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(a) whether the representatives of powerloorn industry 
have requested the Union Government for setting ~ ~ National 
Powerioom Development Corporation; 

(b) if so, the details thereof; and 

(c) the time by which this Corporation is proposed to be 
set up? 

Tt-!E MINISTER OF TEXT!LES (SHRI KASHIRAM 
RANA) : (a) to (c) Yes, SIr. The representatives of powerioom 
Industry Including Indian Power1oom Federation. inter-a~a, had 
demanded setting up of a National Powerioom Development 
Corporation on the lines of NHDC (National Handloom Devel 
oprhent Corporation) with a corpus of Rs.5000 rrores for market 
Intervention In regard to supply 01 yam ano disposal of fabrics 
after value addition. A final deciSion has not been taken in 
thiS regard. 

Decline In Industrial Growth 

2236 SHRI SHANKER PRASAD JAISWAL : 
SHRI ARJUN SETHI : 
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SHRI MADHAVRAO SCINDIA : 
SHRI INDRAJIT GUPTA: 
SHRI A. VENKATESH NAIK : 

Will the Minister of INDUSTRY be pleased to state : 

(a) whether industrial growth continues to decline during 
the first half of current year despite various measures taken 
by the Government; 

(b) if so, the details thereof, ~ector-wise; 

(C) the reasons for decline; 

(d) whether the Government have chalked out any plan 
to kick start the industrial growth; 

(e) if so. the details thereof; and 

(f) the extent to which the fiscal deficit is likely to be 
restricted by this strategy? 

THE MINISTER OF INDUSTRY (SHRI SIKANDEPI 
BAKHT) . (a) and (b) The sector-wise industrial growth for 
the last three years is as follows: 

(Base: 1993-94 = 100) 

Sectors 1995-96 1996-97 1997-98 1997-98 1998-99 
(Apr-Sep.)(Apr-Sep. ) 

All Industries 12.7 5.6 6.6 6.0 3.6 

Mining & 
Quarrymg 9.5 -1.9 5.9 5.0 -0.4 

ManufadurirYJ 13.8 6.7 6.7 6.0 3.4 

Electricity 8.1 4.0 6.6 72 3.6 

USE-BASED CLASSIFICATION 

Sectors 1995-96 1996-97 1997-98 1997.ee 199&99 
(Apr-Sep.) (Apr-Sep.) 

Basic Goods 10.7 3.0 6.5 7,0 2.6 

GapitaI Goods 4.1 9.3 52 7.8 7.8 

Intermediates 19.1 8.1 8.1 7,9 5.7 

Con!uner Goods 12.4 52 5.7 2.5 0.8 

Durables 25.8 4.6 7.8 6.3 0.4 

Non-DlnbIes 9.3 53 5.1 1.5 1.0 

(c) The slow down in industrial growth can be attributed 
to both the domestic and external factors. The domestic facttn 
include weak demand on account of inadequate investment In 
infrastruc1Ure sector, like power, ports and transport, and slow 
down in general investment mainly due to capital market 
conditions and partly due to corporate restructuring in some 
industries In order to become internationally competitive. On 
the external side, the export growth has been negative which 
has been aggravated by fall in worid exports. 

The demand has been slackening for basic goods like 
steel, cement, commercial vehicles, capital goods as well as 
consumer durables. This has resuHed in cut back of produc-
tion by the industries and build-up on inventories. 

Export growth decline to (-)5.08% during April-Qctober 
1998, following significant deceleration from the peak level of 
21.4% in 1995-96 to 4% in 1996-97 and 2.6% in 1997-98. As 
exports conStitute significant proportion of total manufacturing 
output in the country, the decline in exports has adversely 
impacted industrial production. 

(d) to (f) In order to give 8 boost to industry, Govemment 
has announced further Post Budget measures, which include: 

(i) Special package announced for revival of growth 
in exports. 

(ii) The Govemment has recently allowed buy back of 
shares and inter-corporate loans to boost invest-
ment and revive the capital market. 

(iii) To give an immediate boost to industrial activity, 
the busy season credit policy announced by RBI 
has aVOided raising interest rates. 

(iv) Counter guarantees given by Government to three 
major fast track power projects are expected to 
lead to financial closure and thus created demand 
for basic and other goods. 

(v) Four Task Forces have been constituted for Steel, 
Capital Goods, Commercial Vehicles and Cement 
to recommend policy interventions to address the 
problems faced by these sectors. The Task ForceS 
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have submitted their recommendations to the 
Ministry of Finance. The Govemment has already 
notified exemption of seven inputs used in steel 
manufacturing from the special customs dIrtY. The 
policy announcements relating to other sectors are 
expected shortly. 

It is expected that the growth in industrial production 
would pick up as a result of various measures taken by the 
Government. This in tum would positively impact on revenue 
collection and help contain the fiscal deficit. 

FDI in Insurance Sector 
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Will the Minister of FINANCE be pleased to state : 

(a) whether the Government propose to privatise and 
allow Foreign Direct Investment in Insurance sector; 

(b) if so, the details thereof alongwith equity participation; 

(c) the modalities adopted for joint venture and private 
participation in the said sector; 

(d) whether the Government have consulted the trade 
unions in this regard; and 

(e) if so, the details thereof and if not the reasons therefor? 

THE MINISTER OF STATE IN THE MINISTRY OF 
PERSONNEL, PUBLIC GRIEVANCES AND PENSIONS AND 
MINISTER OF STATE IN THE MINISTRY OF FINANCE 
(BANKING. REVENUE AND INSURANCE) (SHRI KADAMBUR 
M.R. JANARTHANAN) : (a) to (c) In the budget speech it 
has been announced that the insurance sector wiN be opened 
to competition from private Indian companies and the Insur-
ance Regulatory Authority will be converted into a statutory 
authority. The Insurance Regulatory Authority Bill, 1998 to 
carry out the above measures would be introduced in the 
current session of the Parliament. The Bill shall contain all 
the details. 

(d) and (e) The reforms in Insurance Sector were widely 
debated at various forums from time to time including trade 
unions after the report of the committee on reforms in Insur-

ance Sector headed by Shri R.N. Malhotra, Ex. Governor, RBI 
was submitted to the Government in 1994. 

Trade with Foreign Countries 

2238. SHRI D.S. AHIRE : 
SHRI MANIKRAO HODLYA GAVIT : 

Will the Minister of COMMERCE be pleased to state : 

(a) whether it is a fact that the India's trade (Import & 
Export) with foreign countries has declined during each of the 
last three years; 

(b) if so, the details thereof. country-wise; 

(c) the steps contemplated to improve the trade with these 
countries; and 

(d) the main items which were exported and imported to 
each country during the last three years? 

THE MINISTER OF COMMERCE (SHRI RAMKRISHNA 
HEGDE) (a) and (b) As per the data provided by the 
Directorate General of Commercial Intelligence & Statistics 
(DGCI&S) the growth rate of imports and exports of India for 
the last three years are given below: 

Year Exports 
(Growth Rates) 

Imports 
(Growth Rates) 

(Rs. in Crs.) (US $ Mn.) (Rs. in Crs.) (US $ Mn.) 

1997-98(P) 6.3 1.5 9.1 42 
1996-97 11.7 5.3 132 6.7 

1995-96 28.6 20.8 36.4 28.0 

(P) Provisional. 

The country-wise details of exports and imports are given 
in the enclosed statement. 

(c) Many steps have been taken in the direction of 
improving bilateral and commercial relations. Bilateral Gov-
emment contacts between various economic Ministries and 
organisations have grown substantially over the last few years. 
There has also been an increase in the number of trade 
delegations eXChanged with these countries. There is also an 
endeavour to adopt specific measures to strengthen the 
cooperation and raised bilateral trade and economic relations 
to a new level. 

(d) The main items of exports are agriculture and allied 
products, tea, coffee, marine products, ores and minerals, 
leather and manufactures, gems & jewellery, chemicals and 
related products, engineering goods, electronic goods, textiles 
inclu<ing handicrafts. The main items of imports are fertilizers. 
peat1s and precious stones. machinery, edible oils, petroleum 
crude and products, iron and steel, gold and silver, electronic 
goods, organic and inorganic chemicals, non-ferrous metals, 
metalliferrous ores & metal scrap, project goods, coal, coke 
and briquettes. The destination-wise details are available in 
the DGCI&S publications entitled "Foreign Trade Statistics of 
India" which are available in the Parliament Library. 


