shrl Narula): That aspect is before 
liS. The strength o{ the Home Guards 
is gOing to be raised in a very large 
way, and other steps are also going 
10 be taken, 

Shrl P. Venkatasubbiah (Adoni): 
1n view of the recurrence of these in· 
cidents, whether on the East Pakis-
1D.n_A~sam border Or any other bard-e" and the fact that saboteurs are 
infiltrating and indulging in such acti-
vities with impunity and going scot-
free, may I know whether Govern-
ment proposes to remove the impr:"'f,-
sian among the people that the in-

1elligence apparatus is not as effi-
dent as it should be? If so, what 
action are Government going to take 
in this connection? 

81ui Hathl: We have been vigilant. 
1 may say we have arrested as many 
11. 60 such spies. 

Sbrl Hem Barna (Gauhati): When 
the Chinese aggressed on us in 1962, 
-saboteurs in Assam were active, 
'These saboteurs are on the payroll 
.,r Pakistan. They were active 
and tried to blow UP our rail tra..:k. 
•• many as three times. Now w_ 
bav(> been movini our trooDS in 

that area after the Pakistani aggres-
",;on. Now comes this explosion. In 

~2 (Ai) LS-5. 

this context rna r dra 
tion t th 'G y w the atten-

o , e overnment to the assu-
rance gIven by our late Prime Minis-
ter on the lIoor of this House that 
When :akistan closed down our Higb 
CommIssIOn office in Rajshahi that 
Government w,ould consider clCJsing 
down th~ Pa~Istan Assistant High 
Co~mlSslOner s offiCe in Shillong 
wh,ch has been the cockpit of aU 
these mischievous things Occurring in 
tha,t fr?ntier area? It is this mission 
wh,ch IS organising and engineering 
theSe things. Why has no action been 
taken in pursurance of that assurance, 
! want a reply from the Prime Min-
Ister. 

The Prime MlnIster and Minister of 
Atomic Energy (Sh"; Lal Babadar 
Shastri): r would like to assure the 
hon. Member and the House that we 
will take action very soon in that re-
gard. 

Shri H,,'" Vishnu Kamath (Hosh-
angabad): Is it not a fact that besides 
the Pakistani infiltrants, among whom 
may be agents, spies and saboteurs, 
there are certain high-placed office .. 
in the Assam Police and Secretariat 
as well as a Minister in that State 
whose loyalty and integrity are some-
What suspect, and because of thIS 
the security of the State will continue 
to be in jeopardy unless they are re-
moved from their present position.? 
If so. what steps are being taken in 
that direction by Government? 

Shri Nanda: I would like to repu-
diate this, whether to call it insinull-
tion or anything else, I do not know .. 

Shrl Harl Vishnu Kunath: You 
have transferred the IG of Police. 

Mr. Speaker: This has been brought 
to notice earlier also, once or twice 
here. and it has been discussed . 
Otherwise, ordinarily I should not 
have allowed such a thing to be 
brought in, an aceu.ation m;de Iik" 
that. 
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Shri Nanda: I am thankful to yOU 
for giving me this opportunity to 
clear the position. 

The other day, Shri Prakash Vir 
Shastri also brought up this question, 
about the IG of Police in Gujarat. It 
is alleged that he was brought away 
from Assam for certain reasons, and 
therefore, was not the appropriate 
person to be there. I may state here 
very categorically that that officer 
has a very good record. He has got a 
very satisfactory record in Gujarat 
also. There is no ground at all for 
any kind of suspicion about that. I 
would like to aJ1ay any suspicion on 
that score. It Is very unjust to that 
officer. 

So far as the other things are con-
cerned .. 

lilT ~ '!( .. 'IiU~lf . rTr'i' o;ro~ 
it.~r"fT~1 

Shri Nanda: We are 
with Sheikh Abdullah 
Abdullah will have 

not dealing 
now. Sheikh 

his due In the 
proper way. 

Regarding these other charges or 
insinuations, I categorically repudiate 
them and deny them .... 

Mr. Speaker: Shri Kotoki. 

Shrl llari Vishnu Kamath: The), 
will rue the day if lhey do nol tak" 
any action. 

Shrl Surendranath Dwlvedy (Ken-
drapara): What about some Minister, 
in Assam? 

Shri J. B. Kripalanl (Amroha): Thu 
nalion will rue the day, not lhey i hl-
t.".,.",ptions) . 

Shrl K. D. Malavlya (Basti): The)' 
are also patriotic. (Interruptions). 

Sbrl IIar1 Vishnu Kamath: Why 
does he butt in? I did not refer to any 
Member here. Why don't you call him 
to order~ He thinks he is still a )4tt\-

ister here. 

Shri Raghunath Singh (Varana"J: 
Weare also patriotic. 

Shri Hari Vishnu Kamath: I know. 

Shrl Hem Barua: You do not h&ve 
to announce it (lnteTTuvticms). yell 
come to their rescue. 

Mr. Speaker: Why should this com 
petition be there? Tilere ought not 
to be any doubt about lhe patriot,sn; 
of each Member here. 

Shrl Hari Vishnu Kamath: Th"y 
slarted it. Shri K. D. Malaviya for-
mer Minh;ter of Mines, IJl';)vokcu 
everybody here. It was w"olly 
wrong On his part to do so. I did not 
refer tv any Member here at all. Th., 
1 eference was to some oftit'ers and a 
Minister in Assam. 

Shri K. D. Malaviya: I do nol know 
why he is so angry. 

Shri Dari Vishnu Kamath: It was 
wholly wrong On his part to butt 1Il_ 
[ do not know why you did not call 
him to order. 

Mr. Speaker: It is very unfortunate 
that Members get excited and do not 
listen to the Speaker also. There 
ought not to be such interI'upti01J~·. 

They create great confusion. VIe dl) 
Hot achieve anything by this, 

Shrl Llladhar Kotoki (Nowg"ng): 
May I know wheth(~r Government 
have ascertained the identity of t!le 
two persons who were killed in the 
explosion, that they belong to lhe 
Mizo tribe and are part of a gang of 
the Mizo people who are beIng tr~in­
cd in Pakistan to commit acts of sabo-
tage in Assam? 

Shrl Hathi: One of these pel'sons 
could not be identified because QU his 
limbs were so badly mutilatecl. Tt.e 
second perSOn who was unco.l. ... ~ lOL.:.~ 
was then alive but died later. He i.; 
a person from Cachar. He is r.ot a 
Mizo. He belongs to the Kabuli 
Nagas. I have inquired only yesler-
day. 
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Shrimati Jyotsna Chanda (C&chur,: 

May I know from the Government 
what steps they are taking to protect 
the Mizo-Pakistan botder,.o that 
Pakistani spies and infiltrators do 
not come through that distf1ct? 

Shrl Hathi: So far as infiltration 
into India is concerned. we have iu~ 

creased the number of check post..; on 
the border. 

~ W;y f.~ ,,~t., (f~j-T) : 
"~lffi ~iR·:r, flR'f< 'Iil "fT ~t; ~ 
~ ;m ~ 'fT< ~ ~·ft mm ~ 
fiI;;nt ~t ~r ~ 'ill"'f ~ ;olT 'f7 

lTl1IiT': if .. r<i m ~ If 1!lf.!; ~ 
o;fRf~ "') ~f m ~ .. 1.,. ",,...., 
<rr't 'f7 riFfr ofr JfT7T "ff ~ 1 

P~T ~I'fr. oi"{tf"f'T 0''1"m ~f r'P.fT 
~I 

Shri P. C. Borooah (Slb,;agar): May 
1 know how many cases of sabuta~ing 
and spying have so far been apprend· 
ed since the beginning of this year, 
and what arrangement ha. been made 
for combing out these elcmehts ::.t 
least from strategic areas like Assam. 
Kashmir and Kutch? 

Shri Halhl: I have not got the exact 
number, out, as I said, we have u!'-
rested a number of persoas w}.o 
were indulging in spying activities. 

Shrimati Renulu Sarkalaki dlm-
peta): In view of the fact that both 
the tribal persons mutilated and dead 
near the scene of the blast were 
Zeliang Nagas,-- thp. hon. l\linistc~ 

has said that only one was a Zcliang 
Naga. but press reports say that both 
are Zeliang Nagas.--may I know 
.'hether the Government has erdered 
any enquiry to find out whether the 
explosion was a part of a l'cn~wed 

campaign of sabolage organised by 
Naga hostiles in collusion with Pc.kis-
tan to disrupt troops movement in 
this region in the face of m;;,tary 
manoeuvres of Pakistan? If su, IS the 
Government aware whether the elec-

tronic device and the explosive mate-
ri.ls came from China Or Pakistan? 

Shr! Hathi: I said that the body of 
one of the persons was so much mull" 
lated that he could not be identific-d, 
and that the second person wa~ a 
Naga. 

Shrlmati Renuka Barkataki: Is 
Government aware whether the elec-
tronic device and the explosive 
materials came from China or Pakis-
tan? 

Shri Hathi: That is being investiga-
t.ed. 

Shri S. M. Banerjee (Kanpur): 
May I know whether the attention of 
the hon. Minister has been d'rawl1 to 
a news item in a Bangnli newspaper 
that of the persons who have been 
arre.ted, one was a sadhu and he had 
in his possession some papers, and if 
so whether investigations hav(~ re-
vealed that this sadhu was a Pakistani 
spy? 

Shri Hathl: Neither of thesp per-
sons was a sadhu about whom n,~\\"1 

appeared JD the newspapers. 
Shrl S. M. Banerjee: Who is this 

sadh'..l? 
Shri Harl Vishnu Kamath: Or the 

Sadhu Samaj. 

Shri Hathi: There was a case of a 
sadhu. What has appealed in the 
popers is that a person in the guise ot 
a sadhu was arrested, but it docs not 
relate to any Of these persons. 

12.24 hrs. 

RE. STATEMENT ABOUT KUTCH 

Mr. Speaker: I have to inform the 
Hou~e that the.' Prime Minister would 
be making a statement at 6 o· Clock 
about Kutch. 

Shrl S. M. Banerjee: (Kanpur): 
want to make a submission. I did not 
giVe any Calling Attention Notice, but 
I would only request that when the 
Prime Minister makes the stlltemen!, 
the ~tatem"nt should cover two points. 
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Mr. Speaker: I cannot ask him 
tlrat he should caver this point Or Llat 
point. When he makes the statemedt, 
we will see. 

Mr. Speaker: This will not go all 
record. 

12.25 hrs. 

PAPERS LAID ON THE TABLE 

ANNllAr. REPORT OF THE UNIVERSITY 
GRANTS COMMISSION 

The Deputy Minister In the Minis-
try of EducaUon (Sbrl Bhakt Dar-
sban): Sir, on behalf of Shri M. C. 
Chagla, I beg to lay on the Table a 
copY of Annual Report of the Univer-
sity Grants Commission. for the year 
1963-64 under section 18 of the \Tni-
veT"ity Grants Commission Act, 1956. 
[PIClced in Libra'·!I. See No. LT-434fi ( 
65J. 

SIXTll REPORT OF THE COMMIS!:tIO!\lm 
f'OR LINGUISTIC MINORITIES 

The Minister 01 state In tbe MInis-
try of Home Affairs (Sbri Hathl): I 
beg to lay on the Table a copy 01 
Sixth Report Of the Commissioner tor 
Linguistic Minorities for the 1)eriod 
1st Januar" to 31st DL-cember IU63, 
under article 350B (2) of the' Consti-
tution. [placed in Library. Se~ ~". 
LT-4347/65). 

12.Z6 brs. 

COMMI'ITEE ON PRIVATE MEM-
BERS' BILLf; AND RESOLUTIONS 

SIXTY-SIXTH REPORT 

Shri Krisbnamoorthy Baa (Shimo-
ga): I beg to present the Sixty-sixth 
Report at the Committee on Pl'iv,te 
Members' Bills and Resolutions 

---~--.-----

··Not recorded. 

1%.Z6j hrs. 

JOINT COMMITTEE ON OFFiCES 
OF PROFIT 

TmRD REPORT 

Shri G. N. Dixit (Etawah): Sir, I 
beg to present the Third Report of the 
Joint Committee on Offices of Profit. 

lU7 brs. 

FINANCE BILL, 1965-Contd. 

Mr. Speaker: The House will now 
take up Clause-by-clause considera-
tion of the Bill (0 give effect to the 
financial llroposalls oJ Central Guv-
eroment for the financial year 1965-
66. 

The question is: 

"That Clause 2 stand part of the 
Bill." 

The motion was adopted. 

Clause 2 was added to the BiLL. 

ClaUSe ~ (Annuity DepOsit). 

Shrl M. R. Maanl (Rajkot): I wish 
to oppa ... Clause 3 Of the Bill. Clau.e 
3, as yOU see, legnlises thE' inlpositJOB 
of the annuity deposits. When this 
provision was introduced durmg the 
last Budget, we from these benches 
opposed the imposition of the annu:ty 
deposits as somethine tlrat was not 
only as bad as the compulsory d,,-
p06it, but something worse. We felt 
that the change from the compulsory 
deposit scheme to the so-called volun-
tary annuity deposit schlme was a 
step in the wrong direction, anti we 
had at tlrat time opposed it on t:,e 
floor. OUr opposition remains n" 
vehement against this scheme as It 
was then. 

T'ile way it works is that mont:y 
which should be producti\<ely invested 
by the people is diverted to the colTers 
of the Goverrunent where, invariably, 
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this is either spent unproductively or 
less productively. It is axiomatl" 
that when money is diverted iTorn 
those who can save and invest it and 
it goes into the coffen; of Govern-
ment then the odds are that that 
mon~y will be used Ie.. productive-
ly than it would nave been by the 
people who know what their money 
is worth. It is their money, they 
have the incentive to usc it tu the 
best effect. 

In this way, crores of rupees of the 
counlry's money, and those of the 
middle. class people, because dUB 
affects the middle class people 0" well 
as those with wealth, are t-eing di-
verted to unproductive channels. The 
hardship of the taxpayer, woo is al-
ready mulcted in a hundred W&Y", is 
also theTe. For these r .. asons we are 
strongly opposed to the continuance of 
the annuity deposits, and we would 
like to urge that this cJause be re-
jected. 

Mr. Speaker: The han. Minister. 

The Minister of FiDaace (Shrl T. T. 
Krislmamacharll: I have nothing to 
say. 

Mr. Speaker: The question is: 

"That Clause 3 stand part of the 
Bin," 

The motion wa.. adopted. 

Clause 3 was added to the Bill. 

Mr. Speaker: The question is: 

''That Clause 4 sLand part of 
the Bill." 

The motion was adopted. 

Clause 4 was added to the Bill. 

Clause 5-(Am.endmcnt of arctlo" '). 

Amendment made:· 

Page 6, line I D, omit "paid by 
company". (1) 

(ShM T. T. KrishnamachaTi) 

Mr. Speaker: The question is: 

''That Clause 5, 8S amended, 
.tand part Of the l!iil." 

The motion was adol'ted. 

Clause 5 as amended, IOas added fo Ihe 
BI!l 

Clause •. -(A mendmcnt "f srelion 10). 
Amendment made:· 

Page 7, for lines I ond Z, substitule 

"(iii) for clause (13), :~4! {al-
lOWing clause shall be substit.utcc! 
and shall be deemed ,,1 w a). to 
have been substituto!d, n~mcly:-". 
(2) 

(ShTi T. T. KTishnamachaTil 

Mr. Speaker: The question is: 

'"That Clause 6, as amended, 
sland PaTt of the BI!I." 

The motion was adopted. 

Clause 6, as amended, Wll:; .. :ided (0) 
the Bi!!. 

Mr. Speaker: The question is: 

''That Clause 7 stand part of 1 he 
Bill." 

The motion was adJpled. 

Clause 7 was added to t/.e BiU. 

C1a_ I-(Amendmerot "f 8cction 33). 

Shri N. Daadekar (Gonda): Sir, I 
haVe two amendment, -.)25 and 126. 

Shrl M. R. MuanI: I have two 
amendments Nos. 93 alld a4. 

I beg to mavd: 
(i) Page 8, line 11,-

for "1967", substitut" "196'-
(93) 

(ii) Page 8, line 25,--

frw "1985" suh.;titlJ!e "lilBS" 
(94) 

• Amendment made with the reeom mendatlon of the Prea1dent. 
~Maved with the recommendation of the President. 
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Shri N. Dandeker: I beg to move: 
(i) Page 8,-

fOT lines 8 to 13, ,ub.Litute-

. "(B) for the purpose of any 
other business, twenty per cent of 
the actual cost ot the machinery 
or plant to the assessee,";' (125) 

(ii) Page 8,-

omit lines 19 to 26 (126). 

So far as amendment No. 125 III 
concerned, I submit this. It is con-
cerned with restorinl/:, in so far as the 
industries that are not meant to be 
given any higher development rebate, 
the twenty per cent development re_ 
bale which lhey had been enjoying 
hitherto. My submission in this con-
n(~ction is twofold. I cannot see any 
renson whatsoever for reducing tne 
rate Of development. Whatever may 
be the justification for raising the dl'-
velopment rebate in certain specIfic l!l_ 
duslries or class of industries, I can~ 

not see any reason for the reduction 
of the rate of development Tebate that 
""'3<:: been generally prevalent now for 
"orne years, to fifteen per cent. What 
i~ the the precise ,.eason for the pre-
cise reduction Of five per cent, I am 
quite unable to imagine. I feel that 
the way this clause is at present has 
thc effect of robbing Peter to pay 
Paul, increasing the developmtnt re-
bate for certain industries by reducing 
the development rebate in other in-
dustries. 

Amendment No. 120 is concerned 
with omitting lines 19 to 26 on page 
8; these lines are concerned with U;p 
insertion of a clause by which no de-
duction by way ot a development re-
bate shall be allowed In 'respect of any 
machinery or plant in,;talled atter the 
31 st day Of March, 1965 in any omce 
premises or any residentJai accommo~ 
dation. I see no 'reason at all for the 
exclusion Of office machinery such as 
recording machines, accounting machi-
nes, teleprinters typewriters with the 
result that the offices CQuid not be 
equipped' in the best way possible. 

rhat was made possible by the 31. 

lowance of the development rebate, I 
should have thought that if office 
equipment and so on are now getting 
more and more modernised Govern. 
ment would be only too h~ppy; and 
would indeed go turther and modernige 
all government offices and residences 
also, because there is no question that 
the efficiency of work increases very 
L'Onsiderably by the installation of 
these improved, new and developed 
types of office machinery and equip-
ment, including air .conditioners and 
the like. If this clause remained ss it 
is, the result would be to go llack-
ward against in the matter of moder-
nising offices and so forth and hence 
r have P'roposed this amendmer.t. 

Shrl T. T. Krishnantachari: Sir, 
this is very clear. I have stated in 
my Budget speech that we are alter-
ing the development rebate rate. In 
fact in my budget speech last year I 
did give, more or less a notice that 
the development rebate will be oltrr-
ed. Development rebates arc not fiat 
things to be given to everybody on the 
basis of charity. It has got to ~lave 
some significance in rCQ:aJ:"':' tl) the 
plant and also the import~ce of the 
industry. Therefore, after careful 
consideration, Government have split 
up the industries into two categories 
of those that will be entitled to a deve-
lopment rebate of 25 per cent and 
those that will be entitled to a less per 
cent. The notice that I gave last 
year was there, and that is why the 
new rates will not apply to these 
categories of industries which will 
after March 1967, get a lower rate. 
They will still get 20 per cent; after 
March 1967 they will get a lower rate 
of fifteen per cent. On the other 
hand we have increased the develop-
ment rebate in regard to certain cate· 
garies of industries which are impor-
tant and raised it to 25 per cent. This 
follows the pattern of development 
that We envisaged in the Fourth Plan 
that some ot the important industries 
w!lich are heavily capitalised should 
he aided by a reduction in their capi-
tal outlay by the de"",!opment rebate. 
Therefore, a scheme which the Gov-
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ernment has been thinking of and 
about which. I had announ~ed last 
year, cannot be ooanged now by this 
amendment. 

Another amendment of Mr Dande-
ker is in regard to the dev~lopment 
rebate fOr office equipment, refrl~e­
Tator and various other things. Obvi-
(lusly they are not goinl into the 
plant; it is not something which you 
have to buy for production. Of course 
it does aid production no doubt In 
Romf~ cases, there may be some . con-
cern, who do not want all these things 
while others might want more sophis-
ticated ones. These should come 
nonnalJy out of their normal expen-
ses and normal deprE"ciation. No deve-
lopment rebate should be given to 
these and, therefore. I am unable to 
accept any of his amendments. 

Mr. SPeaker: I shall now put 
amendments 93, 94, 125 and 126 to 
the vote of the House. 

Amendment .• Nos. 93, 94, 125 and 126, 
were negatived. 

Mr. Speaker: The question is: 

"That claUSe 8 stand part of the 
Bill. 

The motion wall adopted. 

C/.auBe 8 was added to the BiLl. 
Clause ~ (InseTtion of new section 
lI3A). 

Shri N. Dandekar: Sir, move-
my amendments No. 127 and 128 to 
clause 9: 

0) Page 8, line 35,-
jor "forty per cent", substitute 

-"lifty per cen!." (27). 
(ij) Page 9, line 3,-, 

Jor "twenty per cent", substi-
tute-"forty per cent". 
(128) . 

Sir, this is one of thOse c_lauses in 
the Bill for which the Finance Minis-
ter deserves our congratulations, 
namely. The clause bringing in this 
development allowances for the pIan-

tation industry, particularly the tea 
plantation industry. I wish he had 
extended it to others too but that 
is not the point that I am' now mak-
ing. It is an excellent concession. 
1 have had occasion to go into this 
ma tter as a member of the Bonus 
Commission and the matter has been 
pxamined in very great detail by 
an expert committee that was appoin-
ted by Government and of which I 
think, the chairman was one who had 
a very wide experience in income tax 
(He was also the chairman of Centrnl 
Board of Revenue of those days). Th. 
matter having been so thoroughly en-
Quired into by a committee of ex-
perts consisting of such per-
son of such competence Gi!: 
the gentleman I melltioned, and 
that committee having made very 
specific recommendations after consI-
dering the matter in great detail, I 
am unable to understand Why that 
committee's recommendation had been 
whittled down. That committee's re-
commendation was that in respect or 
bushes planted on any land not plant-
ed at any time with tea bushes or 
on any land which had been previ-
ously abandoned. the development re-
bate should be fifty per cent whereas 
this clause allows it at forty per 
cent. My ftrst amendment seeks to 
set it right and put it at flfty per cent. 
The second part O't the clause 
relates to the tea bushes which are 
planted in replacement of tea bushes 
that have clied or have become per-
manently useless on any land already 
planted. The clause gives a develop-
ment BlJow8n~e of twenty per rent 
whereas the committc€"s recommenda-
tion was forty per cent. 

I see only one curious justification 
that has been given that is, that ano-
ther industry, shipping, gets develop-
ment rebate at 40 per cent. There 
appears to be no reason why this 
should not be fifty per cent. If we 
were to carry forward that logic, 
shipping would have to be reduced to 
coal mining which has a maxImum of 
35 per cent and .coal mining will have 

'M,>ved with the reoommendations of the President. 
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to be reduced to some other industry, 
which has a maximum of 25 per cent 
and all these would have to be reduc-
ed to 15 per cent. There is no validity 
in that kind of argument. The allow-
ance must rest on its Own merits. 

The only thing that I would like 
to emphasise in this connection )5 
this. Apart from the fact that fifty 
per cent and 40 per cent which was 
the recommendation of this very com· 
petent expert committee, this particu·· 
lar product we are concerned wit(l 
is one of the most important export 
products and therefore, a foreign-
exchange· earning-product. would, 
therefore, beg of the Finance Minister 
to accept the recommendation of that 
expert committee. Their reasons are 
perfectly sound and which are the sub-
ject matter of my amendment, 
namely, to read 50 per cent for 40 per 
cent. in line 35 at page 8 and to read 
40 per cent instead of 20 per cent in 
line 3, para 9. 

Shri P. C. Borooah (Sib,agar): Sir, 
may I speak a few words on my 
amendment Nos. 196 and 197. I beg 
to move:· 

(i) Page 9, lines 6 and 7,-

omit "the third succeeding 
previous year next follow-
ing" (196). 

(ii) Page 10,-

omit line 33. (197). 

Mr. Speaker: All right. 

Shri P. C. Borooah: Sir, under the 
Bill. Ule proposed new section 33A of 
the lAcome-tax Act provides for a 
Development Allowance in respect of 
new plantings and replantations by 
the tea industry. According to claus" 
Oi) of section 33A(l). the cost of 
replantation is to be allowed in the 
third sll':ccssive previous year after 
the year in which the land is prepared 
for planting or replnnting. The eltect 

of this provision is that while a ma-
jor part of the expenditure over new 
planting and replanting is incurred in 
a particular year. the assessee has to 
wait for three further years before 
he cnn claim development allowance. 
The purpose of the presen t amend-
ment is that cost incurred up to the 
time of planting should be taken into 
account for purpose of development 
allowance in the year in which plant-
ing is done, in the same manner as 
development rebate on machiner}~ i~ 
allowed in the year the machinery i. 
installed: 

Shri T. T. Krlshnamachari: Sir, the 
amendments moved by my han. friend 
Shri Dandeker are based On the fact 
that we should have accepted the re-
commendations of the committee 
which had been appointed. The chair-
man or· that committee is a senior offi-
oer in the Ministry. who is undoubted-
ly a very competent person, but when 
we appoint a committee. we do nol 
give the decision to the committe£!'. 
It is our discretion; when the matter 
was examined, We felt that 40 per 
cent would be adequate. 

One point of which the hon. Mem-
ber is not aware is this. or ,<;OUfSC', 

he knows the taxation laws very well; 
the taxation on plantations. since he 
was in charge of it. The States hav" 
come in with considerable amounts of 
taxation on these tea plantations; ag-
ricultural income-tax and various 
other duties thereon. The amount 
that is available for us t.) clistribut(' 
is comparatively small. 

In regard to the other matter. 
explained it the day before yesterday 
in my introductory speech; the reau('-
tion of 20 per cent has been made lx'-
cause the expense for the purpose of 
replanting is taken into the revenUl' 
account and is deductable as \\'orklng 
expensds. Therefore, there is some-
thing ex-gratia in order to enthuse 
them to take the work of replantin~. 

• Moved with the recommendations of the President. 
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In the circumstances, 20 per cent is 
quite adequate. 

So far as the point raised by Shri 
Borooah is concerned, his amendment 
seek, to omit the words "the third 
succeeding previous year next follow-
ing". ! t will have the effect of in-
cluding the allowance to be made in 
computing the income of the previous 
year in which the land was prepared. 
If this amendment is made, the provi-
sion will become almost unworkable 
since the amount of development al-
lowance can be determined only after 
the completion of the third successive 
previous year following the year in 
which the land wa, prepared fm' 
planting. A<; a working arrangement, 
it is not possible to accept this amend-
ment. 

The other amendment is to delete 
the powers prescribed. The Tea Fin-
ance Committee itself has recom-
mended a number of procedural 
changes. If I do not have the power, 
tho!'e changes could not be under-
taken. I do not think the han. Mem-
bC'r is aiding the industry, because if 
procedural changes might have to be 
made. thOSe conditions will have to 
be laid down which will benefit the 
induc:;try. For these reasons, therefore, 
I am unable to accept the amend-
ments. 

Mr. Speaker: Codn I put these amend-
ments together? 

Shri N. Dandekar: My amendments 
are different, Sir. 

Mr. Speaker: All right. I shall first 
put amendment Nos. 127 and 128 to 
the vole. 

Amendment Nos. 127 and 128 
were put and negatived. 

Mr. Speaker: I shall now put amend-
ment Nos. 196 and 197 to the vote. 

Ame71dmcnt NOR. 196 and 197 were 
put and negatived. 

Mr. Speaker: The question is: 

"That clause 9 stand part at the 
Bill." 

The motion was adopted. 

Clause 9 was added to tne Bill 

Clause 10 was than added to the Bill. 

Clause ll-(Amendment 01 section 36) 

Shri T. T. Krishnamacharl: I beg to 
move·: 

Page 13, after line 5, in. .. rt-

"Provided further that the pro-
visions of sub-section (2) of sec-
tion 32 and of sub-section (2) of 
section 72 shall apply in relation 
1.0 deductions allowable under this 
clause as they apply in relation te> 
deductions allowable in respect ot 
depreciation; 

Provided further that the pro-
visions of clauses (ij), (iii) (iv) 
and (v) of sub-section (2) of sec-
tion 35, of sub-section (3) of 
section 41 and of Explanation I to 
clause (1) of section 43 .h~ll. s<} 

fa'r as may be apply in rplation to 
an Bl'Set representing expencituTf'" 
of a capital nature for tite pur-
poses of promoting family plan-
ning as they apply in relation to 
an asset representing expendilurp 
of a .capital nature on scientific 
research." (3) 

Shr1 N. Dandeker: I beg to move: 

'i) Page 12, line 34,-

for "clause shall be inserted" 
substitute-"clauses shall be, 3nci 
shall be deemed always to have 
been, inserted". (129) 

(ii) Page 12, line 35,-

Jar "company" su.bstitute "persoo". 
(l30) 

(iii) Page 12, line 36,-

jor "its" substituted "his". (131) 

'Moved with the recommendation of the President. 
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(iv) Page 13,_ 

after line 5, insert-
.. (x) any rent Or royalty paid by 

.the assessee to the Central Gov-
ernment Or to any State Govern-
ment or local authority for mininl 
rights or concessions gran ted to 
.him under a mining or quarrying 
lease executed under the provi-
:<;ions of the Mines and Minerals 
(Regulation and Development) 
Act, 1957, or under the Rules made 
by the Central Government Or any 
State Government or local autho-
rity in exercise of powers confer-
red under the said Act.". (J3Z) 

Shri M. R. Masani: I would like to 
move ameadment No. 95. 

Mr. Speaker: Amendment Nos. 95 
and 130 are the same. That is why 
I did not call him. 

Shri N. Dandeker: I will first take 
up amendment Nos. 130 and 131. They 
are very small amendments, but they 
are vary important amendments. As 
the clause stands, the new clause will 
admit as allowable expenditure bona 
fide expenditure incurred by a com-
pany for the purposes of promoting 
family planning among its employees. 
The effect Of the two small amend-
ments that I have suggested is, for the 
word "company" substitute "person" 
and then, instead of Hits", to substitute 
"his" with the result that the expendi-
ture 'on family planning within the 
limits and subject to the conditions 
here prescribed, would be admissible 
to all employers In respect of such 
p.xpenditure incurred On behalf of, or 
for the benefit of their employees. I 
rea py SE.'p, no distinction and no reasan 
f~r ~ny distinction between a company 
pmployer undertaking expenditure on 
family planning for a few of his em-
ployees and any other employer. 
whether it is a firm. association of per-
sons. Individual or any other, who 
undertakes SUch an expenditure, be-
rause. the urgent need today is that 
everybody, the State Governments, the 
'local authorities, private institutlons, 
.~rivate persons and employers-every-

one-all together-shoUld be pulling 
in the direction of propaganda and of 
other things and types of expenditure 
for integrating the scheme of promo-
tion of family planning. In so far as 
this restricts this benefit to allowing 
such expenditure against taxable in-
come only to companies, it seems to 
me an unreasonable and unnecessary 
limitation, and I do hope the Finance 
Minister will find it possible to acccept 
the suggestion. 

The other amendment is more im-
portant in the sense that it really goes 
to a considerable extent in tbe matter 
01 a thing that has given riSe to a 
tremendous amount of doubt lately, 
mainly the admission of expenditure 
by way of royalty payment to the 
owner of a colliery Or whatever it is, 
or mostly to Government. The pay-
ment of royalty is in question now, 
as to whether they are deductible ex-
Denditure of a revenuE' character Dr 
whether they are capital expenditure 
and not therefore allowable as reduc-
tion from taxable income. I am en-
tirely in agreement with the view that 
was earlier expressed -by, I think, the 
Minister of Steel and mines, when this 
question was at one time raised in the 
House here, namely. what is capital 
expenditure and what is revenue ex .. 
penditure is a matter which is very 
considerably dependent upon the facts 
of each caSe and cannot form the sub-
ject-matter of any general legislation. 
But the point I wish to make 1< th'<. 
In relation to this particular question 
of royalty, a doubt has arisen. and 
since it has been the practice to allow 
royalty payments, whether they ,11'e 
dead-rent royalty in the sense that 
they are the minimum royalty if there 
is a certain quantity of mineral which 
is not lifted Or whether they are 
royalties relating to the quantity of 
mineral lifted,-though these things 
never we,.., in doubt-and so far as the 
department of industry is concerned, 
these were payments of a revenue 
character which were not payments 
that resulted in the acquisition Of a 
right or ot property Or of n long-tel'ftl 
right at any kind, which can be des-
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cnbed as capital expenditure, they 
really were directly related to the in-
dustrial exploitation of a particular 
quarry or a particular mine Or what-
ever might by the subject-matter of 
the royalty payment. ConsequcuttJ. 
there was no doubt until, unfortunate-
ly, a case arose in Rajasthan. It is a 
curious_ case; I have not got the de-
tails of the facts in the sense that I 
have not reud the full judgment, since 
1 came to know about it only recently. 
But it is a peculiar caSe where :.UJotbcr 
royalty was payable, measured in 
terms of the quantity of limestone 
quarried. For some reason that I do 
not understand-whether it is a parti-
l'ular clause in the agreement or some-
thing-the Rajasthan High Court held 
that it was not an admissible expendi-
lw'c for the purpose of computation 
of taxable income. I know that that 
dpcision is at prescnt before the 
Supreme Court in appeal, but I do 
feel we ought not to wait until that 
happcn~ if the mind of the Government 
on the subject is quite clear, as I bQ-
lievc it is. It is not merely a question 
of numerous essential industrie.:; Hl 
the private sector that are concerned, 
fur instance, the entire coal mining 
industry, the entire cement industry 
and quarrying industry of limestone 
and all kinds of things, but what is 
also at stake would be the iron and 
~t{'el industry. Enormous royalties 
they undoubtedly have to pay if they 
have any collieries, if they have any 
limestone quarries, fOr their iror. orp 
,uarries and mines and so on. It is 
going to upset the whole structure of 
industrial costing, the whole structure 
of incidence of taxation On industrial 
profits where payment of royalties are 
involved. I think we ought not to 
take a risk of that kind, unless Gov-
ernment feel they themselves have a 
very grave doubt on principle, which 
I mYself do not think they entertain. 
I am, therefore, suggesting the inser-
tion of a sub-clause by my amendment 
No. 132 which reads like this, that 
among the allowances that should be 
made for computing taxable income 
there should be included: 

"any rent or royally paid by the 

assessee to the Central Government 
or to any State Government or 
local authority for mining right.. 
or concessions granted tu him un-
der a mining or quarrying lease 
executed under the provisions ot 
the Mines and Minerals (Regula-
tion and Development) Act, 1957, 
or under the Rules made by the 
Central Government or any State 
Government or local autnority in 
exercise of powers conferred under 
the said Act." 

The resull, Sir, would to restore 
what has been practised by the depart-
ment over s number of vesrs, in fact 
all the time, that royalties paid with 
reference to the amount of material 
lifted from a quarry or a mine ought 
to be definitely an expenditure allow-
able for the purpose of computation of 
profits before you can properly ascer ... 
tain profits. I, therefore. very strongly 
urge the acceptance of (his purtlcldar 
amendment. 

I might mention that after I had 
given notice of this, I also received 
a copy of a Bill introduced by Dr. 
Singhvi entitled the "lncome-ta:r. 
Amendment Bill" in which he ha. 
taken precisely the same point. I 
would just like to read two or tbree 
lines from his Statement of Objects 
and Reasons: 

"It is commonly accepted that 
the payment of royalty is made 
wholly and exclusively for the 
purpose of a given business. The 
question, however, is whether such 
payment is on capital or revenue 
account. The pUqIOse of the pro-
posed amendment is to ensure (hat 
royalty payments under Mining 
Leases are allowed as deductible 
expenditure in computing business 
income under the parent Act." 

Then Dr. Singhvi recites relevant 
case law and goes on to say: 

"It would be r",rtinent to recall 
that the Taxation Enquiry Com-
mission (1953-54) in paragraph 7 
of its Report (Vol. II, page 87,188) 
has categorically stdled that 
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"where royalty is payabl( on the 
basis of production, it is clearly 
admisible (as deductible business 
expenditure) ". Similarly, the 
Direct Taxes Administration En-
quiry Committee (otherwise 
known as the Tyagi Committee) 
observed "that disallowance of 
royalties in the assessment cases of 
mining industry would obviouslY 
hamper its development and abI-
lity to compete in the world mar-
kets." Moreover, the then Fin-
ance Minister of India. at the llme 
of the debate on the Income· t.x 
Bill, 1961, clearly said that royally 
for mining is eligible for deduotion 
Ln computing the taxable income 
ot a business "ide Lok ';.bha 
Debates dated 28th August i~61" 

I do not wish to add anything more. 
I am perfectly certain that the depart-
ment is familiar with this matter and 
problem, and I do hope the Finance 
Minister will find it possible to accept 
this suggestion ,by way of acceptinll 
my amendment. 

Shrl M. R. Masanl: May I add my 
plea, Sir, to the plea made by the hon. 
Member who has just finished, in 
regard to this matter of royalties. J 
remember that this matter came up 
when we discussed the Income-tax 
Bill of 1961. At that time I asked 
the hon. Minister's predecessor, Shri 
Morarji Desai, for a clarification and 
assurance in the matter, and in res-
ponse to that plea he was good enough 
to give the assuranCe that this would 
be deductible. When later on it was 
found that in the case of certain illdus-
tries In Rajasthan this assurance was 
not being carried out, I remember, last 
year, I wrote to my han. friend, thc 
Finance Minister, drawing attention 
to the case. If he will look up thc 
files he will find that he was good 
enough to point out that the Govern-
ment were of the same view and would 
like to carry out his predeessor's as-
surance. But at that time the case was 
penclll\! in the Rajasthan High Court 
and the Minister suggested, quite 

reasonably, that the judgment of the 
High Court should be awaited. If the 
High Court held that to be a deduc-
tion, he said there was no need to 
change the law. I thouelrt thot wa' 
a very reasonable and satisfactory 
reply. Now, Sir, however, the Hii:h 
Court has taken a view contrary to 
the view that should have been taken 
in the light of the decisions 
of committees and the assurance of lhe 
Finance Minister in this House. I 
think the time has come when this 
slight change in the law should bc 
made sO that the effect or this judg-
ment may be corrected. J hope. there-
fore, in terms of his own thinking of 
a year ago when he replied Ie. ll1e. 
the Ministel' would be gOOd enough 
now to put the matter right. 

Dr. L. M. Slnghvi (Jodhpur): Mr. 
Speaker, Sir, I fully endorse the view. 
expressed by my han. friend, Shri 
Dandckar and supported by Shri Ma-
sanL In introducing thL .. IncomcMtax 
(Amendment) Bill, Amendment of 
Section 36, the dbject that impelled 
me was to ensure that the ussurancc 
given by the then Finance Minister 
is duly implemented. The assurance 
was given when the matter was raised 
hy Shri Masani on the floClr of this 
House and the assurance is as clear" 
and categorical as can be. Apart trom 
the assurance, there is the unanimous 
sequence of opinions in this matter 
which both from the point of view of 
policy as w"n as from the point of 
view of legal interpretation has held 
that in matters where this related to 
production it shOUld not be ('01t3tn~prt 
us capital expenditure. IICWe\'i'l" 

thr. position has now been made very· 
difficult on account of the decision. of 
Rajasthan High Court. When I raised 
this matter in the informal cOlISulta-
tivc committee the answer once again 
was that the matter is now pending 
consideration in the Supreme Court. 
Mr. Speaker, this is nothing but a po-
licy of postponement. It is qui~l! clt'ctr 
that the assurance was gh'en with the 
full understanding of its iJnplicatioD8, 
that the department had followed a 
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practice in consonanCe with the as-
surance and that now the time has 
come when the Government should 
implement that assuranCe by accepting 
the amendment that has been moved 
by Shri Dandekar. That is also 
hrought out in the Bill that was intro-
duced 'by me on 30th April 1965. It 
appears to me that unless this is done 
there would be very considerable 
hardship and the cause of giving 
fillip and incentive to the mining rn-
duslry would suffer almost irreparable 
damage in the case of some of these 
mining industries. I know that they 
are suffering such hardship that they 
would have to carry on busine •• al-
mo'" at a loss. This is hardly a ten-
able proposition and I hope the hon. 
Minister would be persuaded to accept 
the amendment moved by Shri Danda_ 
ker. 

Shrl T. T. Krlsbnamacharl: Sir, this 
is an omnibus 'section, and that is why 
it is not possible to bring any amend-
ment under this section. It says mere-
Jy "othf'r deductions" and I know Shri 
Dandekar understands it. 

With regard to his amendment about 
family planning, the Government has 
made a concession in regard to ex-
penditure by companies. I would like 
to Sloe how it works before extending 
the area to institutions where account .. 
ing, I suppose, is not of the same 
character as companies. Therefore, 
my hon. friends would understand it I 
as unable to accept their amendment 
(interruption). 

As rt>gards the second amendment, 
hon. Members who spoke have em-
phasisted the importance of this parti-
cular amendment as a matter of policy. 

13 brs. 

1 n regard to the policy covered by 
the question of excluding royalty 
payments from eligibility tor deduc-
tion for income-tax purposes, a deci-
sion has to be taken. In principle, 
deuctjon of taxes due to local bodies 

;arc not allowed. I think, hon, Mem-

ber, Shri Dandeker, knows It. In fact, 
sometimes one pays a very hi,h rate 
of local tax and all that he gets is 
only one-sixth of the annual value of 
repairs. In equity, I think, it is 
adjudged that the person who owns 
the property pays; therefore, he 
should be eligible for some kind of 
reduction in the income-tax. It is 
not done. As I said, in equity a 
person can claim that any municipal 
or other taxes that he pays should be 
dcducated from his income, but the 
law does not allow it and the law 
was administered by Shri Dandeker. 

Shri N. Dandcker: It is allowed. 
Only in property assessment it i. not 
allowed. Local taxes are allowed for 
computation of business income. 

Shri T. T. Krlshnamacharl: It Is 
a question of income from property. 
It i. qwte likely in equity that what 
the hon. Member sayS is correct. 

Sir, the amendments came to me 
about two or three days back and I 
am asked to take a decision on prin-
ciple. Of course, I know, this matter 
is under study. I know that the hon. 
Member, Shri Masani, wrote to me. I 
believe, he mentioned this to me a 
year back. I also know that my 
hon. friend, Dr. Singhvi, is very 
keen about it in regard to one parti-
cular State. It i. not merely a mat-
ter 01 doing this for the sake of some 
mining, ... 

Dr. L. M. SIn,hv': The Income-
tax (Amendment) Bill that I have 
moved takes care of the entire posi-
tion. 

Shrl T. T. Krlshnamacharl: The 
provocation came from a particular 
type. I do not say that it is an-
thing that is wrong. 

Dr. L. M. Slnrhvi: Such ca.es 
arise; it is not a particular case. 

Sliri T. T Ilrlsbaamacharl: The 
hon. Member is needlessly '\Dder 8 
misapprehension, I am merely say-
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in, that the provocation came because 
of a particular set of facts and a 
court case in regard to what one 
State is doing I have to study the 
whole thing. The income-tax Depart-
ment has to find out as to what is 
the total amount of royalty paid by 
the various industries. As a matter 
'If fact, my hon. friend, Shri Dande-
ker, was good enough to categorise 
the W ide area which should be cover-
ed and relief is sough to be given by 

accepting an amendment that is now 
proposed. 

Besides, Government would be in 
a position to make up its mind when 

the Bill that has been moved by the 
hon. Member, Dr. Singhvi, comes up 
for discussion on the floor of this 
House. By that time, I think, we 
should be able to make up OUr mind. 
We would also know what it costs. It 
is not merely a question of philanth-
ropy. The Finance Minister is not a 
philanthorpi3t. I make no claim of 
that nature I must find out the re-
venue consi'derations and effect of it. 
I suppose, any promise given by my 

predecessor is binding on me. I 
must find out what is the total reve-
nue that is to suffer by this. I must 
have some examination made. I do 
hope-I am quite sure: I do not 

give a promise--that we will be able 
10 get some more facts and give an 
answ .. r when the Bill of Dr. Singhvl 
comes up. Then, I should either ask 
to defer further consideration of the 
Bill or I should give a categorical 
answer. I would be better prepared 
to do one or the other at that time. 
At the moment I cannot accept thIa 
amendment because it is in the nature 
of something-you will be surprised 
to know-which will probably have 
very serious implications from the 

revenue .pOint of view. 

Dr. L. M. Slnghvi: 1 would only 
like to raise this one very little ques-

tion that in view of the point of view 
expreSS(d by the han. Finance Min.is-
ler he ~hould con!lider at least glV-

ing some interim relief 10 tliese 
people because, otherwise, this busi-
ness will collapse. 

Shri N. Dandeker: They are issu-
ing back-assessment notiees where 
assessments were completed and it 
was allowed. Now they want them 
to pay more on fresh a.se •• ment of 
pa.t taxes. 

Sbri T. T. KrishDamachari: When I 
take a decision, 1 will consider all 
the implications that have been IUC-
gested; bUI I cannot .ay what my 
decision will be. 

Mr. Speaker: 1 shall put the 
Government amendment (No.3) to 
the vote of the House first. 

The question is: 

Page 13, after line 5, insert-

"Provied further that the provi-
sions of sub-section (2) of 
section 32 and of sub-section 
(2) of section 72 shall apply 
in relation to deductions 
allowable under this clause as 
they apply in relation to 
deductions allowable in 
respect of depreciation: 

Provided further that the provi-
sions of clauses (ii), (iii), 
(iv) and (v) of sub-section 
(2) of section 35, of sub-
section (3) of section 41 and 
of Explanatioo 1 to clause 
(J) of section 43 shaH, so 
far as may be, apply In re-
lation to an a.set represent-
ing expenditure of a capital 

na ture for the purposes of 
promoting family planning a. 
they apply in relation to 
an asset representing ~X4 

penditure of a capital nature 
on scientific r!'.earch.... (3) 

The motioo was adopted. 
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Mr. Speaker: M"y I put all the 
other amendments to the vote of the 
House together? Amendment No. 95 
is the same as No. 130. 

Shri N. Dandeker: 
amendments Nos. 130 
put together and Nos. 
he put together. 

would like 
and 131 to be 
129 and 132 to 

Amendments, Nos. 130 and 131, were 
put and negatived. 

Amendments, Nos. 129 and 132, were 
put and negatived. 

Mr. Speaker The question is: 

"That clause 11, as amended, 
stand part of the Bill." 

The motion was adopted. 

ClaUBe 11, as amended, wa .• added to 
Ihe Bill. 

Cla,""e. 12 and 13 weTe added to 
the Bill. 

Clause 14.-tAmendment of section 
43) .41~ 

8hri T. T. Krishnamacbarl Sir 
have an amendment. The amend-
ment is purely of a drafting nature 
and is designed to achieve the inten-
tion underlying the provisions more 
effectively. 

Antendment made:· 

Page 13, faT lines 25 to 33, sub.ti-
tute 

"14. In section 43 of the Income 
tax Act,-

(a) for Explanation 6 to 
clause (I), the following Ex-
planation shall be substituted, 
namely:-

"Explanation 6.-When any 
('apital asset is transferred by 

• holding company to its sub-
sidiary company or by a subsi-

• Amendment madf> with 1he 

diary company to its holding 
company. then, if the conditions' 
of clause (iv) or, as th~ case 
may he, of clause (v) of sec-
tion 47 are satisfied, the actual 
cost of the transferred capital 
asset to the transferee company 
shall be taken to be the same as 
it would have heen if the trans-
feror company had t'Ontinued 
to hold the capital asset for the 
purposes of its business"; 

(b) for E;rplanaliofl 2 to clause 
(6) the following ExpLanation 
shall be substituted, namely:-

"Explanatton 2.-When any 
capital asset is transferred by 
a holding company to it subsi-
diary company or by a subsi-
diary company to its holding 
company, then, if the condit ions 
of clause (iv) or, as the case 
may be, of clause (v) of sec-
tion 47 are satisfied, the written 
down value of the transferred 
capital asset to the transferee 
company shall he taken to be 
the same as it would have been. 
if the transferor company had 
continued to hold the capital 
asset for the purposes of its 
busine .. ,",' (4). 

(ShTi T. T. KrL.hnamachaTi). 

Mr. Speaker: The question is: 

"That clause 14, as amended. 
stand part of the Bill." 

TI,e Motion was adopted. 

"That clause 14, as amended, 
to the Bill. 

Clau.res 15 to 19 weTe added to thl!' 
Bill. 

recommendation of the Preski("nt. 
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Clause 26- (I7I8ertion 
Chapter VIA) 

of 

Shri M. R. Masanl: Sir, I beg to 
move: 

(i) Page 16, line 7,-

for "fifty per cenl." substitute-
"sixty :.Icr cent." (96) 

.(ii) Page 19,-

omit lines 10 to 12 (97) 

.( iii) Page 19, lines 36 to 40,-

tOT "his share in the income of a 
registered IIrm which renders 
professional service as charte-
red accountant, solicitor, lawyer, 
archited, or such other profes-
sional service as may be noti-
lied in this behalf by the Cen-
tral Government in the Official 
'Gazette is chargeable to tax 
and he", 

substitute-

"who exercises the profession 
.ot a chartered accountant, soli-
citor, lawyer, architect or 
management consultant or 
such other profession as may 
be notilled in this behalf by 
the Central Government in the 
Official Gazette". (98) 

Sbrl N. Dandeker: I am not rna v-
'ing amendments Nos. 133 .... 

Mr. Speaker: Amendment No. 133 
i. the same as No. 96 and amendments 
No. 137 is the same as 97. He can leave 
them. 

8hri N. Dandeker: Nor am I 
moving amendments No. 138 and 139, 
as they are covered. Theretore, the 
amendments I am movin, are Nos. 

134, 135, 136, 140 and 141 
Sir, I beg to move: • 

(i) Page 16. lines 12 and 13,-

omit "out of his income 
chargeable to tax". (134) 

(ii) Page 16, lines 23 and 24,-

omit "out of its income 
chargeable to tax". (l35) 

(iii) Page 17, lines 2 and 3,-

omit "out of his income 
chargeable to tax". (136) 

(iv) Page 19, line 38,-

after "architect" insert-

limanagement consul-
tant, author, play-wright, 
artist, musician, actur". 
(140) 

(v) Page 19, lines 40 and 41,-

omit "out of his income 
chargeable to tax". (141) 

Mr. Speaker: Amendment No. 142 
is not moved. 

Shrl T. T. Krishnamacbari: Sir 
~g to move: 

(i) Page 16, lines 7 and 8, faT 
"lIfty per cent of the aggregate of 
the sums specified in sub-section 
(2),,, su.bstitute "sixty per cent. of 
the IIrst live thousand rupees of 
the aggregate of the sums speci-
fied in sub-section (2) and IIfty 
per cent. of the balance, if any, 
of such aggregate". (5) 

(ii) Page 16, lines 36 and 37, 
f<>r "to the extent provided in 
rule 7 of Part A of the Fourth 
Schedule", substitute 'in so far as 
the aggregate of such contribu-
tions does not exceed one-fifth of 
his salary in that previous year or 
eight thousand rupees, which ever 
is less. 

Explanation.·--In clause (d) of 
this sub-section and in clause (d) 
of sub-section (I) of section 87, 
"salary" shall haVe the meaning 
assigned to il in clause (h) of 
rule 2 of Part A of the Fourth 
Schedule'. (6) 

·Moved with the recommendation of the President. 
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(iii) Page 19, for lines 2 to 8, 
$Ubstitute-

II (i) in a caSe where the 
handicapped dependent has, 
fur a period of one hundred 
and eighty two days or more 
during the previous year, been 
admitted in a hospital or a 
nursing home OJ' a medical 
institution or in suC'h other 
institution as may be notified 
by the Central Government 
in the Official Gazette to be 
an institution for the care of 
handicapped persons, and 
fees and charges for his medi-
cal treatment (including nur-
~ing) are payable to such 
hospital 01' nursing home or 
medical or other institution, 
as the ca..C;e may be, a sum of' 
two thousand four hundred 
rupees, or". (7) 

(iv) Page 19, omit lines 26 to 
33. (S) 

would like to say that these 
amendments have been covered by 
my introductory speech. Amendment 
No. 5 seeks to raise the deductibl(, 
allowance from 50 per cent \u 60 p~r 
""nt up to Rs. 5.000. The other 
important amendment is in the case ot 
handicapped dependents. We are not 
putting a ceiling on the income. 

Shrl M, R. MasanI: Sir, I would like 
to explain my amendments Nos. 96 
and 98 which are on two entirely 
dilferent subjects. The first bays that 
on 

Page 16, line 7,-

fOT "fifty per cent." substitu,e-
"S'ixty per cent." 

The story of this amendment is that 
in my Budget speech I had draWn the 
Finance Minister's attention to the fact 
that, no doubt unintentionally, by 
making a change in the basis on 
which relief should be given in respect 
of contribution..c; made to provldent 
fund and insurance premia, etc., he 

582 (ai) LSD-e. 

had, in fact, diminished the quantum 
of relief and increased taxation over 
by far the widest range of taxpayers. 

Sbri T. T. Krisbnamacbari: Sir, I 
would like to say, it I might correct 
the hon. Member, that there would be 
no increase because there has been 
diminution in the basic tax. 

Sbrl M. R. Mesaol: Sir, I do not 
want to indulge in a quibble. The 
fact remains that when an income-
taxpayer pays a certain tax and l'f'r-

t ain deductions and reJiefs are givt'n, 
if the reliets are cut, the quantum of 
tax goes up. The rate of tax docs ~lOt 
go up but the amount that he nO" to 
pay goes UP. as every taxpayer KllUWS. 

Therefore. I pointed out to t.he 
Finance Minister that this unintemied 
consequence was likely to follow for 
all categories of income-tax payers 
except a small bracket around an 
income of Rs. 25,000 a year. The 'ran 
with an income Wlder Rs. 15,000 who 
does not pay Annuity Deposit was 
going to suffer and the man with o'!er 
R.. 30,000 or Rs. 35,000 income was 
also going to suffer. So, I suggested 
that the Minister should re-examine 
the matter ~.nd rome before the House 
with a scheme which would, by aDd 
large. not reduce the relief that was 
intended to be given for deserving 
purposes like the life Insurance, pro-
vided rwul, etc, 

The Finance Minister has now come 
torward with Amendment NO.5 which 
he has moved. That is an attempt on 
hi. part-I welcome it even thuugh it 
is partial-to meet the pOint that I 
made, as he promised to do. Unfor-
tunately, Amendment No. 5 ot the 
Gov..rnment does not meet the point 
completely. By allowing a deduction 
of 60 per eent only on the first n •. 
5000 and leaving the rest at 50 per 
cent, the present position would still 
commit an Injustice on almost alI the 
people concerned except thosp in 
whose ~e the amount involved was 
less than Rs. 5000. It is possible that 
a fair number of peop1l> whose 
insurance premia, provident fund 
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[Shri M. R M.asaniJ. 
contributiorur, annuity deposit pay-
ments, etc. do not exceed Rs. 5000 will 
get this benefit of 10 per cent more 
deduction and I am prepared to 
believe that they will no longer be 
mulcted. But the fact remains that a 
large number of people with incomes 
of over Rs. 30,000 will certainly be 
mulcted, even so. Therefore, I moved 
my Amendment No. 96 which makes 
60 per cent, as suggested by the 
Finance Minister, applicable to all 
tax-payers, that is 60 per cent would 
be allowed on these payments, what-
ever may be the income. 

Sir, let me pOint out that even my 
amendment does not altogether 
remOVe the injustice done by the 
Government proposal. If my amend-
ment is accepted, anyone with an 
income of Rs. 50,000 or more will still 
pay more tax. I have not ,been able 
to evolve a formula which would be 
fair to the Government and ct the 
same time be fair to the people with 
larger incomes. I do feel that a man 
whose income is not more than Rs. 
50,000 should certainly not be mUlcted 
by this change in procedure. The 
very rich peOPle may be able to take 
care of themselves. Therefore, even 
my amendment is not doing justice 
fully. But it does a great deal more 
justice than the FinanCe Minister's 
amendment is prepared to do. I 
would, therefore, urge that this limit 
of Rs. 5000 be dropped and at least 
justice be done to those whose incomes 
do not exceed a.. 50,000 a year, and 
they are not rich people. Today, a 
man with Rs. 50,000 or Rs. 48,000 is 
not a rich man .because the amount of 
Rs. 48,000 is really worth about Rs. 
12,000 Or Rs. 15,000 in terms of the 
pre-war rupee. 

My second amendment, that is 
Amendment No. 98, is on an entirely 
difterent aspect. I have Buggested the 
following amendment: 

"Page 19, lines 36 to 40---

fOT ''his share in the income of 
a registered firm which renders 

professional service as chartered 
accountant, soliCitor, lawyer, 
architect, or such other profes-
sional service as may be notified 
in this behalf by the Central 
Government in the Official Gazette 
is chargeable to tax and he", 

substitute-

"who exercises the profession oC 
a chartered accountant, solicitor. 
lawyer, architect or managemenl 
consultant or such other profes-
sion as may be notified in this 
behalf by the Central Government 
in the Official Gazelte". 

The point of that is that if a man is 
a member of a professional firm, such 
as, a lawyers' firm or chartered 
accountants' firm or aJ'chitects' firm, 
then he may out of his income p3~r a 
premium fur an annuity contract and 
he gets a certain amount of relief. 
But what I am trying to do is this. 
My amendment has two purpo.'iCs. 
The first, which applies to everyone-
concerned, is to make this relief 
applicable to a professional man whD 
is not a partner in a firm. There is 
no reason whatsoever why a man who 
is not a partner in a finn, who prac-
tises the same profe-gsion. should not 
get the reli~f in so far as his old age 
and security an' concerned. There 
may be a firm of archilects and their 
partners g~t the benefit. But there is 
another architect who practises on his 
own and runs his business as a Ol1e-
man firm and he does not get this 
benefit. There rna)' be a finn of 
management consultants with three or 
fOUr partners. They get the benefit. 
But if there a management consultant 
practising on his own he does not get 
the benefit. I am sure that there can 
be no basis of principle in support of 
such discrimination. So, one of the 
things I am asking the Finance Minis-
ter to accept is to make this relief 
applicable to all professional people, 
whether they work as partners in a 
firm or they have a one-man firm. 

The second relief that my amend-
ment would give would be to include 
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professional management consultants 
along with the other professions men-
tioned in this rlause. There are some 
professions that ar~ oid and some 
which are not so old. The older pro-
fessions like that of lawyers. solicitors, 
architects and chartered accountants 
are mentioned. But during the last 
decade or so, new professions have 
eomc up and anl' very well established 
profession is that of the management 
consultant. There is a Management 
Consultants' Association. Thev have 
written a letter to the Finance Minis-
ter pointing out that ther(~ is a very 
well-estahlished vocation of Manage-
ment Consultants in this country 
recognised by the Ministries of Gov-
ernment, the National ProJuctivity 
Council, and so on. 1 am suggesting 
that the category of management con-
sultants should be included in this 
little relief that is given. I do feel 
that there is nothing controversial 
about this umC'ndment. which is a 
reasonable amendment. It just tries 
to carry out the purposes of the 
FinancE" Minister in a slightly more 
Tf'ssonable way and I hope that he 
will see that there is justice done [md 
he will accept the amendment. Other-
wise, the dialogue in which we are 
indulging all day today becomes 
meaningless if th(. Finance Minister 
is going to say that any amE"ndmC'nt 
he does not move is not worth think-
ing about. 

Shrl N. Dandeker: In the beginning. 
wou1d likl'" to SHy a word or two 

in support of what Mr. Masani has 
said in respect of the amendments that 
he has moved. The 8rst is that this 
relief, instead of .being limited to 50 
per cent, should .be raised to 60 per 
cent. If I may make one observation, 
these amendments whieh Mr. Masani 
and I have hrought forward are 
exactly the tYPe of things I t'Omplain_ 
Cd in my speech yesterday, Here is 
a first-class streamlining of personal 
taxation that is adopted and then the 
whOle thing is being chiselled into by 
just nibbling here and nibbling there 
to no purpose at all. I am unahle to 
grasp why a perfectly good thing is 

being really given a bad shape. If 
our proposals were accepted, th." 
they arE" in terms of a little reven~e 
to the Government, they concern the 
assessee considerably. 

The point which Mr. Masani mnde 
and which I wish to emphasise is that 
the limit for reliefs in respect 01 
theSe rehates should he of 60 per cent 
of the aggregate amount admissible. 
Each item has its own limit. The 
aggregate also has an aggregate limit. 
Further more, thut of limited aggre-
gate a certain percentage a lone i~ 
admissi.ble. One can carry thes(> 
things a little too far. But I would 
rather suggest to the Finance Minis-
ter, even at the cost of a little 
revenue, in terms of a little mo~e 
money that is lost in terms of relief, 
if the thing could he clean and tidy. 
I think it is worth doing it. 

Similarl;-, the other matter which 
Mr. Masani referrt;'d to is the question 
of relief to self-employed peop'e. I 
entirely support what he has said. I 
am unable to find a reason why every 
seiI-employed person should not get 
the bene8t. I am practising as an 
individual chartered accountant and I 
am not entitled to this relief. But it 
1 were a member of a firm, I would 
.be entitled to it. I just do not see 
the point of ex£>rC'ise at all. If a sclf-
~mpJoy.ed person had been employed 
In an Industria) concern, he would 
have got a\1 kinds of hene8t "r the 
kind that are intended to be given. 
It does not make any sense La me fit 
a\1 that it should be confined to per-
sons 'lfho are parteners in a firm. Even 
as regards partel'ners my amend· 
ment No. ]40 not only seeks to irlcluop 
management consultant but a130 some 
oth~r types of professional people 
which are referred to in an earlier 
part of thi5\ particular clause. For 
instance, on p. 17, there arp a number 
of various professions mentioned. 
Which I wish to include here, namely, 
authors. play-wrights, artists, musi_ 
cians, actors and so on. Thesp. are all 
the people that suffer terrihly because 
of the fact that they are self-employed 
or in these -particular cases some ," 
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[Shri N, DandekerJ 
them, like actors particularly, move 
from one contract to another and so 
on and so forth, 

I would like now to com£" to thE' 
particular amendments that specifical-
ly stand in my namp, and I would like 
to take amendment No, 137 first which 
is concerned with suggesting the omis_ 
sion of lines 10 to 12 at poge 19, 
Here is an excellent example of an 
admirable relief newly sought to be 
brought in, which is chiselled into tor 
reasons I am just unable to under_ 
stand. The relief is in respect of 
expenditure incurred by a person 
upon a handicapped dependant. It is 
a very good innovation. 

"IT ~ ~~ If.W(TQ' (~'mf) 

~B<r >T' ~7+[ 'flff ~ I 

Mr. Speaker: Shri N, Dnndeker 
may resume his seat for a while. 
There is no quorum. 

The bell is being rung-

Now, there is 
Dandeker may 
speech, 

quorum, Shri N, 
now continue his 

Shrl N, Dandeker As I have said. 
it is an innovation of an admirable 
kind. In its own terms. it is limited 
to dependent relatives, If I choose 10 
look atter some handicapped person 
as my charge, that will not be the case 
here, but this will cover only the case 
at a person who is a dependent rela-
tive, So, that is one limitation, The 
second limitation is the period for 
which he has got to be in hospital, 
and that limitation also can be accept-
ed, But then the amoWlt limit in 
such cases is the sum of Rs, 2400. and 
in every other case. the amount is 
limited to Rs, 600, I should have 
thought that this was sufficient for 
circumscribing the extent to which 
the relief would ,be ad",issible, But 
this pa:"1icular clause goes on to say, 
and which is what I suggest should be 
deleted, 'as reduced in either case, by 

an amount equal to the income, if 
any, of the handicapped dependant in 
respect of the previous year.' Suppos-
Ing my mother is handicapped and 
she is in hospital, I am supposed first 
of all not to spend more than so many 
rupees, and if I do, tho relief i. 
limited to this amount, which 1 must 
accept because there must be some 
limit, but I am supposed to find out 
what her Income is and deduct it from 
this magnificent sum of Rs, 2400 if she 
is in hospital or the magnificent sum 
at Rs, 600 if she is not in hospital. 
Perhaps, you are not aware that there 
is another limit already provided in 
this clause namely that nothing in this 
dause shaH apply where the income 
of the handicapp<>d dependant in res-
pect of the previous year exceeds Rs. 
2400 or as the case may be Rs, 600, 
Why have this thing at all? I 
think that it is such a ridiculous little 
piece which is made more ridiculous; 
actually it is not in itself ridiculous, 
but it is made so laughable .by at least 
these lines which I have suggested 
ought to be deleted, 

That leads me on to amendments 
Nos, 134, 135, 136 and 141, each one of 
which is concerned with the deletion 
of the words 'out ot his income 
chargeable to tax', There are all 
these various reliefs, it I pay lite 
insurance premia, if I pay these 
various other things or if it is a ques.. 
tion of an individual who is a selt-
employed person as a partner in a 
firm and so on. But all these relieb 
are subiect to, as I have already 
stated, a maximum limit of their own, 
an aggregate limit taken together and 
a further Jimit in terms of proportion 
of that aggregate which may be 
allowed, and then we have this mean-
ingless limitation 'that these payments 
must have' been made by the person 
concerned identifiably and specifically 
out of his income chargeable to ta][, 
It this limitation is to be honestly 
observed, because the income-tax 
officer is entitled. if these words are 
there, he can a.k me or call upon me 
to prove that I did not pay this out at 
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capital sum that I had, I did not pay 
this out of tax-free income which I 
had, but I specifically paid it out of my 
income chargeable to tax. Even after 
a II the other Jimits are observed,-a 
specific limit per item of expenditure, 
an aggregate limit for the whole lot of 
them, and' then a percentage limi t for 
the aggregate limit,-l must specifical_ 
ly and identifiably prove that my life 
insurance premium. was paid out of 
my income chargeable to tax. The 
only honest way of doing this for any 
person with any reasonable amount of 
money around him is to maintain 
three bank accounts, one bank 
account for capital transactions 
another bank account for income-tax 
fr~e income like, tor instance, tax 
credit certificates and all those other 
things that are coming along, and yet 
another for income chargeable to tax, 
so as to be able to prOVe to the 
income-tax officers specificaI1y and 
identifiably that ''My funds were not 
mixed" up but I 'pecifically paid it 
out of income chargeable to tax. The 
consequence, it I mix them all, is that 
the income-tax officer in the dis-
charge of his duties would be In a 
position to say 'Mr So_and_so, you 
have paid this; I do not know where 
you paid this sum from; you have 
paid it out of a mixture of funds, 
therefore, I am entitled to apportion, 
and I am going to apportion these 
payments out of this mixture of funds 
and to the elements constituting the 
mixture of. funds in 8 certain propor-
tion I shall assess that what you 
hav~ paid out of your income charge-
able to tax was only that proportion 
of the payments which bears the same 
proportion as the income chargeable 
to tax bears to this and to that and 
the other source of funds.' This Ia 
just meaningless, but that Is what will 
happen. It just Involves exercises of 
a kind that should be unnecessary. 
It involves .... aste of time and, If I 
may say so, temper as between the 
income-tax offtcer and assesseee., 
which is also unnecessary. I do 
strongly suggest that this phrase 'ont 
of his incom. chargeable to tax', the 
deletion of which I have suggested at 

the four places where it occurs, ought 
to be deleted. 

Shri Prabhat Kar (Hooghly): So far 
as the amendment moved by Govern-
ment, namely amendment No. 5 is 
concerned, it has been suggested by 
my hon. friend Shri M. R. Masani that 
there shOUld be no limit. of Rs. 5000, 
Here, I support Government because 
my grouse has been that the relief 
which has been granted by way of 
streamlining this tax Chapter has not 
been fair so far as the lower inL'ome 
groups are concerned. I am glad that 
at least now there has been some 
relief, but then the percentage of 
relief to the low income groups is 
less in comparison with that for the 
high income groups. So, if further 
relief were to be granted, it is neces-
sary to grant it to the low iIlcome 
group people only. Here, I do not 
know whether it is correct to say that 
even the low income group people aTe 
benefited, because the total amount in 
respect of life insurance premia and 
provident fund etc. is Rs. 5000; I 
think it does not refer to the 10 .... 
income group but only to the middle 
income group. My hon. friend Shri 
M. R. Masani has suggested that this 
should cover people belonging to all 
Income groups. 

But let us see what the situation In 
the country today Is, sO far as the 
high income group people are con-
cerned. No doubt, everybody will 
say that they are suffering due to 
high prices and the abnormal rise In 
prices. but it is a question of degree. 
We have to see to what extent the 
common people or the people in the 
low income group or people who 
have an annual income of Rs. 5000 
or Rs. 6000 or Rs. 7000 who are to 
pay income-tax are suffering. My 
suggestion, therefore is that So tar 
as this type of persb,ns is concerned, 
there should be no income-tax at all, 
and the Income-tax limit should be 
raised to roughly Rs. 10,000'. That II 
what we are demanding. So, If at all 
relief is to be granted, it should be 
granted to the low income· groups 
and it should not be extended to all 
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persons. So, here I agree with Gov-
ernment. 

I was wondering at what Shri N. 
Dandeker had said in regard to 
another provision. If one wants to 
distort a particular provision, one can 
distort it to any extent and make it 
appear ridiculous and one who has the 
capacity and the wits can do it, and 
my hon. friend Shri N. Dandekcr has 
that capacity to do so. And that was 
what ne did when he referred to the 
phrase 'out of his income chargeable 
to tax' and suggesled that it should 
be deleted. He suggested that in that 
case one would have to maintain 
three sets of accounts. I would submit 
thaI that is not necessary. If the 
accounts are maintained properly, it 
could be easily found where the pay-
ments are coming from, and whether 
the same has been included in the 
income-tax assessment or not. It is 
not necessary that you have got to 
keep three accounts and have to pJ'OVe 
that this amount nas been debited 
from a particular account, it has not 
been debited from the capital account. 
This, is pure and :;;imple, a device to 
create a situation to ridicule; it may 
be argued in that way. But it is not 
necessary that the man will have to 
keep all these three accounts and in 
order to prove before the ITO that 
tais amount is being paid, pure and 
simple, out of an amount which is 
only chargeable to income-
tax and not out of capital and all 
thOse things. This is only to confuse 
the position; I think it is not neces-
sary at all. It can be proved and there 
will be no harassment SO far as the 
assessee is concerned. 

So far as the other part Is con-
cerned I do not know exactly wnat 
are th~ reasons for the differentiation 
between a protesional man who is a 
member of a firm and a protessional 
man who is not. I would like the 
Finance Minister to ten us the 

tasons for di1!erentiating between a 
profess(onal man who is a member of 
the ftrm, a chaTtered accotmtant's or 
solicitor's firm and a man who Is an 

ordinary solicitor or chartered 
accountant. If he is a member of the 
firm, ne can get that advantage; if he 
if ne is not a partner of the firm, he 
will not be given that advantage. 
This requires explanation. 

Shri Morarka (Jhunjhunu): 
would like to seek a clarification from 
tne hon. FinanCe Minister. The first 
is about dl'ductions in respect of 
medical treatment etc. of handicapped 
persons, The han. Minister has pro-
posed that a sum equal 10 Rs. 2,400, 
It the patient is hospitalised, other-
wise a sum of Rs, 600, may' be 
deducted out of the taxable income 
of the person on whom this patient is 
dependent. 

In this connection, I would like to 
know wnat would be the position in 
respect of the expenditure tax. Last 
year, when he restored the expendi-
tu:'P tax, he eliminated this item 
from the exemptions, You would 
remember that I pleaded with him 
very much at that time that at least 
the amount spent for the treatment 
of the old parents or dependents or 
children etc. must be allowed as an 
item of expenditure. But somehow or 
other, at tllat time he did not con-
sider my request reasonable and did 
nol accept it. 

Now with thL. prOVISIon that he 
has allowed it as an Item of expendi-
ture, it is an the more necessary that 
ne must make a similar allowance in 
the expenditure tax also because the 
rate of expenditure t~x i. much 
higher than the rate of income tax 
at least up to certain lower slabs. 

The second point on which I would 
seek clarification is the one about 
which S'nri Prabhat Karalso spoke, 
namely abo~t the professionals to 
Whom this concession has to be given. 
This concession is given to an 
individual professional. Whether he I. 
a memer Of the firm or whether ne 
is an Individual or whether he is a 
member of a company or not Is an 
irrelevant matter. After all, you are 
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giving this for the benefit of the 
individual. In what capacity he func-
tions and where, is not a matter of 
great concern, so far as this fiscal 
relicf is concerned. 

T"nerefore, I think there is a great 
merit in the amendment and the hon. 
Minister should consider whether 
there is any way by which he can 
implement this thing so as to give this 
conC'€'ssion to all professional people, 
wherever they may be, not necessarily 
that they must be members of a 
registered firm, I hope the hon Min-
ister would conside; these' two 
suggesti(.ns and give necessary relief. 

Shri lIimatsin&'ka (Godda): The 
hon. Member, Shri Prabhat Kar, said 
that no separate account need be 
kept. But I can say that we have to 
keep separate accounts even of our 
• alary and allowance as MPs. If we 
make mix them up and if we spend 
the money, for the purposE" of relief 
We will not bt, entitled to get the 
benefit becaUSe part of it is taxable-
salary is taxable-and part-<iaily 
allowance-is not. Therefore this 
'hedging in of the conditions 'should 
be removed to make it avaliable to 
the persons who spend the money. 

Shrl T. T. Krlshnamaebarl: I was 
lust wondering whether the position 
of a FInance Minister is not like 
that of a demi-mondaine who made 
the first mistake and, therefore, is 
taken down the path. I have seen the 
confusion that comes because of these 
problems. We give some relief here 
and some relief there and when we 
put them in ti,e Bill, we get into 
trouble. But I think the results 
certainly .i edify undertaking the 
trouble. 

There are two matters. I will take 
up first, the question of dependants 
who are Incapacitated. As I salol, I 
have got a great deal of respect fOl' 
intelldgent people, because I wish I 
am as Intelligent as intelligent people, 
are. But there fs what I. called In 

logic the fallacy of reductio ad 
absurdlL1n. It Is an extremely potent 
instrument in argument and discussion. 
My hon. friend, Shri Dandekar, just 
indulged in it. He knows that when 
you say that this amount can be 
deducted from your taxable income, 
it means there must bt, a taxable 
income; otherwise, there will be no 
deduction. If a person has an income 
which is not taxable, suppose he has 
an income of only Rs. 4,300 which Is 
not taxable, or he has an Income a 
little more. and with the deductions 
he has only an income which will not 
be Rs. 2,400, We cannot give any 
benefit theI,('. I can only give the 
benefit to somebody who pays the 
tax on an income of HI. 2,400 beyond 
the allowances, in which ca~e he 
can have a deduction. 

So there- is no point in making me 
look silly . 

Shrl N. Dandeker: Would identi-
fication not be required? 

Shri T. T. Krishnamachari: The 
hon. Member knows that this cannot 
be done. He himself has been doing 
this kind of thing. 

Shri N. Dandeker: In a particular 
case I know the ITO has insisted on 
identification Of funds. 

ShrJ T. T. KrIsJmam.acharl: I shall 
l'ertainly issue clarificatory instruc-
tions to dunce lTOs-some of them 
are-to S3y that you cannot insist on 
a thing which does not exist. Could 
you insist on something which doe. 
not exist? Therefore, I do not think 
I need labour that point any more. 

Mr. Speaker: If the assessee can 
prove that there is a taxable income? 

Shrl N. Dandeker: It is not enough. 
If as 8hr1 Himatsingka. said, I put 
my salary and allowance as MP 
together, I am sure the ITO will refu..e 
relief. 

Shrl T. T. Krlshnamacbarl Any-
way, there is this difficultY': The hon. 
Finance Minister I. pigheaded, be 
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[Shri T. T. Krishnamacharil. 
dO€s not accept amendments-it is 
not that position, I am in a very' 
peculiar position. Of course, I am 
petifogging. The Finance Minister has 
to count the paisa; otherwise, the 
rupees will not be the"e. I will come 
to it a little later. 

In any event, if there is any diffi-
culty, we will look into it. But I do 
not think there should be. If neces-
sary, if the han. Member who is 
certainly an expert in this field could 
enlighten me, I will issue instruc~ 
tions. 

Now we come to the other thing. 
Tne main question is of the deduc-
tions in respect of deductable expenses 
like insurance premium, provident 
fund etc. The han. Member, Shri 
Masani, pointed that out at the time 
of the general discussion. I had the 
matter examined and I have found 
that the full benefit of the reduced 
taxes does not go to the lower income 
group. In the case of some of them 
it is 35, some 45, 54 in one case, upto 
30 in another case apart from the 
deductions in the taxes they would 
have paid. So, I had said that I would 
have it examined whether I could 
make it 60 pe, cent up to Rs. 5,000. 
At that time I gave eertain figure, 
of five categories which would pay a 
little more-Rs. 16,000 would pay 
Rs. 36.25; Rs. 23.00 would be Rs. 50. 

I quite agree with my han. friend 
Silri Prabhat Kar that the category 
below Rs. 15,000 is entitled, but we 
are thinking of many things in which 
we can help them, and we will find' 
out something more to be done later 
on. 

have been told that the nigher 
income slabs are not affected because 
if it is on a slab basis, any concession 
given to the lower income slab 
automatically accrues to the higher 
income slab, i.e., when it is On a slab 
liasl •. There are certain things which 
ere not on a slab basis. Here on tne 
first Rs.' 5,000 it will be 60 per cenl.. 
thereafter it will be 50 per cent. The 
higher Income slab will get the 

benefit of the extra 10 per cent on 
Rs. 5,000; it will be added up. 

By making it 60 per cent, I am told 
lose something like Rs. 21 crores. 

Sbri M. R. Masanl: You do not lose. 
You lose the additional gain you aTe 
making by the back door. 

Shrl T. T. Krishnamacharl: Boack 
doors are not available to me. I only 
come by tne front door and go back 
by it. I do not say of anybody. It 
may be that some people prefer the 
back door. Anonymity is sometimes a 
useful thing to have, but So far as I 
am concerned, of course, my hon. 
friend yesterday told me that I was 
a bankrupt. How can a bankrupt 
think of giving away Rs. 2i crores? 
Now he thinks I am a very affluent 
person. 

8hrl M. R. MaS8lli: You are chang-
ing the law and taking more money. 

Shrl T. T. Krlshnamacharl: The 
position is that I am not an actor. I 
am just an ordinary human being. 
I cannot come out of the room and go 
on the stage and say that I am a rich 
man and can give up the money. The 
next moment I cannot say I am a 
bankrupt and I have need of money. 
Therefore, I am afraid I am unable to 
accept the proposition put forward by 
the han. Member. 

As said, tnere are classes of 
people, may be of Rs. 15,000 deserv-
ing some relief. I would like to tell 
Shri Prabhat Kar that it may even 
probably have to go up to Rs. 20,000. 
They need some kind of relief, some 
kind of encouragement to save, I 
think this is merely an encourage-
ment to save. I was very happy to 
learn from somebody who is in the 
insurance business that there has bt!'en 
a little spurt in tne business which 
they are getting because of this con-
cession. I would like to give a little 
more. So, what we want today is th.' 
people should earn and save. There-
fo,e, I am not in a position to accept 
this amendment. 
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Then there is the question of 
artists 'Logically everything that the 
bon. Members have said might be 
done, but an institution has to 
Identify certain things. So far as the 
non-insured people are concerned, 1 
have given in my scheme of annuIty 
deposits an additional 25 per cent. I 
do not know how many have taken 
advantage of it. Why do not the people 
who come and ask for concession, 
take advantage of that? That is 
without tnx. Artists who earn Rs, 2 
lakbs to Rs. 10 lakhs can put away a 
part Of it, 10 per cent of what they 
have; another 25 per cent as annuity 
which is not taxable, which will be 
paid back to them in ten years. We 
have got cumUlative time deposits 
free from tax which can be taken 
advantage of, and is being taken 
advantage of. We might perhap. 
think of some other institutional 
benefits. One of the things that is 
working in my mind is whether the 
State should not start a Pension 
Fund. Any amount given to the 
Pension Fund should necessarily be 
deducted out of the income-tax. I 
think we should do it. 

Then, it is easy to indentify insti-
tutions. They. can subscribe to the 
Pension Fund, and any subscription 
that they make will be automatically 
deducted so far as income is co"""rn-
ed. I have .to think of it, and I can 
assure the hon. Member that this is 
a matter to which I will certainly 
give attention and find out what I can 
do for this class of people. 

I do not say they do not deserve 
anything. My only difficulty i. again 
of identification which becomes more 
dlmcult. A firm, a partnership, a 
laWyer firm or an architects' firm or 
an auditors' 1Irm is easier to identify 
than the individuals, but for the 
individuals We have to find something, 
and I promiSe fne House that I will 
try my best to find if I can produce 
another institution for that purpose 
where people could put their money 
and get their pension. and at the 
Ame time get some benefit by way of 
taxation. 

For tile present 1 am afraid hon. 
Members will have to forgive me If 
I say I am unable to accept the 
amendment. 

8hrl Monrka: What about the 
EXpenditure Tax? 

Shr; T. T. Krishnamachari: It is an 
anomaly which creeps in. I will have 
the matter examined. 

Mr. Speaker: The question is: 

(i) Page 16, lines 7 and 8, 
fOr "fifty per cent. of the aggre-
gate of the sums specified in sub-
s""tion (2) ". substitute "sixty per 
cent. Of the first five thousand 
rupees of the aggregate of th. 
sums specified in sub-section (2) 
and fifty per cent. of tile balance 
if any, of such aggregate". (5). 

OJ) Page 16, lines 36 and 37. 
for "to the extent provided In 
rule 7 of Part A of the Fourth 
Schedule", substitute 'in so tar as 
the aggregate of such contribu-
tions does not exceed one fifth of 
his salary in that previous year 
or eIght thousand rupees, wruch-
ever is less. 

ExpZanation.-In claUSe (d) 
of <his suD-section (1) of section 
87, "salary" shall have the 
meaning assigned to it in clause 
(il) of rule 2 of Part A of the 
Fourth Schedule'. (6). 

(IIi) Page 19, for lines 2 to 8, 
slJ.b.titlJ.te-

"(I) in a case where the 
handicapped dependent has for 
a period Of one hun'dred 
and eighty two days or more 
during the previous year, been 
admitted in a hospital or a nurs-
Ing home or a medical Institu-
tion Dr in such other institution 
as may be notified by the 
Central Government i" the 
Omclal Gazet!., to be an in&tI-
tutlon for the care of hand!-
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[Mr. Speaker] 
capped persons, and fees and 
charg... for his medical treat-
ment \l11Cluding nursing) are 
payable t'O !ueh nospital or 
nursing home or medical or other 
institution, as the caSe may be, 
a sum of two thousand four 
hundred rupees, or". (7). 

(iv) Page 19, omit lines 26 to 
:l3. (8). 

The motion was adopted. 
Mr. Speaker: I put amendment 96 

to the vote of the House. 

Amendment No. 96 was put and 
negatived. 

Mr. Speaker: I put amendment g7 
to the vote of the House. 

Amendment No. 97 was put and 
negatived. 

Mr. Speaker: I put amendment 98 
10 the vote of the House. 

Amendment No. 98 was put and 
negatived. 

Mr. Speaker: put amendments 
134, 135, 136, 140 and 141 to the 
House. 

Amendments Nos. 134, 135, 136, 
140 and 141 Were also put and 

negatived. 
Mr. Speaker: The question is: 

"That ClaUse 20, as amended, 
stand part of the Bill." 

The motion wa.s adopted. 

Clause 20, as amended, was added 
to the Bilt. 

ClaWle 21- (Amendment of ,eelion 
84). 

Shri N. Dandeker: I beg to move': 
0) Page 23, line 36,-

after UIncome-tax Act," insert--
'(i) in sub-section (2), for 

the word "eighteen", the word 
"twenty-three" shall be substi· 
tl'ted; 

(ii) after sub-section (3), the 
following sub-section shall be 
inserted, narnely_ 

"(3A) This section shall also 
apply to en industrial under-
taking suoh as is referred to 
in section 280ZA in respect 
of the profits and gains at 
the undertaking arising after 
it has been shifted to the 
new location ... .' (155). 

(ii) Poge 23, lines 36 to 36,-

the words and figures com-
mencing with "in sub-section 
(6)" and ending with "shall be 
substituted", shall be numbered 
as clause "(iii)". (156). 

(m) Page 23,-

after line 38, insel·t-
'(iv) for clause (il of sub-

section (7), the followinll 
clause shall be substituted, 
namely:_ 

"(i) for the assessment year 
relevant to the previous year 
in whicn there is for the first 
time any income chargeable 
to tax after setting oft the 
lOSSes, if any, relating to pre-
ceding years, and deprecia-
tion and development rebate, 
and". (157). 

Shri Hltnatsingka: I beg to move: 

Page 23,-
for clause 21, substitute-

"21. In section 84 of the In-
come-tax Act,-

(i) in clause (iii) of sub-
section (2), for the word 
'"'eighteen" the word Utwenty-
three" shall be substituted; 

(ii) in sub-section (6), f<Yl' 
the word, figure and letters 
"Chapter XI-D", the word and 
figures "Chapter XI" shall be 
substituted; and 

-Moved wtth ·the recommendation fI. the president. 
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(iii) for clause (i) of sub-
section (7) , the following 
clause shall be substituted, 
namely:-

"(i) for the assessment year 
relevant to the previous year 
in which the net result in 
respect of income of the 
undertaking from manufac-
ture Or production of articles, 
after setting off depreciation 
allowance and development 
rebate is income assessable 
to tax, and",'. (143). 

Shri N. Dandeker: Amendment 135 
Is concerned with extending the sO-
called tax holiday for newly establish-
ed industrial und<·rtakings and hotels 
to those to be eStablished up to 31st 
March, 1971. At present. the period 
up to which they can be established 
in order to be eligible fOr the five 
year tax concession is only 31st 
March, 1971. At present, the period 
which they could be est"blished is 
substantially extended, there is going 
to be a considerable doubt in the 
minds of people whether they ought 
to go ahead counting upon this con-
('ession for new industrial undertak-
ings. Hence my amendment. 

13.49 hrs. 

{MR. DEPUTY -SPEAKER in the Chair 1 

Shri T. T. Krishnamacharl: May I 
interrupt the hon. Member to point 
out that all that Clause 21 says is: 

"In section 84 of the Income-
tax Act in sub-section (6), for 
the wo~d, figures and letter 
"Chapter XI-D", the word and 
figures "Chapter XI" shall be 
suhstituted." 

There is no amendment made. It 
Is of course for the House and for 
the Chair to decide whether a basiC 
amendment can now be moved to a 
section for which there Is no substan-
tial amendment at all. 

Shri N. Daadeker: I have obtaJned 
permission under the Constitution to 
move these amendments. 

Shri T. T. Krishnama<:hari: I am 
merely pointing thi" out and it i. for 
th" Chair to decide. 

Mr. Deputy-Speaker: The main 
sections are nDt sought to be amend-
ed by this Bill. 

Sbri N. Dandeker: I am seeking to 
insert two sub-clauses in clause 21 
and I want that the clauses should 
bC' rc-numbcrcd. 

Mr. Deputy-Speaker: The questions 
are not being changed or amended 
by this Bill. They are only re-num-
,be red. Your amendments will nDt 
be relevant. 

Sbri N. Dandeker: Then permis-
sion should hove been refused by tho 
President. I have aSKed permission 
speci.flcally. 

Sbri T. T. Krishnamachari: The 
pennission given by the President i. 
a blanket permission. If any Mem-
ber asks for it, I send it and recom-
mend it to the President. Anyway, 
I do not object to it and the han. 
Member can go on. I only pointed 
out that it is something which is not 
relevant to the material before the 
House. 

Sbrl Prabhat Kar: The question i. 
a very important one. It no clauoe 
of the Original Act is before the 
House, could there lbe any scope for 
moving any amendment? It i. this 
point which will have to be decided' 

Mr. Deputy-Speaker: That is all 
right. 

Sbrl Sham Lal Saraf (Jammu and 
Kashmir): There is one thing lor 
some reasonable time the continuity 
of taxation policy. That i. very im-
portant. 

Mr. Deputy-Speaker: I am not rul-
ing it out. 

ShrI Morarl,a: If 50, Sir, the con-
sequence wouid be that herea:tter-
wardt t() any Bill any 8l1lendman.t 
could Ix> moved for any section. 
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Mr. Deputy-Speaker: Provided the 
clause itself is before the House. 
Here the clause is before the House. 

Shri Morarka: It is true. But so 
far as this clause is concerned, 1 t 
does not make any amendment to 
the substance of the section or of the 
Act. It only says that it should be 
re-nurnbered and if once y10u give 
th~. ruling, you cannot rule out 
similar amendments in future. 

Shri Dandeker: My amendm~nt 

No. 156 seeks to insert in the income-
tax Act two sub-clauses. The 11M 
one, as I said, has the effect of eX-
tending the period of eligibility for 
establishment of new undertakin&S. 
not merely upt" the 31st March, 1966 
but lIPto 31st March, 1971. Other-
wise, all planning for the eStablish-
ment of neW undertsJo.ngs will come 
to an end or at any rate it will be 
considerably affected ,because people 
do not know whether it will be en-
titled to this concession, Although 
In rut this concession does not 
amount to very much, still it is a 
factor to be taken into calculation, 
My amendment No. 155 says that 
this sectilDn shall apply to an indus-
trial undertaking such as is referred 
to in the new section 2BOZA in res-
pect of the profits and gains of Ute 
undertaking arising after it has been 
shifted ID the new location, There 
are provisions llllter on in the Billl 
whereby industrial undertaking> 
shifting from the u~n area to some 
other area with the approval of the 
Central Govert\ment are entitled to 
retrain concessions of a very novel 
kind but very desir8lble. The move-
ment of the undertaking from one 
place to another is virtually to be 
regarded as establ;"hing a new under-
taking for the purposes of reliet and 
that is the effect of the clause that I 
have suggested to be inserted. 

Finally my amendment No. 157 is 
concerned with a very important 
point in the sense that it is concerned 
with th~ substance of the relief. The 
oubetance at the relief in the casel! 
to which itt i8 eppliloaJble, is that 

praflts upto six per cent of the capi-
tal employed in the new undertskings 
(computed in a particular manner) 
will be exempted from tax, But in 
fact most of the new undertakings 
that I know of or I hav~ heard of 
do not, in fact, get the benef\,t of this 
tax concession for the reason that in 
the first threl' or four years they 
make, if at all, very little p~oflts or 
If they make a profit a gOOd deal of 
f.t is absorbed by depredation, deve-
lopment rebate and the like and the 
result is tha,! most of them do not 
get the benefit of this concession for 
more than a year. A few get it for 
two years. The amendment that I 
have suggested in No, 197 would 
have the effc'Ct of mitigating this 
evil. Shall I read it? It reads: 

"for the assessment year rele-
vant to the previous year in 
which there is for the first time 
any ,income chargeable to tax 
after setting off the losses, if any, 
relating to preceeding yeaTS, and 
depreciation and development 
rebate, and ... " 

If any industrial undertaking can 
get any benefit out of this, it can be 
only after the profits b"1iin tG 
emerge. The period of the beneflt 
as laid dawn in the Act should con-
tionue for a period of five years, from 
the year dn which there is tOr the 
IIrst time any income chargeable to 
tax after setting off the losses, if any, 
relating to preceding years. 

Shrl Frabhat Kar: Sir, I oppose 
this amendment, First: at all, It is 
not before the Hou.e. Secondly, so 
tar as this provisIon is concerned, It 
is not at all a new thlhg which has 
('orne over here. Therefore. the ques-
tion of extending tne period by five 
years which is 31-3·1965 should not be 
made a permanent help to go on 
extending the period and therefore, 
it. should na~ to.> accepted. 

iIhrI T. 't. Krlshnamacharl: Sir, as 
I said we hild no amendment to the 
original seetlon of the Bill at thi~ 
stage, 
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Mr. Deputy-Speaker: I will put 
amendments Nos. 143, 155, 156 and 
157 to the vote of the House. 
Amendments Nos. 143, 155, 156 and 

157 Were put and negatived. 

Mr, Deputy-Speaker: The question 
is: 

"That Clause 21 st.nd part of the 
Bill". 

The motion was adopted. 

Clause 21 was added to the Bill. 
Claus" 22.-(1nsertion of new sect!on 
85A). 

Amendments made:' 

(i) Page 24, line 11, after "so 
jncluded", 

insert U (other than any such 
incomp 011 which no jncome-tax 
is payable under the provisicns 
Of this Act) ". (9). 

(ii) Page 24, line 25, after "so 
included", 

insert "( other than any such 
income on which no income-tax 
is payable under the provisions 
('If this Act)" (10). 

ia: 

(ShTi T. T. Krishnamachari). 

Mr. Deputy-Speaker: The question 

'"!'hat clause 22, a. amended, 
.tand part of the Bill." 

The motion was adDpted. 

ClalUe 22, IJ.II amended, wlJ.II adcUd to 
the Bill. 

14 hrs. 
Mr. Deputy-Speaker: Now, we take 

up clauses 23 and 24. Tl>ere are no 
amendments. The question i.: 

"That clauses 23 and 24 n.nd 
part of the Bill." 

The moti<m wa.! ndopted. 

Clauses 23 and 24 were added to 
the Bill . 

Clause 25--(Amendment of ,"clioft 
87). 

Shri T. T. Krishnamaeharl: I beg to 
move··; 

(i) Page 25, afteT line 9, insert-

'(i) in clause (d) of sub-section 
(1), for the words, figure and 
letter "to the extent provid~d 

in rule 7 of Part A of the Fourth 
SchedUle", the words "in so far as 
the aggregate of such contribu. 
tions does nOt exceed one fifth of 
his salary in that previous year 
or eight thousand rlliPees, which-
ever is less" shall be substituted;', 
(11) 

(ii) Page 25, line 10 for "(I)", 
substitute "(ii) ". (12) 

(ii) Page 25, line 13, fOT 
substitute "(iii)". (13) 

j'(H)", 

Actually, the .. are again e1ariflca. 
lory amendments. Amendment NOI. 
II and 12 clarify the position. The 
other amendments re_numbers th' 
clause. 

Mr. Deputy-Speaker: The question 
ia: 

Page 25, after line 9, insnoe-

'(i) 'n clause (d) of S\1b-
section (1), for the words, figure 
and letter "lo the extent provl· 
ded in rule 7 of Part A of the 
Fourth Schedule", the wordl 
"in so far as the aggregate of such 
contributions doe. not exceed one 
fifth of hi. salary In that pre_ 
viOUs year or eight thousand 
rupees, whichever is less" shall 
be substituted;'. (11) 

The motion w..., a.cIopted. 

Mr. Deputy-Speaker: The question 
Is: 

Page ZS, 1me 10, for "(i)", 3ub-
stitute "(ti) ". (12) 

The motion w..., adopted. 

• Amendment made with the recommp-ndation of the Preside~:'-' 
•• MoVl!d with the reco'mmendalion of the President. 
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Mr, Deputy-Speaker: The question 
Is: 

Page 25, line 13, for" (ii) ", s14b-
.titute "(iii)". (13) 

Tile motion was adopted. 

Mr. Deputy-Speaker: The question 
III: 

IIThat clause 25, as amended. 
stand part of the Bill." 

Tile motion was adopted. 

Clause 25. as amended, was added (0 

the Bitl. 

Clause 26- (Amendment Of seC!lOn 
88). 

Shri N. Dandeker: I beg to move': 

Pages 25 and 26,-

for lines 40 and 41, and 1 to 10 

respectively, 8ubstitute-

. "Provided further that in res_ 
pect of any such sums pa:<1 
dU'ring any previous year re-
levant to the assessment yeBr 
commencing on tile 1 st day at 
April 1965 or any subsequent 
assessment year, this sub .. 
section shan have effect as if 
f or the words 'seven and half 
per cent.' and the word.s 
'one bundred and fifty 
thousand rupees' the WOl ds 
"ten per cent: and 'give hund_ 
red thousand rupees' had been 
respectively substituted:";. I 

(I~8) 

The reason for this amendment is 
this. The p-rovision as it stands 
raises the monetary Jimit up to which 
don"lions will qualify for rebate from 
Rs. 2 lakhs to Rs. 5 lakhs, in respect 
of donations 'fOr renovation and re .. 
pairs of any temple, mosque, gurd-
wara or church as may be notified by 
the Government as a place of pub!!c 
worship. What T:lm ~uggesting is 
thi!l. I qp not think it is proper to 

make this kind of distinction in a 
secular State about churches and 
temples ond gurdwaras. I think 
either it must be a case of extending 
the monetary limit or charitable dona-
tion or not at all. As tbe Govern-
ment seem to be quite right]y an-
xious in these days, because charitable 
contributions 8're falling off, they are 
quite rightly of the view that we 
ought to increase this. But I think 
the increased limit sllould apPly to all 
charitable contributions to recognised 
charitable institutions and SD on, the 
qualifications and the limitations for 
whicb aTe already quite clear. The 
effect of my amendment will there-
fore be that these increased limits 
should apply to all charitable dona-
tions and not merely to donations for 
the renovation of mosques, temples, 
gurdwaras, chuTches and the like. 

Shri T. T. Krlslutamachari: The de-
finition is intentiona1, because ;n one 
case, the temples, gurdwaras, ChUTl'hcs 
and mosques have to be of particular 
categoriC', ana accepted as such by the 
State Governments. Every gurawara 
and temple, and evC'l'y mosque and 
every cburch would not he entitled to 
it. They must have some importance. 
That itself is r"trictive. It restricts 
the number. These temples are Teno-
vated not every time: maybe it is 
once in 100 years. There bas not been 
any cheese~paring about it So 8s to 
spread it out to three O'r four veors. 
They a 11 make to the total good. In 
many cases, the charitable institutions 
and trusts are maintained for charity 
on the principle that chaTity begins 
at home. The distinction is definitely 
maintained. 

I can also say this. 
told by a very good 
mine. 

have been 
friend ot 

Shri N. Daadeker: I do not think 
donation!!' to private charities are 
admissible either. 

Shrl T. T. Krlshnamachari: ... that 
why We should say, IItemples 01 im-

·Moved with the recommendation of the President. 
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portanc •. " Why not say every 
temple? Then, you throw open the 
400r wide. It has to be something 
wbich is recognised. It has to be 
temples or like places of worship 
which are more important and which 
are recognised, and identified as such 
by the State Governments. I am un-
able to accept the amendment, and I 
am unable to expand the scope of this 
particular provision. 

Dr. M. S. Aney (Nagpur): I ~hould 
think that tbe amendment which has 
been suggested is really important. 
I do not know what the hon. Ministcr 
means by sayinll that the religious 
property should be identifiable. The 
Government can maintain a register 
-they must be havinlt a register-Ol 
the temples tbat exist, which are sup-
ported by the people, or to which 
donations are made by the people out 
ot religious instinct. I think there is 
no reason why tbey should be exclud-
ed from this and not be covered hy 
this provision. 

Mr. Deputy-Speaker: Anyway, it is 
not acceptable to the Minister. I shall 
put amendment No. 158 to the vote. 

Amendment No. 158 wns put and "e-
gatived. 

Mr. Deputy-Speaker: The question 
I.: 

"That clause 26 stand part of the 
Bill." 

The motion was adopted 

CIa""e 26 was added to the Bil!. 

Cia,"". 27 to 30 were 'hen added to 
the Bill. 

Mr. Deputy-Speaker: Then there is 
an amendment to include a new 
c1ause-elause aOA. Not moved. All 
right. So, the question Is: 

'"I'ha t clauses 31 to 35 stand 
part of the Bill." 

The motion was adopted. 

Clauses 31 to 35 were added to the 
Bill. 

Clause 36-- (Amendment of sectIOn 
114). 

Shri Morarka: I beg to move': 

Page 28 line 16, for "ten" sub-
stitute "t"';elve and a balf". (201). 

This amendment concerns the bonus 
shares and the capital gains tax. The 
hon. Finance Minister in Iris budget 
speech said: 

liThe companies issuing bont'.s 
shares pay a tax of 121 pcr cent 
on the face value o[ these slrares. 
It stands to reason that if a 
person pays capital a;ains tax on 
bonus shares issued to him some 
part of the tax paid by tbe com-
pany on the same issue should go 
to mitigate his liabilit.y for cap'-
tal gains tax. I propose, t here-
fore to allow a rebate of up to In 
pcr ~ent of the tace value of bonus 
slrares from the capital ~ains lax 
on such shares." 

My amendment increases the 10 per 
cent to 126 per cent. As yOU know, 
tbe capital gains tax on bonus shares 
is levied at two stages: first on the 
Company at the rate of 12i per rent 
of the face value of the shares. "nd 
then on tbe shareholders, the indivi-
tluaIs, or .. he company, wbatevcr it 
may be, on the market value of the 
shares and not on tbe face value. The 
rate is that which is applicable to him 
according to his income and sO on. My 
amendment is simple. It says that 
instead of tire 10 per cent reduction 
which the .hareholder would get, it 
must be 126 per cent. The company 
is paying 12l per cent tax on the 
issue of bonus shares and onCe the 
principle is accepted, I am sure I he 
Finance Minister would find it po .. i-
ble to accept this suggestion that c,ut 
of the capital gains tax payable by the 
shareholder, a sum equal to 121 per 
cent of the face value of the shares 
should be refundable. So, I 'V0ve. 

·Moved with the recommendation of the President. 
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Shri T. T. Krishnamaehari: In fact, 
the logic of putting it as 10 per cent 
also extends to 12i per cent whIch 
could be fixed. So, I accept tlris 
amendment, and also the next amend-
ment of the hon. Member, since bo:1l 
of them are havine the same ~ UI-

pose. : f .: ii 
Mr. Deputy-Speaker: The question 

is: 

Page 28, line 16, faT "ten" sub-
stitute "twelve and a half". (201) 

The motion was adopted. 

Mr. Deputy-Speaker: The question 
h: 

"That clause 36, 8S amended, 
stand part of the Bill." 

The motion was adopted. 

CIa"". 36, as amended, was added to 
the Bill. 

Clause 37- (Substitution of new 
-<eetion tOT section 115). 

Shrl Morarka: I beg to mOve 

Page 28, line 32, faT "ten" sub-
stitute "twelve and a hall" (202) 

Mr. Deputy-Speaker: The hOIl. 
Minister has already said that he 
accepts this amendment also. The 
question is: 

Page 28, line 32, fOT "ten" sub-
stitute "twelve and a half'. 
(202) 

The motion W,," adopted. 

Mr. Deputy-Speaker: The question 
Is: 

"That clause 37, as amended, 
.tand part Of the Bill." 

The motion was adopted. 

Cla""e 37, as amended, was ridded to 
the Bill. 

C1a1J3es 38 to 43 were then added to 
the Bit!. 

ClaUSe 44-( Amendment of section 
192) . 

Shri T. T. Krishnamaabari: I beg 
to move-: 

Page 31, for lines 17 and 18, 
substitute-"(v) the E:l.'p!ana:ion 
shall be omitted." (14) 

Th's is to transpose this explanation 
to the next section. That Is why the 
next amendment also comes. We omit 
the explanation here and put it on 
to the next section. 

Mr. Deputy-Speaker: The question 
is: 

Page 61, for line 17 and 18, substi-
t"te-" (v) the Explanation shall be 
omitted." (14). 

is: 

The motion was adopted. 
Mr. Deputy-Speaker: The question 

"That clauSe 44, as amended, 
stand part Of the Bill." 

The motion was adopted. 
Cla1J3e 44, as amended, was added to 

the Bit!. 

Clause 45-- (Amendment of .ection 
193). 

qT~(l'fIl'!.~T (~Tcf) : 
~.ll'1ff if~R!f >i' Tf 1l:~ 01fq<'I'T ~, 
~'f1;;r ~ r", lfR"~,f 'om ~'1' ~T-nf 

'ftf ~ ~r"r: ~T-nf ~ ffi q'.j'61{~ ~ 
ifflT,;y\if 'Tl~ 'flf\' f'l.>l ~ ~Tflfll' , 

Mr_ Deputy-8peaker: The Hell 1. 
being rung. 

There is quorum and we m~y pro-
ceed now with the other clauses. 

There is a Gilvernment amenclment 
to claUse 45. 

Amendment made··: 

Page 31, fOT lines 19 and 20, .ub. 
sl,itute-

·Moved with the recommendat,on of the President. 
··Amendment made with the recommendation of the President. 
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'45. In section 193 of the Income· 
tux Act,-' 

(a) the words "and super.tax" shall 
hi, omitted; 

(b) the folIowing Explanation sball 
be in..erted at the end. namel):-

"E:rplanation.-In thi. section, 
and in sections 194, 195 and 197, the 
expression jrates in force' nlt:~an! 

the rate or rates specified fer the 
purpose of deduction by the ~'inauee 
A~t of the year in w hicll su~h de· 
duction is required to be made." . 
'(15). 

(T. T. Krishna",achad). 

Mr. Deputy-Speaker: The <,uestlOn 

"That clause 45, as am.'nded, sta nd 
part of the Bill." 

'The motion was adopted. 

Clause 45, as nmenfled, was added to 
tlte Bill. 

CLa"ses 46 :0 61 w""e added to tHe 
Bill. 

Ola ___ (Insertion OJ .. ew ellajJ-
ter XXIIB), 

Mr. Deputy-Speaker: There are 
''07Tle amendments to clause 6%. 

Shri M. R. Masanl: Sir, we have 
several amendments to clause 62, but 
, ('tore we move them I would like to 
luise a point at order about thEe vali· 
dity of this clause. The Constitution, 
J.n article 265, says: 

"No tax shall be levied or collect· 
-ed except by authority of law." 

Now. Sir, the whole at clau.~ 62, 
and there may be other clauses ot 
that nature, seeks to get the authority 
<Qf thi'i Parliament to enable Govern-
ment by executive authority tu levy 
taxes. Let me exphdn this. It may 
be arf!ued that this clause docs not 
levy 0 tax, it give. relief from tuxes. 
That is true. But, as we well know. 
1h" exercise of a power includes III 

582 (Ai) LS-7. 

r~verse. The authority not to :"VY , 
tax is abo the same as the autilority 
tu levy a tax, and this House of the 
People is seized of the right, and 
the exdusive right, to levy taxotlOn. 
Levying taxation is not just to pr .. • 
cribe a tax but following it through 
right to the time when the tax is 
collected. If Parliament levies a tax 
and then gives its authority to some4 

body else to forgive anyone from pay· 
ing that tax, Ihat is also delegating 
the right to tax. Let us take a very 
extreme example. I am not sDying 
that this example is an extrem~ one. 
SUPPo...ling Parliament, in the CQllr!le 
of passing the Finance Bill, were to 
say that tbese are the taxes tbat 
should be levied, however the 
Finance Ministry or the Gov-
ernment of 'lndla may at 
any time excuse anyone from pay .. 
ing any \.ax, would thaI or would 
that not be an interference with the 
right. of this House? Would i' or 
would it not be a violation of he 
Article of the Constitution which I 
read out? I submit, Sir, that there 
CaJl!, be only one answer, that any 
delegation to the executive V/nlch 
would ride a coach and four through 
the tax that Parliament had (nacted 
would ·be a departure from the Con-
stitution and a violation of it. Wl'3t 
does this clause do? ·This C1liJ::'C for 
all practical purpos~s enabl€! the 
Government trom time to lime, any 
time in the next twelve nlonths. to 
prepare schemes which arc rere~':ed 
to in this clause at variou.i plar.es. 
The Government mBy prepare a 
scheme. It might provide for any-
thing to happen. It's those scheme. 
iliat shOUld be in U,e Finance Hill 
p.ilher as clauses or as schedules. 
Those "chemes should haVe been part 
Of the Finance Bill. because tJ-,en 
Parliament would have been carrying 
out the purposes of the ConstitutiO!l. 
But what thi, clause does is to S3Y 
that Government may at. any time 
frame a scheme. It may contravene 
the lel!islation or the tax levied by 
the House. 

Mr. Deputy-Speaker: WhAt is the 
ar'ic1e he 's ... lerring to? 
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Shri M. R. Masanl: I read article 265 
oc the Con.titulion which says "No 
tax £.hall be levied or collected exc~p' 
by authority of law". I am pointing 
to the J)Tinciple of nO taxation with. 
out mpresentation. The principle ,s 
that ihe House of the Peopie 's the 
power that can levy taxes. It is ene 
thinrr which we have taken over from 
the British House of Parliament 

Shrl T. T. Krishnamachari: Sil", may 
I iust say ...... 

Shri M. R. Masanl: Let me finish 
mv point of order and then the Min. 
ister can reply. 

Shri T. T. Krlshnamaeh.ari: Sir, 
rise to a point of order. 

Shri M. R. Masani: I am on apoint 
.-(If order already_ How can he have 
another point of order? The Min"ster 
can reply to the point of order. Th.".e 
caM at be a point of !'rder on a 
point 01 order. 

Sir, my plea is that clause 62 shGuld 
be struck dawn as being invalid and 
nat consstent with the Constitution. 
This clause tries to deprive Parliament 
of its righ'! to levy taxatian. It take" 
aWay into the hands of the executive 
powers that shauld rightly belong to 
Uris House, and in daing so ta "ay 
th::tt just because Parliament gives a 
power that becom~s law is 
not correct. As I said, if the House 
W"Te '0 decide by a majority today to 
anow the Finance Minister to levy 
any tax or cut out any tax, it would 
certainlv not be a thing that would 
be uphe'd by the Supreme Court 0/ 
this country. Where shuu:,j we draw 
the line? I say clause 62 contravene, 
the line at which Parliament can i~g,· 
ti""tely give power to frame rule, to 
the han. Minister. This goe; beyond 
the rulemaking power. Thi. gives 
h;m R sub<tantial right to decide who 
shall bp taxed and who sball not he 
taxed. 

It als~ violates another part o,t the 
Cons~itution, which says that thc-re 

should be equality before the law. 
It enables the Finance Minis!er !o say 
that someone is W1equal and h<! is to 
be taxed but that by an &um'nistra· 
tive decree forgiVe him from paymg 
the tax. I, thereCore, sup-gest that 
clause 62 is out of ordl!T nnd shoulu be 
struck down as not being a vahu 
clause. 

Bhri T. T. Krishnamacharl: T am 
afraid, Sir, the han. Member has been 
too previous. I thought he was going 
to take up this question in regard tt> 
another clause about whiCh one can 
raise such a ques!'on and deal with it. 
Here there is no taxation. There ill 
only tax credit. In one scheme tax 
credit is mentioned, that so much is 
going to be given. There is the que •• 
lion of framing schemes. Naturall)" 
the schemes will be prepared and 
placed on the Table of the House. T'", 
Parliament can obiect to a scheme or 
modify it and that w'lI be accepted 
by the Governrn~nt. It is, Sir, vir-
tual1y, a questian of furegoing an 
income and not a question Of levyin,. 
a tax. 

Then, my han. friend jumped fro.a 
there to article j 4, equality hefon, 
law. Yes, people have to be t'e.'",i 
equally. But courts both here and 
elsewhere where this lundamenl"' 
right cYf equality before law "btn'ns 
have held that there is the ba.i, of 
classification. If the basi. pf ciasoitl· 
cation is correct, even thoujlh celt'LHl 
sections have been £iven some Lcnp-
fits, there is no question at any IY.J-
tent inequality. Here there is claS5,if-
fication with regard to DarticuLtt" in-
dustries. The export industrh-.;;; wi II 
get a particular benefit. Aceal ding to 
their importance they will hp {'la~~i­

lied. You cannot find anythinJ! !Il t1h .... 

Constitution in re~aTd to thi~ nl'ltt('r 
You may ~ay that you have 10 ('("',:r> 

UD with the hud2'et :lnd qet It ::;:.1;')('-

tioned. Tt is a different mattel'. 
?rohohly th~ thin~ will b~ ,,,,' in 
th(' hudget when the wholn ';1in~ 
is done because it will probatlly tom~ 
up next year. Beside!=:. ParJi.lment 
can pa~s a law. The wholt· idea i" 
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that Parliament must "c<ept clause 
62. The plea of my hon. fri(·"d is 
that Parliament is incOmpE't,,"t to 
pas3 this law under the (;ollstitution. 
'l'here is nothing it. the COI.s:ll"lIon, 
I may say 'VI."ith al1 deferenle to my 
hon. friend who probably i, .. l&wyer 
and I am Lol. But I have s,..""t al-
most 3 tv 3! years on the C, • .!,ti!u-
tion, nnd I can find :1othing in the 
Constitution which will deter Parlia-
ment from giving its imprimatuT to 
a l'!~ use like this. 

Mr. Deputy-Speaker: This is the 
ruling that has been given earJicr 
when a similar :OOlnt was 1 i..t.!sc·l: 

"It is not for Chair to decide (he 
vires 01 a Bill. The House ili.;f') t1')C, 
not take a dpcision on th .... (j1J<.:-tn:Jl 
of vires of a Bill. It is O .... ~J1 to 
Mem,bers to express any "~l~W~; m 
the matter and in the light. 0 r Hnt 
instead of taking a decisJOt~ !I'pnra-
tely On the vires of the BI II It.oy 
could take suell decL~ion ,t5 t~ey 

deem fit on the motion Cd'JII' !ht! 
House with regard to the B.l1" 

So, it the House feels that It IS ):11'0 
vires. it con (hrow it out; h"t tne 
Chair will not decide. 1t IS a .'l'lullcr 
for the courts \0 decide, Thel'~!s 
no point of order and we w~ll 1'0 nn 
with it. 

Shl'i T. T Krishnamar.hari: Sir. 1 
move my mncndmcnts Nos. 16 to 37. 

Shrl M. R. Mlsanl: I am moving 
my amendmt'nts Nos. 99 anc! 100. 

Sbrl N. Dandek8r: I am mOving my 
am n nclo,llpnt, Nos. 159 to 164 

Sbri P. C. Rorooah, J 1m mov;l1~ my 
amendment. No,. 203 to 208, 

Mr. Deputy·Speaker: Amend-
ment No. 205 is the same as No. 99 
and No. 207 is the S3me as No. 100. 
The rest will be tceated as moved. 

Shri T. T. Krlshnamacbai1: I beg 
to 'move-, 

(il Page 3~, tOT lines 1 and 2, subt-
Citut.t'-

'Explanation,-For the purpOse. 01 
this section-

Ci) "subscribed" includes acquisi-
tion at the shares forming part 
nf an eligible issue of capita} 
from a person who is specified 
IlS an underwriter in pursu .. 
~nce of clause 11 of Part I ol 
SchedUle II to the comp<mies 
Art, 1956 (I of 1956) (herein-
aite!' jn thi'i section reterrt'J. 
os Ihe underwriter); 

Iii) a payment shall be (reatert 
as having been m.de to the 
extent to whlch and'. (18). 

Iii) Page 35, for lines 5 to 14, sub~ 
tltute-

"(4) A lax credit cortificate for (hit 
amount speci/led in sulHiection (3) 
.hall be granted to an indlvldual Or 
Hindu undivided family-

(0) whcre payment by wny ot 
~ubscription has been made to" 
I.he company, in respect of the 
financial year in which pay-
ment has been made and eae!> 
of the threc finanCial year. 
following that year; and 

(b) where the acquisition ha~ 

been made from the under-
writer. in respect ot the ftn-
anejal year in v:hich the 
capita} waS SO ncquired Bnd 
cloh 011':', if o~y, of tho follow-
inr. r.nancial y(',ns not falling 
b(>),o:1u the third fimincial 
YC:lr frum f111:' ~'nrf of the fin-
ancial year in whirh the pay-
m("!lt by way f)f .. uhsrription 
has 'tlt'en made ~(J 1hf' com-
pany by the unrlci",vrjter: 

Provided that, in eithcr case fhl> 
capital i.s held by or o~ bChalr 
af the individu11 Or ,)0 hehalt 
of th" Hindu undlvi.-Jad (.mill·, 
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IShri T. T. Krishnamacharil 
as the case may be, at the 
end of the relevant financial 
year.". (17). 

(iii) Page 35, afteT line 27. insert-

'''(5) If any individual hv himself 
fir on behalf of any 'other in-
dividual or on behalf 01 .IIV 
Hindu lUldivided family has 
acquired any shares furmiilg 
part of an eligible ;ssup of 
capital from the underwriter, 
he shall not b. entitled to a 
tax credit certiftcatf' under 
this section, unless his nam~ 
is entered as a sha:'ehoJder jn 
respect of such .hare' in the 
register of sh8reholder. of 
Ihe Company.". (18), 

(iv) Page 35, line 2A, fOT .. (0) ", 
sub.,t;t"te "(6)". (19). 

(v) Page 36, line I. for "(ii)" ~ub.~­
~itute "(7)". (20). 

(vi) Page 36 line 4. iO)' "(7)", subs-
1:it1tl. "(8)". (21). 

(vii) Page 37, .fOT lines 39 to 44 
page 38, for lines I to 20, s1th::tirttte-

"280ZB. (!) Where any company 
1!ngaged in the manufacture or pro-
duction of any of the articles mention-
ed In Ihe First Schedule to the Indu.-
tries (Development and Regulation) 
Act. 1951 (65 of 1951) is, in respect ot 
it;; profits and gains attributable to 
'Such manu·facture or production,-

.( il liable to pay any tax for the 
assessment year com.m.encing 
on the 1st day of April, 1965 
(here .. in-after referred to as 
the base year) and for anyone 
or 'more of the five '8 ~sessrnent 

years next following thl\t 
year; or 

'(ii) not liable to pay any tax for 
the base year but becomes so 
liable for any succeeding ye", 
(here,in-aiter referred to as 
the succeeding base year) and 
also for any onc or more ot 

• the assessment years follow· 
lng that year, not being an 

assessment year commencing 
on the 1st day of April, 1971, 
or any subsequent assess ... 
ment year 

and the tax for any such SllCCCf'CUng 
year exceeds-

Cal in the case referred to in 
dause (i), the tax payable 
for the base year; 

(h) in the case referred to in 
dause (ii). the tax payable 
far the .succeeding base year, 
then the company .hall be 
granted a tax credit cerlincate 
·for an amount equal to twenty 
per c('nt, of such eXcess: 

Provided that the amount of the 
tax credit certificate shall n·)t 
for any assessment year c...:. .. 
"eed ten per cent. of such tax 
payable by the company for 
that year." (22). 

(viii) Page 38, for lines 38 to 41, 
substitutc-
uperiod as may be specified:11 the 
8r.hem~ 

(i) tor repayment of loans taKen 
by the Company from an)' c:If 
th~ fir.ancial institution; noti-
fied in this behalf by tho Cen. 
tnli Government, or 

(ii) for reuemption of its deben· 
tures, Or 

(iii) fur the acquisition of any ca-
pi~al asset in India including' 
the construdion of an)' buil-
dll)g. fLr the purposes of the 
busin .. ~fs rli the company,". 
(23). 

(ix) Page 39, tOT lines to 14, 
nthstitute-

';Explan::ttion I.-In this s~ction. 
"t'_lX" means income-u'\: pay-
able undel this Act an(1 ~ur· 
tax, if any, payable under the 
Comp"nics (Profits) Surtax 
Act, l&f'; (~ of 1964). 
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Ezplnnation 2.-The amount of ill-
come tax in re~pect of the-
profits or gains at.tributable 
to the manufacture or pro-
d""tion at the articles r~fer­
red to in sub-section (I) shall 
be an amount bearing to th~ 
total amount of income-tax 
payable on the total income 
(such income-tax being com-
puted in the manner specified 
bereunder) the same propor-
tion as the amount of such 
profits or gains be'dr,: to the 
total income. The amount of 
income-tax payable by the 
company for any assessment 
year shall be computed aner 
making allowance for any re-
lief, rebat .. or deduction in 
~t of income-tax to which 
the ('ompany is entitled under 
the provisions of th is Art or 
the annual Finance Art and 
a'ftel' df'ductinq from su!"h 
amount of inc'OIne-tax the 
amount of adciitionul in('ome-
tax, if any, payable by the 
cO'mpany under the pru\'i~ions 
at "ection 104 and also, 
the amount, if any, by which 
the rebate of income-tax ad-
mL<sible to the company under 
the provisions of the annual 
Finance Act is, under the pro-
visions of the said Al't, reduc-
ed with reference to the facti 
value dI Bny bonus shares or 
the amount of any bonus is-
sued by the company to it. 
.hareholders during the pre-
vious year or any previom~ 
year . prior to that year or 
with rcferen('e to any amount 
of dividends declared Or di,-
tributed by it during the pre-
vious year or any previous 
year prior to that year. 

Ezpla .... tion S.-The amount of sur-
tax in respect at the charge-
able profits attributable to 
the man.ufacture or produ,,-
tion of the article" referred 
to in sub-section (I) .hall be 
an amount bearing to the 
total amount of surtax pa)"-
able under the Comp.nie. 

(Profits) Surtax Act 1964 (7 
of 1964) the same ;>roportion 
as the amount of such charge- . 
able profits bears to the 
whole of the ch".'J'gpable: 
profits.'. (24), 

(x) Page 39, line 15, for "A per-
son", substitute-

"Subject to the provisions of this 
section a pel·son". (25). 

(xi) Page 39, line 23, for "may". 
IUbstit"tc "shall". (26). 

(xii) Page 39, line 23, after "sub-
section (1)", insert 

"(including the destination at 
their expor!).". (27). 

(xiii) Page 39, line 28, aftrr "mer~ 
chandise", insert-

"(including 
their export) ". 

the destina! ion 
(28). 

iYt 

(xiv) Page 39, after line 35, in-
sert-

"(e) the need to earn torei&,n eX-
change;" (39). 

(xv) Page 39, line 36, fol' "(c')", 
.ub .• tihtte "(d)". (30). 

(xvi) Page 40, fo,· line. 9 to 1ft. 
SUDstitutc_ 

"280ZD. (I) Subject to the pruvl-
Slons of this section. a person, who 
during any financjal year commt:n-
ClOg on the 1st day of April, 1965 or-
any subsequent financial year (nol 
being a year commencing On the 1st 
day of April. 1970 01' any finand.1 
year thereafter) manufactures or 
produces any goods, shall be grant-
ed a tax credit certificate 'lOr an 
amount calculated at a rate not ex-
ceeding twenty-five per cent. of th. 
amount of the duty of excise pay-
obI .. by him on that quantum of 
the goods cleared by him during the 
relevant IInancial year which .. x-
ceeds the quantum of the gond. 
cleared by him during tne ba.,e year. 
whether the clearance jn. eHhpr 
case is for home ("on~urr.=,tlon 
Or export.". (81). 
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(xvii) Pag-(~ 40. line 18, fUT "may", 

.substitute ".h,,~'''. (32) 

(xviii) Page 40, after line 30, 
JnsCTt-

"( 4) Where any undertaking 
'begins, after the I st day of April 
in the base year, to manufacture 
""r produce any good. in respect 
of which a tax credit certificate 
may Ibe granted under sub-sec-
tion (1), lhe quantum of go'ods 
-cleared in that year shall, for 
the purposes of that sub-section, 
be determined in such manner 
as may be provided in the 
lIcheme.". (33) 

(xix) Page 40, line 31, for "(4)", 
8ubstitute, "(5)". (34) 

(xx) Page 41, fOT lines 13 to 16, 
-l1ubstitule-

"as may be specified in the 
ltCheme--

(i) for rep.,1Il1ent of loans taken 
. by the per~on from any of 
th.. flnancia' in!rtitutions 
notified in this behalf by the 
Central Gc>vernment; or 

(ii) for the acquisition of any 
capital asset in India includ-
in.g the construction of any 
building, for the purposes at 
his business, or 

Uii) where the pcr~on is a com_ 
,pany, also for redemptiOn of 
its debentures.... (35) 

(xxi) Page 41, line 17, for "(5)" 
.ubstitute "(G)". (36) 

(xxii) Page 42, line 13, for 
"280ZD", rubstitute-

"280ZD and the destination of 
the eXpor, ot such goods or mer-
chandise for the purp'oses of sec-
tion MOZe". (37). 

Shri M. R. Masanl: I beg to move: 

(i) Pa,ge 38,-
omit lines 35 to 41. (99). 

(ii) Page 41,-

omit Jines 10 to 16. (100). 

Shri N. Dandekar: I beg to ',nove: 

(i) Page 35,-

omit lines IS to 27. (159). 

(ij) Page 35, \ines 33 and 34,-

for "or any such liabiJity aris-
ing wi thin the peri'od of twelve 
months from", 

substitute-"on". (160). 

(iii) Page 35,-

omit line 39. (161). 

(iv) Page 36, line 14,-

for "public company" substi-
tute "assessee". (162). 

(v) Page 36, line 17,-

for "it" substitute "he". (163). 

(vi) Page 30,-

omit lines 19 to 32, (164) . 

Sbri p, C. Borooab: 1 beg to move: 

(i) Page 36, line 14,-

for "public company" substi-
tHtc-"cornpany. or firm". (203). 

(ii) Page 37, lines 40 t9 ~2,-

omit "mentioned in the First 
Schedule to the Industries (Deve-
lopment and Regulation) Aet, 
1951". (204). 

(iii) Page 39, lines 22 and 23,-

omit "goods Or merchandise in 
respect of -which a tax credit 
certificate may !Je granted under 
sub-sert;on (J \ and the". (206). 

(iv) Page 42,-

after lille 32, illsert-

"2BOZF. Any assessee aggrieved 
hy any brner of an Income-tax 
Officer under any prOVISIon of 
this chapter may appeal to the 
ApPE"late Assistant Commission .... 
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er against such order 
provisions of Chapter 
apply." (208). 

and the 
XX shall 

Sir, the amendments which I have 
moved have been fully explained in 
the note that I have submitted to 
hon. Member... Still, I would like 
to say that this particular clause in-
troduces a new chapter and deals 
wLh the grant of tax credit certift-
eates in respect of the following 
matters:-

To an individual or Hindu un-
divided fami!y with reference to 
the amount subscribed and paid 
1», him or it to an eligible issue 
of' capital by a public c'Ompany. 

To 8 public company which 
shir~s, with the prior approval of 
the Central Board of Direct 
'Taxes, it.. industrial undertaking 
from an urban area, bpneflts out 
of the capital gains that accrue 
by se' ling its property. 

To a company engaged In the 
manufacture '()r production of 
specifipd articles and pays In-
coir"i~t.x and surtax and, If it. 
productivity or production in-
crcases, 20 per cent of it as a re-
ba:e in tuture. . 

To any person who exports goods 
or merchandise B certain conces-
si'on by wB)' of tax credit certi-
ficate. 

To any person who manufac-
tures goods which aTe of an ex-
cisable character and if his pro-
duction Increases a certain per-
centa~e out of the increased pro-
duction not exceeding 25. 

The Central Government has' been 
em!fOwered to frame schemes in. re-
go rd to all these Items. namely, ex-
port tax credit certificates and tax 
credit certificates for increased pro_ 
durtion and r"bate out of excise 
dutips levied on the Increased pro-
duction. ' 

The amendments proposed to this 
clause 'r~ intended to s<>cure the 
:!'<>J'owing purposes:-

Tax credit certificates in relation 
to exports: It is proposed to enabla 
the Government to prescribe dilfer-
ent rates for the grant of tax credit 
certificates wi th reference to the 
destina;jon to which the ,o'ods ara 
exported and having regard to the 
need for augmenting the foreign ex-
change resources of the country 
through such exports. 

Tax credit certifiea :es. with refer-
ence to the central excise duty paid: 
It is pro»'osed to provide that the 
amount of the tax credit certificates 
will be calc.ulated with reference to 
the c"ntral excise duty payable 011 
the extra quantum of such goodl 
which· are cleared during the rele-
vant financial year over the quantum 
of ·such goods which were cleared 
during the base year regardless of 
whether the goods are cleared III 
either year for home consumption or 
for exports. It is also proposed to-
provid" that in the case of an· ,updQr-
taking which C'ommenced produotion 
after the 1st dB)' of April of the base 
year. the production of the base year 
sha'l be determined in such manner 
as may !be provided in the scheme. 

The utilisation of the amount of 
tax credit certifl~ates has also been 
prescribed by these amendments. 

Tax credit certificates with refe!'-
ence to ·the subscriptions bv IndivI-
duals and Hindu undivided' familiQII 
to eligible issues '()f capital by pub.. 
lic companies: Under the provisionl 
as they stand in the Bill, tax credit 
certificates will be granted to Indivl-
duals and Hindu undivided families 
subscribing to and making payments 
in respect of an.,. ('lIgible' Issue of 
capital by public limited companIes 
engaged in impo!' ""t industries. The 
tax cr~dit cprtificate will be grante" 
for the financial 'year in which pay-
ment for an eligible Issue of capital 
is mode and for each '()f the three 
succeeding year. if the share. conti-
nue to be held by the orlglna' subs-
criber until the end of the relevant 
financial year. It is proposed to 
amend these provisions to ",enable 
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the grant of tax credit certiftcate 
also to an individual or Hindu un-
divided family who purchases, any 
time: during the four-year period 
f["'m the year of issue, the shares 
forming part of an eligib'e issue of 
capital from an underwriter declared 
as such in the relevant prospectus. 

Shrl M, R, Masanl: My amend-
ments Nos, 99 a11<l 100, although they 
are on two different pages, pages 38 
and 41, have the same purpose, 
namely, to drop the proviso that 
ot'curs on page 38 and on page 4), 

When I spoke On the Budget 
made the point that these tax credit 
scheme. were being restricted, and 
unnect$saril:n to l'ompanies which 
had borl'owed money and that Ior 
some reason companies that had not 
&one to borrow money were denied 
the benefit of this very legitimate 
incentive dependent on /productivity 
0)' meritorious exports, At that 
time, my hon, friend, Shri Ajit 
Prasad Jain, who is not here, ques-
tioned my statement and said, "No, 
no; it is not so; these credits are 
available for those who have not 
bor~owed money". But I am glad 
lhat the Minister at least has seen 
the point and has brought in an 
amendment of hi. own. While hie 
amendment broadens the category o! 
people entitled to these tax credit 
oertificates, it is not broad enough 
and I regret that I cannot accept it 
as a satisfactory correction of the 
mistake that was there in the ori-
ginal Bill. 

There should be no correction of 
the people who should get the bene-
fit of these tax credits provided they 
earn them. After all, if this Bill is 
passed in its prescnt form, it is the 
Minister and the Ministry who are 
lIoing to decide as to who will gct 
the benefit of these tax eredits. Once 
a company or a pa!'ly qualiftes 
for the beneftt. there is no reason 
to stipulate that it mu..t usc that 
benefit' eilher for paying a loan or 
for building a building as the new 

amendment does. Why must it be 
invested in a building for the pur-
pose of the business or for a capital 
asset'? After all, if certain exports. 
have been made which are good for 
(he country, if productivity has been 
improved, let the beneficiary have 
the right to decide as to what to de> 
with that money. It is like giving a 
man a little relief and saying, "But 
I insist that you spend it either to 
repa)' a 1'0an or to put up a build-
ing." That is nol good onough. Al-
though the present amendnlPn~ of 
Government has 'met my point that 
bE"c-.lw.c the man doe., not l;orL'oW 
money he should not be puni'illf'd, he' 
is now being forcC'd to USc th{' money 
got from that relicf in a pal'ticu!nl' 
way. There may be other WRYs iru 
which the business that j" domg a good 
job of productivity or ;,.,xport Wlnts tu 
usc (he money. It may want to use-
the money rfor advertisem(mt, for 
paying its labour a decent wage. Why 
should it not improve (he wages of 
its labour? Why should it put up a 
structure to satisfy the Government? 
I, therefore, do not think th.t the 
present Government amendment is 
at all acceptable. The beneficiary of 
the tax credit must be given the 
undisputed right to decide how to 
use the proceedings of that credit: 
otherwise it is giving with one hand 
and then imposing fettprs with the-
other. 

Shri N. Dandekar: Sir. I Iwve 
m·ovpd several amendments which r 
shall group into three or four sepa-
rate groups. The first one is amend-
ment No. 159 which seeks to dclete 
the proviso to the new section 280Z 
sub-section (4), sub-clause (a). The 
effect &} this proviso, as it stands, ;If 
the curious one that where a person 
having made investments of the kincf 
that are specified here and, there_ 
fore. having quaafied to get Ihe tax 
conces5ion, jus' because subsequently 
dL,poses of that investment, loses the 
ta" credit. Frankly, it seems to me· 
that once the I>bjeet of the whole 
.",erell' il 4ehj, ... vd, tne object being-
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that small people should be en-
cOUl"aged to become a litt'e more 
venturesome to invest in new enter-
prIses and if they do that, they should 
get these tax credits. That is ... hy 
there is not only a limit to thl' over-
all investment but it is also on a 
slab system whereby the first Rs. 15,000 

is entitled to a large tax 
credit rate, then the next slab and 
then the third slab. The person con-
cerned is entitled to these tax credits 
00 long INld only '0 long as he con-
tinues to hold on to the scrips. This 
limitation seems to me utterly super-
fluous because the muin Dllrpo~e is 
served the moment a person shows 
sufficient adventure and enterprise 
in spotting a good thing, and invest-
ing in it. This thin" encourages 
hi'ITI, And rr.ay be, he was right, and 
may be he i!'l: aole to sell those shares 
at a good price. He is the sort of man 

... ho ought to get it, and the tap ought 
not to be shut off in this manner as 
envisaged by the proviso which is to 
the effect that when and it he sells 
these new investments then he must 
suffer a pro-rata reduction or the 
relie! to which he would otherwise 
have been entitled. 

Then, amendments Nos. 159, 160 
.nd 161 are concerned ... ith another 
matter relating to the~e tax credit 
certificates for new investments. The 
etree! of what I have suggested there 
i5 this. There should be no question 
ot • person having to ... ait for pay-
ment ot the tax credit. It it is what 
it says in the clause as it stands, then 
it would be adiusted against any 
existing tax liability--that i. fair 
enough-but also against any such 
liability arising within the period ot 
twelve months following, sO to speak, 
and where there is no such liability 
ot any kind .... ill he get back the 
money or the excess of his money 
OVPT these liabilities'? Again, it 
seem.q to me that you give with one 
hand Bnd take it .... ay by the other. 
Why ure these things being chiselled 
down? Either they are good or they 
ar. not good. I Te?lJy don't UD~tr. 

stand; 1 tried to explain this to .ome-
body and 1 said, "Now, you will not 
get that proportion of this rebate as 
the shares you don't hold bears to the 
shares that you do hold". Thi5 i3 
the effect ot proviso, I refprred to 
earlier. Then I said, "Although thig 
thing effect you are entitled to get tax 
credit. 'my deaf fellow, yoU won't get 
it, you will have to wait for twelve 
months, and if after that something 
goes wrong and the law is amended. 
etc., Heaven knows what happens to 
you", Sir, seeing the uncertainties at-
taching to this thing, I do nat know 
Why they are being whittled down. 
If you read the thing tlrst-hand, it is 
a good, a reasonably good incentive 
for the small people to come along 
and invest. But then the thing gets. 
chiselled down. And therefore these 
amendments. Amendments Nos. 160 
and 161 are designed to eliminate this 
waiting period of twelve nlOnths, with, 
the result th-a1 the tux credit certlfi-
cate holder can either have the tax 
credit certificate adiusted against hi. 
existing tax liability, if there is any, 
or h. will get the balance or the eX-
cess or the entire amount as the case 
May b(' cash nown. 

The next group ot amendments an~ 
Nos. 1(;2 and 163 and their object is 
a very simple one. A~:i. said, this i~ 
quite a g"(Iod thing that has ht'f>1l 

thought ULJL For instance, think. 
schemes like this exi~t, lor instance. 
in France whel'e they wished to have 
less and I('ss of l"onctmtr;Jt ion IIf 1n-
t1.ustl"ie.~ in btg towns. Thi.;; j...; for 
shifting of industry. and therdore tax 
(Tedit certificat(· <:Ire computed in a 
p'olrticuJar W<:I:'I" fOI" the . .:;hiiting of in-
dustry. Why on earth this .. :hould he' 
available on I\' in the case Gf public 
companit·s. i do not know. Lin~ 14 
on page 36 restricts this to a public 
company_Un anv public compan~,' 

owning an industrial undcrtCjkin;~ .. ,~lj­
atl' in an urban area shifts, with the 
prim' approval of the B.-;oard etc.". 
Now, it has got to be an urban area: 
it has lot to receive the prior app-
roval ot the Board. The MIlce .. of 
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the Board will try to find out whe-
ther this is a bona fide kind of thing 
or not-where is this undertaking 
going. the whole thing will be looked 
into. Why then is the thing restrict-
ed to a public company? Bombay is 
today ciuttered up with small indus-
trial undertakings all over place in 
residential areas. So is the case 
with Calcutta. It is not so bad in 
Madras, but many other cities like 
Kanpur. Sholapur etc. c.re all 
cluttered with little indusirirll unit.:; 
either owned by a firm or by an in-
·divldual or by a .private limited com-
pany. This kind of thing which will 
encourage the dispersal of these 
th ings. why should it be limited to 
a public company. My amendments, 
Nos. 162 and 163, are deliberately 
made, because ~ have seen here· that 
the board. that is to say the Board of 
Direc t Taxes, will be looking into the 
bona fides of the case and turning 

the thinl: inside out before granting 
this kind of tax credit certificate a'1. 
That being the case, there seems. to 
be no ground to restrict it to public 
companies. 

Finally, my amendment No. 104 
is concerned with omitting quite a 
substantial portion of this proposal 
at page 36, that is lines 19 to 32. The 
scheme places restrictions on the 
transfcr of the undertaking, that is 
transfer of the ownership of the 
undertaking to any other person, for 
a period of five years. In other 
words, a person has shifted from an 
urban area to an approved area, with 
the approval and scrutiny of all 
kinds, presumably by the Board of 
Revonue. Having shifted and got the 
hC'l1fdH of this tax credit certificate, 
th.' henefioiary hes got to "toy out. 
The enterprise, the undertaking, may 
not be transferred to anybody else. 
Why? It seems to me that the main 
purpose, the main ob.krti\'e of this 
whole exerci'p i, that the t.hi~g 
sh.ntld br- shifted. Inrentivp~ ~rc 
given for de-industrialising, If you 
like to call it tll':lt way. vadou .. ur-

ban areas and spreading the ind ustry 
aU round~ispe"sal .of iRdustry. U. 
somebody does it, he does a good job. 
People. say it is good. Then he want. 
to say. goodbye to it and somebody 
makes him an offer. Then, apparen-
tly, the tax credit cerlificate is not 
valid any longer. It seems to me, 
once the purpose of this tax credit 
scheme has been served it surely 
should not matter .M all' whether 
that industrial undertaking continues 
to be owned by that bold and ven-
tureSG'lne person who shifted it. or is 
owned by someone who wants a ra-
ther more safe investment. The in-
dustrial undertaking has been trans-
ferred; it is running aU right. Some-
body who is less ventur·.~$t'mv than 
the original owner, who may be more 
timid, says, OIl will buy it over." 
Why should the tax credit cerliftcate 
scheme be turned off like a tape 
berau':e the ownership dft'.!r the trans-
fer of location has been changed? 

These are the amendmcn ts which 
wish them to consider. 

Shrl I'. C. Borooah: I h~\'c got six 
amendments. So far BS amendment 
No. 203 is concerned, I would like to 
say this. It is proposed to grant tax 
credit certificates to public compani-
es who shift It.heir factories 'from 
overrrowded Breas to other areas:. 
There are, however, many factones 
which are not owned by public com-
panies, but whi~h COll ~d nevertheless 
he induced to shift to other areas 
with a view to relieve over-chowding. 
The benefit of the tax credit scheme 
should therefore be extended to 
factories run by private companies or 
firms also. 

So far as the seoond amendment, 
namely No. 204, is concerned, here 
also it is proposed to grant tax cred!! 
certificates to companies engaged in 
the manufacture of any artic.1e 
specified in the First Schedule to the 
Industries (D('Yelopment and Rr.r!.uln-
tion) Act, 1951. In the context of 
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the need for rapid industrial growth 
all round, it is necessary that the 
benefit under this section should also 
be made available to all manufactur-
in.: concerns, and not only to specifi ... 
.'d industries. 

My third amendment is No. 205. 
Here it has been proposed to issue 
tax credit certificates to companies 
engaged in the manufacture of speci-
fied Drtic:es, while such certificates 
are to be granted in respect of excise 
duties payable for increased produc-
tion of certain goods. :in order to 
gd the r 'nt?fit of the certificates, 
the companies must utilise an amount 
equal to the amount of the certificate 
for the repayment of loans and de-
bentures. As a result, companies 
which are able to carryon without 
any loans or debentures, or those 
which have already repaid them, will 
not be able to get the benefll of these 
ccrtili ates. It is equltable that such 
{'ompanies should also get the benefit. 

My nexl amendment is No. 206. 
Here a:50 it is proposed to grant tax 
·credit certificates for the export ot 
certain goods or merchandise which 
may be specified under sub-section 
(2) of the section. However, in the 
context of the need to earn the maxi-
mum possible foreign exchange, it Is 
necessary that ·tax credit certificates 
shou'd be granted to all exports 
rather than to a few specifted goods 
and merchandise only. 

The next One is No. 207. The new 
chapter XXI,D deals wit" the rrant 
of tax credit certificates. But here 
there i~ no express provision of ap-
peal against any order of the Income-
tax Officer under this Chapter. Some 
genuine difficuJties or differences of 
OpInIOn may arise in these matters 
between the Department and the as-
sessee, and hence there is need tor 
provi~ion of an appea 1. 

Then, my other one Is amendment 
No. 208. The selection of the base 

year is a very crucial question. 
1964-65 ha; been ucrepted as the 
base year and this year does not suit 
every industry. Tea, for instance, 
had an all-time high record produc-
tion in 1964·65. :,f, unfortunately, it 
is the optimum production, there will 
L~ vcry little margin of expansIOn 
of production entit'ed to tax credit. 
Perhaps. it may also be true of other 
commodities like jute. I, therefore 
suggest that in such cases the average 
val Ue of the production of preceding 
three years should -be taken ina con-
sideJ"ation. 

Shri T. T. Krlshnamacharl: Sir, th" 
comp'ex nature of thp. amendments 
make it difficult to answer every 
point. My hon. friend Mr. Masani 
did not want this clause at all. But 
having it now, he wants the clause to 
be enlarged so that the benefit:; will 
extend over a wider area. 

Naturally, one has to be very ~are­
fUl in givjng concessions. The con .. 
cessio~s are given with a particular 
view. 1 do not mind admitting that 
the whole scheme of this particular 
claUSe has been devised from the 
point of view of inoreasing produc-
tiOll.. increasing exports, Telit,v ing of 
congestion in the cities and making 
the factories go out so that those 
areas will ,be available for housing 
and other worthwhile purposes and 
also, by means ot t.hese tax credits on 
additional production, where excise 
duty is paY<lble, to amortise th~ por-
tion ot the additional expenditure 
thnt they would put In the form of 
capital expenditure. This is broadly 
the scheme and the scheme is intend-
ed t.o augment OUr production during 
the F~urth Five Year Plan. 

Thnr(' may he a f~w impC'rf~ctiono:;; 

here fwd P";erc and in the :Jr0r('~; (If 
workin~, it is quite possib]e that the 
uli1is~l~I()" of 1he tax cr .. ~dit ",,"'Iifirnt. 
es might raise some trouble. I do not 
think it i.e; no~<:;ibl(' to nntiripnte l·vpry 
thinlt nf)\\, and nr("'i~e for I-\'~ry ("on-
tir'l~en{'v whi('h \, ... lll mean on'y whittl-
ing it down. ThC:' Direct 'taxation 
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[Shri T. T. Krishnamachari] 
Board will have to exercise some dis-
cretion in the matter to see if it is a 
question of a person selling a pro-
perty and wanting the capital gains 
thereon as an additional benefit for 
his going and s.tarting some\vhere 
else. Similarly, when We give a 
rebate on additional income-tax, the 
Income-tax that a company pays be-
cause of the additional income, whe-
ther due to higher production or be-
cau::;e of additional capital .1SSets hdng 
in play, naturally we want til a! :noney 
10 be spent in a useful direction. If 
they had anticipated the need for eX-
pansion and had acqUired the capital 
they will pay ofT the loans. If 011 the 
lIssets other hand, they had used their 
existing resources for the purpose of 
procuring capital as.:iets, this can go 
towards the acquisition so th.t the 
t'xisting resources will not be unduly 
dimished. 

The amendments that I have put 
before the House. as the amcndmen t 
to the Finance Bill it~elf 3re to make 
this possible that a person who haa 
,gut resources uses Ulo·;e re::;ources. 
He should not be told, "No, no; you 
will not get the bene lit under this." 
There is the scheme and I cannot ex-
tend this scheme further. You cannot 
use it for furniture, for housing and 
for other purposes which are not 
productive. The whole thing is to in-
('rf'BSe production. That is why we 
say, "Yes. you can have this money 
back; you can payoff your loan which 
you have incurred for the purpose of 
increasing production." 

In regard to the amendments 
moved by MI'. Dandpkcr, ::tbout the 
manner in which the tax cn-dit certi-
IIcates should be given, I would only 
say this. One or two amendments 
are not understandable to my some-
what limited understanding, For 
instance, he says, on p. 36, lines 19 
to 32 should be take~ off. Line 19 
begin" W't'"l sub-s('r1io,l (2) of tile 
Pl'o"o;o~ S'r.li'on 280ZA, "The tax 
Cf(>-r':"t. N rtifkatf' to Of' grnnted under 

sub-section (1) . , . ," and ends at 
acquiring lands ~r constructing 

bui'dings for the purposes of the 
business of the company in the area 
to which the undertaking is shifted 

, . ", Sir, if this is removed, whftt 
will remain? Nothing will rl"main, 

Shrl N. Dandeker: I am not mov-
ing any such amendment. 

Shri T. T. Krishnamachari: Th~ 

han. Member wan.ts the lines 19 to 
32 on p. 36 to be omitted. Unle .. the 
hon. Member has got something else 
in his mind, this is what he want •. 
I am speaking on amendment No. 
164. It 8ays: 

"Page 36,-

omit lines 19 to 32." 

Anyway, I leave that. 

Mr. Borolk1h ,aid that there should 
be the provision of appeal in res~ct 
of the income-tax assessment. Here 
there is no Income-Tax Officer a:ld 
there is no Question uf appeal here. 
That do,," not <,orne here at all. 

Shrl N, Dandeker: I am sorry, 
thoy have printed it wrongly. I 
couldn't obviollsly ask for that. 

Shri T. T. Krishnamachari: Maybe 
somehody made 8 mistake. I am 
perfprUy sure and I will not even 
dream of believin, that the han. 
Member would have asked for any-
thing of that sort. I might do it bllt 
not the hon. Member. 

Then. Mr. Borooah wanted a simpli-
fication in a ver;I general way by 
saying. "You give a tax credit certi_ 
ficate to everybody who asks tor it." 
I shal! not be able to do It, 

Shri N. Dandeker: It should b. 
p. 37 and not p. 36. 

S"rl T. T. Krishnamacharl: Th. 
amendment is to omit: 

"Where a capital a.set, being 
buildinl( Or land or any right in 
building or land, acquired or, • 
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Ow case may be, c'onstruc:ted in 
the area to which the undertak-
ing of the company is shifted, i' 
transferred by the company wltll-
in a period of five years from 
the date of acquisition or, as the 
"ase may be, the dale 01 comple-
tion of c'onstruction to any per-
son other than the Government., 
a local authority, a corporation 
established by a Central, State 
or Provincial Act ..... ", 

dO not sec why the h·on. Member 
,,'eks to do thaI. We want him to 
b,' there. We do not want him to 
transfer. It he is transferred, he .... 111 
hav,' to pay back. I do not see why 
i I should be objc'Cted to. It is not 
a matter of going and Jiving in a 
hou~e: it is not a concession in re-
gruel to the purchase of a house. 1! 
,\'OU \'v'ant him to sell a h'ouse and go 
somf>\ .... here, he can do it. But here 
is the productiOn unit in whlch .... e 
are vitally interested as adding to 
1 he gross potential of the country 
and he is stifled in a city where the 
~pac€' can be used for other purposes. 
We want him to go and expand L'le 
unit !IIomewhere else and he goes to 
.ome other place and expands the 
lInit. I do not think everybody will 
do it. I think this is by way of an 
abunn.(lnt caution, I do not know if 
any instituti'on would sen it. But il 
it d()es. it will have to refund the 
money. In one thing, the hon. Mem ... 
ber i. correct: Why do you antici-
pate something which may not occur? 
Bul if it does occur, this I. by way 
of .. bundant caution. There is noth-
jng more than that in this provision. 

Shri P. C. Borooah: What about 
the base year? 

Shri T. T. Krishnamacharl: As re-
gard. the base year, r cannot come 
10rward and commit myself and say 
'You can chdose 'YIOUT basp. year', be ... 
cause then the person will choo.e 
that year which is most fAvourable 
To him. Naturally the base year has 
10 be chosen b), the per'on who 
grants the benefit. So, I am afraid 

tllat it is not pOssible to leave that 
Choke to the person concerned. 

There is, however, one point that 
would like to mention with all de-

ference to the hon. Member, and thai 
is that this is an experiment which 
we are trying, Bnd I can certainly 
give this assurance t'o the hon. Mem.-
bers that we shall watch it. If in th~ 
process of working it. some changes 
are nt'~essary, we shall consider it; 
after a:I, the whole thing will have 
to occur during this year. Thi. Is 
more Or less an incentive. r might 
even say, if I can use somewhat of 
a vulgar phraseology that this 15 a 
carrot. If the carrot i. bitten and 
the thing is done, it is ,n right. If 
there aTC" any difficulties, I can ',)~sure 
hon. Members that we shaII try to 
rernov{' them. Perhaps, my hon. 
friends may say that this is an assur .. 
ance given by one Finance Minister 
and another one may not giv~ it: 
but if there are any procedural diffi-
cu'ties, I 11m quite prepared to look 
into them, and we shall have them 
s~t right. If there is anything which 
<'<mid be done within reason, with-
om the fundamental structure being 
altered, we are prepared to look into 
the matter. So, r would beg of hon. 
Members to give WI a year', time to 
work It. 

Mr. Deputy-Speaker: I <hall now 
put amendments No.. 99 and 100 
m'oved b}l Shri M. R. Masan; [0 vote. 

Amendments No". 99 and 100 were 
put and negatived. 

Mr. Deputy-Speaker: T shall now 
put amendments Nos. 159 to 104 mov_ 
ed by Shri N. Dandeker. to vote. 

Amen.dments Nos. 159 to 164 were 
put and negatived. 

Mr. Denutv-!';peaker: What about 
Shri P. C. Borooah's amendments? 

Shrl P. C. ""'ooab: I w0ulct beg 
leave of the House to withdraw my 
amendments. 

Amrndments Nos. 203, Z04, ~06 and 
208 were, btl leave. withdrawn. 
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Mr. Deputy-Speaker: I shall now 
put the following Government am-
endments to vote namely arnP.l1d-
ments Nos. 16 to 37. 

The question is: 

(i) Page 35, for lines 1 and 2, substi-
tute-

'Exp :allation.-For the purposes of 
thissectiori-

(i) "subscribed" includes acquisi-
tion of the shares forming part 
of an eligible issue of capital 
from a person who is specified 
as an under~writer in pursu-
ance of clause 11 of Part I at 
Schedu~e II to the C<>mpanies 
Acl, 1956 (1 of 1956) (herein_ 
after in this seotion referred 
as the underwriter); 

(ii) a payment shall be treated as 
having been made to the ex-
tent to which and'. (16) 

(ii) Page 35, for lines 5 to 14, substi-
tute-

"( 4) A tax credit .. ,ertificate tor the 
amount specified in sub-section (3) 
shall be granted to an individual or 
Hindu undivided family-

(a) where plyment by way at 
subscrip.ion has been made to 
the company, in respect of the 
financial year in which pay_ 
ment has been made and each 
of the three financiAl years 
following that year; and 

(b) where the acquisition has 
hoen made fwm the under-
writer, in respect of the finan-
cial year in which the capital 
was SO acquired and each one, 
if any, of the following finan-
cia' vears not falling beyond 
the third financial year from 
the end of the finAncial year 
in which the pavment by way 
or !"iubscriptian ha'i been made 
to the company by the under-
writer: 

pr(1\ir!-'d th'!t, in ('ith~r ~ase, the 
c"n;<ol i. held by Or on behalf of the 
Individual Or on behalf of the 

Hindu undivided family, as the case 
may be, at the end of the relevant 
financial year.". (17) 

(iii) Puge 35, after line 27, inseTt-

"(5) If any individual by himself 
or Oil behalf of any other in-
dividua. or on beha!! of any 
Hindu undivided family has 
acquired any shares forming 
part of an eligible issue of 
capi al from the underwriter, 
he shall not be entitled to a 
tax ('redi t certificate under 
this section, unless his name 
is entered as a shareholder in 
respect a! su"h shares in the 
register of shareholders of the 
company.... (18) 

(iv) Poge 35, line 28, fOT "(5)", 
substitute "(6) ". (19) 

(v) Page 36, line I, fOT "(6)" subs-
titute "(7)". (20) 

(vi) Page 36. line 4, fOT "(7)", 
rubs tit ute "(8)". (21) 

(vii) Page 37, for lines 39 to 44, 
page 38, for :ines 1 to 20, substitute-

"280ZB. (I) Where any company 
engaged in the manufac ure Of produc-
tion of any of the articles mentioned 
in the First Schedule to the Indus:rie. 
(Developm~nt ond Regulation) Act, 
1951 (65 of 1951) is, in respect of its 

profits 'and gai'1" attributable to SGoh 
manufacture or producticn.-

(i) liable to pay any tax for the 
ac:sessment year ('omme!! ir'lg 
on the 1st day of Aori1. 1965 
(hen'inafter referred to 89 
the blSe vear) and for any 
onr. or mr1re of th" fiv~ ~sses­
sment years next fo'lowing 
th.·· year; or 

(ii) not liable to pay "nv tax for 
the basp year but bp('omes so 
liable for any su~('eeding year 
(herein'lfter rE"ferred to ll'l 1he 
su"reed;n/( b'se year) and 
also for anyone or mOt:"(11 ot 
the assec:sment "pqrs l'o'1l1wing 
that year, not bein/! an 85se~­
sment vear commpnCiTIll' on 
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¢he 1st day of April, 1971, or 
any subsequent assessment 
year and the tax for any such 
succeeding year exceeds--

(a) in the case referred to in 
clause (i), the tax payable for 
the base year; 

(b) in the case referred to in 
clause Oi), the tax payable for 
the succeeding base year, then 
the company shall be gran led 
a talL credit certificate for an 
amount equal to twenty per-
.cent. of such excess: 

Provided that the amount of the tax 
credit certificate shall not for any 
asses.sment year exceed ten per cen t. 
of such tax payable by the company 
tor that year.". (22) 

(viii) Page 38, for lines 38 to 41, 
substitute-

"period as may be specified, in the 
Icheme_ 

(Ii for repayment of loans t,ken 
by the company from' any at 
the financial institutions no~i­
lied in this behalf by the Cen-
tral Government, or 

(ii) for redemption of its deben-
tures, or 

UIl) for the acquisition of any 
capItal asset in India, ,indud-
ing the construction of any 
building, for the purPoses of 
the business of the .company.". 
(23) 

Ox) Page 39, for lines I to 14, subo-
titute-

"E;rplanatiOn I.-In this section, 
Utax" means income-tax payable undrr 
this Act and surtax, if any, p.vable 
under thp Companies (Profits) Surtax 
Act, 1964 (7 of 1964). 

E;rplanatlon 2.-The amount of in-
come-tax in respect of the pr<'flt. of 
gains attributable to the m::muhcture 
or production of the articles referred 
to in sub-section (l) sh.ll be an 
amount bearing to the total amount of 
income-tax payable on the total In-

come (such incom-tax being computed 
in tne m.:lnner specified hereunder) the 
same proportion as the amount of such 
profits or gaIns bears to the total in ... 
come. The amount of income-tax pay-
able by the COmplny for any assess-
ment year shall be computed atter 
making allowance for any relief, rebIte 
or deduction in respect of income_tax 
to which the company is entitled under 
the provisions of this Act or the annual 
Finance Act and'after deducting from 
such amount of income-tax the anloun\ 
of additional inoome-tax, if any, paY-
able by the company under the provi_ 
sions of section 104 and al.o the 
amount, If any, by which the rebate 
of income-tax admissible to the com-
pany under the provisions of the 
annual Finance Act is, under the pro-
vis'lons of the said Act, reduced with 
refE'rence to the face value of any 
bonus shares or the amount of any 
bonus issued b-,r the ('ompany to its 
shareholders during thf" previous year 
or any previous year prior to that YC'.lr 
or with reference to any amount of 
dividends declared or distributed by 
it during the previous y('ar or any 
previous year prior to that year. 

E;r;planation 3,-The amount of sur-
tax in respect of the chargab!e protHs 
a'tributablc to 1he manufacture ur 
production of the articles referred to 
in ~ub-secti()n (]) shan b'" ;in amount 
bearin,g- to th~ +otal amount of surtax 
payable under the Companies (Profits) 
Surlw Art. 1964 (7 of 1964) the same 
p"'onortion as th~ amount of !"!uch 
ch.r~eahle profits bears to the whole 
of the chargea!)'e profits .... (24) 

he\ P"ge S9, line 15 fOT "A person", 
Sllbs'itute \ 

1fC:'.lbjeC't to thp nrovisions of this 
sertion, a person". (25) 

(xi) Page 39. Jinp. 23, fOT "may", 
suhstitu#e ··shell". (26) 

(xii) pqtT~ ~q. line 23, afteT "sub-
section (] )", in'l'e,.t 

u(jn .... luding 
their exnort") 

the destinati~n of 
(27) 
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1Mr. Deputy-Speaker] 
(xiii) Page 39, line 28, after "mer-

. t'handise", insert 

"(including the destination of 
.their export)". (28) 

(xiv) Page 39, after line 35, insert-

"(e) the need to earn foreien 
exchange;". (29) 
(xv) Page 39, line 36, f01' "(.e)", 

substitut<? "(d)". (30) 
(xvi) Page 40, for lines 9 to 16, 

suhstitute-
"280ZD. (1) Subject to the provi-

sions. of this section, a person, who 
during any financial year commenCing 
on the 1st day of April, 1965 or any 
subsequent financial year (not being 
a year commencing on the 1st day of 
April, 1970 or any financial year there-
after) manufactures or produces any 
goods, shall be granted a tax. credit 
certificate for an amount calculated at 

.. \ rate not exceeding twenty five Pf'f 
cent. of the amount of the duty of 
.,xc;se payable by him on that quan-
tum of the goods cleared by him 
during the relevant financial year 
which exceeds the quantum of the 
goods cleared by him during the base 
year, whether the clearance in either 
case is for home consumption or CXR 
port.". (31). 

(xvii) Page 40, line 18, for "may", 
rub.titute "shall". (32) 

(xviii) Page 40, aftef' line 30, insert-
"(4) Where any undertaking be-

gins, after the 1st day of April 
in the base year, to manufac-
ture or produce any goods in 
respect of which a tax credit 
.certiflcate may be granted 
under subRsection (1), the 
quantum of goods cleared in 
that year shall, for the purpo-
ses of that sub-section, be 
determined in such manner 8S 
may be provided In the 
scheme.... (33) 

(xix) Page 40, line 31, for "(4)", 
rub.titute "(5)". (34) 

(xx) Paie 41, fOT line. 13 to IS, 
substitute-

Has may be specified in the 
scheme--

(i) for repayment of loans taken 
by the pcr.on from any of the 
financial institutions notified 
in this behalf by the Central 
Government; or 

(ii) for the acquisition of any capi-
tal asset in India, mclurling the 
construction of any buHding, 
for the purpose. of his busi-
ness, or 

(iii) where the person is a com-
pany, also for redemption of 
its debentures .... (35) 

(xxI) Page 41, line 17, for "(5) ", 
substil",t" "(6)". (36) 

(xxii) Page 42, line 13, for '280ZD", 
8ub.tit",te-

"280ZD and the destination of the 
export of such goods or merchandise 
for the purposes of section 280ZC". 
(37) 

The motion was adopted. 

Mr. Deputy-Speaker: The que.tion 
is: 

'-rhat clause 62, as amended, 
stand part of the Bill". 

The motion was adopted. 

Clause 62, as amended, was added 
to the Bill. 

Clauses 63 to 65 weTe daded to the 
Bill. 

Clause 66-(Amendment of Fourth 
Schedule) 

Shrl T. T. Krlshnamachari: 1 beg to 
move-: 

Page 43, for lines 9 to 18, .• ubsti-
tute-

·Moved with the recommendation the President. 
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'(ii) for rule 7, the followinll rule 
shall be substituted, namely:-

"7. Exemption fOT employee's con-
tributions.-An employee participating 
in a recognised provident fund shall, 
in respect of his own contributions to 
his individual account in the fund in 
the previous year, be entitled to a 
deduction in the computation of his 
total income of an amount determined 
in accordante with section 80A or. as 
the case may be, to a deduction from 
the amount of income_tax with which 
he is chargeab~e ,on his total income-
tax of an amount of incomc-tax deter-

"mined in accordance with ~:;(.'ction 37'" I 

(38) 

This nmendment seeks to safeguard 
the position of the employees' contri-
butions. 

Mr. Deputy-Speaker: The question 
is: 

Page 43. for lines 9 to 18, substitute-' 

'( ii) for rule 7, the follow in, 
rule .hall be substituted, name· 
ly:-

"7. Exemption faT employee's con-
tributions.-An employee par-
ti9ipating in a recognised 
provident fund shall, in res-
pect of his own contributions 
to his individual account in 
the fund in the previous year, 
be entitled to a deduction in 
the computation of his total 
income of an amount deter-
mined in accordance with 
section BOA or, as the case may 
be, to a deduction from the 
amount of income~x with 
which he is chargeable on his 
total income of an amount of' 
in~ome-tax determined in 
accordance with section 87."', 
(38) 

The motion was adopted. 
Mr. Deputy-Speaker: The question 

is: 
"That claUSe 66, as amended, 

stand part of the Bill.". 

Th .. motion was adopted. 

Clause 66, as amended, was added to 
the Bilt. 

Clause 67- (In.ertion of new Sche. 
dule) 

Mr. Deputy·Spealeer: There are 
some Government amendments to thill 
clause. 

Shrl T. T. Krlshnamachari: The;e 
amendment. seek to add to the list at 
articles in the Schedule. The other 
amendments merely seek to renumber. 
There is no matter of principle involv. 
ed. It is only a question of addition. 
01 the particular commodities men-
tioned. 
Amendments made· 

(i) Page 44, after line 9, insert-

"(3) Iron ore, bauxite, manga-
nese ore, dolomite, limestone, 
magnesite and mineral oil.". (39) 

(ii) Page 44, line 10, for "(3)", 
substitute "(4)". (40) 

(iii) Page 44, line 14, for "(4)", 
substitute "(5)". (41) 

(iv) Page 44, after line 15, insert-

" (6) Flame and drip proof 
motors.". (42) 

(v) Page 44, line 16, for "(5)", 
substitute "( 7)". (43) 

(vi) Page 44, for line .• 18 to 20, 
aubst.tute-

"(8) Machine tools and preci-
sion tools (induding their attach_ 
ments and accessories, cutting tools 
and small too is), dies and jigs. 

(9) Tractors, earth-moving ma_ 
chinery and agricultural imple-
ments. 

(10) Motor trucks and buses .... (44) 

(vii) Page 44. tine 21, for "(8)", 
8ub.'I'titute fI(11)". (45) 

(viii) Page 44, for line 23, BUbsti_ 
tute-

• Amendment made with the recommendation of the President. 
582 (Ai) LSD-8. 
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"(12) Cement and refractories .... 
(46) 

(ix) Page 44, line 24, for "(10) ", 
substitute "(13)". (47) 

(x) Page 44, for line 30, substitute-

"(14) Soda ash. 

(15) Pesticides. 

(16) Paper and pulp .... (48) 

(xi) Page 44, line 31, for "(12)", 
substitute .. (17)". (49) 

(xli) Page 44, line 36, for "(13)", 
substitute "(18)". (50) 

(xiii) Page 44, for line 39, substi_ 
tute-

"(19) Ships. 

(20) Automobile ancillaries. 

(21) Seamless tubes. 

(22) Gears. 

(23) Ball, roller and tapered bear-
ings .... (51) 

(xiv) Page 45, lines 1 and 2 fOT 
"(15)", "(3)", "(4)". "(5)" and "(7)", 
substitute respectively "(24)", "(4)", 
"(5)", "(7)" and "(9)". 

(xv) Page 45, after line 7, inse,·t-

"(25) Cotton seed oil. ... (53) 

(Shri T, T. KrishnamachaTi) 

Mr. Deputy-Speaker: The question 
is: 

"That clause 67, as amended, 
stand part of the Bill". 

The motion wa.' adopted. 

C tause 67, as amended, was added to 
the Bill. 

Clause 68-- (Voluntary disclosure of 
income) 

Shrl T. T. Krishnamacharl: 1 beg to 
move·: 

0) Page 45, line 22, omit "either". 

(ii) Page 45, jor lines 24 to 27, 
substitute-

"(ii) furnishes adequate security 
for the payment thereol in 
accordance with sub_secHon 
(4) and undertakes to pay 
such income-tax within a 
period, not exceeding six 
months. from the date of the 
declaration as may be specified 
by him therein, or 

(iii) on or before the 31st day of 
May, 1965, pays such amount 
as is not less than one-half of 
the amount of income-tax as. 
comp:.Jtfd at the said ra.l! or 
furnishes adequate sf;!curity 
tor the payment thereof in 
accordance with sub-section 
(4), and in either case assigns 
any shares in, or debentures 
of, a joint &tack company or 
mortgages any immovable pro-
perty in favour of the PresI-
dent of India by way of 
security for the payment of 
the balance, and undertakes to 
pay such balance within the 
period referred to in clause 
(ii) ". 

(iii) Page 46, line 16, after "Cen.-
tral", in.,ert "or State". 

Shrl Morarka: I beg to move: 

(i) Page 45,-

for lines 22 to 27, substitute-

"pays the amount of income-tax 
as computed at the said rate 
in the following mannCT:--

(a) 20 per cent of the said 
amount is pa'd within a 
period Of one month from 
the date at declaration, and 

(b) the balance 50 per cent is 
paid in five equal annual 
instalments, the first instal-
ment commcncin" from 0; 

date within 12 month. from 
the date Of the declaration: 

<Moved with the recommendation of the ·President. 
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Provided th"t adequate security 
for the payment of the said 
amount within the period.i 
aforesaid is furnished to the 
satisfaction Of the Commis-
sioner." (209). 

(ii) Page 46, line 7,-

few "sixty per cent." sub.crlitute 
Hseventy per cent.". (210) 

(iii) Page 46, line 33,-

faT "paid" substitute '~ayable", 
(211) 

(iv) Page 46, line 38,-

for upaid" substitute "payablA", 
(212) 

Shrl Himatsiurk.: I beg to move·: 

(j) Page 45, line 26,-

faT "six months" substitute "two 
years". (145). 

(ij) Page 45,-

after line 27, insert-

"Provided tlrat if two years period 
i. asked for, at least 33 per 
cent. of the tax liability shall 
be paid at the time of the dec-
laration and the balance shall 
be paid in such instalments 
as may be agreed to wi thiD 
the said period.". (I46) 

(iii) Page 45,-

. for lines 24 to 27, suo.,titute-
"(ii) furnishes adCQuatp security 

for the payment thCTeOf ill 
accordance with sub-sectiolJ 
(4) and undertakes to pay 

lii.uch income_tax within. 
period, not exceeding two 
years, trom the date of th-
declaration as may be speci-
fied by him Itherein, or 

(iii) on OT betore 31st da)' of 
May, 1965, pays such amount 
as is not less than thirty-
three per cent of the amount 

-Moved with the recommendaUon 

nf income_tax 8s computed at 
th~ said rate and or furnishes 
Rec'ur:ty for' the payment 
thereafter and in either ca>~ 

assigns any shares in, or d~­
bentures of, joint stock com-
panies or mortgages any im-
movable prope>rty, in favour 
nf the President of India by 
way of security for the pay-
ment of the balance within 
the period referred to In 
clause (Ii) or giVe, any other 
approved security or guaral'-
the acceptable to Ihe Cc.m-
m:ssioner, for the paymf'nt of 
the balance within the periorl 
r~(erred to above." (228) 

Mr. Deputy-Speaker: The.e amend-
ments are now before the House, 

Shri T. T. Krlshuamacharl: As 
haVe said. these amendments re}ale to 
what I have mentioned in my speech, 
and these relate to the question oJ 
l!lternative in the matter of disC:10-
sure of unaccounted lnoney. The 
present scheme is that six monl n;,' 
t.ime would be given, if before the 
appointed day, the per!<>n provides a 
bank. guarantee or orovides securitiE"14 
in respect of it. The variation is thaI 
the person i. allowed to pTovide )Jolt 
bv way of security to the satisfart lOll 
Of the income-tax ('ommi3sionrr 

Shrj Morrrka: I hav(' moved <l'mend-
ments Nos. 209 to 212 to clAuse SR . 

This clause deals with a sub,wd 
rather unpopular in the House. It 1S 
Rupposed to deal with people who 
have been guilty of evadin!: tax So, 
it. is natuTal that the House should h" 
in no mood to make any conct'c.;,4inna 
for such people. Yesterday's stalC. 
ment of the hon, Minister exprf'SSillg' 
his views on the scheme actually di~­
poura,geJ::; me from pressing mv amend-
ment..'\, All the same time, I f~cl 

that once the need of the scheme is 
felt by Govprnment and realised. to 
the extent that Government are ob-
liged to PUt before the cou'ltry all~ 

of th~ Pr~sident. 
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before this House a complete scheme, 
in order to make that scheme mor~ 
acceptable, more useful and more 
practical, I feel that I must make 
some suggestions to the House for its 
consideration. 

The Government's scheme IS that 
out of the undisclosed money the 
person has to pay 60 per cent by way 
ot tax to Government and he call 
bring ;n his books the 40 per cent 
halance, if he likes, immediately. As 
regards the 60 per cent which Gov-
ernment want, Government say that 
he must pay either immediately, or it 
he cannot pay immediately, he c<lU 
pay after six months, provided for 
those six months, he gives them eUb .... 
a bank guarantee or Government se-
curities. Now, the han. M'nister has 
amended it further by saying that I' 
he cannot immediately pay and he 
cannot give a bank guarantee or fur-
nish Government securities then he 
can pay half the amount, that is, 30 
per cent immediately in cash, and for 
the remaining 30 per cent he can give 
other secuTit:es, that is, securities of 
shares and debentures of joint-stock 
companies etc. This is the scheme 

·ot Government. 

Under the scheme which I am pro-
posing, I am saying that instead of 
80 per cent Government may take 70 
per cent by way of tax. They nlay 
take 20 per cent immediately and the 
remaining 50 per cent can be taken 
by them at the rate Of 10 per cent. 
each year in fiVe successive years. 
The sum total of the scheme comes ,0 
tbis. If today a person has undi._ 
closed money and he want. to dis-
close it, by paying Rs. 20 to Govern-
ment, he can bring Rs. 80 in his book., 
and on those Rs. 80 he can caTn, 
and be can employ it in his business 
and make profits. If ,he Govern-
ment's scheme is to be accepted, thell 
for bringing Rs. 40 onlY in his books, 
he has to pay Rs. 60 to Government" 
In effect, the burden of this tax would 
be for .the first year 150 per cent 
because that is what he will have to 

give to Government to bring a cer-
tain amount on his books, whereas 
under my scheme, he will have 10 
pay only 20 per ~ent in the first year 
and the rest of the amount can be 
brought in his books, 

15 hrs. 

The whole point is this. The mala-
dy Of tax evasion, of unaccount~d 
"money, exi:.ts. There is no doubt about 
it. Also, becaUSe of the existence of 
this malady, your monetary system, 
the administrat'on of your monetary 
system is not as effective as Govern-
ment would like it to be either in 
controlling prices or in maki'l" yOUl' 
credit apparatus more effective. Se-
condly, apart froUl income tax, we are 
also losing wealth tax on tlris amount. 
Therefore. whBltever measures you 
adopt, it is necessary "that this h' dden 
amount must come out On the sur-
face. 

There are two methods. One is the 
soft method and the other the hard 
method. First, you have tried the hard 
method, namely, raids, seizures, 
searches etc. That was successful to 
some extent, but not as successful as 
Government wanted it to be. Then 
they have given a cl>ance to these 
people to return 1.0 the path of civic 
responsibility or civic duty. The re-
sult of this easy method has not been 
very encouragini! either ill the sense 
that people bave not yet made dis-
,.losUTes suftlcientlv aDd Government's 
expectation.. in this respect have been 
belied. 

What is the reasoll? Either tbere is 
no money at all to rii",,)ose or what-
ever the facilities i!iven, they would 
not come and disclose or, thirdly. t.hat 
they do want 10 come and disclose, 
but practically it is nol possible for 
them to do so becaus .. of the reQuire-
ment of immedi'lte payment of the 
amount. Even person a:uilty of tax 
evasion and persons who have got 
!ridden money, do not necessarily have 
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it in cash or currency notes. That 
money has been converted jnto many 
things like investment in buildinis, 
land, factories, shares, debentures etc 
Therefore, it is not possiblp for then. 
to immediately give 60 Der cent to 
qovernment. The only change my 
scheme proposes is that you ~iv€ 
them m""e time and for that, yOll 
charge 10 per cent ·more, which in 
effect, according to the interest rate, 
comes to 5 per cent interest whic,," 
you would be char,l/in2 from them tor 
the period for which yoU allow this 
government money to remain with 
them. Apart from the fact that there 
iR no revenue JOss, apart from the fact 
that there is no interest loss, the big 
merit of my proposal is that the hid-
den money would come on the sur-
face, and that would enable Govern-
ment to make their monetary policy 
and credit instruments more effective. 

When I say this, I am quite conscious 
of the fact that this scheme i.. not 
popular. People would not like 
Government to adopt this me-
thod. They would be dismiss the 
whole t.,ing and ask Why should 
tbese people be given more conccs~ 
sians? But I would beg of the House 
to consider whether what I am SUg-
gesting amounts to asking for more 
concession in a financial or monetary 
sense or whether this allows rh~", R 
chance to come back to the path 01 
civic responsibility as the hon. 
Finance Minister called it. If you 
had not proposed this scheme at all, 
it was a different matter a !together. 
But once you have accepted the nped 
for a scheme like this and you are 
prepared to gO to some axtent. then I 
think you must make the ... dremr. 
more practical so that these people 
ean take advantaie of it and make a 
clean b-reast of the thin,::. 

There are two or three misgivings 
about the scheme. The hon. Minister 
said that so far as income tax is con-
cerned, once you pay the 60 per cent., 
there would be no further inquiry or 
investigation etc, What is not clear is 
what about the wealth tax, because 
this amount hidden by them must cb-

viously have been hidden for the last 
several yearS durin~ which the wealth 
tax was in existence. Would these 
people automatically lIet exemption 
from the payment of wealth tax also? 
If not, then the 60 per cent would 
become a higher figure. 

Secondly, the hidden amount may 
81so involve offences or irregularities 
concerning foreign exchanjte regula-
tions. What would happen about 
those provisions? The moment a 
person declares that he 201 the money 
from such and such source, he would 
j'mmediatcly fnee the threat of prose-
cution under the Foreign Exchange 
Regulations Act. 

I am not asking for any clemency 
for these people. If you want. do 
whatever you like with them. But 
since a scheme is proposed and it is 
being put on our statute book, I want 
it to be clear precise and perfect. I 
also want that it should be framed In 
such a way that, if possible, peop:e 
can make practical use of it and 
come forward. 

The han. lI'inance Minister said yes. 
terday that he does nOt want to en-
large the scope of the .cheme any 
further and he would not care jf the 
scheme becomes infructuous. I agree 
with him. At the same time, I woulrl 
request him to consider this: since h~ 
has taken this bold step and brouglrt 
t1lis scheme before the country, and 
the country knO'Ws that the Govern· 
ment are prepared to give these peoplp 
a chance to come back. why not make 
It a practical proposition? I am not 
saying-I repeat it-that yOU give 
them 59.9 per cent. You have sug-
gested 60 per cent. My scheme say. 
70, but giVf! tl-tem to make th(l pay-
ment. 

Before I conclude, I would say that 
to give time for payment of tax lia-
bility is not ahn'lrmal. Even under 
the normal tID.. '''-Ws, Income Tax 
Commissioners do ,l/ive the facility of 
instalments to tbP person who is 
liable to pay tne l."":. Th .. ~ insroJ-
ments are to gice convenien('~ to the 
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assessee so that he can make paymellts 
and redeem his tax liability. 

In this context, I must also remind 
the House of the procedure adopted by 
the Income Tax Invcstii!ation Com-
mission. There the prescribed per-
centage was-if a man voluntarily 
disclosed: 66-2/3; if he did not volun-
tari! y disclose, but the Commission 
found it out: 75. There were settle-
ments made at 66-2/3 per cent and 
also at 75 per cent. The Comm.sion, 
after considering the high rale of 
taxation still aave them instalments 
to make payment. That discretiem 
was lhere with the Commission and 
they did use it in favour of the 
assessee, and 8S a result, many settle-
menls were made and many of those 
cases were settled. 

I therefore request the hon. Minis_ 
ter once again to give thought to this 
matter. In h's speech yesterday, he 
said he would not be prepared to 
consider it further. Even if he can-
not do it immediately, I want him to 
do something which might not close 
the door for the future. I hope he 
would just apPly his mind and if he 
thinks it proper. consider this sugges-
tion and take appropr'ate action. 

Sbrl Himatsingka: Shri Morarka has 
explained the position very clearly. I 
have suggested one simple amend-
ment. that in the place of 6 months, 
the period may be extended, at the 
discretion Of the officer dealing with 
the cases, upto two years, on proper 
security being furnished by the person 
who voluntarily d·scloses. The sche-
me \ViI! be that the ciisdosnrcs have 
10 be mad@ within the time allowed 
by t.he Finance Mimster, i.e., 31st 
May 1965. No further extension 'is 
suggested in mv scheme. But the 
payment that is provided fOr in cl. 68 
says that It has to be within 6 months, 
5() per cent now and 50 pel' cent w th-
in six rrtbnths on gUd.1'a.lltee being 
given. 

I am suggesting that in place of 0 
months-d. 68, in amendment No. 55 
-the period may be made two years. 
Then as regards payment, one third 
of the amount of tax liability may be 
paid now and the balance may be 
given at intervals considered suitable 
in each particular case with proper 
guarantee being given. 

If the scheme has to be practical 
and practicable, time must be given. 
I understand from the statement ot 
the Minister that uptil now very tew 
disc.osur~s. haVe been made. I fecI ~hal 
if the time is extended as suggested 
perhaps there may be more disclosures 
and to that extent the need for sear-
ches, seizures and al! that may be 
obviated. After all, these sl:'arches are 
not being conducted under the gu:-
dance or supervision of the Finance 
Minister or his Deputy or even the 
Commissioners Ordinary police 
officers are called. Supposing a man 
is going to be caught with a big 
amount Of Rs. 5 or Rs 10 Iakhs there 
is very great rOom f~r temptation to 
the persons who go to make these 
searches. Theretore, I teel that ;f you 
can ,,'iminate at least some of these 
things, to that extent it will be to the 
beneflt of an parties concerned. 
Therefore, I feel that the Finance 
Minister should consider the sugges. 
tion. 

Sbr! Prabhat ~ar: During the 
Budget discussion itself We asked whe-
ther th~ Finance Minister was ex-
pect'ng any voluntary disclosures of 
unaccounted money b~ause We had 
the experience that at the time of the 
issue of gold bonds, no gold came out. 
Similarly, this offer has not. brought 
out any disclosure. 

There has been so much talk ot 
unacco!.mted money in the House and 
also by the Finance Ministel' himself. 
We know that all the attempts of the 
Reserve Bank at credit control have 
not been successful because Of th's 
unllccounted money in this country. 
because in cities like Bombay and Cal-
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cutts transactions in hundis are going 
.on for corn<..~ing commodities. It is 
a well known facl. 

Under the circumstances, even in 
our efforts to control prices and the 
serious situat·on created due to the 
abnormal rise in the price of every 
commodity, this unaccounted money 
is one of the gr~atest dangers to our 
economy. Even our Plans may not 
be successful because of this. So, to 
think in teTms of any concession to 
this kind of people will not be aggre-
able to anyone. 

Shri Morarka very apoiogetir'ally 
put forward his scheme for unearth-
ing th·s unaccounted money. I do 
nol know hat exactly he expects. 
Perhaps he expects th.t all the Ull-

accounted money will come out. No 
income-tax, no wealth tax, nothing 
will be ch.rged, and they wiIl be 
allowed pure and simple to turn all 
1his black money into white. Bull 
do nO( think that they are going to 
bring out the money beca use today 
the turnover of this black money is 
so easy and so speedy. the return they 
get is so high, that whatever- conces-
sion you may giVe them to turn th·s 
black money into white, I do not 
think they will do it. In the cir-
cumstances, certain stricter measu-
res are required. 

It is not a question of extending the 
time. Time has alTeady been given of 
six months, and 31st May is the last 
day. Even jf it i. extended, I do not 
know whether any amount is at all 
going to come out in the open, because 
they are not at all interested in this 
matter. 

It may be that the scheme of the 
Finance Minister is not satisfactory, 
but Shri Morarka's scheme win also 
not mert with success, In any scheme, 
fiTst of all, We will have to make up 
our mind. Certain other stricter mea-
sures will have to be taken aga·nst 
these persons who are tOday by their 
activities completely upsetting our eco. 
nomy, our monetu-y and banking 

system and credit. This matter will 
haVe to be borne in mind while dis_ 
cussing or deciding any scheme. 

Shrl Sham Lai Sarar: My hon. friend 
ShTi Morarka has placed his amend-
ment in tempting terms, giving a terr.~ 
pting incentive to the people who 
are withholding money, but it is very 
wrong to make any change in the 
principle enunciated by the Finance 
Minister about this scheme. Shr' 
Prabhat Kar has pointed out that they 
have been upsetting OUT economy very 
seriously. Therefore, we should aive 
full support to the Finance Minister 
in the scheme that he has put before 
us for unearthing black money. At 
this time if we extend the time or 
amend it this way, DeoDle will fecI 
that the GoveTnment ,S not serious 
about it. I can say that the country 
is very sore about it. Therefore, it is 
time that once and for all we get this 
money as early as possib1e. 

As for the amendment of Shri Him-
atsingka, personally I would not 
mind. There may be circumstances 
where the Commissioner or the au-
thority concerned might say that the 
person from whom money has to be 
collected may be &'iven mOTe time if 
he is not able to pay in six months. 
But I fear one thing. Today we taik 
so much about corruption. It will 
open the flood gales of corruption. 
After all, it js not the Commissioner, 
but the smaller frY who do the." 
things. TheTefore, it is better for the 
Finance Minister to be str:ct. I sub-
mit that my hon. friend should not 
press bis amendment. 

So, the line of the Finance Minister 
is the line which should be taken up. 
The c<"!tlntry is with him. If "e 
sticks to a principle, more: forces 
will come forward to unearth this 
black money. 

Shrl Peter Alvares (Paniim): SIlri 
Morarka is nothing if not persuasive, 
but it will be difficult for the HN"'" 
to accept his amendment. I neW,,,, 
accept the amendment, nor th, on~1-
nal Clause 68. I do not think it i. :a 
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bold step that the Finance Min·ster 
has taken. Without any personal 
reference, it was a cowardly step. 
There were other methods which hoe 
could have taken to unearth this black 
money. 

The! suggestion abDut demonctisa-
tion was turned down by him. He 
was perhaps justified, but he has nut 
given full reasons for it. This policy 
was once adopted in 1948. Why should 
it not be repeated again? 

After all the amount of black money 
circulating in the country almost runs 
a parallel economy. We know that 
for the past few years, particularly in 
the last year, it has brought about a 
lateral strain in the economy. In spite 
of this, to put a premium on dishonesty 
would, I think, be unfair to those vast 
numbers of businessmen and industri-
alists who are honest. They have paid 
on what they earn, they have stood 
by the Finance Minister in his propo-
sals, and now to give reliet to those 
who have 'been dishonest, I think, 
would be very unfair not only to the 
country, but to those who have re-
mained honest. 

As far as Shri Morarka's amendment 
is concerned, I do not see the argu-
meni where he says that it will give 
them time to make a freSher assess-
ment. After all, the Finance Minister 
said that he would be satisfied with 57 
per cent if it was hefore 1st April, and 
60 per cent up to 1st June. Up to the 
1st April nothing came to the Govern_ 
ment coffers. Hardly any worthwhile 
declaration was made. Even now, 
when the 1st of June is approaching. 
the recoveries are not substantial. 
Therefore, the assumption that any 
further concession would bring out a 
larger declaration of unaccounted 
money is not justified. 

Secondly, he said that the first ins-
talment would start after one y"ar, 
and it would continue for the next five 
years. 

Shri Morarka: The first instalment 
should be paid immediately. 

Shri Peter Alvares: In the first year 
they will pay 20 per cent and the 
balance in the remaining instalments_ 
That would give them time to make a 
declaration. 

8hri Morarka: No, Time to make 
the payment, but the declaration is 
to be made now only. 

Shri Peter Alvares: Nevertheless,. 
there is such a large amount of money 
which is kept in circulation by these 
people. It will give them an unfair 
advantage. Therefore, both from the 
point of ethics and the economy, I 
think both the original clause and the 
amendment of Shri Morarka must be 
opposed. 

Shrl A. N. Vidyalankar (Hoshiar-
pur): The Finance Minister will excuse 
me if I say that from the point of 
view of moral principle, the whole 
proposition is untenable. I can appre-
ciate his practical difficulties, and I 
think that it is due merely to prac-
tical difficulties that he has proposed 
this scheme. This scheme has not so· 
far su':.:ceeded. 

From what Shri Morarka has said, 
it is clear that the incentive provided 
by the Finance Minister has not work_ 
ed. From what ho and Shri Himat-
singka has said, it appears it wil! not 
work. Nobody can guarantee. EVen 
Mr. Morarka and Himatsingka canno'!: 
guarantee if their I'l'OPosal is accepted 
that this scheme wil' work. I do not 
think that they can give any guarantee 
nor can anybody giVe a guarantc-(' 
1 personally feel that the House 
should not associate itself on principle 
to legalise a thing which is illegal. In 
fact this is practically the misappro-
priation of the Government money. It 
appears to me as if tomorrow the Gov-
ernment can declare that all the 
tilipve.:; Or dacoits who have takpn 
money and misappropriated money, if 
they could voluntarily surrender the 
money, they will be allowed to retain-
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forty pe·r cent of it. Nooliody is going 
to surrender. It is clearly misappro-
priation. If the simple, ordinary peo-
ple, do not pay income-tax they are 
hauled up and they are treated in a 
harsh way by the income-tax autho-
rities. Why .hould these persons who 
can pay money. who are continuing in 
business should be treated leniently? 
It does not appeal to me on principle 
and it is really a novel thing that the 
whole House is going to associate itself 
with legalising an illegal thing-mis-
appropriation. From the moral point 
of view, it appears to me absolutelY 
untenable. 1 can appreciate the prac-
tical difficulty that the Finance Minis-
ter is facing and for that reason the 
House might agree to his proposal. I 
do not think ,hat any more leniency 
shOIJld be shown and this scheme 
should in no way be diluted further. 

Dr. M. S. Anty: Sir, 1 do not want 
to enter into the moral or the immo-
ral aspect of the provision there. The 
scheme as it s'tands here contains a 
provIso to which 1 would draw the at-
tention of thc hon. Minister. Suppose 
some persons haVe thought it fit that 
a portion of the income which he has 
go'! has not been shown for some years 
in the past and that he was motivated 
by a desire to disclose his income and 
made a statement to that effect to the 
income_'tax officer sometime before this 
Bill has r.ome before the House and 
the matt". was under enquiry. I lind 
that the proviso says that this scheme 
shall apply only to thos" who 
shall disclOSe their income and 
make a declaration about their 
incomes after the 27th day of 
February. 1965 and before the fir,t day 
of June 1965. If he has made a 
declaration before. then the benefits 
which are mentioned there will not 
apply to that person who has voluntA-
rily come forward out of a desire to 
be truthful to the State and to make 
up for his omissions of his duty and 
made the disclosures. He will not be 
entntfed to any advantages on account 
or the wording of this provision. I 
want to know why it is so. Why 
should such a ·person not be covered 
by this scheme? 

Secondly. it relates to the question 
of income-my second point. The rate 
of tax would be sixty per cent and 
forty per cent would be taken to his. 
books. This may be all right in regard 
to' persons who are liable to pay in .. 
come-tax at higher rates. But for 
persons who are liable to pay a lower 
rote of income-tax even if the whole 
income had been brought into account, 
should they ndt be given some advan-
tage in respect of the rate of tax to 
,be paid? Was this point considered? 
I would request the Minister to look 
into this. 

Shrl T. T. Krishnamacharl: I will 
first .. efer to the points raised by my 
venerable friend Dr. Aney. About the 
first point made by him the scheme 
was thought of on 27th February and 
We cannot anticipate periods earlier 
than that. As is said, law is an as 
sometimes and I am afraid it has to 
be an ass in this case. In regard to 
persons who are liable to pay less than 
sixty per cent, he can disclose it under 
the ordinary law· and pay the tax that 
he is liable to pay. lie need not take 
advantage of this scheme. We have 
by law permitted a person to make 
voluntary disclosures to escaPe pen-
alty and he can make a voluntary 
disclosure and pay the tax he is liable 
to pay if it happens to he lower. 

'" ~ I'ITt'f "1fT: ;;"lfl\:lflff 

lfift~lf, ;;ru "')'Tlf 'f'T 'iiI' £lfr.r ,Iir# 1 

i1~ '" if;)ryr 'I'{t ~ I 

Mr. Deputy-Speaker: The Bill is 
rung-Now there is quorum. 

Shrl T. T. Krlshnamachari: My hon. 
friend Mr. Morarka has been very 
kind to me and he said he does not 
want me to reply; it is embarrassing. 
All that I propose to say i.. that while 
I request the House to accept my 
amendment, I am unable to accept any 
other amendment. 

Shri Morarka: Sir, I withd;aw my 
amendments. 
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Shri Hhnatsingka: Sir, I withdraw 
,my amendment. •. 

Mr. Deputy.Speaker: Have the hon. 
Members leave of the House to with-
draw their amendments? 
Amendments Nos. 209 to 212, 145, 146 
and 228 were, by leave, withdrawn. 

Mr. Deputy-Speaker: I shall not put 
Government amendments, Nos. 54, 55 
and 56 to the vote of the House. The 
question is: 

(i) Page 45, line 22, omit 
"either". (54). 

(ii) Page 45, faT Jines 24 to 27, 
su.bstitu.te-

.. (ii) furnishes adequate securi-
ty for the payment thereof in 
accordance with sub_section (4) 
and undertakes to pay such in-
come_tax within a period, not ex-
ceeding six months, from the date 
of the declaration as may be speci-
fied by him therein, Or 

(iii) on or before the 31st day 
of May, 1965, pays such amount 
.s is not less than one-half of the 
amount of income· tax as computed 
at the said rate or furnishes ade-
quate security for the payment 
thereof in a""ordance with sub-
section (4), and in either casp. 
assigns any sha'res in, or deben-
tUres of, a joint stock company or 
mortgages any immovable pr0-
perty, in favour of the President 
of India by way of security for 
the payment of the balance, and 
undertakes to pay such balance 
within the period ·pferred to in 
clause (il)". (55), 

(iii) Page 46, line 16, after 
"Central", insert "or State", (56) 

The motion wa. adopted. 

Mr. Deputy-Speaker: The question 
is: 

"That claUSe 68, as amended, 
stand part of the Bill," 

The motIon was adopted. 
-------_. __ .- ------ -----~-

CI4u.se 68, as amended, wa" ad4~cl 

to the Bill. 

Clause 69 was added to the Bill. 

Clause ?O-(Amendment of Act 27 of 
1957) 

Shrl T. T. Krishnamacharl: I beg to 
move-: 

(i) Page 50, faT lines 9 to 15, 
substitu.te 

"(xx) the value of any equity 
shares held by the assessee in any 
company of the type referred to in 
clause (d) of section 45, where 
such shares form part of the ini-
tial issue Of equity share capital 
made by the company after the 
31st day of March, 1964, for a 
period of five successive assess_ 
ment years commencing with the 
assessment year next following the 
date on which such company com-
mences 'the operations for which 
it has been established,". (57) 

(ii) Page 52, line 18, after "or", 
insert 

'\ in either case". (58~ 

(iii) Page 52. line 34, after "or". 
insert 

", in each case", (59) 
Shrl M. R. Masanl: I beg to move·: 

(i) Page 50,-

fOT lines 9 to 15, substitute-

'''(xx) the value of any equitY' 
shares subscribed and paid for by 
the assessee for a period of five 
successive assessment years com .. 
mencing with the assessment year 
next foJlowing the date of their 
allotment;";' (lOll 

(ii) Page 50, Jine 22,-

JOT "one lakh" substitute "two 
lakhs". (102) 

(iii) Pages 50 to 53,-

Omit lines 33 to 41, 1 to 40, 
1 to 42, and 1 to 6 respectively. 
(l03) 

-Moved with the recommendation of the President. 
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Shrl N. Dandeker: Sir, I beg to 
m:ove* : 

(i) Page 50, 

tOT lines 9 to 15, substitute-
• "(XX) the value of any equity 

shares, issued by a company in 
which the Dublic are substantially 
interested (including the subsidi-
ary of such a company), subscrib-
ed and paid foc by the assessee, 
fOr a period of five successive 
assessment years commencing 
with the assessment year next 
following the date of their allot-
ment;";' (165) 

(ii) Page 50, line 28,-

JOT "two lakhs" .~ubS'titl,tC 

"three lakhs". (1963) 

Mr. DeputY·Speaker: These amend-
ments arc now before the How~e. 

. Sltri M. R. Masani: Sir, would 
like to say a word in supp •. ,rt of my 
amendment No. 103. These major 
deletions contained in my amendment 
that I have moved just now n:>fe-r to 
the provision for imposing an addi-
tional wealth tax in respect of im-
movable property held in big cities. 
It is rather surprising that at a time 
when there is a great shortage of 
housine in our ciries and tremendous 
distress and hardship for people of all 
classes, particularly lor the workin.lZ' 
classes and for the'lower middle class. 
a disincentive- should be sought \0 be 
imposed on what is undoubte11:/ a 
beneficial activity, namely, the cons-
truction of houses in big cities. We 
know from OUr personal experience ot 
numerous cases where young married 
couples cannot got a small flat 
to live in. I have in my own firm 
employees who live as paying guests 
In one room with their brides after 
marriage. We know about the over-
crowding of workin/1 classes and about 
the slums. At this stage, we should 
give incentives to the people to COmA 

in and build houses in big cities. The 
efl'ect of this penal tax on what is 8 
·desirable activity is, therefore, most 

ill-timed and ill-conceived. It is not 
as it people with houses are not being 
taxed. The tax on wealth is already 
there. But, now, a penal tax, an addi-
tional wealth-tax on landed property 
in big cities is sought to ,be imposed. 
This is something extremely difficult 
to understand. It is anti_social; it is 
un'ti-peoplc; it is anti-incentive, to tho 
distress of the ordinary people who 
live in cities. It is not a crime to liv~ 
in clties. Why there should be the 
penal, additional wealth-tax <'n those 
who indulge in this beneficial activity 
passes one's comprehension. I there. 
fore move this amendment, and I urge 
that there should be no additional 
wealth-tax simply because a building 
is put up in big cities. 

Shri N. Dandeker: I have moved my 
amendment Nos. 161i and 166, though 
you have ruled out the other 
one . 

Mr. Deputy-Speaker: 165 and 166 
are the same as 101 and 10Z. 

Shrl N. Dandeker: My amendments 
are 165 and 166, which is the same as 
102, and then 167. As regards amend-
ment No. 165, I am proposing a brief 
change of omitting lines 9 to 15 which 
is in connection with the investments 
of shares in companies of the 'type 
referred to in clause (d) of section 45, 
for a perion of five successive asse~­
ment years and so on. I am 
suggesting that this should be 
widened nnd my amendment reads 
to the effect that the value of 
anv equity shares. issued by a com-
pany in which the public are substan-
tially interested (including the subsi_ 
diury of such a company), subscribed 
and paid for by the assessee, should be 
excluded from wealth tax for a period 
of five successive assessment years, etc. 
The chief point j~ this. I do not spe 
any reaSOn Why-since these thinRs 
are corning into effect from a certain 
date, as i~ s!pten. h~r£'---thQ PPClole 
who hol:t !'tHlrC"~ WJ11ch w~rt! l~Ut:U 
earlier should not be made eligible for 
the exemption trom we~lth-ta" 

'Moved with the recommenctation Of the President. 
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[Shri N. Dandeker] 
Surely, this mus', relate to the equity 
~hares issued by a company in which 
the public are substantially interested, 
subscribed and paid for by the assessee, 
for a period of five successive assess-
ment years, and it should not really 
matter whether it is an issue ot E.I 
particular date or a particular type of 
company. The point is, it Ehould be 
available far wealth-tax exemption 
tor a period of five successive years 
'foIlowing the date of their allotment, 
That will cut out all old issues, which 
are older than five years. There may 
be some which may be for one year; 
some for '['\f(> vnp.r" and some for three 
years, anr l !'"o"rrv. which have not yet 
been issued at all will come in for the 
full five-year period. So, the r~81 

point is, all investment in new issues 
ought to be exempted from wealth-
tax for a certain limited period. 

The next amendment, Amendment 
No. 166, which is the same as Shri 
Masani's, and my amendment No. 167 
seek to raise the minimum slab ot 
wealth that is exempt from wealth-
tax from Rs. 1 lakh to Rs. 2 lakhs in 
the case 01 the individual and from 
Rs. 2 lakhs to Rs. 3 lakhs in the case 
of. an Hindu Undivided Family. This 
is eq ual to no more than Rs. 40,000 
pre-war and Rs. 60,000 pre-war res_ 
pectively. I do not think 
anybody would call a person posses-
sing Rs. 40,000 as a wealthy person 
now. Consequently. I do not think 
anyone who now owns an asset oI 
Rs. 2 lakhs, a npt asset of Rs. 2 lakhs, 
can be called a wenlthy person. Until 
the last year Or the year before last, 
R .... 2 lakhs llSl'd to be the minimum 
limit for exemption from wealth-tax 
and Rs. 4 lakhs used to be the mini-
mum limit for exemption from wealth-
tax for Hindu undivided families. In 
other words, in the case of individuals, 
I am suggesting its restoration and 
in the case of Hindu undivided fami· 
lies, I am still putting down the limit 
of what used to be tax-exempt at 
one time. 

I would like to ad:' one more point, 
and it is this. I know that there is 

an exemption in the case of house 
property or residential property up 
to a limit of Rs, 1 lakh in the case of 
an individual from payment of wealth-
tax. I have received letters irom re-
tired people, people who haw retired 
from Government Or private service, 
saying that nowadays they are finding 
it quite impossible to find the neces-
sary ,building material to make an. 
investment in the shape of a residen-
tial building. It is an odd thing that 
if somebody has managed to build a 
rpsidential house some years ago, tWO 

years ago, he continues to get the ad-
vantage. and he gets the materials, 
while someone else who is willing t('l 
build a residential building, he is un-
able, in view of the present circum-
stances .and the present cost of things, 
to get the building material or the 
land. He does not get the benefit. He 
has to Pay through his nose in orde! 
to occupy rented residential premises. 
So, I would only repeat that I am 
nO( extending anything munificent hy 
way of gift to anybody. I am just 
restoring the wealth-tax exemp-
tion limit back to where it was, and 
in the case of the Hindu undivided 
family, I am restoring it to some ex-
tent to what it used to be. 

Mr. Deputy-Speaker: Shri Morarka. 
We must finish this discus~ion by 5 
o'clock. 

An hon. Member: We can sit till 
7 o'clock if necessary. 

Shri Morarka: I want to seek one 
or two clarifications about this pro-
vision. Firstly, as you know, this 
exemption from. wealth-tax was given 
in the Wealth-tax Act right from the 
beginning. Then, by the Finance Act 
of 1962 this concession was with-
drawn and now it has again been in-
traduced by the hon. Finance Minis-
ter, retrospectively from l~t April, 
1964. So, it was only lor the mterreg-
num of two year~, from 1st April, 1962 
to 31st March, 1964. that this con-
cession was not available. I would 
like to know why the people wh~ 
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,have purchased shares during this in-
terregnum, during this intervening 
period, should be deprived of this par. 
ticular exemption. 

The second pOint in the proposed 
amendment of the Finance Minister Ls 
this. He says that even i'f the shares 
are purchased from the market this 
·concession would be available. It is 
not specified in the scheme as to the 
pf'TSOn from whom they are to be pur-
chased. Is it to be purchased from the 
under-writers only, or, could they be 
purchased from one share-
holder by another from the stock mar-
ket or what? Then there is the 
third amendment of the Finance Mi-
nister which says that this concession 
would not be available from the date 
you purchase the shares but it should 
be available only from the time that 
company goes into production. That 
means the person who initially pur-
chases the shares, holds the shares 
till the company goes into actual pro-
duction, has to pay the wealth-tax on 
the shares. But if he is tired <1t ho:d-
ing on, of if at the end of the 
period, when the company is unable 
to go into production by some force 
-()t circumstances, he is obliged to :;cll 
the shares, then for the next five years 
the new purchaser will get the bene-
fit. The main purpose of t.his CQn-
-cession Was that when a company is 
floated, new capital must be sUDscr;b-
ed, and for that purpose, some in-
·centive should be provided and the 
incentive was in the form at exemp-
tion of the amount, which is to be 
fnve!'ted in the new ~hares from 
wealth-tax. The scheme of the Fin-
ance Minister now would be if you 
subscribe to the shares of the new 
company yoU will have to Day wealth-
tax tilI the time when the company 
-goes into production. But after the 
company goes into productioa, for the 
next five years thereafter, he wOilld 
be exempt from the wealth-tax. 

Shrl T. T. Krisbnamacbmrl: I am 
~1raid it is not right. 

Sbrt Morarka: I mav read from 
page 62 of the Explanaiory Memoran-
dum which he has kindly circulated. 

tt says: 

"The five year period of the ex-
emption also runs from the assess .. 
ment year next folJow1ng the date 
of issue of the equity capital." 

'!'hen it also says that "the v",u' 
of any equity shares held by the as<e.-
lee in any company of the type rC'I('l'-
red to in category (d) of section 45, 
will also be taken into account afrt'r 
~Ist March, 1964". Then, "the pel'Jod 
ot the exemption will b. five succ~s­
live assessment years next foUowing 
the date on which the company start-
ed the operations for which it was 
established." 

Sbrl T. T. Krlshnamacbarl: It is 
cmly operational. 

8brl Morarka: OperatIon and pro-
auction means the same thing. You 
do not say "commencement of busi ... 
ness". Then a certificate is necessary 
to be issued by the Company L .. · 
Department. Why have all tbese dif-
ferent phrases like IIcommen('ement 01 
operation, commencement of produc-
tion, commencement of business" and 
so on? 

8hrt T. T. Krlshnamacbarl: The 
whole thing is for a penod of liVf 
)<enrs. 

8brl Morarka: Five years from 
which date? Is it from the date on 
which the capital is issued, the com-
pany goes into production Or from 
the date On which the certificate of 
commencement is issued? It wou!d 
make all the difference, because the 
initial incentive which yoU want to 
give to the people to invest in new 
equity capital would be d"reated by 
this. Only persons who buy sh3.Tf-·~ 

from the market aftorwards would ~ot 
the benellt. I hope the Finance MI-
nister would examine this point and 
restore this thing and ~jve the incen-
tive to the people who subscribe to 
the capital in the new issue sO that 
during the period when the company 
is not in productiOn and a peo;son does 
not get any dividend at least he will 
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[Shri Morarka] 
get this relief of exemption from the 
wealth tax, 

Shri T, T, Krishnamacharl: I think 
this "commencement of operation" id 
the date on which the company com~ 
mences work. Really the whole idca 
is that when a person is not getting 
any income from wealth he should not 
be taxed on that. I think the inter-
pretation that the han. Member has 
given is the correct interpretation. It 
does not wait for the company 10 v,u 
into production, it is from the com-
mencement date a1 the operation vf 
the company. If the han. Member's 
idea is that I should not give this COll-
cession that is a different matter. I 
would withdraw the concession, I haVf~ 
no objection at all. But I cannot ex-
tend the concession. Of course if 
person within that period of time buy" 
shares--of course, the man who sells 
may be a fool and the man who buys 
may be wise or vice t'e,.','U--it will 
come within this. He argued, (hel'" 
is a gap, why don't you cover the' 
gap. I cannot. I have merely dono 
one thing. I thought I should give 
this concession 'from 1st April 19011. 
It has been represented by many peo-
ple that there are a lot of shares With 
under-writers and it will help thP.fn 
to sell if you make it retrospedive fr.r 
one year. I have made it retrospec-
tive fOr one year sO that under-wrHe!,5 
which are mainly institutions mil;{ht 
pcrhap< be able to <elI the shares. ThlS 
is the purpose of this amendment, Sir, 
and nothing more. 

Shri Morark~: I may be permitted, 
Sir, to draw the attention of the hon. 
Finance Ministp.r to his amendment. 
The clause as it stands in the Bill is 
quite different. Since the objective ,)f 
the Finance Minister and my own are 
the S3mt', I hope the Finane'c Mini-;ter 
will tnke ('are of this drafting point. 
The claUse as it stood in the Rill 
.ays: 

"(xx) the value ot any equity 
shares subscribed and paid for by 
the &'sscssees where such shares 
tOI'n, part or the initial is'ue of 

equity share capital made after 
the 2&th day of February, 1965 by 
a country of the type referred te> 
in clause (d) of section 45, for a 
period of five successive assess-
ment years commencing with the 
assessment year next following 
the date of such issue;"; 

The wording in the amendment that 
has been moved is: 

... commencing with the 
assessment year nex.t following 
the date on which such company 
commences the operations for 
which it has been established." 

Shri T. T. Krishnamacharl: Opera-
tion does not mean production. 

Shri Morarka: I agree. You should 
explain what you want. Why ch;)l1ge 
the c1au;e at all? Why bring in this 
amendment? 

Shri T. T. Krishnamacharl: I am 
.3 layman. I have been advised h.v 
legal people that this is correct. I~ 

the .legal people say that this I.' 
wrong I will bring in an amcndrner:.t. 

Sbri N. Dandeker: I may add one 
more point and that will explain tb~ 
thing clearly. In the original c1au,e 
it is very specific namely: uassps:;-
ment year next following the date of 
such issue". "Commencement of ope-
ration" is completely uncertain. Who 
cnn argue about it as to when it com-
menced? The wording in the original 
cla.use is mOre specific. 

Shrl T. T. Krlshnamachari: I can say 
that if it is wrong I will have to 
('orne with an amendment. I can only 
be guided by the legal people. 

Mr. Deputy-Speaker: I shall put 
amendments 101, 102 and 103. 

Amend.ments Nos. 101 to 103 were put 
and negatived, 
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Mr. Deputy-Speaker: I shall now 
put amendments 165 and 167 standir.g 
in the name 01 Shd Dandeker. 
Amendments Nos. 165 and 167 were 

put and negatived. 

Mr. Deputy-Speaker: I shall now 
put the Government amendments. The 
question is: 

0) Page 50, fOT lines 9 to 15, subs-
insert-

"(xx) the value of any equity 
shares held by the assessee in any 
company of the type referred to in 
clause (d) of section 45, where 
such shares form part of the 
Initial iSSUe of equity share capital 
made by the company after the 
31st day Of March, 1964. for a 
period of five successive assess-
ment years commencing with the 
assessment year next following 
the date On which such company 
commences the operations for 
which it has been established.", 
(57). 

(ii) Page 52, line 18, after "or", 
insert-

", in either case", (58) 

(iii) Page 52, line 34, after "or" 
inseTt-

", each case,". (59) 

The motion was adopted. 

is: 
Mr. Deputy -Speaker: The question 

"That clause 70, as amended, 
stand part of the Bill." 

The motion was adopted. 

Claus., 70, as amended. was add." to 
the b,l!. 

Clauses 71 and 72 were added to the 
Bill. 

Clause 73-(Amendment of Act 52 of 
1963) 

Mr. Deputy -Speaker: There is one 
Government amendment to clause 73 . 

Amendment made:· 
P3ge 55 line 7, after "Unit Trll:~t'·, 

insert 

"ot India". (60). 

(ShTi T. T. KrishnamachaTi) 

Mr. Deputy-Speaker: The question 
is: 

"That clause 73, as amended, 
stand part of the Bill." 

The motion was adopted. 

Clause 73, as amended. u"" added to 
the Bill. 

Clause 74- (Amendment of Act of 
1964 

Mr. Deputy-Speaker: 
come to claUSe 74, 

Then we 

Shrl T. T. Krlshnamachari: Sir, 
beg to move: 

(i) Page 58, for line,: 1 to 3, substi-
tute-

U(8) Machine tools and precision 
tool. (including their attachments 
and accessories, cutting tools and 
small tools), dies and jigs. 

(9) Tractors earth-moving mael 
nery and agricultural implemenl,·. 

(10) Motor trucks and buses." 
(61 ) 
(ii) Page 58, line 4. faT "(10)", subs-

titute "(11)". (62). 

(iii) Page 58, line 6, for .. ( 1 I ) ". 
substitute "(12)". (63). 

Ov) Page 5111, line 7, for "(12)", 
substitute "(13)". (64). 

(v) Page &8, for lines 15 and 16. 
substitute-

"(14) Soda ash. 
(15) Pesticides. 
(16) Paper and pulp. 
(17) Tea". (65). 

(vi) Page 58, line 17. for "(15)", 
substitute .. (18) ". (66) . 

(vii) Page 58, line 24, for .. ( 16,". 
substitute. "0\1)". (67). 

• Amendment made/moved with the recommendation of the President. 
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[Shri T. T. Krishnamacnaril 
(viii) Page 58, for line 23, substi-

tute-
"(20) Ships. 
(21) Automobile ancillaries. 
(22) Seamless tubes. 
(23) Gears. 
(24) Ball, roller and tapered 

bearings." (68). 

(ix) Page 58, linp 29, for " (13) ", 
S1lbstitUlte "( 25) ". (69) . 
(xl Page 58. after line 36, imert.-

"(26) Cotton seed oil" (70). 

Shri M. R. Masanl: Sir, I beg to 
move·: 

Pages 56 and 57,-

for lines 24 to 41, and 1 to 21 res-
pectively, substitute-

"Provided further that where in 
the case of any company the aggre-
gate tax liability by way of income-
tax under the Income-tax Act 
(other than the liability under sec-
tion 104 oc the Act) and surtax 
under this Act exceeds fifty ppr 
cent. of the total income at th" 
company, the amount of such excess 
shall be deducted from the amount 
of surtax and the balance shall be 
the amount of surtax payable by 
the company." (104). 

Sir, my amendment No. 104 de.:s 
with the question of a ceiling. You 
remember, the Finance Bill has laid 
down a ceiling of 70 per cent on cor-
porate taxation on certain companies 
or certain categories of com-
panies. It was explained by some of 
us during the debate on the Budget 
and also on the Finance Bill that this 
ceiling is a fraud. It is a fra'ld beca-
uSe it applies to companies where it 
does not arise, There aTE' other com-
panies which do pay more than 70 
per cent to which this ceiling does not 
apply. If a ceiling is seriously meant, 
then the amendment that I ',ave mov-
ed would make it a sin~ere and 
'serious ceiling because The amendment 

that have moved makes ttle benefit 
of a ceiling applicable to all compa-
nies. In other words, it makes it 
apply to other companies who really 
would benefit by there being a ceil-
ing and does not only make it appli-
cable to companies which in any event 
will not have to pay mJre th):1 70 
per cent. Therefore, there are fwo 
pOints in my amendment. One is 10 
make it applicable to all companies. 
A ceiling has no meaning if it is not 
applied to t~ose who exceed the 
ceiling. 

The other point of my amendment 
is to ·bring down the ceiling from 70 
per cent to 50 per cent. I think a 
ceiling of 70 per cent is pointless:. 
Even in the most prosperous and 
advanced industrial countries, the nor-
mal ceiling on corporate taxation is 
50 per cent. It is considered to be as 
much as an enterprise will bear if 
half the 1riuts of the enterprise are 
given to the Government and the 
other half are retained-50: 50. In 
Britain today. and theirs is a Socialist 
Budget, the ceiling on corporate tax-
ation is 40 per cent. NI) company in 
Britain today is expected to pay more 
than 40 per cent, however prosperous 
it may .be. That is British Socialism. 
Therefore, in the context of these 
circumstances, the amendment that I 
have moved would reduce the ceiling 
to 50 per cent which we consider, 
from these Benches, to be a very re~­
son able ceiling. If this amendment is 
not accepted, then the less we talk 
about a ceiling and the less We try to 
fool the people the better. 

As I said, when I spoke last month 
on the Budget, J do not know whom 
the Finance Minister thinks he i. 
fooling. I do not know of anyone 
who has been taken iii by this attempt 
to fabricate a false ceiling which hal 
no relevance and no meaning. 

Shri T. T. Krlshnamacharl: am 
probably fooling myself. I have no-
thing more to say. 

·M~ved with the recommendation of the President. 
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Mr. Deputy-Speak",r:. I sh,all put 
"Shri Masani'. amendment (No. 104) 
to the vote ot the Hou.se IIrst. 

Amendment No. 104 Will PUt and 
neg<>tived. 

(ix) Page 58, line 29, for "(18)", 
substitute "(25)". (69). 

(x) Jage 58, after line 36, insert-

"(26) Cotton seed oil.... (70). 

Hr. Deputy-Speaker: Now I shall The motion was c.dopt.d. 
'put Government amendments (Nos. Mr. Deputy-Speaker: The question 
'Ill to 70) to the vote of the House. is: 

The question is: 

(i) Page 58, f01" lines 1 to 3, .vbs-
titute-

"(8) Machine tools and precision 
toois (including their attachments 
and ~.r.cess;ories, cutting tools and 
small lools), dies and jigs. 

(9) Tractors, earth-moving 
machinery and agriculturallmple-
ments. 

(10) Molor trucks and buses." 
(Ill) . 

(ii) Page 58, line 4, for "(10)", 
,ubstitute "(11)", (62). 

(iii) Page 5B, line 6, for "(11)" 
.substitute "(12) ". (63). 

(iv) Page 58, line 7 tOf" "(12) ", 
.substitute "(13)", (64). 

(v) Page 58, for lines IG and III, 
substitute-

"(14) Soda ash. 

(I5) Pesticides. 

(16) Paper and pulp. 

(17) Tea.... (65). 

(vi) Page 5i8, line 17, tor N(1 5) ", 
'~stittLte "(I8)", (66), 

(vij) Page 58, line 24, for "(18) ", 
.v.bstitute "(19)", (67). 

(Viii) Page 58, fm- linr. 211, substitute 

"(20) Ships. 

(21) Automobile anclllaries. 

(22) Seamless tubes. 

(23) Gears. 

(24) Ball, rolier 
bearings,", 

:582 (Ai) LSD-D. 

and tapered 
(68). 

"That clause. 74, as amended, 
stand part ot the Bill." 

The motion was adopted. 

ClalLSe 74, as amended, was added to 
the Bill. 

Clav..,es 75 and 76 were added to the! 
BiI!. 

Clause 17- (Regulatorv duty of ous-
toms) 

Shri N. Dandeker: Sir, I am objec-
ting to this clause On two grounds. In 
the tirst place, it is designed to conter 
upon the executive the power to levy 
tax which is perfectly incompetent 
because the power to levy 
tax is vested in Parliament. Thj! 
clause in other words js completely 
incompetent and cannot be legislat-
ed because it confers upon the execu-
tive the power to levy taxes. It ill, 
therefore. utterly obnoxious and en-
tirely outside the scope ot the con-
stitutional provisions on the subject. 

secondlY It might be said that ~. 
House did 'in the Finance A.ct. or"'r963 
and in the Finance. Act of ) 964 pass 
exactly identical provisions. They were 
passed in good faith. and in the belief 
that the reasons given for having 
those similar clauses in the Fin~nce 
Acts of 1963 ,and 1964 "(ere genuine, 
the only time when the reason was 
properly speaking given was in the 
course of the Finance Bill, 1963, when 
the corresponding clause 24 was under 
consderatlon.. The reason given was 
perfectly simple, namely, that the 
intention was to regulate the quantity 
Of goods imported. 

A similar clause in tenns of sec-
tion 58 was inc'ludC'd in the Finance 
Act, 1964. Experience has Mlown that 
this clause bas been deliberately mil-
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used by the Government, not for the 
purpose for which it was intended, 
namely, to control the quantity of 
goods imported but for the purpose of 
collecting substal'tial revenues which 
was not the purpose for whieh it was 
intended and where the purpose for 
"'hien it was intended would have 
been incompetent and ruled out as un·· 
constitutional. 

As it happen<, I raised this point 
yesterday and the Finance Minister 
attempted a reply, but he said that 
he was not prepared. So, no doubt, 
today he will give a more considered 
reply. But among the observations he 
made then was the observation that 
there was nothing unparliamentary 
about this; that, in fart, the present 
!locialist British Government have 
used a similar provision for the pur-
pose of levying a duty. 15 per cent re-
gulatory duty, and that if one Parlia-
ment could permit the Government to 
do so, presumably by parity of reason-
ing this Parliament could also permit 
SUCh a thing to be done by this Gov-
ernment. 

Sir, the circumstance!!! are entirely 
different. In the first place, I do not 
know for what reason that particular 
clause was contained in the legislation 
in the United Kingdom. But I know 
the ptu'pose for which a similar clause 
was sJlowed to be included by thIs 
HOUse in the legislation of 1963 and 
1964, namely. b regulate the auantity 
of !'roods imported. But the fact re-
mains that as the years have gone by 
the powers of Government to re-
gulate the quantity of goods import-
ed, which arc so Vf'ry specific and 
drastic already under various Import 
("ontrol rules. regulations snd laws 
and also under the foreign exchan~e 
control rules and regulations. that 
there is nothin~. nothing at all, that 
can be done under this Finance Bill 
to regulate the quantity of goods to 
be imported. All that can now he 
done i~ to collect mor~ rpVI"T"Ill°. 'rhis 
clause has been used in that way 
under section 58 of the Finance Act. 
1964. And so this clause 77 will un-

doubtedly be sO used hereafter. 

Therefore I object to it on these. 
grounds: first of all, it is utterly un-
constitutional because the power to 
levy tax is a power vested in "'ria 
House and in Parliament and ~a"not 
be delegated to anybody; secondly, the 
objective stated at any rate when it 
was stated is utterly misleading-the 
real objective of Government is to 
raise taxes; thirdly, they have in fact 
acte<1 in that manner under the cor-
responding section 58 of the Finance 
Act. 19 4; and, fourthly, on merits, 
therefore. the clause is to be objected 
to 

Sbrl T. T. KrisIulamacbarl. Sir, the 
first thing is that the question of any-
thing being ultra vires is not raised 
in the House. Secondly, If my hon. 
friend would forgive me to say, nis 
experience has been on the direct 
taxes side and I do not suppose he 
knows very much about the indirect 
taxes side. All powers given by Par-
liament to the executive happen to be 
a ceiling. In fact, in regard to the cus-
toms and exci~(' duties the I'xccutive 
lowers the rate of tax and can raise 
it within the ceiling. It has been do-
ing that. It is perfectly 1cgitimate. 
Maybe, the ceiling- is very high, but 
they are levying a lower duty, but 
the executivp ha~ to inform Parlia-
ment of whatever it does. If it does 
something which Parliument thinks i. 
inappropriate, Parliament can pull it 
up. 

With regard to this particular pro-
vision of having two sets of additional 
powers-one is to have a 10 .per cent 
duty on all articles or a 25 per cent 
increase in the existing ratc of duty. 
which is the ceiling prescribed-as 
Ibe bon. Member has mentioned has 
been on the statute book since 1963. 
In introducing the Finance Bill my 
distingui3hed predecessor in 1963 
said:-

"I propose to ask for poowers to"l 
vary excise and customs liutiea' 
with the Jlmlts to provide a me-
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asure of flexibility in either diree-
tion in response to the changing 
circumstances. U 

That was in 1963; 1964 has gone and 
now we have come up to 1965. It is 
true that I have used this power. But 
in using this power, as Parliament was 
about to sit, I deferred using it and 
have put it before Parliament. Whe-
ther this is something which is an 
inroad into the privileges of Parlia-
ment or not is a thing which can easi .. 
ly be determined by the fact that the 
privileges Of this House enshrined in 
the Constitution, until altered, are 
supposed to be those of the British 
House of Commons. 

In the UK Finance Act of 1961 they 
have a section 9 which gives the 
power:-

"If it appears to ttle Treasury 
that it is expedient, with a view 
to regulating t he balance between 
demand nnd rcsourres in the Uni-
ted Kingdom. that the following 
sub-section should have efT,'ct, the 
Tre:1sury may by order direct that 
it shall have effect as respects the 
period during which the order is 
in force:". 

Then, it goes on to say: 

"the liability to duty or rigoht 
to drawbaC'k, rebate or allowance 
shall be adju,ted by the addition 
or deduction, as may be prcgcribcd 
of such P<'rcentage, not exceeding 
ten per cent." 

Then, it was re-enacted in 1962, J 963 
and 1964. 1 have not seen the Fin-
ance Bill of the UK this year. It may 
Or may not be there. Therefore it is a 
thing which is part of parliamentary 
practice and the hon. Member would 
know that even wilen Parliament 
fixed a particular duty it is only thp. 
eeiling and it leaves to the executive 
tile discretion to lower It. 

16 hra. 

I do not want to go into the legality 
of it because it is abundantly clear 
that it is legal, while it is perfectly 
open to han. Members to oppose it Bnd 
to the House not to give that powe ... 
But the question of the principle has 
been upheld by the Supreme Court in 
the matter of sales-tax in the case of 
Pandit Banarsi Das and others vs. 
the State of Madhya Pradesh. The 
Chief Justice S. R. Das, the Judges, 
T. L. Venkatarama Ayyar, S. K. Das, 
A. K. Sarkar, Vivian Bose-a full 
Bench-have held that this power can 
'be given by the legislature to the 
executive in a matter like this. It II 
not of the same nature but it is of a 
salestax. Therefor, on the merits of 
the problem, I have no doubt that the 
Government is rigoht in asking the 
Parliament for this power. On the 
lega lity of it, I do not sec that there 
is any doubt but if Ihere is any doubt, 
one can nE"ver prevent any i1~gTkved 
person from seeking the remedy that 
is in his hands. 

Mr. Deputy-Speaker: Tho questIOn 
is: 

"That Clause 77 stand port of 
the Bill". 

The motion was adopted. 

Clause 77 was added to the Bill. 

Clause 78 was added to the Bm. 
Clause 79--( Amendment of Act I of 

1944). 

Shrl M. R. Masanl: I beg to move:· 

Pages 60 and 61,-

Omit lines 19 to 42, and I to 22 
respectively. (105). 

Mr. Deputy-Speaker: The Amend-
ment No. 105 is before the House. 

Shrl M. R. MasaDI: Sir. my amend-
ment would delete the very savage 
excise duties sought to be levied on 
steel and copper products. When the 
Budget was being debated, we pointed 

----------~------~~~~~~~=---------,---­.Moved with the reeommendaUon of the Pre.ident. 
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out that these duties are of an in-
lIatiohary ns ture bel'ause they are 
bound to raise the prices of innumer-
ab.e products of sleel and copper. 
The prices of sewing machines and 
all kinds of consumer goods arc going 
to go up. This is an inflationary 
clause. On the one hand, we talk 
of containing inflation and on the obber 
hand gratuitous measures are taken 
of this nature which are bound to put 
up the cost of ordinary consumer 
goods used by the bulk of our peopl •. 
Therefore, this am~~ndml~nt ot mint' 
would seek to cut out this \'icious and 
savage imposition of excise duties 
which arc out of all proportions to the 
needs. 

Shrl Sham Lal Sarar: Sir, I support 
what Mr. Masani has said. I nope the 
han. Finance Mini~ter would very 
kindly keep this in mind. When we 
look to the industrial struC"ture al1 
over tht~ country, I would say, that the 
greatest sufferer is the small-scale 
industry, I hnd to do something with 
both the Ministry at Commerce and 
Industry at t!)e Centre and that of my 
St~ :~. I can ,.how you how many at 
these small-'scalp. industries in my 
State and in Punjab have gant-' to 
ruin because of the non-availability 
of hillets of diff£'Tcnt varieties and par-
ticularly be(,8usc of the non-avail-
ability of non-terrous metals. Under 
such conditions, the prices at thea" 
things go up very high. Then. the 
industries that are already ruined will 
have no hOPe at all of any survival. 
That is one thing. Secondly, in regard 
to t,"e commodities that they manufac-
ture, the country will also suffer very 
much. The other day. the Finance 
MinIster spoke one thing-it is weigh-
ty certainly-and said that in case we 
do not mop up al1 this exITa profit 
that theSe people will be making be-
cause of price rise and so On and so 
forth, we may have to find some other 
way of mopping such profits. 

I would very respectfully submit 
ttlat this impostion of excise duties 
wl11 jedpardlse the interest of the In-
dustry and also of the country. With 

these tew words, I Would te/juest him 
to pay Borne attentiOIl to this and do 
something in the matter. 

8hri T. T. Krishuamachari: Sir, I 
have explained the position. The 
prices of these commodities are So higl1 
and sO much money is being made by 
lobe people who are able to get it. We 
try to mop up the profits proportion-
ately. So far as the small-scale indus-
tries are concerned, they do not gel 
it. But when they are able to con-
vert some of these things into aLoys, 
then only that question comes. The 
other day, I made a statement in the 
House giving some concessions to 
small-scale industries. So, smaU-
scale industries can get some conces-
sions without affecting the general 
position. We will look into it if we 
can give any further advantage to it. 
I am alway!; prepared to examine it. 
But basically. the whole idea is tohat 
the prices are ruling high and pC'rhaps 
even with this. it will be about hund-
red per cent more. The State which 
allows these products into the country 
with a ("onsidcTable amount of expen-
diture of foreign exchange is entitlcd 
to mop up the portion of it for t'he 
benefit of the public. 

Mr. Deputy-Speaker: I shal! nOw 
put Amendment No. 105 to the vote 
of the House. 

The ques·.ion is: 

Pages 6() and 61.-
omit lines 19 to 42, and 1 to 22 

respectively. (105) 

Lok Sabha divided: 

ShI'I SOn&va.... (Pandharpur): Sir, 
I wrongly pressed '~e' button. I am 
tor 'No'. 

'" ..........tar ~ ~'fU (~..-:) : 
~~ ~1.f, ~..:r 'I1!Tl'1' ;r 'l'n:r 
~ ff;lfT ~', ~\T m "'1'\'1" .r flr'f 
fl9'l!T ".T,f 1 

MI'. Iftopaty ~1I:er: That will be 
recorded. 
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Division Nq. Itj 

Aney. Shri. M. S. 
De.ndekcr~ S.bri N. 
GOURder, Shri Mllhur 
Kachhavaiya, Shrj Hutam Chand 
MasaDi, Shri M. R. 

Alva, Shri A. S. 
Arunachalam, Shti 
Azad, Shri Bhagwat lb. 
BajR;. Sh ri Kamaln.,..n 
SlrUB, Shrj R. 
Bas_pre, Shri 
Surendra Bahadut Singh, Shri 
Chanda, Shrimat i )ytlt .. nl 
Chandak. Shri 
Chandrild, Shri 
Chaudhuri. Shrimati Kamala 
Chavan, Shrj D. R. 

Chavda, Shrimati Jonben 
Chuni Lat, Shri 
naftc, Shri 
naHil Singh, Shri 
n .... Shri C. 
Dhulcahwar Mcena. Shri 
Dighe, Shri 
Dubey, Shri R. G. 
Dwivedi, Shri M. L. 
Gln.pati Ram, Shd 
Oowdh, Shri 
Qupt.J Sbri BJd&~ 
Hal.tnlvla, Shri 
Harvanl. Shri. Anlu 
Htm."ingta, Shrl 
I_db.v, Shri M. L. 
~ hav. Shri Tu1Jtud .. 

l_muD,devi, Shrlmat! 
l_Shri 
Jf0tiah.i, Sh,tU· P. 
K,1)ir, ShrJ Hum'J,W\ 
IUd.di, Sbri 

I\YES 

Mukherjee. Sbri H. N. 
Nair, Shri Vuudevap 
R&IJI Singh, Sbrj 
Ral),fa,Shri 

NOES 
Kakkar Shri Gauri ShankC'1 
Ka,m tho Shri Hllr; Vilhnu 
Kedarill, Shri C. M. 
Khanna, Shri P. K. 
Kotoki, Shri Liladhu 
Kouialgi, Shri H. V. 
Krlahnamachari, Shri T. T. 
Kureei, Shri B. N. 
Lalil, Sen. Shri 
Lalk.r, Shrj N. R. 
L .... mi Bai, Shrlmati 
Ahhndeo Pr .. ad, Sbri 
Mahtab, Shri 
Mabiahi, Dr. Soroiani 
Maniyangadan, Shri 
Milrandi, Shri 
Marulhillh, Shrl 
Ma.uriya Din, Shri 
Mehrons, Shri Bra; Bib.,i 
MelKa, Shri jOlhvant 
Mhbr., Shri Bibhuli 
Morarb, Shri 
Mere. Shri K. L. 
"-late, Shri S. S. 
Muthiah. Shri 
Nait, Shrl O. J. 
P,andey, Shrj R.S. 
Pltel. Sbri P. R. 
Patel,. Shri RaJeahwar 
PtiUP Sinsh, Sbri 
Rogb"""th Sinah. Shri' 
Raghuramaiab, Shrl. 
Raja, Shri C. R. 
aaideo Siosh, Shri 

Roddy. Shri Narnimha 
~,th.Shri BMh-.cbMa4M 
Singh. Shri J. a. 
:-·llr.l\'lne,Shri. T. H. 

Ramaawamr, Sb,j V. K. 
Rane. Shrl 
R8111f& Rao. Shri 
RIo. Shri Muthnl 
RBO. Shri Ramarathi 
ROD. Shri Ramclhwar 
Reddy, Shrimati Yalhoda 
Roy, Shri Diahwanatb 
Sahu, Shri Ram.oabwar 
Saiall. Shri A. S. 
SamllDta. Shri S. C. 
San;i Rupji, Shri 
Satyabhama Devi, Shrim.ti 
,sbakuntala Devi, Sbrimati 
Shanna j Shri A. P; 
Sheo Narain. Shri 
Sbyam Kumari ,Devi, ShdmaH 
Si4daolapjapp, SUi. 
Su.,ha, Sh';.o. K. 
Su.buamaa. Sbri, 
SubtAlllUllIJolD. Star. ,11.. 
T.hena.I, Sbd ~alla~ 
Thimmaiah, s",~~ 
Tlwlry. Shri D. N. 
Tlw~,SttriJ(.1'f. 

nw.1}\9'IIri".&. 
'lUIa.Rem.9IIIri 

~ .... "'i"""""'''' """,---, Vi""", ___ ""N4 

Vjd.'.ad •• ~.,., ~i, 
Vy,.,SbI::.i~r 

Yadab. Sbri N. P. 
~Y. Sbr' Rflm Hu.kb 

Mr. Deputy _Speaker: The result of 
tile Division is: A3e... . .13,. Noes 
Ip2. 

lIb'. ~~: TII-. _·\Be 
UP clause M. 

Cia .... 'l~ (Re/J1iI"&oT~ dutll .• 
Q'cW!) The motion tDaI negatived. 

Mr. Deputy-Speaker: The question 
is: 

"That clause 79 stand part of the 
Bill" 

The motion was adopted. 
Cla""e 79 wa.s added to the BiH. 

ClaWle 80 wa.s added to the Bill. 

Sbri N. DllDdeIler: The obje·,tlml' 
that I have to regulatory. duties·ot 1'(-

cisc which the executive will be ernp-
owered to impose by clnwiP 81 arc 
ex,ctly the same as those whi'.h I h"d 
urged as regards clause 77 for the im-
position ot regulatory duties of CU~­

toms, but I have one more point to 
add. 
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16.11 hrs. 

[SHIU SoNAVANE in the Chai,.] 

Shri T. T. Krlshllamachari: I have 
nothing much to add. I have nothing 
furilier to add to what I had said be-
fore on a previous clause to which 
also the same objection had been 
taken by the hon. Member. 

Mr. Chairman: The question is: 

"That clouse 81 stand part of 
the Bill". 

The motion was adopted. 

Clause 81 was aded to the Bm. 
Clause 82- (Discontinuance of salt 
duty) 

8hrl N. Dandeker: I beg to move:· 
Page 63, after line 15, insert-

"(2) In the First Schedule to the 
Central Excises Act--

(a) in item No.2 under 'Coffee, 
cured' for the words and fig-
ures In column 3, the follow-
ing words and figures shall be 
substituted: -

'Rs. 40 per qu.intal' 
(b) in sub-items Nos. (1) and (2) 

of item No. 3 under 'Tea' for 
the words and figures in 
column 3, the following words 
and figures shall be substitut-
ed:-

(1) 50 Paise per kilogram 

(2) 30 Paise per kilogram plus 
the duty for tile time being 
leviable under sub-item (1) 
of this item if not already 
paid. 

(c) in item No. 7 under 'Kerosene' 
tOT the words and ligures in 

column 3, the following word. 
and figures shall be substitut-
ed:-

'Rs. 175 per kilo litre at 15 
degrees of centigrade ther-

mometer'. 

In replying to the objections whieh 1 
had raised in respect of clause 77 
::Jf!eking to give power to impose regu-
latory duties of customs, the }~inance 
Minb ter UgaUl referred to what had 
been done in England by the British 
Government towards the end of last 
year in imposing certain regulatory 
duties and he said that that was donp 
under similar powers that existed in 
U.K. since 1961. 1 had hoped that he 
would add that notwithstanding that 
the socialist Government in U.K. had 
powers to impose those duties of regu-
latory k,inds under some old standing 
legislation, nevertheless the Govern-
ment there specifically put the matter 
to the House for approving the propo-
aal, and the resolution approving the 
imposition of 15 per cent import duty 
as a regulatory duty was passed with-
out a division when this matter was 
put to the House by the Government 
in the United Kingdom. In other 
words, when they were proposing to 
USe these regulatory duties for the 
purpose of revenue or for bringing in 
a good bit of money, in addition to 
restraining .imports, they took the 
trouble, and they certainly, I think, 
acted rightly, in submitting the matter 
to a resolution of tJhe House, whereas 
here the objectives of thesp regula-
tory duties were stated to be something 
whereas the" real objectives with 
which they were imposed on the 17th 
February were admittedly and entirely 
-and it has not been denied-and al-
most wholly a matter of revenue, and 
this was done ten days before the 
budget. I submit that at least Gov-
ernment are not fit to have powers like 
these conferred upon them. I object 
to this clause both on the constitu-
tional grounds whk'> I have already 
mentioned as well as on the ground 
that it is improper. as weJl as on the 
ground that Government cannot be 
trusted to use these powers for the (d) 'in sub-item and II of item 
purpose. for which they a_r_e_I_·n_t_en_d_ed_. _____ l_5_u_n_d_e_r_'_So_o_p_· _f_o_r_t_h_c_w_o_r_dS 

"Moved with the recommendation of the President. 
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and figures in column 3 the 
following shall be substitut-
ed:-

'I. (il Soap. household and 
laundry-

R,. 8 per quintal 

(ii) Other sorts-Rs. 20 per 
quintal 

II. (i) Plain bars of not less 
than 454 grams in weight-
Rs. 7 per quintal 

(ii) Other soris-Rs. 8 per quin_ 
1;tI I 

(e) in item No. 38 under 'Matches' 
for the words and figures in 
column 3 the following shall 
be substituted:_ 

'50 Paise for every 1000 matches 
Or fraction thereof· ... (172) 

Mr. Cltainnan: This amendm~nt is 
now before the House. 

8hrl N. Daadeker: I have moved 
amendment No. 172 to clause 82. 
This amendment is to the effect thnt 
a second sub-clause be inserted. With-
out going throu~h the whole thini; 
again. I may tell you that I do not 
know whetlher I have put this down 
in a technically ('ompetent !l1anner, 
because the Exc'ise Act and Manuals 
and rules and regulations are so im-
Possible for anybody to understand 
even after one day's study. 

Nevertheless. the object ~f this 
am.ndment is this. All the provi-
sions that are contained in this Bill 
about income-tax and customs duties 
and excise duties are all for raising 
the rates of duties. But I find noth-
ing there to 0_. thuse the ordinary per-
SOft who is intf're-sted in the ordinary 
goods of life ~uch as C'offee, tea. 
matches. kerosene and soap. The.e 
amendments that r have put in ~ovpr 
ftve Items; the first two are intend-
ed to reduce the duty on coffee. and 
the duty on tea-these will cover the 
.,ommon man throughout India. he-

cause he either drinks tea or he 
drinks coffee. Then. there is the duty 
on kerosene which I have suggested 
should be reduced· then there is the 
duty on soap whieh 1 11.IVe suggested 
,houid be reduced. and finally. the 
rtuty 011 matches also should be J'L'-

duced. 

I am very strongly hoping that the 
House will not merely make profes-
sions about the common man but wil1 
accept those professions in practl< e 
when it comes to specific proposals at 
tmis kind. 

8hri Ranga (Chittoor): I very strong-
ly support this amendment and I 
cOlnmend it to the House f01' jts ac-
ceptance. because it aftecls the inter-
ests of the ordinary people. not mere-
ly the common people. but in fact. the 
people as such. irrespective of all 
difference!;, and more espeeial1y the 
poorest in our country. Except for a 
tew among every hundred people. 
everyone else is today addicted to 
smoking. The rest of them also are 
householders and they would like to 
have matclhes to light their kerosene 
lamps in their houses. and that is the 
reason why we have moved this 
amendment. 

When originaIly the proposnl was 
made before the previous Finance 
Minister that kerosene ought not to 
be taxed. he said that not many people 
were using kerosene oil. We had to 
contest that statement. I hope that 
you yourself. Sir. hailing from the 
poorer sections of our nation would 
be able to bear out my statement that 
It is more essentially the poore,t of 
the poor in our country who are de-
pending upon the use of kerosene oil 
for lighting purposes. In order to 
enabla their children to read .r.d 
also to enable themselves to see 
things in their own small huts. hovels 
and homes. It is mo.\ unfortunate 
that Government should hove thQu~ht 
of imposing these duties uLX'n the 
peoplc especially when they profe" 
to try their best to raise the standard 
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ot living of the people. They have 
not so far suC'ee~~C:ir in raising the 
standard of living- at the Poorest of 
the poor in our country. By their 
own admission they haVe failed in 
this. But on the other hand they 
have certainly succeeded in the most 
malicious manner in heaping' upon 
them mnny burdens, especially these 
burdens of taxes by way of eXCIse 
duties on kerosene, coffee, tea, soap 
nnd matches. These five alone are 
indicated in our amendment. But on 
the other hand, there are so many 
other commodities also, such as sugar, 
tobacco, vegetable products etc, which 
are taxed; tfhen, there is the 3alt cess 
and also the tax on diesel oil. The 
excise duty on diesel oil has been 
sfl'eeting our agriculturists, and we 
haVe been protesting agrilnst it all 
these years but in vain. These other 
cOinmodities are all in daily use b) 
the ordinary people, arid if' GoVern: 
ment really care to improve the con-
ditions of 'these 'people at least '!io as 
not to adversely affect their" condi-
tion and make ·them poorer than w'liat 
they are, fJleh' they 'oiiglh~ to aCcept In 
a\] consbience 6ur' ain~nd'rrt'ent,' If 
at all thti:9'" accept our' 'amendment; 
th'ey 'wo'tl'rd' ~ lbslhg'inuch' te~i than 
Its:' 91 'crOi'~s. They ar~' conebtli'lg 'it1-
ready Rs, 827 crores thrniigli'''' tile 
Central excise duties, and out of these, 
we' are only asking 1cJt" about 'One-
sixteenth 'tWat'!!'; about an"snha /11 a 
rup~ ,b~ "'ay of reduction, n( It 
irilptl!!sible' fbI' GoVernment ti; accept 
this'? "It 'we are to' talc .. ' the Fimlnce 
Min'ister's statement, Which 'he' made 
yesterday; in' all 'seriousnegs, then It 
sliould be" possible. 'He exPects to be 
able to raise from the present budget 
itself and througli Ills ftnanclal pro-
posals so much 'more' money than 
what Is shoWn in the' budget that 'It 
would be possible for him to be com-
pletely indep£'ndent of forC!ign aid. 
foreign loans and so On and also to 
be completely indifferent to the fate 
of our exports, and stin .!"le wouln. be 
able to finance OUT national govern-
ment here all this additional expendi-
ture on defence and so on. That was 

t~e b~ave statement that he hadi 
made, Now, it that is correct, surelJr 
we would be justified in assuming 
that Gov~rnment would be having up 
its sleeves htiridrt,ds of' crbres of 
rupees and so it can try to give up, 
by offering to reduce, if not abolish, 
quite a number of these excise duties. 
But I do not think it is going to do, 
that, and the manner in which the 
Finance Minister has been summarily 
dismissing these amendments by 
simply referring Members to what he 
said yesterday or what he did not 
say yesterday, makes it clear. It is 
clear tha t he is not gOing to accept 
our amendment. 

But I wish to warn Government 
that a time would come when they 
and we would be going to the people, 
when we would be stating to the 
masses how this Government has 
been dealing with them; how instead 
of being able to raiSe their standard 
of living, it has been reducing it by 
its own sedulous efforts, and the-
efforts it makes in such evil-minded. 
and determined manner in spite" of 
thl! wa"rnlngs thaf' We gave, and iii> 
spfte of the plea' that we put forWard, 
ill" lavo'ur of telluctlon of these' tax' 
burdens, 

lj"ow, just look at it. I:Io,,!" much OIl 
kerosene alone? Rs. 4S crore.. It' 
~~.at!Ea a'andly ,,:as alive today, r 
a~, s~e h,e ,,:oulg, have cb,os~n this ill 
p.r<;~~re!,ce to salt llJr exemption, ~' 
in a8c1ition to salt. At the ijm~, thel 
were collecting, that is, the British, 
Government was collecting, only Rs. It. 
crbres,' NOW these people ar~' colIi!Ct-
ing 9 times as much' as tHe Brit!ilh, 
dCi~etnirteht was"' eollecling on ken).;. 
s~ne . alOhe, and this Iti the wake Or 
the so c~11ed plan, . 

Then matches-Rs. 23 crores. Half 
the amount they are collecting from. 
kerosene alone, Then there is diesel 
oil, the duty on which falls upon the 
agriculturists predominantly and also 
the rural people who have to use roaof 
transport. That comes to Rs. 1. 
crares. 



Then more and more people are 
taking to collee. Many ~ore hllve 
lilre~dy take'n: (0 tea; and ITIo~e should 
take' to tea also, Quite a number of 
doctors hav~ also advised ou'r peollie 
1.0 take to these thiIjgs in pref~rence 
to ordinary cold water because cold 
waler happens not always to be very 
dean and' is likely to carry diseases. 
novernment is collecting On this alone 
Hs. 20 crores. 

Then does not Government want 
"ur people to have an oil bath and 
clean themselves from time to time, 
at least once a week? No, on soap 
also they must put a burden. How 
much is it? Rs. 4.62 crores. Then 
matches: Rs. 23 crores. 

I, therefore, want Government to 
consider seriously the advisability of 
abolishing these excise, duties, and 
if it cannot, at least. acc;:~p,t our amend-
ment. 

"'" ,.m;T'{ "'''' .'!!IT : ~'lfTqfu 
$«, ~ ~IJ li.~ ~ Q1I'~ ~T 
,. I ,;..) v.rm i "~,"Of lIr! ~ ~. 
~">:'!rT' 'R '1', ~ !~IJ ~ ;;rr ~I' 
~'1 ~~r ~ ~F i <lor ~ 
,)w;fi ~ m W '< IJ ~) l!.m: f1ffl 
g!~.1t~'~.;?~!I.l'~ I itNff 
th! ~ W 6; <i>m!''lil,'m ~ 1J'f.'aT 

~ fifo ""- ~ if~. ~'i ')il'\"~" ~':':I ~ 
;a:;r. q-l:, t~1J <iITT'IT. Of .... ontf. il: I 

~ 1961-62 if fiflf>ff <i ~ 
lfl1, arlWo!~if, ifi~. Ii;<: 22 <WI ~. 
fl~~'Tit,~,'t.iIR!l'{ 1962-63 

it 27 0TRi ~. v;f ~ f~ 'Tit 1 ~ij'! 

~m '!it iR' ~ '" t;R'iR ~ ~ 
m 'tm ~ 1fU;r ~ '!it '1~ """ 
~ ~, ;;fli ~ ~, 'fT1< ~, !!f~ 
~, ~ ~, ~;r ~, W1' ~ 'n: 'liT tlfl'l 
~ ~1lT 'f1.IT '" ';f';m ~, '!J'lf.i'ft 'IIR'!! 
~, f.;r;<rr wn 'P'fT' iit ~'IT I 

m~1fIl'~~;rrU~~ 
~ ~ ''I'fT~, 'tT'U ~ ~ 'lit 
itlf ~ o;rrii ~fi!T '~, ~ l1JIlf ;uV ~q. 
~ ~ ij'!lmU ~). ~ it '" ""'" 
~, ~~ IJ1fIl' if 'R ~ <WIT 'Ii1 ~n 
~~~q)~",)~~~ 

~1>r fl1<"l ~ ~ ? WR it~ IJ1fIl' it 
~ ~~ If>ij: f", mit ~i, ~ 'Ii1 <Tlffi~) 
~, 'fh: :m 'n: ~ !m n;itA 
~~:;n#q)"l!~l!T~r~1 

WR o;m "') qlJ) 'Ii1 ~ ~ if) 
momf.tif;~;;jt l67~flmft 
'lifT if; 1;"1 it mror 'n::;n(fT~, ~T mT( 

'n: :;n(fT ~, :m 'n: ~ ~ <fTf~ 
:m ~ ;;u;rT OR It) ~ 'fh: ~ "') 
mTif ~ ~ rTi;:<f fif.t I >;fl"f WR q: 
20~o iiI'I<r.r~~ifT:m"')o;m 50 

110 ~~~')f;;J'it I ~~Wi!:''!\'T1I'i 

'n: ;;j't flmft ~T v;f ~I<r! ~ :m 'Ii) ;r 
'l;~ ;;nit m: ~ ~ 'n: m 
<'!1lTlTT -rrit, Il'll: ~ ~ ~ ~l'IT 7 

~ it W, ~)wr 'Ii): 1JllVi;r 
~'~ I >;flO[ <rUii 'R;;j't i~ <'!1lTlTT 

;;rr~~Il'll:'R~m'i");:~~ 
am:~~1 

S/l,rl ~r!l)l"a~ &.r; Sp far as cl. lIZ. 
it concerned regarcjj.ni. the disl;o\11i-
n).ance ot the salt' duty is a wel~Qrne. 
feature, ~ut along with that, "ie, 
would BsI\. GoverOITIel)t to e1Je<;t .. a 
reduction, if not withdrawal, of the 
duty on 'some other articles commonly 
used by the people. .. 

As regards the amendments moved, 
kerosene is an item of common use, 
particularly in villages where people 
cannot do without it. When the 
Finance Minister also has expressed 
his anxiety over the difficulties of 
the common man due to high prices, 
how difficult it is becoming for nim 
to live, and considering the f~ct that 
in the pre.ent .ituation to keep up 
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the morale of the people, some con-
cession should be granted to them I 
think the duty On kerosene should 'be 
reduced if not withdrawn. 

The same thing about matches. It is 
a. conunodity of common llse, parti. 
cularly in villages. I think the excise 
duty on it is yielding roughly Rs. 23-
24 crores. This also can >be taken 
away. 

So along with the welcome feature 
·of the discontinuance of the salt duty, 
we would request the Finance Minis-
ter to agree to the withdrawal of the 
duties on Jmatch('s and kerosene, 
which will give some relief to the 
common man who is groaning under 
the pressure of prices. Also, in order 
to keep up the morale of the people 
and to enthuse them to live and meet 
the challenge posed on the borders, it 
is essential that these concessions 
should be given. He has already 
granted concessions to the corporate 
sector and to the higher income 
groups. So it is necessary that \.bis 
concession should be granted to the 
common man also. I support the 
amendment which will go to extend 
the concession provided in clause 82. 

ShrJ Alvares: Support for the am-
endment in regard to kerosene oil 
must come from two angles. The 
first is in the matter of giving relief 
to the common man and the second 
is from the point of view as to asses! 
how rational the rationale of the new 
taX'ation the Finance Minister has im-
posed in the Finance Bill is. 

16.28 hr •. 

[MR. DEl'UTY-SPEAK.ER in the Chair] 

In making his proposals, sometime 
ago the Finance Minister said he 
wanted to streamline the entire 
taxation proposals. For that reason. 
he proceeded on certain assumptions, 
one of which was there is such a 
margin c of profitability between the 
import price of raw material and that 
of mnnufnctured good~, A;nrl therefore', 

he was trying to mop up that differ-
ence. For instance, On copper, he 
raised the excise duty from Rs. 300 
to Rs. 1,000, on the assumption that 
in the price of the manufacture, this 
relief would be passed on to the 
consumer. Everybody knows that 
where the industry is profit-oriented, 
such a thing does not and will not 
happen. At the same time, he argues 
that because kerosene oil is an im-
portant item of import, he cannot give 
any relief on it. I find the Finance 
Minister has given excise relief on 
various items in industry to the 
extent of Rs. 29.68 crores, and he has 
raised excise duty on consumer items 
to the extent of Rs. 16.58 crores. 
Therefore, the Finance Minister has 
surrendered a revenue of almost 
Rs. 13 crores in this discriminatory 
maner, and in exercising his discre-
tion, he has not thought of the com-
mon man because the common man 
is a beast of burden who provides 
him with a certain amount of ifldirect 
taxation. 

Yesterday, while speaking on the 
profits of industry, I had said that 
there was a certain amount of buoy-
ancy in the situation. That was 
proved not merely by the total amount 
of tax collection, but aJso by the 
incidence that each industry was able 
to pay. In such a situation, to give 
incentives to industry, to those who 
can afford to pny, to those who m,ke 
their money by selling the products 
to the common man, and at the same 
time to argue that because of the 
need of finance the duty on kerosene 
cannot be reduced is not to argue 
about it rationally, but to cynically 
maintain the burden of the common 
man and to continue to squeeze him 
till he can bear it. 

A little while ago we argued about 
the inadvi,ability of accepting the 
amendment relating to voluntary 
disclosures. At that time I had said 
that the two trends in the economy 
were vertical and lateral. The vertl-
cal was able to bear the strain; that 



13287 Finance Bil!, 1965 VAISAKHA 15, 1687 (SAKA) Finan:e Bill, 1965 13288 

is, industry can alwoys bear the 
.strain because by and large these 
additional strains imposed are paS!-
ed on to the consumer. But there 
are others, the lateral strains, which 
mUit come in for consideration. 

Therefore, both from the point of 
view Of. continuing the rationale whIch 
he has talked about and also from 
the point of vie.. of the immediate 
need of living .ome relief to the 
common man, I .upport the amend-
ment on the iisue of kerosene. 

8hri T. T. Krlahnamac.harl: Han. 
Members will realise that this parti-
cular Clause only .ays that no duty 
shall be levied on salt and it does 
not introduce any taxation. I do not 
mind the discussion. Han. Members 
wanted to have a discus~!ion on this 
matter, and they have used this 
·Clause. What can I say when it is 
something which is not germane 10 
the Clause under consideration? I 
am, therdore. sorry that I am unable 
to offer any comment. About the 
rationale of it and all that sort of 
thing, I can express no opinion. 

Shri H. N. Mukerjee (Calcutta 
Central): We expect BOrne reply. 
There are some specific points made 
out. We are very common people 
with very common powers of under-
.tanding. Why not he treat us to 
some explanation? 

Shrl Hari Vishuu Kamath (Ho.h-
angabad): Has he got an open mind? 

8hri T. T. KrlshnalllllChari: Han. 
Members will realise that this is not 
an amendment to the particular sec-
tion. Of course, they are all taxa-
tion. It is in the third reading 
apeech I have to reply. I have dealt 
with this question as to what I could 
and .. hat I could not do in the ori-
ginal speech. This is not something 
which ought to be raiseod here. There-
fore, I cannot give an answer to 

aperille items here because the lub-
ject is not before me. 

Shri Nath Pal (Rajapur): RetlceJl"e 
il not one of the weaknesses of the 
Finance Minister. He hall very 
charmingly put it that there is noth-
ing he can add. This i. the first time 
we have found him telling the House 
that on a given matter he has noth-
ing to add. He has perhaps by impli-
cation aecepted that this particular 
proposal is something which he can-
not defelld in the light 01 what has 
heen submitted. In view of the fact 
that he hae so gallantly, not as 
gallantly as he ought to have been, 
conceded the point that he cannat 
defend the taxation, why not be a 
little more gaIlant and say that he 
withdraw. and accepts the amend-
ment! 

Shrl ,.. T. Krishnamacharl: Where 
is the question of withdrawing? 
There i. nothing to withdraw. I do 
not want to exchange words with a 
very clever person like my han. 
friend but there is no use putting 
word!' in my mouth. I cannot with-
dra.. Clause 82, can I? It I with-
draw Clause 82, it means I have to 
levy a tax on salt. 

Silrl Nath Pai: Accept the amend-
ment. 

S ..... T. T. Krlshnamachari: I can-
not. He says I should give away 
RII. P2 era res, as if I have a bag of 
trick. and I can produce it out of 
my pocket. I cannot. 

Mr. Deputy-Speaker: I shall now 
put amendment No. 172 to the vote of 
the House... (Inte1'Tupnon.,.) 
YOU want a division. 

Some hon. Members: Yes. 

Mr. Deputy-Speaker: Lei the lob-
bies be cleared. 

The questiOn is: 

Page 63.-
after line 15, In.se_ 



[¥r. ~utY.~] 
.. (2) In tbe iUst Scl>edule to 

the Central Excises Act--

(a) in item No. 2 under 
'Colfee. cured' fllr the words 
and figures in column 3 th8' fol-
lowing words a~ figures shalJ 
be substituted: 

'Rs. 40 per quintal' 

(b) in sub-items Nos. (1) and 
(2) of item No. 3 Wlder 'Te~' 

for the words and figures in 
column 3, the following words 
and figures shall be substitut-
ed:-

(1) 50 Paise per kilogr1m 

(2) 30 Paise per kilogra-n 
plus the duty for the tirru: 
being leviable under su,b-item 
(l} of this item if· not already 
paid. 

(c) in ill!m No.7, Wlder 
'!ter.osene· for the wouls and. 
figures in coI.umn 3, the. foollo.w-
in.g words and figure&. shall ~ 
substituted: -

Division No. 20] 
t\lnra,8hrl 
I\IIjIpJ, S'lI'I p,.IJ, 
""""'Sh<!~I,a!, 
OaD_,.Sb,ri~. 

Jt.ki.ar. Shri Oauri S~a, 
1C.~.th. Shri Hari'Vi~h~~" 
Kar. Shri Ptllbh .. t 
K.l,hnapal Sin,b, Shr~ 

.\YE& 
MI,ani. Shri M. R. 
MII.udlA.QIn. Shrl 
Mitfh Dr.lI;-
¥.~",rif" SM H. N. 
~j~, s~, N. Srcekantu 
Nair, Shri V •• udcnn 
Nith Pai, Shri 
P.tt~.y.lr.. Shri KJ'hen 

NOES 

'Rs. 176 per kilo litre at 11. 
deg,-ees of c .... ti.grade thermo_ 
meter'. 

(d) in sub-item I and II ot· 
item 15 under 'Soap' for tile 
words and figures in column :s-
the following shall be sUbstitut-· 
00:-

'r. (i) Soap, household and. 
laundry-Reo 8 per quinto!. 

(ii) Other 90rts-Rs. 20. 
per quinta!. 

n. (i) Plain bars of not 10'0. 
than 454 grams in Weight-
Re. 7 per quintal. 

(ii) Other sorts-Rs. 8; 
per quintal.' 

(e) in item NO. 38 under 
·1v),atch ... • for the wo~ds aud 
~es in column 3 the folIO\',-

in& shall. be su.bst.it.u.t.ed:-

'ljII Pai'!4 fool;. aVen( 1000. 
matches or fraction thereof.'''' 

Lok. Sabl>Cl divid¢: 

Ram S inah. Shrl 
Ra .... Sbri 

[·160'\9, IIa.. 

Rolkb', Sb,') N"..aimha 
Sen. Dr. Rapc~ 
Shinkrc, Shri 
Slnlh. Shri J. B. 
~S!'tp"q. 
s.~)'I.S~i.SiT~rthl 

........... ShriA. S. Birendra Babadur Sinah. Shd DhulclhWlr Meena, S~i 
AlIt,., Dr. M. S. 
4.ru.nacballm. Shri 
<toud, Shri Bhqwat Jba 

• ht'lunath Singh. Shri 
Hajai, Sbri Kamllla.,.an 
Barkatati. Shrimati Rtnuu. 
8,,,pra, Shri 

Chandtt.. Shri . Dorsi, Shri K •• inatha 
ChaudhurJ, Shri Clwldramani Lal Dubey, Shri R. G. 
Chavan, Shri D. R. DwiYcdi. Shri M. L. 
C.·."ni Lal. Shri Erina. Shri D • 
naSc. Shri a.papat' Ram, Shri 
Daljit Sinlb. Shri Gupta. Shri BaldabaJl, 

Hajarnnil, Sbd 
_.- -------------------
.Moved with the recom.mpncl~t\oJ) of the President. 



lIansds, !\hri ~hhodh Maruihiah, Sbri 
Haq, Shri M. M. 
HUftIli, Shrl Anlar 
JIuarlb, Shri J. N. 
Hem Ral. Sbri 

M.thur, Shrt Hul.h ChiD J,.. 
Mehrotra, Shtl SnJ Biharl 
Mithra, Shri Bibhuti 
Mor.rka, Shri 

Samanta, St.r! s. c. 
9mtjl Ru"U, Sbri 
Sarar, Shri Sham Lal 
Sharma, Shri A. P. 
Sharma, Shri K. C. 
Shaltri, Shri Ramanand 
Sheo Naratn, Shri 
Shjnde, Shri 

Himat,ingka. Shri 
Iadbav. Shri M. L. 
Jadhav. Shri Tubhid .. 
l&munadevi, Shrimlfti 
Jyotishi. Shri ]. P. 
C"dodl, Sbri 
Kedar", Shri C M. 
Khanna, Shri P. It. 
Kind.r, Lal Shri 
Kiah'n Vir, Shri 
1otoki, Shri Li tadhar 
Kripa Shankar, Shri 
Itri,hnamach.ri Shri T. T. 
Kureel, Shri n. N. 
Lahtan Chaudhry, Shri 
LUlhmikanthamma, Shtimatl 
Lalit Sen, Shri 
Laahr, Shri N. R. 
Lorni Bai, Shrimati 
Lonikar. Shri 

More, Shri K. L. 
Muthl.h, Shri 
Nlik, Shri D, J. 
Nit.njan Lal. Sbri 
Pandey. Shri R. ,. 
Patel, Shri P. R, 
Patd, Shrl Raje.hw. 
Patil, Shri S. B. 
Patil, Shri Vasantrln 
Pratllfl Singh, Shri 
Raghunath Singh, Shti 
Raghura!llliiah, Shri 
Raja, Shn C. R, 
Raideo, Singh. Shri 
Ram Swarup, Shri 
Rama8wnmy. Shli V. K. 
Rampure. Shri M. 
Rane, Silri 
R.nRa Ran. Shri 
Rao. Shri Ramapathl 
Rao Shri Ramehhwar 

Shukla, Shri Vidytl Charu. 
Shyam Kumari Devi, Shrl~ 
Siddanan;a("lpa, Shri 
Siddiah. Shri 
Singh, Shri n. N. 
Singha, Shri G. K. 
Sinha, Shri Satym Narayan 
SinhaRan Singh, Shri 
SubanramAn, Shri 
Subtnmanyam, Shri T. 
Tanlin. Shr: R.me~hwar 
Thengul, Shri N ... lIakoy. 
Tiwary, Shri n. N. 
TlwllrY. Shfi K. N. 
Tiwary. Shri R. S. 
Tull1 Ram, Shrl 
Vpadhyayn, Shti Shiv. Oult 

Mahadeo Pralad, Shri 
Mahishi, Dr, Sarojini 

MoI8\·iya. Shri K. D. 
Reddy, Shrimali Ya'hoda 
Roy. Shri Biahwanath 

VlIishya, Shti M. B. 
Verma, Shri Rllvindrl 
Vecr(lba~appa, Shri 
Virhhatlra Sin~h. Shri 
Vlldnh, Sbn N. P. 
Vadav. Shri Ram lIarkb. 

Maniyonl'tlldan, Shri 
Morandi, Shtt 

Sahu, Shri R'me"bwar 
51igal, Shri A. S. 

Mr. Deputy-Speaker: The result of 
the division is: Ayes 24; Noes 115. 

The amendment was negatived. 
Mr. Deputy-Speaker: The question 

is: 
"That clause 82 stand part of the 

Bill." 
The moUon was adopted. 

Clause 82 toas added to the Bill. 
Cbuse 83 was then added to the Bill. 

The FIrSt &hedule 
Mr. Deputy-Speaker: There arc 

several amendments by the Govern. 
ment. 

Shri M. R. Masanl: Can we not 
divide it? It is a very big schedule. 

Mr. Deputy-Speaker: We <hall have 
discussion on the whole lot. 

Shri T. T. Krislmamacharl: I beg to 
move·: 

(j) Page 65, line 16, fm" .'in the 
case of", S1£bstitute. 

''where suell person i.... ('71) 

(ii) Page 66, line 10, after "Gov-
vernm.enlt", insert-

lIor income received in respect 
of tmit.. from the Unit Trust of 
India tmder the Unit Trust of 
India Act. 1963 (52 of 1963),". 
(72) 

Oll) page 66, line 28, after "Gov-
vernme!l.t", insert-

!land income received in respect 
of units from ·the Unit Trust 0' 
India under the Unit Trust-,f 
India Act, 1963 (52 of 1963),". 
(73) 
(Iv) page 117, after --"Provided that-

line 

(i) no \n<:ome-tax mal! be 
payable on a total income not 
aueding RB. 3,000; and 

(Ii) wh .. re the total income ill 
twenty thousand rupees or lesa. 
the inCome-1ax payable shall 
not exceed fOlrt.y per cent. or 
the amount by which t!1e total 
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income exceeds Rs. 3,000.'", 
(74) 

(v) Page 77, for line 30, .ubsti. 
tute. 

"(8) Machine tools and preci-
eian tools (including their attach-
ments and accessories, cutting 
tool. and". (75) 
(vi) Page 77, for line 32, substi-

tute. 
"(9) Tractors, ea.rth.moving 

machinery and agricultural imple. 
ments. (76) 

(10) Motor trucks and buses." 
(vii) Page 77, line 33, for "(10)", 

... bstitute "(11)". (77) 
(viii) Page 77, line 35, for "(11) ", 

substitute "(12) ". (78) 
(ix) Page 78, line I, for "(12)" 

.ubstitute "(13)". (79). 
(x) Page 78, after line 7. insert. 

"(14) Soda ash. 
(15) Pesticides." (80) 

(xi) Page 78, line 8, for "(13)", 
substitute "(I6)". (81) 

(xii) Page 7B, line 9, for "(14)" 
substitute "(17)". (B2) 

(xiii) Page 78, line 10, fOT "(15)", 
.rubstitute "(18)". (83) 

(xiv) Page 7B,line IS, faT "(16)", 
substitute "(19)". (84) 

(xv) Page 78, faT line 1B, .ubsti-
tute. 

"(20) Ships. 
(21) Automobile ancillaries. 
(22) Seamless tubes. 
(23) Gears. 
(24) Ball, roller and tapered 

bearings.... (85) 

(xvi) Page 7B, line 19, for "(8)", 
substitute "(25)". (86) 

(xvii) Page 78, after line 25, 
insert. 

"(26) Cotton seed oiL... (87) 
Shri M. R. Masanl: I beg to move": 

(i) Page 64,-

for lines 12 to 38. substitute--

URates of income-tax 

(I) where the total inc,-me does not exceed Rs. 6,('cO. 

(2.) Where the tc'tal inc!'rnc exceeds Rs. 6,000 but d< cs 
not exceed Rs. ]0,000. 

Nil. 

5 per cent flf thc l'Imct'r1.f t-,y 
which the total incl mc..· e"(.\.~d ~ 
Rs.6,000. 

(3) where the tnn} income exceeds Rs. ]0,000 but de cS 
on, exceed R~. 20,000. 

(4) where the t 'tttl inc· Imc exc(;cd~ Rs. 20,000 but dC'c~ 
nn! exceed Rs. 30,000. 

(5) where the total income cXCt"Cd" R~. 30,000 but dcc..'~ 
nOt exceed Rs. 50,000. 

Rs. 200 plus 10 pn (:ent ( f the 
amount by which rl.(.; H tal in-
c\ me exc(,."('Js Rs. 10,000. 

Rs. 1.200 plus 20 per cent 0f the 
QJn(.unt by which tht' t(ltlll 

inc\'mc excc..-cds Rs. 20,0('0. 

Rs. 3,2CO pillS 30 pu Ctnt (f the 
Um(lUTlI hv which the t(~tal 
inccntc exceeds R'i. 30~ooo. 

(6) where the tl tal income exceeds Rs. 50,000 but uCleS Rs. 92,00 plus 40 per cent of the 
not exceed Rs. 70,000. am('unt b,' which the letlll in-

cClmccxceeds Rs, 50.000, 

(7) where the total income e'Xceeds Rs. 70,000. Rs. 17,200 plus 45 per cent of the 
amount hv which the total in-
ccmecxcc'cds Rs. 70,000." (106) 

"Moved with the reconunendation ot the President. 
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(ll) Page II~.-

omit line. 3 to 1~. (107) 

(iii) Pa·ge 117.-

omit lines 30 to 38. (l1S) 

(iv) pages 67 and 68,-

omit lines 37 to 41, and I to 1U 
respectively. (114) 

(v) Page 68.-

omit lines 24 to 27. (11~) 

(Ti) Page 68,-
omit lines 26 to 33. (1111). 

(YiI) .pa~ 88, line 30,-

1M "SO per cent." ",b.titut_ 

"60 per cent." (117). 

(Yili) Pages 72 and 73,_ 

omit lin"" 17 tl) 48, and 1 to • 
reepectively. (118). 

(Ix) Pai"" 71 and 74,-

omit line. 29 to 40, and 1 Ie 
Ie respectively. (119). 

Shrl N. Dandeker: I beg to move.: 

(i) Page 65, line 8,-

fOT "Rll. 6,00" ",bstitute 
"Rs. 8,000" (173) . 

(ii) Page 65, line 15,-

JOT "R... 3,000" sub.tihit. 
~R.o. 5,000" (174). 

(iii) Page 6~, line 20,-

fOT "Rs. 100" ",bstitut. "R8. 
ISO" (175). 

(iv) Page 6', line 21,-

JOT 
200" 

f~Rs. 

(176) . 
175" ",bstitute "Re. 

(v) Page 65, line 25,-

f<Yf' "Rs. 195" ",b.titute ''IlL 
225" (177) . 

(vi) Page 6', line SO,-

lOT "Rll. 215" tubr«tute "RI. 
250" (178). 

(vii) Pages 66 and 117,-

omit iines I to 39 and 1 to '1 
respectively. (l7U). 

(viii) Page 67,-

omit lines SO to 36. (180). 

(Ix) Pages 67 and 68,-

omit lines 37 to 41 and 1 to 1U 
respectively. (181). 

(x) Page 118,-

omit line. 24 to 37. (182). 

(xi) Page 68, ]lne 39,-

1<Yf' "80 per cent." ",bstitut_ 
"60 per cent." (18S). 

(xii) Paie 71, line 22,-

after "an Indian roncern" in-
,ert-

·or from the Central Gov-
ernment Or a State Govern-
ment or a local authority". 
(184). 

(xiii) Page 71, Iline 25,-

afteT lithe Indian concern" an-
lert-

"or from the Central Gov-
ernment or a Sta te Govern-
ment Or a local authority", 
(185). 

(xiv) Page 71, lines 43 and 44,-

fOT "after the 29th day of Feb-
ruary, 1964", substitute-

"or with the Central Gov-
ernment or 8 State Govern-
ment or a local autltority" 
(186). 

(xv) Pages 72 and 73,-

omit lines 17 to 48 and 1 to lr 
respectively. (187). 

• Moved with the recommendation of tbft President. 
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(xvi) Page 73, line ~ 

omit "Sub-claus~ (a}, (b) .n.a 
(c) of" (188). 

(xviii) Page 73, line 8,-

omit "in that order" (l89). 

(xviii) Pages 73 and 74,_ 

omit lines 29 to 40 and 1 to 16 
respectively. (IUO). 

Shri Sham Lal Suat*: Sir, I beg 
"1;0 move: 

(I) Page 67,-

fOT lines 12 to 29, substitute-
"(1) on income up to 

Rs. 10,000-Nil. 
(2) On illlcome over Rs. 10,000 

and upt 0 Rs. 12,500-20 per 
cent of the income. 

(3) where the total income 
pxceeds Rs. 25,000-40 per 
cent ot such income. (88). 

(Ii) Page 67,-

for lines 40 and 44 81Lbstittlte-

" (1) where .. firm consists of 
two partners and the total 
income does not exceed 
Rs. 20,OOD-Nil. 

(2) where a firm consist" oil 
three partners and the 
total income does not ex-
ceed Ro. 30,OOD-Nil. 

(3) where a nrm consists of 
four or more partners ahd 
the total income do~ not 
exceed Rs. 40,00D-Nil (90). 

Shri Prabhat Kar: I beg to move': 

Pag ... 67,-

fOT lines 12 to 29, .1ibstitute-

"(I) on income upto Rs. 10,00D-
Nil. 

(2) on in-orne over Rs. 10.000 
and upto Ro. 15,00D-l~ 
per cent. 

(3) On income Over .Ro. 15,000 
and upfO lis. 25,000..-:25 per 
cent. 

(4) on illlcome over Bs. 25,000 
and upto Rs. 40,000---35 per 
cent. 

(5) on income over Rs. 40,000-
45 per cent." (l50). 

Shri D. P. Nalk (Pachrnahal'): Sir, 
I beg to move:-

(i) Page 67,-

omit lines 12 to 19 (l09). 

(ii) Page 67,-

faT lines 20 to 22, substitute-

.. (4) where the total income 
exceeds Rs. 15,000 'but does 
not exceed Rs. 25.000-15 
per cent" (lID). 

(iii) Page 67,-

for lines 23 to 25, substitute-

(5) where the total income ex-
ceeds Ri'l. 20,000 but doe. 
not exceed Rs. 25,000-HI 
per cent." (111). 

(iv) Page 67,-

for line. 26 to 29, rubstitute-

"(6) where the total income ex-
ce"<is Rs. 21i,00D-20 pElt' 
cent." (l12). 

Shrl M. R. MasaDl: SIr, would 
like to explain cerlabi amendment., 
out of the many I have given notice of 
whiCh are of considerable importance. 
The first group of amendments I 
would like to draw attention to are 
amendments 106, 107 and 108. It 
hon. Members will kindly look at 
these amendments they will find that 
amendment No. 1'01; seeks to substi-
tute a new sChedule for the present 
rates ot illlcome-tax, whlch are to be 
found on page 64 ot the Finence Bill. 

·Moved with the recommendation of the President. 
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16.46 hr!i. 

[MR. SPEAKER in the ChaiT] 

It will be found that at present 
the Finance Bill has set out on page 
64 an exemption limit and then has 
certain rates of taxes laid out against 
each slab. If hon. Members will turn 
to amendment No. 106 moved by me, 
they wili find that I haVe excluded 
from income tax altogether those 
whOse total income does not exceed 
Rs. 6,000. Thi5 morning in the course 
of the discussion, the hon. Member, 
Shri Prabhat Kar, said that he for 
one would welcome an exemption 
limit of Rs. 10,000, that anyone who 
earns only Rs. 10,000 should not be ask-
ed to pay income-tax at all. I sympa-
thise with him, that an income of 
R.!, 10,000 today should not bear any 
Income-tax at all, But I do not want 
to go so far. I am making a modest 
proposition. 

Shrl Sham Lal Saraf: I have sug-
:gested a limit of Rs. 10,000, 

Shri M. R. MaSBDI: I will vote for 
your amendment if you will vote 
for mine. I would welcome a slab 
-of Rs. 10,000 being exempted. If this 
House i. so inClined, I will certainly 
go along with it. I am only suggest-
ing an exemption limit of R.. 6,000. 
Beyond R.. 6,000, the rates that I 
81lggest are more reasonable and 
seasonable than these in the Govern-
ment table. Let us take just two 
slabs of people who have modest 
incomes, Let us take the Govern-
ment's category, where the total 
income exceeds Rs. 5,000 but does not 
exceed Rs. 10,000. There, Sir, bet-
ween Rs. 5,000 and Rs. 10,000, the 
Government want a tax of Rs. 250 
plus 10 per cent of the amount by 
which the total income exceeds 
Rs. 5,000, In my schedule, the cor-
responding figure from Rs. ft,OOO to 
Rs. 10,000 cuts out the Rs. 250 and 
only levies 5 per cent of the amount 
by which the total income exceeds 
R.. 6,000. That means a saving 01 
at least Rs. 250 to the poor income-
tax payer. Take another ,lab- thOse 

582 (Ai) LSI}-IO. 

who have an income of Rs. 10.000 
but not exceeding Rs, 20,000. They 
are very modest people, people who 
do not have a four-figure monthly 
.alary these days. According to Gov-
ernment, they would pay Rs. 750 
plus 15 per cent of the amount by 
which the total income exceeds 
Rs. 10,000. Under my schedule they 
would pay Rs, 200 plus 10 per cent 
of the amount by which the total 
income exceeds Rs, 10,000. From this 
it will be seen that the lower middle 
dass man with a fixed income today 
is made to bear an altogether dispro-
portionate burden because, on the 
one side, of the stupid and unsclenti-
6c policies of the Government and, 
on the other, because of the mas. 
evasion of taxes by dishonest people 
with money. It is because of these 
bad poliCies and mass evasion that 
the lower middle class people are 
today mulcted out of all proportion, 
If my amendment is accep\e<l. the 
net result would be that t:, e i '~ome­

tax payer today would pay about 50 
per cent of what he was paying last 
year-not 50 per cent of what the 
Minister has suggested, that would be 
going, in my view, a little too tar. 
The incidence would come down to 
half, I suggest that this is a measure 
of social justice, and we owe it to our 
employed classes, people from the 
technical and clerical level up to the 
junior eX~Mltive leve-l ~nd Junior 
managerial level. 

1 hope, therefore, that the Hous. 
will support this amendment on the 
ground of social justice to a closs of 
people who, because they are honest, 
because they have fixed incomes, 
because they do not evade toxes, are 
being mulcted out of all proportion to 
their capacity, 

The other amendment to which 
would like to draw attention 8 little 
later is amendment No, 116. relers 
to a clause on page 68 which 
refers to the tax to be paid by 
the Life Insurance Corporation 
of India. On page 68, han, Mem-
bers will see, a levy is laid of 47.5 
per cen t on the profit. and gail1l 
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[Shri M. R. Masani] 
tram life insurance business by the 
Life Insurance Corporation of India. 
This may sound reasonable at first 
blush, but let us consider what it 
means. It means that the ordinary 
man who takes out a life insurance 
policy with the Government mono-
poly, for he has no choice, is made to 
pay a tax. It is universally under-
stood that rnutmll life insurance is a 
desirable thing. It is a measure at 
locial security in a country where 
we are not able to give social secu-
rity on the Anglo-American or the 
German or Japanese model. There-
fore, when a man tries to insure for 
his old age or for the subsis'ence of 
his dependents against premature 
dcoth, then, where there is a mutu-
ality and where there i. no profit 
motive as in a mutual company, 
there should be no tax. 

It is true that the Life Insurance 
Corporation is a State corporation. 
But the real owners and beneficiaries 
of that Corporation should be the 
policyholders. Why should the 
policyholdera be made to pay a tax 
when all they are doing is to put in 
their premia and wait for their 
policies to mature? There is the 
principle of mutuality that is very 
relevant in this case. They are not 
.harcholders; they are not profit-
makers. This Government calls it-
lelf socialist; but I claim that my 
amendment is much morc socialist 
than anything that they have done tor 
many years. What I am saying is 
that the policyholders should not be 
taxed. If this amendment were 
accepted, the policyholder will get 
a bigger bonus. For the same pre-
mium he will get better value by 
way o( bonus and the business will 
expand further. Therefore, in the 
Interest again of justice to the policy-
holder, whom we all wish to en-
courage, I suggest that this amend-
ment be accepted and the rate of tax 
cut out altogether. 

Shrt N, Dalldeker: Sir, it is unfor-
tunate that all these amendments to 

the First Schedule are going to be 
taken all together instead of para-
graph by paragraph in which Part I 
at the First Schedule h'as been con-
veniently divided in the Bill itself. 
I will try, however, to group my own 
amendments part by part so that it 
may be clear as to what I am really 
talking about and the bearing of it 
upon the whole scheme. 

Paragraph A of Part I of the First 
Schedule is concerned with taxation 
on individuals, families, associa~ions 
of persons and So on. In other words, 
normal personal taxation which now 
contains an amalgam of income-tax 
and super-tax. Shri Masani, in his 
amendment, has already proposed 
certain changes in the main rate 
structure that has been put down in 
paragraph A at page 64. of the Bill. 
I myself have no hopes of his amend-
ment being accepted. I am, therefore, 
making a more modest proposal con-
cerned with the reliefs that are set 
out at page 65 of the Bill, that is to 
say, the three provisos-provisos (i) 
(ii) and (iii). 

My amendments in this regard are 
Nos. 173 to 178 and quite briefly 
what I am suggesting is this. It the 
slab rates are to be as proposed by 
Government at page 64, then the 
reliefs, namely, proviso (i), the relief 
of minimum income, which in the 
case ot a Hindu undivided family 
ought not to be subject to taxation 
lit all, should be raised trom 
Rs. 6,000 to Rs. 8,000 and the mini-
mUm amount, which in all other 
c:ases ought not to be subject to taxa-
Hon at all, should be raised from 
Rs. 3,000 to Rs. 5,000. 

Proviso (ii) Is concerned with 
allowances of a personal nature 
!lep.nding upon personal circums-
tances of each assessee. Now, for 
Instance, in proviso (ii), where the 
allowance is Rs. 100 in the case of an 
unmarried individual, I am suggest-
Ing that it should be raised to Rs. 150. 
..... regards an allowance of Rs. 17~ 
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in tenns of tax in the case of a mar-
ried individual who has no child 
wholly Or mainly dependent on him, 
I am suggesting that tor such a mar-
ried individual, the tax relief ought 
.., be Rs. 200. Further more, in the 
ease of a married individual having 
dependent children or in the case 01 
• Hindu undivided family having 
dependen ts 01 the kind described, I 
suggest that the tax relief ought to 
be R.. 225. In other cases specified 
here, my submission is th.t the tax 
relief ought to be Rs. 250. 

So much as regards the Paragraph 
A at the First Schedule, Part I, in 
00 ar as the normal imposition of 
income-tax and super-tax amalgamat-
ed now into income-tax is concerned. 

I am next dealing with the prob-
lem of sur-charge on persons such 8S 
individuals or Hindu undivided fami-
lies and the like. On p. 66, there is 
a whole series of formulae for cal-
culating ~ur-charge on earned income 
and sur-charge on unearned income, 
or rather the other way about, that 
i9, the sur-charge on unearned 
income and sur-charge on earned 
income has been set out. My sub-
miSSIon in amendment No. 179 is 
\hat the whole of this from lines I 
110 39 on p. 66 and lines I to 7 on 
P. 67 should be deleted. We have 
eome to a point at which we are 
at least beginning to recognise-and 
certainly Government's own admis-
sion is that they are beginning to 
recognise-that the interest on secu-
rities ought not to be treated as an 
unearned income and tha t it should 
be treated a9 if it were earned income. 
The interest of the dividend received 
trom the Unit Trust investment 
ahould also be treated as an earned 
income. Frankly speaking, except 
of course in those speCific cases, 
where one can nail down inherited 
unearned income, it is really quite 
impossible to distinguish between 
earned income and un-earned income 
tn any I!lcientiftc way. If. for instance, 
I am earning income today trom my 
put IIIvings, from whIch I buy share. 

and tram those shares I get divI-
dends, by what stretch of imagina-
tion is that dividend an unearned 
income? If my salary income is 
earned income, then frankly speak-
ing, and in fact, my dividend income 
if it represents income from savings, 
it is really is doubly earned in (he 
sense that I have not only earned 
the source tram which the invest-
ment comes but I have refrained from 
consumption, 1 have invested it ~nd 
I am thereby contributing to better 
production for the country. I am 
really earning that income and there 
is no ",.son why it should not be 
treated so. Even where identifiably 
the dividend or other income from 
property is real1y unearned in the 
sense that these were inherited trom 
one's ancestors, even there I see 
little justification for distinguishing 
between earned and unearned inromo 
when, in fact, unearned income which 
arises from the properties of various 
kinds, whether it is shares or invest .. 
ment or house property, is subject to 
wealth tax. The mament you ara 
tnxing wealth as something to be 
taxed in itself-and you are taxing 
it at fairly stiff rates,-the distinctions 
between the income rising from such 
wealth and the income rising from 
personal exertions really should 
cease. The income should be taxed 
as income; the wealth should be 
taxed as wealth. Wealth is a55essed 
to tax qua wealth; income assessed 
to tax qua income. Therefore, my 
amendment No. 179 is concerned with 
the altogether abolition of this dis-
tinction as between earned and un-
earned income, which is unreal in 
most cases and unjustifiable In othen. 

My next Amendment is 180, deal-
ing with the cooperative societies. 
Here, I have only. small amendment 
in conformity with the amendments 
that I have previously moved. name-
ly, that lines 30 to 36 on p. 67 deal-
ing with surcharge should be omitted 
so that there should be no surcharge 
on cooperative societies. 

The next amendment is a""ut the 
registered firms. Here, 1 am afraid, 
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my proposal is very drastic. I 8m 
.uggesting that the whole concept of 
~a~ation on registered firms, whether 
It IS taxation in the ordinary way or 
taxation by way of surcharge is with-
out any justification whatsoever. A 
finn is no more than a col1ection of 
the individuals who constitute it. A 
firm is not a legal entity. A firm is 
in fact, merely a collective descrip~ 
tlOn for the individuals who are in 
partnership in business or profession. 
In other words, it is merely half a 
dozen persons jointly engaged in an 
endeavour. It is not like a company 
whICh has a separate legal entity and, 
therefore, it acquires and maintains 
certain special legal status, rights, 
dutIes, obligations and so on nor is 
a firm anything more than indivi-
duals who have their own individual 
rights, obligations and duties. A firm 
being thus merely a collective des-
cription of a number at people who 
have joined together to do business 
Or some other activity, I think tllis 
innovation of taxing finns which 
was introduced some years ago is 
utterly unjuS'ifiable. There is nO 
reason whatever tor it. I can think 
at no reason, of any specific benefit 
which the law confers upon a firm 
as a firm to justify their separate 
taxation. There is no benefit such as 
there is in the case of a local autho-
rity or there is in the case of a co-
operative society or a compauy, or 
even in the case of a Hindu 'lndivid-
ed tamily. AIJ these are le~al 

entities. A firm is not a legal entity. 
It is merely a collective description. 
I therefore, urge that these taxes on 
firms. whether they be in the form 
of income-tox or in the form of 
surcharge, ought definitely to go. 

l? hra. 
My next amendment is No. 182. It 

is a logical consequence 01 what I 
have been saying hitherto, namely 
the abolition 01 surcharge, as appli-
cable to local authorities, 

Then, sir, I come to the maIn pro-
visions relating to companies namely 
paragraph F. But J would like here 

to say a rew woeds first in regard to 
Shri M. R. Masani's amendment for 
non-taxation at the Life Insurance 
Corporation. The debate here is not 
whether it is proper that the bUSI-
ness of Life Insurance should have 
been nationalised and whether It 
should be in the public sector or 
private sector' or any other; the 
debate here is Ihis. Is it proper that 
profits arising out of mutuality, that 
is, profits arising out of myself trad-
ing with myself, so to speak, should 
be taxed? When a hundred people 
join together and trade with each 
other, the principle 01 mutuality 
comes in, because they have got to-
gether tor mutual good; it they make 
profits, they share the profits, and 
if they make losses, they suffer. It 
they make profits, they are merely 
making profi:s out at themselves. It 
is an accepted principle of mutuality 
that operates here, except where they 
are making profits I-om outaiderL 
For instance, any prOfits which the 
LIC may make (throur,h its Subsi-
diary) in fire insurance business or 
general insurance business or marine 
insurance business are not restricted 
to the policyholders; they come in 
other words, from entirely outside 
sources. Properly speaking, only 
these profits would be taxable; and 
of course, since this type of insu-
rance business is being done througb 
a subsidiary, the profits would be 
taxed at the hands of the subsidiary. 
But so far as the LIe is concerned, 
it is a corporation based on mutuality. 
There are no sharehOlders there. It 
is a body-corporate, of course, but 
there are no shareholders, There 
arc no profit-makers, and there are 
no dividends, and there is nothin« 
but straight-forward mutuality; nnd 
on a thing like that there ought not 
to be any question 01 taxability 
whatsoever. 

Now, Sir, coming to paragraph ,. 
which is concerned with companiea, 
here; my proposal is somewhat 
drastic. The House will have by 
this time appreciated that I have 
been taking a very dim view of the 
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.tate of affairs in this country as 
regards the present state and the 
tuture prospects of the corporate 
sector, 89 regards the capital market, 
and a$ L·~!gards that enormous sector 
of actiVlty comprising industrial pro-
duction, commercial transportation 
and whole lot of other activities, 
that are todl'Y carried on in India in 
the corporate sector. My proposal. 
in connection with the corporate sec-
lor are, therefore, somewhat drastic. 
My first amendment in this regard 
Is amendment No. 183. Here, the 
proposal i. that instead of 80 per 
cent, the maximum should be 60 
per cent. In other words. the whole 
exercise of taxing corporations, which 
in the structure of the corporate tax 
as it is here, takes the form of a 
cerbin rate, a ceiling rate from 
which you give a certain 
rl~:"at0 depending UPOn psrticular cir-
cumstances of partiCUlar cases, but on 
which later you take a somersault and 
say that the rebate will be reduced or 
w'll not be given depending upon cer-
tain other circumstances of prarticular 
C:'H!·~, is sought to be modified or 
simplilled by my amendment, starting 
with a ceiling rate of 60 per cent in-
stead of 80 per cent. Retaining that 
structure for the 'moment as it is, be-
cau:"p. it would be a major exercise 
for me. by way of an Ilmendment to 
attempt an alteration of that struc-
turc.-that obviously is a problC'lll 
which the Finance Minister has got 
to tackle sooner or later,-keeping 
that structure as it is, I am suggesting 
thut the maximum rate of tax which 
is here provided at 80 per cent, should 
be brought down to 60 per cent. I 
may say that on making .ome calcula-
tions I find that one of the conse-
quence. of this will be that the maxi-
mum net taxation that may be suffer-
ed in malt cases would not exceed 50 
per cent, whereas in some cases to-
day it goes as high as 70 or H per 
eent. 

Then I have certain amendments 01 
a technical character, Nos. 184 and ISS. 
They are a little technical, but I wlll 
eadeavour to elrplain them in Ilmple 

terms. They are concerned with the 
rebate to be given from the ceiling 
rate on so much of the Iota I income 
as consists of royalties received from 
an Indian concern by a foreign con-
cern in pursuance of an agreement 
made by it with the Indian concern on 
or after 1st April 1961. My <lmend-
ments arc very simple. I see no reason 
why royalties received from Indian 
concerns alone should be taxed at a 
lower rate. I suggest that royaltie. 
received by foreign concerns from 
Central or State GovernmentR or local 
authorities, if there Ilre any .uch 
cases, should also be taxablp a I the 
same rate 8S royalties receiv."!lJl<' by 
them from commercial and indl!,c.;lrial 
concerns. 

Now I come to amendmf"nt No. 1118 
whiCh is, again, a technical one, and 
of some importance. It is concerned 
with a ceiling On the taxation of tech-
nical aid fee. received by foreign con-
cerns under technical air agreements 
with Indian concerns. For no reason 
that I can think of, except that the 
concession was introduced at a parti-
cular time. a distinction has been 
made between technical aid fee. drawn 
under agreement! made prior to 
February 29, 1964 and after that date. 
Those who did this before February 
1964 are not entitled to this conces-
sion whereas those who del.yed 
matters and entered into technical 
collaboration agreements after 29th 
February, 1004 are entitled to it. I do 
not think there i. any rational in 
this distinction. I have therefore pro-
posed that that this not-sa_important 
critical date 29th February 1964 
Mould be deleted. My .. cond change 
in tnat clause i. that it must be 
available as much In respect of teoh-
nical aid agreements with companies 
and So on a. in respect of technicai 
aid agreements with the Central Gov_ 
ernment, the State Governments or 
local authorities. 

Now I eome lo amendment No. 187 
which again, I. a fairly drastlo. one. 
At pagel 72-78, there Is •• tructur •. 
such al I have described earlier. ThE' 
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structure of the Indian corporation 
tax has now become a somewhat 
curious one. You impose a (!'Ciling rate; 
then you say that ~ou get so much 
relief in respect of such and such; 
and then you say, no you won't get 
that relief. because of such and such. 
This last bit about not gettin g relief 
is concerned with three things. I am 
iuggesting tnat those three things 
ough t to go. The fI:st is concerned 
with an ante-diluvian situation. If you 
try to trace it back from one Finance 
Act to another, it is iust like going 
in a circle. where you cannot find 
Jour way out, a maze. That is why it 
Is anti-diluvian and I think it ought 
to go. 

Then there is the further denial of 
rebates. conce:ned with two other 
matters. One involves taxation on the 
issue of bonus shares and the other 
the taxation of dividends. I have 
repeatedly stated here my ',ery Urm 
conviction that there is no justifica-
tion, nor any rationale, for the taxa-
tion of issues of bonus shares by 
companie; that issue them. There is a 
rationale for the taxation of bonus 
shares in the hands of the recipients 
who rcceive them; for when they 
sell those shares, there is capital gain. 
Of that I am quite clenr. But I am 
equally clear that II mere transfer 
~ntry in tne books of a company from 
rcse"'e account to paid up capital 
account (which is all that happens 
when bonus shares are issued) does 
not make the Blightest bit of 
diffec'moe to the economy rJl the 
company, or to the economy of the 
shareholder, if he does not sell those 
bonus shares or does not do any-
thing with them. Therefore, that 
bonus share iSBue tax must go. 

Secondly, Sir, as I said yesterday, 
the denial of rebate, which means the 
same thing as taxation at 71 per cent. 
of the dividend paid by companies, is 
again something tnat is wholly un-
jUAtitlable. If 1 have a firm, I draw my 
ahare 61 profits in the partnership. 
But 1 8lI/l a shareholder In a corn-

pany and the company decide. to 
distribute a certain amoun t of 
dividend, I have to pay a penalt,. 
through company for having to get a 
divided on my own investment. 1 
just cannot make any sense of it. 

There was a time some years back, 
prior .to 1959 Or 1960. wnen there was 
s levy called Excess Uividend 
Tax. That was something that made 
sense. If the Government felt that 
one of the ways of controlling the 
inflationary situation was to control 
the dividend declared, just as you 
have various other controls, if you 
say that beyond a particular pe:t-ent-
age there will be an Excess Dividend 
Tax, there is some rationale in it. 
But to say tnat I cannot get even one 
per cent of return on my capital 
investment without the compan,. 
being taxed tor giving me the ]'etum 
is, I submit, to talk nonsense. 

Therefore, Sir, I am suggesting that 
the whole of that scheme concerning 
the denial of rebates ought to be 
deleted. 

The other amendments are conse-
quential. I would not spend any more 
time on tnem. I hope, .therefore, that 
the amendments to which I have 
referred will have the support of th~ 
House. 

Shrl Sham Lal Saral: I have moved 
two amendments, 88 and 90. Amend-
ment 88 is with regard to incol!l"-tax 
on co-operatives. 

The co-operative movement haa 
been sponsored, supported and 
welcomed by every q uartcr in tne 
country right from the days of the 
Britisher.. During the days Of the 
Britishera, the co-operative move-
ment came Into existence with all ita 
defects, and mainly dealt with credit. 
Today we Bee 011 round the country 
that the activity is so strong and so 
brisk tnat, as is being said by every-
body, this movement must grow and 
grow. If it growl in proper propor_ 
tion, It may help very much in 
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achieving til<> social objectives envi-
saged in the Constitution. 

That being so, I personally feel that 
a tax on co-operatives on a profit of 
Rs. 5,000 and above would be really 
unreasonable. No doubt, our Finance 
Minister has circulated a statement in 
which the taxable income levels have 
been raised, and a little more relief 
is bcing given, but personally I feel 
tnat that statement may not have a 
legal sanction unless it is brought into 
the Act. Therefore, these amendmp.nts. 
I Ceel, are necessary. 

In my amendment 1 have suggested 
that income up to Rs. 10,000 of co-
operative societies should be exempt 
from tax. Today We have consumer 
co-operatives, growers' co-operatives, 
marketing co-operatives, weal/ers' co-
operatives and so on. Therpfol'e, I 
feel it is incumbent upon us, upon the 
Government particularly which is 
wedded to socialism, which will be 
the ultimate objective as far 15 our 
country is concerned, to see that. at 
least an exemption limit of ~s, 10,000 
1S given. Between Rs. 10,000 and 
Rs. 12,500 I have suggested that 20 
per cent of the total income may be 
taxed, and incomes above Rs. 25,000 
may be taxable to the extent of 40 
per cent of the income. 

This is a very simple amendment 
which 1 feel the han. Finance Minister 
has agreed to in the statement that 
is already circulated. Therefore, I 
need not say much about it. 

With regard to the second pro-
posal, I reel a little discouraged alter 
hearing Shri Masani. Perhaps my 
mind has been working on people with 
a smaller income and his mind with 
people with a bigger Income. There-
fore, an income of Ro. 10,000 may 
not be much in his view. We must 
take courage in Our hands and dec-
lare the exemption level at R. •. 10,000, 
whether it is an jndividual 'r a firm. 
I remember even prior to the Second 
World War the taxation limit 'was 
lU. 3.000 or RI. 3,500. What is the 

price level and the cost of livine 
today and now has the standard of 
living risen compared to that? 
Yesterday certain quotations were 
quoted here and it was shown how 
from 1939, prices have risen 500 times 
as fa. as the necessities of life was 
concerned. I will take oniy 400 per 
cent. If we bring the level to Rs. 2500, 
We will be taxing people with 
Rs. 10,000 at the present time. Th • .'re-
fore, my submission is that upto 
R •. 10,000 there should be exemption. 

What I nave explained here about 
the firms, our friend Mr. Da.ldcltl'I' 
has explained in a diffurent manner. 
The exemption level for a firm shouid 
be Rs. 10.000. Where there c,r~ two 
partners in a finn, the exemption limit 
should be Rs. 20,000. Where there are 
three partnNs, Rs. 30,000. Where there 
are only two partners in a firm which 
makes a profit of Rs. 50,000, beyond 
Rs. 20,000, they should pay six per 
l'ent. If thert.' are threl' partners, 
be)ond Rs. 30.000 they should pay a 
tax of six per cent. Similarly. beyond 
Rs. 40,000 if there are four partners. 
Frankly speaking, after hearing 
Mr. Masani I feel rather discouraged 
to speak more on this subject. I would 
be happy if the Government would 
accept the suggestion and certainly 
and sincerely I feel that it will bring 
relief to the middle-class llnd lower 
middle-class and smaller category of 
traders 3'1d small businessmen. Com-
pared to the value 01 money in the 
years 1940 or 41 or 1945 and to the 
present value, R.,. 6,000 wouid be the 
most reasonabl(' limit. That is all I 
have to say. I have not prp3~ed my 
amendment. 

Shrl D. J. Nalk: Sil', my amend-
mentR relate to the co-operative 
societies. J fully endorSe what the 
han. Member Mr. Saraf nas said. Co-
operative societies are of variou~ 
kinds-forest labour co-operatives. 
artisans co-operatives and weavers 
cooperatives. These tYPe of co-opera-
tives are still in the stage of 
development and I do not see why 
these 80cletles should be tax~. My 
amendment puto it at ten per cent 
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between Us. 15,000 and Rs. 20,000 and 
15 per cent between Rs. 20,000 and 
Rs. 25,000 and beyond Rs. 25,000, it is 
25 per cent. These forest labour co-
operatives are for the poorest people. 
The other sections of the people such 
as the artisans societies are also of 
the poorest sections of tite people. 
These people should not be taxed so 
lleavily. The forest labour co-opera-
tives earn some money but that money 
is being utilised fOr some welfare 
activities and a part goes to the 
reserve fund. These societies require a 5, mpathetic attitude from the Govern-
ment. Whn the Government is wedded 
to socialism, co-operative movement 
alone will bring in socialism. That is 
my firm belief. I hope that my 
amendments will be accepted by the 
Finance Minister. The artisans' society, 
the weavers' society and all such 
societies require very sympathetic con-
sideration by the Government. I have 
nothing more to add. As Shri Saraf 
has said, these societies must get 
some relief and that relief should be 
a substantial relief. 

Shrl Prabhat Kar: My amendment 
Is No. 150. In respect of the first 
Schedule, my main purpose is to see 
how the fixed income group people 
at the lowest level can get certain 
relief. The persons in the fixed income 
group, especially in the lower ranks 
of the services, are those who are 
the worst sufferers. The cost of living 
is rising and titere is no relief, and 
there is no immediate possibility of 
holding the price-line. Today, the 
value of Rs. 100, which is generally 
the monthly earnings of a pc :30n in 
the lowest rung of the ladder, is such, 
that it cannot fetch even the mini-
mum requirements Of tite lower 
middle 01 ass or the working class 
family. Today, the position is such 
that apart from the prices, the 
housing problem, the transport prob-
lem, and the educational problem 
have all combined to create a crisis 
In the life of the common man who 
Is at the lowest rung of tite ladder. 

"They ar.\, In the fixed income group. 

The question of dodging ta"es does 
not arise so far as these persons are 
concerned. 

NQt only that. Every incidence of 
indirect taxation is on the consumer 
goods and it is the persons in the 
lower rung, who haVe to pay the 
higaer cost in their turn, and they 
are hit by the indirect ,taxation, and 
they are also hit by the high price 
as a result of the present situation. 
They require a certain relief. The 
Finance Minister agrees that they 
require a certain relief, but to what. 
extent snould it be? If we compare 
the sum of Rs. 3,000 or Rs. 3,500-
which was earlier the tax base With 
the rise in the consumer price mdext-
the present Rs. 10,000 is not only 
low but it will be less than Rs. 3,00()O 
17 yeurs ago. From that angle, it is 
necossury that some relief shouid be 
granted. Last year, the 
compul"ory deposi t scheme was 
taken away, and those who had 
deposited below Rs. 150 were llnme-
d>ately paid back the amount. But 
that is not all. During the last year, 
if we see tite movement of the price' 
index, you will reali.e that roughly a 
rise of 20 to 22 point. has taken place 
during the last year. At this particular 
moment, frustration is taking place in 
the minds of the lower middle class 
intelligentia, and it is necessary that 
Borne help should ,be given and from 
that angle I have requested that the 
tax base sitould be raised. Today, it 
is Rs. 6,000 or Rs. 3,600 or Rs. 4,200. 
depending upon whether the person 
remains single, or is married or has 
children. So far <1S the persons who· 
have two children or mo:e are con-
cerned, the limit should be raished. 
It is Imperative, in order to see that 
all the people get at least tne mini-
mum, that some relief should be 
given. I know it i. not possible brunc-
diately for the Government tl> 
announce that they have eot an 
etrective machinery to hold the prices. 
It i. not possible. So, some relle! 
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should be granted., and from that 
angle, I have moved my amendment. 
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[~r .rtm:..-r.r ~~] 
imf«~tf'lr~m~~it 
~~t~~ifil6000~ 
mr ;;rrit, q'h: WT\ ~ ~ l!><: mr 
;;rritmq'h:'II'r~1 

Shrl C. M. Kedarla (Mandvi): Mr. 
Speaker, Sir, I support the amend-
ments moved by my hon. friend, Shri 
D. J. Naik. I would like to .<ubmit thut 
the co-operative societies are .\?t pro-
fit-making institutions. They 31 e more 
or less doing a social service. The pro-
fits of co-operative societies do not go 
to any individual as in the case of a 
private concern or a registered com-
})any. It is used for a common good. 
Therpfore, in the present structure of 
our society I would like to draw the 
attention of the Finance Minister to 
the point that to t-ax the co-operative 
movement is not justifiable or reason-
able. Sir, I do not want to say more 
on this. He has yesterday in his con-
cluding speech said that he is going 
to move a Bill in this l'onnection, I 
would request him to keep in mind 
this point about the co-operative 
societies, that they may be exempted 
under that Bill. 

Looking to the objectives of the co-
opemtive societies. which j~ to remove 
middlemen or profiteers, co-operative 
societies are always to be promoted. 
·So, just to stabilise and strengthen the 
co-operative socielies movement at the 
present juncture in the democratic 
.trueture, I request the Finance Minis-
ter to accept our amendment. If at 
this stage in the developing age the 
co-operative movement h\ls to contri-
bute something towards national deve-
lopment, our suggestion is that above 
Rs. 15,000 income 10 per cent, -above 
Rs. 20,000 income 15 per cent and 
above RB. 25,000 income 25 per cent 
tax may be levivcd so that the co-
operative movement will have a better 
footing. 

I cO'me from a backward area where 
1 know the Adivasis would not have 
dreamt of doing the bus,""". of ialr". 
of jungle contract. aut because of the 

co-operative movement they are doln, 
the jungle contract work and by that 
they are not exploited by the jungle 
contractors. Tn the present structure 
the various l'abourers' co-operative 
societies aTe also levied income-lax 
and this way al.o the Adivasis are the 
sufl'erers. So, I urge upon the hon. 
Finance Minister to exempt the co-
operative movemf'nt. 

11ft f~ '7C"~ (~ ) : 
~ ~, ~~ f.r.r iIIT ffi 
-um-'R.rr~I? ~ .... ~~ I 

~~ I;l~ : ll"t:: ~ ~~ ~ «'Ir'fT 
~ fiI; 'R orr ~'Yif!lfit WofI ~ t 
f'lr <'iT ~ w.r ~ ~r 'fliif'lr ~~ ~ 
q-r.r <ml" IRofI ~ I 

Shri Firodla (Ahmednagar): Sir, I 
support the amendment of 8hri Sham 
Lal Saraf which he has mOVed regard-
ing taxation on co-operative societies. 
In 1961 whrn Shri Morarji Desai had 
brought forward a Bill for taxing the 
co-operative soci~ties under the In-
come-tax Act. he had said that the 
revenue from this sector would be 
negligible. Therefore I always felt 
that if the revenue was negligible, 
why should we giVe trial to 
such sort of tax a tion in res~ 
Pect of co-operative societies from 
which the revenue is negligible? But 
lately the Finance Depar~ment is look-
ing to the co-operative sector. In that 
also the authorities who vax the cO-
operiltive sector do not really look to 
the principles or the real intention of 
starting~o-operative sugar factorjes 
or other .basic factories in the ':0-
operative sector. For instance, in my 
State, the State of Maharashtra, 
co-operative sugar factories were 
started in 1950. They collected 
sugarcane from the growers, paid a 
good rate to the sugarcane 
cultiwtors and made sugar oU> 
of thot. After about ten years the 
Income-tax Officer taxed them In .uch 
a manner that they have I{ot to take a 
rpfund from those people who had 
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supplied the sugarcane. 'l'he Income-
tax Officer had taken the .ug~rcane 
rate, which was the low·~st or mini-
mum rate fixed by the Govenunent, 
as the maximum rate and wh~tever 

extra was paid by the f5ugar factory 
was taken as disallowable and was 
taxed. If taxation is to be !evied on 
l'o-ope-rative institutions, you must 
keep the co-operative t>rinciple betore 
you and it must not be ~akcn !;cpa-
rately. So, I should support the do-
mand that we should not try to tax 
very much the co-operative sugar 
factorif's and for small f8ct'lries 
WI;' .'ihoulct not have any taxatJOIl 
at all hel'<lII<if' then they have got 
to keop good .accountants, employ 
jncc·mc-tfl.x experts, fill all !-oorts 01 
forms, which they cannot jo with the 
Iittl(' resources at their disposal. So, 
the exemption limit which the Fin-
. .'Hlee Mini'iter has given 8S Rs. 3,000 
~hould be incrnJscd at ~p.ast to 
Rs. 10,000 and the other Ii'mits mny 
J'(;'main stationary, as thf'Y are. 

~T ~m lll~"': (~~) 
~5lf1ff 'l\':~, ~~ om it ~ ~ 
~;;ft~,~~~~'!itff~ 

~ ~ 'I;I'R ff '1ft ~ ~ fij; ~­
~ ~'fOl: if; om: ~iffi if \'ff1'Tm "TTl1' I 

ifU ~ it ~ mm fij; llf. ij;"to;rrq-
'ti'e<r ~'fOl: if; '3;11', t<m \'l"Il'f.f it 'fill 
¢'~ ~ ~ 7 ((ij; <:mi ffi m'l' ot 
~ ~ it ~'l' 'f.'T 'l'Tfi:m ~lWW 
on ~ !!T''R ~ ~ om iI'f.'!i' ~T­
q1lA it.' mRf'if."f 4 6 i1' 1W, fr.rlT 
gm ~ : 

"The State shall promoted 
with spcci::ll care the educational 
and economic interests ot the 
weaker sections ot the people and 
in particular, ot the Schedule 
Castes and the Scheduled Tribes 
and shall protect them from 
social injustice and all forms of 
exploitation." 

Q:m ~ife~<;''iQI'1 i1' ~ 11; iffi' 
q'Ift O'fi' 15,000 it. ;flit fom ~ 
~ ~ ~)m VI' ~ it; om: lIirt 1ft 

~~VT~'Ii'f~T;;ftt'Rl'~~~ 
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~ 'J:ifm ~ fiI<:ra; ~ I 'lfti!;;ftIr 
~ lfil' m fW;r ~ rn ~ !!T'h' WI<': 
~~it;d~'F~~ll' 

"I"TTffTtmmifU~ i1'~mm 
~ mom wr;ft ~rm;;r;m on 'l'Tfi:m 
'1ft i~ w:r;;r i1' ;;rrimT ? {m~ ;m 
~~fij;~if;om:t'Rl'~~ 

~I 

'li"t <'I'rriT lfil ~m 'I'!mf ~ f'f.' lfi': 
~ift;;ft~V1<ft~~ 
~ 1f'T'IiT fir.Rrr ~ ~ lfi': ~ 
<'I'rriT W ~ ~ it "tr iffif· 61fTif 
ii~~~f1I;~it.tt'l' 

I'Iiiffif'!iil'~~rn;;r) sr~l!Tif~ 
~ Vfl' lfil "" '1fT I'Iiiffi ~ '11IT ~, 
ir.ihiT, ~ ~ Mi'RI' 'R-f if; m' <rar ~ 
~ 'Ii">: ~ '!'fT'I" ~ ~ 1° '!'ri 
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] >.ft <f."'"qfi~f'f >lT~J 

it ~ '1ft l!if;b: flR ~ f'ri'th it; ~ 
1fIT'I; ~ m:r ~ "1m ~ I ~ 
~"(ij"omr'*i~f.!;~ 

w OR '!;'!f'f'fR ~ 'if" 'l>l.tlq{fcq 
'1ft f.r<Fft 'JI"T itij'f!!1T ~ ~, m 
ij'm~ 'if" ~ ~~ ;;;r 
it; om: ~~ ~rr'i~ 0l'T'lT "Ilfm I 
ft 'IITIIIT ~ ~ f.!; ~~ flIf'lm: 
irtT lIT'f;rr ~ ~ 'I® I 

Mr. Speaker: The Finance Minis-
ter. 

~o "(1'f'f1')'!l: Ol)fipT(~~): 
~ ~, !!f[";;r flRr f~ OR 
<iT~T ~ if)tft if 'IlJrr~ ~ m 
;ftfu-ql ~ r.r..; if) ~ ~ ? 

~Ill ~~m : \l11 't ~ f.!;m 
U'o;rT ~ f.!; !!f[";;r ~~ mr ~ it; ~ 
'fIR ~ 'JI"T ~ ~ cit \l11 \:te <f~ ~ 
W!!f[";;r~'I®1 

"0 ~f1{ 'f")~ ~~QT ~ m 
t ""~ (fII; ;ffl I 

Shrl T. T. Krlshaamacbarl: Sir, I 
will take up this question of co-ope-
rative societies. I knew that tbere 
was n little misapprehension in the 
minds of some hon. Members and I 
circulated a note about the taxation 
of co-operative societies. 

There is a feeling that the coope-
rative societies having a business in ... 
come of less than Rs. 15,000 are liable 
to tax. Two amendments have .been 
moved suggesting that tax on the 
business income below Rs. 15,000 
.hould b~ ~t the nil rate in respect 
of co-operative societies. In respeo.:t ot 
cooperative society which has a busi-
ness income of Rs. 15,000 the Income 
from the property is Rs. 3,000, the 
income from the interest on secu-
rities is Rs. 2000 and the total Income 
would 00 Rs. 20,000. Both the in-

come from the interest on se:ur i 1 ics 
and the income from the property 
will be totally exempt from t.x. 
Such societies will not pay any tax. 
Normally speaking, therefore, the 
small cooperative societies are to-
tally exempt from tax and even big-
ger societies engaged in a partieular 
industry mentioned here are exempt 
from tax. There are certain indus-
tries which have been outlined here. 
It would appear, in view of this, tha~ 
no revision of this is necessary, lVIy 
han. friend, Mr. Saraf, had proposea 
an amendment. In fact. if I accept 
that amendment, the societies will be 
taxed a little more, that is, those 
who have got an income bp.tween 
Rs. 10,000 and Rs. 25,000 will be 
taxed a little more because, at the 
present moment, the slap is lower 
than what he had envisaged. 

A question was raised about sugar 
factories. Sugar factories nre taxed 
at the lower schedUle of rates, that 
is, at 41 per cent as 'lgainst other 
types of factories which are tax en at 
a higher rate. But I can tell bon. 
Members that if there are indiVIdual 
cases where there are any difficulties, 
then we have a whole lot of exemp-
tiOn for co-operative societies work-
ing in various areas. For instance, a 
society engaged in the following can 
get some exemption; the entire profits 
if a society cessing on the following 
business is exempt from tax, namely 
the business of banking or proVIding 
credit facilities, cottage industry, 
marketing of agricultural prWuoe 
purch:'lse of agricultural implemcnt~, 

seeds live stock and other 
articles engaged in processing with-
out the aid of power, primary s,')cictie~ 
engaged in rupply of milk raised by 
members to a foderal milk society; 
then we have interest on dividends 
derived from its investments in any 
other co-operative society, and then 
income derived from letting or /!od-
owns. warehouse; or storage facilities. 
Then, we have this provision in the 
ca.e of a society which Is not a hous-
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ing society or an urban consumer 
society or sOciety carrying on trans-
port business, if its total income doea 
not exceed Rs. 20,000. These are all 
exempt. I therefore, feel that co-

,operative societies will have some eX-
emptions, unless it be that the bigger 
societies like co-operative :Jugar tac-
tories should be toto lIy exempt, as 
was the please that some hon. Mem-
bers had actually made; but if it is a 
question of some of the societies hav-
ing for some reason or the other any 
difficulty, I am quite prepared to sit 
with han. Members and discus. this 
matter. 

Then, the question was raised in re-
gard to taxation of registered firms. 
I quite agree because of the faot that 
partners of registered firms get in 
their personal assessments a _oebate of 
tax on the proportionate ,)aTt of t~,e 
income tax paid by the registered tirnl, 
it does seem to be meanin;;lcss. But 
it is not as·if as SomE hon. MembcT!i 
have imagined, that the registered 
firms pay and there is an end of it, 
the p.rtners get back a rebate. Per-
haps, the better thing wiJI be a lower 
rate of tax on registered firms and no 
refund to partners. The matter caD 
be examined but it is not a fact that 
the registere'd firms mean a burden 
on the partners; the partners get 
back some amount; of course, it 
means a lot of accountin~. and it 
may be that that could be avoided 
by mv hon. frend Shd Sham Lal 
Saraf's proposition, name'J~' some 
sort of graded rate of taxation a~cord­
ing to the number of partners that 
there should be. It may be that the 
m1tter might be con.;dered by hav-
ing a smaller tax whL'h will no! b. 
refunded, so that the question of 
association of persons who !HWC re-
allv no particular legal entity, as my hon. fmend Shd N. Da~d~ker 
mentioned could be dealt wIth In this 
"'RY. At the moment, the tax 13 
there, and thou~h there are a number 
of formalities in get~ing rcrund, 
nevertheless. the refund is given. 

A point was raised by two hon. 
Members opposite about the LIe be-

ing taxed. As hon. Members 
know very well, and as some hon. 
Members may not know, the LIe is 
being taxed on the valuation of their 
property and the surplus that is 
determined by an actuarall report; 
the surplus is treated as a profit, and 
on the evaluation of the profit, on the 
~urplus, 47:5 per cent is the tax. I 
do not think that it is a tax on re-
gular income. But it is a tax on the 
appreciation of the property which 
they have. 

Shri N. Dandeker: No. 

Shr! T. T. KrishnamachBrI: There 
may be an appreciation or there u~ay 
not be an appreciation. Sometime. 
the valuation would be ruch that 
there may not be much of a sur-
plUS .. 

Shrl N. Dandeker: It i. not a tax 
on property but it is a tax on the 
valuation surplus. 

Shri T. T. Krlsbnamaeltarl: It is • 
tax on the valuation of. the asse~s. It 
may be that there is an ,pprec;otlOn 
or it may be that their assets have 
to be depreciated in which case they 
get the benefit of it. So, I do not 
think that there is any case made out 
for exempting the Lie from taxation 

Shrl M. R. Masanl: Shame 

Shrl T. T. Krlshnamach'lrt: 'Then. 
come to the general question about 
rates of tax on companies and indivi-
duals. I have tried in this Finance 
Bill to streamline personal taxation, 
as I said yesterday, and reduce it sub-
!'t~lTItia]1y. Of course, after my hnv~ 
ing reduced it substantially. naturally. 
some surcharges are inevitable. So, 
we have a surcharg-e or 5 I1l?r c(:,nt on 
income over Rs. 1 lakhs, 10 ~r cent 
on in('omes over Rs. 2 lakhs and 15 
n~r ee-nt on incomes over n!i. 3 Inlths. 
Thoh hon. Member wants it to be 
taken away I am afraid I am not in a 
position to agree. 

S:milarly the question of distinction 
between earned and unearned in-
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rShri '1'. T. Krishnamachari) 
('om". I did speak about it yesterday. 
T ""'e is a very definite distinction 
belween the two. Also in the case of 
unearned income, we have raised the 
rate upto 15,000. Anybody who has 
an unearned income upto Rs. 15,000 
only will not be charged. Therelore, 
the rate operates above Rs. 15,000. I 
do not think it is unreasonable. 

So far as taxation of the lower in-
come groups are concerned, the point 
hon. Members should recognise Is 
that the tax operates only above 
Rs. 4300, in the case of a person with 
wife and two minor children. That 
is (0 say, if he has got Rs. 5,000 and 
his tax is Rs. 250, he can deduct 
Rs. 215 straightway Bnd he payS only 
Rs. 25 on Rs. 5,000. I do not think 
it is something which is so bad. 

Then on (he higher income groups, 
We have this rebate for purpose of 
insurance and various other things. 

Altogether, I think we have made 
a beginning in trying to lower the 
burden on the lower income groups. 
May be some more fringe benefits 
can be given. We have to consider 
about it. As I said earlier, there may 
be a pension fund for people working 
for themselves, may be oomething in 
regard to housing. These fringe bene-
fits for the lower Income groups and 
the lower middle class groups would 
have to be ('unsidered. But they can-
not be done all at one. This year, I 
have given away In respect of direct 
taxrs something of the order of more 
than Rs. 25 crores. I cannot do any-
thing more. 

So far as corporate taxes 
are concerned, somebody said 
It was only Rs. 5 crores or Rs. 6 
crores being given. No. As a matter 
ot fact, the benefit In regard to cor-
porAt~ taxes, in one way or another, 
without the conces~lon!\ in regard to 
inorea.ed production, of which we 
have not evaluated the figure, Is of 
the (";rdp.T of ahout Rs. lfS rrOTEl'q. It 
Is not possible for me to go further. 

Of (ourse. two pofnt!\ were men-
tioned by Shri Dnndeker. One 

is taxation on bonus issues. He says 
there is no difference if a person has 
a reserve and that person transfer3 
it to capital. <It is not so. Once you 
transfer it to capital, it earns divi-
dend. Secondly, sometimes this 
money which is transferred in the 
case of some persons is able to escape 
taxation. That is why I had agreed 
that if anybody pays a capital gains 
tax on bonus issue, from that tax for 
the purpose of bonus issue in the case 
of the company would be refunded. 

So far as dividend tax is concerned, 
the whole idea of giving concessions 
in corporate taxes is to see that they 
plough back money for pur-
poses Of development. Once a 
dividend is given in the case 
of a public company, money 10 
taken away and given as dividend. 
Therofore, where is a check on giv-
ing dividend is something which is 
correlated to the concession that 
We are giving for purposes of capital 
formation by means of rebate in taxes. 
T personally think, and many other 
people seem to think, that it h logi-
cal. 

It may he that there is a difference 
of opinion. People who are interest-
ed in business and indU!~try may have 
a difference of opInIOn. I do not 
think there is anything wrong in it. 
But since one has to folloW the other. 
If' we arf' ,zivin.l! conces~ions in cor-
porate taxation to enable people to 
plough b.ck money so that the assets 
of the company would increase, there 
mllst be some check on the amounb 
being distributed by way of dividend. 

I therefore relp'et I am not able to 
accept the somewhat complioated 
!'uggestion~ mad£" bv two han. Mem-
bers opposite In regard to re-grading 
both personal and corporate taxation. 

Mr. Speaker: I shall nnw put Gov-
ernment amendment. Nos. 71 to 87 
both inclusive. 

The question is: 

0) Page 65. line 16, faT "In the case 
of". substitute 

"where such penon io". (71) 
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(ii) Page 66, line 10, after "Gov-
ernment', insert-

"or income received in respect 
of units from the Unit Tru.t of 
India under the Unit Tru!t of 
India Act, 1963 (52 of 1963)," (72) 

(iii) Page 66, line 28, after "Gov-
ernment", insert-

"and income received in respect 
of units from the Unit T!.·ust of 
India under the Unit Trust of 
India Act, 1963 (52 of 1963),". (73) 

(Iv) Page 6'1, after line 29, Imert-

"Provided that-

(I) no Income-tax shall be pay-
able on a total income not 
exceeding Rs. 3,000; and 

(iI) .... here the total income is 
twenty thousand rupees or 
less, the income-tax payable 
.hall not exceed forty per 
cent of the amount by which 
the total income exceeds 

Rs. 3,000.... (74) 
(v) Page 77, for line 80, substitute 

"(8) Machine tool. and preci-
lion tools (including their attach-
ments) and accessories, cutting 
tool. and". (75) 

(vi) Page 77, for line 32, rub.titute 
- (9) Tractors, earth-moving 

machinery and agrIcultural im-
plements. 

(10) Motor trucks and buse .... 
(76) 

(vii) Page 77, line 33, for "(10)", 
~b.titute "( 11 ) ". (7'1) 

(viii) Page 77, line 35, for "(11)", 
$1I.bstitute "(12)". (78). 

(ix) Page 78, line 1, far "(12)", 
$1I.bstitute "(3)". (7g) 

(x) Page 78, after Jlne 7, IMert 
"(14) Soda ash, 

(15) Pesticides," (80) 

(xl) Page 78, line 8, for "(13)", 
""bltttut. "(16) ". (81) 

(xii) Page 78, line 9 .. for "(Ho)", 
rubstitut. "(17) ". (82) 

(xiii) Page 78, line 10, for "(15) ", 
.ubstitute "(18)". (83) 

(xiv) Page '18, line 15, for "(16)", 
substitute "(19)". (84) 

(xv) Page 78, for line 18, substitute 

"(20) Ships. 

(21) Automobile ancillarie •. 

(22) Seamle.s tube •. 

(23) Gears. 

(24) Ball, roller and tapered 
bearings .... (85) 

(xvi) Page 78, Jine 19, tOT .. (18)", 
Substitute" (25) ", (86) 

(xvii) Page 78, after line 25, Insert 
"(26) Cotton seed oil", (87) 

The M otiem was adopted. 

Mr. Speaker: 1 put .11 the other 
amendments to the First Schedule. 
Amendments Nos, 180, 181, 182, 183, 
187 and 190 are same as amendment. 
Nos. 113, 114, 115, 117, 118 and 1111 
respectively. 

Amendments Nos. 811. 90, 
106, 107, 109 to 119, 150 and 173 to 
179 and 184 to 169 were put and 
negatived. 

Mr. Speaker: The question i~:; 

11Th at the First Schedule, as 
amended stand part of the Bill." 

The motion was adapted. 

The First Schedule as amended 10 ... 
added to the Bm. 

Mr, Speaker: The question is: 

'"!'hat the Second schedule stand 
part of the Bil 1." 

The motion was adopted. 

The Second Schedule 10(11 mld<!d to' 
the Bill. 
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Mr. Speaker: The question is: 
"That the Third Schedule stand 

part of the Bill." 

The motion was adopted. 

'The Third Schedule was added to the 
Bilt 

Mr. Speaker: The question is: 

"That Clause 1, the Enactine 
Formula and the Titlte stand part 

·of the BilL" 

The motion was adopted. 

Clause I, the Enacting Formula and 
·the Title were added to the Bill. 

8hrl T. T. Krishnamacharl: I beg to 
move: 

''That the Bill, a. amended, be 
passed." 

Mr. Speaker: Motion made: 

"That the Bill, as amended, be 
passed." 

Shrl RaDla: rise here to express 
our total opposition to tni. Finance 

Bill and the whole policy of the Go'/-
ernment behind this Bill. 

This Government has 1I0t only been 
imposing all this taxation, but also 
the burden of public debts on our 
people. The public debat has risen 
so high that the interest alone has 
gone up from Rs. 82 crores in 1954 to 
Rs. 351 crores in 1964, that is in ten 
years. That comes to nearly Rs. 9 peT 
c-opita in our country. This is a burden 
which they have imposed in such an 
adroit manner and they continue to 
impose higher burdena in this way 
and in order to make up this interest 
payment. they are obliged from time 
to time to go on inereasing the tax 
burden. 

We have taken objection, on this 
.occasion especially, to the failure of 
the Goyernment to abolish the excise 
,duty on kerosene, matches, tea, 

coffee and soap, and the other excise 
duties also. We have made velT 
reasonable proposals In regard to 
these five excise duties in particular, 
but even these proposal. did not find 
favour witn the Government. 

We have also suggested that the 
exemption limit for income-tax should 
be raised to Rs. 6.000. It is not as 
high as it may appear in view of the 
fact that all over India the working 
classes, through their organised 
unions, have been demanding that all 
tnose people who get a monthly 
inr.om~ of Rs. 500 and less ought to 
be treated as wage-earners. We are 
only asking that these wage-earners 
and others employed in various 
offices, getting only as much as Rs. 500, 
should be exempt from income-tax. 
Even this reasonable proposal hal 
been negatived by the Government, 
and with scant courtesy too. 

The Government c1alma to be 
socialistic and says that we are not. 
We have always been contesting it. It 
Is not really socialistic, it is anI,. 
Statist. It wants more and more 
power for itself and for its corpora-
tions, and in that way to increase the 
power of the civil servant and of ito 
bureaucracy, and not work for the 
welfare of the masses, whereas people 
like me have always .tood for what ;. 
known in this country anyhow, as 
GandhiBn socialism. But because these 
people have monopolised tnis word of 
socialism and put illto it wrong 
meanings, Wcl have ~imply said that 
we are not going to stand for socil:ilL ... m 
and we are opposed to it tooth and 
nail. 

This Government Cialll15 to be 
socialistic and it has raised these tax 
burdens 4~ times in the la.t ten 
years, and more than four times our 
interest charges: on loans. So, it t. 
pursuing the imp~ovident policy of one 
who is not ashamed Of becoming a 
bankrupt. When my hon, friend 
Mr. Masani ha! charged the Finance 
Mini.ner of helping the country to 
become more and more bankrupt, he 
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took exception to it. What else is 
happening in this country? Coming to 
the ordinarv people themselves, the 
burden or" excise duties has been 
raised in the last ten years, as much 
as eignt times and yet they say; we 
are helping the ordinary people. If 
they are doing so. it ought to be in 
this way. that when the burden of 
taxation and excise duties would 
generally fall upon tne ordinary 
masses and it had risen eight times, 
their standard of living rises at least 
four times, if not eight limes. Has it 
risen? Is it not tl fact that wherever 
~·QU go, you com(' across mi1lions and 
millions of ppople who say that their 
standard of Ih'ing has not risen at all. 
The pensioners are obliged to com-
plain; their own Centrnl Government 
employees are obliged to complain and 
even the gazettpd olllcers are obliged 
to complain because the inflation tnat 
has come in the wake of their plan 
expenditUl'e and taxation has been 
eating into the incomes of our peoplE" 
into the publir J'f'venues; so much so 
('ven the middlp.-class people are 
b!'ing crushed down by these burdens 
"Illl they are made to feel terribly 
unhappy. If that is filt' position in 
T(·gard to middle-classes, one ran only 
imaginf' what must be the real condi_ 
tiun or the masse~, the working 
classes. the peasants and all the other 
p""ple who are obliged to depend 
upon their own income, such as the 
•• If-employed people. 

Now, Sir, the excise duties rnat 
our ordinary pf'ople are paying 
amount to 8m crores; that covers the 
whole of OUr expenditure on defence, 
Rs. 748 crores, leaving on excess of 
Rs. 79 crores. That nearly cove:s the 
total amount of money that this Gov-
ernment is spending on its own 
administration, Rs. 91 crores. There-
fore, I charg(' this Gov .... nment of 
impoverishing toe ordinary mUles, 
the poore.c;t of tile poor in this country. 
Instead of raising their standard ot 
li"inR it i. bringin, down their 
standard of living and it is mintaining 
it. defence force. "" well as ill 
administration from taxes imposed on 
th~ slender. wcak{'ned, and debilitated 
~B2 (Ai) LSD-ll. 

Kutch Border (Stt.) 

shoulders and bono. of the ordnary 
masses of this country. In these 
circumstances, I do not see any reason 
why we should give any kind of 
support to its Finance Bill and the 
Budget proposals. 

In conclusion, I wish to say that 
our Party stands nere and also in the 
country as a parliamentary demo-
cratic oppo~ition to this Government 
and the ruling party behind it and 
it is our bounden duty to go on 
exposing its failures and lay bare its 
professions of socialism and say to 
the people again and again i~ this 
Parliament as we\!. as outside that this 
Governmpnt is not really socialist; it 
is not Gandhian; it is not the people'. 
Government but It is a Government 
which stands only for more and more 
power for itselt and Its .ervices and 
for wasting the resources of our 
people, impoverishing the country a. 
well as bringing our country to the 
brink of flnnnciBI as well as social 
ruin. 

Shrl H. N. Mukerjee roBe-

Mr. Speaker: I am calling the Prime 
Minister now to make a statement. I 
will call him afterwards. 

Shrl Pri,.a Gupta (Katihar); We 
are to hear the surrender of Rann 

of Kutch. 

Mr. Speaker: Order, order. The 
Prime Minister. 

17.57 hrl. 

STATEMENT RE. SiTUATION ON 
KUTCH-SIND BORDER 

11Ie Prime MlnJater alUl Minister of 
Atomic BurlY (Sbrt Lal llllhadv 
Sbutrt): A few days ago I had 
refered to the initiative which the 
British Prime Minister, Mr. Harold 
WilBon. had taken to bring about a 
peaceful settlement of the JCutch-
Sind boundary. 11Ie main new 
dev.lopment which has taken place 
Is that late last niint we received 
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[Shri Lal Bahadur Shastri] 
from the British High Commissioner 
further details of the British pro-
posals. They were communicated to 
the Goverrunen t of Pakistan also 
yesterday. No proposals in this respect 
nave been made by Lord Mountbatten, 
Who has come to India for an entirely 
different purpose. 

We are examining these suggestions 
in the light of the basic principles 
which I have already placed before 
thls House. As I had said earlier, 
while this process of consultations 
through diplomatic channels is still 
in progress, it would not be appro-
priate fOr me to make any public 
atatement about the details of these 
proposals. It is essential that Pakistan 
should refrain from the use and 
threat of force and withdraw its 
forces from positions which they did 
not OCCUPy before. For a number of 
days there nas been a lull in fighting. 
While the efforts fOr a peaceful 
settlement are being made our Armed 
Forces will do nothing to aggravate 
the situation unless there is any pro-
vocation from the other side. 

Shrl Harl Vishnu Kamath (Hosh-
angabad): Sir, on a point of clarifl-
cation. 

Shrl Nath 
snould allow 
Sir. 

Pal (Rajapur): You 
one or two questions, 

Shrl Harl Vishnu Kamath: We gave 
calling attention notices thls morning, 
but you have rejected them, 

Shrl RaIl". (Chlttoor): Would the 
Prime Minister be good enough to 
explain in what way the con-
clusions that he has reached differ 
from what Is known as cease-fire? We 
would like to know It, because I do 
not know the full signlftcance of the 
last sentence that he has uttered 
here. 

Shrl La! Bahadur Shastri: Cease-
lire will mean a regular declaration 
of cease-fire. A! I have .tated, tihere 
will be no cease-tire unless the 

principle of restoration of the status 
quo ante is also agreed to. What I 
have said at the end of my statement 
is that there is a lull, but still, shell-
ing sometimes goes on. One does not 
know; it mignt develop into a fight, 
but just at present it is something of 
a kind of lull. 

Shrl H. N. Mukerjee (Calcutta 
Central): Have we, therefore, in 
point of fact, ceased fire from our 
side, depending upon the good offices 
offered by the United Kingdom to be 
likely to be successful? Unless we can 
make up our mind about whatever 
the term, have been offered by the 
United Kingdom being in conformity 
with the statement made by the 
Prime Minister in this House before. 
there should not be a statement of the 
Prime Minister to this House that at 
the present moment we on our part 
have already, in practical terms, 
started practising cease-fire while 
hoping for the best. Is thaI the posi_ 
tion, for in that case, it would be 
going against the kind of assuranC'P 
which tne Prime Minister has given. 
to the country. 

Shri Lal Bahadur Shastri: No, Sir, 
As I said, it was suggested that there 
should be as faf as possible no fignt-
ing-I mean, that there should be a 
lull. As far as I know. though 
Pakistan sometimes do shelling no 
doubt, but there has been not any big 
offensiVe from that side. Of course, 
we haVe also not retaliated. This is 
the position. 

Shri Harlsh Chandra Mathur 
(JaIore). May We ask a question? 

Several HOB. Members ro •• -

Mr. _ker: One by one. I cannot 
allow all Members. I can allow a 
Member or two. Not all. 

Shrl Harl V\shau Kamath: Is it a 
fact tIIIat in 1960, when Shri Jawahar-
1al Nehru was the Prime Minister, a 
Minister-level conference was held in 
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January 1960, where the Indian 
delegation was led by the present 
Minister of External Affairs, Shri 
Swaran Singh, and at .the conclusion 
of that conference a communique was 
issued which stated inter alia that 
both countries agreed to collect 
further data in respect Of the dispute 
regarding the Kutch-Sind boundary 
and, that discussions would be 'held 
later with a view, to arriving at a 
settlement of the dispute? I am only 
reading from the External AffaLrs 
Ministry's document. If so, I would 
like to know whether talks were held 
subsequently about the so-called 
dispute. Do Government agree there 
was a dispute at that time? I would 
like to know whether the Prime Min-
ister was aware of this communique 
and this document this so-called 
dispute at the tim~ he made the 
statement On Kutch in March 0: a 
little later this year? 

Shri Lal Bahadur Shastri: Yes, Sir, 
what the hon. Member h'"s stated is 
entirely correct. This was exactly said 
in so many words by toe Foreign 
Minister when he made the state-
ment on April 8th. He has mentioned 
about this in that statement. But 
what I have said is, whatever the 
differences, the differences concern the 
boundary line. We do not accept that 
tnere is any kind of t('rritoriaI dispute. 
But in regard to the boundary line, 
of course, this matter CQuld be dis-
cussed; We can meet and talk about 
H. 

Shri Barlsh Chandra Mathur: There 
is a news item just appeared from 
London to say that Pakistan and India 
have agreed to a cease flre and the 
Prime Minister of U.K. will make " 
ststement in the HOWle of Common. 
tonight. May I know wtlat truth i. 
there in this !;tatement and what is 
meant by the hon. Prime Minister 
""hen he saYs that "until and unless 
there is provocation... There is 
already provocation. The very fact 
that that Pakistan i. occupying a 
part of our territory is itself a 
provocation. Do we mean to say tha t 
we are not going to drive them out? 
The provocation i.!ll already there. 

Shrl Lal Bahadur Shastri: So 1& .-
p:ovocation is concerned, it is ment., 
a question of time. There is no doubt 
about it that we take every action 
possible to drive them out. There Is 
no doubt about it. 

'lit "'! ft:f~ (~) : ~ it; 
om it '1fT 'llt 'Ii'flJ 'I'lT 'IT, m..- "'" 'flIT 
firn I ~ ~, ~« ~ ~ ,!rn 
~ W'1' irtt <mi 'ffl ~ I ~ ~ 
~~lf;T~~1 

~~Rli: 'flITTof If;T~ 
iR'Fr~1 

8hri Lal Bahadur Shastri: In ,0 far 
a~ agreement between Pakistan and 
Indi<l in regard to cease-fire is con· 
cerned, it is absolutely wrong. \Ve 
have arrived at no such agreement 

P.1''t 'It! ft:f'l1l . ~ it m l!T'f 

f"l1IT ~ I 

Shrl Lal Bahadur Shastri: I might 
also add that in fact there was a tor-
mal proposal by the U.K. Prime Min-
ister that there should be a cease-fire 
for one week. That formal proposal 
had come to us and we had rejecled 
it. We nad rejected it outright (In-
tf'TTUptiol1S) . 

Mr. Speaker: I have already said 
that unless I call an hon. Member he 
should not speak. 

Shri Prlya Gupta (Katihar): Then 
how am I to catch your eye. Sir? 

Mr. Speaker: He ~hould rcmmn 
silent. 

Shrt Vldya Charan Shukla (Maha-
samund): Is it a fact that the U.K. 
Prime Minister desired that there 
.,hould be ~ lull In fighting unl" •• 
there is a fresh case of provocation or 
aggression; if SO, wiJi the Prime Min· 
ister make it clear whether W~ have 
accepted this suggestion of the ,I:Idtilh 
Prime Minister' 
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Shri Lal Bahadur Shastri: It was 
suggested by him. It is quite true. But 
we did feel that during this time 
when the talks are going On if Pakis-
tan will also not try to aggravate the 
situation we will also not do so. 

Some hnn. Members rosc-

Mr. Speaker: J will call onl)' one 
hon. Member from each group. 

"'l~;m ~~~ (~) : 
,"&>m *1l', 1!lnl' ~ ~ ~ ~ 
~ .m qrf''Ii"ffil'l QllJ ~<f, <mIT 

WIT 'l11T ~ f<;ffi if; wn: Wr, 'Ii~, 
~m.~c.~.~­
~. 1ft <m'IT~ $ m .m qrf'~ 
'!iT'IIT'T~'l11T~ l.lWfT 
flrnT ~ f'li" ~ ro'f 'R if; ~ I 'f'n 
~ i\" if'r'n if; itm .m ~~ '!iT 

srlf<if f'fi"llT ~ f'li" ~ ;mT 'T<'1'<i ~ $ 
;;r;r <f'!; ~ nr rn "Z:'lT't. To) 
IIT<'ft ~ "" ~ (I'f <f'!; ~ 'Offil 
iffi'l"'ifl<! 'Ii""," if; Ru; ff'lT': ~ ~ I 'f'n 
~ ifT(f ~ ~ ~ f'li" ~ffil ~ 
~ .m m i'f'llfl ~ ~'" ;;r;r <I'F 
~1flf~;,r l\~~~(it 
~ (I'f <f'f> ~ 'O;ril' <mf'fur m if; 
fWi" "!ffi ~ ~ I 

IIOq~ .. ~It: ""lit~ ~'f>' 
~~m'f'nf'fi"llT~ I 

"'I W;j;q ..... 'f>~m:;rn if; ~ 
it 'f'l'T ~ i\" '!iTt <mIT Ofro flrnT ~ I 

IIO'~ ~~{11' : If!Ol'f if<fr 1!il ;;ft 
'!!1;'lT "IT ~ ~ «r;r it "'l> f~ I 

.mt m 'rfU ~ "" ~ ~ I 

"I) ~U "'l{ ~~{I1t : HI ~ it 
'!iTt 'l'I!fTT l[!A; f~ it ~ f'f>'l'T ~ 7 . 

Shrl Priya Gupta: How did Pakis-
tan do it in India? 

Shri Bharwat lha AZ3d (Bhagal-
pur): It is a provocation. 

Shrl Prlya Gupta: Yes, i ( is a pro-
vocation. 

"'I 1'mT ~ lIImfl: ;;rgt <f'!; 
'0'1' Ofrnfi .m ~ 'f>"(f.t 'lit ifT(f >rl'f i\" 
~ ~. ~ m it m Q'InJ ;f\fu \'IT'I'i 

t~~~f'li";;r;r<f'!;~'R 
<fIl1lr Ofrnfi .m wfT ~ rn ~. (I'f 

<f'!; '!iTt m;;r ~ 'f~ ~T ~ I 
Shri S. M. Banerjee (Kanpur): Sir, 

I rise on • point ot order. 

"'I HIll' '!~: 'T<'1'<i <mIT 'f!i'i 
IfflT ~ ? 

~~ 'f~T~ : "Z:" <f<ll: >rl'f <m:-
am: ~ it ~iI" 'Ii!r ;;rm ~. ~ it 
lIfT'f .m <m:-<m: it'll' 'I' 'f>B .m "'l>T ~ I 

..n W'f>II "'"'if 'f>~~lq: OfT 'T<'1'<i 
'f'ffi ,m 'Til' ~. 'f'n ~~ ~ it 
~iTm~if;~m.m ~'T'l'Irit 

~~ l~rtOfT~l'~'f ~ 
;ft~ .m ~ . 

qt:~ ~~ : "IT 'R'Iil' ~ 
t~ • .nciR<m:\'lT'I'i~ 
f~ ~ I wn: :;"li1 <m:-<m: ~ 
~it <Il ~ '!iTt 'IiT7.RT ~ ~Ttrr I 

'oll fSl~ 'l'(f : Ifi'f(f '!"'fit m~ ~ 
il;mi\''f'n~~~? 

~'''I~ ~i!:Til'q: ~ ~« lIfT'f .m ~ 
""~~ :itf;f['q'~~..rr 
.:~ onft ~l, f;f['q' to ..,-if I 

"II ~~" ,~.~ ~~n~ : ffi ~~t 
;;rqr;r it 'lir{ ""it ~'T ;;f'f'fl it; ~rt 
~.m~~? 

15f1 \Irl<'l .!l~;r .,,.~: ~ i\" 'l'Ivt 
'lfl '« ~ $ ~'" t"liilrc ..rr 'il'orr ~ ..m 
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~ ~ 'iT ~ ~ ~, ,,~ 'iT """ 
~I 

eft lfTo 'ITo m.m (l'f~) 
~ ftoqfu ~ Hiti' . . . 
Shri S. M. Banerjee: Sir, I rise on 

a point of order. 

Mr. Speaker: Let me hear'the point 
of order first. 

Shri Ranga: How does a pomt of 
order arise over this? I 

Shri S. M. Banerjee: When you raise 
it. ... 

Shri Rang.: 1 have not raised a 
point of order. 

Shrl S. M. Banerjee: The Speaker 
has called me now. 

Mr. Speaker: But I would not hear 
a speech. 

Shrl S. M. Banerjee: I am sorry, 
such interference should not be there 
from a senior Member. 

Mr. Speaker: Would he formulate 
his point of order now? 

'Shrl S. M. Banerjee: My point of 
order is that the question asked by 
Shri Kachhavaiya was whether a map 
has been circulated by the Pakistan 
High Commission here. These maps 
have been circulated to all Mcnlbers 
of Parliament which, according to us, 
is seditious, because they show our 
areas as their areas, 

Mr. Speaker: What is the point of 
order? 

Shri S. M. Banerjee: The Prime 
Minister has not answered that ):oint. 

Mr. Speaker: Theretore it is a point 
of order? 

Shri S. M. BaaerJee: We are not 
getting a reply. 

Mr. Speaker: Shri D. N. Tiwary. 

Shri s. M. Banerj_: You shOUld 
protect us. This is a specific question. 

Mr. Speaker: He might resume his 
seat. This is no point of order. 

eft 1fT. 'IT. m.m : m;;r ftoqfu 
'I'ii: ~ iii; 'frfirnn;f ~ 'lflr if; ~ tiT 
'R~~~~~m~.mr 
~~H","mq;m:~I~ .. , 
Shri S. M. Banerjee: They arc the 

elisrupters. 

eft II'T. 'IT. ~: ~~<'frm 
it ~ ~ ~ 'O'Rft mil '!it 1ITol fu>:rT ~ 
~l!iT{mm~",",~~ I ~ 
f~ 'R <'ITo ~ q'r, mr.t r..n if; 
~ mm '1ft ;;nifIfT I <nf~ '!it '" 
l!iT{ ~ ~ ~, ~ <1'1 'Ii'i'iTT f'f;'it ~ 
~ I llf! ft>mr 'R <I'1ti' ;f<ittrT I 

~ 'IR'i\q ~: '« '1"1' mil 
~~I 

eft 1fT. 'IT. fRm'i: ~ mr.t 
fG-ifm~mm~m ? 

eftBif;1f-~:~~ 
~ 'for;;rl.m \'l1Il~,;>IJ ~ ~ 
~f;;m;;rw,l'fT7 

eft1'm'~~: ~f~ 

~ ~!pI!" ~fft I ~ it "'"" tr'ioit;o 
~~~'I>i~ ~~f ... 
~ ;;pf ~ ~, ~ "'fm' f~ <w. ~ ;f,t 
;mrnr~",",Il~I~· '!>if ...... 
~~IiI;~~~'I>i ~.~~ 
~ m fIJ <:rf'I; 1fT ;>IJ '!<:'Ii 

eft~~(~): 

~ ~ it '1m it: lfm'il Tift it """'" 
ij;d\1!Tf~ij;~f1 it ~ ~qT 
.n ~ f~ ~ ~ ~ fiffuft ~ I 

~ ~ ~ it .rr.t; IJ'fT it lfm'il t#r 
it ~~fifo l~, 1965;f,t~<I'1ti' 
ffCTfl'T oro ~ ~ <mft, "... <w. ~ 
~ '!>if ~ m ~ treT I >J'i'T "!m 
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[ • .fT sr'fi11lT"!ft-.: 1J[mrt] 
it~t~'IIT~'IIT~~~ 
~ 1im it ~ ~ ;;ft J;f1ft fu"qrt't;;ft 
ij;~it~f1I;~ M'lfTmm 
~~~~, ~«~lRfmT~ 
""~ I ~~~'R ~1im 
if ~ ,ft ~ ~ fit; 'I'i""f w: ~ it ~ 
~>FtlO'rn~~ I ft~~ 
~ fit; mfu<: 'lffi(fl1f ~ ~t if; 
fl'"'[it ;ro~? ~m-.:ffi~~~ 
srf~T f>n: ~ ~ $ ~ m-.: ~T 
~ iR'ffi AA >Ft ~ ~ ~, <!'IT ~ 
~~~~ lfR>rmffi~~fit; 
~ ft'f it ~ ~ 'lIT 'IT'fT 'IR .,.~ 
$~mr~ ~~$ 'Iffi(f'IIT 
~;;ft~gm~~~ ~ 
miT ,ft ~ lr1m ~ I mq.rr.t; WIlT ii; 
'I!Wt1f ~ ~ >Ft ~ ffi ~, o::t ft'f if 
"In: ft'f if Iff 'Ii"'If ~ 'Ii"'If '"'" .rr.t; WIlT 
m!l"~' ~ ~ WI'l" mq ~ i!;m.rt<rurr 'Ii'{ 
forn ~ m'I: ~ if;;ft ;rom wr..r g{ 
~~if ~ffi~'lITW<rrql I 

~ """ ~~ mro : it ~ ll'fIfC!T 
f~~~Cfi!;~~>Ft~iIffl' 
If;~~ ~f.r'f'IIT~~1f<'Iif 
~'IIT~I ~WI'l"~>Ft~~ 
~~'IITI1 AA'IfT~~ I 

~ Cfi!; WI'l" '1fT mr~, it it ~ ~ 
fit; ~ ~ .,-ro l11W ~ ~, 
~ WI'l" >Ft ~ 'I(f ~ I ~ 
m ffi;r-'fn:-'I'i""f m ~ ~ ~ ~ ~ I 

<miT <1"1 ~ oil ~ 'ftm;ft ~ fit; 
~1J>'t~~f1I;~M ~<ilfro 
~ ~ 'I(f ;r.r ~ I 

~ IImT111Tl: mro : ~ « 'l>'T 
'Ilff ~~I 

'II"Im ~ : ft'f crT ~ ifi'r.n1I; 
<TT m I 

~ l'fm ~ mro: ~mr 
m'liflR'l>'T~ I ~if;l:\N m-'IiflR 
ii; l:\N ~ ~ ~ fit; ~ mr lfI'ft 
~ fit; 1~, 1965 '1fT fttrnr 
lO'rn ~ I ~ {'[ ij; l:\N~ ~ ;fr.r 
,ft lITif'fi ~ fit; m 'IiflR ffi ~ 
~ ~ GfTlZ'IT, ~ '"'" ~ '1fT mr ~ 
ffi -m it ~ WI'l" ;;rit>rr, ~ '1M ~ it 
~ ~ WI'l" mT I 116"'~ ffi 
~ I ~w~'!i'tllT'fAA'l>'Tmr 
~ m-'IiflR ij; l:\N-l:\N I 

1t~ mlf'ftq mllf: Ifl!:;fr.r ~ 
ii; l:\N ,ft ffi mfi ~ ~ lrl 'fTlit I 

~ IImT111Tl: mro : '"'" ~ 
~ ~t troft 'R ~, <fOr Cfi!; '<4 
m:m ot~~~~? W'IIT ~ 
m;rr~ I 

~~mr :ftwmif 'Ilff"" 
~ ~ I >f'<I"1 l:Imt' If;t ~"'<r irt ~ 
~<rT~ I 
Shri Bha.&'wat Jha Asad: The hOll, 

Prime Minister in his statement has 
said in the end that we shall not do 
anything to aggravate the situation 
unless we are provoked, I would like 
to know, firstly, whether the constant 
presence of the Pakistani forces on 
our soil south of ,the de facto line is 
a provocation or not and. secondly. 
whether our receiving of insulting 
and nonsensical literature and also 
the map telling US constantly every 
morning, "This is not your territory 
but it is ours" is a provocation or not 
and, if they cease to be the provoca-
tions for our Government and for us, 
I would like to know what are the 
other provocations which will pro-
voke the Government of India so that 
thcy may retaliate even when all 
these talks are going on! 

Shri La! Bahadur Shastri: 1 havc 
already replied to that quesUon ear-
lier, I have made it clcar that, whnt-
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ever the lull, our forces will not 
aggravate the situation. When I said 
that, I said it only for the period 
during which these talks are proceed-
ing. Otherwise, we are quite clear 
in our mind as to what our responsI-
bilities are and what we propose to 
do. In regard to the publication of 
this literature or the maps, etc. I shall 
look into that matter. 

WTo 'mf~~ (~): 
o.ft f.mR ofR;;r;; it; ~ o.ft;;n;m;r 
fu;~ if; ~ it lIT '" '!ro'f ~ lIT 

fi!~ 'ti''' m lilt iI'Rt ~ « I 
~~~P:r~ ~~I~," 
~~~'t>l 81m: it, ~ 
;;riI;ft";ft~'ITUl'it'RT~.:ff 
;;r;;'!1:~ I ofR~t~~qqi\' 
mit 'f~m~~'i~~, 
fir. ~ 'iII """" IJ1IT if; mur ~ tt 
~gm~' ~~'Ii'r~~ 
m it ;i~ '!itf ~ '!1: ~ wm 
m~wff~'!1:~ ~ 
~~ I q;mrIJ1'li~<ITiIT_1 

it'!4'~~~~'iG~~ 
,";mr~t I ~ ~'U'f~~'it; 
~ 'ITfirnn;f ,.-;r mft ;r mft 
~~11'{T"~ofR~~t 
• ~ lffifT<f '!it ~'IiU 'Ii"{ ~ 
't~fiI;1rr(~) ~~~ 
'fr.IT ~ ~ irffiT t I q'Ift sn:rTif >t;fi 
ofTit~1 

-" ~"mI:!IT1'f ~ ;r '1tf 
"""",iT ~'Ii'r.t\ll'll'~ I 

WTo 'mf IA~"~: It ~ 
~ ~ 'Ii"{ -qT I sn:rTif Ql' it ~ flI; 
~ m ~ fi!i\ !lfl'!' 1{it ~ 
if,~1 I ~ t it ~ ~ I !IT1'f 1{it 
«"lIlt 'Ii'fut I n ~ lfIft .m.rr 

~T 1fT I 

It lun;r >tit ~ ~ ~ ~ ~ 
f'li' 1.11 !IPffiI' 1 94 7 ,.-;r;;ft 1iT ;ro!i1lT 

~it;'I'TIJ~~t~hrr~mft 
1Jm'{~1l'l~~ I ~.mr'l>'t;;ft 
~~'IfOfi If't;;r;; it; m it'I"''IIT 
~~~~ I qmor-. amrmiltrr 
~~~nif;~~ 
~ ~ .rr ;ft;;r ;;nit '!1: sn:rTif >tit ~ 
~~~flI;q:mft'lfi~it 
~~m~!I'I'i'flI;~oft1II' 
;ffiim ~ fW;r -rnfi I ~ fu1i; ~ 
IJmI t I 

.n I'I1\'r ~ ""'" : ~ '" tt 
IJ1'ti 'Ii"{ 'T'IT ~ !lfR: ~ 'T'IT W flI; qqi\' ~ 
lilt ~ ~'f.rr '!fir ~ flI;I;rr.rr ~ it 
WtT-r it; ftfit <f'l'n: ~ « ~ 'If\'I'IT m 
~ ftfit 81m: ~ ~ ofR ~ ~ ftfit .n 
'Ifi~~ ~m~<fiIl~WtI 

(~ 1fAift"lr ~ ~ r:t) 

'""" ~ : ~ itu ofR 1l~ 
'!it ~ if.!' 'li'r f1r;m ifi!\' t I fifo 
~ 

.n "'l ~ : ~ ~, ~ro 
... ~ it.n IJmI flI;trr 'fr 'l'fr ~ 'lir 
;;yqfiT !If PM ~? m 'RT'I' 'lIT ~ w 
~t ? 

'""" ~ :~ it ~ f'lilTr 
!lfR: lIlIl'f >t;fi ;;it it ~ ,.-;r ~... ~ 
Rm I 

.n Mm;r 1R1I'I1I'F. ( ~,) 
1m \T'fi' tq'~ '1H'Ii 'Ilrf 7 ~ •••• 

~ ~"mI :.r.tt ~~!IfT'Ii 
oam:ifi!\'~1 

.n lim;( 'R'I11I1Ii: 'fIfT"'I' 'liT .......... 

m;rr ~ I m~T it '" .......... ;rtf 
mr I 
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"'~:m IQ!~ : urmr ~H tnfT I 

1Ii\'~""ir~: ~~it 
;;m;r~~T~ I ~'I\"T~~T 

~I 

'aClm IQ!m : it it ~ fil; "" 
~ lf~ll" ~ tnfT ~ 'lR'R 'fl1"T lfT1:g;rr 

~~I 

iii\' f4l~" qa"'fTlf'" : "!'f if'!; ~ 'Ilff 
'lR'TIfT "1'1' if'!; 'IQ ll"mm IF'r 'lit ~T 
~ 

IR"llH ~)'II ll"[~ ~ ll"!i! 
'lR'i[ "fT1T "f"f't ~. I 

1Ii\'~~:~~~'IR'rq 

vrr.;IT .;T ~ >m<'r 'I\"T "!'fTi[ f~ ~ 

<r4t >nl' ll"mm ~ l!Tm I 

1R"'m IQ!RIf : it it ~ fil; 'lR'rq 
io OT~ I 

iii\' f~" 'l'ir'iTlfl\li 
"OTifR ~ I 

~IR ~)qll : ... rh, mi;: I 

it 't 'iR'T'f ~ "IT" 1{!f;[ ~ ~ f'l\" '!!T'T ~ 
orrii I >;fr '!'I\":;ff I 

iii\' tq" 'l'ir'fTlf'" o;Nr ifl:T ;Jt 
i[fo 'I i\ <R'T 'l\"T OTifR ~ 

18.23 hrs. 

FINANCE BILL, 1965-contd 

Sbri H. N. Mukerjee: The Finance 
Bill wa. before Us a little while ago, 
and I must say that fol' ITasuns vr;ry 
ditrel'ent from wha"" were pressed by 
my hon. friend Shr. Ranga, I !1m also 
not particularly happy with the mea-
sure. The Finance Bill is the cons-
pectus. . 

~l:m ~: "'" F~ it t¥ >nl' 
~r ~T Iq[ fir. WJT .~ ~ fi[<1 
~ qm m it f.oro: ;,,'1 qR rn'Ilf ;fr 

i;tt ;fo<rT "?,[ ;Jt l!ll" ~i': <i" "" "'" ~ qrn rn I ~. ~ !';if 'lR'nl qffi rn 
~~ "",itfiw, '!!mmw<=!it 
lH 'l'oT~T '1i' I 

Shri H. N. Mukerjee: I could refer to 
many points of dissatisfaction in regard 
to the Fiannce Bill. I won't refer to 
all of them. But I want to refer to one 
matter in particular in regard to which 
1 wish the Finance Ministnr to give us 
,ome satisfaction. 

It has been brought to the notice of 
'.he Finance Minister that certain finan_ 
cial transactions which this country has 
been entering into with the US have 
been causing a grent deal of damage 
not only to our economy but also to the 
independence and development 01 our 
country. 

18.26 hrs. 

[MR. DEPUTy-SPEAKER in tI'e Chair) 

The Finance Minister said a few things 
about the PL 480 transactions and was 
trying to point out how they did not 
mean any particularly inflationary 
danger to our economy. I shall even 
grant, for i;tq,,:ument's sake, since there 
are so many other factors making for 
inflation, that the PL 480 transaction by 
themselves may not come under that 
category of criticism. But what I fear 
is that out of the PL 480 transactions 
uptodate, which up to the 20th Novem-
ber 1964 came to about Rs. 1,421' 9 
r.rores, some Rs. 80 crores are made 
Rvailable for private enterprise and 
R •. 105' 3 crores aJ'e placed at tha dis-
posal of the US Government to meet 
its ~xp('ndjture in India. 

Recently, particularly over this 
Kutch crisis, we have seen something 
of the character of the policy of the 
US, and this al1ocation of accrued 
rupee resources to the extent of more 
than Rs. 100 crores in several years 
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to tha United States 01 America has 
& far-reaching si¥nif\cance from the 
economic, political and social stand-
points, which I wish Government to 
eay something about. The US is not 
just providing patronage for our 
country. It is not providing generous 
assistance. They are giving aid to us 
out of their farm surplues. Either 
they destroy the farm surpluses, either 
they keep them in warehouses at 
great expenses and then they deterio-
rate Or are destroyed Or they dump 
them into the sea, for tbey cannot 
keep up farm prices in the US in view 
of the kind Of production that they 
have got. 

I could have understood if the US 
had placed the farm surpluses of their 
country at the disposal of the Food 
and Agriculture Organisation so that 
poor countries like India could have 
taken advantage of it. I could have 
understood the generous idea behind 
assistance to this country. But what 
happens is that' the money goes back 
and we pay freight to a very large 
pxtent. But at the present point of 
time I am emphasising that the fact 
that of more than Rs. 100 crores being 
placed at the disposal of tha US Em-
bassy, tor whatever purposes it wished 
to fullll, is a matter of very great 
danger to the interests of our country. 

Now these PL 480 imporls have not 
stabilised prices in this country. 
These imports which we tried at 
one time to justify by saying 
that we would have a buffer stock of 
5 million tons-this was said about 
four or flve years ago by Shri Patel-
have not achieved that obiect. In re-
card to building up a reserve of 
5 million tons, we hove nO'! made 
much progress. Thase imports have 
been ot no avail in realising that ob-
'ective. Their only result has been 
loss 01 will to procure even 4 million 
tons inside OUT own country, and our 
depedence on American bounty has 
bacome a sort of habit. On aCcoUDt 
of unwillingness and inability 01 Gov_ 
ernment to mobilise and u'tiUse our 
own inadequate resources of food, we 
are getting into this very p~rniclou. 

and dangerous habit of depending 011 
the US bounty. We have now assum-
ed that perhaps for five years or more 
without such imports We cannot 
achieve security from prospectIve 
shortages. The shortages, however, 
are avoidable, With strenuous nation_ 
al eifort, we can overcom~ these 
shortages without much difficulty. 
Some of us here have been trying to 
find out from Government whether 
some etrort has been made to exanune 
the impact on our economy and on 
Our independence of PL 480 transac-
tions. 

The battle of Plassey, which was 
rought In 1757, was a very minor mili-
tary operation, but it had stupendous 
political implications. In a different 
way, in a very different context, an 
economic Battle of Pla,sey is being 
~ought to be won by means of this 
weapon of PL 480 transactions, and I 
do hope that thc Finance Minister 
tries to satisfy the country as to whe_ 
thcr there is a rcal high-level attempt 
to examine the impact on our count-
ry's economy of thesc PL 480 tranaac-
tions-impact no't only on the economy 
of the country. but the securiiy and 
independence of India. 

That is a matter to which no anSWf'1 

has come from Government even 
though the Finance Minister tried ~<> 

answer the accusation of inflationary 
tendencies being caused or not caused 
by PL 480 transactions. But the danger 
to our integrity, to our independent 
development, is something like a new 
Battle of Pla.sey being in the offing 
in the new context of things that pre-
vails in the world today. This ia a mat-
ter to which I wish to draw the Minis-
ter'a attention. 

Shrl Hamh Chaadra Mathur (Jal-
ore): The Finance B!lI, as amended. 
will be passed in a few moments, 
and the hon. Finance Minister will 
walk away with all that he want.!. 1 
have no grudge against that. I have 
no comp1aint to make, because it is 
not a minor amendment here and 
then.. or a marginal adjustment or 
concemon which will satisfy m~. 
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[Shri Harish Chandra Mathur) 
I am not at all in a position to agree 

to what the hon. Member of the Swat-
ant.ra Party said about the level of 
taxation and the concessions and the 
economy, because I think that in the 
present context it is impossible to 
think Of any mOre tax reliefs than 
what have already been given by the 
Finance Minister. I think we must 
talk in an entirely different context 
at the present moment. 

It is my belief that there is need not 
for these marginal adjustments, not 
for an amendment here and there, but 
for some bold rethinking by the han. 
Finance Minister. In spite of the 
various steps taken by him, it is ob-
VIOUS that all is not well with our 
economy at the present moment. Our 
industrial growth is not what it ought 
to be, not even what We achieved in 
the earlier years. Our national in-
come is not going up as we had expect-
ed, and the price line, for which the 
hon. Finance Minister took the entire 
responsibility, has defied him and he 
had to retreat froon time to time. He 
has given certain dearness allowances, 
revised "those allowances and also 
given some relief in income.tax on 
personal incomes, but all these bene-
fits are wiped out by the ever-increas-
ing price line. Therefore, in the light 
of all this, I think we have got to 
take a fresh look at everything. 

Here we have got the Fourth Plan, 
a massive one, which our friends consi. 
der to be inadequate when it suits 
them, and which they consider to be 
too large when it suits them. It 
should he obvious to everyone sitting 
in the House that if our economy has 
to become self-sustaining if we are to 
make any progress, we cannot havp. a 
Plan of lesser magnitude. 

Why do I talk of the Fourth Plan 
now? It is to ask the Finance Minis-
ter to take note of the fact that whlle 
we want and are planning for a Fourth 
Plan of Rs. 22,000 crores, at the same 
time the various States are having 
defic'it 'dud gets. How can the deficit 

budgets in all the various States and 
the Fourth Plan of this maenitude can 
110 together? 

Another point to which I would like 
to invite the special attention ot the 
hon. Finance Minister and the country 
is 'iliat in today's context, it is not only 
our domestic affairs as we see them 
which are to he taken into considera_ 
tion while framing our Budget pro-
posals. Today our budget proposals 
arc very much determined by what 
China does; what Pakistan does. Here 
we have these two menaces on our 
borders and in this context I would 
Like the hon. Finance Minister to have 
a fresh look a t the whole thing and 
give a reassuring picture to the country 
as to how we are ioing to meet the 
challenge of the times. The type of 
the Bill that we have before Us is 
hardly likely to meet this. We have 
got to deal with far more serious thing! 
and it is no time when w. should be 
talking about the United States Aid 
as Mr. Mukerjee did. What is wrong 
about the US aid? Thc Finance Mi-
nister had circulated the papers to 
indicate that the US aid is in no way 
going to inft uence adversely our ecO-
nomy and if you just want to ignore 
all that has been said in that paper, 
that is another matter. But today we 
have got to take care of every little 
pie and it is not for us to ask for any 
relief here and there. It is, therefore, 
that I entirely abstain from asking for 
any reliet at any place. But in spite 
of this attitude that we take, I believe 
that the present state of economy I. 
not going to meet the challenge of the 
time and it is proper and a<lvlsable 
that we take a fresh look at the things, 
how we can meet the challenge oUhe 
Fourth Plan and how we can stimulate 
the stagnation that has already set In 
and how we are going to meet the 
challenge of China and Pakistan who 
are on our borders. 

"fTo ('I1f If"~ I'r~ : Jl"Tlf'fi<r 
fiffl lj;fi it i\"t mfT mTfu'Il 'Iff ~ 
~ ~ ~ i\"t"mT 'I!fTUq- "!'WIT ~ : 
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~, tj. mw~ 'lmrT ~ ~ 1mT ffR: 
~~it;mm:'In", ~ •... 

Mr. Deputy-Speaker: This is not 
relevant; this is the third reading of 
the Bill. 

WT. ~~,~: ~~? 
~ fil;;rt1J fir.r ~ I 'IT~ mr li<ft 
;;fi ..... . 

Mr. Deputy -Speaker: You say 
something on the Finance Bill. 

WT. ~ ~ ~ : ;;fi ~. 
it mr Ji;ft ;;ft it; 'lffIf"T ~ I ~~ "'"'" 

g'fT ~ ..• 

~"~T"'II'~)n :1f~ifTffmqmm 
j:T;o'f it or~ ~ I 

WT. ~ ~ ~ : 'IT~ f'ffl 
Ji.fT ~~. if ~ orrIfT ~ I ~T'nru 
~~it, ~it~T~f.!;q<i'f"T~ 

g~ ~ I 

"Parliamentary democracy can 
be worked without personal mud-
slinging." 

Mr. Deputy-Speaker: You made the 
reference and you lot the reply. 

WT.~~~: q~ 
I!"&"-~ ? 

Mr. Deputy-8peaker: Yes, you did 
it. Say somethlnll on the Finance 
Bill. 

c,,- WTo UII' ~ ~: ifIfT tt 
if~q;:fil;lfT? ~<lTif~~j 

f.!;ttif ~f.!;Ifrl~~~ 
ifTn'\<'TH? ~if~~IiI;~it; 
~ if 'I1tf "I"'lfu 1fT;J[~ ~ qr( 
~I mvfmvf~i!t '!ft~tlil;tt 

~ it; "'""" 'In" 1fT m.m: "'-T 'Ifur-~ 
~~I tt!Jifmmqi!t'!W«~ 

-rff? T-i!'f it ~ "" 'm ~ iii; "l: '!rr¥ 

it;1fT1!i'r;f.r~~ I if~~~ 
f.!;"l:~~~k-....n-~. f;;r!Jmit 
Oflf!!. ;;ir it ~ ""'" !J'IfT ~ ~~, 
1!If it '2"" ~ ~R: fin{ ~ ,fi ~ q;: 
~ "lOfT ~ I 

1JI' ~ ifi! w~m rn~, <IT T~ 
~T~f.!; 1JI'~~it;1f'f~ 
mfi!;;r"r>mr.ril' ~\'T1T~~1 
If~~~f'" ~~Tif~~~r>: 
If<If ~T;;niI-tft, ~ WIlT ~ it 
~ orlf~ ~ ~R: 'In"Q;T ~~ .m orm 
~ I 

~N;;r)~«1iI; ifliO""'W~ 
<I'T~N'l>'t ~<I'T~IJr.m ~1iI; 
if it mq it; fire fir.r it; ~q;: ~T ~fllT I. 
if it ~"'lT iii; iflt ~N if 'fIT 'fm ~ 
Mi!;:r ~ ~ m- qT ~ I ~ it; foro: 
on 'fllit if if lI<1ll1; ~ I ~ q;: mq if; 
1imOflfit ~~iI';;fT:r....-.: 1111l 

'IT ~T lifT f.!; ~ '!iTt ~q- ~ :rilT ~ I 

Iti[ !Jif ~!J<ll" oft€!' ~ ~i'[T ~ I ~"" 'IIm1f 
ifr<i"iit;~91t~N~~f.!;~rqit 
'Flit mit 'In" !flJl:rilT ~T, mq i!t 
f;q"r ;f.r ifr.ft :r~ ;:ft- I ifr.ft ~ IfT:r ~. 
1:'l'~1!ir'l>'tf~""t.H I 

Mr. Deputy-Speaker: Order, order. 
You should not use such words; you 
must use more respectable words. 

WTo UII'~~:~mq;: 
'!lTi1: !llTi1; ~ U ~ ? 
He says: "I have not taken any 

man's 'lnoney; I have not taken any-
body's wife." 

What is tha t? 

~ fim;t UtI,~ : (mT it ~ lIfT, 
~ q;: 'Ii{T lIfT fin!- >hi\- i!t I 

Mr. Depaty-Bpeaker: These are 
perlonal allegations you are maJdn,. 
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WTo "" ~ ~ : '!'f 'tft 
~ ri<ft m<f lI'r.r.r ij; ~ ifill 
~'!i"titP lfIIl;;ftd~P 
~ ~ fif>m,.;r 00 ~ t'lil"ff !r. 
¢~, ilOfr,: ~ ,!'iTfi1"'17 <fT '!if ~ ~ 
'IllT~m ~m~ I 't'Tl 'IlT l1rt\"q; 
~~OO\:t \:ttrr mr cr.m; it, 
1ft II'Q:t ~ 'tft 1I'Q:~~iT ... 

Shri Vldya Charan Shukla (Maha-
samund): Thi!; is B personal attack 
on the Finance Minister. It should 
not be permitted. This should be 
expunged from the proceedings. 

Mr. Deputy-Speaker: This is 
character assassination which you 
are making. 

Sbrl Vldya Cbaran Sbukla: It 
afTer!s the privileges of the House. 

Mr. Deputy-Speaker: It is thorough-
ly irrelevant to the Finance Bill. 

Tfo "" 1r.I~ I'!~ : '!'frn 
'1'T<'['!~lH~"'~I** 

Sbri Vldya Cbaran Sbukla: I take 
very strong objection to this. I rise 
to a point of order. 

Mr. Deputy-Speaker: If you want 
to oppose the Bill, you oppose it. Do 
not mak£' such allegations. 

Tfo "" ~ Of~: 'IllT tr.f; ~ 
~, mr ;n<f OR ,T't' ~ ~ 7 itt ~ 
if;T~~m~1 ,!If'tftmfu'''i~~~ 
<n: ft ~ ~ Of ;rr.t .... 

Shri Vldy .• Charau Sbukla: May 
have your ruling on the point of 
order? 

Tfo "" ~ ~ : It ~ 
~ ""'" ~ fiI; .... 

q'(~~:~'tft~1 

it~~R""'~~1 

'Ilo 'U1{ ~~: 'tl tSOI'1I'f4lfi 

~ it; ~ itt Wf it ~ i'f ~ ~, 

mq-lI'Q:;;n;ffi it ~ I ~ ~ 
't'lf ~ 't'lf ~ ~lfT 'tft<fT;r;l{ ~ I 
ft mm-("f m ~ ~ ~ <n: mm-("f 

~!fif~f"' .... 

Mr. Deputy-Speaker: Order, order. 
There is a point of order. 

Shri Vidya Charan Sbukla: Is the 
attack of the hon. Member and the 
kind of .personal attack and insinua-
tion he has been making against the 
Finance Minister personally relevant 
to the discussion on the third read-
ing of the ~'inance Bill? If you hold 
them irrele~lant or not relevant to 
the present discussion, I beg to move 
that those remarks be expunged. 

Mr. Deputy-Speaker: They are 
irrelevant: they will not be on the 
record. You please <peak on the 
Bill. 

q'(~~:'R(f~ 

ifm' "" ~ ~ I ~i[~ "" ~ ~ 
~OO'!ft1 ~~~~ 
«~~~~~'!~ ~'11~ 
~ a I ~ <PI ~ mq-~ "'T '!i'tfuoT 
"" ~ ~ I mq- 1;'~ m'fi 1ITm<: ~ 
~ ",,;r a I liRUR if;T ~Of ~~. 

~ mq-~ "" ~ % I mq-~ m;nor 
~ ~~~;ro~~~I!fifmq-

'R(f '!iT'f "" ~ ~ I 

Mr. Deputy-Speaker: You cannot 
go on like that. 

Sbri RanIa: How can yOU rule out 
the irrelevant things as not to be on 
the record? If they are obscene and 
so on. that is another matter. 

Tfo "" ~~ ~ : ~ ~ 
§'"T~~ ..... 

Mr. Deputy-Speaker: That portion 
will be deleted. I have ordered 
expunction ot the remarks. You are 
irrelevant. 

·1i:xpunged a. ordered by the Chair. 
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Shrl Koya (Kozhikode): He was 
referring to the statement made by 
the hon. Finance Minister regarding 
somebody's wife. Will that also be 
expunged? 

Mr. Dpputy-Speaker: Order, order. 
We are not concerned with that. 

no '{I'll' II'~ ""~: ~ 1'l1'S 
~ ~ I f<r;:r >t.fT i!i'T il ~ ~ f,.; ifr;n 
.ro f.!; ~ 'flfT ofr.T "W '1T (~«) 
,,1fT "ITft ~ if; fu"Q: 1ft 'fT ~ ~ ~it~? 
m'T t >;mf,t il m!ffi'IT «'T iffi'I' W "W 
~f.!;~~ WO>1l'1'1'fnfi~~m 

~ ~ 'fTf~ I 'ii[ m!ffi'IT fmmr 
";'T iffi'I' m'T it; >;mf,t iPt 7lit ~ I ~ 

m'T ot 'iQ f'fll"1 ~ 'I''T;f,tfmr ~ 
'1ft ~ f'l' !P!f.17 '1'1' >;Jtr 0l:fT'W ~ ~ 

~ f~;;rm:, f'f'l' it f'" ..-r4 "flTT g~n 
~ I ~ ftmif 'I''T iffi'I' 'i1[ W'T ~ f ... 
>tfOltft ~ if~T ~ ~ 6;m 
~~fi'IT'fTf~ ;;fm m'T ~ ~~ 
~ itmt 'fPn'[ it "W~, >tOfT t ~ 
~I 

~'II' lI'T'l'fiq m~1I : ~ ilg1fl ~ffi­
~iI'if~ 'lI1~~<:%~ 

Ilt\ mrif 'fi!:1fTlI'II': m ~ it 
lIIT~ iffi'I' ~ ~ I <rT'{ <rn: m'f 

~ IITf'i[ "" <:% ~ I iflf1' m'f '(1f if; 
<r.mr p 

Mr. Deputy-Speaker: Order. order. 
Sit down. If you do not sit down I 
will have to take action. I request 
Dr. Lohia to speak something on the 
Finance Bill and leave alone the 
other!=;. 

Tlo "'111' 17,'f~ "I~ o;r;r <n: 
'!it( ;rtA;r <$ 'Q; 'TIlT ~ I ~ 
~ m'f ~ ~ '!iT ftf.!;it I 

Shrl Vldya Charan Shukla: Sir, this 
i. very ohjectionable. 

Ilt\ ffltif ~: '!i\t'li~~Oi~.'" 
~ ~ I <rn: <rn: 'IN ~ grnr '1') !I"{\'1f 

'"' <:%: ~ I 

Shrl Sonavane (Pandharpur): Sir, 
rise to a point of urder. The hoa. 

Member, Shri Kishen Patnaik stated, 
referring to Shri Vidya Charan 
Shukla, that he hHS been kept as a 
dalal. I do not know whether you 
have understood the meaning of that 
word. It is very objedionable. It 
means "tout", 

Mr. Deputy-Speaker: There is no 
point of order. 

Shri Vldya Charan Shukla: Sir I 
rise to a point of order. This is a 
personal allegation against me which 
cannot be made, under the Rules of 
Procedure, by another Member while 
speaking. I do not know whether 
you have understood the import of 
this. It should be properly translat-
ed. It is a highly objectionable usage. 
Ei:he, it should be expunged or the 
Member concerned should take back 
his words. It is not only unparliA-
mentar:-' but it reflects on my conduct 
as a Member. 

Mr. Deputy-Speaker: It is not un-
parliamentary. 

Shrl Vldya Charan Shukla: It 
reflects on my duty, on my conduct 
as a Member in the House. What 
say, Sir, I SRy on my own volition. 

Mr. Deputy-Speaker: The hon. 
Member should not use such words. 

Sbrl Vldya Charan Shukla: Either 
he should withdraw those words or 
they should be expunged. They are 
not' only wrong but they apply to 
them. They are touts of the capital-
ist reaction. 

Tlo '{\'II' ""'~ "'~: ifurt\' 
U1flffl:~fif; IPI~W~fif;~ 
..m ~ (;IfI'if it <:Ii f'l> 'iii <Ai' fl 
~ ~ m; ~ ;;prrf ~r. . ~ ~ 
.... \~lf.T~'iT~~lf.T-m: 
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[no Wi ~, mr~>n] 

lI"i if ii If'r.fl ~ '!it mflr<;f '!>l:ffi ~, 

~ '!it mflr<;f '1ft '!>l:ffi~, i'f!I' <I"i" 
~~ ~T<rr, ~~mR 
it. f~ 'l",;;[T;;tT;f.\1fT I 

~ ifoft m.: qfun: it. ~ it 
m it ~~f.!; i!ilf qi!ilfifoft if;qfun: 
if.t ~ '11 itm Olflm ~ flr.f'fT ~ 
f"ffiitf'li" ~qmlfi'tor~ 
~f1r;;m~ I ~itqmn'!rr~ 
~if;;m;r~f~T~' i't'(~ 
~~~"'lTIff'li">n<r.1' .... 

;Jtm.'q1Sf IQ!~" : 9;R ~ ~ 
<r.t I ~if~f'ACi:rf~~ I 

~o~~~~:~itq 

~ ~ iI"<:iIR 'flIT ~ ~ '!it ~ ~ 
~ ~ I 

Mr. Deputy-Speaker: Hon. Member 
should conclude now. Other hon. 
Members have taken only 5 to 7 
minutes. He has already taken 15 
minutes. 

wro ,'" ~ ... ~ : .n f""TlIT-
"flU if '!If '!it 'f.T<Ii't ""~ ~ 1ft 
~'lil~ I ~if'!lf'!itf~ 
'ItR *iT ~ >IT ornro ~ , 

.n ~Io ;{o ~'" (~) 
~;mr~ , 

W1' "" ~~, \if)f._ : ~ "11'1' it 
m ~ 1\T t.,"<tII1I'1I{l ~ oqf;;r 
wm" ~'TI Of 7 ~ ;mr '1ft ~ 
'Ilf~ 

"" ,H ~(!T!I" 'f" •• ~ (TfT) : 'fl!l 
~~<t~f.!;.-m-tt~ 
'q"Tq"~if'n1l1"'fl1"~7 -----

.n fflR q!>mflIi : ~ h.;;m:i'\ I 

~1ftmm it .mlHl"T~~' 

Mr. Deputy-Speaker: Order, order. 
The hon. Member cannot get up and 
talk like that. Dr. Lohia should con-
clude now. I am calling the next 
Member-Shri Onkar Lal Berwa. 

~o ~~~: ~1t<1'T 

~~wn~ ,if f'AC ~, 
lim f.;:u: ffi ~ , "for '1Q 7j ;fr 1l' 
lim <r., 1''TT , 
Shri Vldya Charan Shukla: Sir, 

when you have called the next Mem-
ber how con he go on speaking. 

Mr. Deputy-Speaker: I am giving 
him another two minutes. 

Shri P. Venkalasubbaiah r Adoni): 
On a point of order, Sir. Shri Kishen 
Pattnayak has shouted at the other 
Member saying, "Sit down". Is he 
entitled to do that? 

Mr. Deputy-Speaker: He is not 
.ntitled. If he repeats it. I will take 
action against him. 

..,.0 ~ ~!i!' ... ~: "3'm-1m 

'1~, ~ fqn 'I'm it. f'v<;n<fi 'PT 
.. mr ~ ~, ~ it. orr>- "I'f1T iiil 
~ '" '" 

Mr. Deputy-Speaker: The Mini,ter 
is not here. 

Shrl Vldya Charan Shukla: He can-
not make any allegation like that. 

Mr. Deputy-Speaker: They are all 
irrelevant. I am sorry, you cannot 
go on like that. 

..,.o~~~ ~ 

~, mq ~ 'f'ii '1ft ~ , ~ 'F 
lit ~ ~ ~ r ~ ""' ~ 1Il'I"TT 'ill 

""Expunged as ordered by the Chair. 
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"!"IT~ I ~J<'f~ 'Iiitit ..... 
(I nteTTtLptions) . 

Mr. Deputy-Speaker: I am sorry, 
am not allowing you to continue. 

~o mf~"'~: ~el 
~, ~ tr.RI' qi~ ~ ~ ~ 1 

Mr. Deputy-Speaker: Order, order. 

The Deputy Minister in the Minis-
try of Finance (Shri Rameshwar 
Sahu): These remarks must be ex-
punged from the proceedings. 

~ 'lRq1irf "'"'" ~1,,"T ('TIT) : 
"fT'{co;rrq;~W~1 ~~ 

~~'im~mm'r *"'it~~ 
fit; lfi[ ~ 'itt ~ 1 l1'6' ~ tr.RI' ~, 
I:'! 'fh >rn: fun ;;nit 1 

~o mfWl~~: ~~, 
mf~~T~'lTl1~it 
~G:T 1 

Shri P. Venkalasubbaiah: Those 
words should be expunged. 

Shri Vidya Charan Shukla: All 
those words should bE' expunged. 

Mr. Deputy-ii>peaker: Will you 
please withdraw those words? 

no mf~"'~T:mit~, 
'qN iRR1'l '11 ~ 1 

Mr. Deputy-Speaker: I do not allow 
yOu to make a speech. You withdraw 
those words; otherwise 1 wil1 expunge 
them. 

"'0 mf ~ ;:r)f~T : ~ ~ 
"" ~ ~, it 'r fI!' 'f{t ~ ~ 
111 tr.RI' ~ 1 

Mr. Deputy-Speaker: They will be 
expunied. 

..,o~~~ :"~ ~ 
~;;r~1 • 

··Empunged as ordered by the Chair. 

"" .nom' '"" 00 : ~ 111 «T'I' 
lfil:t ~Iil'if it wit, ~ <ft ~ ;;n-;r 
~ ~ m.n 'l1f.rnrr;r lfi[t i1T "'lrt ~ 
~~I 

iI'~W!imif;m~~~~f'li' 
~ >fT'lT'fT <r, >fT'lT'fT iI"!T'r ~ '!if "rfir.'l 
>fT>r'lrii '.I:U 'I'~T ~) m ~ 1 ~ >fT!lf'I'T 
~.fT ~ ~ m 'it ~T'r it; <ril,ir iff 
m ;rrifT~ 1 ~'Ii'TI1W{'J~~ fil; 
fW ;frmT m ;r[ffT ~ 1 ~'T ~ it f,lf[t 
l1'6't >fT;;r'I'T ~ lflor'!r il"!ffT 'f"TT rrt 'Tr.,! 

'Ii'TI1 mr" '1?l ~ 1 it 'lTT'l'I'T "mffi' R 
f'f' 'I!fT 'fiT'VT ~ f'li' ~ ~ff'I'T oft w.: "'" 
~ ~ '!if o;r[T '1'r;r'!rm 'fir ~f,t .rn-
'!if 1 "',R >r'I'ffT ~'firvA ~ m rrnT ;rr 
,it ~ o;rr.: f,1fm ~ r'f'.<fT '1ft ifT~ it 'li'lfT 
"'T <it'Ii ~ m w ~ 1 'f'ff 'fiT'VT ~ r '" 
m>r ~ ~'lT 'Ii'l'lf'l!fT ~~, ~ff'r ~u 
~ itfiA 'Ii: i:'T 1TTil' it ¥if ~ ;rr 
>t ~ 1 .. ~~ ~i!' If1IT 1 ~ 'T$f 

;;ror ;ft1n ~ '!if <ft '):~ "1fi mm, 
I:~ ~m ~ wit it, ~t 'TTn 1 '):ffi 
'l~'f'mRT <r<: iIIT'1"f;1 f.t;;j''I'T T.'l'ff "Il1T 1 
~t "fl1T itlfT 16, 1 7'ff 1 R ""'~ T.'l'ff I 
ifT, ~ ~lr if~ !; il"T <tit ~m 'f'rii 
;;r~ if.l'tii '{miT ~ iTT>! ~~ :;rr.l' I H'f'T 
~Tm if.T.r it '!',r!fG:T 'flfT ~ 1 {lrT ~ Ii 
~~T~f"'WI'~'T<:i:"l'it 
~ ;ftIf il<!ffT ;rrittn <t'r ~ it 'RT fijif 
;if,t 'fT<'TT ~ 1 '!!T'T ~ !fit ff'Ii'!tfJfi 
it 'If,.,."{ ~ 1 .n i:'f'f 'T'f 1951-52 it 
¥T 903 ",in; T.o "fr 'Ii: lr'[ 1962--1;3 

if 2164 ",fu" liD it If1IT I ~ ~'f'f ~ 
~m it flt 'il'lf ~T ~ 1 'I' it1ri 'fit ~"I;;r 
fir;m ~ 'l ~"" 1 WI' ~;;r.~ '1ft t 
<ft ~ 'f'Tfir'i ~ ~ 1 ~T ~PT 'f'T 
>fr f'lOTffi ;ft WorT ~ w ..n ~\Y mr 
m;;ff1ff 1 iorl'If>'f '<Q 'lIT 'lift ~ I o;rr;;r 'I'fffT 

<r<:~!I~~;rr~~ 1/1'rU 
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{.,;ft ~i'f;fT -mr .'<rr] 

titor'fT if 1 '11 0 "'~ 1;. qf.f "" ~11' 
q'T ~~ f'f<'IT 24 •• ",~~.,;. , "f~'l ~ 

"fir ~!fT"n' m IfllT i:lr l:!f iffi if; "fITR 
"'Tro~m~, ~ 91 ",f~ 
>;. iJffi' <'f'TT RIlT q'f~ <n: i':rf'l>'! ~­
;ffi,q) <it 2 2 if.l)~ 1; 0 fe.:q-r il' .. '1, '3'fIToT 

""'I'll "l .. ~ fifif.T'<'l' f"l'IlT , !l1; <it '3'<f1 
<r,~ ~ ~ f'" '!fit ,,~I "I<'fT ~",or ifill 
'ff.", if , ~ ,,'[,SIT S'T"I'I ~~ '3'!f'f.'1 
1;TIT '1'm "" 'IT'ffi 'fn:~ m'r <rrfl!f 
f'f'f,T"f f~ , 'ROfT ~~ ~; f~ ;;PIT'1' ~~ 

~ if; <rI7~ 'ff.t "ir f.;.m-;;r ft:rit , ~I 
~ 'frf.t f~ ~ f", "f'rIi; 'I~rt <n: m<! 
if; ~'tTlI 'fi'1'l ~"'t !fit M'",~ >;fT'f.t 
'H if.T ~if ~ mg 7,fl'it f~f<'r f~ , 
,,~ '1T1nfIfT !l1; 'l'IT ~ ~, if.Q'lHI 
mOl mr;;rr '1\ ~ I 

.. ,Tot ;p:qf.j-'ll "" r'l'!fi fiRT f'!> ~'f'T 
-':Q~I 'fi"'lf~!!t if'l'<rr ~T, 'H '1"': lilllT 

• ;i~) 1f11'T ,~ 1956 it 29854 "''''l-
f'l'qf <iT M''''~ 'fiI wn{ 1ft ~ 24,657 
'l>"'lf'l'qf , It 'fT'l '1ft ~<1l' '!>T '3'~;rr 
~~r,,~ ~ fit; '1'gt <n: 3 \1Tf!l 59 FIl, 
I H 2 'fi"'lf'fqi' <it 'lfir ~'f l:!f m<1 34 
~, 31 2 ~) if; ;;1f1 !fl" <mirn 
rof ~ , m<! or ~ fiI; lPl '!it !fm fir.r.ft 
'I>: 'I"!f.t ~ iiloft '1IOf'llfii if , ~f",'l' 'fiT 

<rf> ¥f ifT'! "I")' ~ !fif; ~ , i!T'lit -.rlTfj'i 
'H w~ ~I 'If' hr ~ , VT'f>">: <n: mtf.t 
Wf 1962-63 it 18 ",~'h' lio "" 'lTi!'f 
~11'T oIt>: 1~r ;f7T ~ ~ ~ R11'T 
f.l\!fit ~ 2. I 3 ""I~ 'l>T 'I'm '3OlllT , 

'iIT'li<1T 'l>T ~ 'IT gil' 'Tmif 'l'(Y ~m , 
Q;'1T 'f1'l'fT il''fT'f ~ ~ ro 'IiTlm Ofif 
~..ro 'lUi!' "l;mr ~ 'IT 'l'«T<r ~, 
it" '!!fR ~, ~,1T'li<11 "" ~ 'l'T ~ 
'T~T ,.~,rr 'mHTlii ~ 'l71'f ~ ~ I 

~~ It ~ !fl ~lT ~ ~ f~ 

'1ft' "'g l' 'lfl'l ~!!T if, 3;"..rtf ~ 
~ f,,'TI;;r 'IT ,gT ~ "'if .. r<R ",>:rifi 1;'TQ-
f'1'1~, ~1fTT: if crlfTit ~, ~ f~ ~, 
.. rT 'l~l fe.:11'T ~ , ~!fif. f.-::riT '1'1 It m<! 

'!» 'f~ it m'fii ~r '{ , ~<'IT if 1 
if.frs- 7 'TI'J' "" "1'~r fe.:11'T, ~r~ if 84 

"r~ if.l 'lli!'l f,11'T, \'Ir;nt if 4 5 ~ "" 

"fTi!'T f~':rr , 11'T# 'jj9' 2 '!>flS' :16 ~ 
'1;. "" 'l'R'T !f'{ 1962-63 if f~11'T '!fir 
!f't, 1961-62 if 9.07 if.';r? >j;[ 'elm 
fe.:11'T , '!fIfl Hiil 1;'(11'T ~;f "" if; ~<f, ""I 
'I'IT ~ or'll ¥f ;ft 'r~'f'1' '!» 'll~ ~ 

~ it I -;r, fsq;.'l' "" !f<rr<1 '!I'l1'IT r: <II 
'lfrr ~ ~ fif; 1:'1'11- <mr 'hrr '1'(1T ~. 
'If'[.fm '3~. rn ;;;1 011">:'<1' ~ ;ft ~ ;;;~ 
~ f'!> l['fTt 'TIlT '.(TfIl' 'I'llif ",I !1Tf'iii 
~T ~ , ~!ff..t-if it i!>g'fT 'ITt'll ~ f .. 'fT'l 
.. 'lit liT'll if,1 o;fe Wi!' '!iT1T) if ~ ",>:it if; 
HI'1' ~ '!iT'!') if '3;f 'I>i I 

Mr. Deputy-Speaker: The Finance 
Minister . 

Sbrl T. T. KrlsbDamacbarl: Sir, I 
am afraid, the Finance Bill haa 
ended ..... . 

~I fOU!!! -mTIl"'r (,..-tfiT) : it 'IiT{-

~;'f flff'1"'i!'T it ~. "ITVTT ~ fil; cft;t' 
~'1' 'l-;r, 1ft i'lf'I"T m<! or ~'!> ~'1' "" '1ft' 
ofm ~ f~ , It ~ ~ fit; ~ 
~'l'''~!;IIT'l'~' 

Mr. Deputy-Speaker: Order, order. 
Please sit down. 

Shrl T. T. Krlshnamacbarl: I am 
afraid, the Finonce Bill has ended as 
8 war of attrition and unfortunate-
ly or fortunately it is not much that 
I have to say in reply to the .ritid.m. 

I will deal with the points raised 
by my hon. friend Prot. Mukcrjee. 

-n~~i~ :1RT'fTi;f'IiT 

~ mq- ~ <mr ~ 1:1 'I(t I 
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8hri T, T, !trIM·a_ebarl: He has 
raised a question on which admit-
tedly there could ,be a considerable 
difference of opinion. I can quite 
aJIlpreciate that he does not like 
American help. I do not think it is 
easy for us to laY that PL 480 food-
grains and cotton and various other 
things have not helped us. It has 
helped us and it is wrong to say that 
it has not helped UI and particularly 
it helped us even in the recent crisis. 
when we ran down our stocks, when 
food was short, in order to feed the 
people. Perhaps, if there was no 
strike in the dock. In the United 
States, we ml'ht have been able to 
bring down the price. locally. Al-
together we, as a Government, have 
to feel I:rateful to the United States 
for the help they have given, mas-
sive as it has been-and that is why 
Prof. Mukerjee complains about it: 
it is worth Rs. 1400 crores-and It has 
been a great help to us and we can-
not forlet It. 

Much. of the money that we realise 
from PL 480 is by agreement bet-
ween the United States Government 
and the Indian Government spent for 
the purpose of development. There 
is undoubtedly a certain amount of 
money given to the United Stat .. 
Embassy-J\e has mentioned the 
Ilgure-and I do not mind telling the 
House that the United States them-
selves feel rather concerned about 
any accretion of money in the hands 
of the Embassy and there are some 
proposals for funding it for some 
purpose beneficial to India about 
which ·both the Urited States Gov-
ernment and we a&ree. I think the 
amount will then be brought down. 
We difter with the han. Member on 
this matter and we must a,ree to 
difter. Our outlook in regard to 
United States help and PL 480 il 
aomethlng totally clttr.m.nt and hh-
ing said that, I !lay no more. 

1. hn. 

Prof. Ran,1 returned with the 
charge catellori.ing, aa he think., the 

IIlisdeeda of uu. Governmoqt. My 
han. friend Shri Harish Chandra 
Mathur is a Crit1c1i1 supporter of 
Government and he has mentioned 
something in this regard. But there 
is one point which I would like to 
say and it ia this. I think that we 
u a nation have nothing to be 
ashamed of in respect of what we 
have done duri", the la8t leventeen 
years, and I think we have made 
progress under very d~cult condi-
Ilon.. As I said yesterday, we ar" 
110t bankrupt, and when I say it J 
mean it. We are not bankrullt. I 
do not mean to say \hat we can do 
without the aid; I did not .ay it. If 
aid is not forthcoming, than We have 
o reorient our Own Ideas of prorreu. 

It meane a tighter belt, undoubtedly, 
and we have got to work hard for 
it, but there is no use taking ju,t 
one bit o( what I said and catellori.-
il16 it as a bravado or something 
which is unreal; it no aid comel, or 
if it iJ considerabl,. ahort of our 
('xpectations, then wt!' hav~ to meet 
it by hard work, b, reidju!tinent. 
by forgoing things which are not 
q lIlte .0 •• senllal (or purpose. of 
import. 'rhere has to be ;. reori;m-
tallon of the Plan. Bu~ I have no 
doubt in my mind, given the aupport 
of the people of this country which 
J think Is forthcoming, we will not 
gO bankrupt; on the ot:ber hand we 
wtll pro,ress; it will be progress 
under dlftkult circumsta.i!c.es· the pro-
gress mlcht be somewhat s\~wer per-
haps, but progress there will be. 

I do not want to refer to any 
other controversial maUer. My /Ion. 
friend who has just concluded seem. 
to think that everything that w~ no 
j, wrong. I would Uke to tell my 
han. friend Shri Onkarlal Becwa that 
We i~. inaking protteu, . .nil BbJlai, 
Darglipur and Rourkela are .tandlit, 
mOnum~ to our .laralJht and hard 
work and they wUJ pay and they 
are pitying. I have no doubt in my 
mind that when they elOpand to 
their ruu.tt ~, !bey ... III be 
model plants in the world. 
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• WI1m: '"" ~ : ~ ..n 'J.'U 
~ fW'zrr~, m: ~ ~~..n '!,'U ij;''{ 

f\f1n'",~ I 

available. well, and I am grateful to 
them for it. 

Mr. Deputy-Speaker: The question 
is: 

Shrl T. T. Krlslmamaoharl: By and 
large, as I said yesterday, the House 
and the country have taken to the 
modest etrort of the Government 
towards reorientation of its finances 
and the redistribution of the moneys 

"That the Bill, as amended, be 
passed". 

Let the Lobby be cleared. 

!.ole Sabha divided: 
Division No. :&1] 
"chal Siaab. Shri 
AI ••• Shrl Joachim 
A_, Sbrl Bhqw,t lb. 

-Bob •• oth SIqIo, Sbri 
BlfltrfM~ Dr. R. . 

'1;IIIUmalari, Shri 
Db ... '. Shrl B. R. 
Braie .... ., Pn •• d. Shrt 
Chand., Shrim.1I J,otlll. 
Ch.ndr.bhan SIRlh. Dr. 
Ch.ndnHkh.r, Shrlm.1i 
OIondrlkl. Sbri 
Qaturvedl, Shrl S. N. 
Ch.udhrl, Ibri Cbandrunul Lal 
Ch •• dbri. Sbri S .. hladn 
D .... Sbri C. 
Dhulelhwu Mimi. Shri 
DIDGth Slqb, Shri 
Dubey, Shr' R. O. 
Plrodl •• Sbn 
Qan.patl R.m. Shri 
Ghosh, Shr' Algi,. 
H.,.I'Dh'I •• Sbri 
H.q. Shr. M. M. 
Hem Ral. Sh,t 
IIIm.t.m-llia, Shri 
Jadhay, Shrl Tld.hld •• 
J'II'Yln R.m. Shri 
).muaN.,.'. Shrlm.ti 
hollahl, Shn]. P. 
Kablr. Shri Hum.yun 
K.nunao. Sbr! 
Kuuthlruman..Shrj 
Kld,rI •• Sui C. M. 
Khln. Shri OIRUln Ali 
Khannl. Shr' P. K. 
Ko'old. Shrl Llladhar 

Berwa. Sbrl Oa ... r Lal 
Bheel, Sbri P. H. 

AYES 
Kripa Shankar. Stlri 
J(rltbnamachari. Shri T. T. 
KURd. Shri B. N. 
Laklhmiklnthunma. Shrimati 
Lalh Sea. Shri 
L.lhbr~ Shri N. R. 
M.tli.hl. Dr. Saroimi 
M.la"i,a. Shri K. D. 
ldanaeD. Sbri. 
Maniyao •• dan. Shrl 
Mlnui. Shri D. D. 
M .. uriy. Dln, Shri 
M.thur. Shrl Shiv Ch .... n 
Mirn. Shri Babr Ali 
Mllhn. Shd Bibhuti 
Mor.rlta. Shri. 
Mukane. Shri 
Muthtlh. Sbri 
N.lt. Sbri D. J. 
Nanda,Shrl 
Na.kar, Shrl P. S. 
Na,at, Shri Moh.n 
OU, Shri 
PUdey, Shri R. S. 
Pant. Shri K. C. 
Patel, Shri Chhotubh.i 
I'atel, Shrl Rajelwar 
Patt.bhi Ram.n. Shri C. R. 
Pntap Sinah, Shri 
Rqhun.th Slnlh, Sbri 
Rajdea Sinah, Shri 
R.m Sewak, Shri 
R.m Subh., Sin.h. Dr. 
Rane .Shri 
Ran .. RIO. Shri 
RIO. Dr. K.I •. 
R.o, Shri Muthya' 

NOES 
Dandclr.cr, Shri N. 
Krilhnap.r S Inlh. Sbrl 

[19.M hn. 
RIO. Shraramaplthi 
R.o, Sbri R.Il·esh .. ., 
Keddl.r, Shri 
Reddy. Shrlmatl Va.bod. Ro,. ShriBllhwlDltb 
Sidhu Ram, Shrl 
Saba, Dr. S. K. 
Sahu. Shrl Rame.hwar 
Samanta. Shri S. C. 
Sn.t.k. Shri Nardea 
SanU Rupji. Shri 
Sm, Sbrl A. K. 
Shah, Shri Manabend,. 
Shanna, 8btl D. C. 
Sha.trl. 8hrl Lal Bahadur 
Sheo NataJn. Sbri 
Sbukla, Shri Vidya elwan 
Shyam Kumar! De,I.Stvlml" 
Sin .... 5hrl D. N. 
Sin .... ShriS. T. 
Sin .... , 5hr! O. K. 
Sinha. 5hrl Sitya )rI"ayan 
Sinha, Shrlmatl Tarkc.hwari 
Sonawnw. Shli 
Subb.,aman. Shri 
Subramanyam, Shri T. 
Sumat Pra,ad, Shri 
Tantla, Shri Ramc.hwar 
TI"a'Y. Sbri D. N. 
Tiwary, Shri R. S. 
Up.db,lya, 8hrl Shi .... Dutt 
Vat .... ,Shri 
Varma, Shri Ravindra 
Veakata.\lbb,ilh. Shri P. 
Vlrhh.dr. Sinlh, Shrl 
Vya., Shrl Radhelal 
Yadab. Shrl N. P. 

.... ,~hri 

....,.. Shrl Nata,imba 

Mr. DeputJ-8peaker: The result 
of the division is: Ayes 111: Noes 6. 

The Lole Sabha then adjoumed till 
Eleven of the c!0f"1e on ThTusdali. Mall 
19.03 hl'5. 

The -motion was adopted. 6. 1965/Vai.akha 16, 1887 (Sakal. 
GMG1PND--LSD--582 (Ai) LS- 8-6-61>-970. 
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