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THE MINISTER OF STATE IN
THE MINISTRY OF FINANCE (SHRI
P. C. SETHI) : (a) and (b). Yes, Sir.

(c) Negotiations arc yet to be comp-
leted on the assistance which Italy may
provide over and above this credit of
Rs. 5-5 crores.

PROPOSAL FOR GIVING RELIEF TO
NATIONAL MINERAL DEVELOPMENT
CORPORATION TO OFFSET
LOSSES INCURRED OVER

MINES

4837. SHRI CHENGALRAYA
NAIDU :

SHRI MAYAVAN :
SHRI R. BARUA :
SHRI N. R. LASKAR :

Will thc Minister of PETROLEUM
AND CHEMICALS AND MINES AND
METALS be plcased to state :

(a) whether the Central Government
have considered the proposal for giving
relief to the National Mineral Develop-
ment Corporation to offsct the losses in-
curred over the mines;

(b) if so, thc naturc thereof; and

(c) if not, the reasons thereof ?

THE MINISTER OF STATE IN
THE MINISTRY OF PETROLEUM AND
CHEBMICALS AND MINES AND
METALS (SHRI JAGANATH RAO) :
(a) to (c). The proposal for giving relief
to the National Mineral Development
Corporation Limited, to offset the losses
incurred on iron ore projects is under
consideration of the Government. The
nature and manner of thc relief will be
known when a final decision is
takon.

INCREASB IN WORLD BANK INTEREST RATE
4838. SHRI CHENGALRAYA NAIDU:
SHRI MAYAVAN :
SHRIU N. R. LASKAR:
SHRI R. BARUA :

Will thc Minister of FINANCE be¢
plcased to state:
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(a) whether it is a fact that World Bank
has raised the lending rate to a new peak
of 7 per cent from 6-5 per cent;

(b) whether this increase will be  a great
burden to India; and

(c) if so, the reaction of Government
thereto ?

THE MINISTER OF STATE IN THE
MINISTRY OF FINANCE (SHR1 P. C.
SETHI) : (a) In July, 1969, the World
Bank took a dccision to raisc the Bank’s
lending rate from 6-50 per cent to 7 per
cent on loans to be made after July 3),
1969.

(b) and (c). The increase in the Bank's
lending rate is not expected to impose any
substantially large additional burden on
India , since a very large part of the assis-
tance received by India from the World
Bank Group is received from the Inter-
national Dcvelopment Association, which
charges no interest on its loans* but only
a service charge of 3/4 per cent.
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