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(b) if so, whether the dolegation had 
a number of discussions with the Indian 
.blJSioessmen and bankers; and 

(c) if so, the results achieved thereby? 

THE MINISTER OF STATE IN THE 
MINISTRY OF FINANCE (SHRI P. C. 
SETHI): (a) and (b). Yes, Sir. 

(e) The main purpose of the visit was 
to enable the members of the Delegation 
"ho are important representatives of Industry 
and Finance in West Germany, to see for 
themselves the general eCbOomic development 
In India and the potentialities by way of 
German investment in industry. The Delega-
lion is expected to make an appropriate 
report of Its impressions to the authorities 
concerned in Germany. 

India's FORign ~chan e Reserves 

16. SHRI SAMINATHAN I 
SHRI NARAYANAN: 
SHRI DHANDAPANI : 
SHRI N. R. LASKAR I 
SHRI MAYAVAN: 
SHRI CHENGALRAYA NAIDU I 

Will the Minister of FINANCE be pleas-
ed to state I 

(a) wbether it is a fact that India has 
added Rs. 97.5 crores to her foreign ex-
change reserves for the year 1969-70 ; 

(b) if so, to what extent India is likely to 
use international reseryes assets for meeting 
the balance of payment deficits; and 

(c) the total amount India has to con-
tribute towards tbe International Monetary 
Fund's quota which has been raised from 
$750 mi11ion to $940 million? 

THE MINISTER OF STATE IN THE 
MINISTRY OF FINANCE (SHRI P. C. 
SETHI) I (a) Presumably the Honourable 
M embers are referrlog to Special Drawing 
Rights (SDRs) allocated by the International 

Monetary Fund for the first year of the 
3-ytar basic period commencing from 
lst January, 1970. Under tbese arrange-
ments, the amount actually allocated to India 
for 1970 is Rs. 94.5 crores ($126 million). 

(b) Over the basic period of three years, 
such use will be limited to 70% of the total 
SDRs allocated during the period. Within 
this limit, India is frre to use these newly-
acquired internalional reserve assets for 
meeting balance of payments deficits. The 
extent to which these reserves will be used 
will depend on the overall balance of pay-
ments and foreign exchange reserves position 
from time to time. 

(c) Consequent on the increase in Inia's 
quota by $190 million to $940 million, 
additional subscription is to be paid, partly 
In gold, and partly in Indian CUf/eney. Of 
this, 25% or the equivalent of $47.5 million 
(Rs. 35 63 crores)  will be paid in gold and 
the remainder, that is, 8142.5 million 
(Ro. 106.87 crores) will be paid in Indian 
rupees iD the form of r.on-negotiable, nOD-
iDterest bearing rupee securilies. 

Reduction in Price of Imported Crude 
Oil by FORign on Companies 

17. SHRI NARAYANAN: 
SHRI BANSH NARAIN SINGH: 
SHRI H. AIMAL KHAN I 
SHRI C. MUTHUSAMI : 
SHRI D. N. DEB: 
SHRI SHIVA CHANDHRA JHA I 
SHRI SAMINATHAN: 
SHRI N. SHIVAPPA I 
SHRI RAM SINGH AYARWAL: 
SHRI S. M. BANERJEE: 
SHRI KANWAR LAL GUPTA I 
SHRI P. VISWAMBHARAN I 
SHRI DHANDAPANI : 
SHRI MADHU LIMA YE I 
SHRI K. P. SINGH DEO : 
SHRI JYOTIRMOY BASU : 
SHRI N. R. l.ASKAR , 
SHRI MAYAVAN : 
SHRI PRAKASH VIR SHASTRI: 
SHRI GANESH GHOSH: 
SHRI RAM SWARUP 
VIDYARTHl: 
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SHRI N. K. SANGHI 2 
SHRI CHENGALRA Y A NAIDU ; 
SHRI RABI RAY I 
SHRI MOHAMMAD ISMAIL: 
SHRI R. R. SINGH DEO : 
SHRI YOGENDRA SHARMA: 
SHRI INDRAJIT GUPTA: 
8HRI CHINTAMANI 
PANIGRAHI: 

SHRI BRIJ RAJ SINGH: 
SHRI BHOGENDRA JHA 2 
SHRI BAL RAJ MADHOK I 
SHRI JANESHWAR MISRA; 

Will the Mini,ter of PETROLEUM 
AND CHEMICALS AND MINES AND 
METALS be pleased to stated: 

(al whether it is a fact that Government 
'are using pressure on the Oil Companies to 
cut prices of crude ; 

( b) whether Government released o ~i n 

exchaRge for I5 days only in January. 1970; 

(c) if so, the total quantum of exchage 
released for remaining days of tbe mODth of 
January. 1970 ; and 

(d) whether Government have examined 
as to how the Reflnery Agreements could be 
revised so that the controversy over crude 
prices is resolved In future? 

THE MINISTER OF STATE IN THE 
MINISTRY OPPETROLEUM AND 
CHEMICALS AND MINIES AND METALS 
(SHRI D. R. CHA VAN): (a) to (cl. It 
b true that lhe Government had asked the 
foreign oil companies to reciuce the price of 
crude oil imported by them by 10 cents per 
barrel so as to bring it in line with the fall 
in the prices of Middle East crudos in world 
market. 0.1 their failure to do so. tbe Go-
·vernment decided to reduce the foreign ex-
·change allocations and imposed a cut of 
~  on their foreign exchange Dllocation3 
from lume 1969. In the meantime, the oil 
companies reduced the price by 4 cents per 
barrel only. Government imposed a further 
eut of 20% on the foreign ellchange a1loca-
tiODS witb effect .frem 16tb lanuary, 1970. 

The Oil companIes have now reduced the 
prices by tbe further silt cents per barrel 
desired by Government with effect from 
lot February. 1970. 

(d) The Government are censidering a 
suitable revision of the refinery agreements. 

Recommeodatlons of Study GrOOlp 
on Coal Industry 

18. SHRI SAMINA THAN I 
SARI NARAYAN: 
SHRI DHANDAPANI: 
SHRI N. R. LASKAR : 
SHRI MAYA VAN : 
SHRICHENGALRAYA 
NAIDU: 

Will the Ministor of PETROLEUM 
..... ND CHEMICALS AND MIN£:S AND 
METALS be pleased to stale I 

(a) Wbether it is a fact Ibalthe Union 
Government h3\'CI accepted the recommenda-
tions made by tbe Study Group on stowing 
subsidy and other forms of assistance to 
tbe coal industry; 

(b) if so. what are the other recommen-
'!ations made by tbe Study Group; and 

(c) how many have been accepted and 
the steps taken to implement them? 

THE MINISTER OF STATE IN THE 
MINISTRY OF PETROLEUM AND 
CHEMICALS AND MINES & METALS 
(SHRI JAGANATH RAO): (a) to (c). 
Government have accepted the recommenda-
tion. of the Study Group with minor 
modifications. A statement is laid on tbe 
Table of the House. 

Statement 

The main recommendations/conclusions 
of tbe Study Group are a. under I 

(I) Sand-royalty should be paid by 
Coal Board in addition to the 
stowing subsidy payable to indlvi-
. dual collieries. 




