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Foreign Exchange Position

888. SHRI S. C. SAMANTA :
SHRI YASHPAL SINGH :

Will the Minister of FINANCE be
pleased to state :

(a) the extent to which the difficulties
of foreign exchange have been reduced as
a result of less import of foodgrains due
to more production in the country and
increase in the export of Indian goods
during the current year;

(b) whether there is any likelihood
of increasing the quantum of foreign
exchange allowed to Indians on their
journey to foreign countries ; and

(c) if so, when a dccision is likely to
be taken in this regard ?

THE DEPUTY PRIME MINISTER
& MINISTER OF FINANCE (SHRI
MORARIJI DESAI): (a) There is likely to
be a reduction of about Rs. 62 crores in
the free foreign exchange outlay on import
of foodgrains in 1968-69 as compared to the
previous year. The exports during April-
December, 1968 were also higher by about
Rs. 117 crores over the level in the
corresponding period last year, During
this year the debt payments have increased
and so also have our repayments to the
1. M. F. The free foreign exchange
expenditure on import of some items,
such as jute, POL, is also likely to be
more. Therefore, while the trade gap has
been reduced compared to the previous
year, the trade gap as well as the payments
gap is still substantial and is only filled
by utilisation of foreign aid and also
draft on reserves to the extent still
necessary. The situation, therefore, conti-
nues to need careful management.

(b) No, Sir.
(c) Does not arise.
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Impact of PL-480 Funds
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Will the Minister of FINANCE be
pleased to state:

(a) whether it is a fact that Government
have appointed a small group of experts
to undertake the study of the impact of
foreign aid particularly PL. 480 transac-
tions on the monetary system -and
industrial development of the country;

(b) if so, the names of the experts so
appointed and their terms of reference;

(c) whether the Study Group has sub-
mitted its report;

(d) if so, the findings thereof and
Government's reaction thereto; and

(¢) il not, when it is likely to submit
its report ?

THE DEPUTY PRIME MINISTER &
MINISTER OF FINANCE (SHRI
MORARIJI DESAI): (a) In compliance
with the recommendation No. 34 of the
Estimates Committee (Fourth Lok Sabha)
in its eleventh report, Government cons-
tituted an Expert Group to study and
report on the impact of PL 480 trans-
actions on the monetary system.

(b) The composition of the Group was
as follows:—

1. Prof. A. M. Khusro,
Institute of Economic

Growth, Delhi. Chairman

N

. Shri D. H. Pai,
Panandikar, Senior
Assistant Secretary,
Federation of Indian
Chambers of Commerce
and Industry,

New Delhi. Member

3. Shri K. C. Malhotra,

Chartered Accountant,

Delhi. Member

o

. Shri M. R. Shroff,
Director, Department
of Economic Affairs,
Ministry of Finance,
New Delhi.

Member-
Secretary





