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LOK SABHA 

Friday, August 23, 1963/Bhadra I, 
1885 (Saka) 

-The Lok Sabha met at Eleven of the 
Clock. 

[MR. SPEAKER in the Chair] 

.oRAL ANSWERS TO QUES'IIONS 

8aDaDaB 

+ r Shri Sureadra Pal Smp: 
I Shri Yashpal Sinch : 
I Shri A. K. Gopalan: 
I Shri Warior: 
J Shri Vasudevan Nair: 

" J Shrj Naval Prabhakar: 
MO'l Shri P. Venkatasnbbaiah: 

I Shri Mohan Swarup: 
I Shri Imbichibava: 
I Shri Oakarlal Berwa: l Shri Rat;hunatb SiDgh: 

Shri Ramachandra Mallick: 

Will the Minister of International 
Trade be pleased to state: 

(a) whether any Committee ·has 
been appointed to explore new markets 
for the export of bananas; 

(b) if so, its rerommendatiom and 
the steps being taken to export large 
quantity of bananas to Russia; and 

(c) the steps taken to step UD the 
production of banana in the country? 

'rile Minister Of International Trade 
(Shri Manubhai Shah): (a) A 
"Banana Development Committee" 
·consisting of exporters, grow-
-ers of bananas etc. has been set 
up under the Chairmanship of Shri 
V. Shanker. Secretary, Department of 
:Food. Ministry of Food and Agricul-
ture to look after the promotion of 
exports of bananas. 
902 (Ail LSD-I. 

(b) Various steps ier promotiD& ex-
ports of bananas to foreign rountlies 
are being taken. A Survey of availa-
bility Of bananas for export has been 
carried out. A Delegation 
consisting of exporters growers ot 
bananas and officials ~oncerned has 
just left for West Asian and Europc:an 
countries to explore marketing P06" 
sibilities of bananas. Bananas are a,SO 
likely to be sent to U.S.S.R. thi~ year. 

(c) The Indian Council of Agricul-
tural Research are operating schemes 
for increasing the productioll of 
bananas in the country. 

Shri SarencI.ra Pal Siagh: Considcr-
ing that a large number of varieties 
of bananas are grown in this country, 
may I know what particular type or 
variety of banana the Russians are in-
terested in the whether the produc-
tion of that variety is sufficient to 
meet the Russian demand? .:t. ~:_ 

Shri Manubhai Shah: Yes, Sir. The 
main varieties, they are interested in, 
are thOse that come from Jalgaon in 
Maharashtra State; there are two 
other varieties from Kerala and My-
sore. They are plentiful. and the pre· 
sent sales can derive much more from 
them. 

Shri Surendra Pal Siagh: We un-
derstand that the main difficult... in 
the export of bananas is the nl)n-
availability of ships with proper c"ld 
storage facilities'and if so may I know 
the steps that are being taken to over-
come this difficulty? 

Shri Manubhai Shah: We are chart-
ering banana steamers for Russia and 
we have chartered onc; in the last sUr 
months the export of banana has been 
almost doubled; in the first six mOllths 
we have exported bananas worth Rs. 
25 lakhs as against Rs. 20 lakh~ for the 
whole of last year. 
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~ I 

Shri A. K. Gopalan: What is the 
quantity and value of bananas '0 be 
exported to the Soviet Union? 

Shri ManubJaai Shah: 4000 tons 
val ued at about Rs. 17 lakhs. 

Shri Wuior: Is there some scheme 
to give some incentives to the grow· 
ers and to see that prices paid for 
theSe exports get into the hands of 
the growers themselves? 

Shri MaDubhai Shah: The mechan-
ism is this. We have got, firstly. the 
co-operative societies of growers: they 
will be entrusted so that there will be 
no middlemen. Secondly we are 
floating a company called tfie Soutli 
India Banana Development Corpora-
tion in which the States of Mysore, 
Madras, Andhra Pradesh and Kernla 
will participate; this is a public .;ect')r 
corporation and another company cal-
led the East India Banana - Develop-
ment Corporation or East Indian 
Plantation Corporation where Orissa 
is taking the majority of shares. 

Shri Vasudevan Nair: Which are 
the countries to which at present we 
are exporting bananas? 

Shri Manubhai Shah: The whole of 
West Asia-Bahrein, Kuwait, Oman. 
West Pakistan, Kenya and ~a\ldi 
Arabia and the West European coun-
tries. 

Shri Mohan Swarup: What are the 
countries which are intendin2 to im-
port banana from here? 

Shri Mlanubhai Shah: Practically a:! 
the West European countries anLl the 
East European countries and some of 
the African countries other ttan 
Kenya which had been prod acing 
banans. 

-n ~'4iR: """ ;f~: it 7;f'I'iAT 
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'1fT q;:(mf ~: ~ 00 'lil f,U 
'I!m'f ifiT ~ 'IT<'IT m 'I<R ~ I ;;mr 
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Shri P. Venkatasubbaiah: MllY I 
know whether the ICAR havE been 
instructed to draw up a ~cheme to 
afford credit and scientific facilities 
and other financial assistance La the 
banana growers in this country? 

Shri Manubhai Shah: All these fac-
tors will be taken into consideration; 
because of this the Central Com-
mittee has bee~ constituted and the 
two corporations are being establish-
ed. 

'liT ~o "" 0 ~ : it ;;n;r.rr ~ 
~ fifo ~ ~ ~ ~ ~ 'fiT Q:;m-
qlt rn ~ f;;rit ;p;f1fortor it t1~ <me 
iRA" ;;rr ~ ~ 

'liT ~,!mf !ITTi! : ;i[ ,t, ~ if; WI" 
it~'fi("if~~1 

IndO-French Trade 

*241. Shri Shree Narayan Das: Will 
the Minister of International Trade be 
pleased to state: 

(a) whether the possibilities of in-
creasing Indo-French Trade have bee~ 
explored in recent months; and 

(b) if so. with what results? 

'I'Jle Minister of International Trade 
(Shri Manubhai Shah): (a) Yes, Sir. 

(b) The trade position was revIew-
ed in April, 1963 while negotiating the 
renewal of the Indo-French Trade Ar-
rangement with the result that more 
liberal quotas for certain restricted 
items of import were secured for the 
calen" ... r year 1963. A high powered 
French Government trade delegation 
from France is also expected to visit 
India in the near future, and prelimin-

ary preparations are in an advanced 
stage. 

Shri Shree Narayan Das: W:I&t is 
the present position of trade with 
France and in what way has it ''''-
peoved? 

Shri Manubhai Shah: It has i1n-
proved like this: the adverse b"lance 
"r.ich We had last year, namEly, of 
Rs. 8 eores, has come down to Us. ~ 
crores t:'iS year. With the new result" 
perhaps we might be able to talance 
it. 

Shri Shree Narayan Das: ,VIal 
know whether some trade deie&at:cns 
or some individauls came to Inaia and 
if so, what is the nature of 1.i,e dis-
cussion they had with the Gova·o· 
ment? 

Shri Manubhai Shah: So f~r they 
have not come. but as a result c! our 
discussions with the French C.)vern-
me.1t when I was in Paris ab~u' 'wu 
months before. we are invitJng four 
or five high-powered trape "elega-
tions apart from the Government de-
legation. And likewise, from our 0'" n 
country some delegations wili go to 
France in connection with s<::ected 
commodities which are of inteles~ to 
France. 

.,-0 ~~ em!' : ~ ~ ~ ~ 
:mr 'fiT f.I1rto ~ crr.ft ;ft;;jf ifiT ~..-r 
t, ~ ~ ~ 'l<: ~ m;fti f.:!mo 
~ ~ m<: \jPf ;ft;;fi ;t\" ~ if; 'Ammo 
"liT ~l'f <mr !liT '4'1 SfliFf f.nJ:T;;rr ~ 
i fifo qf.f '1': Wlf 'Al. '<flof lfT f 'fl[Y;; 
11ft ;;rr ~~ ? 

'liT ~ mil" : ,mu "ll't ~ 
;;mrr ~ i'ffi omIT~, ~ ~ 
~~,!@~.m: ~ 
~ t ~h ~ ffi-i ~ ~, 
~ ;;'l[fm!<: ~ ~ I :m ~l1l1m
.,,,Tor J;fl<: q;~~ ~r ~ ~ I ~q11R" 

~c~i1 ~ ,g ~ ~>: ~~ ~~ '3(P<'r ~ifr 
'3"'f~ lrl1 ,.j,"if ~ 
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~""'~""'~I 
Shri IDdrajit Gupta: Was th· non. 

Member's visit successful in ce;tin6 
thE: French G<>vernment to ""re., to 
increase the quota of jute goads to b!: 
exported to France? 

Shri Manubllai Sbah: T!l.is i£ Onto 
sensitive item where Franc" i~ nlOre 
OJ' less self-sufficient and".~ nt!w 
plEStiC containers and packhg matE:-
rials do not allow that "ouairv to 
expand these jute requiremcl,l3. BUL ,t 
is our hope that we could Imp~ove; 
I take this opportunity to apyeal to 
the French j ute industry and the 
French Government, that In::!la being 
a traditional jute manufacturer, it 
will be to our mutual advant '~e if 
thE'Y allow some jute goods in , i:lrger 
quantity to go from India to Prance. 

Shri Sham La! Saraf: May I know 
whether, while listing goods for ex-
port, apart fre>m the tradition al good;., 
non-traditional goods will also be in-
cluded, and secondly, as far as import, 
ar~ concerned, apart from machinery, 
what are the other goods vr com-
modities in which we would be inte-
rested? 

Shri Manubhai Shab: Mainly from 
these industrialised countries, as the 
House is aware, We are importir.g in-
dustrial machinery, basic raw mater-
ial~ that is, some parts of atomic 
power stations, diesel engines, h":avy 
chemicals, petro-chemicals and ~ome 
other specialised textile maLhinery. 
0" the export side, not only 'n rela-
·tion to France' 'but other 
countries also it is our en-
deavour to s~e that because the 
future of India lies in more exports-
presently our export is based "" tra-
ditional goods-it has to be c"'t~nded, 
and the future lies with the non-tra-
ditional manufactured articles a" India 
h industrialising; it is our constat'! 
pflort to export them also. 

~tiYe Boa1l8 Scheme 

*U2. Shri Yashpal SiDgh: WiJl the 
Minister of Steel aDd Heavy Indus· 
tries be pleased to state: 

(a) whether an incentive bonu? 
scheme has been introduced in tt.e 
Heavy Electricals Project, Bhopal; and 

(b) if so, whether the scheme has 
the blessings of the recognisc<l l&bour 
union of the factory? 

The Deltuty Minister ill the Miais-
try of Steel aad Heavy ladustries 
(Shri P. C. Sethi): (a) and (b). Not 
yet Sir. The Conciliation pro~eedings 
are' going on and the matter is still 
under negotiation with the union. 

"" lm'm'f ~: <m it ;;j"j'if ~ 
t A; ~ ~ ~ ~ mAT liT-

rnA'~~if~it~~ ? 

"" Jlo .0 ~: ~ f.f;~ ~"r 
~ it ;rnTIl'T ~, ~ ~ ;Ft q1ft 01'11! 
~ f.prr fl'IlT ~ , 11'Ilf<'I'T q1ft ifiTf~
~ ~ mfI;f ~ $ 't.!;or~ ~
f.'f!:r;r~q1ftifT'1!"ifur'l"f~~ , 

"" lm'm'f ~ : <m ~ ~ 
~~~~itm~~ 
1Ft 01'11! rn 'n: ~ ~n:~'r ~ ? 

"" Jlo ~o ~ : If·; ~ "I1<mr 
~~~, 

~ ~ : ~ If .. ~ ~ A; 'l1'm1' 
~ t-IT ~~ it ~ omff ~ "-flf<lft 
tr.rr~~~~? 

~~I'I'~:~"!f'Q'f~~'FT 

<m ~ ~? 

IITf fillf 'T"<'I' : it If ,: ~ ~ 
~ f~ ~f..eif -.niffl' ~ ;Ft 01'11! rn 
'I'm <m ~ ;r lfi[ ~~ ~ ~ 
A; ~ ~ ifT'I'Jf 'liT ~ ii'T ~ ~-
1fi11f <:w;r ~ m ~ m'Ii 'liT 
~~ i[,<: !IItm: ~ itT ~ ~ 
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'Il'iI'it I ~ iii \1<'Iro ~ ~ iITom 
RlIT ~ ~, lfi\" f.f« Slim: ~ 
f.t;Irr ;;mIT t ~ 'flIT ~ iITom 
~ <'I'l1J: ~ ~ hl.,<1ltt:ii41., lIT lR-

~i\'~~~ ? 
-n 51'0 '1(0 ~T: ;;ft~, ~ 

i!l;m ~ <'I'l1J: tr.t ~ 't>1i hl'1"lItt:ii41., 
lIT~i\'l!i1ft~~1 ~ ~ 
~ ~ ~ if ~ -.rf.f mr !lIfr;;n1:) 
lIT mm>f ~ ~ ~, 'I":'"3'f 'fiT ~ 
~ ;;mIT ~ I ~ iITom <'I'l1J: 
~~~~mm"frll~ I 

-nm~'(I':~~~ 
~ fi!>zrr ~ ~ ? 

-n 510 :;to ~ : ~ i\' ~ lI"!i1\: 'liT 
0fN~'fiT~1~~~~ 
~N>f~q~') 1f'fi" ~ ~, m ~ 'fiT 
'lIiT'¥ <rr.rn flf.l<TT I q;;;f ~ fit; 
~ ~ ~ ~ m<'f i\' ;;ft CA!O'fl,; 
flr<;r -iT ~, "3'Wt $ ~ m<'f '1ft 
~rit;;ft"fiif.~,'3"«"fiif.if; ~ 
~ 'fit 'fi['I:RT i';t ~ I ~, ~ 
~ 'RTl'I tf.r-m to m<: ~~ ~rii, 
m 'liIrn: qtq ~ if; f~ ~ "3'f ;f.t 
'!'il"lm ~ ;;n'WlT I 

Shri S. M. Banerjee: I would like 
to know whether after the introduc-
tlon of this particular incentive bo lUS 
scheme the production has gone up, 
and whether this has been introdlolced 
in consultation with the Union con-
cerned? 

Mr. Speaker: It has not yet been 
introduced, 

Shri Indrajit Gupta: I woulci like 
to know whether prior to the intro-
duction of the scheme any scientific 
method of work study or time' and 
motion study has been carried out in 
this plant and, if so, have any ex-
perts or consultants been engaged 1 cr 
this work? I would like L.I knt>w !lDw 
it is being done. 

The MiDlster of Steel and Bea..,y 
lMustries (Shr; C. SuJtrama.ajam) : 
Yes, Sir, experts have been consulted 
and it is on that basis the scheme has 
been drawn up. Now it is Wlder ne-
gotiation with the representative 
union. 

Soft Timber 

+ r Shri Warior: 
.,'M3. j Shr; DiDeu Bhattaeharya: 

") Shri Vasudevau Nair: 
L Shri M. N. Swamy: 

Will the Minister of Industry be 
pleased to state: 

(a) whether it is a fact that there 
is a shortage of soft timber required 
for the maJIufaeture of matches; and 

(b) if so, the steps taken by Gov-
ernment to overcome the shortage? 

The Minister of Industry (Silri 
Kanungo): (a) and Cb). A Statement 
is laid on the Table of the HOUR. 

S'rArEMENT 

(a) There is a general shortaee of 
industrial timber of all types includ-
ing timber required for the match 
industry, 

(b) the steps takpn by the Govern-
ment to overcome the shortage are 
enumerated below: 

(i) Semul CSalmalia Malab,ulca, 
the main indigenous species 
suitable for match manufac-
ture has been reserved r'l!: 
the match industry. 

(ii) A special programme for ra:s-
ing match wood plantat;o!l,' 
was launched by the 81:ot" 
Governments On a regular 
basis as a part of the Second 
Plan, The Govt. of India pro-
vided SUbsidy up to 50 per 
cent for encouraging match 
WOOd plantations. New plant. 
ations extending over an aref 
of about 80,000 acre. were 
undertaken during the Firs. 
and Second Plans. 

(iii) An area of 50,000 acre~ is 
proposed to be covered under 
match wood plantations dur-
illg the Third Plan period 
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The Central Government will 
continue to share the expen-
diture with the State Gov-
ernments On a 50: 50 basis. 

(iV) On the basis of research un-
dertaken at the Forest Re-
search Institute, Dehra Dun, 
several other species have 
been found suitable for the 
manufacture of matches. These 
species have been approved 
and included in the Indian 
Standard Specifications. 

(v) Possibilities are also being ex-
plored of exploiting the 
hitherto untapped inaccessible 
areas. 

8hri Warior: May I know whether 
there was actually a real increase in 
the soft wood supply from the ex-
penditure incurred by Us during the 
First and Second Five Year Plan pe-
riods? 

8hri Kanun(O: It is not possible to 
say that now because this particula r 
variety of trees takes at least 35 years 
te mature. 

8hri Warior: In the statement it IS 
pointed out that we spent some mor.ey 
in the Fitst and Second Plan periods 
for the increase in the production C'f 
soft wood. 1 want to know whether 
any assessment has been made of the 
:results of that expenditure? 

8hri Kanungo: I have mentioned in 
the statement that a certain acreage 
ha. been covered by plantations, but 
for those plantations to mature it will 
take at least 35 years. 

8hri Warior: Ma~! 1 know what is 
the total quantity c r soft wood neces-
sary for running ,,11 the match fac-
tories in India? May I also know whe-
ther it is in short supply? 

8hri Kanungo: I cannot give the 
total quantity just now, but it i. in 
great short supply, and the supply 
position is going to be acute. 

8hri Vasudevan Nair: In the state-
ment it is stated that an area of 
110,000 acres is proposed to be covered 

under match wood plantation in tlte 
Third Five Year Plan. May 1 know 
whether during the three years of 
the Third Five Year Plan w~ I"ave 
taken up this plantation work any-
where in India? 

8hri Kanungo: Yes, in all the 
States. 

8hri Vasudevan Nair: May I knON 
how many acres have been covered? 

8hri Kanun·go: I cannot give the 
acreage in each State, but by the end 
of the Second Five Year Plan the total 
acreage under these plantations was 
80,000 acres. 

8hri Jashvant Mehta: May I k; w 
what amount' of subsidy has been 
given to this programme in the Second 
Plan and what steps have been taken 
in the first year of the Third Plan? 

8hri Kanungo: The cost of planta-
tions is being shared by the Central 
Government and State Governments 
in the proportion of 50 : 50. 

Dr. L. M_ 8inghvi: It is in:iica'ed 
in part (iii) of the statement that an 
area of 50,000 acres is to be covered 
during the Third Plan period. 1 wou:o 
like to know how much of it has a:-
ready been covered. Then, in part (v) 
of the statement it is stated that p()sSi-
bilities are also being explored of ex-
ploiting the hitherto untapped in .. c-
cessible areas. In which States ar" 
they? 

8hrl Kanungo: Regarding the rtfSt 
part of the question, as I have S" id, I 
have not got the figure of the progress 
of plantations during the first 'wo 
years of the Plan. 

Dr. L. M. Singhvi: That infonna-
tion may be laid on the Table of th~ 
House. 

8hri Kanungo: Yes, if a question is 
put. Regarding the second part of 1."~ 
question, the new varieties which 
have been tested in laboratories have 
yet to be tried in factory scak and 
the economics of it worked out. 

Dr. L. M_ 8inghvi: My question wag 
different. I was asking about the ex-
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ploratian and exploitation ot hitherto 
untapped inaccessible areas and the 
State in which it will be done. 

Shri Kanu.ngo: The scheme tor the 
increase in the acreage ot timber pro-
posed in the Third Plan covers all the 
States. Perhaps, it may be a little 
more or a little less in some States. I 
have not got the figures. 

Shri Heda: In view ot the general 
shortage ot timber, are Government 
no! going to encourage alternatives 
like soft card board? 

Shri Kanungo: As I said in part (iv) 
of the statement, some varieties have 
been tried on laboratory scale in the 
Forest Research Institute. Their POq-
sibilities and economics in commercia' 
scale have to be worked out. 

~ 11>0 'flo f~ : 'flIT ~~ 

'lftl1"1<llf~f~~~i:t~~ 
~9<f ~ aTm" i:t ~ ~ 'Ah: 'flIT 

" t ~ ;;f'1"!T i:t nr '1ft ~ ~ fu1t 
"''l;fiR~~f~<tfr~~ 
~~ '!itf~ of.'r 'Tt ~ ? 

Shri Kanungo: If. <'it ~ m 'f.T'!iT 
aTm" if if@ ~ I This refers only to 

one variety of soft wood Semul. In 
North Bihar there IS not plenty of it. 
Of course, it had at one time. 

Shri Joachim Aln: Is the Com-
merce Minister aware that my consti-
tuency, North Kanara, is one ot the 
largest supplier of "oft wood and the 
West India Match Company, a foreign 
company. is bu:;ing the entire lot at a 
cheap price, even though the poor vil-
lage people in that area are demand-
ing a better price? 

Mr. Speaker: Order, order. He Is 
giving information about his consti-
tuency instead of ~.king a question. 

Silri Joachim Alva: What steps have 
the Government tak'm to help the vil-
lage people to start a match factory 

since there is so m llch of soft wood in 
that area? 

Shri Kanungo: The Social Welfare 
Board has tried about half a dozen 
small match iactorie". They are doing 
very well in Sivakasi in South India. 

Dr. Gaitonde: May I know whether 
it is a fact i3at a large quantity of 
soft wood is available in Nagaravalli? 
If so, what steps arc being taken to 
utilize it? 

Shri Kanungo: I do not think it is 
probable. Since t:lere is such an acute 
shortage of every conceivable variety 
of soft wood, if there is any plantatioll 
like that, it would have been exploit-
ed. Anyway, I will make enquiries 
about that area. 

Dr. Sarojini Mahishi: May I know 
to what extent can other materials be 
substituted for soft wood, as far as 
manufacture f m~!ches is concerned? 

Shri Kanungo: As I said in part 
(iv) of the statement, laboratory tests 
have been done in the case of some 
varieties. Their commercial tests have 
got to be done. 

Shri P. Venkatasubbaiah: May I 
know by what: ~im~ Government will 
be able to overccn.c the shortage of 
soft wood? 

Shri Kanungo: Not for 3:1 year.. 

11ft ~ ~: it lf~ """'" 
'IT. err ~. f~ ~ 1m i:t ~ ~~ <tfr fif;cr;ft 
tli" (fu1m) ~ 'Ah: , If ~ tli" '1ft mr.rr 
~'!><:~~I 

Shri Kanungo: That particular 
variety of wood is in very short sup-
ply. As such, its supply position is 
going to be acute. 

no rr~ mf : 'flIT ~lJ ifT<'f <tfr 
m~~f.i;;;Jiflf! ~ ~ 
~ ~ 'Tt ~, <'it f.r;g mqlSll" i:t ~Il" 
it llTf'ffi fml" ~ 'f@. 7 ~T ~ i:t !fin 
~c~~,~~ 
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m.: ~ .mif, ~ ~ it; m it 
m~ ~? 

~~:~~m~ 
~fit;~~~~ I 'IIR~-
1fi!; '«'R 'fiT :;rtf ( <it ~ ;m ~ 

~T ~ ~ I 

","",r fmI'lI! "(T : om ~ it 
\'f'ifi~ 'fiT ifi1fi ~ 'fU ~ it; f¥t ~ 
it;~iI~ ~? 

~ 1Iff!;pj\ : ;;IT ~T I 

~~:~mit;lmr~ 
it; ~ MM~ ~~ 'IIR 
~itiimpti'r~ifiTII"it~;;m1T~ I 
'tllT ~ it ~ ~~. ifiTII" it ;;if.t 
~ sfmrr ,Of ~ ;m mn: f.rn ~ ? 

~ 1Ifr<!"") : .mr 'fiT ~ '4'r ~ 
t ~ ful!5~ 'fiT ~ t mf.!'l; ~
r.m,- ~ ~ I 

Power Equipment Plant 

+ r Shri Bhakt Dar.;han: 
I Shri Eswara Reddy: 
I Shri l'f. R. J.askolr: 
I Silri P. C. Borooah: 
I Shri Indrajit Gupta: 

J Shri Warior: 
.245 Shri Dinen Bhattat'harya: 

" Shri Vasudevan Nair: 
I Shri Onkar La! Berwa: 

\ 
Shri Balkrlshna Wasnik: 
Shri Bhapat Jha Azad: 

I Shri Morarka: 
Shri Ravlndra Varma: L Dr. Mahadeva Prasad: 

Will the Minister of Steel and Bea~ 
Industries be pleased to state: 

(a) whether the project report for 
the Soviet aided Power Equipment 
Plant near Hardwar has been received; 

(b) if so, whether it has been 
examined by GovernIhent; and 

(cl the nature of deci.ion arrived "', 

The Deputy MiJlister ill the Ministry 
., Steel and Heavy Industries (Shri 
P. C. Sethi): (a) to (~). The Detailed 
Project Report of tht' Soviet aided 
Power Equipment Project near Hard-
war has been receiv~d from Messrs. 
Prommashexpol't, l\I(\SCOW and is being 
examined by the technical experts of 
the Heavy Electricals (India) Ltd. in 
collaboration Wilh Russian experts. 

~~m:1t~ 'lT~ 
~ fit; ~ srmc mlt ~ ~ rn 
it llfiI' mr-rr ~ <'!1T'lT 'IIR m'1 
~ srmc htfrt if; fir<n« ~ ~ 
«'lie ~ m rn if; f¥t om om ~ 
'301'if "IT ~ ~ ? 

The Minister of Steel and Heavy 
Indnstries (Shrl C Subramaniam): I 
am expecting the scrutiny of the pro-
ject report to be finalised by about 
the third week of September. 

Shri Ranga: I ::'ave already request-
ed you once before that you would 
kindly request on our behalf the hon. 
Ministers to speak a little louder. We 
are not able to follow what they say. 

Mr. Speaker: I WIll ask the hon. 
Ministers to ,;peak a Ii (tIe more loudly 
and distinctly. 

~~~ :m<m~, iii: 
WI' if; ~ lfi ;m ~, ~T f~ 'flIT 

t I 1t lf~ ~ 'IT T>IT fit; 3f~ 
f"1li if; ~ 'IIR mr mr <n::'l' 
t~«'Iie~~t~<'I"T'f.i';tiT 

~ ;tit ~ ~ ~ 'IIR 'Ii<r """ If.l' 
«'lie <'flT ;;rf.i ;tit mm 'fiT ;;mIT ~ ? 

~ Slo ";0 i\iT~': ~ f"lTt if; 
~~;;nrt~~~<'I"T'f.i';tiTomr 
t, ~ 3f1'<f ~ ;;It l!{ ~, ~ iiRm: 

cn;t fit;m 'flIT ~, <nIT ~ ~ ~ 
~ ~ ~ 'flIT ~, f~ o;ih: 'IT'fT 
'fiT~~~;tiT"IT~ ~ 
~ 'fiT ffiliR ;m ifiTII" ~ ~ trlfT 
t ~m I 
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.n'lfifi'lm:~~~~~ 

~ f.!; <llflfut ~ em- om orr "¢ 
~, IE «m w:r.rr 'I>T1f ~ ~ W ? 

Shri P. C. Sethi: It is expected to go 
into production h! 1966-67. 

Sbri P. C. Borooab: May 1 know as 
to what will be the expected production 
ot this plant, what articles will be 
produced there and how far we will 
be able to mee~ our requirement of 
that article in ;he country after the 
completion of the plant? 

Sbri P. C. Setl.i: This plant is like-
ly to produce hydraulic generators, 
turbo-generators, hea\'y AC and DC 
machines, medium-sized AC and DC 
machines, start;ng, controlling and 
completing apparatus, hydraulic and 
steam turbine~ and spares for the 
above. Rs. 40 crores is the expected 
production Irom this plant. 

Mr. Speaker: Sardar Arnar Singh 
Saiga!. 

Sbri A. S. Saigal: My question ha9 
been covered. 

.n QtI'm'f m~ : 'fl:IT ~(. ~ ~ f.!; 
~ ~ ~<1f'fi}"'''''' ififol"lt Pl".n1Jl ~ 
c:t m;;r 'e ~ ~ ~ <ft iflft '-if m.: ~ 
~~T~~~~~m.:~ 
m ift :artit ~ l'!1lTIIT orr ~ ~ ? 
~.1l""I'I>r~i'rw~~ ~wifm 
<'fl"Ig" om 1:(f~ ~ if ifilfr 
eJ ~ ~, 'fl:IT ~.!, ift ~ ~ ? 

.n 110 .0 ~ : ~;ro;n: m 
if; i!R ~ ~ 'R CfT1ft<: 'fiT 'I>T1f 

~t I ~~~'Ii't~;;rm'fiT 'fiTlf 
~ fit;>;rr ~ qr w ifl"ill't CfT1ft<: 'fiT 

'I>T1f~~ ~~~I 

Sbri IDdrajit Gupta: To what extent 
is it expected that the production ot 
these generators and turbines in this 
new factory wiiJ go to meet the re-
quirements ot these machines in rela-
tion to the power plans of the Third 
Five Year PLu!? 

Sbri C. SlIlIramanlam: I think, the 
hon. Member kn",,"s that we will have, 
three production centres--one at 
Bhopal, the other at RamaChandra-· 
puram and the third at Hardwar, the 
Hardwar one u~ing the biggest. Ac-
cording to the present calculations 
even when all these three projects go. 
into production tully there will still 
be a gap. We arl' examining the steps 
to be taken to fill up this gap. 

Sbri Warior: May I know wilether 
the project report Includes drawing9 
and other things also? 

Sbri C. SubramaDiam: They have 
given the detailed project report which 
includes drawings, designs and other' 
things. 

~ !Iif~ """ n.r : f fun: f,Jfrn 

~~~;fttt~~Wqt'R 
~ ~~, ~ if; rnr «m omm 
orr ~. T ~ I it ;;rTiAT "IT. ffi ~ f.!; 'm 
~ ~ if; llYn lfilt ~ <IT ~ w iflft 
~f.!;;ft1t~iftq:;~~ ;;rN? 

.nS!0.0 ~:;;jt~,~if ~ <IT 
;ft1t ~ ~ ~ ~ I ';ft1t ~ ;n. 
rMr if; flI;;nt ~ I 

~,,~""".~ :~~ 
if 'fl:IT :aWt lfilt ~ ~ ifit if ~ 
~ 

.n 110.0 ~: Q:>ft lfilt ~ ~ 
~ ~ ~ <1'1'li 'It ~ f.". ;ft1t ~ 
V<'lf liT ~ I 

Shri Priya Gupta: The Minister has 
kindly given the list of productions to 
be carried in the workshop over there. 
May I know whether the mechanical 
castings and casings and other things, 
that is the mechanical side ot it, will 
also be done there, or is it that simply 
the electrical portion of tlhe work wi!! 
be done over there ~ 
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Sbri p. C. Sethi: A foundry is also 
llttaehed to it 

~~ If;f lfil':(!I1~T 

*:(' .. ~. IIlft ~ m : ~ ~ 
~r 9~ llR, 9e.'t,~ if;~~ 
mr\!j\!je.if;~if;~itll'il:~ 

't>'T~mflf;: 

(~) ~ m it ~ 'fillr.f 
~~~'«frnif;om:it~ 

f~f.f;l:rr~~; ~ 

(la) '3il" m-;:r NrfiN ~~ if; 
~~~~'RI1~"I'r~~ ? 

~ '"" (~T lfi~) : (~) 
~R (la). 'lilf ~ 11;'1' 'fli\f~ ~~ 
~ f.f;l:rr ~ ~ if>TlrJT <flIT ~ 
'fillr.f ~ ~ <'Il'If.t ~ ~ 0!l"f<T 
f'fi'llT~~1 ~~'t>'Tl?iI>!<IT 
9 0 0 c;; ~ 'fillr.f <flIT 9 0 0 c;; S!fu. 
krr~~,,",,<t"'if.f't>'T &ft, ~ 
;;ri';f't>'T.".W'~ I 

[(a) & (b). The first has submitted 
a revised proposal envisaging the esta-
blishment of a paper-cum-newsprint 
plant with a capacity of 100 tons day 
paper and 100 tons;day newsprint, 
which is under examination.] 

'ifT <mr ~I\' : f.r;:r <f': e; ~r "I'CfT<I' 
'l;[r;;r ~ if;;IT;;fr~ ~~,:,l<t; ~ • 
<f':~ ~ "I'CfT<I' moT ~ "I'R ~ "<[~ 
'Ill~ f~ 'fT--

~~:~'Ift~~ 
~ ~m ~ 'ffiT '1ft I 

Shri M. L. Dwivedy: He wants to 
'know the progress made. 

lIlft~m:;m~~ 

1I''it ;;ft ;r ~;r "fl f~ ;;iT 'l'Tif ~ 
"Im;r .". ,ifT~, ~'f.'t ~ Rlfao 

qf~~.~ ~ m~ \nI' 'R ~+r f'f"I'R 
~ .~ ~ I m"l' '111" ~ ~;mr lfi't 
(r,::UllT ~ I il ~ 'ifT~<lT ~ flf; ~ 
OR f~ ~ ~ 'f<'RfT ~m m<: ~ ~ 
~ fi'f1lhl" f<'TllT .".~ ? 

IIlft ~ :;;iT ~ ;jfCffif ~, 
\nI' it ~ ~ ~r ~ \nI' 'ffiT ~ 
'fT ~ ~ @ <r '+rr~ m'f't 'l'r I ~~ 
~~ ;qm ~ ~ ~ it 11;sqft;;r ~ flf; 
~) ornR ~'1 ;r 'fillr.f <fiWIT""~ I 

~~&ftI~~~'t>'T 
~<f':.~;;ri';f't>'T"I'r;fr~ I 

lIlft~m :'if~~~~<r~ 
~ <fR "I'R 'f'f ~ f~ f.f;l:rr .". 
"r ~, ~m<'T~ q'I"T f:+r mm 'H ~it 
~ f~ ~if; om: it "I'<'~ ~ ;;r«ift f~oflf 

f'fi'llT "I'~m ~1<: ~ ~ ;r "I'ro 
l.'~nf«r flf;'I"T .".~m ? 

'ifT ~ : l.''1I'f:r<r rn 't>'T m 
~"rmr 't>'T.". ~ ~~ <r~;;iT ih gt 
~ \nI' it "+r~) 11;~ 'liTlf'IT gm t I ~~ 
~ m 'l"1'#i': 'ftfT+r ;r ",{;;r\'w." <r~;r ~ 
<rft~ ~.it ~ ~ 'l'r I ~iI' <r ~iHq 
~f~m'l"1'#i':<rm"l'lff.f;l:rr;;rTT!; ... )>: 
~ it FTrfi':" "TilT 'liT~iI'>: ~r "1''''<:1 if 

firm I 

IIlft f~ "ITU!fUT :;iT 5Tf:rr" ~r'I"T 

~, ~ 'it:oT 1f.'T ~ ~<r ~ ~-q<T 

~~~f'f"I'R~,@~? 

IIlft ~ : 'f~ +r1fR1 it I 

IIlft ~fif'if : ~ ~~ it '1ft 
DI'T<: ~ ~, "I',t 'ftfT+r ~T<Tr ~ m~ 
f'l1[T<: it '1ft ~ ~~, ~ il'1Trn 
f,T<Tr ~ I ~ ~ if; f~+rr<T it '3'm 
5T~ if; mffi<:'RT Wlf l.''l'm <n:: '1ft 
~<'Il'If.t'l>'1;mr~? 

'ifT lfi1'!:~ : 11;'1' <T) ;;ril', <Til' ~t 
if;om:itm~1 
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Shri Man Singh P. Patel: May 
know whether the capacity oi NEPA 
mills is being expanded? 

Shri Kanungo: NEPA mills' expan-
sion is under r:'ocess. 

~ ","0 ,,",0 fIQ\': ~ t m 
~c snfTrr 'I; ~n: m orm fcr;;rr<: 'Ii': 
<:%" ~? 1fT for;m: 'Ii': l ~ ~ ~ ~~~ 
l!!'l'f ~ if; ~ lIT f<miT m ~ it ~ ,n:r;:rr 
'Ii': ~F,T t ? 

"" ~ : f.RWt srrtm ~, ~;r 
~Oft;;r~~~Hf<f;q ~ 11R 
~ [ ~;n:r1lW irlTT lIT <tW I 

IllT~~:'flIT~~ 
~'filT\'f'li'r~~f~~'fi'11T"Of 

cf.t 'f. 1ft t lfiT':Uf 'f'i9 ;r~ ~afT t 
~~ ~ wr;r 'f~ if ~ ~ 
~ '>:\fr ~ ? 

IllT !f;"!;{ITf : ; t, ~~ ~ 'fi'11T"Of 

<iT ~ ~Ift ~ ~ fW< em 'Ii'r mrfipr 
~r ;;m;r ~ I 

Shri Shashi Ranjall: The shortage 
of newsprint is being experienced ior 
the last several years and the effect 
of the shorta'ge is being felt more and 
more every year, May I know if the 
Government can give any assurance 
as to by what time this shortage will 
be overcome? 

Shri Kanungo: All the assurance I 
can give is that the Nepa Mill is being 
expanded, 

Shri Shashi Ranjall: Has any spe-
cial target been fixed to overcome the 
difficulty? 

Shri Kanungo: The demand is grow-
ing and our capacity far producing 
newsprint is not sufficient, 

Mr. Speaker: No assurance elm be 
demanded during question hour, 

Ill( ~ 'iI"fiR : ~ ;r, PJq' 
-if ifgcr i ~lf<: if; ifmlT.il' ~ oW: qit 

~ &<ft ~ ~ forii', il OfTiR'T "I"1'Wrr 
~, 'flIT q t ~ ~Tt ~.rrip: 'fiT 'fiT~ 
«"'rWr 'fiT fq;;rr~ ~ ? 

"" ~'" : 4 'r ~ '1 ~ t n;;r; 
~it~if~T~f<f;'1~~<ft 
~ ~ <R ~ t ;if( it m;;rr mm I 

.To tftf,r-um : ~ ll'oiT ;;fr 'r 
~r. f~ Of5'[ 1f'f; 'r'1r <m:I9T>r 'fiT ~~;rra 

~ em 'fiT ~ 'fiT for;m: f~lIT Ofr 7 r 
~ I 'flIT Il';r) ~ ~ ;rr'l:1!' ~ f~ 'f~ 
-ncr "¥ fG";fi ~ f~ t ? 'f~T if 
orrrr ~ ~ f<f; !f! f'f.(fiff ~TlIT m1f1TT 
m.: 'R crt; ~ ~ ? 

'1i Ifm!~ : roi1'T ~B 'fiT f-"fl ~ 

~o '"~ l(m : 'R crt; ? 

'1i ~ ... q) : <1'1;;, ;;rr. m<'T if 
Mr. Speaker: Order, order. Unless 
call a Member, he should not start 

putting his question, 

Shri K, C. Pant: May I know whe-
ther bagasse has been tried and is 
being used with success in other coun-
tries, or are we the first to use it? 

Shri Kanungo: It has been tried 
somewhere in South America, 

Shri Warior: May I know whether 
OUr National laboratories have deve-
loped any sort of process or any other 
raw material for this and finalised 
successfully under Laboratory condi-
tions, this production of newsprint 
and whether Government has noted 
it? 

Shri Kanungo: They are experimen-
ting on hard wood, 

'1i ~tI' : 4 ;;r[ififT ;;rr, aT ~ 

f",~(.~~~?r~ 
$ ~ ?r (;r 'fiT fiI;a-i't 'I'Wf; <iT 'lTm 
~ ? 
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~ ~ : ~m ~ 'liT f<\m<f 
;r~ ~ ipff t I 

Shri Sham Lal Saraf: May I know 
whether it is the considered opinion 
of the Government after getting ex-
pert advice on the subject that bagasse 
can be the only commodity or raw 
material from which newsprint can be 
manufactured, and with regard to the 
rest of the reports that have come to 
the Government whether those will 
be given up? 

Shri Kanun~o: Not necessarily. This 
is one process. There are other pro-
cesses, for instance the proposals that 
have come from the Jammmu and 
Kashmir Government where they 
wanted to go in for pine and spruce. 
That is also being investigated. 

Smi Bal~ovind Verma: May I know 
by what time self-sufficiency will be 
"chieved in India in the matter of 
production of newsprint? 

Shri Kanungo: I cannot forecast it. 

Shri Sivamurthi Swam,,: May 
know whether any proposals have 
been sent to the Central Government 
from Madhya Pradesh or any other 
State for starting newsprint plant in 
small-scale industries also? 

8hri Kanungo: It cannot be done on 
-small-scale industries. 

Indian Institute of Foreip Trade 

+ r Shri p. C. Borooah: 
I 8hri P. R. Chakraverti: 

*247. ~ 8hri yashpal SiDeh: 
I Shri Ravindra Varma: 
l Shri Morarka: 

Will the Minister of Interaational 
Trade be pleased to state: 

(a) whether an Indian Institute of 
Foreign Trade has been set up to 
undertake extensive market surveys, 
organise commercial publicity and 
train expert executives; 

(b) if so, its composition and the 
personnel of the governing ~ody 

managing it; 

(c) the arrangements made to pro-
vide training to selected persons; and 

(d) whether services of experts wlll 
be requisitioned from abroad for the 
purpose? 

The Miaister of International Trade 
(Shri Manubhai Shah): (a) Yes, Sir_ 
A copy of the Constitution and Pro-
gramme of the Institute is laid on 
the Table of the House. [Placed in 
Library. See No. LT-1526j63.] 

(b) Membership of the Institute i3 
open to persons, c<lmpanies Or orgam-
sations and Institutions who pay " 
subscription of Rs. 2,000 per annum 
or Rs. 20,000 in lumpsurn. The 
Governing Body will consist of the 
Chairman, Director-General, five 
other nominees of the Central Gov-
ernment and nine persons elected by 
the members. 

(c) Arr"ngements for basic and re-
fresher courses of training will be 
made by the Institute when {t starts 
functioning actively. 

(d) Both Indian and foreign spe-
cialists will be at the service of the 
Institute. 

Shri p. C. Borooah: May know 
whether the Institute will be all auto-
nomous body or it will be run direct-
ly by the Government, and what will 
be the estimated recurring and non-
recurring expenditure for setting up 
the Institute? 

Shri Manubhai Shah: That will be 
an autonomous body, and the finances 
will be partly drawn from fees and 
contributions and also directly by gov-
ernmental grants. 

Sbri p. C. Borooah: May know 
what will be the different courses of 
study which will be taken up by this 
Institute and whether there will be 
any foreign experts Or our trainees 
will be sent to foreign countries for 
receiving training in the subjects to 
be taught? 

Shri Manubhai Shah: There wi'll be 
four main Divi.ion. of the Institute. 
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·Mr. Speaker: Is it contained in the 
published literature? 

'Shri Man~ll:!1a' Sa:1:I: Yes, Sir, it is 
in the put,·,,:,o:! I;~e:·ature. 1t is a 
complete literature. 

Mr. Speaker: It is contained there. 

Shri Sbeo NaraiJl: May I know 
whether they have any Government 
nominees in it? 

Shri Manubhai Shah: The Secre-
tary, Department of Economic Affairs 
is the Chairman; there is one mem-
ber from my Ministry, one from the 
Planning Commission, and there are 
two professors. 

-n 1mImI' ~ : om it 'ff'f ~ 
W fit; ~~ if lrlfrU ~fsl1'f <rrforl1riic: '!iT 
m W f~~P-<f ~IIT ? 

If' q;:~ ~~ : l1l! a-~ .m: 
l1:~ orRt 'fOr 'fil'f ~ I ~~ f<:rit ~ it 
~fin' ~~~ ~ ~ ~ 
fuif S:ff '1fT I 

!II't'Im ~ : ~ ~ fuif ~ 
~G' ~ or')f:;rit I 

-nqo ,,"0 fP~ : ~ Jl'oft ~ 
~ or¥.lTlIT, w..rrorr ~ ~ ,.;;m: 1;0 

~ 'f>{ iq'~ f<ritti ~ ~ 0 ~:orr<: 1; 0 ~ 

'H~~t~aT~ I omitorR~ 
~ f'fO 11~ ~ ~ ~>nf.A; ~ 1lT 
m'f'l><1 ifTCf't 'liT 'ff'faT ~ ~ orq.~ 
~'rit f~ ~11 if.ft ~ ~ ? 

iq'!;."lffi q~ : l1l! <ft iq'['q' or~ 

'H w.~, iq'['q' ~ W19l I 

~ qo ,,"0 friit : oror fit; ~ 
~1lT 'ir'if 'f00:: ~r~<lT <m~it ~ 
ifl!l~;;rr~? 

~ 1fo!1t1f ~ : 11 , <it ~ '!iT If'fr.f 
t ~ it ~ f~ ~ '!iT If'fr.f ~ 
~ I l1~ a:t ort 'Z~ ;;;rm ~, ,.ft 'ZffiP.: 

~~ ~ fur;i '!iT q;pm ~r ~ 
~, ,.ft w'(j <T<>?11l ;;~ it f ~ (If ri, 
~ ~~ or;;f,t ~ f<;ri;- .m: W'I1T 
W'I1T ,.ft ~ ~ '3<f if fur;i 'fO~ 
~ f~ ~~~'f ~ I 
Shri Shree Narayan Das: May I 

know from which countries experts 
are going to be associated with this 
institute? 

Shri Manubhai Shah: Some may be 
from the United States, and some 
from Japan and two experts from the 
Soviet Union. 

Shri Ind.rajit Gupta: What is the 
amount of the' initial grant which 
Government propose to make to thili 
institute? What are the suitable 
foreign agencies whiCh Government 
have in mind, from -which financial 
assistance may be forthcoming? 

Shri Manubhai Shah: For the pre-
sent, we have provided for lis. 4'75 
lakhs as the annual expenditure of the 
institute. The UN Special Fund is 
likely to give a grant. and so also 
perhaps the TCM and the Ford 
Foundation; some amount mIght 
come from one of the East European 
countries also. 

Dr. L. M. Siaghvi: May know 
whether the programme of market 
research and area surveys and com-
modity surveys has already been 
drawn up in consultation with Gov-
ernment for being conducted by this 
institute, and whether any collabora-
tion has been enlisted from abroad or 
is proposed to be so enlisted? 

Shri Manubhai Shah: This has just 
started. As a matter of fact, it start-
ed only a fortnight back. But before 
that also, in anticipation of the special 
institute, we have drawn up a pro-
gramme of market research nnd area 
surveys and commodity sur.eys. and 
we are also collaborating. The agree-
ment is about to be finalised with. the 
London Press Exchange. the top-
moat organisation of the world 
on market research; other organisa-
tions in other parts of the wc.orld are 
I'lso being contacted. As a matter of 
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fact, when I was in Moscow, We had 
contacted the Academy of Foreign 
Trade and the Central In,Litute Df 
Market Research in the Soviet Union 
with whom also we are going to col-
laborate. 

Shri Sivamurthi Swam,,: Is there 
Bny plan to get export or Import 
licences for international trade for all 
the traders or only for the members 
of this? 

Shri Manubhai Shah: That dees not 
arise out of the main question. 

Shri Sham Lal Saraf: From the 
reply given by the hon. Minister I find 
that there are two functiol13 to be 
performed by this institute; one is 
a(;ademic, and the other is surveys 
outside the country. May I liflow 
how the two can be recollci:ccl with 
each other? May I know whether 
this will .ultimately emerge as a 
training institution or whether it will 
actually take over the su~veys and 
other aspects connected wit~ inter-
national trade? 

Shri Manubhai Shah: As you direct-
ed 2arlier, I did not elaborate on 
this. Everything is given 1" the 
booklet. There are four majcr as-
pects .. 

Mr. Speaker: If it is given there, 
then it need not be repea tcd. 

Shri Manubhai Shah: Everything is 
given there. My hon. friend may go 
through it and then put his que3tions. 

Shri Joachim Alva: Small-scale in-
du::-tries and handicrafts are cOlltlibut-
ing towards our foreign trade. but I 
find that they have no place in this, 
and it is not possible for these small 
groups to contribute such a high sum 
as Rs. 2000 Or Rs. 20,000 per annum. 
May I know why no place has been 
found for them? 

Shri Maaubhai Shah: The repre-
sentation at the expert level will be 
done by nomination by Go-:el nment. 
So, it is not that they have to elect 
themselves for this. As far a$ the 

j,andicrafts survey and market 1'e-
~earch are concerned, these are sO:'l'le 

of the main functions of th~s jnstitu-
Hon. So, all the benefit wi~ i ~() to 
those people who want Lo e"porl 
handicrafts and other thing3 

~~'~f~~ 

+ r ~ lifo <'1'\'0 fsr«1 
\~ d~ f~trlif 

*~¥t;_~ ~ ~ ~ : 

III{T ~'ir ;am1f;T : 

L ~ ~~'ir lifT~~ : 

~T Q'~1<f",!:tQ ~ W 9 0 '!1~or, 
H.q it ~ 51lR" ~ <:;'60 if; 
~ it ~ i'f 1<. ~ <it '[.'1[ 'f,7<1 
fo!; 

(iF) ~ ~ ~ ~ f'f'Tl1 
<it 1PT 1m <tit ~ <Irq miTfl1 l<'lT 

~ P.:<rr l'M ~ ; '!IV 

( ;g ) ~ R>r+r <it ~ it fo!;'foft 
~ ii>n" >gf.r;[ 'liT f~ <tit f.r«R 
ii>n" q t it ;;jfllTil f'fi"llT ~ 

The Miaister of International Trade 
(Shri Manubhai Shah): (a) Yes, Sir. 
The new Corporation to be known as 
Minerals and Metals Trading Corpora-
tion of India Ltd. will start function-
ing from 1st October, 1963. 

(b) The Corporation will handle 
export of iron ore, manganese ore 
and other mineral ores and ;mport of 
non-ferrous and other metals as may 
be decided by the Government t!"Om 
time to time. According to present 
estimates export of iron ore alone ;s 
to reach a target of approximately 20 
million tons by 1970-71. 

[( iF) ;;iT, i't l;fir R>r+r 'liT 

'fTl1 firor>:R:r ~ ~ ~hor if> 1 ,q'l; .''''. 

9;!l'Ii ~r ft;ro 00 1 >rf, 9 ~, 
9<'''~ it if>T1'[ rn orlT>rr 1 
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('If) Ii.f f.flp:r ml!" "lfif;;r, ~;;r 
I5rf.nr <m Wlf m;;if it fiflrta- it ;qfuf~ 
~-~ 'IT ~ il'T f.m;;pr '1ft ~ 
~: <m Wlf I-l~ 'liT m1ffiJ iff 
f.t;;:rr 'Ii"W I q<fJITif ~ Ii; ~ f.!; 
~ m: ~ it f'lliti 'f;f <'M" 
9tlSo-1S9 <fi!> ~ ",\00 ~ Cif 

<fi!> ~'" ;;rrimT I] 

.nlll'o,"ofri~: ~<fi!>~ 
~ it ~y • 'f.T 'fi1lr m: ~m- <m'ir-
'Wi!" 'RCIT liT I if<lT <m:UT ~ f.!; ~m 
~~mifmifi1:~~ 
'liHq-I'l:~I"1 <i"'1'flIT ;;rr <: T ~ ? 

.n 1fl!~ ~ : ~ <N ~ 
'fi1lr 'Fg<T ~ lfllT ~ I ~ ~ ~
fuit;;r 'f.T 'fi1lr m: ~m- 'Iin:'T"fuR" 
'Ii1 ~5i'I" ifi1:ifT q? ~ ~ I if.nrr if 
;;r1{~'fi1lr~~1ft~f.I1:!: 

~~~ifi1:<ft~~1 
~~f1R'<'f~'f.Ti;;- ID 
~ 'f.T It'f''fq',it 't;, ~'h m ~T5lf,T 

~1i 'f.T SI1I1'PT ~ I ~ 'fi1lr 'Ii1 
~f~ ~t~if ~ if~ "" ~'1T I 

~Il; ~t'f;f,q]~'Ift~gi I 

sit 111'0 ,"0 fi1i~: it ;;rrij"iff 

~ ~ f.!; ~ 'li1(qi'l:OI"1 l:f'TT<'fli it 
~iWrrliT~~~~ 
ffi: ~~IT 'li1(qi'l:'I"1 ~ iftITr, $ m-
~ ;:ry ~);ff if ~.~ ~ ~ I 

.n ~mf ~: m;;r~f'liCf.t@ 
~"fUR" mik" mq; ~ it ~ ~ 
~ I ~ 1ft 'lnWr ~ I ~ it ;~ 
~11r.T if ~ It'li ~ 'li1<4'n.I"1 
illi '1ft .'ICTpn 00 ~ I ~ 'Ii1m"m-
i'mif 'f;f 'fi1lr 1ft fqf~ ~ ifi1:ift ~ I 

Dr. Gaito.lie: May I know ",hether 
this Corporation will also exp"rt iron 
ore from Goa? 

Shl"i Manubhai Shah: Yes. We have 
a~:'eady opened an office in Go" S:X 
weeks ago and it has contacte,\ a II the 
min .. -owners of Goa in order to I"xpon 
ore. 

IIi, f.Nfif flll'~ : it;;rR'1T ~ '""IT r 
f.!; ~ ~Fstr 'f.T~WT ~ l:f;ft "it 
f.!;c:r"1T li'lliT ¥ ~~ it f<'fl!; <'f'TTifT 
~ iJ ~ ~ '¥ '1ft -T<'f<T org<r ~ 
~ I ? 

~T~t~: m;;r "!'Ii "IT 
'f.)(qi'l:.I"1 ~ 'fi1lr 'Ii1 'Ii" it ~ ~ I 
m( it JITif;ftlT ~ ;;ft <it 9;f1><mfif 

f~1'1T ~ ~ f'li 9;f<f<.:t 'f·r it >ft~ 
if ~ ~ ~~ 'fi1lr if ~ '1ft ;;rr11ftt I 

Shri P. Venkatasubbaiah: Has the 
attention of the Ministry be~1l drawn 
to the fact that so far as the expurt 
of iron ore is ooncerned, certal.ll s.ee~ 

tors have been completely avoided 
and there is a great agitation amc·r.g 
the people that the Corporation h~~ 

r.ot taken any steps to 'lU~{C con-
tracts with those people. T':tcy naH' 
t>ntcred into contracts .... 

Shri Manubhai Shah: AndiH"" Pra-
desh has not at all been neg'.ectej. 
may caution the House that w~ :'av·~ 

so much ore that we want first to ex-
plore that which is most ec·;nom; ,'. 
There is no use going evei'ywhE'rf!, 
digging a small pit and collc:r;!1~ t!:e 
ore which might be ecor.llmil' or 
ctherwise. We have tl! tak~ a Io,,!:-
term view of this matter . 

Shri P. Venkatasubbabh· Th',~! 
have ente"ed into contract .... 

Mr. Speaker: Order, order. 

Shri Warior: What arrangement. 
h~ve been made to include mono,ite 
;,nd ilmenite also within the scope of' 
th,s Corporation? 
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Shri Manubhai Shah: Yes. The 
hon. Member is already fully aware 
thai we are trying our best in that 
regard. But Ilmenite has got into a 
technological complexity where other 
substitute materials are coming up. 
Hence the difficulty. 

Sian M. Malaiehami: What measures 
have been taken by the CorporatlOn 
to enable producers to get fair price 
for their iron ore? 

Shri Manubhai Shah: It is more 
than fair. The price we are paying 
at present is the highest in the world. 

"'" ~o ;no ~ : ¥ if; fur!: 
If; 'fil (ql<~I'1 f.!>a";n" ~ ffi I 

f'fiif'1T ¥ ~ I m<:;;it f.f~n: 'fiT 

'¥ ~ '3""f'f; fur!: .:" l;fR ~ 'fiT 
~ Gf'il1IT lTl1T ~ ? 

","I'I"~~: ~cfr~~ 
'f@ w.rr I ~ fur!: ~ ~ ~ I 

Dr. Sarojini Mahishi: In view of the 
fact that there may be an increase in 
the export of iron are from the coun-
try, what will be the increase in the 
loading capacity at Karwar and 
Marmagoa? 

Shri Manubhai Shab: All these 
ports are being looked into. Ai; a 
matter of fact, I want to place before 
the House very soon-within a month 
or two-a master plan for the deve-
lopment of transport and port facili-
ties. from the mines, for iron are, so 
that within the next five or seven 
years, we CaOJ. go to 20--25 million 
tons a year. 

Shri p. Venkatasubbaiah: My ques-
tion has been misundersteod. 

Mr. Speaker: It would be correctly 
cnicrstood when he puts it next. I 
will call him. 

Shri P. Venkatasubbaiah: It has not 
been answered. 

Mr. Speaker: Order, order. I wm 
gi Ve an opportunity after calling an-

""the!" han. Member. Shri Dasappa. 

Sbri Dasappa: Why are there very 
t<mflicting statements about the avail-
ahility of are for export in different 
regions, ranging for example in 
Mysore from 30 million tons to 710 
million tons? What steps have been 
taken to ascertain the exact quantIty 
of are available? 

Shri Manubhai Sbah: This question 
is uppermost in our mind, particular-
ly about the region to which the han. 
Mem ber has referred. Recently, a 
German and Italian expert team 
came, and they were associated with 
the Central Ministry of Mines and 
Fu<:! and also the Mysore Govern-
TIlent, and unfortunately, they came 
to a somewhat different conclusion 
The original estimate was not based 
0n any trial pits or borings. But I 
can assure him that both the MInis-
tries are constantly at it, to explore 
the possibilities. 

Shri P. Venkatasubbaiah: Even in 
the approved sector from where the 
State Trading Corporation has been 
taking the iron are, even that existing 
agreement has been stopped. I want 
to know the reason. 

Shri Manubhai Shah: He doe, not 
refer to anything specifically In 
Iegard to Andhra, I have .nentioncc 
that we are buying iron are. Th~re 
is a co-operative society Wilicb h3.! 
fal!t:d, to which we gave time. ?-·1 
that was the smallest contract of 
Rs. 60,000. If there are bigger areas 
unci bigger quantities which we ha, e 
overlooked, he may draw ou' :>.tten-
lIOn and we are prepared to loc· k in t.o 
that. 

1I1n" ~m~ ..n f,{1fivr 

. + 
•• "'" 1'1"0 ,,""0 ~T 
1~~fo(l"f1I" : 
I . 
I "'" ~o ;{o ~l1{"" : I "'" lIfl~ ""'" ;f~ : 
I "'" ~o ~o ~ : 
\wro ~~T 
\ "'" ~tm : 

*~"'E..~ "'" ~ mf ~ 



~ 
t 

~ ! 
:'! .. 

~
 

J ~-
-

""" 
~ f'1f 
~ 

~ ~ 
~ 

.~,~ 
..:: ~ 

'IW ~
 

... :8 .... ... 

·
~
2
~
,
~
~
I
~
!
~
~
~
I
E
~
~
1
1
 

~ I $ 
~ ~ ~ ~ '~,~ ~ 1 Ar 

i 
~ 

~~i !Ui.:iinf~ ~ ~! ~ 
~~~l~i~;~ 

~!~~~t{i~; 
f. ~ 

~'~~. 
} ~ t'tIr ~ <Ii; 

~ l!:: ~
 

i
·
~
E
~
~
i
~
~
~
 
.
~
~
.
*
~
~
 

~!!it!~!!lli~'li!!~ 
I 

il-
I~'!~~ 

,.I~I 
i ~'f 1i ~ 1 t~' 'fi! ~~ ~ i. ~ !.~ f. ~ ~ 

t ;:: 1i 'tuio, (~[ r
J 

'h
", ~ 

.
~
~
I
~
 
~
~
 

~~ 
Ii i 

~ If: &
 

IP' ~ 
~ ~ t ~ IT 

~.m ~ ,e 
.. <: 

0 ~.~ ~ ~
 

_ 
i 

'6; 
!i.! 

IY I!: &
 

~ S' ~ Ar 
<

'-, 

~ 
,~~ -

~
 tt;;: ~ """ ~ 'S' 

i 
~ J! ~ ~ ,I:: if: j i 

'Ii" 
oArIYt"!~ctiCt~ 

ilf: 
~ ~:§l'~ ~~.~~ I}.'W! 

,~ 2:.. i 
J! 1i= ~ m

 ~ &
 i 

~tt;;: ~
!
 

~ii ~
~:; -(~ ~ 
.' 

If. LT 
~ ~ 

i~~Ar.t! 
'~~ l! ~ ~ 
:
~
~
~
1
i
 

'itt;;:~~'\t 
~ ~,~ ~ 

~ 
...... 

~ 
i~ 

~<If: 
Ar 

!:,'Ir:t;: 
i
~
1
~
~
~
'
~
~
~
~
 
~
~
~
~
!
~
 

~ ··1 
t·· 

i~ 
J!~ 

:t 
~~ ~J!.~ 

~ 
~..:,~,~crf:)~ 

~~~ 
&~ 

Itl lolii i ... ~ 
~'IiOt 

!; 
t;:-e .~_IT 

~~i~~~-i~i 
~'t:~'!~~ 

o Ii ,~ r 
~ &

 
<If: 

,~ ~ 
~ 

~ i i 
~ 

t~ ~"Ig: l """ ::;: ~ 
~ <If: ~. ~ ~ Ar 

i .: ~ t! Ii. 
;::; i.t 

~ ~ 
~~ 

~. ~ 
ct;;. 0 

i • It' Ar ~ ~ t : ~ ~ 
,~ 1~:: ~ 'IiOt 1; 

,-

::1 
III ~ ~-

... 
II' i 

l6' 
i 

"~ ~ 
<ft i 

Ii" If. 
i 

III' ~ 
IE 

'IiOt 
-

!-
fi 

W
 i ~ 'i 

; 
'i 'i ~

 'i _~ 
m

 l 
'P.~ ~ 

~ ,I<: 
'Ii' -~Ir i 

1:::! _ ~ %
 1 ~ !i i, ~

;
 ~3 _ I 1ir t 

'II> 
<If: i 

o 
-
v

-
It; ~ 

It I 
~ 

Ii' 
~ iIV:I t' I 

'Ii:!. '" ."". -
l' ~ !. ~ 

~ ,:; LT 
-

Ii 'Ii ~ -
Q

 

" 
it E

 
.;: ~!; £~ ."

 l~:~ if 
j 

=, .la ~i iir~ ii~ 
~ 

~ 
i 

~ ~ 
fi 

i 
j; ~ ~ 

,t: i ~ ;. ~ tW
 ~ !.. i '-' 

~ • i 
ij;" 

'"
 § 



o cal A"swers AUGUST 23, 1963 Orll! Answers 2284 

Shri M. L. Dwivedi: May I say that 
the Ministry has definitely mentioned 
it, as under: 

"It has further been decided 
that in view of the present emer-
gency, both Vespa and Lambretta 
should be produced and sold in a 
single colour hereafter." 

And even then they are charging 
more than Rs. 30 per scooter for 
colour. 

The Minister of Steel aDd Heavy 
Industries (Shri C. Subramaniam): 
We do not know whether this forms 
part of the production earlier than the 
order or later than the 'order, but we 
shall certainly look into it, and if 
there has been production later than 
the order, we shall take action. 

¥it qo <'ITo ~ : ~!p.f it 
~ ~ ~ fu1iT lIT fit; ~ .m: 
~ 'I>'l ~ 'l<;<;y ~~~.rr I 

~ ~ <ffir 'ltaY, ~ ~ ~~ 
.m:.nm 'I>"t ~ fl1<;rr ~ ~ ,<;0. 

~~~~ I Wq'Pfft;rvrt R; 
~ .m: ~ 'lit W ~cm ;;rnttft 
~~~ito;rm~gOf@sqr 

~ I if ;;rr;;.rr 'flQm ~ fit; ~ 
~ 'fiT 'f>l'f ~;r t f~ 'flIT ~ ~ 

~ ? 

~T Slo ;{o mil : w<flll ~. 

;;r t~ ~ 'liT ~ ~ '3'l 'R ~ 
m: $ Of@ ~ I ;;r,,.r ~ ~ 
~ <fT ~ 'liT ~ ~, qi: 'lc;c;~ 

~ fwffi 'I>'l 'li ~ I ~ij; qrn 
~~~~<n<IT~ 
err ~ <tT., i <f ~ ;;mit ~ I ~'A' 

~~~it~~GfT~ 
~~ij;'IlT'fit~rnf'tm$lk 

it ~ ~ ~, err ~ man: 'R 
~ ..n m, o;rq",,~ ;;mrr ~ I 

Shri S. C. Samanta: In the state-
ment I find thRt manufacturer, have 
been given the necessary facilities 

for import of capital goods so as to 
step up the indigenous content of the 
vehicles. Still I find that in the 
first six months of 1963, production is 
not encouraging. May I know what 
the impediments are? 

Shri C. Subramaniam This is 
for the purpose of imprOving the indi-
genous content. Till that production 
comes about, we have to import, for 
which we do not have 3ufficient 
foreign exchange. That is why dur-
ing the current period there is a fall. 

¥it C4'ftot>.(., • ., i~ : ~ ;l 
~'liC~ ifoq;f ~ f~ ~ ~T 'liT 
~~~~,~~~ fu~ 
'R if,.. .mr ~. I m~ ~ri ~ ;r.rq;r Jt'r-IT 
If ;;if", it ~ ~ I ~ ~ "f~ 
~ fit; 'flir ~~ 'Rim: nm:Jt' 'li1~;f 
~ ~ ~~T<: ~~ ~ ~ ,{r ~ 
f;;r~~ ~ ;;if", # 'f;;rr:t I 

¥it 510 .0 mit: ~~ '3'~ 
1ll1l':lT 'f, 0 , 0 0 0 ~"-'ff fTlif ~ I ~ff;;; 

~t'f" ~~ ,~,ooo <r.T ~<f~o;rr 
~m ~ .q: oft orFr ~;f ~ ~ 
~ ~~ ~ '3'l<r.l ~l~f"'or ~ # 
flrorm ~ I 

Dr. L. M. SiDghvi: It is jndicated 
here that of the licensed projects, five 
are already working and three are yet 
to go into production. Have any 
deadlines been laid down for the com-
mencement of production and have 
they been told that if they do not 
keep up to the schedule their licence 
would be cancelled? 

Shri C. Subramaniam: Generally. 
we give a reasonable time and if they 
do not take steps to go into proauc-
tion we cancel the licence. As a 
matter of fact one producer has been 
given notice that he should surrender 
the licence. 

"'" ~ ~ ~ : 'flIT *ft 
~'fi~~f.t;~ij;~iI 
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ijif\1fiWilf( 'Ir.f W~, ~ llt, at ~ 
m1tw~~~~~? 

~ 1(0 .0 at : ~ f.I; ~ ~ 
Jt~~~it;(;f)~ 
fit;if ~ i\ri t m ~ ~ ~ 'f>'I;ft-
~~1t~~I~~1I>'t 
IIlTt ~ ~ ~ .nmr it at ~ 
~tl 

~ (fi't'.H...... : ~ iffi'ITT'r~ 
~~1f~~~~~~ 
f.A;.m t f.I; ~ it m ...r.r ~ 
~ it ;r.t ,~ '1ft ~ ~ 
~it;~I~~~~f.t;$if.t 
~it;r.t~II>'t~~it;r.t 

lfQ ~ 'Ilfro ~ I ~ 1JTqifT ~ 
~ if, Rro; ~ 'flIT ~ ~ 'Ii( 
~ t mf'F ~ '1(;r;r ~ 111i!(ftl!(F",;j 

~~~~mfcroiTit ~ 
~~~~~~W:<:rT.,.m ? 

151'') Sf 0 ;{O m;') : ~t;t CI'fi ~ 

m ~ ifiT ~ t lfQ ~ I!fWrr 
~ ~ ~ ~ iA'R lffi'iT ~ tr 
f.rofr '1'" ~ ~ ~ ~ t"i,oit-
f~ ~ f.r.<1f '1ft mrmr it; f c:« 
lf~ ~ 'F( (~ ~ I 

Shri p. C. Borooah: Rcccr:t1y some 
cheaper scooters have been manufac-
tured with the collaboration of the 
Japanese and Czechs. Is it a fact 
that there are some patent delcc1.3 in 
them and if so what is their nature 
and what steps have been takea to 
look into the defects? 

Shri C. Snbramaniam: I do not have 
the fact. with regard to Czech {"('IJ-

laboration. If the hon. Member i3 in-
terested, he may give separate notice. 

Trade Milllsters COIIfereuee at London 

+ 
J 8hri P. C. Borooah: 

Shrl p. K. Deo: 
*250 8hrl Shree Nara),,, DaB 

00) 8hrl ValIDdena Nair: 
f Shrl Warlor: 
l Shrl Buta 8lDgb.: 

Will the Minister of International 
Trade be pleased to state: 

(a) whether India participated in 
the Trade Ministers Conference held 
at London in the second week of lV.ay; 

(b) if so, what decisions Were taken 
to open up markets for undeveloped 
countries; and 

l c) the reaction of the Conference 
to Britain's non-entry to the Euro-
pean Common Market and its reper-
cussions on India's trade? 

The Minister of International Trade 
(Sbri Manabhai Shah): (a) YolS, Sir. 

(b) and (c). A coPy of the cem-
munique issued after the confereuce ia 
placed on the Table of the House. 
[Placed in Library. See No. LT-1527/ 
63]. As the negotiations betwpen the 
EEC and Britain did 1I0t lead to the 
adhesion of the latter t'l the Europf'an 
Common Market. the treatment ,e-
ceived by India's trade in these cuun-
tries has not undergone al.:; change. 

Shri P. C. Borooah: What are the 
main proposals made by India at the 
meeting and how far the same were 
incorporated in the decisions taken at 
the london conference and how far the 
same have been carried through the 
Geneva Conference held to discuss 
procedures for the "Kennedy Round" 
of tariff negotiations? 

Shri Maaabhai Shah: The main pro-
posal in the Conference was that nO 
preference enjoyed by the Common-
wealth trad:ng partners should be re-
duced or whittled down or withdrawn 
unless corresponding advantages to any 
rtn!"tieu~::n' commodit.y undprgoing pre-
ferenthl change is properly compcn-
sated for. This has been accp-pled 
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fUlly even though there was a little 
resistance in the begirining. As a re-
IUlt of that only tea on which prefer-
ence is to be withdrawn is affected. 
As We are enjoying a preference of 5 
per cent., but correspondingly we get 
withdrawal of the 22 per cent duty 
which was levied against our tea in the 
EOM countries and this will be re-
duced to 5 per cent. That broadly 
speaking was our main contention. 
There are many other aspects which 
we raised there about which the com-
munique make full reference. Re-
garding its impact on the GATT, prac-
ticalIy whatever we nad unanimously 
agreed in the Commonwealth Trade 
Ministers' Conference with regard to 
preference had been endorsed by the 
GATT. 

Shri Shree NaraYllJl Das: May 
know whether any solution was found 
witli regard to the restriction being 
imposed by the industrialised countries 
on the exports of primary products 
and if so what was the nature of the 
solution? 

Shri 1I'lllJlulthai Shah: That was not 
at the Commonwealth Ministers' Con-
ference which is the topic of question 
now but at the GATT. Certainly this 
question was taken up there and I 
had the privilege of placing before the 
GATT the views of the primary pro-
ducers that as far a. possible there 
Ihould be no tarifl' or quantitative res-
trictions. 

Shortalre Of Electrodes 

-251. Shrt Indrajit Gupta: Will the 
Minister of Economic and Defence 
Coordination be pleased to state: 

(a) whether recently there has been 
a serious shortage of electrodes for use 
by th 0 engineering industry; -and 

(b) if so, the extent to which this 
has affected production of railway 
wagons and other items essential for 
d· fence? 

The Deputy Minister in the Ministry 
of Economic and Defence Coordination 
(Shri Jaganatha Kao): (a) and (b). A 

spurt in demand for welding electordes 
as a result of the increased require-
ments of the Oefence orieuted indus-
tries has highlighted shortages of elect-
rodes in certain sectors Of the en-
gineeripg industry. While a represen-
tation on behalf of two wagon manu-
facturers had been ·.received about 
short availability of electrodes, on the 
overall, the rate of production of rail-
way wagaons has not been adversely 
affected. Various measures have been 
taken by Government to meet the in-
creased requirements for electroaes 
and their production is steadily on 
the increase. 

Shri Indrajit Gupta: May I know 
whether there is any scheme under 
consideration whereby, pending the 
increase of the productive capacity in 
electrodes, sufficient stocks can be 
built up so that this kind of tempo-
rary shortages do not occur? 

Shri Japuatha Rao: Yes, Sir; some 
steps have been taken by the Minis-
try to see that sufficient quantity of 
electrodes are made available. For 
instance, import licences to the value 
of Rs. 30 lakhs are being issued. 
Secondly, arrangements have been 
made by the Railway Board to import 
4,000 tons of electrode steel billets 
under the World Bank loan. Thirdly, 
steps are being taken by the Iron and 
Steel controller for roning 7,000 tons 
of electrode steel billets which are 
being imported under the UK loan. 
Fourthly, arrangements are being 
made with the indigenous manufac-
turers for the production of welding 
electrode steel billets of s'. ~~lt1y 
relaxed specifications acceptable to 
the industry. 

Shri Indrajit Gupta: Before I ask 
my next question, this being rather 
important, I request that the reply 
which was being given may be sup-
plied in the form of a statement. 

Mr. Speaker: I will ask him to 
place it on the Table of the House. 

Shri Indrajit Gupta: Is it a .fact 
that thl!! coiled wire which is inside 
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the electrodes is not manufactured ill 
this country up to date, and 110, haft 
any specific licences been issued or 
any project is being undertaken for 
the manufacture of the imported part 
of the electrodes? 

Shri .laganatha Bao: It is correct 
that the coiled wire which is the 
main ingredient in these electrodes is 
being imported, and it is expected 
that the coiled wire will be produced 
in the country. 

-n ~ ftIt : IflIT lliI ~T t 
fit; ~ ,!f.,''I(f~€l lI>'t ~ ~ Ill!: 
~ fiI;lrr tTtITlfT fit; ~ ~ ""'" ("If/a 
~ ;:IT q ~ iii sitrnr-f iflT 
ommt~~'Ii1iTiflT'IU~ 
m t ~ q: fit; '{f"'HRt€l1li't ~ 
~~~f1m? 

Mr. Speaker: The question is whe-
ther the university had made an 
alter that if given lOme encourage-
ment it could increase the production 
of electrodes and whether that offer 
has not been accepted. 

Shri .Jqanatha Bao: No, Sir. At 
present, there are silt factories which 
are producing electrodes and licences 
have been given to nine more finn! 
and letters of intent have also been 
issued to four more firms. 

Shri Priya Gllpta: Since the advanc-
ed days of industrialisation in India 
welding has a very good demand, has 
the Ministry thought of setting up any 
production shops for these electrodes 
and electrodes with other elements 
in India? 

Shri .Jaganatha Bao: The capacity 
fixed by the Planning Commission is 
1,080 running feet, and it is hoped 
that when these factories come up the 
demand would be met. 

-n (til'.Hi.....: "1; ~ lI>'t 
~t~~~'R:si1mf 
~ ~T ~ ;:IT IflIT ~~: '!" t 
~~~1lf.Rf~~it 
~t ? 

Shri Warior: By what time do the 
Government expect these tactories to 
begin production of electrodes and the 
necessary things such as the coiled 
wire, etc.? 

The MInister of SIlppl,y iB the MiDIs-
try of Economic IUId Defence Co-ordi-
..tlon (Sbri BaW): We would be 
able to meet the target by 1965. 

IfN'~ ,,",..r ~..r ~ 
+ 

* J-n .0 .0 WWT 
~~~. L tit ~ ~" : 
~ ~ alt '11U m.r 1rr!fT 

~,rior, H.'~ t~sm~ 
'1o!(\(t~t~it~~lI>'t 

FITmfit;: 

('fl) IflIT m:~ '" t \l'm' 
~tfcmm:lI>'t~tmit 
~ ;fi;f ~ f.:rai"lf ifl<: f.!lIT tTtIT ~ 
~ 

( • ) lift {t, ;:IT IflIT f.:rai"lf f.I;ln 
tTtIT a ? 
The Deputy MinJster iB the Mialatry 

of Steel &lid Heavy IIldutdes (Shri 
P. C. Sethi): (a) and (b). General 
approval in principle to the expansions 
has been given, but a final approval to 
the expansions will be given only 
when the product mix and the 
methods of financing the eXPansion! 
have been clearly settled. These mat-
ters will be considered shortly on the 
basis of the reports prepared by the 
Companies and the estimated cost!!, 
both Indian and foreign exchange. 

[(If;) ~ (1!iI'). mm: t ~ 
~:~~~U~~~ 
~ ~ ~ U ~ 1It1r_lnT'I'!" 
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flmr (6"tm: l1T<'I" 'fiT ~) ~ firnrn: 
ilift:rt!:fcrn~~~iiIl'tit~ 

~~~~~ I ~mr51m: 
'lit ~ fu:iIit <I"l1 'i!roi'tlf m: ~ 
~ 'fiT ~ ,,11m" ~ W<m: 'R ~ 
lfT1r.IT 'R m~ @ for;m: fiI>'1'T ~ ] 
Shri P. c. Bozooah: May I knoW' 

whether any proposal has been put up 
by the existing private sector steel 
plants for expanding their capacity 
and, if so, to what extent they will be 
pennitted to expand? 

The Minister of steel and Heavy la-
Ilustries (Shri C. SubramaDlam): 
TIseo's proposal is to expand it from 
2 million tonnes to 3 million tonnes 
and Indian Iron's proposal is to expand 
it from 1 million tonne. to 2 million 
tonne!. 

8bri P. C. Borooah: May I know 
whether any government assistance 
will be given to these private s~or 
steel plants; if so, to what extent? 

Shri C. SubJ'8Jllllaiam: We have al-
ready answered, that when they make 
concrete proposals what assistance the 
Government should give will be con-
sidered. 

Shri S. M. Banerjee: A sum of 
Rs. 10 crores was given as loan to 
TIseo for expansion. I would like to 
know from the hon. Minister whether 
that amount >"3 been recovered by 
Government so far; if not, may I 
know the reasons for the same? 

Shri C. Subrama.uiam: It has not 
been recovered. It is currently under 
discussion between the Government 
and TISOO. 

WRITI'EN ANSWERS TO 
QUESTIONS 

~ 
*":t'N. 11ft ~ : IfIlT ~ 

~ ~ ~1p.fi lI{ ~ 'fiT FlT 
...wfit>: 

( 'I'i ) ~ 'liT .rtt it m<lf f.rIh: 
~ it; ft:rif ~ mr 'tIlT ~ \lO!il" 
tTitt; ~ 

(v) ~'tiT11"~'!iifCAi~~~ 
llitmw' ~? 
~ ~ 1m1 ;nfh ¥j'.if 11ft 

filro ~) :('I'i) $ (V). 'fiT~ 
~~~'IiT~~ft:rt!:~ 
~ ~ ~ 'fiT SWil".,'lll it ~ 
llI'1ffiT<m.mr'fiT;;rr~~ I ~l.Jl;;r;rr 
'fiTSRImITit~ it~!!fI'I"1"~ 
omf.r 'I'iI.rrfq;m:~ I ~m ~~ 
mit ~ omf.r ~ iiIl't it fq;m: fiI;1rr 
;;rr~~I~~~~CAi~~ 
~~'fiT~~1 

l'ilnh1 ~ 

{

11ft ~ ~: 
11ft Sfo ;;{O ~ : 

*":tl(~. 11ft 'l""~ : 
11ft ~ f~: 
11ft "" : 

om~~lI{~'fiTFlT 
mfit> : 

('I'i) om ~ 'liT GI'A'IiTU ~ fiI; 
~ it 1!lro it; ~, cnn:T cr Z;lJ:'I:f 'fiT 
~.~~~~; 

(V) om ~ .rrwq~ fit> ~ it 
~~'fiTtfi1ft~ ~~o;jR~ 
it~;;rr~~; m: 

(fJ") ~ ~, of ft>qfu wm ~ ifi" 
ft:rt!:'tIIT~~~fq;m:~? 

;mitt '"" (11ft ~It'ft) : ('I'i) 
~ 'liT ~ it~ ~ '{f'f 
ilimit~.rr~~fl1<;IT~ I 

(V) 1."I1ro iii cnn:T ~ ~ <it 
tfi1ft ~ ~ CI"'l'T '('1"I'iT w-rr ~ ~ 
~ fit> ~ 'fiT ~ 'fU ~ f.l'lrnr it; ft:tit 
.rr~l1T<'I""ilJli'IT~l~ <A> 
~iIi~~~~~it~ 
rrr ~.rr CI,qilll'fi(Ti ;ft m §v: 
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2f;11~~~~<l1:fT~ 
"jqltl'R'llm 'fiT i!T ~ mzmr ~ 'lit 
~it~~1 

(q) 5I1R" ~r 'Itf ~ 
Projects with Czech collaboratioll 

r Shri Hem fiRaj: 
-254. J Shri 0Ilkar La! Berwa: 

L Shri Ram Rattan Gupta: 

Will the Minister of Steel and Hea,.,. 
lJUlustries be pleased to state: 

(a) the various projects with their 
names and location which are being 
set up during Third Plan period 
with Czech Government's collabora-
tion; 

(b) the cost of such projects and 
whether credit is being advanced by 
the Czech. Government to the Indian 
Government; and 

(c) the progress made in their set-
tmg up? 

The Minister of Steel and Heavy b-
dustries (Shri C. Subramaniam): 
(a) and (b). The following projects 
are being set up during the Third 
Plan period with Czech. Collaboration 
Credit Agreement of the 24th Nov-
ember, 1959. (Copies of the Agree-
ment are available in the Parliament 
Library). Rough Estimates of the 
Capital Costs of the projects are given 
below:-

Nlme of project L0C3tion Rn1'f'"h 

I. ::tr::f Sf"ag" of R'1iChi 

E.;;-:nttfs 
of Cap;-
t~l C0<;t. 

(Rs. enres) 
24'66 

F )1ndry F >eg,' (Bihar State) 
Plant. 

z. H~')vv M"Ichine DC'. 
Tool Plant. 

,. Hi gh Pressure 
B >"Ier Phr. t. 

4. H ~a'l" P )wer 
Eq'lipment 
Phnt. 

Tirtlc1":.ira-
oar: (~"tadw 
ras State) 
Ramach'lr-

drapuram 
near Hy-
d~rabad 
IAndhra 
Pradesh). 

23' 30 

18'00 

(c) The Detailed Project Reports of 
these Projects have been accepted and 
Contracts for the supply of machinery 
and equipment and for rendering 
technical co-operation in the establish-
ment of the Plants have been conclud-
ed with Messrs. Technoexport, Prague. 
Copies of these contracts are also 
available in the Parliament Library. 

Rubber Factory 

-255. Shri P. Kwlban: Will the 
Minister of Industry be pleased to 
.tate: 

(a) whether Government have 
liven licence to a private firm to set 
up a factory in Kerala for the manu-
facture of reclaimed rubber with 
American collaboration; 

(-b) if so, the name of the firms; 

(c) the estimated cost of the lac tory ; 
and 

(d) when the factory is expected to 
go into production? 

The Minister of Industry (Shri 
KanUllgo): (a) and (b). Mis Jai Hind 
Agencies, Cochin have been informed 
that Government would be prepared 
to grant them an industrial licence to 
set up a factory in Kerala in collabo-
ration with an American firm for the 
manufacture of reclaimed rubber sub-
ject to their being able to arrange the 
import of plant and machinery on 
terms and conditiollS acceptable to 
Govemmest. 

(c) About Rs. l~ laths. 

(d) The factory could be expected 
to go into production in about two 
years' time after the issue of the in-
dustrial licence. 

U.N. Aid Club 

Shri p. C. Borooah: 
-256. ~ Shri Warior: 

L Shri Vasudevan Nair: 
Will the Minister of Iatematlonal 

Trade be pleased to state: 

(a) whether the Indian delegate to 
the 32-nation preparatory meetin, 
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held hi Geneva tor the trade 
development conference to be 
next year protlosed the creation 
U.N. Aid club; and 

(b) if 80, the response from 
other delegates? 

and 
held 
ata 

the 

The MinIster of latel"Jlatioul Tracle 
(Shrt MaIlubhal Sllah): (a) No, Sir. 

(b) Does not arise. 

Raw lute 

r Slirbiiiti ltenu Cll8kravutty: 
• ..,~ J Shri U. D. Maltlt: 
"""i ShH. ~wtt 'l'Utta: 

l SII.H IJtdriJlt Oii.pta~ 

Will the Minister of International 
Trade be pleased to alate: 

(a) when the minimum price of raw 
iute to be fixed for this season will be 
announced; 

(b) the stepS beint taken by the 
Stite Trildinll Corporation to !lee that 
buyln, centres ate set up in the heart 
of tile rural areas growing jute to 
benefit the pimary producers; and 

(c) the number of such centres be-
ing contemplated for West Bengal? 

The Mbuster of iatematioDal Trade 
(Shri Maaa.bhal Shah): (a) The price 
support policy for raw jute for the 
coming season was announced 'n the 
House on the 8th April 1963. The 
same policy is to rpmain 'in force un-
til further modified. 

(b) The State Trading C"rporation 
at present effects its purchases through 
the National Agricultural Cooperative 
Marketing Federation, which is a re-
pre3cntat;ve body of the Apex Co-or.e-
ratives in States. The arrangements 
proposed by the Corporation for ti:e 
current season cover purchases from 
procurement centres in the secondary 
markets which will again be iinkcd to 
hundreds of primary marketing cen-
t:es spread over the area of opera-
tIon of maketing .ocietie. of an the 
jllte-erowing .tatea. 

(c) sa procurement centrea linked 
to 100 primary marketing centres are 
expected to be let up in West Bengal. 

Pultlic Sector VDderta.kiDcs 

~
Dr. L. M, SlaPn: 

-151 Shri sldia __ Pnad: 
. Shri Ba.rlsh Chandra 
l Mathur: 

Will the Minister of Steel aDa 
BeaT), ID4111trle1 be pleued to atate: 

(a) W'hether it is a fact that at 
Hyderabad in July he emphasized the 
need for freeing public sectO'r under-
takings from the stranillehoid of 
bureaucratic delays, public controver-
sies and political interference; 

(b) if 80, the extent and the man-
ner in which these tendencies are ob-
servable in public sectO'r undertakings; 
and 

(c) the .teps being taken to achieve 
the desired elect? 

The MiDter of Steel aDd .ea~ 
IJtdastries (Shri C. SubrlUllllDiam): 
(a) to (c). The Minister of Steel and 
Heavy Industries did emphasise in his 
speech at Hyderabad the importance of 
streamlining the administration of 
public sector enterprises and did in 
that connection point out that govern-
mental procedures were not suited to 
the running of industrial units. Hav-
ing regard to the history of these 
enterprises, it is a fact that at times 
the tendency to adopt governmental 
procedures is observed in such under-
takings. The Whole matter has been 
discussed recently at a meeting of 
senior government officials whO' were 
asked to examine the manner in which 
necessary improvements can be 
brought about. The recommendationa 
of this committee O'f oftI.ciala are ua-
der co1l8ideratioa. 
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txporbii 

0Z59 f Shri Merarb: 
. "\. Shri ltavlnclra Varma: 

Will the Minister of .. teraaUnal 
Trade be pleased to state: 

(a) whether Government propose to 
call foreign experts to survey our ex-
port problems to stimulate exports; 
and 

(b) if so, from which countries they 
will be called? 

The MiDister of .. temaUoaal Trade 
(Shrl Manubbal Shah): (a) and (b). 
Yes, sii. The details are being worked 
out. 

Methylated Spirit 

°260. Shri D. C. Sharma: Will the 
:Minister of "'-r, be pleased to 
state: 

(a) whether there is a great short-
age of methylated spirit in Delhi and 
that its price has risen from Re. I per 
bottle to Rs. 2·50 per bottle; 

(b) if so, the reasons therefor; and 

(c) the steps taken or proposed to 
be taken by the authorities to keep the 
prices down? 

The Mblister of .. dumy (Shrl 
Kan~): (a) and (b). Owing to in-
creased usage of Alcohol for industrial 
purposes, scheduled supply of Methy-
lated spirit from U.P. was not receiv-
ed in Delhi in time during the latter 
half of July, 1963, as a result of which 
the retail price of this commodity 
went up. Restricted supply of spirit 
has since been received from U.P. and 
its priCe has since stabilised. 

(c) The following steps have been 
taken to keep the prices down. 

(i) morts are being made to en-
lure regular lupply of spirit 
from U.P. 

(ii) It is being released to the re-
tailer. on the clear under-
.taruim, that ita .. I. price 

would not exceed the limit 
that may be !\xed by the ex-
cise authorities from time to 
time. 

(iii) stocks and accounts of the 
dealers are subjected to check 
by the excise staff to ensure 
that no artificial shortage is 
created. 

(iv) The retailers have been ins-
tructed to declare their avail-
able stock in a conspicuous 
place in their Ihops. 

(v) The private possession limit 
and the retail sale limit of the 
item is being brought down. 

Phyw-ehemieal Projeet 

r Shri P. C. Borooah: 
Shrl A. K. GopaIan: 

I Shri Vasuc1ena Nair: 
Shri •• rior: 

I Shri P. B.. Chakrayerti: 
I Shrl Maaiyaqadaa: 
I Shri A. V. Rqh .... an: 

°Zil. ~ Shri RaYiDdra Varma: 
I Shri Morarka: 
I Shri Kapur SlDrh: 

\ 
Shri Bata SiDa"h: 
Shrl "drajit Gupta: 
Shri M. K. Kamaran: 

I Shri P. KlUlhan: 
L Shri Gulshan: 

Will the Minister of ladustry be 
pleased to refer to the reply given to 
Starred Question No. 941 on the 19th 
April. 1963 and state: 

(a) whether the details of techno-
logical processes to be adopted at the 
Neriamangalam Phyto-Chemical pro-
ject ha\'e since been finalised; and 

(b) if so, whether any contract ha. 
been signed for the construction and 
lupply of the machinery? 

The Hiabter Of ladutry (SIlrI 
IaIluap): (a) and (b). No, Sir. n. 
-. .ad..- eolWidaraUoa. 
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Transit Facilities for Nepal 
·Ul:i~f~, 

r 8hri Yashpal Sillgh: 

\ 
8hri P. C. Borooah: 
8hri BishaJlchander Seth: 
Shri Rameshwar Tantia: 

"Z62. i Shri Basumatari: 
I Shri P. R. Chakraverti: 
I 8hri Raghunath Sillgh: 
I 8hri MohaD Swarap: 

8hri Kajrolkar: 

Will the Minister of blternatiOlllll 
Trade be pleased to refer to the reply 
given to Unstarred Question No. 2089 
on the 19th April, 1963 and state: 

(a) whether Government haVe since 
taken a decision on Nepal Govern-
-ment's request for grant of greater 
transit facilities through India, parti-
.cularly those in relation to transport 
of goods from Nepal to Pakistan and 
-vice-veTs a; and 

(b) if SQ, the nature of decision 
taken? 

The Minister of International Trade 
(Shri Manubhai Shah): (a) and (b). 

"Transit facilities from Radhikapur and 
Wagha on East and West Pakistan 
border respectively to points on the 
Indo-Nepalese Border was the subject 
of diocussion with the Nepalese Dele-
gation which recently visited India. 
-The Indian Delegation assured the 
visiting Delegation that the Govern-
ment of India would be willing to pro-
"ide the necessary arrangements and 
facilities required by Nepal for the 
flow of its transit trade within the 
frame-work of the Indo-Nepal Trade 
and Transit Treaty of 1960. The Nepa-
les .. Delegation were requested to in-
dicate the expected volume of trade, 
Nepal's requirements of wagons and 
the -points of destination etc., SO as to 
~nable the authorities in India to 
iletennine the character and quantum 
-Df facilitie& to be provided. 

( Shri Warior: 
.263. ~ 8hri Vasud.evu Nair: 

l Shri M. N. 8wamy: 

Will the Minister of IndustrJ be 
pleased to state: 

(a) whether it is a fact that the pro-
ject for the manufacture of chemical 
intermediates in collaboration with the 
West German firm of Bayer has been 
~iven up; and 

(b) if so, the reasons therefor? 

The Minister of IndustrJ (Shrl 
Kanungo): (a) No, Sir. 

(b) Does not arise. 

Ecoaomic Co-operation 

(Shrimati Savitri Nipm: 
! 8hri Hem Raj: 

*264 J Slui P. C. Boreuh: 
" Snri Naval Prabhakar: 

I Shri A. V. Raghava.: 
L Shri Bibhuti Mishra: 

Will tRe Minister of International 
Trade be pleased to state: 

(a) whether any joint decision has 
been taken by India and European 
Economic Community regarding the 
! lcreased economic co-operation bet-
ween the two; and 

(b) if so, the nature of decision 
taken? 

The Minister of International Trade 
(Shri Manubhai Shah): (a) and 
(b). No, Sir. After the breakdown ot 
the U.K.-EEC negotiations, it was in-
dicated that the proposals for con-
cluding a Comprehensive Trade 
Agreement with the Commonwealth 
Countries like India, Pakistan and 
Ceylon would be taken up. Our 
Ambassador to the EEC has been con-
tinUOUSly in touch with the authorities 
on this question. It has been reported 
that this was considered by the Coun-
cil of Ministers of the EEC countriel 
at their meeting on the 29th July, 
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1963 and that they have asked the 
technical officers of the Commission to 
make further detailed _tudiee of the 
various problems aruin, iD tbJ. _-
nection. A final decision on this is ex-
pected to be taken by the Council 
later during this year. 

~~'Pi~~ 

* .rrsit~~: 
~~~. L rsit ~ '(1W I 

'!lIT firi'ill1l'ft ~~ ~",", 9t'q .. 
~w.r~ 9o)(t" ~ ~ 
~ if ~ iICl"R ~ ~ rn f.!; : 

(~) '!lIT ~ ~ ~ ~ 

~ ~ flli~ ~.. !If~ 
'" wr-ft'"UIf ~ ;IT ~ ; ~ 

(iii") m-~, <IT '!lIT ~ ~ 'iilf 
fm ~ ft;rIrr ~ ? 

~ *'" (rsit ao 1 0 ~) :(~) 
.-;mn"lf, ~, lfSll" m ~ qft;nft 
ilffir"fim~~~~~ 
~ ifT1it1f ;tT htiIi q;: wr-ft "UIf ir.r 
<iT ~ I ~, <:mJ ~ rrl'R ~, 
111m ~ ~~ .. fim m.: ~ ~ 
~ !ffiif .. srnm'IiT .. ~ '"" lf1"C"ff 
~qit~ I f"fifU'7lf~~~~ 
wr-rr "UIf ~ -ihi't ~ ~ im: imT 
~~;pft~ I 

(v) fu)t 'R ~ ~ srRr UIif 
.. ~ 'R flf';m: Ai<rr ;rllT ~ ~ 
a¥i'r 'iilf ~ f.fur:r ~ Ai<rr ;rllT t 
'f!Ilf"Ii~s~~~<Jrfi~ 

1I~ fifi1rr \lIT ~ ~ I 

Machlae Buildblc lIldutry 

·266. Shri Eswara Reddy: Will the 
Minister of IDd1lStry be pleased to 
state: 

(a) whether the Indian Producti-
vity Team on machine building indus-
try which recently visited Soviet 

Union and Czechoslovakia has made 
any recommendations regarding the 
development of machine building in-
dustry in India; 

(b) if so, the main features of the 
reconunendations; and 

(c) whether Government have 
accepted these reconunenda tions? 

The Minister of bdastry (Slarl 
Kaaunp): (a) Yes, Sir. 

(b) Copy of the Team Report OI 
Machine Building Industry was laid 
on the Table of the House on the 16th 
August, 1963. A summary of the re-
commendations of the Team is contain-
ed on pages 35 to 37 of the Report. 

(c) The recommendations have not 
been considered by Government. 

Supply MissiODS Abroad 

r Shri MOJ'III'ka: 
j Shri Bavindra Varma: 

-267., Shri YashpaI Singh: 
l Shri Baghunath Singh: 

Will the Minister of ECODODiIe and 
Defence Coordination be pleased to 
state: 

(a) whether Government are open-
ing two new Supply Missions in Mos-
cow and Dusseldorf; 

(.b) if so, the regions to be covered 
by each; and 

(C) the scope of these new missions 
and how it would a1fect the funCtiOIl-
ing of I.S.D., London and Supply Mis-
sion at Washington? 

The MinIster of Supply in the MiDilI-
try of Economic and Def_ Coord1-
Dation (Shri 1Iat.bi): (a) The question 
is still in a preliminary stage and net 
final decision has been taken so far. 

(b) and (e). Do not arise. 
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Preci8i.OIl Iutrumenlll Facte~ I. 
J[erala 

r 8hri P. C. Borooah: 
I Shri P. K:1IDhaa: 
I Shrl Warlor: 
I 8hri ViInlde ..... Nair: 

·%611. ~ 8hri Bibhuti Mishra: I Shri P. R. Chakranrti: 
8hri Indrajit Gupta: l Shri Bamaclumdra Ulak.: 
Shri Dhwleslnr.r Meeaa: 

Will the Minister of Industry bl! 
pleased to state: 

(a) whether an agreement had been 
signed between India and Soviet 
Union in May this year providing for 
the establishment of a precision instru-
ments factory near Palghat in Kerala; 

(b) if !IO, the main terms of the 
agreement; and 

(c) the broad outlines Of the 
.cheme? 

The MJJlIIIter of Industry (Shri 
KanUDp): (a) to (c). A Protocol 
was signed by the Government of 
India and the Government of the 
Union of So~iet Socialist Republics on 
the 2Mh May, 1963 according to which 
~he Government of the U.S.S.R. shall 
provide economic and technical assist-
ance to India in the establishment of 
the Second Precision Instruments 
Plant. The technical assistance will 
be financed out of the 1: alance of the 
credit extended to the Government of 
India under the Indo Soviet Agree-
ment of the !}th November, 1957. 

The second precISIOn Instruments 
plant will be located in It:erala and 
will be for the manufacture of 
mechanicsl, pneumatic and hydraulic 
in.trumenta. 

• lIt r 3bri Merarka: 
. 1 !!Iorl &aYbldra Ya..-: 

Will th.. MiniMr of IIlten.aUeul 
~ be pl_d to .tata: 

(a) whether Government are nego-
tiatin!! forth.. import of Pakistani 
cotton; 

(b) if 80, th .. quantity thereof; and 

(c) the progress made so far in that 
direction? 

The Minister of International Trade 
(8hri Manubh&i Shah): (a) to (c). A 
Trade Delegation has lett for Karachi 
to negotiate a new Trade Agreement 
with the Government of Pakistan. All 
the matters including the one in the 
question will be discussed. 

New Inda.striaI Units 

'7 U J Shri ItarnI SiIl«hJl: . I. Shrl Onbr Lal Berwa: 

Will the Minister of lnd1tstry be 
pleased to .tate: 

(a) the names of new industrial 
units set up in Rajasthan State with 
particular reference to the Districts of 
Bikaner, Churu and Ganganagar 
during the Third Five Year Plan; 

(b) details of progress made so far; 
and 

(c) the total amount sanctioned by 
Government? 

The MinIster of Industry (8Jui 
K:aaanp): (a) 186 new units have 
been set up in the Industrial Estates 
and Industrial areas of Rajasthan 
during 3rd Plan period. A copy of 
the statement showing the names of 
the units is laid on the Table of the 
House. [Placed in LibTary, See No. 
LT-15281631. Information in respect 
of new units set up outside the Indus· 
trial Estates and Industrial areas il 
~ing collected by the Director of 
Industries, Rajasthan and will be laid 
on the Table of the House in due 
course. 

(b) 106 unit. have ainee come into 
production . 

(c) A .um of Rs. 72,~9,OOO has been 
spent on construction of Estats, 
development of Industrial are.." granl 
of loans to Small Scale Indulltries. It 
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includes a sum of Rs. 8,97,000 spent in 
the districts of Bikaner, Churu and 
Gancanagar. 

TraiDiD,' of PlaDDiDg Per50DIlel 

"U. Shrt Sldeshwar Praaad.: Will 
the Minister of Interutienal Trade be 
pleased to state: 

(a) whether it is a fact that Plan-
ning officials are being sent for train-
ing under a scheme of ECAFE in 
Asian Institute for Economic Develop-
ment and Planning at Bangkok; 

(b) if so, the special features of this 
training scheme; 

(c) how many officials from India 
are to be trained; and 

(d) who will bear the expenses of 
training? 

The Minister of InternatioDliI Trade 
(Slui Mamabhai Shah): (a) and (Cj. 
The ECAFE Secretariat propose to 
start the first basic training course 
offered by the Asian Institute in 
January, 1964. FOr the 1964 training 
course, thirty training places will be 
available under the Institute's budge-
tary provisions. Member Governments 
(including India) have been requested 
to nominate upto six candidates each 
for selection by the Director of the 
Institute to participate in the first 
basic training course. The question of 
nomination of personnel from India, to 
be trained in the Institute, is at pre-
sent under consideration. 

(b) The Asian Institute will provide 
training, research and advisory ser-
vices to member and associate member 
countries in the programming and im-
plementation of their national develop_ 
ment plans. 

(d) The United Nations Bureau of 
Technical Assistance Operations pro-
vides a stipend of Baht 5, 200 a month 
(approximately US $250) f~ the dura_ 
tion of the fellowshi,p. It also payS for 
travel to and from Bangkok, gives a 
grant for the purchase of books related 
to the training programme and pro-
vides an allowance for initial expenses. 
It is a condition of the awards that the 

Governments or other employing 
agencies concerned will continue to 
pay the salaries of the fellows during 
the period of training, which will be 
of nine to ten months' duration. 

IDdastrial Co-operative Societies 

745. Shri RamaehaDdra U1aka: Will 
the Minister of IDdastry be pleased to 
state: 

(a) the number of industrial Co-
operative Societies functioning at pre-
sent in Orissa; and 

(b) the kind of Societies and their 
production capacity? 

Tile lIIJDIRer of lD4ustry (Shri 
KanWlgO): (a) and (b). The iofOr-
mation is being collected and will b. 
laid on the Table of the House. 

Small-Seale Industries 

146. Shri Ramaclwldra U1aka: Will 
the Minister of Indastry be pleased to 
state: 

(a) whether any Small Scale indus-
tries in Orissa are getting assistance 
from the Small Scale Industries Ser-
vice Institute; and 

(b) if so, t:he number of industries 
and the nature and extent of assistance 
given to them so far during the last 
three years? 

The Minister of Industry (Shri 
Kanungo): (a) Yes, Sir. All Units 
coming within the definition of Small 
Scale Industries are entitled to assist-
ance from the Small Industries Service 
Institute. 

(b) Assistance rendered during the 
years 1960-61 to 1962-63 is given 
below: 

(i) Purely technical advice-2,152 
parties. 

(ii) Information for starting new 
industries--954 parties. 

(iii) Number of visits by Officers for 
technical guidance-2.823. 

(iv) Other assistance-783. 
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Small-Scale UDits 

UJ Sbri B.amachaDdra Ulalta: Will 
the :Minister of IDdIlStr)' be pleased to 
state: 

<a) the number of small scale units 
benefited by the Industrial ExteDSion 
Service in Orissa during 1961-62; and 

(b) the total amount of loans grant-
ed to them during the same period; 
and 

(c) the nature of the small sc~e 
units in Orissa and the scope for theIr 
development? 

Tbe MiJUster of IDclDstry <Shri 
KanllDCO): (a) 

1. Number of factory units 

1961-62 

705 

2. Number of parties given 
technical advice 

3. Number of parties given 
information to start new 
industries 

" Number of parties given 
other assistance 

854 

303 

153 

(b) A sum of Rs. 3,05,313 was grant.. 
ed as loan by the State Government 
under State Aid to Industries in 
Orissa during 1961-62. 

(c) A note is laid on the Table of 
the House. [Placed in Libr4Ty, See 
No. LT-15291631. 

Development of IDdustries 

748 f Shri Dhuleshwar Meena: 
. L Shri Ramaeha, ·r~ U:ah: 

Will the Minister of IDdustry be 
pleased to state: 

(a) whether any schemes for the 
development of small scale industries 
and cottage industries in Orissa during 
1962-63 have been sanctioned; and 

(b) if so, the amount spent or pro-
posed to be spent thereon and the 
nature of the scheme? 

The MiDister of IDIllllltry (Shri 
KaDIIDgO): (a) and (b). The e,sti-
mated expenditure by the State Govt. 
on the development of Small Scale 
Industries in Orissa during 1962-63 
was Rs. 76'49 crores. In addition to 
this, a sum of Rs. 44'05 lakhs ~as 
spent by the Khadi and Village Indus-
tries Commission direct in that State. 
Nature of the Schemes: 

(i) Han .:10,::" 
(ii) Handicrafts, 
(iii) Small Scale Industries, 
(iv) Industrial Estates, 
(v) Sericulture, 
(vi) Coil' and 

(vii) Khadi and Village Industries. 

IDdustrial Co-operative Societies 

f Shri Dhuleshwar Meena: 
749. L Shri Ramaehandra Ulalta: 

Will the Minister of IDdustry be 
plea.ed to state: 

(a) the number of industrial co-
optrative societies functioning at pre-
sent in Rajasthan; and 

(b) the kind of societies and their 
production capacity? 

The MiDister of lDdustry (Shri 
Kanungo): (a) and (b). The infor-
mation is being collected and will be 
laid on the Table of the House. 

Small Scale lDdustries in Rajasthan 

750 .r Shri Dhuleshwar Meena: 
. L Shri RamaehaDdra Ulaka: 

Will the Minister of Industry be 
pleased to state: 

(a) whether any Small Scale Indus-
tries in Rajasthan are getting assist-
ance from the Small Scale Industries 
Service Institute; and 

(b) if so, the number of industries 
and the nature and extent of assist-
ance given to them so far during the 
last three years' 
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The MiDister of Industry (8hri 
Kanungo): (a) Yes, Sir. All units 
coming within the definition of Small 
Scale Inlustries are entiUed to assist-
ance from the Small Industries Service 
Institute. 

(b) Assistance rendered during the 
years 1960-61 to 1962-63 is given 
below: 

(i) Purely technical advice-6,2'17 
parties. 

(ii) Information for starting new 
industries-4,425 parties. 

(iii) Number of visits by Officers for 
technical guidance--3,428. 

(iv) Other assistance--3,602 units. 

Import of Steel 

751 r Shrt Dh1lleshwar Meena: . 1.. Shri Ramachandra Ulaka: 

Will the Minister of Industry be 
pleased to state the quantum of 
foreign exchange ceiling given to 
Rajasthan for import of steel during 
1962-63? 

The Minister of Industry (Shri 
Kanungo): The foreign exchange 
allotment to the State of Rajasthan 
for the year 1962-63 for import of 
steel was Rs. 26:64 lakhs. 

~1fiT~~ 

"v.~ . .n ~ nrcr : <m 
mtr~l.TQ:m'lft~rnf.!;: 
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;;rrif ; 

(liJ) 1lft~, <IT ~ <m ~~; 
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Salt 

753. Shri R.ama tchandra MaIIick:-
WiIl the Minister of Industry be-
pleased to state: 

(a) the total annual product;on cf 
salt at present in the country and the 
total requirement thereof; and 

(b) the total annual production of 
salt in the State of Orissa and its total 
requirements? 

The Minister of Industry (8hri 
Kanungo): (a) About 4 miiIion tonne! 
and 3'7 million tonnes respectively. 

(b) About 45,000 tonnes and 1,23,000 
tonnes respectively. 

Training abroad in Cotta«e aDd Small 
Scale Industries 

(Shri Dh1lleshwar Meena: 
754. 1.. Shri Ramachandfa U1aka: 

Will the Minister of Industry be 
pleased to state: 

(a) the number of persons from 
Rajasthan sent abroad for training in 
the Cottage and Small Seale Industries 
during the last three years; and 

(b) the names of countries to Which 
they were sent? 

The Minister of Industry (Shri 
Kanungo): (a) and (bl. The infor--
mation is bcing collected and wiIl be-
laid on the Table of the House. 
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India'lI Export Trade 

f 8hri P. C. Borooah: 
'755 8hrl P. R. ChU.ranrti: 

Will the Minister of International 
Trade be pleased to refer to the reply 
given to Unstarred Question No. 1819 
on the 13th April, 1963 and state: 

(a) the specific difficulties faced in 
relation to India's export trade which 
were discussed at the 19th Session of 
tne ECAFE; 

(b) the recommendations made at 
the meeting to overcome those diffi-
culties; 

(c) whether the recommendations 
have been examined by Government; 
.Bnd 

(d) the result of such examination 
and what action is to be taken to over-
come the difficulties in the light of 
these recommendations? 

The Minister of International Trade 
·(Shri Manubhai Shah): (a) There 
-was no detailed disC'ussion at the 19th 
Session of the ECAFE about any 
specific difficulties faced in relation to 
India's export trade. 

ib) to (d). Do not arise. 

Export of Ferro Metals 

""156 r Shri Warior: 
. L Shri Vasudevan Nair: 

W ill the Minister of international 
Trade be pleased to state: 

(a) whether the export of ferro 
metals to U.S.A. had declined consi-

.derably; 

(b) jf so, to what extent and 

(c) the steps Government have 
:taken to stem this downward trend? 

The Minister of International Trade 
(Shri Manubbai Shah): (a) and (b). 
Ferro metals are not being exported 
at preSent. The only ferro alloy that 
is being exported to the U.S.A. is 

1erro manganese. The export statis-

tic~ of ferro manganese to the U.S.A. 
from 1960-61 is as below: 

Year Quantity in 
metric tOil S 

----------------------------------
1) 60-61 
196 1-62 
1 

47.(C'0 
5r ,OCO 

8,cco 

(c) The export of ferro manganese 
to the U.S.A. is 'being stimulated 
through barter deals. Under the State 
Trading Corporation of IndiaiCom-
modity Ctedit Corporation of the 
U.S.A. barter agreement 130,000 met-
ric tons of ferro manganese is expect-
ed to be exported to the U.S.A. 

ExpallSion of F.A.C.T . 

757 .r Shri Warior: 
. L 8hri VIIS1J4nan Nair: 

Will the Minister of Steel and Heavy 
Industries be pleased to state: 

(a) whether the third stage of the 
expansion programme of the Fertili-
zers and Chemicals Travancore LimIt-
ed, is completed; and 

(b) if so, whether production has 
already started in the Ammonium 
Chloride Plant? 

The Minister of Steel and Heavy 
Industries (Shri C. SubraInaniam): (a) 
The Third stage o~ the Expansion 
Programme of Fertilizers and Chemi-
cals Travancore Limited is expected to 
be completed in 1965-66. 

(b) FACT has been in production of 
Ammonium Chloride since 1955. The 
present capacity is 8,000 tonnes per 
annum. When the Third Stage of 
Expansion is completed, it will be 
raised to 25,000 tonnes per annum. 

Export of C.I. Castings 

758. Shri D. C. SharID&: Will the 
Minister of International Trade be 
pleased to state: 

(a) whether there is any possibility 
of exporting C.I. ca3tings to West 
European countries; 
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(b) whether the market for the 
Bame has been explored; and 

(c) if so, the 1:e8ult thereof? 

The Minister of International Trade 
(Shri Manubhaj Shah): (a) to (c). A 
Trade delegation of the Engineering 
Export Promotion Council whic!h visit-
ed West Europe recently has reported 
that West Europe offers opportunities 
·for certain enginee.ring goods which 
include iron and steel castings for 
machine tools and machine building 
industries and othPT components and 
parts. 

2. Certain meascre& for publicity; 
participation in trade fairs in West 
Europe; encourag~ll'ent to visits by 
European businessmen to India and 
vice versa; and est~blishment of joint 
ventures etc. .rA under examination. 

Weera 

'2P r Shri D. C. Sharma: 
• "\. Shrl Onkar Lal Berwa: 

Will the Mini-ter ,of mdustry. be 
pleased to state: 

(a) the steps t~kE'r.. 'or proposed to 
be taken to step u~ the production of 
"Neera' (the sweet sap of palm trees); 
and 

(b) the detais thereof and the success 
achieved in the matter? 

The MiDister of Industry (Shrl 
llanungO): (a) and (b). With a view 
to increase the production of Neera 
and Palm-gur, the Khadi and Village 
lndustries Commission i9 making 
dorts to: 

(i) secure adequate number of 
trees to the tappers for tapping; 

(ii) introduce improved equipment 
and tools.; and 

;(iii) introduce improved methods for 
tapping trees more efficiently. 

Witb- thi9 object in view, 1ft1e Com-
mission have made provision to; 
2'193 (ai) LS3. 

(i) Grant of 10a."1S to tappers to en-
able them to organise them-
selves into co-operatives; 

(ii) Grant of loan to Co-operative 
Societies towards working capi-
tal for undertaking production 
and sale of Neera, Palm-gur and 
other products of Palm Trees; 

(iii) Establishment of propaganda 
units for popularising the con-
sumption of Neera and Palm 
products; 

(iv) Train in the Central and State 
Training Ingtitutes in improved 
methods of tapping of using 
better tools and equipment; and 

(v) Train in sci('ntific method ot pre-
servation c.t Neera and manufac-
ture of Palm gur and other 
products at 1ft1e Bharatiya Tad 
Gud Shilpa Bhavan, Dahanu 
(Maharashtra) and other selec-
ted centres. 

2. In addition, the Commission has 
recently appointo!d an Expert Com-
m:ttee to examine the question of 
having a unifoml and simpler excise 
policy to enable the tappers to obtain 
trees in adequate numbers. The State 
Governments have been requested to 
examine 1ft1e question of regulating 
charges for renting out trees to tap-
pers as the tree rent is a major compo-
nent in the cost of production of 
Neera and other products of Palm 
Trees. It has also been proposed to 
the State Governments that they 
should, as far as possible, release palm 
trees owned by them for tapping 
Neera at nominal rent9 to the Co-
operative Societies of tappers. 

3. As a result ot t!lese steps, the sales 
of Neera have increased from about 
50'55 lakhs JitreJ in 1953-54 to 199'20 
lakhs litres in 1962-63. The production 
of edible palm products such as palm 
sugar and palm candy and non-edible 
palm produds such as mats, fibre 
brushes, etc. which was practically 
negligible in 1953·54 increased tD 
Rs. 4'36 lakha in 1962-63 (in value). 
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Indian Handicrafts 

160. Shri Subodh Bansda: Will the 
Minister of Industry be pleased to 
state: 

(a) whether it is a fact that there 
ls a great demand for Indian Handi-
crafts of all types at Aden; 

(b) if so, the steps being taken to 
boost up the export; and 

(c) when the demand of the market 
is likely to be met? 

The Minister of Industry (Shri 
Kanungo): (a) There is a demand for 
Indian Handicrafts of all tYlles at 
Aden. During 1962-63, handicrafts 
worth Rs. 19,15,897 were exported to 
Aden. 

(b) and (c). With a view to pro-
moting export of handicrafts, the 
Export Promotion Scheme for handi-
crafts has been recently revised to 
provide for increased incentives. The 
Handicrafts and Handlooms Exports 
Corporation of India Limited, have 
under consideration a proposal for 
arranging sale of handicrafts through 
the depot to be set up at the 'Steamer 
Point' by the All India Handloom 
Fabrics Marketing Co-operative 
Society. It is, however, not possible 
to give an exact idea of time by when 
it would be possible to meet the entire 
demand of the market. 

Refrigerators 

761. Shri Subodh Hansela: Will the 
Minister of International Trade be 
pleased to state: 

(a) whether there is any scope for 
export of refrigerators made in India; 
and 

(b) if so, the attempts being made 
to find out its market? 

The MiDiister of International Trade 
(Shri Manubhai Shah): (a) Scope for 
export of Indian refrigerators iJ 
limited, mainly due to high cost of 
production and consequent uncom-
petitlve prices quoted by Indian 

exporters and consumer's preference 
for established foreign brands. 

(b) Efforts are, however, being 
made by Indian manufacturers to 
explore markets in foreign countries. 
In order to strengthen the competi-
tive position of our refrigerators, the 
exporters are permitted to import 
against exports, raw materials, com-
ponents etc. not indigenously avail-
able, besides allocation of indigenous 
items of iron and steel at concessional 
prices. They are also assisted in dis-
play of their wares in exhibitions, 
fairs and show rooms abroad as also 
in foreign publicity. 

Durgapur Steel Plant 
7G!. Shri Subodh Bansda: Will the 

Minister of Steel and Heavy Indus-
tries be pleased to state: 

(a) whether there is any scheme 
before Government to regularise the 
services of the temporary staff who 
are serving for the Jast 3 to 4 years 
in the Durgapur Steel Project; 

(b) if not, what kind of benefits 
will be given to them; and 

(c) whether it is a fact that the 
workers went on strike for some time 
as their services were not recognised? 

The Minister of Steel and HeavY 
Industries (Shr'i C. Subramaniam): 
(a) On the operation side, employees 
are appointed on temporary basis only 
for work which is essentially of a 
temporary nature or involves tempo-
rary increase in permanent work. 
Those who complete 12 months canti-
nuous service in one. or mare posts in 
connection with temporary increase 
in permanent work are treated as 
permanent employees. However tem-
porary staff on the construction side, 
particularly of work-chargedfMuster 
Roll establishment, cannot be given 
permanent employment for obvious 
reasons. They are considered for 
absorption in regular posts to the 
extent possible; 

(b) Retrenched employees are given 
the benefits admissible under the Iaw_ 

(c) No, Sir_ 
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Cement for West Bengal 

763. Shri Subodh HaDSda: Will the 
Minister of Steel and Heavy Indus-
tries be pleased to state: 

(a) whether it is a fact that requir-
ed quota of cement for West Bengal 
was not sanctioned by the Central 
Government leading to a great short-
age of cement in that State; and 

(b) whether Government now pro-
POSe to sanction more cement to West 
Bengal? :.1 

The Deputy Minister in the Minis-
try of Steel and HeavY Industries 
(Shri P. C. Sethi): (a) In order to 
meet large requirements of cement 
arising from the national emergency 
Government have had to impose a cut 
on the normal quarterly allocations of 
cement to States and Central Aut.ho-
rities. Against the normal quarterly 
allotment of 1,34,400 tonnes of cement 
under the State quota the following 
allotment was made to West Bengal 
Gvernment: 

Perr:xJ Juamily 
(In Metrit 

. JanuarY-March, 
1963 

April-June, !963 
July·'September, 

1963 

Ton"e~) 

<b) It is difficult to increase the 
State quota without a substantial in-
crease in the production of ceme'!lt. 

Export of Rails 

76f. Shrl Raghunath Singh: Will 
the Minister of Steel and HeavY 
Industries be pleased to state whether 
India is exporting rails to Sudan, 
which have been specially produced 
in Bhilai Steel Plant? 

The MiBister of Steel and Heavy 
Industries (Shri C. Subramaniam): 
An offer for the export of 12500 tonnes 
of Rails to Sudan has been accepted 

by Hindustan Steels. These rails will 
be rolled in Bhilai Steel Plant. 

Pl~~ 
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Cement Factory at Bonakalu, Andhra 
Pradesh 

766. Sbri Eswara Reddy: Will the 
Minister of Steel and HeavY indus-
tries be pleased to state: 

(a) at what stage the proposal to 
set up a cement factory at Bonakalu, 
Khamman District, Andhra Pradesh, 
stands; 

(b) the areas from where lime-
stone will be supplied to this factory; 
and . 

(c) whether the licence has been 
granted? 

The Deputy Minister in the Ministry 
of Steel and HeavY Industries (Shrl 
P. C. Sethi) <a) A letter of intent has 
been granted to the Andhra Pradesh 
Mining' Corporation Ltd., Hyderabad, 
approving their scheme for setting up 
a cement factory of annual capacity 
of 200,000 tonnes, near Bonakalu. 

(b) Limestone for the proposed fac-
tory will be drawn from the Jaggay-
yapeta area of Krishna district; 

(c) No, sir. A formal licence will 
be issued after the Corporation make 
satisfactory arrangements for the 
plant and equipment required. 



23 19 Writ1ten Answers AUGUST 23, 1963 Written Answers 

Praga Tools Corporation 

'76'7. Shri Eswara Reddy: Will the 
Minister of Steel anti Heavy Industries 
be pleased to state: 

(a) whether orders for the plant 
and machinery required for the lathe 
chuck project in the Praga Tools Cor-
poration Ltd., have since been placed; 

(b) if so, when the same are likely 
to be received; 

(c) whether the examination of the 
detailed project for the setting up of 
a new unit by the Company for 
manufacturing light and medium 
varieties of Polish type machine tools 
has since been completed; and 

(d) if so, the nature of decision ar-
rived at? 

The Minister of Steel aDd Heavy 
Industries (Shri C. Snbramaniam): 
(a) and (b). Not yet, sir. In Decem-
ber 1962, the Praga Tools Corporation 
Ltd., requested their technical colla-
borator MIS. F. Pratt & Co., U.K. to 
place orders for the machinery re-
quired for the manufacture of lathe 
Chucks. The U.K. firm has asked for 
certain clarifications which have since 
been furnished. It is expected that 
orders for the machinery would be 
placed shortly. 

(c) and (d). It has been decided 
not to entrust the Praga Tools Cor-
poration Ltd., with the manufacture 
of any more items of machine tools 
until their present expansion scheme5 
are completed. 
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Salt Experts' ViSit to Franee 

'769. Shri P. Venkatasubbaiah: Will 
the Minister of Industry be pleased to 
state: 

(a) whether it is proposed to send 
a te,'m of salt experts to France; 

\ u) if so, the purpose of the visit; 
and 

(c) the composition of this team, if 
finalised? 

The Minister of Industry (Shri 
Kanungo): (a) to (c). The question 
of deputing a study team consisting 
of representatives of salt and allied 
industries to France with a view to 
studying, On the spot, the latest tech-
niques in France for collection, refin-
ing, handling and transportation of 
salt in order to be able to apply them 
with advantage to the domestic in-
dustry is under consideration. No de-
cision has yet been reached with re-
gard either to the principle of send-
ing the delegation or to its composi-
tion. 

Handloom Weavers of Keraia 

'7'70. Shri Koya: Will the Minister 
of International Trade be pleased to 
state: 

(a) whether Government have re-
ceived any representation from hand-
loom weavers of Kerala about the 
enhanced prices of dyes, chemimals 
and yarn; and 

(b) the steps Government have 
taken to check the rise in prices of 
the above commodities? 

The Minister of International Trade 
(Shri Manubhai Shah): (a) and (b). 
A representation from MIs. The Cali-
cut Handloom Factory Owners' Asso-
ciation has been received on the mat-
ter. 

At present, there is no control either 
over the distribution or on the prices 
of dyes and chemicals produced indi-
genously but the handloom munufac-
turers can obtain their requirements 
at reasonable prices direct from the 

indigenous manufacturers of dyes and 
chemicals. With a view to arrang-
ing supplies from indigenous sources, 
the All India Handloom Board, 
Bombay have also requested the 
Director of Handlooms, Kerala, to for-
ward consolidated demands for dyes 
and chemicals from the handloom 
weavers of Kerala State. Dyes and 
chemicals are also allowed to be im-
ported against the export of handloom 
fabrics under the Export Promotion 
Scheme. As regards cotton yarn, pri-
ces for all counts of yarn have been 
fixed under the voluntary price con-
trol scheme. 

Subsidising Yarn Purchase of Hand-
loom Factories 

'771. Shri Koya: Will the Minister 
of Intemational Trade be pleased to 
state; 

(a) whether Government have re-
ceived representations for subsidising 
pro rata the purchase of yarn made 
by handloom factories or for allowing 
rebate on the sales; and 

(b) if so, the decision taken there-
on? 

The Minister of International Trade 
(Shri Manubhai Shah): (a) and (b). 
A representation from MIS. The Cali-
cut Handloom Factory Owners' Asso-
ciation has been received on the 
matter. The Policy of the Govern-
ment of India is to develop the hand-
loom industry in the cooperative sec-
tor. This Association which i. not in 
the cooperative field, does not there-
fore get any financial assistance from 
the Government. State Governments 
have been advised to take steps to 
organise weavers and exporters out-
side the cooperative fold into recog-
nise. Associations in order to arrange 
supplies of yarn to them. 
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Service Centres in Foreign Countries 

77S. r Sbri M. L. Dwivedi: 
l Sbrimati Savitri Nigam: 

Will the Minister of International 
Trade be pleased to refer to the reply 
given to Starred Question No. 1064 on 
the 26th April, 1963 and state: 

(a) whether any criteria have been 
laid down for the opening of Service 
Centres in countries where our machi-
neries like sewing machines and fans 
are being exported regularly and in 
large quantities; and 

(b) the number of Service Centres 
()pened so far? 

The Minister of International Trade 
~Sbri Manubbai Shah): (a) No 
criteria have been laid down by Gov-
ernment for opening Service Centres 
abroad by Indian firms. The Reserve 
Bank of India releases foreign ex-
change liberally to Indian firms for 
opening such centres a broad or 
appointment of their agents for after-
sales service, on merits of each case. 

(b) The information is being 
collected. 

Cement 

'74. Sbrimati Savitri Nigam: Will 
the Minister of Steel and Heavy 
Industries be pleased to state the 
number of complaints received by 
Government regarding the shortage 

and adulteration of cement c1u!"jng the 
last six months? 

The Deputy Minister in the Minis-
try of Steel and Heavy Industrieti 
(Shri P. C. Sethi): There is an over-
all shortage of cement in the country 
and the State Governments have been 
ad-vised to distribute the available 
quantities of cement on the basis of 
relative essentiality and priority of 
each demand. State Governments 
have so far received four complaints 
regarding adulteration of cement. One 
complaint was not substantiated and 
investigations and proceedings have 
been instituted in the remaining. 

Constituent Assembly Documents 

775. Dr. L. M. Singhvi: Wi!! the 
Minister of Law be pleased to state 
whether Government are considering 
any scheme to publish important Con-
stituent Assembly documents and/or 
to issue an authentic history of the 
framing of the Constitution of India? 

Tbe Deputy Minister in the Minis-
try of Law (Shri Bibudhendra Misra): 
Government have no such scheme 
under consideration. Government are, 
however, aware that the Indian Insti-
tute of Public Administration have 
undertaken the work of bringing out 
an authoritative history of the Con-
stitution of India and that they have 
made some progress in that regard. 

~ 

19~ r~ ~ q-rql;f: 
19 'L~ ~ ~tfT : 

'flIT ~ W l:l1! <rnf.'t 'I1T WIT 
rnf'li 

("') 9 m1;;f, 9t.q ~ ~~ llT'f, 
9t~~ <1'1> ~ it ~ ~T 
'I1T ~Tg-{; ~ 

(lii) it ~ f't;";r f't;";r WlIT 
11' iiI'ft ~ ? 

~~ (~~) :('fi) 
'I m, 9t.~~ ~ ~'1 llT'f, '1t.~~ Cf'Ii 



2325 Written Answers BHADRA I, 1885 (SAKA) Written Answers 2326 

(~) ~ qq ~t~~-~~ ~ 

~~it~ ~ it 
~~ ~ mrr ,,"Ii ~ ~ <mT If"{ 

WT~~ I 

(~ it ~ '11n, ~~ 

a.n ~o a-To-t~~o/~~) 

(a) 1960-61 Counsels' Fees 
CoanseIs' Retainers 

1961-62 Counsels' Fees 
C J"Jn sels' Retainers 

1962-63 Coun'cls' Fees 
Counsels' Retainers 

(b) A statement is laid on the Table 
of the House. [placed in Library, 
See No. LT-1531j631. 

Tea Manufaeturinr Preee99 

r Shri P. K. Deo: 
778. { Shri Buta Singh: 

L Shri Yashpal SSngh: 

Will the Minister of Internaticmal 
Trade be pleased to state: 

(a) whether a moisture testing 
device for measuring water contents 
of tea at various stages of tea manu-
facturing process has been lately 
devised by a firm in Derbyshire in 
U.K.; 

(b) whether similar device is being 
used in the manufacture of tea in our 
tea factories; and 

(c) whether the conventional 
method differs from the new device 
and if so, what are the improvements 
in the new device? 

COIIDSeJ'S fee 

777 J SIu1 B. B. MIorarka: 
. L Sm Bavilldra Varma: 

Will the Minister of Law be pleased 
to state: 

(a) the total amount paid by his 
MiniStry as counsel's fees during the 
years 1960, 1961 and 1962; and 

(b)- whether a statement showing 
the number of the counsels and the 
fees paid to them will be laid on the 
Table? 

The Deputy MiD.ister in the MiDistry 
ttl Law (Shrl BibrltlheDdra Misra) : 

Rs. 

44,98 .00 
I,S6,ooo-co 

3,402 .87 
1,56 ,000'00 

JI,I3S·00 
1,61,400-00 

Total 
Rs. 

1,60,498 ·00 

The Minister of International Trade 
(Shri Manubhai Shah): (a) A newl 
item to .this effect appeared in the_ 
Press. 

(b) Yes, Sir. 

(c) Moisture meters currently in 
use in tea gardens are up-to-da te ones 
and meet the requirements satisfac-
tor-ily. The reports received so far 
about the new device and the manu-
facturer's claim, as far as could be 
ascertained, are yet· to be verified in 
the field. There does not appear· to 
be any basic difference between the 
new meter and the existing devices 
in use in India. 

Election Petitions 

{ 
Shri Hem Raj: 

779. Shri Shree Nal'ayan Das: 
Shri Bibhuti Mishra: 

Will the Minister of Law be pleased 
to state: 

(a) the total number of election 
petitions filed after the General Elec-
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tions and the bye-elections thereafter 
to the Parliament and Legislatures, 
State-wise and the number so far dis-
posed of, State-wise; 

(b) how many appeals against the 
final decisions or against ad interim 
orders of Election Tribunals were filed 
to the different High Courts and 
Supreme Court; and 

(c) the position of disposal of such 
appeals by the concerned authorities? 

The Minister of Law (Shri A. K. 
Sen): (a) to (c). Two statements con-
taining the information are laid on 
the Table of the House. [Placed in 
Library. See No. LT-1532/63]. 
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Textile Machinery Factory 
181. Shri R. Raraa: Will the Minis-

ter of Steel and Heavy JDclustrles be 
pleased to state: 

(a) whether it is a fact that Gov-
ernment have a plan to start a textile 
machinery factory in private sector 
at Indore; 

(b) if so, the estimated cost thereof; 

(e) the present short fall in the re-
.uirement for such machinery; and 

Cd) how much of it is being met by 
indigenous production? 

The MiniSter of Steel and HeavY 
Industries (Shri C. Subramaniam): 
(a) A licence under the Industries 
(Development and Regulations) Act, 
1951, has been granted to a private 
firm for the establishment of a new 
undertaking at Indore for the manu-
facture of: 

(1) Drawing frames 
(2) Speed frames 
(3) Ring frames 

1(0 Kos. ro fI I I m 
1~C: :r-.:n" T(l ~ll ln, 

60c Kos. per arn·m 
(4) High Speed Win-

ding Machines . 
(5) Single Spindle 

Pirn winders SO Nos. ref ar.J-xm. 

(b) The capital cost of the project 
has not yet been worked out. 

(C) and (d). The Third Plan target 
Of production of textile machinery is 
Rs. 20 crores per annum. As against 
this the present production is of the 
order of Rs. 14.5 crores. Textile 
machinery worth about Rs. 20 crores 
is being imported. 

Cement ProduetioD 
'782. Shri R. Barua: Will the Minis-

ter of steel and Heavy Industries be 
pleased to state: 

(a) whether the development 
schemes to raise the output of the 
cement factories at Satna ·and Kymore 
have been approved; 

(b) if so, when theSe are expected 
to be implemented; and . 

(c) th annual production of cement 
at present and what it would be after 
the expansion? 

The Deputy Minister in the MiDis-
try of Steel IIDd Heavy IDdustries 
(Shrf P. C. Sethi): 
(a) Yes, Sir. 
(b) Kymore- Expansion August, 15~4 

scheme for 
production of 
white cement. 
Expansion March, 196(" 
Fcneme for 
production of 
portland 
cement. 

Satna expan- December,. 
sion scheme l~' 
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(c) The existing installed capacity 
of the KymQre Cement factQry is 
abQut 582,000 tQnnes a year and that 
Qf the Satna cement factQry about 
251,000 tQnnes a year. The expansiQn 
schemes at KymQre are fQr the prQ-
ductiOoo Qf abQut 25,000 tQnnes Qf 
white cement a year and abQut 180,000 
tQnnes o.f portland cement a year. 
The expansiQn scheme at Satna will 
have a capacity Qf 330,000 tQnnes a 
year. 

Emergency Production Committee 

783. Shri G. Mohanty: Will the 
Minister Qf Steel and Heavy IndulJ-
tries be pleased to. state: 

(a) whether it is a fact that the 
management Qf the RQurkela Steel 
Plant has decided to. cQnstitute an 
Emergency PrQductiQn CQmmittee; and 

(b) if so., whether GQvernment will 
lay Qn the Table a statement detail-
ing the aims and Qbjects Qf the Com-
mittee, its PQwers and resPQnsibilities? 

The Minister of Steel an. Heavy 
Industries (Shri C. Subraman'iam): 
(a) Yes, Sir. An Emergen~y PrQduc-
tiQn CQmmittee has already been CQn-
stituted at RQurkela. 

(b) Emergency PrQductiQn CQm-
mittee will deal with matters directly 
cQncerned with productiQn in the 
Plant in the present emergency, and 
will make recQmmendatiQns to. the 
General Superintendent and the 
General Manager fQr stepping up pro-
ductiQn thrQugh: 

(i) wQrking extra hQurs, Qn 
Sundays and hQlidays when-
ever PQssible; 

(ii) wQrking multiple shiftlJ, 
wherever PQssible; 

(iii) fuller utilisatiQn Qf idle capa-
city; 

(iv) achieving higher prQductivity 
thrQugh-

(1) imprQvement Qf methQds, 
(2) prQper upkeep af machi-

nery, 

(3) efficient use Qf material 
and eliminatiQn Qf waste, 

(4) efficient use Qf safety pre-
cautiQns and devices, etc .. 

(v) setting definite targets Qf pro-
ductiQn and their fulfilment in 
time Qr befQre time, if PQssi-
ble; 

(vi) reductiQn Qf CQsts; and 

(vii) reductiQn in absenteeism anc1 
turn Qver. 

Small Scale Industries in Kerala' 

784. Shri Imbichiba\,a: 
Minister Qf Industry be 
state: 

Will the 
pleased to.. 

(a) the tQtal amQunt Qf financial as-. 
sistance given to. Kerala during the 
first two. years Qf the Third Plan fQr 
encQuraging the develQpment of small 
industries in the State; and 

(b) the amQunt spent during this. 
periQd? 

The Minister of Industry (Shri' 
KanuDgo):.(a) and (b). The tQtal ex-
penditure incurred by the Govern-
ment Qf Kerala Qn the develQpment 
Qf Small Scale Industries during the 
first two. years Qf the Third Plan was. 
as fQllQws:-

Grant 

Loan 

Rs. 25'33 lakhs 

Rs. 43'03 lakhs 

Out Qf this amQunt, the figures Qf· 
entitlement Qf Kerala Government 
fQr cen tra! assistance fQr 1961-62 
wQrked Qut to. Rs. 15'60 lakhs and 
Rs. 10'72 lakhs fQr lQans and grants 
respectively. As regards 1962-63, 
sums Qf Rs. 13'10 lakhs and Rs. 9'46 
lakhs have been sanctiQned to. the 
GQvernment Qf Kerala as Centre's 
share Qf financial assistance Qf lQans 
and grants, respectively. These 
figures are subject to. final adjust-
ments later, Qn tp.e basis Qf detailed 
accouail fQr 1962-63 
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Rubber PlotatiOJl. 

{ 
Shri Warior: 

785. Shri Vasudevan Nair: 
Shri Dinen Bhattacharya: 

Will the Minister of International 
'Trade be pleased to refer to the reply 
given to Starred Question No, 1175 on 
the 3rd May, 1963 and state: 

(a) whether as a result of the steps 
taken by Government to develop 
rubber plantation during the Third 
Five Year Plan so far the production 
.of rubber has increased; 

(b) if so, to what extent; and 

(c) the total amount so far spent 
by the Centre in this respect? 

The Minister Of International Trade 
{Shri Manubhai Shah): (a) Yes, Sir. 

(b) From 25,697 Metric tonnes in 
1960-61 to 32,239 Metric tonnes in 
1962-63, i.e. by 26 per cent. 

(c) Rs. 1,02,27,1151- which inc1u.i-
Rs. 31,39,000 given &S loan to the 
Xerala Government for its Rubber 
Planting Corporation. 

Haadicrafts 

'.786 J Shri Vasudevan Nair: 
'"\.. Shri Warior: 

Will the Minister of Industry be 
·pleased to state: 

(a) whether the All India Handi-
crafts Board has submitted any 
scheme for the mutual exchange of 
handicrafts between different States 
in India; and 

(b) if so, the details thereof? 

The Minister Of Industry (Shri 
·J[anungo): (a) The All India Handi-
·crafts Board prepared a model scheme 
for inter-state trade in handicrafts in 
1955 and recommended it to the 
odift'erent State Governments and 
Emporia, for implementation. 

(b) A copy of the scheme is laid 
on the Tab:e of the House. [Placed 
in Library. See No. LT-1533j63]. 

Dry fruits 

787. Shri Hem Raj: Will the Minis-
ter of bternational Trade be pleased 
to state: 

(a) whether it is a fact that the 
Central Government have suspended 
the issue of custom clearance permits 
for dry fruits from Afghanistan; 

(b) if so, the reasons therefor; and 

(c) whether it is also a fact that 
the prices of dry fruits showed a 
spurt thereafter? 

The Millister Of International Trade 
(Shri Maaubhal Shah): (a) Yes, SIr. 

(b) The issue of Customs Clearance 
Permits for dry fruits from Afghani-
stan has been suspended as imports 
have exceeded the ceiling under the 
Indo-Afghan Trade Agreement. 

(cl No, Sir. 

Export of Flowers 

J Shri Hem Raj: 
788. L Shri Rameshwar Tantia: 

Will the Minister vf International 
Trade be pleased to state: 

(a) whether the possibilities of 
earning of foreign exchange by the 
export of flowers have been investi-
gated; and 

(b) if so, how much foreign ex-
change can be earned and by which 
flowers? 

The Mtaister of International Trade 
(Shri Manubhai Shah): (a) The de-
mand fOr Indian flowers from foreign 
countries is not so significant yet as 
to engage the attention of· the Gov-
ernment for investigation of the pos-
sibilities of earning foreign exchange. 

(tI) Does not arise. 
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Patent for Drugs 

789 (Shri Sidbeshwar Prasad: 
. L Shri P. R. Chakraverti: 

Will the Minister of Industry be 
pleased to state: 

(a) ".hether it is a fa<:t that a high 
level Committee has been set up to 
go into the pattern of patent for 
drugs and processed food; and 

(b) if so, the findings of the Com-
mittee and reaction of Government 
thereto? 

The Minister of Industry (Shri 
Kanungo): (a) and (b). Government 
have under active consideration the 
revision of the entire law relating to 
patens and a Cabinet Committee went 
into the matter recently. I shall be 
shortly bringing before the House a 
comprehensive bill to replace the 
existing Patents Act. 

Export of Iron Ore to Japan 

790. Shri Himatsingka: Will the 
Minister of Internatiollal Trade be 
pleased to state: 

(a) the quantity of iron are agreed 
to be sold and exported by the Stale 
Trading Corporation to Japan in 1960, 
1961, 1962 and 1963 (upto June, 1963) 
and rates at which sold every year; 
and 

(b) the quantities supplied each 
year and the rates obtained? 

The Minister of InteraatiOllal Trade 
(Shri Manubhai Shah): (a) and (b). 
A statement giving the information 
is laid on the Table of the House. 
[Placed in Library. See No. LT-1534j 
63]. 

'791. 

Cloth Licensiag Order 

f Shri Sham Lal. Saraf: 
L Shri Siddauajappa: 

Will the Minister of International 
Trade be pleased to state: 

(a) whether the retail dealers in 
doth in Delhi have demanded the 

annulment of the Cloth Lkensing 
Order; and 

(b) if so, whether Government have 
considered their demand and taken 
any decision thereon? 

The Minister of International Trade 
(Shri Maaubhai Shah): (a) Yes, Sir. 

(b) The matter is under considera-
tion of Government. 

Bhopal Textile Mills 

792. Shri Birendra Bahadur Singh: 
Will the Minister of International 
Trade be pleased to state: 

(a) whether it is a fact that the 
relations between the employers and 
employees of the Bhopal Textile Mills, 
Bhopal, have not been cordial for 
some time past; 

(b) whether it is also a fact that 
the Government of Madhya Pradesh 
'had, of late, written to the Centre 
about it and also sought their advice 
in the matter; and 

(e) if so, the position regarding the 
Mills as it stands today? 

The Minister of Interutional Trade 
(Shri Manabhai Shah): (a) to (c). 
As a result of the report received 
from the State Government in regard 
to the unsatisfactory working of the 
Bhopal Textile Mills, the Central 
Government have appointed in July, 
1963 an Investigation Committee under 
Section 15 of the Industries (Deve-

'lopment and Regulation) Act, 1951. 
The report Of the Committee Is 
awaited. 

~~. 
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Export of Rice-bran 

795. Shri P. Vellkatasubbalah: Will 
the Minister of International Trade 
be pleased to state: 

(a) whether it is a fact that there 
is a large demand for the rice-bran 
from many foreign countries; and 

(b) if so, the steps Government are 
taken to promote export trade in !hil 
commodity? 

The Minister of Intenatioul Trade 
(Shri Manubhai Shah): (a) Demand 
for Indian rice bran in foreign coun-
tries is very limited at present. 

(b) Export of rice bran (deoiled) 
is being developed, and the manufac-
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turers/exporters are being given the 
necessary assistance by way of import 
licences for spare parts. components, 
machinery etc. to the extent of 1 p~r 
cent of the !.o.b. value i deoiled ~ice 
bran exported by them Lo facilitate 
deoiline: and export of deoiled rice 
bran. 

Second Foundry Forge Plant 

796 r Shri Ramachaadra Ulaka: 
. l Shri Dhuleshwar Meena: 

Will the Minister of Steel and Heavy 
Industries be pleased to refer to the 
reply given to Starred Question No. 
347 On the 23rd Nover.:ber, 1962 and 
state: 

(a) whether Government have since 
considered the prop~sal to establish 
the Second Foundry Forge Plant in 
tha Public Sector; and 

(b) if so, the details thereof? 

The Minister of Steel and Ilea...,. 
bdustries (Shri C. Subramaniam): 
(a) and (b). The matter is 5till undtr 
consideration and is likely '0 be 
finalised soon. 

Tobacco 

797. J 8hri Ramachandra Ulaka: 
L 8hri Dhuleshwar Meena: 

Will the Minister of Internatiolllll 
'l'rade be pleased to refer to the 
reply given to Unstarred Question No. 
522 on the 16th November, 1962 and 
state: 

(a) whether the State Trdding Cor-
noration has since considered the pro-
posal for the fixatiOn of mir.imum ex-
port prices for different grades of 
tobacco; and 

(b) if so, the deCIsion taken by 
Government in the matter? 

The Minister of Interllatioaal Trade 
IShri Manubhai Shah': (a) and (b) 
Under a Gazette notiti-catioll issued on 
the 2nd March, 1963 flue-cured-Virgi-

nia-tobacco was brought under the 
Export Trade Contr0l Order and the 
minimum/maximum export prIces for 
the 1963 crop have been f.xed by L~e 
government. The State Trading Cor-
poration is not concerned. 
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Cement Factory In Madras 

800. Shri Ram Ratan Gupta: Will 
the Minister of Steel and Heavy In-
dustries be pleased to State: 

(a) whether any licence ha~ been 
issued for the establishment of a 
cement factory in Madras; and 

(b) if so, to whom and the capacity 
of the factory? 

The Deputy MinIster In the MinIs. 
try of Steel and Heavy IBdustries 
(Shri P. C. Sethi): (a) Two nE'W licen-
ces have so far been issued for the 
establishment Of cement factories in 
Madras State. 

(b) One of the licences has been 
issued to Messrs. India Cements Ltd., 
Madras, to set up a Ceme"l t factory of 
capacity of 200,000 tonnes a year, near 
Sankaridrug in Salem distnct; and 
the other licence has been issued to 
Messrs. Chettinad Cement Corpora-
tion Ltd., Madras, to set up a cement 
factory of capacity of 400,000 tonnes 
a year, near Karur in Tiruchirapalli 
district. 

H.M.T. 

802. Shri Maheswar Naik: Will the 
Minister of Steel and Heavy Indus-
tries be pleased to state: 

(a) whetaer under the expansion 
scheme of the Hindusian Machine 
Tools, a chain of faetOl'ies are pro-
posed to be set up; 

(b) if so, the lim.nolal implication 
of the proposed expansion; and 

(c) the States where the new facto-
ries are proposed to be located? 

The Minister of Steel and Heavy 
Industries (Shri C. Subramaniam): 
(a) to (c). Apart from the two facto-
ries (HMT I and II) at Bangalore, the 
Hindustah Machine Tools Ltd. has 
planned to set up three more 
machine tool factories durin~ the 
course of the Third Plan period. 
Of these, one at Pinjore in Pun-
jab is expected to be commis-
sioned by the end of 1963. Another 
factory has been sanctioned at Kala-
massery near Ernakulam in Kerala. 
A proposal to establish a fifth Machine 
Tool factory in Hyderabad is under 
examination. The capital cost of each 
of these factories is est ima ted to be 
Rs. 7'50 crores, out of which the 
foreign exchange expenditure woulc! 
be a·bout Rs. 1'75 crores. 

British Textile Industry 

803. Shri Maheswar Naik: Will the 
Minister of International Trade be 
pleased to state: 

(a) whether Goverument are aware 
that the British Textile Industry is 
feeling concerned over the prices at 
which Indian cloth is being sold In 
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U.K. and has approaehed the Indian 
industry for measures to avoid price 
disruption in the BrItish mark~t; and 

(b) if so, the reaction of Govern-
ment thereto? 

The Minister of International Trade 
(Shri Maaubbai Shah): (a) Yes, Sir. 

(b) A Textile Industry delegation 
will be visiting the U.K. in the second 
week of next month for taiks with 
the British Textile Industry in the 
matter. 

Steel and Iron Factories 

804. Shri Sivamurthi Swamy: Will 
the Minister of Steel and Heavy 
Industries be pleased to state: 

(a) the number of Steel and Iron 
Factories proposed to be starte:! in 
the near future in Mysore State; 

(b) which is the richest ore-bearing 
area in Mysore Sbte in comparison 
with the other ore-bearing areas in 
the country; 

(c) whether it is a faet that Gov-
ernment have decided to start one 
Iron and Steel Factory at Hospet or 
Sandur in BeUary District; and 

(d) if so, what is the propose.:! ('ost 
and production target? 

The Minister of Steel and Heavy 
ladustries (Shri C. Subramam.mJ: 
(a) It is proposed to set up a new 
unit at Bhadravati for the production 
of pig iron with a capaeity of 120,000 
tonnes per annum. There is nn pro-
posal to set up a new steel plant in 
the Third Five Year Plan period in 
the Mysore State. 

(b) The Bellary-Hospet area appears 
to be the richest iron ore bearing 
area in the Mysore State. This re-
serve compares favourably with other 
deposits in the country. 

(c) & (d). Feasibility studies are 
being conducted tor setting up a new 
steel plant in the Goa-Hospet region' 
in the Fourth Plan period. No deci-
sion has so far been taken. It is not 

possible to indicate the likely cost of 
the plant at this stage. 

Institute of Steel TeQhnology 

1105. Shri l\laheswar Naik: Will the 
Minister of Steel and Heavy Industries 
be pleased to state: 

(a) whether it is a fact that the 
Union Government are planning to set 
up an institute of Steel technology; 

(b) the financial implieations of the 
scheme; and 

(c) whether the venue has been de-
cided upon? 

The Minister of Steel aad HeaVT 
Industries (Shri C. Subramaniam): 
(a) to (c). The question of orienting 
training in Engineering institutions so 
as to make it specially suitable for the 
steel industry is under consideration 
whether this shOUld take the .form of 
a separate Iron and Steel Institute or 
whether the objective can be attained 
in some other form are matters still 
under examination. Accordingly, no' 
loctttion has been decided yet for an 
Institute nor have any financial esti--
mates been made yet. 

Engineering Units in Punjab 

806. Shri Hem Raj: Will the Minis-
ter of Industry be pleased to state: 

(a) the quantity of copper, zinc,_ 
lead asked for by the Punjab GO'Vern-
ment to feed its Engineering Industries-
Units during 1963; 

(b) the quantity allotted and sup-
plied so far; 

(c) whether it is a fact that due to 
the short supply most of the Engineer-
ing Units have suffered a set back in-
production; and 

(d) if so, the steps taken to remedy 
the difficulties of the Engineering. 
Units in the Punjab? 

The Minister of 1Il4ustry (Shri 
KanllllCO): (a) The Punjab Govern--
ment -did not make any specific re-
quest for their requirements for 1963. 
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(b) Information available regarding 
·allocations made during October 1962 
-March 1963 is given below: 

(Figures in Metric Tons) 

COpper 

Zinc 

Lead 

1484 

979 

12.5 

(c) and (d). Government have no 
information in regard to setback in 
production. However, it may be stat-
·ed that on account of the overall short-
.age, the allocations of non-ferrous 
metals made to different States f()r 
-distribution amongst small scale units 
.are less than their requiremenb. 

Cement Factory iI Kangra 

S07 r Shri Daljit Singh: 
. l Shri Hem Raj: 

Will the Minister of Steel and Heavy 
"Industries be pleased to refer to the 
Teply given to Unstarred Question 
No. 1308 dated the 29th March, 1963 
·:and state: 

(a) the progress made in setting up 
the Cement Factory in the Kangra 
District in Punjab; 

(b) whether the site has been 
·1inally selected; and 

(c) when it will be put Up? 

The Deputy Minister in the Miais-
.try of Steel and Heavy lDdustries 
(8hri p. C. Sethi): (a) No tangible 
progress has been made so far. 

(b) No, Sir. 

(c) It is not possible to say at pre-
sent when the factory will be put up. 
This will largely depend upon the 
arrangements to be made for the plant 
and equipment required. 

Export of Books 

808. 'Shri Bade: Will the Minister of 
Internatiollal Trade be pleased to state 
the amount of foreign exchange earn-
ed by the export of Indian books dur-
ing 1961-62 and 1962·63 upto June, 
1963? 

The Minister of Internatiollal Trade 
(Shri Manubhai Shah): The values 
of exports of Indian books and pam-
phlets (Printed) made during the 
financial years 1961-62, 1962-63 and the 
three months of April to June, 1963 
are Rs. 75 lakhs, Rs. 62 1akhs and B.s. 
25 lakhs respectively. 

Industrial Extensioll Centres 

809. Shri DaIjit Singh: 
Minister of 1nd1lStry be 
state: 

Will the 
pleaSed to 

(a) the details of the industrial ex-
tension centres of the Small Scale In-
dustries Service Institute established 
in Punjab SO far; and 

(b the 
established 
State? 

location of such centres 
district-wise in Punjab 

The Minister of lIlduatrr (SlIri 
Kanungo): (a) 'rhe following are the 
details of Industrial Extension Centres 
of S.I.S.I., Punjab: 

N ln~ of the In~tituteflndustrial Extension Centre Facilities available 

'1. S:n 111 hdu'tries Service Inst'.tute, Ludhiana Tool Room & General Eng;r.ccr'q, Lat •• 

"'2. Extension Centre, Ambala Scientific Glass Ware blowir.g Training: 
facilities and Tool Room. 

"'3. Exrension Centre, Batala General Engineerir~g. 
'I. Extension Centre, Kaithal Carpentry and Blac1<smithy. 

5. E.'e~,ion C!otre,Jagadhari Metal testing Lab. and Electroplating. 
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Name of the Institute/Industrial Extension centre 

6. EKtonsion Centre, Jullundur . 

Facili ti eS availab Ie 

Sports Goods (Testing facilitieS;. 

7. Extension Centre,Rewari Footwear, ElectroPlating and nen-ferrous 
foundry. 

8. Extension Centre Faridabad Carpentary & Blacksmithy 
(I." Th, fJll,~w:ng is the district-wise location of the Industrial Extension Centres in PUnjab 

ate :-
1. District Ambala .. 

2. District Gurdaspur 

3. District Gurgaon 

4. Districtlullundur 

S. District Karnal . 

6. District Ludhiana 

Fertilizer Factory at NaYa N&DPl 

810. Smi Daljit Singh: Will the 
Minister of Steel aDd HeavY indus-
tries be pleased to state: 

(a) the progress made SO far in the 
production of fertilizers in the Ferti-
lizer Factory, Naya Nangal; 

(b) the present production capacity 
Of the factory; and 

(c) the quantity of fertilizers sup-
plied by the factory during May and 
June, 1963? 

The Minister of Steel aDd HeavY 
Industries (Shri C. Subramanlam): (a) 
The Nangal Fertilizer Factory com-
menced production in February 1961. 
The production of fertilizer (Calcium 
Ammonium Nitrate) in the factory 
has been as under: 

(I) February & 
March,1961 

(2) 1961-62 
(3) 1962-63 
:4) 1963.64 (upto 

31st July, 1963) 

TOTAL 

(Tonnes 
10,840 

2,00,780 
2,84,322 

(b) The present production capacity 
of the factory is 1,176 tonnes pn..l' day 
902(Ai) LSD-I. 

(i) Extenrion Centre, .Amesl •. 
(ii) Extension Centre, Jagachari. 

Extension Centre, Batala. 

(i) Extension Centre, Rtwa,i. 
(ii) Extension Centre, Faridabad. 
Extensior Cer:re, JuIlundur. 

Extensiol1 Centre, I<aithal 

SmaIl Industries Service Institute, E J. 
dhiana. 

or 3,88,000 tonnes per year on the 
basis of 330 working days. 

(c) The factory despatched about 
34,700 tonnes Of fertilizer during May, 
1963 ancl about 30,000 tonnes in JU:le, 
1963. 

Cotton MUI in Himachal Pradesh 

811. Shri Daljit Singh: Will the 
Minister of International Trade be 
pleased to refer to the reply given to 
Unstarred Question No. 763 on the 
15th March, 1963 and state the pr'J-
gress so far made to set up a cotto., 
miII in Himachal Pradesh? 

The Minister of International Trade 
<Shrl Manubhal Sbah): Licence for 
the establishment of a new cotton 
spinning mill at Paonta (Himachal 
Pradesh) with 12,000 spindles has been 
issued on 29th April, 1963. A period 
Df six months is allowed for taking 
effectiVe steps to set up such Under-
takings. 

Hindustan Cable Factory 

r Smi S. C. Samanta: 
812. ~ Shri B. K. Das: 

Shri M. L. Dwivedi: 
Will the Minister of Industry be 

pleased to state: 

(a) how far the expansion pn-
gramme of the Hindustan Cable Fa~-
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tory at Rupnarainpur in West Bengal 
has been carried out up-to-date; 

(b) whether civil works 
purpose have advanct'd; 

for the 

(e) what percentage of importei 
plant and ma=!linery has already arriv-
ed; and 

(d) the names of the firms that ,U~ 
supplying thc.;e equipmnts? 

The Mbdster of IIIdustry (ShIi 
Kanungo): (a) The expansion pro-
gramme is progressing satisfactorily 
and the plant is expected to go into 
production by the end of this financial 
year. 

(b) Yes, Sir. 

(e) 36 per ·:ent has already arriverl. 
(d) 1. MIs. Gambrell Brothers & 

Co. Ltd., of U.K. 

2 .. MJ5. H. Tensley & Co., Ltd., of lh~ 
Ux. 

3. Mis. Wickman Ltd., of U.K. 
4. MIs. John Docker & Co. (Engi-

neers Ltd.,) of U.K. 
5. Mis. SulliVan Ltd., of U.K. 
6. MIs. Hop.tins Ltd .• of U.K. 
7. MIs. Blackfairs Rotary Cutters 

Ltd., of U.K. 
8. MIs. The Turner & Scott C"., 

Ltd., U.K. 
9. MIs. Northampton Machinery Co .. 

Ltd., of U.K. 
10. MIs. Trafalgar Engineering Cu., 

UX . 
11. M/'" Electrouic Instrument, 

Ltd., U.K. 
l2. MIs. B=:Imaby Engineering C~., 

Ux. 
13. Mis. Standard Telephones & 

Cables Ltd. of U.K. 
14. MIs. Winget Syncro Ltd., of U.K. 
15. MIs. H.W. Wallance & Co., U.K. 
16. MIs. Iddon Brother Ltdr., of UK. 
17. MIs. Go"bEol G.m.b.H., West Ge~

many. 
18. MIs. Jos~f KlaHepoill M8$ehin-

enfabriek, We~t Germany. 

Tea Centre iD Edinburgh 

813. Shri Mahadeva Prasad: 
the Minister of llltemational 
be pleased to state: 

Will 
TracIe 

(a) whether it is a fact that the 
Tea Board undertook to open a tea 
centre in Edinburgh; 

(b) if so, the progress made in this 
direction; and 

(c) the financial implications of the 
same? 

The Minister of International Trade 
(Shri Manubhai Shah): (a) and (b). 
Yes, Sir. A Tea Centre has been set 
up by the Tea Board at 121, Princes 
Street, EdinblH"gh, It was informally 
opened on the 27th May, 1963. It is 
expected tir be formally inaugurated 
by the High Commissioner for India in 
London On the 2nd September, 1963. 

(c) The financial implicatioE are 
as follows:-

Non-recuring expenditure 
(i) Cost of lease 

(ii) Fittings, de-
cor89 ions, etc. 

'TOTAL 

Recurring expenditure 

t. Renf, Rates, 
insurance, Telc ... 
phone Station-
ery 

2. Gas, E~ectricifY, 
cleaning and 
laundry 

3. Staff 
4. Ingredients, gro-

ceries, etc. 

TOTAL 

[. 13,800 

£ 30 ,oco 

£43,8co 

(Ptr Wuk) 

£68-0'0 

£25-0-0 
£160-0'0 

£345-10-0 

Income: (PER WEEK-based on 
sale proceeds from the Centre dur-
ing the period 1st July, 1963 to lOti} 
f,.u~t, 1963) £325-Q-Q, 
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Printing Maebinerv lDdasUy 

r Shri Yashpa1 SiIICh : 
I Shri Warior: 

815. ~ Shri Buta Singh: 
I Shri Narasimha RedU,: 
L Shri Onkarlal Berwa: 

Will the Minist"r or Steel aDd Beavy 
Industries be pleased to state: 

(a) whether the panel appointed by 
QQvernment to investigate and report 
on the printing machinery industry 
ha! submitted its report; 

(b) if so, whether Government haVE-
examined the reconutlendations mad2 
by the Panel; and 

(c) the result thereof? 

- The Minister of Steel and Beavy 
Industries (Shri C. Subramaniaml: 
(al Yes, Sir. 

(b) Yes, Sir. 

(c) The Government have accepted 
the recommendations made by the 
Panel in principle. 

Mica ElQIOrt 

r Shri VisImuB 1'IuU: 
"WH. ~ Shri Brij Raj Siuch: 

l Shrl Kachhav:llya: 

Will the Minister of Intematloul 
Trade be pleased to slate: 

(a) whether it is a fact that the 
Mica Industrialists and Expcrters have 
made representation to Government to 
lay down some. procedure for price 
support; and 

(b) if so, t~le ste". :Zovernmem 
have taken in the matter? 

The Minister of Internatioul Trade 
(Shri Manubhai Shah): (al and (b). 
No formal representation has ·be"n 
made to this Mini~iTI alr.hough thIS 
4uestion has oeen raised L'l the me~ •• 
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ings with mica expO! t, rs. This matte, 
of maximising foreign exchange earn-
ing from export of mica by institutin~ 
quality control, pre-shipment inspec-
tion, laying down objective standards 
and by discouraging exports on con-
signment baSIs, is oo'!ir.g examired. 

Paper Production and Distribution 

f Shri Yashpal Singh: 
Shri Buta Singh: 

817· ") Shri Narasimha Reddy: 
~ Shri Balkrishna Was'llk: 

Will the Minister ad' Industry be 
pleased to stale: 

(a) whether there was a meetinj( of 
the Paper Ad hoc Committee con-
vened by his Ministry recently to loo~< 
into the question of production, distri-
bution and demands of paper in the 
country; and 

(b) whether there is room for eco-
nomy in use of paper by Government? 

The Minister of Industry (Shri 
Kanungo): (a) Yes, Sir. A meeting of 
the Ad hoc Committee on Paper was 
held on the 3rd July 1963. 

(b) The need for maximum eco-
nomy in the use of paper is being 
brought to the notice of all Govern-
ment organibations from time to time. 
The possibilities of effecting further 
economies are also under continuous 
review. 

Soap Industry 

818. Sbri D. J. Naik: Will the Minis-
ter of Industry be pleased to state: 

(a) whether Government have im-
posed more restrictions ~'1 import of 
coconuts and coconut oil; and 

(b) if so, whether it has affecterl 
the Soap Industry in this country? 

The Minister of Industry (Shri 
Kanungo): (a) The Honourable Mem-
ber's reference to Coconuts obviously 
relates to Copra or Coconut Kernels 
since Coconuts as such have seldom 
been imported. Since October 1962 all 

direct import of Copra has been ban-
ned. Instead, its import has been link-
ed to different export incentive 
schemes covering export of Vanaspati, 
refined groundnut oil etc. Some COpl'~, 
however, continues to be imported 
through the State Trading Corpora-
tion for distribution to various actual 
users. 

Import of Coconut Oil is not allow"d 
for quite sometime now. Nevertheless, 
small quantities of it are imported un-
der the Indo-Ceylon Trade Agreement. 

( b) It has not affected the organised 
units but some 0.: the small units 
which are not in a position to take 
advantage of the export incentive 
schemes have found some diffi<:ulty m 
obtaining adequate quantities 01 
coconut oil to maintain production on 
a competitive basis. 

~ 
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to Matter of Urgent 

Patent Law 

820. Shri D. C. Sharma: 
Minister of Industry be 
state: 

Will the 
pleased to 

(a) whether it is proposed to enact 
a new patent law under which no new 
patents will be aHowed ior food arti-
clc~, drugs and medicines; and 

( b) if so, the details of the proposal? 

The Minister of Industry (Shri 
Kanungo): (a) and (b). The revision 
of the entire law relating to Patents is 
under the active consideration of the 
Government of India anJ 1 expect to 
bring before Parliament a comprehen-
sive Bill on the subject at an early 
date. I would request the Hon'ble 
Member to await this B1:1. 

Distribution of Iroll and Steel 

821. Shri Kajrolkar: Will the 
Minister of Steel and Heavy Industries 
be pleased to state whether a stale-
ment showing the distribution of th" 
quantities of Iron and SteE:i for eac" 
State during 1962-63 will be laid on 
the Table? 

The Minister of Steel and Heavy in-
dustries (Shri C. Subramaniam): _\ 
statement showing the despatches/sup-
ply of indigenous finished steel (in-
cluding restricted and relaxed catego-
ries) and pig iron to the various States 
in 1962-63 is laid on the T!<ble of th·, 
House. [Placed in Library, See No. 
LT-1535j63.] 

Rourkela and Durgapur Steel Plants 

822. Shri Rame10hwar Tantja: Wiil 
the Minister of Steel aDd Heavy in-
dustries be pleased to state the steps 
taken to look into the causes of the 
slow-paced progress of Rourkela and 
Durgapur Steel Plants as compared to 
Bhilai Steel Plant? 

The Minister of Steel and Heavy 
Industries (Shri C. Subramaniam): 
The hon'ble member is perhaps refer-
ring to the progress in achieving th" 
rated production at Rourkela and 
Durgapur. Both these plantr are de-

Public Importance 
signed for different product mix and 
their erooction was completed later as 
compared with Bhilai. Rourkela be-
;ng a flat product and ~owpiex plant 
has naturally taken morE time to 
attain its rated capacity. Durgapur 
also produces certain speci"llZed items 
like Wheels and Axles and wCluld not 
be comparable with Bhilai. Whatever 
steps were considered appropriate, 
were taken, from time to time, :n 
order to expedite the erel'tion ann 
commissioning of these plants. It 
may be mentioned that at "resent nIl 
the three public sector Steel Plants 
are by and large running to t!, .. ir ra~",j 
capacity. 

12 hr.. 

CALLING A'ITENTION TO MATTER 
OF URGENT PUBLIC IMPORTANCE 

INADEQUATE SUPPLIES OF PIG mON TO 
UrrAR PRADESH. GUJ.\RAT AND OTHER 
STATES. 

Mr. Speaker: Shri Banerjee ..... 

~To,"",~..w:1fI (~): 
~ ~, ~ V'IiT"( I ~ ~ 
~ ~ ~ it ~ .. fit; ffi;r mit 
;qR ~ mit cmft ~ '" lIlflif ~T 
""~~~I 

"SIlIR~: ~ ~ ~ 
~ ~ ~ l!i\" ;m;pm ~ ltiT 
~;r Ifii I ~ 'It ~ tflf; ~ 
'lit ~ ~, m ~ 1ft" ~ ~ I it 
~~~I 

Shri S. M. Ballerjee (Kanpur): Sir, 
I call the attention of the Minister 
of Steel and Heavy Industries to the 
following matter of urgent public im-
portance and I request that he may 
make a statement thereon:-

The inadequate supplies of pig 
iron to Uttar Pradegh, Gujarat. 
and other States. 

The Minister of Steel and Heavy 
industries (ShrI C. Subramanlam): 
In my statement of the 1st May, 1963 
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[Sbri C. Subramaniam] 
in this House I had explained the 
position about the supply of foundry 
grade iron to the foundaries. I may 
as well re-capitulate the position. 

Although the demand for foundry 
grade iron is at present estimated at 
over 2 mimon tonnes, the availability 
is only about l' 1 million tonnes. The 
main reason for this imbalance bet-
ween the demand and the availability 
is that while on one hand the foundry 
capacity particularly in the small 
scale sector has rapidly grown during 
the last two years the producti'On has 
remained static. The production en-
visaged by the end of Third Plan was 
about l' 5 million tonnes of which 
about a million tOlllles was to come 
fr'om the integrated steel works and 
half a million tonnes from the private 
sector N iran plants. Except for one 
or two schemes of which Kalinga's 
is noteworthy none of the licensed 
schemes have materialised. While 
steps are being taken 1:0 increase the 
production of foundry grade iron as 
early as possible, either through the 
lieeDsed schemes or .by initiating new 
schemes, it is clear that the availa-
bility of l' 1 million tonnes is not 
likely to increase for an'other two 
years or so, unless some imports mate-
rialise. 

Due to the large increase in the 
foundry capacity a:ld resultant step-
'Pine up. of the demand, the producers 
had. accumulated a backlog of orders 
amounting to about l' 2 million tonnes. 
This resulted in delay in execution of 
'orders. It was, therefore, decided to 
introdUce a revised scheme of distri-
bution with effect from the 1st 
April, 1963. According to this scheme 
separate quotas have been fixed for 

. meeting essential demands like De-
fenc~;OOO tonnes, Railway Sleeper 
manufacture 300,000 tonnes, execu-
tion of orders placed by Directorate 
General 'of Supplies and Disposals for 
various Government Departments-
30,000 tonnes etc. In addition 120,000 
"'- have been earmarked for supply 
to the State List foundries (small 
Icale) and 176,000 tonnes to the Cen-

tral List Foundries (Large Scale). 
The ceiling of 120,000 tonnes for the 
States is further distributed am'ong 
the various States on the basis of their 
best year's supply in 1960, 1961 and 
1962. The annual entitlement of each 
foundry has been worked out on the 
basis of the ceiling fixed for the 
State. 

This is the general situation in all 
the States and is not peculiar to U.P. 
or Gujarat. All States will get during 
1963-64 a fair share 'Of the available 
supplies of foundry grade iron. In 
view of the large gap between the 
availability and the demand, the 
entitlements of the foundries parti-
cularly State List (small scale) are 
necessarily low in comparison with 
their assessed capacity. However, 
substantia 1 quantities of cast iron 
scrap, over which there is no control, 
are also used by foundries along with 
pig iron. As such the foundries 
should be able to work upto 20 to 30 
per cent of their capacity. Besides, 
foundries which get Government and 
Railway Sleeper orders would receive 
suitable allotments for executing 
these orders and should be able to 
work upto 60 to 70 per cent of their 
capacity, if not more. 

I am al5'o placing on the table of 
the House a statement showing the 
distribution of Foundry Iron Sector-
wise and also State-wise for State 
List Foundries. [Placed in LibraTl/. 
See No. LT-l525/63.] 

Shri S. M.· Banerjee: I would like 
to know from the hon. Minister whe-
ther it is a fact that the pig iron quota 
for UP has been reduced from two 
lakhs tons to only 14,000 or 15,000 
tons. May I also know whether it is 
a fact that many industrial units, 
especially in the small-scale sector, 
are not working because of this tre-
mendous shortage? What is the 
correct position? 

Shri C. Subramanlam: I do not have 
the figures to verify whether UP 
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was receiving two lakhs tons or not, 
but I do not think it would be correct. 
Anyhow, the present quota for tlie 
State List foundries is 14,300 tons 
I am sure there will be other larg 
foundries which would be receiving 
pig iron apart from the State List 
foundries. I do agree that there is 
some distress, particular ly in UP. 
When I visited Kanpur, representa-
tions were made in this connection and 
I had explained to them the real 
difficulties involved. We are hop;n;; 
there might be some improvement 
when we review the position after the 
expiry of six months. 

Shri Jashvant Mehta (Bhavnagar): 
When the hon. Minister visited Guje-
rat, the manufacturer in that area 
gave a memorandum about the short-
age in the supply of pig iron when 
the Minister assured the man~factu
rers that Government would review the 
policy. Since there is need for de-
fence production and some factorie; 
are already on the verge of closing 
down because of the shortage of pig 
iron, may I know the steps that Gov-
ernment have taken to supply ade-
quate quantities of pig iron to the 
manufacturers? 

Shri C. SllbramaBiam: As I have 
already stated in my statement, the 
situation is not peculiar either to UP 
or to Gujerat alone. The situation is 
bad with regard to foundry pig iron 
throughout the country. We are try-
ing to get some import of pig iron 
and also review the system of aloca-
tion to find out whether we could give 
a little more to the State List foun-
dries. 

12.0'7 hrs. 

PAPERS LA1ID ON THE TABLE 

Mr. Speaker: The House will now 
take up the next item-Papers to be 
laid on the Table. 

aelm~:~~~ 
"J'l::, ~m if iii'{ I iPR q~ 'IT~a t 
al f~ lfi<: ~ ~, lIT itt mr SIT ;;nii I 

'-fl' ~:~~Iq~~~· 
~ ~ fit;m;ft t i!ft if ~ I 

RUBBER (SECOND AMENDMENT) RULES 
AND REPORT OF THE TARIFF COMMISSION. 

The Minister of Supply in tile MIn-
istry of Economic aad Defeaoae C0-
ordination (Sbri Bathi): Sir, on behalf 
sub-section (3) of section 25 of 
on the Table:-

(i) a copy of the Rubber (Second 
Amendment) Rules, 1963 publish-
ed in Notification No. GSR 1242 
dated the 27th July, 1963, under 
sub-section (3) of section 25 of 
Rubber Act, 1947. [Placed in U-
brary. See No. LT-1522/63.] 

(ii) a copy each of the foIIowing 
papers under sub-section (2) of 
sectiOn 16 of the Tariff Commis-
sion Act, 1951: 

(a) Report (1962) of the Tariff 
Commission on fair prices of 
woollen yarn, fabrics and 
hosiery manufactures. 

(b) Government Resolution No. 
17(26)-TEX(D)162 dated the 
28th June, 1963. 

(c) Statement explaining the 
reasons why a copy each of 
the documents at (a) and (b) 
above could not be laid on 
the Table within the period 
prescribed in the said sub-
section. 

[Placed in Library. See No. LT-
1523/63.] 

MEMORANDUM AND ARTICLEs OF Asso-
CIATION OF HINDUSTAN SALTS LIMI-
TED. 

Shrt Hathi: Sir, on behalf of Shri 
Kanungo, I beg to lay On the Table a 
coPy of Memorandum and Articles of 
Association of the Hindustan Salta 
Limited, Jaipur. [Placed in Ubrary. 
See No. LT-1524/63.] 
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PONDICHERRY CEMENT CONTROL ORDER 

The Deputy Minister in the MiBlstry 
of Steel and Heavy Induso.ries (Shr~ 
P. C. Sethi): Sir, I beg to lay on the 
Table a copy of Notification No. 2322/ 
63 Con. published in Pondicherry 
Gazette dated the 15th July, 1963 con-
taining the Pondicherry Cement Con-
trol Order, 1963, under sub-section (6) 
of section 3 of the Essential Commo-
dities Act, 1955. [Placed in LibTary. 
See No. LT-1525/63.] 

OPINIONS ON BILL 

12.08 hrs. 
Shri 1. B. S. Bist (Almora): Sir, I 

beg to lay on the Table Paper No. III 
to the Bill further to amend the 
Hindu Succession Act, 1956 which was 
circulated for the purpose of eliciting 
opinion thereon by the direction of 
the House 'On the 22nd June, 1962. 

BUSINESS OF THE HOUSE 

The Minister of Parliamentary 
Affairs (Shri Satya Narayan Sinha): 
With your pennission Sir, I rise to 
annuounce that Government Business 
in this HOuse during the week com-
mencing 26th August, 1963, will con-
sist of:-

(1) Consideration of any item 'Of 
business carried over from to-
day's Order Paper. 

(2) Consideration and passing of 
the Personal ,Injuries (Com-
pensation Insurance) Bill, 
1963. 

(3) Consideration and passing 'Of 
the following Bills, as passed 
by Rajya Sabha:-

The Indian Sale of 
(Amendment) Bill, 

Goods 
1962. 

The Special Marriage (Amend-
ment) Bill, 1963. 

The Industrial Employment 
(Standing Orders) Amend-

ment Bill, 1963. 

The Code of Civil Procedure 
(Amendment) Bill, 1963. 

The Employees Provident FUIld~ 
(Amendment) Bill, 1963. 

The East Punjab Ayurvedic and 
Unani Practitioners (Delhi 
Amendment) Bill, 1962. 

(4) Consideration and passing of 
the Public Premises (Evic-
tion of Unauthorised Occu-
pants) Amendment, Bill, 
1963. 

(5) Discussion on the Annual Re-
port of the State Trading 
Corporation of India Ltd., for 
the year 1961-62, on a motion 
to be moved by Shri M. L. 
Dwivedy on Monday, the 
26th August at 3 p.m. 

(6) Further discussion of the Re-
port of the Scheduled Areas 
and Scheduled Tribes Com-
mission on Tuesday, the 27th 
August after disposal 'of Ques-
tions. 

12.10 hrs. 

Shri S. M. Banerjee (Kanpur): 
Last time also when the hon. Minis-
ter announced the business of the 
House for the week I raised two 
issues. For one of them I have tabled 
a motion and the m'otion regarding the 
other has been admitted. One was 
regarding the sugar crisis in the coun-
try. I was told by you as also by the 
hon. Deputy-Speaker that this matter 
could be discussed during the debate 
on the No-Confidence Motion. I w'ould 
like to submit that though this ques-
tion was raised during the debate, 
the han. Minister did not touch upon 
this point. So, I feel that as the dis-
cussi'on of this question is very urgent, 
it should be allowed. 

Secondly, We wanted a discussion 
on the report of the Solicitor-General 
on the Ruby and New Asiatic Insu-
rance Company. I have been inte-
rested in seeing that the Auditor's 
report On that is alro placed on the 
Table of the House and a discussion 
allowed. I have been told that the 
hon. Minister does not want any dls-
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cussion. would like to know from 
the lIon. Minister ofParliamentar.y 
Affairs whether because this concern 
belongs to the Birlas .... 

Mr. Speaker: Order order; he can· 
only ask for information. 

Sbri S. M. Banerjee: Why is this 
discussion being denied? The bon. 
Prime Minister is also here. So, I 
would request that the report of the 
Auditor should be laid on the Table 
of the House. 

Sbri Hari Vishnu Kamath (Hoshan-
gabad): While the statement is good 
as far as it goes, I invite your atten-
tion to the fact that next week will 
be the third week of this Session, and 
you and the House are well aware 
that the important issue of the consti-
tution of a committee of Parliament 
on public sector undertakings has 
been hanging fire for a very long time, 
for over six months, I believe. Now 
it is high time that the Government 
made up its mind whether it wants 
to shelve the issue completely or whe-
ther it wants to bring a Resolution 
before this House in t!:le very near 
future. It must be in this session, and 
not iater. 

Sbri Sivamurthi Swamy (Koppal): 
Sir, I have to .bring to your notice 
and to the notice of the House that 
the report of the Gulhati Commission 
has not been discussed so far though 
an assurance was given, according to 
my reading, on the floor 'Of the House. 
Now without the discussion of the 
GUlhati Commission's report the hon. 
Irrigation Minister has made a state-
ment arbitrarily making the water 
distribution which has caused very 
much uneasiness in our parts. So, I 
want to discuss both the statement 
and the report of the Gulhati Com-
mission. The scientific spirit of the 
recommendations has been killed. 
It is my appeal to you to set apart at 
least a part of a day for it. I gave 
notice of a Resolution but that also 
did not come up because of lack of 
time. So, I request you that that 
also should bt' Considered during thi. 
session. 

Dr. L. M. Singbvi (Jodhpur): 1 
have a very brief statement to make 
in respect of an old issue in this 
House, namely, the establishment of 
a Public Undertakings Committee. 
T!:Iis matter has been adumbrated and 
mentioned. Only the other day a 
statement came and an assurance has 
been given now and again that the 
Committee will be established. We 
want to know whether it would be 
possible for the hon. Minister to bring 
it up this time or whether you 
would permit in your discretion the 
discussion on resolutions which are 
before the Committee concerned with 
it SO that at least this matter would 
be discussed properly. 

Shri Satya Narayan Sinha: I take up 
first what the hon. Member, Shri 
Banerjee, has asked. Out of the 22 
NO-day-yet-named motions admitted. 
you know, Sir, that the Business Ad-
visory Committee recommended only 
six. Those six do not include the one 
about the sugar position. The Minis-
try concerned has agreed to discuss a 
No-day-yet-named moti·on on ,that i.n 
the other House but so far as thIS 
House is concerned, they have not 
agreed to discuss it here. I would 
again take up the matter with the 
Ministry concerned and let you and, 
through you, the hon. Member know 
the reaction of the Government. 

With regard to the second point, the 
Ministry concerned, that is, the Finan-
ce Ministry, has refused to discuss 
this matter. 

Shri Indrajit Gupta (Calcutta South 
West): Why? 

Shri Satya Narayan Sinha: I am 
not prepared to give the reasons; you 
may ask them. But I did take up this 
matter with them and they said. "We 
have discussed it in the general dis-
cussion as also when the Finance Bill 
was discussed." Therefore they are 
not prepared to take it up. They have 
flatly refused and have said that they 
were not going to agree to the discus-
sion of this matter. 
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[Shri Satya Narayan Sinha] 
As regards the Public Undertakings 

Committee, you are aware Sir that 
I have already written to you a's also 
to the Chairman of the other House. 
Because of your illness the matter 
was delayed; otherwise, we would 
have come to some decisi·on next week. 
However, whatever decision is arrIv-
ed at, we will place it before the 
House. 

Shri Bari Vishnu Kamath: We 
could not follow that. 

Mr. Speaker: What the Minister of 
Parliamentary Affairs has said is that 
he had to have these consultations 
with me and the Chairman Of the 
Rajya Sabha and because I was ill 
that has been delayed. I am say:ng 
what he has said. He must re-
member that I had, as a condition pre-
cedent, written to the hon. Minister 
that he must have a note prepared 
first on which discussion can take 
place. 

Shri Satya Narayan Sinha: It will 
be ready in a day Or two. 

Shrl Bari Vishnu Kamath: We are 
sorry that you have been ill, we are 
now glad that yOU have recovered, and 
I hope and I am sure that you will 
continue to be vigorous and strong in 
this office. I wish that you have full 
vigour. 

Mr. Speaker: I have so many times 
requested the hon. Member not to 
make any remarks, whether compli-
mentary or derogatory. 

Shri Barl Vishnu Kamath: Can't We 
wish you well? 

Mr. Speaker: If I allow compli-
mentary remarks, of course I shall 
have to allow derogatory remarks, 

Shri Bari Vishnu Kamath: We are 
.lad that you have had a speedy 

recovery. 

Sir, on a point of clarification. The 
Minister of P'arliamentary Affairs was 
good enough to say that he has still 

got to consult you ana the Chairman 
of the Rajya Sablilf. If my memory 
does not betray me, this matter has 
been hanging fire over the last six 
·months Or even more, since last August 
perhaps. Am I to understand that 
during this period the Minister has 
not had either the time or the inclina-
tion or the will to have consultations 
with you and the Chairman of the 
R~jya Sabha? What has been happen-
ing? -

Mr. Speaker: Now the consultatlons 
are being held. 

Shri S. M. Banerjee: The Minister 
has said that the Finance does not 
agree because this matter has already 
been discussed. May I just ~efresh 
the mem ory of this HQuse? I would 
like to mention that an un-official copy 
of the summary of the auditor's report 
was laid by Mr. Daji on the table of 
the House. 

Mr. Speaker: Now the Government 
has made its posffion clear that the 
Finance Ministry has not agreed to 
thos. 

Shri S. M. Bauerjee: I am not talk-
ing about fue agreement; they mayor 
they may not agree. What I am saying 
is that actually it was promised to 
lay tM report on the table of the 
House. This has not been done. That 
is my feeling. 

Mr. Speaker: I will see if it was 
promised. 

Shri Prabhat Kar (Hooghly): In res-
pODSe to a request from the Member, 
if tne Min:ster concerned refuses to 
allOW the matter to be discussed, may 
I know whether 'y"C!U have not got any 
discretion in this matter? 

Mr. Speaker: He may kindly look 
into tbe rules and guide me in that 
respect and I will stand benefited. 
If there are rules that I can compel 
for it, certainly I can do. 



Personal In;uries BHADRA I, 1885 (SAKA) 
(Compensation Insurance) 

Supplementary 2366 
Demands for Grants 

Bill 
About Gulhati Cammittee's report, 

he m;ght look into it and just find out 
the position. 

Shri Satya Narayan Sinha: I do not 
think it has been admitted as a No-
Datc-Yet-Named motian. If it is 
there, I will consider it. 

Mr. Speaker: It must be found out. 
Shri Gulzairlal Nanda. 

Shri Ansar Harvani (Bisauli): Sir, 
I want to draw your attention to this 
matter ..... . 

Mr. Speaker. How can the hon. 
Member stand up in this manner and 
draw my attention to a matter which 
I do not know? 

Shri Amar Harvani: This is about 
yesterday's proceedings. I want to 
draw ycmr attention to this ..... . 

Mr. Speaker: He must write to me 
first and then I will see whether I 
can allow it. 

.n~ ~ (~) 
~~, it;;rom~;mr~ 
'ilTi;CIT ~ I 

~~:Wf;r@' 

~~~:it~~~m 
it ~1Rf 'iIT ffi ~ I mtf.\" ~ f'filn 
''IT 

'A'eq ~ : <ri[ ~ ~ ''IT 'lR 
~~~lf'I'<T~;r@'~ 

Shri GU'lzariIal Nanda. 

PERSONAL INJURIES (COMPENSA-
TION INSURANCE) BILL" 

The Deputy Minister bt the Minis-
try Of Labour and Employment and 

(Railway3) 
for PlannIng (Shri C. R. Pdaabhi 
Bama.): Sir, on behalf of Shri 
Gulzarilal Nanda, I beg to move for 
leave to introduce a Bill to impose on 
employers a liability to pay compen-
sation to workmen sustaining per-
sonal inj uries and to provide for the 
insurance Of employers against such 
liability. 

Mr. Speakel': The question is: 

"That leave be granted to intro-
duce a Bill to impose on employers 
a liability to pay compensation to 
workmen sustaining personal in-
juries and to provide for the in-
surance of employers against such 
liability." 

The motion was adopted. 

Shri C. R. Pattabhi Raman: Sir, 
introduce the Bill. 

12.19 hrII. 

SUPPLEMENTARY DEMANDS FOR 
GRANTS (RAlLWAYS),t 1963-64. 

Mr. Speaker: Now we take up Sup-
plementary Demands for Grants for 
Railways for which one hour has been 
allotted. Shri Nambiar. 

The Deputy MiDiater in the 1IIiDis-
try 01 RaUways (Shri ShaJlllawu 
Khan) : Sir, I would like to make 
some introductory remarks. 

Mr. Speam: All right. 

Shri Shahnawaz Khan: Sir, in 
moving the Supplementary Demands 
for Grants for 1963-64, it is necessary 
to explain by way of introduction that 
they are not for securing additional 
funds at this stage and are, therefore, 
not due to defective framing of the 
original Railway Budget. 

·Published in the Gazette of India Extraordinary, Part II, section 2. 
dated 23-8-63. 

tMovcd with the recommEndation of the President. 
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[Shri Shahnawaz Khan] 
The items included under the two 

Supplementary Demands are in the 
nature of 'new instruments of service' 
which requ.ixe to be brought specifical-
ly to ,the Parliament's notice, by 
making a token provision therefor-as 
has been done by providing Rs. 50,000 
only in each case--even if the funds 
required can be met from within the 
total sanctioned budget provision 
under the relevant grants. 

The surveys or preliminary investi·· 
gations ,-overed by SUIPPlementary 
Demand No. 2 pertaining to contem-
pla,ed developments of the Mormugao 
port and the likely consequential re-
quirements of broad-gauge rail con-
nections to the Port and rail facilities 
to serve the contemplated Bokaro 
steel plant. All these developments 
are still in a fluid state, and even the 
advance action or surveys required on 
the Railways' part could not be envi-
saged or provided in the origlhal Rail· 
way Budget or in the Supplementary 
Budget voted in April 1963 in respect 
of a broad-gauge rail link to Assam. 
Likewise, ,the provision asked for under 
Supplementary Demand No. 15 to faci-
litate increased tranSport by rail and 
ferry across Farakka, is the result. of 
an assessment which has since been 
made of ,the transport requirements of 
Defence, of the Farakka Barrage Pro-
ject Adntinistration, etc. Even here the 
extent of facilities is still under t!xa-
mination, keeping in view the objec-
tive of obviating, as far as possible, 
expenditure on duplicate arrange-
ments in the interim period until the 
Farakka barrage comes into being. 

With these introductory remarks, 
Sir, I move the Supplementary De-
mands for the consideration of the 
House. 

Mr. Speaker: Motion moved: 

DEMAND No. 2.-M:J:SCELLANEOUS 
EXPENDITURE 

"That a supplementary sum not 
exceeding Rs. 1,50,000 be granted 

(Railways) 

to the President to defray the 
charges which will come in course 
of payment during the year end-
ing the 31st day of March, 1964, 
in respect of 'Miscellaneous Ex-
penditure'." 

DEMAND No. 15--0PEN LINE WORKS-
ADDITIONS AND REPLACEMENTS 

"That a supplementary sum not 
exceeding Rs. 1,00,000 be granted 
to the President to defray the 
charges which will come in course 
of payment during ,the year end-
ing the 31st day of March, 1964, 
in respect of 'Open Line Works-
Additions and Replacements'." 

There are two Cut Motions. Are 
they being moved? 

Shri Prabbat Kar CHooghly): Yes, 
Sir. 

I beg to move: 

"That the Demand for a supple-
men·tary grant of a sum not ex· 
ceeding Rs. 1,50,000 m respect of 
Miscellaneous Expenditure be re-
duced by Rs. 100." 

[Procedure of survey on 
tant lines like those in 
(1)]. 

impor-
Bokaro. 

"That the Demand for a supple-
mentary grant of a sum not ex-
ceeding Rs. 1,00,000 in respect; of 
'Open Line Works-Additions and 
Replacements' be reduced by 
Rs. 100. 

[Lack of planning in work in con-
nection with Farrakka. (2)]. 

Shri Nambiar (Tiruchirapalli): 
Sir, one difficulty which We experience 
in moving cut motions is 1lhat we can-
nat give advance information of all 
the points except in ~t of one or 
two dIlt motions from each group, 
which means that Members have no 
discretion. 

Mr. Speaker: That we will consider 
separately, 
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Shri Nambiar: So the hon. Minister 
will excuse me if I bring certain 
points of which we could not give 
notice in advance. There will also 
be the objection that it is only Sup· 
plementary Demands and Me cannot 
discuss ~era1 policy matters, which 
I am not going to. 

But with respect to Demand No.2, 
Miscellaneous Ex;penoditure, I would 
like to make a mention about a point 
from my part of the Southern Railway 
which is a small matter and which 
does not involve much of expenditure. 

12.23 hrs. 

[MR. DEpUTY-SPEAKER in the Chair 1 

On the Southern Railway, in the 
Pudukkottah section, we had what is 
kn~wn as an out-agency at Puduk-
kottah. From the earlier days of the 
Raja's regime; ever since the incep-
tion of the railway system in that part 
we had it. Recently, fOr no reason 
whatsoever, we do not know, the out-
agency has been abolished wilth the 
result that the town being far away, 
at a distance af two miles, people find 
it difficult to take advantage of the 
railway system to book in the town, 
both parcel as well as passenger book. 
ing. It is not an item where the rail-
way administration has to'incur much 
'!xpenmture. I would request the 
hon. Minister to consider this ques-
tion. Representations have been made 
to the General Manager and we were 
told that due to some difficulty in get-
ling chea.p tenders this was not agreed 
to, Whatever may be the difficulties 
with regard tIx> <tenders and the rate, 
etc. Government may consider the 
question and see that thiS facility is 
restored. I am nOlt asking for a new 
facility. It was exist:in·g all these 
years. 

Coming to the next point. about 
Demand No. 15, a.bout works, etc., I 
would like to make certain observa-
tions with regard to the Southern 
Railway. Here money was already 
voted for the work, but the work that 
is carried on is being slowed down 

\'ery much. We find it very difficult 
10 understand tbat. This is with re-
gard :0 the electrification work on the 
Southern Railway between Villupuram 
and Tamba.ram. We were told recent· 
ly, ·the Railway Minister visited our 
part and said that steps are being 
taken and that it will be done soon. 
But it is going on at a snail's pace, 
and I ,think that if it goes on at this 
rate, the electrification up to Villupu-
ram may take a.t least twenty years. 
I do not know whether the hon. Min-
ister cannot get this expedited. 

I would also submit that the electri-
fication up to Villupuram will not 
suffice. Just thirty miles away from 
there, we have the Neyveli project 
which is a very gigantic one in the 
Southern Railway, and we would only 
urge that Neyveli should also be con-
nected. If Neyveli is not connected 
with the Madras port then there is no 
useful purpOSe which will be served 
by electrifying only up to Villupuram. 
Therefore, I would request the hon. 
Minister to see whether ·this question 
cannot be considered. I am making 
this sugge5tion because money has not 
been sanctioned for cormecting Ney-
veli and Villupuram. whereas up to 
Villupuram it has been sanctioned 
alrimdy. My plea, ·therefore, is that 
the electrification up to VillupUram 
mUst be quickened, and Neyveli also 
should be connected. 

Then, I would like to say a word 
on the question of doubling the line 
between Jolarpet and Shoranur and 
linking it with CochJin Ha:rbour. The 
question of full utilisation of that port 
also comes in. Unless and until that 
port is linked by means of a double 
line, the difficulty on the Southern 
Railway, particularly, on the West 
Coast. will be very much. I can say 
that today, the point of saturation has 
been reached, and the trains are not 
practically in the process of moving 
at all. especially the goods trains, and 
the speed has come down to an ave, 
rage of ab:mt ten miles on that sec-
tion. In the interests of quick trans-
port and exporMmports, and the uti-
lisation ,of the Cochin Port, I would 
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[Shri Nambiar] 
request that tlJe question of doubling 
of this section on 1lhe West Coast may 
be taken up very seriously and not 
in the mann'er in which it is being 
done today. 

Then, there is the old and the long 
standing demand on the question of 
the removal of bottle-neck between 
Madras and Vijayawada. The bottle· 
neck between Madras and Vijayawada, 
the bottle-neck betweenCochin Har-
bour and Madras, and the metre gauge 
on the Southern Railway, all these 
contribute -to the failure of the 
Southern Railway. Recen.tly, I have 
seen a report saying that the Southern 
Railway is running on a loss. The loss 
that was estimated for last year was 
Rs. 3 crores. And mind you, that was 
the position on just one railway. In 
these days of larger transport require-
ments, I do not know how a railway 
can run on a loss. The general mana· 
ger saYS that it is running on a loss 
becaUSe of the price of coal v .. hich 
has to be transpor:ted to the south. It 
it is running on a loss, .then economi-
cally it ill a bad thing. So, we have 
to get rid of this Iiliuation. The best 
way is to see that more goods are 
transported and also more quickly, so 
that we caa utilise ~ wagon capa-
city to the maximum. ane! this 1051 ca. 
thereby turned into a gain. 

Then, the question comes in about 
the bifurcation as between the 
So-uthern Railway and the Central 
Railway. This question has been hang-
ing fire for so long, and repeatedly we 
have been told, and a promise was 
also given on the floor of the House 
that this question would be considered 
shortly and the needful would be 
done. Thds is an important issue; 
althou3h. it may not directly be con-
nected with the Supplementary De-
mands, it is a part of the whole, and 
we in the elrtreme south, far away 
from the heart of activity find it VL"rY 
difficult to have quick transport on 
account of these things. The Southern 
Railway Administration may be 
helped by the Centre, and we wQuld, 

also request that our transport may 
be improved. I hope the hon. Minister 
will look into this question and see 
that the Ministry of Railways help us 
in this matter. 

111ft ~ m~ (;fm;:rr) : ~ 
~,lfQ"~~;;it ;rn 
"",,"~~-a;rtf¥\"ll~~ 
t:i"lft,~m-~~l!iT~~ 
~ I m<f l!iT ~ f¥\" 1!iiI"mi"m: ~ 
~ fit; "IT'fiIiT fcr.r mr """" l!iTfum ~ 
m.: m<f t ,:r;;r;r ....w t srnT'f ~ ~ 
t ~ l!iT $ f,Ii!ITiIlfT ~ I 

~ """"!i'IT ~ ~ ~f~ l!iT ~ 
"U<Ii~~ I ~f¥\"llmql!iT'Iill(MIe:: 
~ ~ I ~ 

~ ~ ~ OR lfm;;r aiIi 

Mr. Deputy-Speaker: These Sup-
plementary Demands do not relate to 
railway accidents. Whatever the hon. 
Member says has to be relevant, and 
be connected with the Supplementary 
Demands before the House. 
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Shri P. Venkatasubbalah (Adoni): 
These supplemtanry demands have 
been brought forward before the 
House for its sanction. I congratulate 
the Ministry on having done so. 

It has been stated that in accord-
ance with the findings of the Public 
Ac<:ounts Committee they have come 
now with a token demand and that 
when the full picture emerges, they 
are going to bring in another supple-
mentary demand for the sanction of 
the whole project. This is in keeping 
with the wishes of the PAC. 

Here I would like to say only one 
thing. It is stated in page 2: 

"There has been further think-
ing in regard to the requirements 
~onnected with the development of 
Mormugao port, which is being 
planned keeping in view the likeli-
hood of the port being eventually 
served by broad gauge rail facili-
ties". 

Has it taken so much time for the 
Ministry to come to a decision that the 
Mormugao port is likely to play a 
very important part in exporting our 
commodities like iron ore to foreign 
countries, thus earning a good deal of 
foreign exchange? 
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[Shri P. Venkatasubbaiah] 
Even while presenting this Demand, 
this Ministry seems to be hesitant. 
They have quaHfied it by saying "id' a 
broad gauge link with the north. if 
one is decided upon". I would request 
the Ministry to take an early decision. 
The development of Marmagao port, 
as also the approaches and the various 
links like Hospet-Marmagao, Hospet-
Londa, Guntakkal-Hospet must be 
taken into consideration to have a 
complete and comprehensive picture 
and the entire route that goes to 
Marmagao which is going to play an 
important role in our export activities 
should be borne in mind. This hapha-
zard way of having conversions into 
broad gauge piecemeal will not take 
us anywhere. So, let them have a 
broad plan and see that Marmagao is 
developed, and that the approaches 
are converted from metre gauge to 
broad gauge as expeditiously as pos-
sible. 

The workload has increased in both 
the Southern and Central Railways. 
Shri Nambiar has also referred to it. 
There has been a demand from the 
Members belonging to the Southern 
States that the Central and Southern 
Railways may be split and a new rail-
way zone created to relieve the con-
gestion and also the workload. I am 
happy to say that the Minister has 
been sympathetic to the representa-
tions made both on the floor Of the 
Hou.e and also in the Consultative 
Committee. He knows the difficulties 
of the region. So, I request him to 
take a decision as quickly as possible. 
He should soon come up with a state-
ment that a separate zone is going to 
be constituted. so that the difficulties 
of the area may be removed. 

With this. I support the demands. 

Shri Muthiah (Tirunelveli): I rise 
to support the Supplementary De-
mands for Grants of Railways. The 
Demands amount to Rs. 2'5 lakhs 
covering miscellaneous expenditure 
and Open Line Works-Additions and 
Replacements. 

The miscellaneous expenditure 
covers three surveys, one in the 
Eastern Railway and two in the 
Southern RaiJway, but there is no 
mention of the survey of the Tirunel-
veli-Kanyakumari line. The Minister 
stated in the Consultative Committee 
in April, 1963, that Rs. 3 lakhs had 
been allotted for this survey, but no 
~urvey work has been undertaken so 
far in this area. 

The Tirunelveli-Kanyakumari, rail-
way project has been pending for a 
very long time, and for some reason 
or other, it has been postponed. It is 
regrettable that even in the Third 
Plan, it was not included. 

There are many points in favour of 
this project. It is going to prove the 
cheapest project when undertaken. 
The distance, after all, is only 45 
miJes, and the ground is level 
throughout and it is mostly waste land 
which can be acquired easily. There 
is only one bridge to be constructed, 
a small one, over the river Nambiar. 
As everybody knows, Kanyakumari is 
one Of the most important pilgrim and 
tourist centres. Pilgrims from all 
over India come there in thousands 
every year. Foreign tourists also go 
there. It is but fit and proper that 
Kanyakumari, the land's end, should 
be connected with the rest of India by 
a railway link. 

I can assure this House that when 
this line is opened, it will prove a 
great boon to thousands and thousands 
of people living in the two districts 
of Tirunelveli and Kanyakumari. 
It will help the development of a 
number of industries in these areas 
with their rich mineral and other 
resources untapped. 

Then I come to another Une, the 
Tuticorin-MeeIavittan Harbour line. 
The Minister stated that Rs. 75 lakhs 
were allotted for this. Thi' work is, 
however. being delayed. The hon. 
Deputy Minister, Shri S. V. Rama-
swamy visited Tuticorin harbour site 
on the 8th of .July and he said while 
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addressing the citizens of Tuticorin 
that the people of Tutocorin should 
voluntarily surrender the necessary 
1ands to be acquired for the railway 
line. The legislators representing 
the constituency convened a meeting 
of the salt-pan owners I presided over 
that meeting and appealed to the 
people came forward to help the 
Government and agreed most wil-
linJ':' v to surrender the necessary 
9.ar.~. They signed the consent forms, 
and did this in a spirit of service and 
sacrifices for the country. I appeal to 
the Railway Mini!lter to take up the 
construction work without delay. 
Acquisition work can be immediately 
undertaken as the ground is cleared 
and there is no experiment. 

1ft~.n-m: ~ ~ (m) : 
~ ~, it ~ Il'ift ifi) ~ 
~~f1l;~~if~!liTt 
~~~If<:~~~~ 
~ I ~~~~it;m1f'IiW'T 
~ ~ f1l; ~ 6lITif ~ -.it 
~~~t I mr.r '1~~~ 
UR~lfiTIm~~t .... 

Mr. Deputy-Speaker: This is not the 
Ileneral debate on Railways. 

1ft .n",~ ""' mt : it ~ 
~ '1~ If<:;fu;r w t;;i'lf.l; ~ ~ 
~ OAR it; ir1't if t I 

~it;~~Il'ift~ 

~~~~~~~ 
p~~~'!!t~~mrit 
1f!ft t . . . . 

Mr. Deputy-Speaker: It is only for 
the Southern Railway and not the 
Western Railway. 

~ .n.m: ""' i~ : ~ m 
'fiT ~mt~ I it'm.or~fit;~ 
~'IiT~'IiT~'IiT"Illf I 
~~ ir1't if ~ lI>'t 1ft~;A ~ 
m~~ rorr lIlT m.: it ~: ~Q 1ftrr 

902(1\i) LSD-5. 

~ it ~~WIT ~ fit; m ~ ~, 
~~~m.:~~~ifi) 
~ it; ~ flr.:rr rorr ;;mf ~ ~ ~ 
iI'Ii m.: f.mt lI>'t m flr.:rr rorr 'OIFf I 

~~~ if~~ ~1f ~roT 
crrcrr ~!IiT~ ~ ~ ~r 
tmlffl:~~tf1l;~~ 
~ ~ !liT CR'ro fiIITif rorr ;;mf ~ 
~ fq;mr fiI;lrr ;;mf I ~ ~ 

m ~ f.rwri ~ I '3'f ~ m.: 
~ ~ !liT ~if ~ ~ 

~ I ~ t f1l; "fir CI'Ii ~ ~ 
~~~~aorCl'li~ 
fq;mr ;r{f ~ I ~ m ~ 
mR ~ ~ m~ fq;mr ~ I If.~ 
~T ~ ~..n- i1;m t~.t 
If<:m~..n-~i1Qq'~tl 
~ ir1't if ~ ifi) 'lit ~;A ~ 
~~~ I ~~~fiI;lrr 
lIlT m.: "ifI"lm ~ lIlT f1l; ~ ~ W 
it; ~ Il'ift ;;ft ~ ~ I ~ '«IT if@' 
~W~m.:w;r{f~ I 
~1t~f1l;m~~it; 
~ 6lITif ~ I 

~~~tfil;mm~ 
If<: ;r;;rfur If<: ~ ifT<'IT t 'RR ~ 
~ ~ If<: IfI!ifT '!l'T 'liT ~ 'fiR-
~m.:m~it;;;iNit'ifl'T 

wt~~~;;iNif~~ T 
~~~..n-~~iff.t'IiT~ 
~ m.: ~ f.\1T1r ~ ;ifq if 'ifl'T ~ T 
t ~ qf(oll+if<4~ ~ ;mrr 'I?T ~ 
wtl ~~tf1l;~m-..n-~ 
m.:m-~~f1l;~~..n-~ I 
~w~'liTtfit;~'IiT~~ 
~ fifiliT "Illf orfit; iff.t lI>'t ;r.rr 
rorr"lllfm.:il'fiifll:rorr"lllf~ 

~ ti"W fire" ~ I ~;r;;rfur 't>T 
~~~I 
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[...rt IlI'f<m' ..,... ~'m] 
~R;rt~wf.tm~t 

Qlf>Toofil;l:rr It~oofil;~~ 
~ ~ \0, \0 ~ ,\00, ,\00 ~ 

~ ~~ 1 

~ ~ it m'f qt\ir oi\tif t ~ 
~~ I~~~~t~~ 
~it~~~1 ~~~ 
~~om~~t,~;nlI'~ 
l1R~m~t,~~iti(~ ~ 
~t~~~~I~ 
trtr.nr~f~ ~ ~ oi\tif t ~ 
~~it~~~~,~~ 
t<mr ,\00, ,\00 ~~~ 1 ~If'( 

~t~t~~q¢ ~ 
~~~tl ~~~ 
~ri"~T~~ 1 ~..".~ 
mR ij; ~ ~ lI'r.ft <tt 0Iffi'IT 'iiT 
~..".~tl 

t.f'!i~~~ ~ 
<tt ~ ~ f;II'R ~ 1 

Mr. Deputy-Speaker: This has noth-
ing to do with the demands in ques-
tion. 

~ IIifIm: ""' ~ : im f.m;f 
tf'!i~m~~fiI;l:rrtm 
~t.f'!i~ <tt~ w4T 
ij"I\'~<tt~t,~..".~ ~ 

f;II'R v.n ~ 1 

~~:~~~ i('Rf 

tl 
Dr. GaitoD4e (Goa, Daman & Diu): 

I am happy that we are thinking in 
terms of broad gauge line to Mormu-
gao port. These railways of Goa used 
to belong to the port, I think that they 
now belong to the Railways. 

ShrI. ShalmaWlUl 1DwI: Yes. 

Dr. GaitoDtle: I am quite happy 
that this has happened. I am also 

happy that the suggestion I made a 
few months back about changing this 
line into broad gauge has been consi-
dered by the Government. But I am 
surprised at the language used in the 
introductory remarks. It says here: 

"A broad gauge rail link with 
the north, if one is decided 
upon ........ this conversion, it 
decided upon ...... ". 

That means that the Government is 
not yet convinced that it is necessary 
to do these things. But the survey is 
being donducted. Is there no deci-
sion in the mind of the Government. 
Is the survey intended to find out 
whether the decision is necessary? 
Generally such surveys are done with 
a certain goal in mind. Again on the 
last page the note says: 

"The case for converting Hospet-
Landa metre gauge section (en 
route to Mormugao) to broad 
gauge will depend on the pros-
pects of iron are exports, in subs-
tantial quantities, from the Hospet 
Bellary region (over and above 
the are exports now going on 
from the immediate vicinity of 
Mormugao)" 

It is well known that the exports 
from Mormugao are only iron are 
at present amounting to about aix 
million tons. Studies have been con-
ducted by various institutions and 
private bodies to show that much 
larger quantities of iron are can be 
exported. So, I would ask the Gov-
ernment: are the surveys meant to 
find out the way of the broad gauge 
line or it is also to find out the capa-
city of the port as regards the increase 
in exports? Once these two questioWi 
are settled, the problem becomes 
easier. But I am told that these 
stUdies have already been done. Why 
then waste time to do the same thing 
again? We know that we have to 
bave a broad gauge. Then we should 
find out how to do it. This is what. 
I wanted to say. 
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~ fm~ ~ (~) : 
~ ~, ~ ~ q;: ;;iT 
~,xo,ooo ~ IfOT ~ if'iIC 

tm~~~, '3<l'if~~~ I 
~ fu+rts if <i't ~ ;flm; ~ ~ 
~.m: ~ ~ ~ if; fu1:!: WTY-

in!" ~ otT ~ ~ srmc otT ~ 
otT tT{ ~ I ~ if; fu1:!: ihi~ ~ ~ 
onm:~~.m:~~~fit;~ 
lfiTll'~~~~m~Of;<:~ 
~ .m: ~ ;flm; a'fr ~ if; 
;ITq if 1ffil'1'!fKf 'tiT ~ ~ mr 
~ I ~fu+rtsit~~~~ 
It>'T@~lt>'T~~1 ~wr<: 
~ ~ m otT >,lI'WI4C11~, <i't 'f'I 
.r ;P:W'f>[ll"~~~~~ I 

;;r.t CI"f; ~ fu+rts 'liT ~~, 
~ ~, '-11 ~4i!1W411I, ~ 'Ii" T 
fit; ~ if; m it ~ f41IT ;;nif 
fit; q t q;: ~ qlr~r"f<il[I"1 ~ lIT ~ I 

ll"c¥;p:~~~~ I '1 .. q 
CI"f; w tifw it ftri; mit ~ q;: 
~1~~~ I ~v.rij;~ 
~, mm it ;;ror m ~ lim ~ 
'f t;;rrit~, <i't <'f1oiT It>'T em; ~ ll"! ~ 
It>'T ~ t fit; lfQi' '11: ~~ ~ 
~~ I iT<i@·itfmlim~, 
mmmf~,if~~~ 
~ '1'R fc;.; CI"f; w ~ 'tiT mr 
~ I ;;or ~ ~ ~ Q11lT fit; ftri; 
f~CI"f;lIT~ CI"f;~~ ~ 

~ if; fu1:!: lIT ~ ~ ~ 
ir.>~~ I ;;rorCl"f;m~~~ 
IRR m CI"f; ~lI" miior ~;r@ 
~, ;;ror CI"f; 'fIT, firor.m: ~ 
If1t m-~ ~ ~ ~-;;r;r i.'I'f> 

~ ~ 'fIT CI"f; 'fTl!T ~tr.ft ~-iTOr 
'f@~, '3<l' if<ffl C!'I' ~ 1ifw if 
~~~~~,~.m: 
~VNr'tiT~~~4Wr~1 <IW 
q;: ~ em; CIT mm:r ~ t .m: 

(Railwal/s) 

~~~~.m:;;or~taiR 
it ~~ lfu;r 'tiT ~ 'tiT fiI;;m:r ~, 
QfFt q;: ~ ~ ~ ~ ~ I 
fT<'lif'f; ~.m: ~ ~ ~ 
q)i if Oiifu:r ~ ~ ~, ~ '3<l' 
ij; mtr ~ q;: ~~ ~ ~ ~ 'tiT 

SI1Wf ~ ~1:1; I ~ lPn ~ Of;<: 
~ ~ ~ fit; ~ ~t q;: ftrt 
f>lf.,Pl'1'G rn ~ w ~ I ~ if ft;Jvr 
~ :-

"for converting, to Broad 
Gauge, the Metre Gauge line 
Miraj-Londa-Mormugao, and ot 
the branch line from Miraj to 
Kolhapur." 

~ ~~~fit;'fIT~ftri; 
firorC!'l'l!1if~ ~~ ~ 
~ ~ 'f" "R" RrrT if ~ 'fT<iT ~ I 
W'IiT ~~~rn;p:if; firor 

~~CI"f; >;[rsii;;r~~~ 
~, 'flilf.I> lfQi' if; ~ ~ ~ ;;rR if; 

fu1:!: ~ ~ <rg<T ~ ~ ~ 
~ ~ I W if fum ~ :-

''for converting Hospet-Londo 
Metre Gauge line to Broad Gauge, 
to connect with the Board Gauge 
line already under construction 
trom Guntakal to Hospet." 

~ ~ iWtc: C!'I' .m: ~ ..m 
C!'I'~;;rR'IiT'f>[ll"~~ ~~ 

~ I iro ~ ll"~ ~ fit; cil'f <t<r-
~~ if;~m'ftq;:1:1;'!i 

1IW'f m ~ <'fIR ~ mft tT{ ~ I 

~~~ ~m~~~1 
~ ~ ,,~, ~ .m:~ft:'~lIT 

fNU~otT~m~ lI""~ 
~1~q;:~~'liTrn~ 
~ a ~~ .,. 1fT ~ 
~T ~'tiT ~ I IT<'!ifiI; lPn rn 'I €.X ~ if 
~ ~ ~ .m: ~ if mmr ~ ~, 
fur ~ ~ 'F<: iflT ~ ~~, ~ 
~~t~lfiTll'~~pr,w~ 
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~~tl~~'Iim~W 
fit; rn ~ f<'Iit ~ w mr;;mIT ~, 

"'" ~ 'Fnf if<:rr Of<: 'I»f ~ 'I»f ~ ~ 
~m~Of<:rom~ 1~1ft 
lAlf~~~W~ I 'P~itqr 
~'T~fit;~ ~tf¥t'lll 

fu'Ii lfR' \'IT!il qo:m mr tim" ~, "'" 
~ om: it lI"g ~ tim" ~ ~ ~:f.pmrr 
~ ~ ~, ~ f<'Iit ~ ~ ~ 'I»f 
~1~~~~~11fIt 
~ ~ W'I1T 'RtRI' ~ f<'Iit~, 
~ "'" ~ ~ ~~ 'I»f~
;rn 'I<: ~ ~ f<'Iit ~ ~ 
~1~~~'fiT~~ 
~~, ~!W'IlT t I ar.rro ~ ~ 
~ ~ ~ ~ I "'" ~ f<'Iit ~ 
~~~f1r.rm~~ I 

~ ~ 3ft ~ "'" lIfiif...r 
~Of<:lII'TI1;~I~<.'I"Ii ~Wlf"TIl~ 
'I<: Q'1T t fit; ~ ~ 1ft ~ ~ 
~ 'I<: ~ ~ tR: t, "'" 1Iil ~'Ii1: 
lI"~ ~ ~ ~ 'lim ~ t I f.r;;rrlr 
~~~~it1ft""'ifiI'a" 
~ fiI;ln 1fT I ~ 'I<: ~, ~ 
~ ~ ~ f1r.rm ~ ~ t, 
f.;m- it; m it ~ 'fiT ~ ~ 

t I ~ 'I<: ~ ~ 'tiT funi 
~ ~, ~ m 1ft ~ 'I<: 'Fnf 
~ Q'1T I f;r;r ~ ~ rn ~ '1ft 
~,~~~~~~ it\lrOf<:o;r:r 
fiI;ln ~, q.rt ~ ~ ~ I ~ 
~f.~~~ ~~~ 

~~f<'Iit~~~it~ 
~tIm"~·I~~~~ 

'tiT ~~ ~ "'" ~ W <lT1!; ~ I 1!i 
~ ;r@' fit; o;ft ~"'H!il!G<f4 i lfi\" iflif 
~ff.f;lI"i1"~t'ffi'iI"~ I If'~~ 
~'Ii~ t'ffi'iI"~1t~lf1!:~ ~ 

",,'C§I~i"~~~ ~ ~ ~ ~ 
o;r:r fiI;ln ~ I 

8hri J. N. Bazarika (Dibrugarh): 
Mr. Deputy-Speaker, Sir, I support 
these supplementary demands for car-
rying out the programmes of the rail-
ways. I am particularly interested in 
the board gauge project in Assam. As 
the House knows, it is very important 
and urgent from every point of view. 
I am really surprised why the prog-
ress is not very rapid. I do not know 
why the Government has not started 
the work with great speed in view of 
the situation prevailing in the State of 
Assam, on the borders. I wish the 
broad gauge project in Assam is 
implemented without further delay. 

Then, I want to draw your attention 
to one thing; I do not know why the 
impact of the attack by the N aga 
hostiles on the train has still remain-
ed; I do not know why the situation 
has not been improved. The normal 
running Of trains between Gauhati 
and Dibrugarh has not been resumed 
as yet. The Government, and parti-
cularly the Railway Board, should 
have taken up this matter with the 
Government of Assam as to how to 
arrange security measures for running 
passenger trains at night. At night, 
the trains do not pass over the areas 
adjacent to the Naga Hills. I do not 
know how long this will continue. It 
should not be allowed to remain like 
this for long. Even during the British 
time, the companies opened railway 
lines in Assam and the Government 
arranged for the settlement of people 
near the railway lines. I do not know 
why the Railway Board are not yet 
taking up this matter with the Gov-
ernment of Assam and arrange to 
settle some people near the railway 
linns so that from the security point 
of view. it will be safe to run the 
trains there. The population could 
remain there as a measure of security. 
Or. some a1ternatilve !!Cherne should be 
arranged. 
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There are branch lines nearby: one 
is from Chaparmukh to Silghat; the 
other is from Furkating to Jorhat viii 
Badulipara. When these branch lines 
are connected with each other, they 
should serve as a chord line just all 
the line fr0m Mughal Sarai to 1I0wrah 
and the alternative line from Mughal 
Sarai viii Patna. So, the line willi re-
main connecting Dimapur and the 
Naga territory. The other alternative 
chord line would be there through 
Nowgong and other places. It will not 
be very long. It will be some 50 to 60 
miles. I think then that the railway. 
will be secure from the Naga hostiles. 
From that point of view also it will 
be very good for the country. Recent-
ly, the bridge knows as the Dhansiri 
brdige on the national highway had 
been washed away by the floods, or 
It has been damaged due to some 
sabotage action. I think this has been 
investigated by the Government of 
Assam-whether it is an act of sabo-
tage or whether it was damaged due 
to floods. There has been some crisis 
in transportation between upper and 
lower Assam. Therefore, if this alter-
native line is opened many problems 
will be solved. 

The other small thing which I want 
to refer to is this. In spite of the 
promises given by the Railway Min-
istry, the Railway Board, the exten-
sion of the railway line from Talap to 
Dhola, a distance of about five to six 
miles, has not been done. Promises 
have been made by the Board; I re-
ceived letters from them. But in spite 
of this, the small extension has not 
been given. I wonder what the rail-
way is doing there. I request the 
Railway Minister and the Deputy 
Ministry of Railways-the members 
of the Railway Board are also 
sitting over there-to take up 
these matters seriously. 

.n.m ~_ QU (~) :". 
~~,it~tmit~ 

,i~~~I~~~ ~ 
'IT f.I; ~ ~ ~ 'tor;;mIT vfi 
if;:"; ~~m:j"~)'!i{"~~~ 

(SAKA) Demancil for G1"ant" 2386 
(RaUwali' ) 

;;mIT vfi ~ ~ ~ it ;g;;mIT ~I 
~ ~ ~ ~ ~ iliT5~VfT ~ 
t I 009" ~'tor~~, ~it ~ 
;m;i'f ~ 40 lIi1: ~ ;;n;rr ~ 
tl~~ oo~~1fUglmtiT 
.. ~ mT iti1fmfinU iIiT it • ~ Q. ~ "", ~ ifOoI' 
1!iT~~~~'IIR~'I>'T;mr 
ift~~~~1ft"~..,.;r@ mt~ I 
~~~~~¢~ 
'fiT~ifiW~tl ~~ 
~~~~~~-w.rr~~ I 
~ it~Wf.f;~~~ 
~ ~ lfI<'iT ~ Wlm tT ;;rro; I 
~~~~~~g~mi~
'""" ~ 't I it qm ~ ~ f.I; 'tor 
1fefi $If ,~ qR ~ ~ ~ 

13 hr1I. 

~ it 'tor lffiIT m m ~ ~ 
m<:~'Ii~t~'I>'T ~ 

iIiT m t I ~ ~ if "* ~ &l<ft 
~ ~~&l<fttf.l;~~mW 
~;r@m~~'IIR~~mW 
~;r@"IT~~ I ~~;.mur 

~WTt~~~~I~ 
it ~ 'fiT fiR ~ fW ;;mrr ~, mrr 
'1ft ;n<Ii ¥ ;;mIT ~,fWt 'I>'T;n<Ii ~ 
;;mIT ~ m<: fm iIiT ~ 'IIR 'iftc m 
;;mIT ~ I ~ "EfGOIT 'liT it f,;r.,; ~ ~ 
~,~it ~~~~~'l>'Tq;;rr. ~ 
~ iIiT ~ ~ I lif, ~ i:fTm: ~ 
it ~ &l<ft ~ 'IIR~ iIiT Wlm 
;r@ ~ ~, ~ m<: m<m f.ffiq-~ 
;;n;rr 'fIf~ I ~ '1ft <mr O'T F ~ 
~<I1fi'liT~;r@~~ ~ 
't<:r ~ ~ 1ft" ~ ;;n;rr ~ O'T ;r@ "IT 
~ ~ I 

'R vr.rr ~ fW ;;mrr t, ~ 
mifiro~~~f.t;~;r~ 
~~~,~it~~ ~ 
~1IIR~ifflllR~~'!it ~ 
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[Jl1')1rffi' ~ ~r] 

v~iJ~~~~Tt~tl 
'Ifi;if lit ~ ~ ;:r(f ~ t I 
'R 'IITII' m'J;U~~, 'J;U ~ ~ t 
aT ~ 'IT eft ~ &IfI'f Won'~, 
~eftm~v~~I~ 
~ ;pm t, ill ~ 1ft ~ ~ tnn' 
t.m: ~ ~~;;mrr t q: 1ft ~ 
IRroi ~~tl~1ft~ 
~1IiW~1 

~ it ;;it ~ qjft ~ ;my 

t, ... ~ '"' ~ tF<;T ~ t, ~ 1lirr 
(Im~~~~iJ~N~ 
~ ~ ... ~ "IR '"' q;;:r ~ ;;mIT t I 
~ m:~ ~ 40rr ~ ~ 'f1iIT vA' 
V af\lrrU it;;rR IfiT Tt ~ t I ~ 
sit~ firn ~ V ~ RI'R;;rAT ;nf~1!; 

Shr! Scmavaae (Pandharpur): Sir, 
while cDngratulating the Railway Min-
istry fDr bringing fDrward the Sup-
plementary demands fDr grant. for 
Railways I cannDt refrain frDm saying 
after reading the introductDry re-
marks on page 1 and the explanatory 
note on page 2, that the hesitant 
pDlicy Dt the Railway Ministry in 
taking up survey wDrks and execut-
ing them with speed is respDnsible fDr 
\he piecemeal asking of demands in 
this way. Immediately after the 
demands were granted in April, they 
lillY, there was a re-thinking of the 
whDle issue. I wDuld like tD read 
frDm page 2, para 4 (ii) (a). Here it 
is stated as follows: 

H After the Railway Budget fDr 
1963-64 had been vDted, there has 
been further thinking in regard to 
ihe requirements cDnnected with 
the development Df MDrmugaD 
port". 

Sir, this is what I say, a hesitant 
pDlicy. Why the conversion should 
not have gDne far ahead with the ex-
perience they had of conversion 
of Buch railway lines? I think thi8 

~olicy is a hesitant policy. The aecond 
supplementary demand pertaina to the 
surveys. The Ministry is very eager 
tD carry on the surveys but they keep 
them in cDld storage. They have dDne 
iii; at several places. There have bee». 
persistent and heavy demands from 
rural areas particularly in my consti-
tuency, Pandharpur for cDnversiDn at 
N. G. lines into brDad gauge linea. 
That demand was made long lDng agD 
and as a result of several demands, 
surveys were undertaken and they 
are being kept in cDld stDrage. The 
passengers and pilgrims gDing tD 
Pandharpur have been carried actual-
ly in gDods wagDns and this wal 
brDught Dut in the meetilllg of the 
advisDry cDmmittee and the standin& 
committee. These cDmplaints were 
brDught to the nDtice of the Railway 
Ministry but they have nDt heeded to 
the demands of the cDnversion of 
these N. G. lines to brDad gauge. I 
dOl not knDw why. The surveys had 
taken place and they were put in 
CDld storage and this is the Way thing. 
are moving. So, I would like to make 
a special request to the hon. Minister 
to give full thDught tD this and to 
carry Dut the surveys and cDmplete 
the wDrks, and· nDt tD gi,ve hDpe to the 
people of the area and Keep them 
waiting and waiting. TherefDre, I 
say Sir, that this hesitant policy 
should be abandoned. 

I wDuld invite the attentiDn of the 
Deputy Railway Minister Shri Shah-
nawaz Khan tD this aspect. He visited 
my constituency recently and he has 
seen himself and I cDuld not meet him 
then. I had made a request in my 
letter saying that my Dnly request Dn 
behalf of my constituency was that 
the conversiDn of the N.G. lines tD 
brDad gauge lines· ShDUld be under-
taken as early as possible at least 
befDre the cDmpletiDn of the third 
five-year plan. 

With these WDrds, Sir, I would 
earnestly hope ·that the Railway MiIl-
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ister who is very efficient and who W 
very dable, would not delay to fulfil 
the aspirations Of the peop!e after 
having undertaken the surveys and 
would not keep them in cold storage. 
That should not be the policy. With 
these words, I support the demand. 

8hrl Sheo Narala (Bansi) _ore 

Mr. Deputy-Speaker: There's no-
thing about U.P. in supplementary 
demands. 

Shr( Sheo Narain: I want to IllY 
IIOmething, Sir, about this. Others 
also would like to speak. 

Mr. Deputy-Speaker: Those mem-
bers who are concerned can ~esk. 
Shr;, Priya Gupta. 

Shrl Priya Gupta (Katihar): May I 
speak, Sir? 

Mr. Deputy-Speaker: l have calle. 
him. 

An Bon. Member: He is becoonlna 
intelligent. 

Shri Priya Gupta: I am just tryin, 
to learn as I grow older. 

Mr. Deputy-Speaker: Order, order. 

Shri Priya Gupta: He made that 
comment and therefore I had to reply. 

Mr. Deputy-Speaker, Sir, I am very 
glad that I have been given a chance 
to speak on this subject. I wish to 
make some observations which I hope 
will not be misconstrued by my hon. 
friends over there. Of course, for the 
discussion on these Supplementary 
Demands on'y a very short time has 
been allotted, but the main Railway 
Budget was debated for so many 
hours in this House during whlch 
many suggestions and complaints 
were made. 

Mr. Deputy-Speaker: There are 
only two Supplementary Demands and 
the hon. Member should be brief con-

fining his remarks to those 
Demands only. 

nro 

Shrl P~ Gupta: I know that, Sir, 
and I have gone through this. Unfor-
tunately, none of the complaints or 
observations made during the last 
Railway Budget debate has at least 
been replied to by the Railway Min-
istry. I feel that all these pape1'8 
which form the proceedings of the 
debate in this House and copy ot 
which goes to the Railway Ministry 
are kept in the waste paper basket. I 
suggest-this is my humble submi&-
sian-that whenever Railway budgets 
in future are to be placed before the 
House, let them be placed before the 
House, votes taken and passed by a 
majority vote, as the Government has, 
without any discussion. It is no use 
wasting our time and energy on mak-
ing observations during debate here 
because nothing is given any heed to 
by the Railway Minister. Anyway, as 
my senior colleague has asked me, I 
want to make a few observations. 

Mr. Deputy-Speaker: We are con-
cerned with the Supplementary De-
mands here. 

Shrl Priya Gupta: If the zonalisa-
tion of the Railways, discussed by 
some Members, can come under this, 
these things can also come. 

Mr. Deputy-Speaker: This is not a 
general discussion on the Railway 
Budget. 

Shri Priya GuiK&: Regarding sur-
vey, construction and other things, I 
would request the Railway Ministry 
not to commit such follies as have 
been committed already in the Assam 
section of N. F. Railway recently. For 
the improvement of traffic in Assam, a 
cabin worth about Rs. 1 lakh and odd 
was being built or was in the process 
of completion in Gauhati Station in 
connection with Gauhati yard remo-
delling. It has not come into use at 
all. It is going to be demolished now 
because the plan will have to be 
changed for lengthening the loop lines 
as these lines fOr receiving trains are 
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not sufficient. This is wastage of pub- . 
lic money and an instance of how fina-
lisation of construction is being done. 

Secondly, after the Brahmaputra 
Bridge was opened to traffic, lack of 
foresight in the planning of the New 
Gauhati Yard and Narangi Yard was 
detected. Through goods trains and 
other goods trains are being manned 
by the Double Crew system. Because 
the station yards are not laid out in 
proper rerspective, the trains cannot 
be receilVed at the station yards in 
time as the path is very limited and 
trains are made to wait at the outer 
signal of the Station. In that process, 
sometimes double ,the time is requir-
ed; and when it is more than 10 or 12 
hours, the drivers, firemen and guards 
claim rest and it attracts the eyes of 
the RaiJway Board. Therefore, th(' 
N. F. Railway Administration has 
introduced the Double Crew system to 
camouflage the defects in yards. When 
one guard is having his rest the other 
guard will be working, and the same 
will be the case in respect of drivers 
and firemen. I would request you to 
Bee the total running time Of through 
goods traiills leaving Alipore-Duar 
Junction. Take the figures for one 
month prior to the operation of the 
double crew system with the coming 
into operation of the Brahmaputra 
Bridge-that is, under the single crew 
system-and the figures for one month 
after the double crew system has been 
introduced. I would like the Railway 
Ministry to examine this point. My 
submission is that with the coming 
into operation Of the double crew 
system the guards, drivers and fire-
men do not get the proper rest requir-
ed to do away with the fatigue which 
is an essential factor for overcoming 
accidents. They have been given some 
ordinary rest vans to rest during this 
period where they do not get . rest 
houses or running rooms. In addition, 
monetary loss is also there. This may 
kindly be reviewed. 

The Deputy Minister in the MinIs-
try of RallwaYs (Shrl S. V. Kama-
IIWam,y): Is all this relevant? 

Sbri Priya Gupta: This is all rele-
vant because this is iill cODIlectioD 
with the improvement of traffic in 
Assam. 

The Minister of RaUwall (Sardu 
SW&rIUl SiDgh): I hope the hon. 
Member is not very serious when he 
says that it is all relevant. He CaD 
go on if he likes, but it is certainly 
not relevant. 

Shri Priya Gupta: Thirdly, there 
are two types of diesel engines-
YDM-3 and YDM-4--engines running 
on long-hood and short-hood sYstem.. 
When an engine runs with long-hood 
in the front, the diesel gas goes inside 
the drivers room and does great harm 
to his lungs whereby the health of the 
driver is affected. This can be done 
away with only by changing the coup-
lings. This is not beiillg done because 
one type of engine has got common 
type of coupling on both ends and the 
other type has not. My suggestion. 
therefore, is that for the sake of sav-
ing the staff from earlier medical in-
capacitation, this may be resorted to. 
The orily ground put forward by the 
N. F. Railway Administration is that 
by running diesel engines in one direc-
tion the gears and other things are 
worn out by friction and therefore 
they have to run them in both the 
directions. 

Then, while I am on this subject,. 
I want to poiillt out one thing. Very 
recently. Sir, the Accident Committee 
visited Katihar. At Katihar I think; 
they had a short stay in the officers' 
rest house. For this short stay the 
officers' rest house was air-conditioned 
by stripping off the air-conditioning 
plant from the office and installing it 
there. I am sure my senior colleagues 
here who are in this Committee never 
wanted it. But this was how public 
money was wasted in Katihar where 
the committee stayed only for a few 
hours. For a few hours the aill"-condi-
tioning p'ant was stripped off from 
the office and installed in the rest 
house only to give khana-dana and aU 
these things. 



2393 Supplementa", BHADRA I, 1885 (SAKA) Demands for GranlU494 
(RailwaYB) 

8udar SWar8Jl 8JDch: Wu the hon. 
Member invited to that /chana-dana? 

Shri PriYa Gupta: I was not pre-
lent there. Why should the hon. !4jn.. 
ister get irritated? 

Sardar Swaran SiDgh: I am not 
getting irritated. 

... Deputy-Speaker: Order, order. 
The hon. Member must conclude now. 

Sbri Priya Gu.pta: Sir, you your-
self interrupted me several times. 

Mr. Deputy-Speaker: Nobody haa 
taken more than 5 minutes. The hon. 
lIIember has already taken 8 milllutes. 

Shri Priya GlIpta: Sir, be kind 
enough to give me one more minute. 
The N. F. Railway workers have been 
demanding for the grant of three 
increments to Class III and Class IV 
staff which has been given to the 
gazetted officers, but their demand has 
not yet been acceded to. 

Mr. Deputy-Speaker: It has not!tine 
to do with the Supplementary De-
mands before the House. He is speak-
ing about matters irrelevant to the 
Demands before the House and still I 
am allowing him. 

Shri PriYa Gupta: Let me submIt, 
Sir, that the people illl Rangapura 
North and Rangiyia section who work-
ed during the war emergency time, 
how do know how they have been 
compensated. A few of them have 
been picked up and given three in-
crements whereas oth~s have not 
beon given. Why is there this discri-
mination? 

Mr. Deputy-Speaker: This is about 
survey. We are not concerned here 
wi-'h overtime and other things. 
Order, order-Shri Parashar. (Inte?'-
Tuptions). 

Shri Priya Gupta: Unfortunately, 
Sir, I have been called in the end and 
no time has been given to me. 

Mr. Deputy-Speaker: Order, order. 
Please sit down-Shri Parashar. 

Shri Priya Gupta: Let not by sub-
missions be laughed out by the· 
Minister. 

Sardar SWaNn SiDgh: You want 
that I should not get irritated. Whea-
l am trying to be happy even then 
you are not happy. 

Shri Parashar (Shivpuri): Mr._ 
Deputy-Speaker, Sir, on these Supple-
mentary Demands for Grants I have 
to make only two submissions regard-
ing the Southern Railway and the 
Northern Railway. So far as the 
Southern Railway is concerned, I had 
had an opportunity very re-
cently to travel from Madras to Pam-
ban. I was tra.velling by the Boat 
Mail. Then I had to travel by some 
loop lines and metre gauge railway 
also. In those trains we have got the 
three-tier sleepers. I suggest that there 
shbuld -be some survey about this 
point also and some improvement 
should be made. My submission is 
that not even a man like me, a man 
of short stature like me, who can 
creep in into any third-class sleeper, 
could not sleep there. I found it verY 
difficult to creep in and sit or sleep 
there. You can imagine the plight of 
other passengers who are tall. There-
fore, there should be some survey 
about this and the railway adminis-
tration should have these wagons re-
constructed so that the passengers 
can be seated comfbrtably and they 
can also sleep. 

Shri S., V. Ramaswamy: This is 
survey of the coach. 

Shri Nambiar: Survey of length of 
the coach so that people can get in 
comfortably. 

Shri Parashar: I am talking about 
the length between the three tiers in 
the sleeper coach. 

About the development of the fron-
tier railways I have to say that mere 
development of the frontier railways 
will not do unless they are very well 
connected with communications in the 
internal parts of the country. For 
instance, whatever we have at this 
time is only railway lines running 
from the north or from Delhi up to 
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Assam or up to Bengal. There should 
be a second line of communication. 
That is essential for our defence and 
also for development. It will act 

as a second line of defence. So, it 
is essential to have a second line of 
communication. Therefore, my hum-
ble suggestion is that the railways 
should undertake a survey for laying 
down railway lines joining Bengal 
and Orissa to Assam and Bihar, 
thr(mgh, S'outh-east and northern 
parts of Uttar Pradesh, Madhya Pra-
desh and Rajasthan, connecting 
Sawai Madhopur to Kanpur via 
Jbansi, Shivpuri and Sheopur. 
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Shri K. L. MOre (Hatakanangle): 
Mr. Deputy-Speaker, I rise to support 
the Demands for Grants relating to 
the Ministry of Railways. On this 
occasion, it is my first and foremost 
duty to pay my hearty congratulations 
to the Railway Minister for including 

the most important line, the Miraj-
Kolhapur line in these demands. At 
present that is a metre-gauge line and 
now it is proposed to convert it into 
a broad-gauge line. I agitated this 
point when I participated in the dis-
cussion on the Railway budget last 
time and brought it to the notice of 
the Railway Minister. Now I am 
happy that he had taken into consi-
deration this demand and included it 
in his programme. Therefore, I sup-
port this demand for grant for an 
engineering and traffic survey for con-
verting into broad-gauge the metre-
gauge line Miraj-Londa-Mormugao 
and the branch Une from Miraj to 
Kolhapur. Here my first and foremost 
duty is to congratulate the Minister 
and the Ministry. With these words, 
I support the supplementary demands 
for grants. 
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Mr. Deput;r-Speaker-: I find that 
Shri Shoo Narain ill not present. Shri 
Shahnawaz Khan. 

Shri Shalmawaz Khan: I am grate-
ful to ali the hon. Members who have 
taken part in this debate and support-
ed the supplementary demands for 
grants. Without going into all great 
details, I would li.Jr.e to cover as IIlIlIl7 
points that have been raised here .. 
possible. 

Shri Nambiar raised the question of 
the restoration of the Out Agency. 
Though it is not strictly within the 
purview of this demand, I shali look 
into this matter and if there are suffi-
cient reasons for restoring it, I shall 
certainly restore it. 

Then he talked about the slow prog-
ress of the electrification Of the Tam-
baram-Villupuram line. I can assure 
him that there is no slowing down. 
The work is progressing fairly fast. 
We have ordered locomotives from 
Japan and as soon as those locomotwes 
start arriving the line would be open-
ed. We hope that would be done by 
the end of next year. He also wanted 
the electrification to be extended to 
cover the Neyveli Project, that is, up 
to Virudhachalam. At present, there 
is no proposal to do that. It an 
depends upon the transport require-
ments of the area. When we find there 
is sufficient justification for extending 
the electrification, we shall not hesi ... 
tate to do so. 

He a1so referred to the doubling of 
the line from Jolarpet up to Shoranur. 
The work is already in progress bet-
ween Jolarpet and Erode. Since we 

are going to have certain line capacity 
up to Erode, we hope we will be able 
to cope with all the traffic that is offer-
ed at present. 

Then, a number Of hon. Memben 
referred to the bifurcation of Southern 
and Central Railways. It is not a new 
demand. Here I would like to reiterate 
·what was said by the hon. Railway 
Minister during the reply to the 
general budget discussion. The railway 
zones are created purely for opera-
tional needs of the railways. So long 
as we are able to cope satisfactorily 
with the traffic that is offered, we 
feel there is no need for creating any 
fresh zones. We have carried out an 
analysis of Workload and we find that 
we are able to cope with the trafBc 
fairly satisfactorily. So, for the pre-
sent, there is no such proposal for 
bifurcation. But, as the hon. Railwa;r 
Minister said during the budget dis-
cussion, if at any stage it is felt that 
the operational requirements of the 
railways are such that new zones 
should be created, We shall not hesi-
tate to do 80. 

I am grateful to my hon. friend, 
Shri Yashpal Singh, for taking up the 
issue of 8.S. Light Railways. There, 
again, the narrow gauge line is serv-
ing a useful purp'Ose. There is a road 
also running almost parallel to this 
narrow gauge line. At present there 
is no proposal of converting it into 
broad gauge. 

Certain hon. Members were critical 
of the fact that we had used the words 
''if it is justified, the railway line 
wili be converted from metre gauge 
to br'oad gauge". In order to under-
take any work a survey is the first 
thing that has to be undertaken and 
it is only after the surv:ey is comple-
ted that we know what the expen-
ses are going to be and what the 
likely earnings are going to be and it 
is in the light of those findings that a 
final decision is taken. A number of 
ministries are involved in this, in the 
development of Marma,goa Port. There 
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is the Ministry of Economic and De-
fence Co-ordination; then there is the 
Ministry of Transport. We are al-
ready in consultation with each other 
and as SOOn as the surveys are com-
plete, certain decisions will be taken. 

Then, my hon. friend, Shri Muthiah, 
talked about the Tinnevely-Cape 
Comorin survey. This is already in-
cluded in the Budget and the work is 
already in progress. 

My hon. friend, Shri Hazarika, was 
critical of the fact that the progress 
on the new broad gauge line which 
has been decided for extension into 
Assam is not fast enough. I can 
assure him that this work is pro-
gressing at the top priority; it is pro-
gressing as fast as the RaIlways can 
cope with. 

Shri Basllmatari (Goalpara): May 
I know when work is likely to start? 

Shri Shahnawaz KhaD: Work is 
already in progress. 

Shri Hazarika also wanted that both 
sides of the track should be cleared 
and people should be settled on that 
SO that it will provide security to the 
railway line. This matter has already 
been taken up with the Assam Gov-
ernment. 

My hon. friend, Shri Sonavane, felt 
that it was the habit of the Railways 
to carry out surveys and then put 
them in cold storage. Surveys are 
carried out and where there is justi-
fication for constructing new lines, a 
decision is taken and new lines are 
constructed; but where there is no 
justification, that survey has to be 
put in the cold sforage. 

Shri Sonavane: What about the 
line from Latur to Miraj? 

Shri Shahnawaz Khan: That does 
not find a place so far; later on, if 
there is any justification at a later 
stage we will see. But all round we 

are going in fOr large-scale c:onver-
li"ons. 

Shri Priya Gupta said or rather 
warned us not to repeat the follies 
which had so far been committed on 
the Assam link. We are always pre-
pared to benefit from his wisdom. 

Shri Pri;ra Gupta: You put a check 
on them; do not take it personally. 

Mr. Deputy-Speaker: Have you 
finished? 

Shri ShaluaaWIIS Khan: Yes, Sir. 

Mr. Deputy-Speaker: Are the cut 
motions being pressed? 

Shri Prabhat Kar: No, Sir. 

The cut motions were, by leave, with-
drawn. 

Mr. Deputy-Speaker: The question 
is: 

'"!'hat the respective Supple-
mentary sums not exceeding the 
amounts shown in the third 
column of the order paper be 
granted to the President to de-
fray the charges which wiJJ come 
in course of payment during the 
year ending the 31st day of March, 
1964, in respect of the foU·owing 
demands entered in the second 
column thereof: 

Demands Nos. 2 and 15." 

The motion was adopted. 

13.36 hrs. 

WAREHOUSING CORPORATIONS 
(AMENDMENT) BILL 

The Deputy Minister in the MiDistr;r 
Of Food and Agriculture (Shri A. M. 
Thomas): Mr. Deputy-Speaker, Sir, I 
beg to move: 

''That the Bill to amend the 
Warehousing Corporations Act, 
1962, be taken info consideration." 
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Sir, this is a very simple Bill. 
According to section 3, sub-section 
(2) of the Act of 1962 and accord-
ing to the Act which was replaced 
by the Act of 1962, the Head 
Office of the Central Warehousing 
Corporation is to be situated in Delhi. 
In fact, this provision is obviously 
restrictive in character as restricts 
the Central Government from shifting 
the Head Office to any other place. 
This could have been provided in the 
original Act itself but the lacuna 
came to our notice when the proposal 
had been set atoot for the shifting 
of certain offices from Delhi in the 
overall scheme of dispersal of offices 
from Delhi. 

When this Bill was introduced, the 
hon. Member, Shri Banerjee, put a 
very pertinent question as to whether 
the Government had taken any deci-
sion in the matter of shifting this 
office and, if so, to which place. As 
the provision in the Bill stands, it is 
only an enabling measure. It does 
not enjoin upon the Central Govern-
ment to shift the office to any parti-
cular place. But if the Government 
takes a decision the statutory provi-
sion should not stand in the way of 
the Government from implementing 
their decision. So, what has been 
provided in the Bill is that the cen-
tral office of the Warehousing Cor-
"oration shall be in New Delhi or at 
web other place as the Central Gov-
ernment may, by notification in the 
official Gazette, specify. That is the 
purport of the amendment. It is a 
very simple measure and I do not 
think there would be any dissentient 
voice' in the matter of passing this 
Bill. 

The office of the headquarters of 
the Central Warehousing Corporation 
is one of the offices which the Central 
Government has in view tor shifting 
from Delhi. Two places have been 
suggested. One is Faridabad and the 
other is Agra. The Ministry's own 
inclination is that it would be better, 
in case it is to be shifted, that it 
should be located in Faridabad. It is 
(lnly about 12 miles from Delhi and 
the Central Government has got land 

(Amendment) Bill 
of its own on which the office build-
ing can ·be constructed &0 that the 

. Central Warehousing Corporation can 
posses a building of its own. The 
office is now located in a rented 
building. We have 1'0 pay about 
Rs. 2,600 as rent. Of course, having 
regard to the prevailing rate of rent, 
it cannot be said that the . rent is 
high. The floor area now occupied 
comes to about 5,280 sq. ft. and the 
number of empl'oyees is roundabout 
100. In the scheme of things, it can-
not be said to be a great thing, that 
Is, it is not a big office and the num-
ber of employees is also nDt very 
large. But all the same if the Central 
Government thinks that it would be 
desirable to shift the office the statu-
tory provision should not' stand in 
the way and we have introduced this 
Bill and 1 hope that it would be 
passed without any dissenting voice. 

Mr. Deputy-Speaker: Motion moved: 

"That the Bill to amend the 
Warehousing Corporations Act, 
1962, be taken into consideration." 

8hri Prab.llat Kar (Hooghly): Mr. 
Deputy-Speaker, Sir, section 3 (2) of 
the Warehousing Corporations Act 
clearly stated that the head-office of 
the Central Warehousing Corporation 
shall be situated at New Delhi. Now 
so far as the amendment is concerned, 
as just now said .by the Deputy 
Minister, it is being changed: after 
the words "at New Delhi", the words 
"or at such other place as the Central 
Government may, ·by notification in 
the Official Gazette, specify" are 
being inserted. 

My hon. friend Mr. Banerjee, when 
this Bill was introduced, wanted to 
know whether the Government had 
made up its mind that this office 
should be shifted. My point is this: 
is it pure and simple that for want 
of accommodation or on account of 
the dearth of the Government build-
ings here that this office is to be 
shifted from Delhi to Faridabad or 
Agra? What is the purpose of this 
Warehousing Corporation? I feel that .0 far as the function of the Ware-
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[Shri Prabhat Kar] 
housing Corporation is concerned. it 
is very much linked with the Food 
and Agriculture Ministry and accord-
ing to my understanding, this Cor-
poration has not played its role pro-
perly. If We could build warehouses 
at places nearest to the place \)f pro-
duction of grain or where other cash 
crops grow, we shall be able to help 
the peasants who have suffered be-
cause of the middle-men so far as 
the prices are concerned. If more 
warehouses are built near the villages 
and if the arrangement is made, as 
it was suggested in the Rural Credit 
Survey Enquiry rep'ort that the Im-
perial Bank and the erstwhile prince-
ly banks should be transferred to the 
State Bank which has been done and 
subsidiaries also have been opened, 
to open the branches in the rural 
areas and on the basis of receipts of 
warehouses the advices are granted 
by the banks to the peasantry, the 
conditions 'af the peasants who are 
suffering today dUe to the lack of 
funds and who are taking loans from 
maha;ans at a higher rate could be 
improved. 

Now, to t..l:lat extent, the Food and 
Agriculture Ministry, I W'Ould say, 
has not given the proper direction and 
that is why I say the Corporation has 
not played its role properly in the 
case of cash crops like jute or in the 
case of sugarcane or in the case \)f 
even foodgrains where the peasants 
are forced to sell these articles at a 
lesser price, While the middleman 
gets the share of the price and the 
consumers suffer. 

Now, that being the purpose, it is 
essential that the office of this Ware-
housing Corp'oration should be very 
near the Food and Agriculture Minis-
try. So far as the enabling clause is 
concerned, it is innocent and inno-
cuous: the Government may by noti-
flcati ~TJ. shift the office of the Central 
Wareh'ousing C&rporation. This is 
the most vital part. So far as t.he 
shifting of the office of the Corporation 
is concerned, may I know how it is 

(Amendment) Bill 

going to have a proper liais'On with 
the Food and Agriculture Ministry. 
It is the important role that the Cor-
poration has to play in helping the 
peasantry to deposit their production 
and on the basis of receipts take 
advances from the State Bank and its 
subsidiaries, which is a major point, 
which will decide exactly where its 
office should be, at New Delhi or 
at any other place. 

.n~mw (~): ~
~~~,~~~mr~~ 
~,it~~m.r~~ I.it~ 
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ft .m: ~ ~ if;r;rrt!; ~, 
~~tft~~~I~ 
~~~ ~ %fiT~fiI;~ 
~~1;;rmr~~ I ~m~m
fiI;fu;w '1>1' ~ if;;rr;rr ~ ¢~ 
~, ~, -m f.!; itit ~ ~ 
if iIiW ~, ~ mfiI;fu;w ~ mq; ifit <till 
~ <till ~: ~ <tiT .nmr ~'fT 'ifTf~, 
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~~t~~~t~lf 
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Shri S. M. Banerjee (Kanpur): Mr. 
Deputy-Speaker, Sir, at the time of 
the introduction of this Bi!l, I wanted 
to know from the hon. Minister whe-
ther the Government had already 
taken a decision to shift this office 
from Delhi to some other place. The 
hon. Minister, while moving this Bill, 
has confirmed that a decision has been 
taken to shift this office from Delhi 
to either Faridabad or Agra. I doubt 
if there is a condition that the office 
should be sb.ifted without increasing 
the income or total emoluments of 
the employees. In this particular 
office, let us examine, how many peo-
ple are working. The total number 
of employees is 122 out of which 11 
are on deputation. I do not know 
what· accommodation Government is 
going to ge-t by driving out these em-
ployees from their homes in Delhi 
either to Faridabad or Agra. The 
shifting of office to Faridabad is 
understandable. It is not 12 miles 
from Delhi; it is 18 miles from this 
place and there are regular bus 
services. 

But serious carnplication will only 
arise when thesoe employees who are 
working in Delhi would like to claim 
that Faridabad should also 'be includ-
ed as an A-Class city for the purposes 
of payment of compensatory allow-
ance. Faridabad cannot be included-
by no stretch a!. imagination, it can 
be included in Delhi or it can came as 
a contiguous area a!. the Delhi Corpo-
ration because it is in Punjab. Natur-
ally, the total emoluments wilq fall. 
At the time when Delhi was upgraded 
u A-Class City, for each employ1ee, the 
minimum gain was to the tune of Rs. 
lZ-22 and for the higher scale, it was 
Uluch IDore. -

1 would like to know from the hon. 
Minister whether he would like to ac-
'!ept my amendnlent. My amendJnent 
is: 

(Amendment) Bill 
''Provided that whenever the 

head office ....... . 

Mr. Deputy-Speaker: We shall eOIDa 
to that later. 

Shrl S. M. Baaerjee: Let IDe finish 
this. It is a very small amendment. 

Mr. Deputy-Speaker: He has already' 
read it. 

Mr. S. M. Banerjee: ''Provided that 
whenever the head office is shifted 
from one place to another, at least six 

. months' notice shall be given to the 
employees of the Corporation, that 
total emoluments shall ·be protected 
and they shall be provided with ac-
commodation". My amendment is this 
and I would like to move this amend-
ment and speak on this because I feel 
that when once they are transferred 
from this place, their emoluments will 
not be protected. 

I would refer that on shifting of the 
Office of the Hindusthan Steel Ltd. to 
Ranchi, what were the concessions 
given? The question of Office accom-
modation as well as the residential 
accoInmodation for employees was set-
tled in consultation with the Bihar 
Government. Then, what were the 
other concessions given? For one 
year, the class III and IV employees 
(clerks) were granted displacement 
allowance at the rate of 10% of their 
salaries per month. This amount was 
not recovered from their salary. Then 
T.A. along with one month's pay was· 
also given which was to be recovered 
and which was recovered in ·twelv~ 

monthly instalments. Then the shifting 
was treated as on transfer. Always 
there is congestion in Delhi. Regarding 
shifting of offices from Delhi, this was 
what the Works and Housing Minister 
1I8ld. . 

No. of employees-
Warehouaing Corporation 120 
Director a!. Tourism 23 

The total carnes to about 2,000 people. 
If 2,000 are shifted from Delhi, will 
Delhi become clean? This is some-
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[Shri S. M. Banerjee] 
thing which passes my comprehension. 
I can understand if a big Ministry ia 
sh:fted from one place to another. 
There may be dislocation whidh is 
understandable. I shall now finish in 
·one minute. The Warehousing Crr-
poration is going to construct another 
building in Agra or in Faridabad for 
these 2,000 employees. After all, 
these offices cannot be accommodated 
either in Taj Mahal or Red Fort in 
Delhi or in the fort at Agra. Anyway 
an office building will have to be cons-
tructed in Faridabad. Wherever the 
.office building is to be 
~onstructed, it will be air-condition-
ed because this is a fashion in this 
country. Then it will have so many 
-I'ooms. There will be at teast Rs. 10 
to 15 lakhs spent on that. But, during 
:the emergency, is it proper for us to 
_spend that amount? Is it congested 
-because at these 122 people or might 
be the totllll number including their 
family members and children it will 
came to 5OO? Is it necessary for cons-
truction of a building -because of this 
ehitting? I would request the hon. 
Minister kindly to consider that if the 
families are shifted from Delhi to Fari-
dabad or to Agra~I do not think they 
.are provided with accommodation_t 
.least Faridabad be included for the 
purpose of compensatory allowances 
like Delhi. Whatever they are getting 
in Delhi, that should be given there 
,as well. There was a time when cer-
;tain offices were shifted and reshuffied' 
within 1li miles from Calcutta. A gues-
tion was raised by the Finance that re-
-shufRing was not within a contiguous 
.area of Calcutta Corporation and 
hence they should not be given higher 
allowance. This question was fought 
with the authorities by certain Mem-
bers of Parliament and State Assem-
bly. mtimately that came within the 
Corporation limit and they were 
granted the allowance. The second 
point which I would like to discuss is 
about certain aspects connected with 
the employees. I raised certain issues 
connected with the employees during 
the course of the discu~sion of this 
Bill in 1962. Now, it is surprising that 
the Pay Commission grades are awil-

(Amendment) Bm 

.ble only to those who are working in 
head offices and are not applicable 
to those Who are workin& 
in the VariOUi States. They 
are termed as field employees. 
Field employees who are supposed to 
work in Moga or other places are not 
getting the benefit of the Pay Com-
mission recommendations. It is really 
surprising. And people are not getting 
increments. The moment they come 
to the head office they have to start 
afresh and their total service does not 
count. This is a clear discrimination 
between employee and employee, and 
I request the Corporation and the 
Government to sit together and decide 
this. I am sure the Corporation will 
not be against accepting the Pay Com-
mission's recommendations in toto. If 
they are Corporation employees they 
are government employees. And when 
the Pay Commission's recoanmenda-
tions are implemented in the case ot 
other government employe:!S, the same 
people who are in Delhi or Moga or 
elsewhere should be given the same 
benefit. 

With these words I again request the 
hon. Minister to kindly consider whe-
ther this harmless amendment of mine 
should not be accepted. It may not be 
rejected, because, after all, this is an 
enabling clause for which Government 
has brought this forward. And my 
amendment will enable me to proU!ct 
the interests of the employees and 
therefore I submit that both these en-
abling provisions should be accepted. 

Shri Sonavane (Pandharpur): Thu. 
Warehousing Corporation amending 
Bill that is before this august House 
is a very small matter. The matter 
of great importance is one that con-
cerns the peasants. The whole idea 
of setting up this CorpOration was 
to facilitate the agriculturists in get-
ing fair prices. I do lll)t know how 
this amending Bill, just by a sheer 
shifting of the head office, is going 
to bring about the desired objective 
as was expressed by the Food Minis-
ter only the other day while in-
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tervening in the debate .on the no-con-
fidence motion, namely that an agri-
culturist should get a remunerative or 
a fair price. 

This Corporation, to my mind, has 
tailed in its purpose. The Minister or 
the Ministry should have come for-
ward to amend the whole Act so as ta 
give the max.imum benefits to the ag-
riculturists. I want to know at what 
places these ~arehouses are located. 
Are they located at places where food-
~ains are grown 00 tha,t when there 
is necessity to store the grains it may 
be done? These warehouses are 
located in the urban areas, such as the 
provincial headquarters or district 
headquarters. I do not know Why an 
amendment in this respect was not 
brought by the Ministry so as to locate 
them as near the villages as possible. 

Shri S. M. Banerjee: In many places 
they are. 

Shrl Sonavane: I am suggesting that, 
I feel they have fai'led in giving 
incentives to the farmer so that he 
may get a fair price, so that his 
grains may be stored, and at a reason-
a1ble or opportune time he may be alble 
to sell the stored grain, and that he 
may be able to get advances on his 
produce also. That type of scheme 
should have been brought forward in 
the amendment. This the Ministry has 
not done so far. The location of the 
warehouses is not correct and the 
number of warehouses is highly ina-
dequate, and I feel that the agricul-
turists are not al:ile to take advantage 
of these warehouses because of their 
position, paucity and inadequacy af 
the facilities pravided. And who 
takes advantage of these warehouses? 
The people who exploit these agricul-
turists. 

The Parliamentary Secretary to the 
Minister of Food and Agricultnre 
(Shri Shinde): The amendment per-
tains only to the office. 

8hri Sonavane: I think thl> Ministry 
has miserably failed in not coming 
forth with an amendment to provide 
good incentives to the agriculturists, 
as your Ministry desires, in order to 
increase food production. That is my 
submission. And for your omission to 
902 (Ai) LSD-6. 

(Amendment) Bill 
do this I am here just to suggest and 
bring out certain points. 

Mr. Deputy-Speaker: This is just to 
change the location of the office of the 
Warehousing Corporation from Delhi 
to some other placf! 
14 Jars. 

Shri Sonavane: We can draw at-
tention to their acts of omission 1I'1so 
while criticising their acts of com-
mission. Therefore I submit it is my 
legitimate rigbt to criticise the Min-
istry that this whole amending Bill 
should have been in that proper shape 
as I have suggested. With this tiny 
amendment this Ministry has not ser-
ved the caure of the agriculturists, and 
the talk of self -sufficiency in food pro-
duction viII just remain a talk in the 
air. I would therefore appeal to the 
Ministry that they should really come 
forward with a measure that would 
touch every aspect and that would 
accelerate and gear up the agricul-
turist so that he may get a fair price 
for his produce. 

With these words I request the Min-
istry that they may think again about 
this matter and when they come for-
ward with any amending legislation 
pertaining to this Ministry this idea 
may be Ulpper!nost in their mind. 
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Mr. Deputy-Speaker: Shri Priya 
Gupta. 

Shri Priya Gupta (Katihar): Sir, 
while making my observations OIl the 
Warehousing Corporations (Amend-
ment) Bill, 1963, I beg to submit that 
the warehouses were proposed for 
··toring grains. In most of the parts 
of '.vhich I have personal knowledge, 

that is, in Assam, Bihar, West Bengal 
and Orissa, I know what is happenin·g. 
} can say that in Assam some lakhs 
of rupees are being paid every month 
as rent for hiring leaky ex-jute mill 
godowns. If this money which was 
spent during the past many years had 
been spent in a proper way, the Cor-
poration could have made their own 
well-designed warehouses, and the 
public exchequer would not have been 
drained to that extent. Similar is the 
condition in Bihar, Orissa and Calcutta. 
In Bhubaneshwar and Kalyani areas 
few warehouses were constructed and 
in Assam also here and there some few 
warehouses have been built. I submit 
that the Government of India should 
go on building its own warehouses be-
cause as the honourable Minister of 
Food said the other day while partici-
pating in the debate on the no-confid-
ence motion, self-sufficiency in food in 
this country cannot be achieved in the 
very recent future. Therefore, the 
buffer-stock and stocking the same in 
the warehouses will be a necessity for 
another 10 to 12 years. Therefore, 
the Government of India, instead of 
wasting money by hiring the other-
wise useless godowns of the jute mills 
of the 'punjipathis' and 'karorpathis', 
just to give them a premium, should 
divert their attention to the proper 
utilisation of their funds by way of 
construction of their own warehouses. 

Secondly, as regards the decentrali-
sation of this scheme, I suggest that 
the suggestion made by the trade 
unions of the food staff of the eastern 
directorate for zonalisation should be 
impl'l!mented, having zonal 'offices in 
Orissa, Bihar, Assam and West Ben-
gal. 

Shri A. M. Thomas: That is Food 
Department--altogether different. 

Shri Priya Gupta: The speaker just 
before me suggested that warehouses 
should be attached to the villages 
where food is produced. That is well 
and good. But the question of givinl 
directives as to what other facilities 
should be given and where and how 
food stuff has to be distributed should 
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also be kept in view. Wnile transfer-
ring the headquarters of the Corpora-
tion, the question of giving proper prO-
tection to the workers and the sugges-
tions of workers' organisations should 
be kept in view. 

Shri Sonavane: There are not man" 
workers. f 

Shri Priya Gupta: That is all my 
submission. 

Shri K. I,. More (Hatakanangle): 
This is a very simple measure, where-
in Government are seeking to amend 
section 3 of the original Act. As has 
been made out in the Statement of 
Objects and Reasons, Government are 
seeking to make an amendment in the 
Act in order to enable them to locate 
the head office of the Central Ware-
housing Corporation at some place 
other than New Delhi. Under the pre-
sent provision, the headquarters is at 
New Delhi, but now Government in-
tend to shift it, and the object of Gov-
ernment is just to carry out the 
scheme of dispersal of offices from 
Delhi. So, this is a very welcome thing. 

I support this Bill. 

Shri A. M. Thomas: Some points 
which are relevant and some which 
are not relevant to the amending Bill 
have been raised in the course of the 
debate. Last year, a comprehensive 
Bill was introduced, and the Act of 
1962 has been the result of that com-
prehensive legislati'Jn. I do not know 
whl'ther my hon. fri'end Shri Sonavane 
took any intere~t in the discussion on 
that Bill at that time or has gon<' 
through this Bill, in which case per-
haPs he would not have raised the 
points that he has raised today. 

The main object of the Central 
Warehousing Corporation is to estab-
lish warehouses in areas of. aU-India 
importance or in centres of all-India 
importance, whereas the State Ware-
housing Corporations are to locate 
warehou~es in urban areas as well as 
in mofussil areas which are important 
from the point of view of the parti-

(Amendment) Bill 
eular State. So, we have to take both 
the Central Warehousing Corporation 
and the Stale Warehousing Corpora-
tions together. It is not correct that the 
urban areas are alone intended to be 
(·uvered. In fact, perhaps, some of the 
centres might be located in urban 
areas or in trade centres, because in 
order to attract 'business as well as for 
the disposal of the stocks from the 
point of view of the agriculturist, it 
may b2 better to have these centres in 
urban areas. 

Shri Sonavane: That is the prime 
need. 

Shri A. M. Thomas: So, it is not cor-
;'ect that we are not having in mind 
I.he benefit of the agriculturist or the 
peasant or the producer but only the 
benefit of the trader, and to say SO 

would be a thorough misreading of 
t.he entire object of this legislation. 

Shri Prabhat Kar raised a very rele-
vant point in that, he has asked whe-
ther it would be at all advisable to 
Rhift this office of the Central Ware-
housing Corporation, since it has to 
function as part and parcel ~f the Min-
istry of Food and Agriculture, and he 
said that proper directions would have 
to be given to this corporation -by the 
Ministry of Food and Agriculture in 
regard to its functioning, and, there-
fore, it would be better to have the 
head office of the Central Warehous-
ing Corporation also in a place where 
the Ministry is itself situated. In that 
regard, one thing has to be under-
stood, namely that this is an autono-
mous corporation. Of course, the cor-
poration would be functioning within 
the framework of the general policy of 
the Government of India. But that 
does not mean that it has to function 
as part and parcel of the Ministry. It 
is not intended also that it should 
function as part and parcel of the 
Ministry, if at all it can only be said 
that it is a subordinate office which 
functions under the auspices of the 
Ministry of Food and Agriculture, but 
actually it is an autonomous corpora-
tion. So, I do not think that there is 
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[Shri A. M. Thomas] 
much weight in the argument of my 
hon. friend that the headquarters of 
this corporation should also ,be situated 
in New Delhi. 

Shri S. M. Baner;ee said that after 
all, this was a small office and the num-
ber of persons who would have to be 
shifted would not be very great. The 
same can be said of every office. 
We cannot shift the office of the Min-
istry concerned but only of some S1lh-
aroinate offices. Time and again. the 
WO!'ks. HollS'ing and Supply Ministry 
had been taken to task in the form of 
questions and other suggcstions on the 
floor of this House that in spite ~ the 
proclaimed objective of dispersal of 
some of the offices from Delhi, nothing 
was being done. That is the charge 
which has been madP.. So. it is advis-
able that some offices should go from 
Delhi. I think my han. friend Shri K. 
N. Tiwary has taken the very correct 
stand that it is not advisable that all 
offices which can perhaps with advan-
tage be situated in other areas should 
be located in Delhi. Moreover, the 
complaint is that Delhi is becoming 
more and more crowded every day. So, 
I do not think that there is much in 
the argument of my han, friend. 

Of cour!iJ!, some arguments have 
been advanced from the point of view 
of t'1e employees. It has been stated 
that it would be necessary to give. ac-
cording to my hon. friend Shri Yashpal 
Singh. six months' notice to the em-
ployees, before an office is intended to 
be shifted to any other place or before 
it is actually shifted to any other place. 
To that, my answer is that, in the first 
place, an office is not going to be 
shifted every now and then. Of course, 
if an emergency happens, and the 
office has to be shifted, then there is no 
question of any notice, Otherwise, if 
an office is gOing to be shifted, the 
employees wIll certainly have suffi-
cient notice of the shifting of it. In 
fact. take, for example, the proposed 
shifting of this office to Faridabad or 
Agra. If it is gOing to Faridabad, 
then, of course, a building has to be 

(Amendment) Bill 

constructed there, and other facilities 
also will have to be provided. That 
will have to be provided. That will 
natura'ily take much longer than the 
time proposed by my hon. friend Shri 
Yashpal Singh, 

By way of addition to the amend-
ment of Shri Yashpal Singh, Shri S. 
M. Banerjee has suggested thalt the 
salari'~ and allowances of the em-
ployees will have to be safeguarded 
even after they Bre shifted from Delhi. 
I would submit that at present the Cen-
tral Warehousing Corporation pays its 
staff at headquarters pay in accord-
ance with the scales as fixed by the 
Central Warehousing Corporation plus 
corre~ponding allowances at the same 
rate at which the GOYe1'TlJ':lent pay 
to their employees. These emoluments 
include both pay and allowanC\'!s. It 
would not be in accord}nce with rules 
to pay the same emoluments at differ-
ent stations. because the rate of allow-
ances varies from station to station. 
As regards the provision of accommo-
dation, the Central Warehousing Cor-
poration does not provide any accom-
modation to its employees at present. 

Sbri S. M, Banerjee: My point is 
only this. When I say that they should 
be paid the same allowances, what I 
mean is this. Mer all, they are Gov-
ernment servants, and the Centray Pay 
Commission has said ..... . 

Mr. DepUty-Speaker: Order, order. 
The Deputy Minister is not yielding. 
So, the hon. Member may resume his 
seat. 

Shri A. M. Thomas: The other point 
raised by Shri S. M, Banerjee was 
raised also in the course of the debate 
on the 1962 Bill. Then, I gave the 
answer that the pay scales of the em-
ployees of the head office of the Cor-
poration were revised during the year 
1962, and retrospective effect to the new 
pay scales was given from 1st July, 
1959. in accorda~e with the Central 
Civil Services (Revised Pay) Rules, 
1960. The pay scales of the centrally 
recruited staff at the warehouses were 
al~ revised on the same basis, and 
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they were given the benefit of dear-
ness allowance and other allowances 
at the Central rates from 1st July, 1959, 
Of course, the question of revising the 
pay scales of other field staff, follow-
ing the revision of the pay sca1es by 
the various State Governments is still 
under examination, and whatever pos-
sible would certainly be done. 

Now, I would say a word about the 
progress of the Central Warehousing 
Col'poration. Although it is not quite 
pertinent to the present Bill, since that 
point has been raised, I lJlay say that 
in recent times, the Central Warehous-
ing Corporation has made consider-
able progress. The accounts for 1962-
63 are being finalised, and the esti-
m:lted gross income is expected to be 
'tbou! Rs. 20 lakhs; the 9torage cliarge 
itself would corne to about Rs. 18 or 19 
laldls. In the previous year, it was 
rmI;.t Rs. 16 lakhs. The loss also is 
progressively diminishing. It is ex-
pected that the corporation will be 
self-suppol'ting by the end of the Third 
Five Year Plan. In fact, we are pro-
ceeding in that directi on. The total 
number of warehouses now comes t" 
78, out of which 11 w:rrehouses hRve 
been com.tru'cted Iby the Cen;ral Ware-
housing Corporation, and 67 are in 
hired godowns. The +.r.t31 o:torage 
capacity now is 1,84,726 tons. I under-
stand that the advances on these ware-
house reC'eipts, both Centre and State, 
have gone even upto Rs. 12 cmres. We 
are not yet satisfied with the progress, 
but the progress achieved in recent 
years has been considerable, and I am 
oure in course of time the losses would 
be w>ped off and we wo':ld be in a 
position to make some profit also. 

Shri Sonavane was asking why we 
should not construct warehouses in-
stead of hiring them. Of course, in 
our scheme of things, there is a cons-
truction programme. But in certain 
centres we have to test whether it 
..,ould be desirable to have them, and 
"0 it is better to start by hiring a go-
down there. If found profitable and 
desir~ble, we would think of construc-
ting god owns in that -oarticular cp.ntre. 

(Amendment) Bill 
These are some ot the points raised. 

Some of the points were not quite 
relevant. But during the discussion of 
The 1962 Bill there was a full-dress de-
bate, a very useful debate, taking a 
whole day. I think Government and 
the Central Warehousing Corporation 
have benefited by that discussion. We 
are ourselves taking steps to see that 
:he Corporation is made as useful a 
body as possible. 

1\Ir, Deputy-Speaker: The question 
is: 

''That the Bill to amend libe 
Warehousing Corporations Act, 
1962, be taken in to consideration". 

The motW1i was adopted 

Clause 2 (Amendment oj $ection 3) 
Shri Yashpal Singh: I beg to' move: 

Page I, ~fter line 8, add-

'(ill To sub-section (2) of section 
3, the followin, proviso shall 
be added, namely:-

"Provided that whenever the 
head-office is shifted from one 
place to another, at least six 
months' notice shall be given to 
the em\>loyees of the Corpora-
tion.'" (1). 
Shrl S. M. Banerjee: I beg to move: 

Page 1, ~fter line 8, add-
'liil To sub-section (2) of section 

3, the following proviso shall 
'be added. namely:-

"Provided that whenever the 
head-office is shifted from one 
place to another, at least six 
months' notice shall ,be 
given to the employees of 
,the Corporation. their total emolu-
ments protected and they shall be 
provided accommodation." '. (2). 

Mr. Deputy-Speaker: These amend-
ments are before the House. Is the 
Minister acce\>ting them? 

Shri A M. Thomas: No, I have al-
ready said it is not possibJe to accept 
them. 



2419 Warehousing AUGUST 23. 1963 
C:orporations (Amendment) 

Bm 
Mr. Deputy-Speaker: I shall now 

put amendmeClt No. 1 to the vote of 
the House. 

The amendment was put and 
negatived. 

Mr. Deputy-Speaker: I shall now 
put amendment No. 2 to the vote of 
the House. 

The amendment was put and 
negatived. 

Mr. Deputy-Speaker: The question 
is: 

"That clause 2 stand part of the 
Bill". 

The motion was adopted. 

Clause 2 was adeled to the Bill. 

Clause 1, the Enacting Formula and 
the Long Title were added to the Bill. 

Shri A. M. Thomas: I move: 

"That the Bill be passed". 

Mr. Deputy-Speaker: Motion moved: 

"That the Bill be passed". 

Dr. M. S. Aney (Nagpur): What is 
the approximate cost that may be in-
curred initially in building warehous-
es? 

Shri A. M. Thomas: The total cons-
truction. as I have said, is only 46,600 
ton capacity out of the 184,726 tons 
capacity that we have got. 

Shri Priya Gupta: What is the total 
rent paid up-to-date for hiding ware-
houses vis-a_vis the floor spa~e and 
volume? 

Shri A. M. Thomas: I am not in a 
position to give the information now. 

Mr. Deputy-Speaker: The question 
is: 

"That the Bill be passed". 

The motion was adopted. 

14.24 hrs. 

CUSTOMS AND CENTRaL EXCISES 
(AMENDMENT) BILL 

Tile Deputy Minister in the Ministry 
of Finance (Shri B. R. Bhaga!): I 
beg to move: 

''That the Bill to amend the 
Customs Act, 1962 and further to 
amend the Central Excises and 
Salt Act, 1944, be taken into con-
sideration." 

'fL 
The purpose of this Bill is simple. 

At present, Customs duty is leviable on 
ioods imported or exported by ;.he 
Central Government. Similarly, 
Centr-l F.xcise duty is also leviable on 
goods produced or manufactured by 
the Central Government. However, 
goods which are imported or exported, 
or produced or manufactured, by a 
State Government, are exempt from 
Customs or Central Excise duties, 
as the case may be, unless they are 
used for the purposes of a trade or 
business. This Bill proposes to provide 
for the levy of Customs and Central 
Excise duties on goods on a uniform 
basis irrespective of whether they 
belong to the Central Government or a 
State Government. 

The exemption in favour of State 
Government is of quite recent ongm. 
Prior to 1951, goods imported or ex-
ported, or produced or manufactured, 
by a State Government were liable to 
duty. However, in 1951 a provision 
was made for charging to duty only 
goods used for the purposes of a trade 
or business. This was done on a limited 
interpretation of Article 289 of the 
Constitution, which provides that the 
property of a State (except such goods 
as are used for purposes of a trade or 
business) shall be exempt from Union 
taxation. This was done in order to 
remain outside the scope of any pos-
sible controversy. 

Our experience during the last few 
years has been that apart from loss 
of revenue these exemptions in favour 

~oved with the recommendation of the President. 
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of the States have led to several diffi-
culties and anomalies. In these days 
the Government, whether at the Centre 
or the States, has, in pursuance of 
various policies, to undertake many 
functions which involve manufacturing 
operations and the sale of articles for 
a price. In some cases these projects 
function side by side with private ones, 
and perhaps in competition with them. 
We have fOr instance State schemes fol' 
the supply of milk, or for printing 
presses or for educational institutions. 
Or we have State schemes for giving 
useful occupation to convicts in jails, 
in the course of which they manufac-
ture excisable articles such as cotton 
fabrics; there are also State schemes 
for giving training in manufacturing 
boots and shoes. These are all 
schemes which can be, and in fact 
have been claimed to be part of the 
Governmental fuctions of a State Gov-
ernment, and, therefore, not a trade 
or ·business within the meanilli of 
Article 289. We have so far been 
allowing exemption from duty in 
favour of State Government for all 
such schemes. But this is an anomalous 
position, when it is considered that 
similar private sector undertakings 
have to pay duty. As the number of 
public sector undertakings increases. 
the anomaly will become still mor .. 
marked. Then again, as I mentioned 
earlier, Central Goernment goods in 
similar circumctances, are liable to 
duty. It has been our considered view 
that this is necessary for the purposes 
of proper costing and accounting and 
particularly where there may be a 
question of comparison, or even com-
petition, wi th similar private sector 
undertakings. It is certairi.J.y anoma-
lous that the Central Government 
should levy duty on its own goods but 
not on those. of the State Govern-
ments. 

It is not desirable to allow this ano-
malous position to continue and it is, 
therefore, proposed to withdraw this 
exemption for State Government 
goods. After considering the proposal 
in all its implications, the Government 
of Tndia were of the view that in fact 

Excises (Amendment) 
Bill 

this exemption is not covered by the 
provision in the Constitution and need 
not have been allowed. Article 289 
of the Constitution provides that the 
property of a State shall be exempt 
from Union taxation. Customs and 
Central Excise duties are, however. 
not taxes on property within the 
meaning of Artiele 289. When this 
view was put to the State Govern-
ments, .some of them disagreed. In 
order that the legal and constitutional 
position might be placed beyond doubt, 
a special reference was made by the 
President to the Supreme Court under 
Article 143 of the Constitution, with a 
copy of a draft amending Bill. After 
hearing arguments on both sides, the 
Supreme Court gave it as its opinion. 
that the provisions of Article 289 do 
not preclude the Union from imposing 
Customs and Central Excise duties on 
the property of State Governments 
used for purposes other than trade 01' 
business, and that the proposed 
amendments ""ould not be inconsistent 
with the provisions of Article 289. 

These in brief are the reasons why 
the present Bill has been brought for-
ward. The Bill has been so worded 
as to make it clear that both the 
Central Government and the State 
Governments shall be liable to pay 
Customs or Centra! Excise duties. 
shal! like to add, however, that the 
passing of the Bill would not plaCE 
any great financial burden on the State 
Governments. The amount of customs 
duty foregone in the year 1962-63 as a 
result of the existing exemption was 
only about Rs. 20 lakhs, as compared 
with a total customs revenue of Rs. 
246 crores during that year. Similarly, 
the amount of Central excise duty 
foregone was only about Rs. 3 lakhs, 
as against it total revenue of Rs. 589 
crores. These figures will show 
clearly that, while the legislation is 
necessary as a matter of principle, the 
State Governments would not be put 
to any appreciable burden as a result. 
I may also add that the Bill does not 
make everything imported or ex-
ported or produced or manufactured, 
by a State Government, liable to duty. 
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Where any article is free of duty 
under the Customs or Central Excise 
tariff, or enjoys a general exemption 
from duty, the State Governments 
will also naturally aet the benefit of 
such exemptions. For ezample, under 
the existing general exemptions under 
the Tariff or other relevant notifIca-
tion arms, ammunition and military 
stor~ imported by State Governments 
scientific equipment and apparatus im-
ported by approved educational and 
research institutions, dried skim milk, 
anti-plague serum, manures and ferti-
lisers, agncultur&l. implements, works 
of art such as statues and pictures in-
tended to be placed in DubHe muse-
ums, and many other anicles, if im-
ported by State Governments, will not 
become chargeable to duty as a result 
of this Bill. Similarly, where there is 
any exemption, full or partial, from 
excises duty in respect of any class of 
excisable goods, the goods produced 
by a state Government shall also be 
equally eligible for the exemption, if 
the conditions if any. reiUlating the 
exemptions are satisfied. 

I do not think, Sir, that there i~ 
much more for me to add. I have al-
ready explained that the Bill is neces-
III1'y for removing a number of anoma-
lies, that it is in keeping with the 
Constitution, and that it will have 
hardly any elfect On the finance, of 
the State Governments. I trust the 
House will have no difficuity in agree-
ing to its passage, 

Mr. Deputy-Speaker: Motion moved: 

''That the Bill to amend the 
Customs Act, 1962 and further 
to amend the Central Zxcises and 
Salt Act, 1944, be taken into con-
sideration." 

Shri S. S, More (Poona): Mav 
know whether the Supreme CoUrt's 
opinion has been circulated, because 
it would be very u.se11:ll? 

Mr. I)eputy-Speaker: There is no 
amealtment 'betore the House. 

Shri Kashi Ram Gupta: He may 
speak next day. 

COMMITTEE ON PRIVATE MEM-
BERS' BILLS AND RESOLU-

TIONS 

TwENTY-THIRD REPORT 

Shri Muthiah (TirunelveH): I beg 
to move: 

''That this House agrees with the 
Twenty-third Report of the Com-
mittee on private Members' Bills 
and Resolutions presented to the 
House on the 21st August, 1963" 

is: 
Mr. Deputy-Speaker: The question 

''That thil House agrees with 
the Twenty-third Report of the 
Committee on Private Membel'!" 
Bills and Resolutions presented 
to the HoUSe On the 21st August, 
1963." 

The motion was adopted. 

14'33 hrs. 

RESOLUTION RE: NATIONALISA-
TION OF BANKS 

M· 1)"1)1)tv-~""'kf!r: The H01loe will 
now take up further discussion the 
following Resolution moved by Shri-
mati Subhadra Joshi on the 29th 
MarCh, 1963:-

"In view of the I'mergency 
created by the Chinese agression. 
th's House is of opinion that banks 
should be nationalised in order to 
mobilise the national resources." 

Sb~i W.r'or (Trichur': How much 
time is alloted to this resolution? 

M-. l)e_~v-S.,..a'<P.1': Two hours and 
four minutes are left. 

S'tr; Warior: The time may be ex-
tended. 
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Mr. Deputy-Speaker: It wa3 ex-
tended once. 

lU4 Ius. 

[SHRI THntUMALA RAo in the Chair] 

Shri S. M. Banerjee (Kanpur): 
riSe to support the non-official resol u-
tion moved by Shrimati Subhadra 
Joshi, and I thank her from the v~ry 
core of my heart for bringing this re-
solution once again befor~ the House, 
at a time when resources are badly 
needed for the defence of our country. 

In 1959, one of our friends, Shri 
Ram Krishan Gupta moved a similar 
resolution. The resolution was: 

"This Heuse recommends that 
in order to check tax evasion and 
increase national income, th" 
banks be nationalised." 

The difference between the two re-
solutions is that having realised the 
gravity of the situation, having reali-
sed that resources are nepded in this 
country to strengthen our economy, 
to get arms and ammunition, to defend 
onr motherland, my sister Shrimati 
St!bhadra Joshi has brought this re-
solution again. 

I will read out what reply was 
given by the han. Deputy Minister of 
Finance in 1959 on Augnst 21, 1959 
while rejecting the non-official reso-
lution of Shri Ram Krishan Gupta. He 
said: 

"Again, a point was mad" t-Itat 
if you nationalise the banks, tax 
evasion will automtical1y stop, 
There is no logical rehtion bet-
ween the two. That is o)cohat I am 
trying to point out. It is not a 
logical relation that if you nation-
alise the banks it would be one 
step forward towards socialism. 
Socia1osm is the organisation of 
productive power wit-It certain 
objectives. It is not as if you take 
an early step and you go ahead. 
Sometimes you are retarded by 
these very steps. We ar~ trying to 

of Banks 
proceed 'towards sociali;;m anel 
towards progressive economic 
policies as laid down in the Plan 
based on our interests and on the 
basis not of any d'.>c:trinaire 
approach but pure pl'agmatir-n, 
and that is the speedy pconomic 
development of the coun'ry. 

For tax evasion, we have powers 
already under the Income-tax Act. 
I would not like to tak~ much of 
the time of the House. But, I 
would like to state that the 
nationalisation of banl:s is not 
only not necessary to suit the 
economic policies that the House 
has adopted, but that it would 
raise many administrative pro-
blems which will retard our eco-
nomic development." 

He said that if we nationalised banks, 
it would retard the progress of our 
country because of certain administra-
tive difficulties. I do not know what 
he meant by that. I would like Shri 
Bhagat to kindly tell us what those 
administrative difficulties are. 

The same argument was used when 
life insurance was about to be nation-
alised, and I remember, that even after 
it was nationalised and the Corpora-
tion had come into being, articles were 
written in muy celebrated papers 
against nationalisation. But today LIe 
Is giving a high dividend, and more-
over, We are getting resources to the 
tune of crores for defending our 
country and for deveIopmeat. 

I would like to read another para-
graph from his reply at that timE'. 
He said: 

''If we think that nationalisa-
tion is in the interests of our 
country, we will certainly see to 
it. But it is unnecessary and 
many administrative problems 
are likely to be created. It would 
not lead to the spurt in the depo-
sits and increase in the resources-
they may not IrO from Rs. 1600 
crores to Rs, 2000 erores -but 
they are V"''Y likely to come 
down. 
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So I would like to summarise 
what I have said. I am opposed 
nationalisation for nationalisation's 
sake. I opposed to it because it 
is not in the interest. of the 
country unless you view it in the 
doctrinaire or emotional way. It 
does not check tax evasion; it 
does not increase national income." 

It is realiy most unfortunate that a 
persgn like Shri Bhagat who is men-
tally prepared to accept nationalisa-
tion, is physieally unable to do it, be-
cause he does not command the 
Cabinet. He knows there is a vast 
difference between 1959 and 1963. 
When it was rejected in 1959, the 
arguments advanced by Shri Bhagat 
were challenged by my friend Shr i 
Ram Krishan Gupta, but ~omehow or 
other the resolution was rejected by 
this House, and 1 am sure the same 
fate is in store for this resolution also. 

But the massive organisation of the 
All-India Bank Employees' Associa-
tion throughout the country with 
iakhs of members has shown that 
every man in the country believes 
in nationalisation of banks. All 
the malpractices comitted by the 
banks, how the ·banks work, how the 
monopolists of this country derive the 
maximum benefit out of tbese banks 
which they own, have all been brought 
before the people of this country in a 
brochur brought out by the bank 
employees called. The Case for 
Nationalisation of Banks. It is just a 
four page brochure, and I am sure 
that if the hon. Minister who has to 
reply to this debate goes through it, he 
would be convinced by that the facts 
brought out in this brochure; or if he 
is able to reply to those arguments, I 
will myself plead that banks should 
not be nationalised. The whole diffi-
culty in this country is this. My 
friends of the Swatantra Party or the 
Jan Sangh believe that if banks are 
nationalised, it will result in bureau-
cratisation. Government believes in 
loclalism and even yesterday our 
Prime Minister stated that he believ-

ed in the path of socialism. But Shri 
Bhagat says that it is not an article of 
faith it does not mean nationalisatioll 
of banks. The time at my disposal 
bcing short, I will not read what he 
says. 

Now, Sir, what is the capital of thes~ 
banks? 29 and odd crores. Deposits? 
Rs. 1600 crores. Profits? The hon. 
Finance Minister stated that they were 
only Rs. 6.50 crores but that figure 
has been disputed by the bank em-
ployees who prove that it much higher 
than this figure. What are the argu-
ments added by him for not nation-
alising it? The Finance Minister has 
been saying outside the House: banks 
will be nationalised only at the cost 
of my funeral. 

And Han. Member: Which Finance 
Minister? .... (Interruptions.) 

Shri S. M. Banerjee: The Finance 
Minister of this country. There is a 
shift from this position as recently in 
Patna while speaing to some organi-
sation he said: after all We are all 
wedded to democracy and we cannot 
nationalise banks with out paying 
them good compensation. 

The question of resources comes. 
Their capital is Rs. 25 crores. When 
zamindary was abolised they were 
not immediately paid handsome com-
pensation; they were given bonds. 
Cannot we say that compensation will 
be in the shape of bonds. It is not as 
if that if these banks are nationalised 
these capitalists will die of starvation. 
They are powerful groups, which 
control the banks. The Central Bank 
of India and the Bank of India Ltd. 
are controlled by the Tata, Khatau, 
Mafatlal Groups; he Punjab National 
Bank, by Dalmia Jain Group; the Bank 
of Baroda Ltd., by Walchand Hira 
chand Group; the United Commercial 
Bank Ltd., by the Birla Group; 
Hindustan Bank (Commercial) Ltd .. 
by J. K. Group; Hindusthan Bank 
(Mercantile) lAd., by Jalan Group. 
These grouPs control I[eneral insu-
rance, banks, jute mills, sugar mills 
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and ultimately this Government. They 
are big powers and control every thing. 
If banks are nationalised we shall be 
able to control the economy of the 
country ellectively. Over invoicing 
and under-invoicing are done with the 
connivance of the banks. Tbe Bird 
and Company allair was denied here 
by the Deputy Minister; it was said 
that no minister was involved. I do 
not say that a Minister's name or his 
son's name was found in their books. 
But if you see the correspondence ~x
changed betwen Mr. Pelknington and 
Mr. Asok Chanda you can find how 
:his big business controls the banks, 
he jute industry and control every-

.hing. Tbe Auditor-General of this 
country, immediately he retired, was 
taken as consultant to the Indian Jute 
Mill Association. If the correspondence 
exchange by thes people with Mr. 
Budhwar is placed on the Table of 
the House I am sure that there will be 
some Central Ministers directly or in-
directly involved in the Bird &. Com-
pany's affairs. Certain officers of tile 
Reserve Bank are also involved. This 
may be denied by the Minister but 
before he does so, let him place all 
correspondence; let him say that the 
Reserve Bank Governor has not sub-
mitted a report in connection with .the 
Bird &. Company's affairs. What is the 
necessity for this report? Has there 
not been connivance of thE' Reserve 
Bank's office in hiding foreign ex-
change of Rs. 50 lakhs in the foreign 
banks? That is why we want banks Lv 
be controlled. In the other House, 
in reply to a question whether some 
people had accounts in foreign banks 
the hon. Finance Minister replied: yes; 
one Central Minister and another 
State Minister. This is something 
surprising. 

Mr. Ch~irman: He should conclude 
in two more minutes: there are quite 
a number of peopJ~ wanting to speak. 

Shrl S. M. Banerjee: We have ex-
tended the time, Sir. I shal! take 3-5 
minutes more. Now, what are the 
benefits Of nationalisation? Salute the 
association of bank employees and it. 

Of Banks 
members for bringing out this mee 
brochure whiCh exposes Government's 
utter callousness towards this prob· 
Jem. They have pointed this out: 

"Tbe gains from banks nationa-
lisation will be varied, manifold 
and immense,-immediate and re-
mote. 

Firstly. all the profits of the banks 
about 35 crores, wil! come as a revenue 
to the Government. Tbis amount, of 
course, excludes the various amount. 
set apart from the profits as secret 
provisions. 

Secondly, by regulating banks acti-
vities and minimising hoardings con-
sist€D~ with the interest of the common 
masses, it will substantially help in 
stabli.;:,ing the price line. Creating of 
Artific:al scarcity of Consumer good, 
will be eliminated. 

Thirdly, rural banking will get 
highest impetus. Present day profit 
motive will be replaced by service 
motive. Establishment of banking 
units will be of great help to o'lr 
agriculture and argriculturisls. 

Fourthty, manipulation of foreign 
exchange by unlawful r"mittances, 
under-invoicing and over-InvoIcing, 
repatriation of profit of foreign banks 
will be completely stopped. 

Fifthly, our export import trade will 
get a great fillip. 

Sixthly, banks will be effective in-
struments to check tax evasiOn and 
spot out blackmoney. 

Seventhly, nationaliatiQn will 
enable to invest their I esource, 
according to the needs and norms 
of country's development as, set 
by the Planning Commission. 
The growth of our country's eco-
nomy, industry commerce and 
business will thus be set in t!l.e 
right and healthy direction. 

Eightly, the existing trend of con 
centration of wealth in a few and 
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[Shri S. M. Banerjee] 
fewer hands will be arrested and 
no longer will a few private 
profit sharks be able to keep the 
entire industry under their grip 
Nationalisation of banks will thus 
be a great step towards achieve-
ment of a socialist scriety, to 
which our country is wedded." 

These are the positive gains which 
will result and which the bank em-
ployees have shown to us. W"nat will 
be the ~asses? Could he tell us? If 
there are no losses, it should be 
nationalised. I was surprised as to 
why general insurance was not nation-
alis~d after the scathing criticism of 
the auditors regarding Ruby and New 
Asiatic. We repeatedly L-lsisted in 
this House that the 140 page report of 
the Auditor General r"garding the 
affairs of the Birla Companies should 
be placed on the Table of ,the House. 
But it has not been done. The Birla 
HOuse is so strong that it can some-
times control any house. ThE report 
was never laid on the Ta1::!c of t~E' 
House. In the same way, they feel 
that because Birlas are concerned, 
general insurance should not be nation-
ali:sed; that they should not enquire 
into it because Birlas and Jalan or 
others are concerned about it. Seven 
families unfortunately try to control 
the whole economy of the country. 
The Government may feel that because 
of these things the banks should not 
be nationalised. But I w.)uid submit 
that we must read between the lines. 
The Government are interE'st~u in gE't-
ting Rs. 40 crores or R,; 6il crores 
even, from thOse who are getting Rs. 
125 a month, and that is doae under 
the Compulsory Deposit scheme. It is 
not compulsory deposit; it is compul-
sory stravation. Even if we ',ry to get 
Rs. 4 from a person WHO is getting 
just Rs. 125, that is at the cost of star-
vation of his son. If we are interest-
ed in that, why should we not be in 
teres ted in nationalisat'on of banks 
to control the economy of this coun-
try. 

So, let us do it. Let Shri Bhagat do 
it. I know he is mentally fit to take 

it up. He is suited for it, but unfor-
tuna tely his inner voice is there. I 
would request him not to reject the 
resolution by saying that it has come 
from this side of the HO!ls~. It has 
not come from this side' h has CODle 
from that side. So, it ~hc.uld not be 
rejected I must congratulate Shrima:i 
Subhadra Joshi for havine brou~ht 
this resolution, and I request her not 
to withdraw it but press it because 
not only this House but the entire 
country is with her on this matter. 

Shri Mahesh Dutta Misra (Khan-
dwa) : Sir, I rise to support the re-
aolut:on moved by the radical lady 
Member of this House. As has been 
said b) Shri S. M. Banerjee the reso-
lution has been moved by this side of 
the House and I am really proud of 
the fact that a Member of my party 
has tried to take up the issue when 
the Finance Min:ster only yesterday 
stated that there are difficulties in Lile 
nationalisation of bank'ng. It is true 
that the Government might adopt a 
very cautious attitUde towards this 
problem. They m'ght hesitate to do 
something that has become very im-
porant for this country especially in 
the context of emergency. I wish to 
say a few things broadly in favour of 
nat:onalisation of banking. 

We are wedded to the policy of in-
creasing the public sector as much as 
is feas:ble within our Constitution and 
the existing conditions. Therefore, 
there cannot be any going back from 
this path of national'.ation or increas-
ing the public sector. The emergency 
also has pointed out certain necessi-
ties. We are in the grip of certain 
financial complexes, and it would not 
be out of place to reviSe our attitude 
towards nationalisat'on or towards the 
pub'ic sector. Therefore, every day 
we have to think uf new avenues to 
meet the dangers ~f emergency and 
the expenses that are to be incurred 
because of the sit'lation. Therefore, 
whenever we think of nationalisation 
Of industries, there are certain did'l-
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cuI ties of technical personnel. There· 
are d'fficulties in regard to experience. 
It is said that the Government does 
not know anything about nationalisa-
tion and the Government should not 
hazard on this matter. But so far as 
the banks are concerned they are al-
re~dy running. It is not a question 
of technical difficulties. It is not a 
question of any experience. Govern-
ment dOes nothave to gain experience. 
Experience is already there in the 
hand. of the b.nk employees. All 
that is needed is to change the master-
sh'p or ownership, to change the cen-
tres of control. I think there should 
not be any great difficulty in the 
nationalisation of b3nks, simply be-
cause of the fact that the Government 
dlles not have the resources to pay 
compensation. We have not raised 
th's question of paying compensation 
in many other things. When we abo-
lished zamindari, when We used to 
talk of the banks also, we used to talk 
of the financial control exercised by a 
few big families in this country, and 
I think all e~'es of the public in this 
country are fixed ~n this part'cular 
step. If We fail here, we may not be 
able to convince the people that we 
want to control such sectors of econo-
my Or take them over. There is a 
growing feeling in this country that 
We do not want to touch it. 

Here, I wish to draw the atten-
tion of the Government to the fact 
that some day Or other, we have to 
take the next step to usher in some 
kind of financial activity in th:s coun-
try and I think the next step should 
be io nationalise the banks rather than 
nationalise any 'Other industry at the 
present moment. Because industries 
are engaged in prod11ction; banks are 
not engaged in production; there m'ght 
be some setback so far as industries 
are concerned becau~e if we accept the 
charge of industrialists or sponsors of 
a free enterprise, we should not take 
the risk of running more industr'es at 
the present moment. We should allow 
private capitalists nr private mono-
pOly capitalists or private entrepre-

neurs to run this industries that they 
have got in their hands. So far as in_ 
dustries are concerned we must al-
ways make it sure that if we cannot 
run them We must allow others to 
run them. We cannot run them in the 
public sector. We SilOUld allow them 
to go to the private sector because we 
are cautious and hesitant to take the 
new step because of difficulties of per-
fonnel. But, as I said so far as 
nat'onalisation of banks is concerned, 
there is no difficulty of personnel. The 
only thing is that when we have to 
nationalise the banks We have to 
change the centre of control and let 
the people who are working in the 
banks feel that the banks stand for 
public good, public welfare. And be-
cause of the. benefils accru'ng from 
this step, I think the em;:lloyees in 
the banks win also be enthused to do 
more work and do it efficiently. I do 
not th'nk there would be any change 
60 far as slackness, inefficiency or any_ 
thing of that kind is concerned. That 
is the general talk about the private 
entrepreneurs whzn We want to 
nationalise certain industries. 

I do not wish to raise any contro-
versy on the question as to why the 
Government does ""t accept the pro-
posal. The only thing that the Par-
liament can do is to raise its voice and 
help the Government in creating pub_ 
lic opinion, and wheo the public opi-
nion is effective and assertive, I think 
the Govern'ment will take the step 
of nationalisation of banks all!<>. There-
fore, when the resolut'on is being dis-
cussed, I want that all sections of 
the HOUSe should consider this reso_ 
lution on merits. It;s not a question 
of any ideology. I do not want to raise 
any ideological queslton on this mat-
ter because we are wedded to gradual 
soc'alism and to brmg about nationa-
l'sation in this cou:ttry through a de-
mocratic process. Th~refore I think 
it is the safest thing to nationalise the 
canks in the present ton text of emer-
gency and in the context of our needs. 

Many points have b~en brought for-
ward by Shri S. M. Banerjee. I wish 
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to say only one th:ng, in addition to 
those points. Only yesterday our Prime 
Minister emphasised t!.e importance of 
small scale industnc;, of industries 
that can be run on a decentralised 
basis. If we really want to nationalise 
the sector of small ,.~~l(' industries, to 
give them their due -hare, a dUe place 
in the national economy and produc-
tion, then it is very nECeSSary that the 
banks shl)uld be conter-Iled by the pub-
lic sector. Banks .hodd be controlled 
by people who have vision, who have 
a sort of broad perspective. Other-
wise the banks wculd continue to 
cont;ol the industria; life of this coun-
try and starve the small scale indus-
tr.es. Relief is being granted to the 
small scale industrl"~ by small co-
operative banks herp. and there. But 
it is not sufficient. Therefore, so far 
as the small scale industries are con-
cerned and So far 8~ the industries 
run b): our institutic.n. are concerned, 
they would continue \,) starve and suf-
fer if vested interests have the control 
of the banks. Be-::8uoe, somehow O~ 
other in spite of the fact that small 
scale' industries or .r.eir products do 
not compete with t:lE, products of the 
large scale industri,,; this countr; 
there is, or there seems to be a feel-
ing that there is a SO!t of atmosphere 
that the small scal~ industries should 
be encouraged; and we are doing. all 
that we can by giving them subsidy 
and other things and we want to im-
proVe them so that We can. solve t?e 
oroblem of unemployment m the vil-
lages. If we want to do it eftect~ve~y 
and at the earliest moment, wlt?lD 
not much time. it is necessary tnat 
th financial control of the banks is 
wi~hin the hands of the public. 

Then, So far as the inQustries in the 
public sector are conc~' ned, her~ als?, 
when Wt' want capital formation '.n 
this country, if we r.ave the cot;-trol of 
the banks also, it can be easier to 
control capital formation itself. Be-
cause, so long as the vested in~erests 
have a monopoly not only of mdus-
tries in this country but also of ba~k
ing, they would not allow capital 

formation ill the interests Of public 
sector or in the interests of small 
sector industries. This, Sir, is one of 
the complicated aspects of vested in-
tel'ests in this country which is gene-
rally ignored; and therefore without 
dilating UPOn this question and 
without going into the theories 
of nationalisation Or other things. 
I just wanted to say, rather 
affirm, the general opiniOn in this 
country that untn and unless we are 
able to effectivelj' ch~c" and contrul 
the interests of the vested interests, 
until and unless gl'vcn, ,nent takes ini-
tiative in gradually controlling capi-
talist interests in t',::. c!,untry, all tb-: 
talk of socialism \\'0," i d not be very 
impressive and people would not be 
convinced by it. 

15 hrs. 

Now. so far a. i he objections to 
nationalisation are concerned, I wish 
to touch only one point. They say that 
nationalisation would give rise to 
bureaucratic powers to be concen-
rated in the hand; of a few and that 
there would be wast~gc; corruption. 
inefficiency etc as for banks. I 
have already st~ted that there is no 
question of inefficiency or wastage or 
corruption entering into banks. Banks 
are immune from corruption, So many 
of the evils that we witness in other 
sectors and in other vocations are not 
found in banks. Therefore this ques-
tion does not arise. 

So far as bureaucratic control is 
concerned, there may be a little dan-
ger in all nationalisation the democra-
tic set-up. But, Sir, that is only a 
passing phase. It does not last long, 
because, when the control of the 
people increases, when they become 
more and more alert, when they 
become conscious bureaucratic 
tendency is also reduced . and there-
fore I think there is no such danger 
that is being generally raised by pri-
vate entrepreneurs or people who 
control the banks that nationalisation 
of banks would be a failure. 
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Mr. Chairman: The hon. 
should conclude his speech. 

Member 

Shri Mahesh Dutta Misra: It is 
necessary that Government should 
continue increasing its avenues of 
income and before it is too late. they 
must make a beginning. We are in an 
emergency and we are faced with 
foreign aggression and vested inter-
ests and things like that. We have 
got to nationalise many things; we 
must have to take charge of many 
things. 

Mr. Chairman: The hon. 
must conclude his speech. 

Member 

Shri Mahesh Dutta Misra: I am just 
concluding, Sir. In order to meet the 
present danger created by the emer-
gency, we will have to take control 
of many aspects of national financial 
life. Therefore, Sir, it is neeessary 
that a beginning must be made before 
we have to take other steps to see 
that nationalisation of banks is effected 
and control is taken in the hands of 
Government, without worrying about 
the money that is involved in paying 
compensation of this order. 
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Shri M. L. Jadhav (Malegaon): Mr. 
Chairman, Sir, I ~,s(.! to make some 
observations on the resolution that is 
before the House. 

Shri Indrajit Gupta (Calcutt South 
West) : Are you supporting or op_ 
pos'ng? 

Mr. Chairman: Listen to him. 

Shri Indrajit Gupta: He said that 
he was going to make some observa-
tions. What observations is he going 
to make? 

Mr. Ohairman: That is his right. 

Shri M. L. Jadhav: I have got the 
right to make some observations. 

Shri Indrajit Gupta: I am not 
questioning bis right. 

Mr. Chairman: You listen to him 
and in a few minutes you will know. 

Shri M. L. Jadhav: I say that the 
principle of nationalisation has 
.been accepted by this Govern-
ment because the principle of 
nationalisation is such that nobody can 

. Of Banks 
oppose it. At a time when we find 
that a number of projects are under_ 
taken, just like the fertiliser factory, 
the locomotive factory and steel pro-
jects in the public sector, when we 
have seen the bold step that this Gov-
ernment took in the matter of nationa-
lisation of life insurance, no one can 
dare say that we .lre not making 
enough efforts to nationalise indus-
tries, as far as pC13s'ble, and to have 
all the major projrcts in the public 
sector. At the same time, it is possi-
ble at this juncture to nationalise 
banks? Further, it is not the policy 
of this Government to abolish the 
private sector. Both the public sec· 
tor and the private eector are to run 
side by side. We hRVE: accepted mixed 
economy as one of our economic ob-
jectives: As such. WhEn there is emer_ 
gency. when China and Pakistan are 
likel\, to be a danger to the freedom 
of this nation, is it wise at this junco 
ture to nationali'se banks and invest 
an amount of Rs. 100 crores on this 
venture? 

I feel that the gain lbat we are like-
ly to have by nationalisation cannot 
be s3id to be a big "mount. Looking 
to the gain, looking to the profit that 
the nation is going to have by nationa-
lisation, when we want money for our 
war effort, when Wi! want money for 
our defence, when we are trying to 
have more money by having more 
taxes bv having conpulsory deposit 
sche~e "and by other measures, lS it 
w:se that we take t" .1ationalisation of 
banks., which is not a must at the pre-
sent juncture? Thl!rcfore, as I said 
in the beginning, I have my own views 
on the resolution that is before the 
House. 

It has always been th(. policy of this 
gm; errrment to help the agriculturists. 
The banks are giving credit for 
agricultural purposes. The banks 
have helped the development of 
agriculture and industry. So, the 
banks are giving all possible help 
ar.d credit to those who need it, as 
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desired by Government. That being 
the position, we should actually try 
to help such banks. We should not 
hasten the nationalisation of banks. 
While we may accept the princ:ple of 
nationalisation of banks, is it possible 
co bring it into practice immediately 
at a time when the emergency is 
there, when the danger of outside 
invasion is there at the door of India? 

Already some restrictions have 
been placed on the working of those 
banks which are functioning in the 
private sector. Government have 
power under various enactments to 
take some control measures and they 
are being fully used. There are cer-
tain commodities whose prices vitally 
affect the common man like, say, 
foodgrains. So, it is necessary to con-
trol the prices of such commodities. 
In such cases, the State can always 
intervene and impose such controls or 
measures on the banks in the private 
sector which will further the ohjec-
tives of Government. Therefore, ·in 
my view the nationalisation of banks 
should not be hastened. So, while we 
may accept the underlying principle 
of the resolution of the han. Member, 
we may not put it into practice at this 
juncture. With these words, I sup-
port the principle underlying the 
resolution. 

Mr. Chairman: Shri Indrajit Gupta. 
I find he is not here. Shri Kamath. 

Shri Bari Vishnu Kamath (Hosh-
angabad): Shri Mohan Swarup will 
speak on our behalf. 

Shri Sheo Naraln (Barsi): Sir, ~ven 
when we are present and we stand 
in our seats, we are not caUed while 
those who are not present here are 
being called. 

Mr. Chairman: It is not a question 
of caUing him or not calling him. I 
have to follow the list which I have 
got before me. 

Shri Warior (Trichur): Shri Indra-
jit Gupta was here all along. He has 

gone out just for a while. He will 
come back any moment. 

Mr. Chairmau: He will take hi. 
chance next time. Now Shri Mohan 
Swarup. 
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Shrl Iadrajlt Gupta: Mr. Chair-
man, I have been tempted to speak a 
few words On this Resolution mainly 
because of some o!Jpe: vations which 
were made a couple Of days ago in the 
debate on the No-confidence motion 
by the Union Finance Minister on this 
subject. Before I come to them I must 
add my voice of congratulations til 
the han lady Memb~r who has moved 
this Resolution lind has given to the 
House a'l oppotrunitv to debate it at 
a time when it i.' no'louger an acade-
mic question, when not only people in 
this House but outside this House 
are coming to regard it as a matter 
of life and death fOI themselves and 
for the future oI the country. 

On the 17th April this year the bank 
employees all over the country obser-
ved an All-India Day only in support 
of this demand of natior.alisation. On 
the 13th September next a petition is 
going to be presented ~ this Parlia-
ment i:l the name of, 1 cannot say 
exactiy yet, but p~rllaDs ten million 
citizens of this ceuI.try throughout the 
length nd bread ',h of t.his land de-
manding that bank, ~hould be nationa, 
lised along with certain other enter-
prises SO that the n~ce<sary resources 
tilat this country requiTes for defenc'l 
and development purposes are found. 
Therefore I would request hon. Mem-
bers to r~alise that thLS is no longer 
just an exercise in econrmic academics 
confined to some hon. Members of 
Parliament. It has become a standard, 
a battlecry, a slogan throughout the 
length and breadth of this land now. 

Shri Ranga (Chittoor): Question. 

Shri Indrajit Gupta: A battle cry, 
I said. For a battl~ we require adver-

saries like 8hri Ran/!a; otherwlsd 
whom shaH we battle agf inst? 

My han. friend, 8hri Banerjee haa 
said more than once t~Dt the han: 0Il-
puty Minister is mentally prepared fOl' 
nationalisation. I have not got the 
gOod fortune which 8hri Banerjee has 
of entering into the mind of the hon. 
De~uty Minister, cut I know what 
senIor members u1 the Government 
have said en the lioor of this House 
!egarding this deMand of nationalisa· 
tion and I would at least request the 
hon. OIlputy Mini"ter, when he replies, 
to deal with economics. On this issu~ 
at least let us dea: with economics and 
not with po;itios bI.d ideologies, 

The Deputy Minister in tlae Ministry 
of Finance (Shri B. R. Bhagat): That 
IS true. 

Shri Indrajit Gupta: I am cofident 
to that exttnt tra( perhaps the rep,y 
that We will get from him will be 
more satl~!actorv in that sense than 
we get from his senior Minister. H,s 
knowledge Of economics really horri-
fied me when he dealt with this ques. 
tion. 

The bOn. Shri Morarji OIlsai brought 
forward three arguments. I will not 
deal with alJ the other questions that 
have been covered by so many hon. 
Members here, Apart from dismiss-
ing it as an ideological fetish of the 
Communists and so on and so forth-
but unfortunately for him it is being 
supported by every section of the 
House; so, let us lay aside ideologies 
for the moment-one of the three argu-
ments that he brought forward was 
that after all, the deposits in the banks 
will not be his if he took them over; 
so, what is the usa or telling him that 
there are deposits of Rs. 1,500 crores 
Or Rs. 1,600 crores in the banks I 
take it that they are Rs. 1,400 crores 
or Rs, 1,300 crores leaving aside the 
Rs, 600 crares which are in the State 
Bank of India, He said, "Those de-
posits are not mine". Then, are the 
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deposits the private property of the 
Birlas, the Tatas and the Dalmia-
.Jains? Surely not. 

I 110 not want to give a lecture on 
banking to anybody. I do not pre-
swne to do so. But anyoody under-
.ands what bank deposits are and how 
they are used for economic QPerations 
and how they are being used by the 
priva te owners of the banks. It is not 
as though these deposits are lying un-
touched in the valuts of the balllts. 
They are being used. For what pur-
pose are they .heing used today and 
for what purpose could they be used 
if the Government takes them over? 

Manyhon. Members have already 
said that today these deposits are wed, 
if I may say so, to sabotage the very 
basis of the Plan. The hon. Prime 
Minister told us yesterday that the 
unique feature Of this country is that 
this is the first experiment in combin_ 
ing planning with democracy. But 
here is an example where I would sug-
gest that if you want to combine the 
fundamen~al objectives of economic 
planning with democracy in the matter 
of leaving the bank magnates in the 
name of democracy to operate the 
banks as they wish, things come to a 
pass where one contradicts the other 
and where the leaving of these huge 
resources in the hands of private capi-
talists who own the banks means that 
you will perm:t them to operate in a 
way which destroys the very roots 
8lld fundamentals of planning. 

We have been told here that one ob-
jective of the Plan is that the price 
line must he held. Can it be held 
when these monstrous deposits ar~ em-
ployed by these people for all sorts 
of operations of hoarding, speculation 
and profiteering? Who does not know 
it? But for theseoank advances wh;ch 
are so read:Jy available to these 
gentlemen we will not have had this 
phenomenon in the Indian economy of 
Haridas Mundhra, Dalmia-Jain and so 
on. You read the reports. We know 
them. None of theSe operation. could 
be carried out witllout the power of 
the banks behind them. 

Shri Patil told us a lot. He waxed 
eloquent about incentives for the far-
mers. Of course, but which farmers 
did he mean? Did he mean the pri-
mary cultivator? I want to know 
when grain is cornered, when raw 
jute is cornered, when the primary 
cultivator is forced to part with his 
produce because he has no means ot 
hording on to it, when the big whole-
salers send their middlemen and their 
dealers out to corner huge stocks, how 
is it done except with the power ot 
bank advances behind them? There-
fore, the price line cannot be held. 
Real justice cannot be done to the pri-
mary cultivator. He cannot get the 
incentive whiCh he requires. Some-
body el<e may get the incentive. That 
is a different matter. 

Another objective of the Plan is to 
conserve, husband and acquire foreign 
exchange. Yet it is these banks which 
are behind this whOle racket Of an-
der invOlcmg and over-inviocing 
which is going on. Who does not know 
it? I have no time to go into all these 
details but Shri Bhagat knows, if any 
body knows, that iH long last when 
the cris's of the Plan has brought u~ 
to a pass when the Special Police 
Establishment and the customs officials 
are having to at least carry out a few 
raids on very big business houses in 
the city from where I come, there 
must be so prima facie evidence to 
suspect that very big under-invioc-
ing and over-invoicing operations are 
be:ng carried on. It is not possible 
without the foreign exchange banks 
and the other banks to whiCh We are 
giving foreign exchange licences. 

Therefllre this whole question. The 
social objectiVe of the Plan is that 
the concentration of wealth must be 
reduced. But leaving the private 
banks in the hands of these big pri-
vate business houses means that you 
are really encouraging the concentra-
tion of wealth. The greatest expres-
sion, the single expressi~ill, of a capi-
talistic economy of the concentration 
of wealth in a few hands are the bank-
ing institutions. If these deposits are 
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employed for thls purpa&e, can they 
not be employed for purp;;ses 1n the 
interest of the nation and in ille in-
teres.t of the Plan? U the banks are 
taken over by Mr. Desai-he does not 
seem to think so-he says, "deposits 
will not be mine". Then, whose will 
they be? It is ·the bulk of these de· 
posits which are always used for eco-
nomic purposes. They are only being 
used at present to sabotage the Plan, 
to swell up private profits, to hoard 
weal:h in the hands of a few big 
capitalists, to defraud the country of 
foreign exchange, to carry out big 
phatka aperations on the stock market 
and so on and so forth. 

The second argument was that the 
profits of the banks are only Rs. 6 
crDres. 

An Hon. Member: 6-1/2 crores. 

Shri Indrajit Gupta: Rs. 6l crores 
or something like that. I am not 
bDthered about the profits, although 
these figures are wrong. The profits 
are much more. They are about fts. 10 
crores or S:l if I leaVe the foreign 
exch'<l1lge banks and the State Bank. 
If I include .them, they come to Rs. 17 
crares or Rs. 18 crores. But we are 
not suggesting that the natiDnalisation 
of banks .... 

Shri B. R. Bhagat: Before tax or 
after tax'l 

Shrl Indrajit Gupta: After tax. In 
any case, my case is nDt this that only 
the pnfits will go into .the hands of 
the Government. 

Shrt Bhagwat.Jha Aza4 (Bhagal-
pur): Before tax, Rs. 15 crores. 

Shri Indrajit Gupta: The strange 
Ilrgument that he used was regarding 
compensation. I wish Mr. Bhagat had 
briefed him a little better. By what 
argument did he say that we will have 
to pay a hundred crores of rupees as 
compensation? The Government itself 
has laid down a certain basis for com-
puting compensatiOll1 and that basis, 

as far l1li I know, is that th~ highest 
market ra!,e which is quoted In the 
share markets, stoQk exchanges, is 
taken for the last three years, the 
average of whiCh is worked out. That 
is the baSis on which compensation IS 
computed. U that is done in this case, 
what will we find? The paid up capi-
tal of these banks is Rs. 29: 18 crores· 
and the compensation which should 
be paid on that basis would come to 
Rs. 47' 38 crores. How did he get a 
figure of Rs. 100 crores? 

N'DW, we find that between 1947 and 
19til, ·these banks distributed as diVl' 
dends alDne a sum of Rs. 34' 53 crares. 
Th:s was distributed as dividends. 
The rcserves of !he banks amDunted 
to Rs. 24' 22 cr:~es. This is quite 
apart from the secret reserves which 
the banks are permitted to keep. They 
would not remain secret any mDre, at 
least not secret ·to the Government if 
:the Government took them over. 
Therefore, it seems that the compen-
sat:on, at the most, of Rs. 47 crores of 
Rs. 50 crores would be required where 
the reserves al~eady come to almost 
Rs. 25 crores. Am I to take 1t that 
even after paying the ·interest on de· 
posits, Rs. 1.500 crores which are 
there, will not yield a return of even 
S per cent.? If -the yield is even 5 
per cent., then We will get Rs. 75 
crores per year. If I insist that the 
banks should be taken over without 
paying compensation, perhaPis Mr. 
Desai can charge me with being doc-
trin,aire. I say. "All right, you pay 
them compensation". You pay them 
Rs. 47 crares as compensation to which 
morally, I think, they have nO right. 
But as a matter af economics. if yOU 
want to pay :them, you pay them 
Ro. 47 crores. We can pay. We can 
payout of the reserves, out of the 
secret reserves and out of the earnings 
of Rs. 75 crOTes which will accrue 
every year at the ra-te of at least 5 
per cen1. on a total deposit af Rs. 1,500 
(TOres. I say, you pay them that com-
pensatiDn and let them go. But let 
the Government take them over. Let 
these vast resouI'Ol'S came into the 
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hands of the Government which wants 
\() make its Plan a success. This is 
the key poiiIlt, the key strategic point 
wh!i.ch must be occupied in the whole 
economy by the body which wants to 
carry out planning. If it is not done, 
I say, Sir, the whole p1anning will be 
reduced to mockery as it is being reo 
duced ,to and. therefr<re, it is from 
this point of view mainly that I would 
suggest that the Ministry and the 
Govemment should seriously consider 
this matter and noot; commit these vast 
amounts to be s,pent as they are being 
done. 

Mr. Chairman: The hon. Member's 
time is up. 

Shri IDdrajit Gupta: I conclude by 
just drawing the attention of the 
House to the fact that out of these de-
posits it was found th~t nearly Rs. 100 
crores, Rs. 95' 88 crOl'es, are advanced 
by the banks against food stocks. Tna. 
means what? That is -a polite way of 
saying to the hoarders to corner the 
"tocks and hold on to them m th." ': 
the prices can -be raised in the mal-
keto Rs. 367' 62 crores were advanced 
against stock exchanges and bullion. 
This is the way public deposirts are 
be'ng employed at present. Why is 
Mr. Desai so shy and so unwilling to 
take them lover and Use these deposits 
to bet!er purposes so that the count!':: 
,.,d -the Plan can :be safe? This is a 
"u~s~ion basically of planning of re-
rurces. It would save the poor pec-

c.le of t:h!is country from having t~- pay 
Rs. .1() crores as compulsory d~pos't~. 
Thee will be no need for it. It v:m 
~-ave t.he low~r income b!cl~kets fr-::m 
l-:a':ing to pay this huge surcharg~ 

.... hioh has b:.~n imj)OOed on them thil' 
year. There will be no need for the 
Government to put these unbearable 
impositions on the ordinary common 
w;)rking man. All that money and 
much more could be derived out af 
these sources. Therefore, I whole 
hcarte<ily support this Resolution and 
I hope the House will do its best to 
try and carry it out. 

Shri Muthu Gounder (Tiruppattur): 
Mr. Chairman, Sir, if the nationalisa-
tion of banks had been done earlier 
a t the time of incepticm of the very 
planning itself, if We had done it at 
-that time, we need not have to weep 
and say that the fruits of the hard 
work and planndng have gone into the 
hands of a few. We are already late 
and We should not delay ~t any fur-
ther. These banks are in the hands of 
a few. They are doing a lot of w()rk. 
For iostance, in Madras State, there 
are thousands of -buses and thousands 
of lorries which ply on the roads. But 
they are controlled by a few hundreds 
of bankers. About 80 per cent. of the 
total number of buses and 10rrie5 are 
under hil'e-puI'Chase system and are 
controlled by a few bankers. The 
hard work done by cemductors, drivE'rs-
and cleaners, tire en tire gain, til e 
entire earning is being swallowed by 
those bankers. On a careful calcula-
tion, it is found that the interest that 
they are getting iS~-IesS than one 
hundred per cent. They are getting 
Rs. 100 for every h dred rupees that 
they are giving the money to smal! 
industries and all that. This way they 
are also amassing wealth. So, the 
nationalisation of banks is already de-
layed and we should not delay it by 
even a day. There may be Emergency 
now. But under this cloak of Emer-
gency, the nationalisation of banks 
should not be delayed because it i!r 
more emergent, it is more urgent. 

I may give an instance. For in-
stance, we are doing farming and we 
are not able to earn wha-t we sh()uld 
get from Our cultivation. For example, 
I cultivated abcut 500 bags of paddy. 
At the time of harvest, I could not 
keep it because I had to have money 
and so I pledged it to the banker and 
he sold these 500 bags of paddy after 
six mem'lIs, getting Rs. 10 per bag. I 
could not get it. The toil which we 
undertOOk, the trouble which we took 
for six months to earn our fruit is 
being robbed away by these bankers. 
Therefore, there is no justification to 
allow these bankers to exist any 
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[Shri Muthu Gounder] 
longer in this country. These banks 
.me like a p;nd or a tank where capi-
talists and big industrialists and big 
businessmen are taking shelter as 
crocodiles. If We nationalise these 
'banks, then the entire fruits of this 
planning and the hard work of these 

.. poor people will go to them directly. 
"l'hese b~g industrial!ists having these 
'banks in their own hands are doing a 
lot of cheating. These banks are a 
channel through which they get all 
1hose gains and from there again they 
give money to the industrialists, big 
and small. Thereby, capitalists are 
making money whereas the poor peo-
-pIe. the hard workers are being chean. 
1!d and are not given an opportunity 
to take the fruit of their hard labour. 
Not only that. In South India, there 
are some bankers. Unfortunately, those 
bankers are North Indians. 

But because the bankers are North 
Indians and because they are getting 
a high ra<be of interest. the people in 
the South think that almost all North 
Indians a·re bankers a·nd almost all of 
them 8'·0 t~~';n<;( huge interest. The 
banking by the private individuals 
leads to this sort of thing which is not 
good for the country. It is also not 
good to leave the banking institution 
in the hands of a few individuals. It 
is in the interest of the country espe. 
cially when we talk of integration, 
etc., that these banks should be first 
of all nationalised. When we try to 
begin nationalJisation of big industries, 
we shall start with nationalisation of 
banks first. That too we should do 
without any further delay. We should 
not stand on principle but we should 
straightway take steps to nationalise 
all banking institutions. 

Mr. Cbairman: Shri T. Abdul 
Waheed. ., 

Shrimati Subhadra Joshi (Balram-
pur): As there ~.!I'e many speakers to 
speak on this, may I request the 
Chairman to please extend the time 
by one more hour if the House dces 
not minc1"! 

Shri Bhagwat Jha And: We also 
support that the time may be extend-
ed. This is an important resolution 
on which so many hon. Members 
would liJre to speak. 

Mr. C"';""~n: We shall see the 
sense of tile HDuse. 

Shrl RanIa (Chittoor): This should 
not be done as there are so many 
other non-official Resoluldons that are 
oomIng up. 

Shri A. K. Gopalan (Kasergod): 
My resolution is also there Personal-
ly I have no objection pro~ded I am 
allow1!d next time to move my Resolu-
tion. 

Shri Ranga: There are several Re-
solutions. Simply because one of t!le 
Members has brought f.rward this 
resolution this time and there are 
many speakers to speak on this, the 
time should not be extended. 

Mr. Chairman: Let Shri Waheed 
speak. 

Shri Abdul Waheed: I am opposed 
to this Resolution which comes from 
this side of the House and that too 
from a lady Member. I think that this 
Resolution will not go a long way in 
solving the industrial development of 
this coun.try at this juncture as is 
sought to be done. I also thlnk that 
this wlll retard the progress of the 
development of iruiustries. It is only 
the banking institution both in the 
public and private sector that will 
enable us to go in fOr the develop-
ment of industries in the manner as 
we are doing at present. 

I am fully aware of many of the 
malpractices that were committed by 
the banks in the past. But, in recent 
years, the Reserve Bank C1f India has 
Voken over the contI'ol of all the banks 
a.d many of the malpractices that 
were being practised by these banks 
have been put an end to. Still stricter 
regulations haVe to be exercised Oll 
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these banks. I hope, in due cow-se, 
even the malpractices that are sti1!. 
bemg practised will completely vanish. 

Then! are many more things to be 
dOIlE. I do not think it is not pos-
sible for -the Ministry of Finance or 
the Reserve Bank of India to make 
such rule and regulatians as to have 
campJ.ete control over all these banks 
and see that these ma}practices are 
not committed by 'them. The ugu· 
men:t 1ihat the bank, might 'be miswed 
for ccmmitting such malpractices will 
not hold good at the present juncture. 
I think that the Ministry of Finance is 
going to have more and more control 
over these banks and in a short time, 
all the malpractices will be completely 
eliminated. 

Then, some Members said that thl'se 
priV'Bte banks are a menace to the 
small people, to the small borrowers. 
Perhaps they are confusing these pub-
lic banks with the small private 
moneylenders who charge interest at 
the rate of hundred, two hundred or 
three hundred per cent. Actually 
what will happen if you nationalise 
banks will be that the number of small 
private moneylenders will get multi-
plied and they will spread ,themselves 
as a menaCe in the villages and other 
places. And the small borrowers who 
now have easy access to these public 
banks will not De able to get money 
from the nationalised banks-if all 
these banks are nationalised--and they 
will have 'to resort to these mlall 
moneylenders who are simply a sort 
of menace to them and who charge 
heavy rates of interest. 

There was an argument that the 
nationa1isation of banks will better the 
condition of the employees of the 
banking institutions, I can authori-
tatively say that actually the staff of 
the State Bank of India, many of them, 
are eager to get themselves transfer· 
red and get a job in private banks 
rather ,than serve in the State Bank of 
India: because they think-and I have 
quite a number of instances where the 
employees of the State Bank of India 

of Banks 
have been keenly competing to Iret a 
job ,in private banks, and when they 
get them and go away there-they 
think that the emolu,."en\.s and ser-
viCe conditicms in priV3 Ie banks are 
much better than those in the State 
Bank of India. Maybe, I do not know 
the conditions of the sIl'!aller em-
ployees in the private banks, but it 
they are not good they can be better-
ed, they can 'be rectified. What pre-
vents them from giving those em-
ployees better conditions of service, 
bt5ter salaries? I do not know how 
nationalisation is going to better the 
condition of the employees of the 
banking institutions. They will be 
better off by being in the private 
sector. 

I am fully aware that we are com-
mitted to a socialist pattern of society, 
and gradually most of these big insti-
tutions have to be nationalised. But 
we have to do it gradually. At this 
time when our industries need finance, 
and they need finance on a large 
scale, nationalisation of banks will 
only retard the provisiOn Of finance 
to these industries. Hence I think that 
nationalisation of banks is inadvisable 
at this juncture. It may come after 
ten or twenty years-when our country 
has been fully developed industrially; 
at that time we can think of nation-
alisation. But at the present moment 
no only will it retard our industrial 
progress, but also, the foreign in-
vestors who want to come to our 
country and invest in our industrial 
projects will, I think, be alarmed and 
frightened that this country is fast 
nationalising itself and is not a safe 
country to invest their money in and 
to undertake projects. Tha' will be 
a disservice to the c?antry rather 
than any kind of service as Shri 
Kashi Ram Gupta said. 

~~m~:~ 

~,""~~ ~~ 
~ ~ <:m ~ it 'ffl 'liT ~ 'R<fT 

~ I 
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r.ro: ~ ~ ;;rr «'lim ~ ~m if." 
r.ro:itlfi!:~~fit;~~ 
it itm mfm;r f.t;qy ;;rT4' f,;m if." ~ 
~ ~fiiAT~if;~~ I~
r.ro: ~ ~ ~ fif; 'R ~ ~ 
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it d"4' f.t;qy. W ~ ~ lfi!: ffiR 
t m: lfi!: ~ 'I1T m ~ t. ftrq-rtr 
~~~if.",fit;~m'l1T 
(1cs?l1l"'~01 ,..=t . 

'" ~ ("-;:If fflfT 
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!q1'1 ~ 'IiW m ~ ? 

"'T~RT~: it it ...... d'Ii 
it; ft;r:r ~ ~ fit; fVi ~ it fifmf 
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5fClT't ~ ~ I ~ ~ 5I"CIT't liIir 
~ 't ~ m 'Wfifr <r~ it ~ f'li ~ 
~ ~ ~ f~ 'IiVlT ~, mit ~ 
~ <IT ~ ~ if; e10f it <r"fil 'ITf~ I 

~ ~ ;f'fiT '1ft 'flIT o;rml1"!im ~ ? 
~~~~~~~~~I 
~ ;if<'f"lT'l" m<: ffi<I; ~ ~ ~ 
~ ~ I lfQ mn ~ 1I"T ~ ~ ~ ll1'T': 

~~~FrT~~~~~ I 
~;A; ~ rn if; fu1:t ~ ~ ~I 
~ ~ ;;r) f'l:IfurlR, ~ if; ~Ift ~ 
~ ~q fit;m<r ~ m-U ~<l 
~ wr't mt ~'iI ~ ~ ~ ~, '3"f 

f+if.:.,!j;(j ~ ~ t'lit ~ ~ f1r<:rm 
~ ;;rm rn if; fu1:t, ~ ;;IT f.t;m;r ~, 
~~~~'Ii':~RIi!'f~ 
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1j- ~ <!'Ii Rc ir''Ii <f.T 11:'" of\" mm 
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~hft ;;nit, f«~w 1f'C[ it 'f~ lIT'> ,FIT 
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~ ~ lfQ l1Tifift!f ~ ~ eft ~ ? 
~ ~ ~ ~ ~ it qf<jiJrcr 
~ if; fu1:t pr~ iJ ~'" m ~ m 
~ if; ~ ;oq f~ 11'<iT l1\1~ 'Ii~ fop 
'f~ wqq ;;;ff ~ I '!<if <1"11'[ ~ t ? ··11 
"IT" tt ~ fir. 'FT ffii if; >T<mr f~ >Tr;r I 

~ em iJ ~ ~;ft ~ flVr <Wit 
~ iOf<r ~ w '1ti o;:pf(1 if <1T11T :JfT <; T 
~ ? ~ ~ ~ f'li f'T'i t, 'f.Trs 
m.: !'i!J ~ m <f.T ~;ft tiM I 

If 'f."Qrn t for. ~ lJ"'!"'l <rffi ~ I "" ir't7f 
iJ 'f~ ;;rT <{~<I ~ ~ 'liT 1:Z0 0 'f."':ts 
qqir '1ft m%ft ~ l;T<1if'f. it lIl'ffiiiT t 
f't;:m~m$.l"'Iim%ft~ I~ 

~,m~m{w-fr@~ 
~ <IT ~ '3"f '!iT <rffi @ "Il1'i ;;IT JfrT .;ft<:: 
:mitvm~if;ifTi!:y.fif;qmmm 

~lIT~\3~~~'liTmm 
~ I 'f1fi ~ mJf 't!( ~ m fl 
'Ii': ~ ~ ? y.f ~ ~ it 'Ii<: itm 
~'f1fi~~m~ 
1j- ~~\3~~~ 
itf1:r.t? 

Shri P. B. Patel: May I know from 
you, suppose compensation is to be 
paid, that will be about Rs. 100 
crores? What would be the rate ot 
interest on it? 

15ft ~ In ",,;n~ : ~, 'I"'l: 
~ ~ emu ~ ~ 'liT f't; \ 11 ~ 
"SIT-\" 'R II nil «:1I9;4'fi fq-;;m: ~ 'Ii': 
~ I fru~~f't; 900 'Ii':~m 
'!iT~~~ I ~'Ii~~f't;~m~ 
~ftri'i 'to ~<iqit'lft~~ I ~ 

~ f'li 'to 'li<:rs % m% ~ ~ 
'1ft ~f'i It, <iT iT ~ ~ ~ f" lfc q.? 
'(0 'li<:rs 'liT ~ ~ f~ 'I1N ~ 
~1<'f lffi1 it 'f.l1 ~ 'f.l1 ~"" ~ if; ifTi!: 
\9 "<:ts m "" ~ nmm I ciT 'f1fi 
'fil:11~~~7 
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1Il;;it ~it '1 00 ~ ~ '1ft ~ 

~ ~ ~ f..;- '100 ~ ~ iffiR 
l!mf.li" it ~;r ~ eft 1Il ~ ~ 
fitmm: ~ 1 ~ eft ~ 1Il ~, ~'f 
lI"~, f..;- ~ ~ if f;r;r it mr ?;';;ft 
~ ~ ~ ?;';;ft ~ ~ ~ ~~ ~ ~ 
!i'!~ ~ m.:: '"" it ,Ttl' if ~ 
ml;li!i' ~ ~ f..;- 1Il ~it ~ 'Ii<: ~ 

~ 1 <m~' >.ft~.;r~~~~ 
fm~ ~ 1ft '.I:';;ftqfu ~ ~ 'Ii<: 

~~? '""~eft~rriftv.rr~ 1 
~ ~ '1ft o:r1<: ~ ~ '1ft lli<r~, 
f,l!li't <nif it n: ~1f;' ~ '1ft lI"m ~ f'li 
~ if.T ~'fi'1:'lT ~ 'SfTli, eft m 
~n:: 'fTfi ..:rN R'f <$ ~ ? 
U1'~ firi; ~ ~T f..;- ~I'f ~ 
'.1:' m<rr1:T1fi '" f'F1'T'1i ~, :n; fm-qfu ~ 
w q '-l'ft 'it ~ ~ ~ ~~ lSI'R 
it fur!: .mrr ~ 1 ~ it <rri' it .;ih '>fr ~ 
~ ~ ¥ lfl7i' I 'ti",,,'1'llll,fulr 
W ~r;fulr '1'1. m'3f (ff, 'Ii>; tr 
~ ~ I crq il:ft ~ it 'I'~ o:rm'l"f. ~ 
No lI"w'!iT-R I 

',fT ~<1 ;ll!;lf iffif g'iJ; 'l~ Vir f~ 
o:rr.rr~ i1i~ ~~c <f'li oT ~ 1 o:rif 1{ 3'rr'liT 
'I',! ar<mi f'li ~ ffi '1ft ~I"'t ~ 
~ it ~ '1'1 'I ~ m.:: ~'1' ~ '1'1 'I mlSI'ml it 
~~.PI;fr ~ m ~ it f<'fQ; fiN; t ~ 'I 
~ I <rQ' 'i!TVT ~ 1:ffi' ~ 'SI>JR ~ ~ I 
<ri; 13 <'f~ 00 if.T ~ ~ I ~ it f<'fQ; 
'SI'!1A' ~ m ~i'r ~ f..;-~ ~e- ~ 
~..:rN~~<fT~'IIT~~~ 
'IiTo'Il' ~ 1 ~ ~ if i'IiT 'lIT ~'I'I'I 
'Ql1'lfl1ff if ~ '"" ~ it, ~ ~ 
if 'ifrof~ ~ 'I'{ 00 if.T ~~, ... ~ 
fri t ~ 'I '!!l'PI1lt ~ • . • 

Sbri P. B. Patel: Do you know one 
thing that the practice is. the expen-
diture on the branches of the State 
Bank is Sll!bsidised by the Central 
Government? 

'" lf1'm' RT IIfI1I1't : ~ ~ 
~« ~ f..;- m<f ~ ~ ~ "fl;r 
it ~ m!I'l> 'ffi' wa- ~ ;a''f ~ ~« 'lIT 
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it (lqltl'l(UI it m it ~ f..;-m ~ 
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;;pffif :t ~'l'fT I .r'liT if.T ~'F(uT 'fTfi 
rr f~r .,.,. ii ~Cf it 'IT't it ;a''f it mr 
'l'W'fif it ~ ~oft;;r <$ ~ 1 ~ 1Il 'Ii F r 
v:rr f..;- '111 m<f m .r'F 'lIT ~ 'Ii(a- ~ 

ci'r '3'7{ if.T ~>: ~ ;r ~ ~ R'llT f'li 'I' ~ 

Rc ~'F 'it ~lTIjT~ o:ri/T 'f~ 1ft «~'Jf 
W <m'1fif~ H it f;r<;fr "'H 'H 'lilll 
'Ii(fr ~, ~V:U rrr:pr it o:r,!<!T< m;r 'f~ 
'1';: 'fl'I'f,ir;rrr"l' "r ~ T( rrgt T~'il' ~ I 
~ it f1~ ~ 'r o:rrr m ~'F T~T('1f f'!:lIT I 

f'lff~ if~i it ffisfr~ ~ .,.~r f'F 4''1' 
<tr mcr~ m:;r 'f'F rrgt T1 '1T~ t I ~« 

~ it m'3f ~'" 'SIf~i1 m~;fr ~~ if.T 

~ "'<::.,. * I ~'1 :tilT it .rT 03 ;;rr13 
m~ ~ o:r'h ~r it f~Tn ~ ~s~ffi 
'iflf~'Z. ~ rr~ ; HI<il' 'l'( tffif ~ I q'll: 
t ;frqf'f if,'!lT it R~ '!:Tl'ff '!il ~;r" 
it f<'fQ;, >is<:'''ifT~f6lT '->l't< oit<r<,,'f-
qriJ;r~ mf~ '<fr:;ff it f<'fQ; ~ if.T ~~q1l'l1r 

'Ii<:8" ~ I m'3f 11'; '(lefT>:! ~"( f;r«'r 
fu ~~ if.T <;j"f ft;r<rr ~. ~ 'lT~ft ~ 
f..;-~ ~ it ~<: I:!;~ ~;fr if.T f'f'llf« ~. 
"3tr 'J'(if.T( ~ Wl'it ~!!I' it o:rrfVi~ f"'~f« 
it f<'fQ;. Wiit mI'fTf;r~ f~;mr it f ... ~ 
o:rh: ~ ~ it ~'T I'fftiil 'liT ~n: ;a'~it 
it Rf( ""'" tr ~ '4f<"li mOT ij- ~« arRl' 
'lIT ~ 'Ii<: ~ 'iflf~~ m.:: i'IiT i!i1 
(I "'il<l ifl (01 'Ii<: ~ 1 ~~ t:iT m.:: ~ 
<'I'r'I'~m;;r~~'IIT~if 
~'('r~~~~'IIT~ 
'IliT W<f'( ~ c;;< ~ 1 

i'IiT if.T (1-4'4ifl(01 rn ~ ~ 
~ :<'I'r'I' ~ ~ 1 ~ o;rnr fir-f'T ~ 
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~ 'R: fimFr ~ ~ wmr mIT ~ I 
~ mr ;it iIliq!iljij;di ~ ~ 
i fij;' ~'!i' 'ie'f # ~ ~I<f eft ~ i 

~r<lf.r.r~<'f~~ m, iI4"I>T~ ~ ~ 
~ ~ it (it<;:"tljij;(Oi if; ~ 
~~dl~~~wm~i 
~~~~~~ 
~i:ftif@~!if;It11r;it;;rr~ I ~ 
l¥ if@ ~ ~ !if; ~<f.T ij;'f (1t<;:~lljij;(OI 

~~~~I~~~ 
it ~ ~ ~ <il1J rn if; ~ <i<rr< 
if@ ;;rR q-¢t ~ I m':fi m':fi ~ if@ 
~~~~lfit<;rmr~m 
~ !if; 11":; lftl'f m ~ ~ ~ 'fliT 

fif;m ;;rTli ? ~;r l1l"'l'fnr lilT 'I1l'1"<f 

B- 11":; ~ ~ ~ !if; ~ <m1 ~ 
~q;r'fliT~~ I ~~qq: 

11":; ~f'f; ~ it ~ dl m{ ero~, 
~ if@ 'f>'; ~~, ~ ~ m<T &IT, 
dl ;,11 W tn: m ifR ;;rrilir m<:: ~11 ~ 
'f>'; <¥t ~ W'1 'fif~ m<:: ~ ~ 
it 'fif(it !if; m" <m 'f>';il" ;;rr ,% ~ I 

~~it~iPcfil"¥<tor 
ij;'r~~~~,m<r ~ 
~, m:fr ~ ;it d"('Ii ~ ~ ~ 
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~.~ ~ I ~ m:fr ~ ~ 
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dl ~ ~ if 'l<'fd" ~ 'lil1: ;f;?r 'l<'fd" ~ ? 
~ iro f~ ~ !if; m:fr ~ 
~ tn: ~~ ij;'i' m<:: ~ rn 
it iIR ~ ~ it F ~ iI4R1fT 'lit ~ 
~ .m: ~ ~, 4Q m<mr ~ 
!if; ~ ~ fQCr it ~ ij;'f ~
ij;"(1I[~rn;;rr"<i:ft~1 
Mr. Chairman: The time allotted 

for the discussion of this particular 
resoluti<ln was 3 hours. The discus-
sion ought to have concluded at 4.35 
p.m. But, many Members are still 
desirous of participating in the dis-
cussion. 

Shri Sham Lal Saraf (Jammu and 
Kashmir): Yes, certainly we want t~ 
participate, because this' is a resolu-
tion having a bearing on the entire 
economy of the country. 

Shri Umanath (Pudukkottai): May 
I make one submission .... 

Shrimati Subhadra Joshi: I beg to 
move: 

"That the time fixed for this 
Resolution be further extended 
by one hour.". 

Shri Sham Lal Saraf: I would like 
to move an amendment to it to the· 
effect that it should be extended by 
two hours raher than one hour. 

Shrimati Subhadra Joshi: That 
would be still better. 

Mr. Chairman: I think the time for 
this was already extended once. This 
is the second time that the time is 
being extended. I shall now put the-
moti<ln to vote ... 

Shri A. K. Gopalan: I am not 
against it bHt I want to make a sub-
mission. i: have no objection if my 
resolution which was introduced la.t 
time is not taken up today. But I 
want to know whether at least on 
the third occasion it will be taken 
uP. 

Mr. Chairman: I believe that it ..... as 
partially heard last time. It will be 
continued on the next day. Now, I 
shall put this motion to vote. 

The question is: 

"That the time fixed for this 
resolution moved by Shrimati 
Subhadra Joshi be further ex-
tended by one hour.". 

The motion was adopted. 

Mr. Chairman: The m<ltion has 
been adopted. 8<>, the time is extend-
ed by one hour now. 

Shri Warior: I support this resolu-
tion, but I have my own hesitation ino 
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doing so, because any 5Upport cGming 
from this side may not be welcomed, 
·cven though my wholehearted support 
comes for this resolution for some 
c_gent reasons and in the light of the 
expeI"ience that I have gained in this 
.sector of economy. 

Out of the three hundred odd banks 
in India, about a hundred and fifty or 
.more are in the State of Kerala, and 
we have had the experience of the 
banking industry for a number of 
yesrs. The most recent experience 
that we have had is In the Palai Cen-
tral Bank which has crashed. In fact, 
the employees of the Palai Central 
.Bank and also the Bank Employees' 
UIlIion of Kerala, which is a unique 
:alll.Jndia federation, told the authori-
ties con~ .. ned that this bank 'ivas 
,going to crash, but Government did 
.not heed 11. Now, the plea is made 
'that the Reserve Bank has got its own 
adnsers {~ its own observers in every 
bank, of some stature, especially in 
the scheduled banks. But even then, 
what is happening in the banking 
.industry? 

'So far as the Kerala banks are con-
-cerned, there are only one or two 
.scheduled banks, while the rest are 
unscheduled banks. We used to call 
.many of these banks by the name of 
'by-lane banks'; they were not even 
banks in the front row, not even in 
the lanes, 'but in the 'by-lanes'. Only 
a small boa!rd is put up and they 
function. In fact, they are not actual-
ly doing the regular business of bank-
ing. Most of them were doing only 
.pawnshop business. These pawnshop 
houses have bec2me the shelter nnd 
recluse of all sorts of imagiIlla.ble and 
unimaginable ways of hiding financial 
:matters from the public gaze as well 
as from the hold of Government. So 
far as the deposits are concerned, we 
know today only the deposits known 
to he Government especially from 
the returns which these banks send to 
the Reserve Bank. But lakhs and 
lakhs of rupees are deposited in these 
:bj" lane banks, which do not come into 

the limelight, and they are not assess-
ed at aU. All the blackrnarket money 
is not kept in the c~dinary banks, 
which have to send returns to tne 
Reserve Bank but it is kept in these 
mu,hroom banks. And these mush-
room banks have now become eJe-
pJ\anline banks, whereas the other 
bank, like the Palai Central Bank 
have crashed, when We know fully 
well that thousands and thousands of 
depositors are at their tender mercy. 
That i-s what is happening. In fact, it 
is n(J.t only that, but the bank em-
ployees employed in these banks are 
the wc·rst sufferers in this economic 
sector. Their case was not considered, 
when the wage board was set up for 
the bank emplc,yees on an all-India 
scale. These Kerala banks which 
were banks confined to the Kerala 
State only and which were noi inter· 
Statal banks, were not covered by 'he 
terms of reference of the wa·ge hoard, 
and they were left to the tender mercy 
of the banking people. The entire 
co~ce and dndustry of the State 
W8& thus left in the hands of a few 
of these banking people. When that 
is the case, I do not knaw what the 
fate will be of so many of these 
entrepreneurs and, new traders com-
ing into the field. For instance, it has 
come to my notice that several of 
these small traders and entrepreneurs 
were put out of job, completely 
smashed by these few people who are 
holding the reins of this bahking 
industry. 

On an all·India scale, out of t!le 
three hundred odd banks, just half a 
dozen banks control about 6(.1 per ~ent 
of all the deposits and .. 11 the transac-
tions in India. Almost 95 PE'r cent 
of the banking industry is over in just 
82 scheduled banks. I wuv;,l like to 
know what is done by all the other 
banks. An inquiry must be made into 
their activities ,n the economIc field. 
If that inquiry is mad", y,)U will fbd 
that all sorts of nefariou3 a,~tivitie" nre 
conducted by these people. Seme peo-
ple without even a single naya paise 
in their pocket have become multi-
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millionaires by controlling the indus-
try and commerce at a number of 
places, and at the same time, those 
who had a little means are going from 
bad to worse, from bad pauper to a 
worse pauper. So, this tanking busi-
ness is only a namesake for banking 
business actually. Take tl1e case of the 
chit funds, for instance. Chit fund 
business is the main operation of these 
people. Now, what is a chit fund? 
Chit fund operation is ae.:umulation or 
mopping up of the small 
resources and small savings of 
the villagers and the tUWll 
people, of those who are working, wh~ 
are toiling and who are employee: . 
Their resources are mODped up, an<' 
with these funds, these banking peo 
pie operate in a high way in the eco-
nomic field. Once these banks crash, 
then the entire resource~ made up 
brick by brick, pie by pie, are lost 
Thousands of people from my place, 
employed in the various narts of India 
had deposited their amounts in the 
Palai Central Bank, and it was a s~ene 
of a scene when that bank crashed ('n 
une fine morning. Hundreds of girls 
working in the hospitals as nurses had 
accumulated pie after pie, and brick 
after brick, and they were nn',e of the 
worst sufferers. It was not tears that 
fell down from their eyes, but it was 
real live blood that flowed from their 
eyes, because, all of a sudden, they 
became destitutes. Those young girls 
who were working in such far-off 
places, hundreds and thousands of 
miles away from their honles, had nice 
dreams; they had worked hard and ac-
cumulated small sum,. and they 
thought that they could go back and 
have a settled married life in their 
place. But all such dreams were dash-
ed to the ground one day by a few of 
these people about whom the bank 
employees had told the Gon'rnment to 
be very vigilant. But Government did 
not take heed of that. What are these 
observers of the Reserve Bank uoing 
in these banks? Has the~e' not been 
any crash? I will close that with that. 

Coming to the credit position, the 
Reserve Bank is not allowing any of 
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of Banks 
these banks to give credit t. farmers. 
They cannot pledge thelr land, they 
cannot pledge any of their possessions. 
What is the USe of these banks guing 
on like this? It is not for t,l1e farmers' 
interest. At the mo.t, what is dc.ne 
is that moneylenders &0 and pledge 
something in the banks in the form 
of gold or something else, take the 
money from these banks and they 
operate in their own way as usurers. 
All the commodities are cornered by 
them. That is why this morning I 
asked a specific question whether in a 
particular commodity, the price sup-
port given by Government would ac-
tually reach the primary producer. It 
won't, because the prices are decided. 
not by the producer or the purchaser 
of the produce, but the middlemen who 
operate through these usurers. In that 
way also, the credit question is a big 
question in rural India. That must be 
tackled in some other way. We can-
not depend on the private banks to d'l 
it in their own way. 

Taking all these thing'$ into consi-
deration, it is necessary that banks 
should be nationalised. There are 
other matters like speculation, over-
invoicing, under-invoicing. A single 
foreign collaboration licence today ilf 
my hand can fetch 300 to GOO per cent 
in Dalal Street in Bombay not in cash 
or currency but in hard gold bars. All 
these things are being done in thil 
country. 

50 at least this step should be taken 
now. It is only a very small £te!) com-
pared to the huge task facing Govern-
ment in the eConomic sphc:re. If the 
proclaimed objectives ilre to be achiev-
ed at least in the foreseeable future, 
this is the first, initial step. the pri-
mary step and the simplest step that 
should be taken-namely, that the 
banks should be nationalised. Hence 
I support the Resolution. 

Mr. Chairman: Shrimati Lakshmi-
kanthamma. The hon. Membel' will 
take 6 minutes. 

51lri Sham La! Sarat: Chance should 
be given equally to those who are 
against the Resolution. I should get 
an opportunity. 
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SIWmaii SWlhadra Joshi: Why 
should he oppose it? 

Shrimau La.kshmjkantbamma 
(Khammam): In genezal, I support 
the Resolution moved bv Shrimati 
Subhadra Joshi. We have· a secialistic 
society in which in the ultimate analy-
sis banks should be nationalised. There 
is no diapute on that. I think even 
the Finance Minister never disputes 
this point. But when the banks have 
to be nationalised is fur Government 
to decide. I feel Government should 
take the earliest opportunity to do 
so in view af the place the banlts 
occupy in the national economy. 

Banking in the Drivatc sector will 
hamper planned economy, as many 
hon. Members have said, private indus-
trialists exploit the situation to their 
own advantage. People invest tl!eir 
money in private banks. But we know 
that this money is used not for dev~
]epmental activities, but for the per-
sonal advantage of the banks. 

UI:'t5 hI'S. 

[MR. DEPUTy-SPEAKER in I.he Cil!;ir] 

It has been evident iha;; they have 
gambled in many cases. 1bese private 
people have gamble<i with public 
money which has resulted in misman-
agement of banks and liquidation ')~ 

banks like the Paw Bank and Lakshmi 
Bank Also the discussion held during 
the iast session on the Vivian Bose 
Report shows how they are invaived in 
anti-national and anti-social activities. 

The vital role that banks play can 
never be overlooked. They are the 
life-line. They control the finanrial 
capital of the country. Regarding con-
centration, no less a oerson than Sill i 
H. V. R. !engar, a former Governor 
of the Reserve Bank of India, had 
remarked: 'One of the structural fea-
~ures of Indian banking is the con-
centration of power, which in some 
cases is enormous in relatio~ to the 
capital employed. From time to time, 
we come across cases in which a fami-
ly or a group has got full controlling 
interest in a bank. It ha. also been 

Of Banks 
found that a single director of a bllI"Jt 
also happens to be the directo.· of 
several industrial concerns'. They use 
these banks as a power-house to build 
up their industrial empire. The sav-
ings of the people which are to be 
used for public purposes are llsed for 
their private purposes. If we are 
aware of the advantages accruing 
from nationalisation of banks, we are 
sure we will take the earliest step to 
nationalise them. The profits which 
have hitherto gone to private people 
would come to Government. It would 
regulate banks' activities, stOD hoard-
ing and also help in holding the price 
line. Artificial scarcity of good. will 
be eliminated. A fwrther advantage 
is that rural banking will receive the 
highest impetus. The profit motive 
will be replaced by service motive. 
Manipulation of foreign exchange by 
unlawfUl remittances, under invoic-
ing, over-inviocing and repatria-
tion of profits Of foreign banks-
all these will be stopped. Our 
export and import will ge, greater 
fillip. Black money can be easily 
spotted out. Tax evasion can be 
checked. The country's economy can 
be set on healthy grounds. Concen-
tration of wJlalth and industry in pri-
vate hands will be checked. It will be 
a great step towards the establishment 
of a socialistic society. Depositors wiil 
have confidence in a State bank. Tile 
top-heavy administration at present 
existing in private banks will be 
avoided. The nation's resources will 
be mobilised for defence and develop-
ment. These are the various advan-
tages that the country will have 
through nationalisation of banks. 
Hence I request the Finance Minister 
to consider the Resolution favourably 
and take the earliest step to nationalise 
banks in the country. I support the 
Resolution. 

Shri Sham Lal Saraf: I have full 
sympathy with the Mover of the Reso-
lution. I have full realisation 01 the 
motive behind it. I would respectful-
ly submit to all those who have 
spoken-though, of course, I had not 
the privilege of hearing everybody 
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that in two or three matters we have 
to be very careful and very cautious 
lest we take a swing this way or that 
and ruin our entire ecOllomy. 

In matters concerning banking or 
fiscal or economic policy. in any step 
that we take we should be very cauti-
ous. very careful. 

Only in the last Budget session cer-
tain fiscal policies were adopted by 
Government. Various interests that 
are represented in this House support-
"d them from dift'erent angles, and 
some of my hon. friends opposed them 
from different angles. I would submit 
that while such matters are considered. 
we should give due consideration to 
these matters and then give own opi-
nion. 

In banking, it is not merely that A. 
Band C groups are controliing bank-
ing finance in India. It is not that. 
The main thing is it means credit for 
the country as a whole. how much 
credit-worthy we are, how much we 
are able to afford credit faeilities to the 
entire population, whether they are 
working in the fields, factories, in 
business or other pursuits. Mixed eco-
nomy has been accepted as a policy by 
this House. and hence banking facilities 
must be made available to all the busi-
nessmen, industrialists and all others 
and peoiSle in different walk; of life. 
That is the purpose that banking 
serves. 

Two 01' three main reasons have 
been placed before the House in favour 
Or nationalisation. Shri Bh~at Jha 
Azad thinks, I gather, that banking 
means crores and crores of rupees be-
ing taken away for nothing. Actual-
ly, the working of the banks is diffe-
rent. It is inviting deposits from A, 
Band C and then lending it to X. Y 
and Z, and in between whatever they 
earn they have to maintain their staff 
and also pay dividend to the. share-
holders. 

As for the point made by Shri 
Warior, there are a number of devices 
that have been devised and that have 
to be devised which I will mention 

presently. At the moment the Reserve 
Bank has control of the banks and 
those steps come one after the other 

In my own humble way, I have had 
some experience as Chairman for eight 
Or nine years of a bank which i3 75 
per cent nationalised, anej. I can tell 
you that because of being nationalised. 
it has not attracted deposits to the 
extent other banks did. You should 
not only be able to borrow and lend. 
you should be able to attract deposits 
from the people. 

811ri Prahllat lltar: What is the 
record of the State Bank? 

Shri 811a111 Lal Suaf: Y<>u have to 
gain the confidence of the depositors. 
Some people may be thinking in a 
progressive way as it is called, but the 
people of the country are not of that 
temperament today. The bank in 
which the Government of Jammu and 
Kashmir had 75 per cent of the shares. 
when compared to other banks, could 
not attract deposits from the people. 
because people have yet to show thei,' 
confidence in such banks. There is a 
lot of ignorance in the country, and 
most of our people are illiterate. 
Secondly. they cannot understand what 
nationalisation of banks means. 

Shri Kashi Bam Gupta: Your ex-
perience may not apply to the whoie 
of India. 

Shri Slaam Lal Saral: I am speak-
ing of my experience. 

My submission is that this is not the 
time for nationalisation. The time may 
come, but we have not reached that 
stage yet. At the present time what 
shouffi be done is to regulate and 
control the banking business in the 
country. 

Shri Kashi Ram Gupta: What is 
the time-limit? 

Shri Sham Lal Sara!: During the 
last two or three years the Reserve 
Bank has introduced a number of .~teps 
which have certainly curtailed the ac-
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tivities mentioned by Shri Warior. Not 
only are licences issued to Exchange 
Banks, they have also to report on 
their working, and even what is lent 
by them is controlled. Scheduled 
Banks can advance only 15 per cen' of 
moneys on their total investment in 
loans advanced, as clean advances, 
the balance has to be in 
giltedge securities etc. which is 
easily Gonvertible into cash. 

Not only that. I would agree with 
the hon. Member who moved the re-
solution and said that there is in-
ter locking of funds by big business 
magnates controlling these banks. 
Government should examine this and 
take suitable steps. 

I am in agreement with the motive 
behlnd this motion, but looking at 
the present conditions and the actual 
working of banks, I think it is im-
possible to implement it immedi-
ately. I do not know what the hon. 
Minister might say, whether we have 
got the funds to purchase all the 
shares immediately or pay compen-
sation for them. Apart from that. I 
feel it would scare away the entire 
business, commercial and industrial 
community, and it will not provide 
any incentive or attraction to the 
people to deposit their savinl/s. 

Shri KaIibi Ram Gupta: What are 
your grounds? 

Shri Sham Lal Saraf: Because 
banking is a very delicate ml'cha-
nism. I dare say this step will bring 
about a crash all over the country. 
Therefore, this resolution should not 
be accepted in its present form. 

Certainly, Government may and 
should control and regulate the work-
ing of the banks. Some steps have 
been taken, even they may have to 
take more, so that there may be no 
abuses. In fact, they are controlling 
non-scheduled banks also, and would 

not allow them to function if they do 
not work properly. Government's ex-
perts in banking and finance may 
examine these things and plug any 
loopholes that may exist, but I submit 
that this House should not agree to 
the resolution. 
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1ft~~~if~&IT~~Of 
~, <fir 1ft &IT I ~ ~ if ~ ~ 
~.m~ f41T~,;;ft f.f; ~.~ 
~'fiT~ifi<:<il'iF1 wn: ~ 
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~w~lIi'tf.r.fl«f~iF 
m1:f~~ I its ... ~'fiTm.,. 
~t' 
Mr. Deputy Speaker: The hon. 

Minister. 

Shri M. L. Dwivedi rose 
Shri &hapat .Jha Azad: The time 

has -been extended So, opportunities 
should be given to some more hon. 
Members. 

Mr. Deputy-Speaker: I know that 
the time has been extended. But the 
Minister must have sufficient time to 
reply and the mover also has to 
speak. 

Shri M. L. Dwivedi: I want to 
speak for a few minutes. 

Mr. Deputy-Speaker: If he can 
finish in two or three minutes. I will 
give him that time. 
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[>tt l'[o ~o ~] 

S£lfIfvrcr rn iffiT!fT ~ f..; if <'IT''f ~ ~ I 
~~iR~~~f..;~~ 
$;i'fiI;lr ~ WR (los{\4'1>(Oj ~ ~~ 

<ft~<t>'t<'lT"f~~1 

~~T*~~~~ 
m~, q ~ ~ m-~ ~ mr ~ $ 
il~~;;fT~~~~f..; 

~W~'Ri~m..~~i!i'l:$ 

w lffifTCf~~~ m.r~~ I 

The Deputy Minister in the MinJs.. 
try of Finance (Shri B. R. Bhagat): 
Mr. Deputy-Speaker, Sir, I think we 
have come to the close of the day 

of Banks 
. and tr you permit me, I will repJy on 
the next day. 

Mr. Deputy-Speaker: He can just 
begin and then continue onth .. next 
day. 

Shrt B. R. Bhagat: That I have 
done. 

Mr. Deputy-Speaker: Then, the 
House stands adjourned till 11 A.M. 
on Monday. 

17.01 bra. 

The Lok Sabha then adjourned til! 
Eleven of the Clock on Monday, the 
August 26, 1963/Bhadra 4, 1885 
(Saka). 
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[Friday, August 23, 1963/ '1hadra I, 1885 (Sa .... )] 

CoLUMNS 
ORAL ANSWERS TO QUES-

TIONS 2219-91 

S.Q. 
No. 

240 Bananas 
241 Indo-French trade 
242 Incentive Bonus Scheme 
243 Soft Timber 
245 Power Equipment Plant 
246 Newsprint pl~nt 
2 t 7 Indian Institute of 

Foreign trade 
24~ Second State Trading 

Corporation 
249 Manufacture of Motor 

Cycles 
250 • Trade Minist<no Con-

ference at London 
251 Shortage of electrodes 
25~ Pri""'te Sector Plants 

WRITTEN ANSWERS TO 

2049-53 
21H-55 
22j6-58 
2258-63 
2263~7 

2251-71 

2171-76 

2276-80 

2280-85 

2286-871 
2287-90 
229~1 

QUESTIQNS 2291-2354 

S.Q. 
No. 

244 Iron 
253 Motor Parts . 
254 

255 
256 

Projects with C%ech colla-
boration 

Rubber factorY 
U.N. aid Club 

257 Rawjute 
258 Public Sector Under-

takings 
259 Exports 
260 Methylated spirit 
261 Phyto-chemical project 
262 Transit facilities for 

Nepal 

263 Chemical intermediates 

2293-94 
2294 

2294-95 
2295-96 

2296 
2197 

2297-98 
229q 

2299 

manufacturing project 2300 
264 Economic Co-operation. 2300-01 
265 Hindu Religious Endow-

mentsCommission 2301 
266 Machine Building Indue-

try 2301-02 
267 . SUPply mission. abroad. 2302 
26 ~ Precision instruments fa-

ctOry in Kerala . 2303 
2. S~ P .ltistani CottOn 2303-<)4 

S.Q. 
No. 

743 New Industrial Units 230S-05 
744 Training of Planni"g 

Personnel . 2305-06 

Industrial Co-operative 
SOCieties 2306 

Small-scale industries 2306 
Sma\l Scale Units . 2307 
Development ofindustri •• 2307-08 

749 Indus'rial Co-operative 
Societies 2308 

750 

751 
752 
753 

Small Scale incustries in 
Rajasthan. 

Import of steel 
Mysor< Silk Industry 
Salt 

754 Training abroad in cotta-
ge • d SIUlIII Scale 
Industries 

755 India's export trade 
756 Export of Ferro metals 
757 Eoo:pansion of F.A.C.T. 
758 Export of C.1. castings 
759 Neera. 
760 Indian bandicarfts 
761 Refrigerators 
762 Durgapur Steel Plant 
763 Cement for Weer Bengal 
764 Export ofrail. 
765 Cottage industries 
766 Cement factory at Bora-

kalu, Andhra Pradesh 

2308-0 9 
2309 

2309-10 
2310 

2310 

23II 
23I1-I2 

2312 
2312-13 
2313-14 

2315 
2315-16 

2316 
2317 

2317~18 

2318 

2318 

767 Prage Tools Corporation 2319 
768 Medicinal Plants 2319-21 
769 Salt experts' villit to 

France 2321 
770 Handloom well'\'or' of 

Kerala 2321-22 
771 Subsidising Ya," Purct ase 

of handloom factDries 2322 
772 Export of Latbe Machines 232'-23 
773- Service Centres in foreign 

. countries 2323 
774 Cement 2323-24 
775 Constituent Assembly 

documents 2324 
776 Companies 

777 Counsels' fees 
2324-25 

23 26 
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WRITTEN ANSWERS TO 
QUESTlONiS--contd. 

U.S.Q. 
No. 

778 Tea manufacturing process 2325-26 

779 Election petitions . 2326-27 

780 Vegetable oil. 2327 

781 Textile Machinery Fac-
tory. 2327-28 

782 Cement production 2328-29 

783 Emergency Production 
Committee 232,....-30 

784 Small Scale Industrie. in 
Kerala 2330 

785 Rubber plantation 2331 
786 Handicrafts . 2331-32 
787 Dry fruits 2332 
788 Export of flowers . 2332 
789 Patent for drugo 2333 
79CJ Exp3rt of iron ore to Japan 2333 
791 Cbth Licensing Order 2333-34 
792 Bhopal Textile Mill. 2334 
793 Pig iron 2334-36 
794 Foreign liquOr 2336 
795 Export ofrice-bran 2336-37 

796 Second Foundry Forg~ 
Plant 2337 

797 Tobac:o 2337-38 
793 Khadi and Village In-

dustries 2338 
799 Khadi. 2339 
800 Cem,nt Factory in Madras 2339-40 
802 H.M.T. 2340 
803 British Tex'i1e Industry 234!)-41 
804 Steeill'lld Iron Factories 2341-42 
805 Institute of steel techno-

logy 2342 
806 Engineering Units in 

Punjab 2342-43 
807 Cement factory in 

Kangra 2343-44 
808 EXPOrt of books 2344 
809 Injustr~alll Extension 

Centres. . 2344-45 
810 Fertilizer factory at Nays 

Nangal . . . 2345-46 
8Il Cy·ton mill in H;machal 

Pradesh. . . 2346 
812 Hindustan Cable FactOry 2346-47 
813 Tea Centre in Edinburgh 2348 
814 Industrial production 2349-50 
8'5 Prin~ing Machinery in-

dU;LrY 2350 

WRITI'EN ANSWERS TO 
QUESTIONiS--contd. 

S.Q. Subject 
No. 

816 Mica export. 
817 Paper production and 

distribution 
818 Soap indus!"ry 
819 Chapp"ls 
820 Patent law 
821 Distribution of iron and 

steel 
822 Rourkela and 

Steel Plants 
Durgapur 

3. CALLING ATTENTION 
TO MATTER OF URGENT 

CoLUMNS 

2353-51 

2351 
2351-52 

2352 
2353 

2353 

2353--54 

PUBLIC IMPORTANCE 2354-57 

Shri S.M. Banerjee called 
the attention of the Minister of 
Steel and Heavy Industries tothe 
inadequate supplies of pig iron 
to Uttar Pradesh, Gujrst and 
other States. 

The Minister of Steel and 
'" vy Industries(Shri C. SUbra-

maniam) made a statement in 
regard thereto and also laid on 
the Table a s'j.tcment showil'g 
the distributiOlI"of Foundry II cn 
SectOr-wise and also StBte-wise 
for State List Foundries. 

4. PAPERS LAID ON THE 
TABLE 

(1) A COpy of the Rubber (Seco-
nd Amendment) Rules, 1963 
published in Notification No. 
G.S.R. 1242 dated the 27th 
JulY, 1960 , under Sub-kction 
(~) of section 25 ofthe Rubber 
Act, 1947. 
(2) A copy each of the follow-

ing papers under sub-
section (7) of section 16 
of the Tariff Commission 
Act, 1951 :-

(a) RePort (1962) of the 
Tariff Commission on 
fair pr ices of woolIen yarn, 
fabrics and hosiery manu-
factures. 

(b) Government Resolution 
No. 17( 6)-TEX (D)/6~ 
dated the 28th June 1963. 

(c) Sta'ement explaining the 
reasons why a copv each 
of the documems' at (a) 
and (b) abOVe could not be 
laid 'D :he Table within 
the Period prescribed in 
the Sll.id su sedon. 

2357-59 
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PAPERS LAID ON TIm 
TABLE-contcl. 

(3) A COpy of Memorandum 
aDd Articles of Association 
of the Hindustan Salts 
Limited, J aipur. 

(4) A copy of Notification No. 
2322/63 Con. published in 
POIldicherry Gazette dated 
the 15th July, 1963, contain-
ing the Pondicherr Cement 
Control Order, 1963, under 
sub-section (6) of section 3 of 
the Essential Commodities 
Act, 1955. 

OPINIONS ON BILL. 23511 
Shri J.B.S. Bist laid on the 

Table Paper No. III containing 
opinions on the Hindu Succession 
(Amendment) Bill. 

BILL INTRODUCED 2365-66 

The Personal Injuries (Com-
panies Insurance) Bill, 1963. 

SUPPLEMENTARY DE-
MANDS FOR GRANTS 
(RAILWAYS), 1963-64 . 2366-2400 

Discussion on the Supple-
mentary Demands for Grants in 
respect of the Budget (Railways) 
fOr 1963-64 commenced. The 
discussion was concluded aDd 
the Demands were voted in full. 

BILL PASSED . 2401-19 

The Deputy Minister in the 
Ministry of Food and Agri-
culture (Shri A. M. Thomas) 
moved for consideration <If 
the Warehousing COrporations 

BILL PASSED-contd. 
(Amendment) Bill. The motion 
was adopted and after clause by 
clause consideration the Bill was 
passed. 

BILL UNDER CONSIDERA-
TION 2420-24 

The Deputy Minister in the 
Ministry of Finance (Shri B.R. 
Bhagat) moved for consideration 
of the Customs aDd Central 
Excise (Amendment) Bill. The 
discussion was not cOllcluded. 

REPORT OF COMMITTEE 
ON PRIVATE MEMBRS' 
BILLS AND RESOLU-
TIONS ADOPTED %424 

Twenty-third Report was 
adopted. 

PRIVATE MEMBERS 
RESOLUTION UNDER 
CONSIDERATION. 2424"'"92 

Further discussion on the 
Resolution moved by Shrimati 
Subhadra Joshi on the 29th March, 
1963, re: nationaJisation of banks 
continued. The discussion was 
not concluded. 

AGBNDA FOR MONDAY, 
AUGUST, 26, 19631 BHA-
DRA 4, 1885 (SAKA) 

Further consideration and 
passing of the CUstoms and 
Central Bxcises (Amendment) 
Bill, Major Ports Trusts Bill and 
Pe .. onal Industries (Compensa-
tion) Insurance Bill. 

GMGIPND-LS II'''"902 (Ai)LSD-31-8-63-884· 
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