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phase, working out a net
return of 39, on the capital
base. According to the
Committee, this would
amount to a return of 119,
taking into account the
electricity tax/duty levied by
the. State Goveament after
meeting operation and main-
tenance charges and deprecia-
tion i.e., interest charges 6%,
net profit 3%,, general reserve

igs

14%.
(b) Boards which have already
achieved the first phase

should immediately proceed
to realise the second phase
and the other Boards should
aim at achieving the second
phase within three to five
years of their achieving the
first phase.

2. The Government of India have
carefully considered the above recommen-
Jations. In view of the large investments
in the electricity supply industry and of the
need to maximise the returns from such
investments, the Government of India are
of the view that the rate of return recom-
mended by the Committee should be
regarded as the minimum which should be
achieved: and that every effort. should be
made to obtain better returns. It is also
necessary to  accelerate the return on these
investments in order. ta augment resources
for new investments in the industry. The
Government of India consider that it
should be possibls to attain this objective
in a period shorter than that recommended
by the Committee and that all efforts
should be made to achicve this.

3. The other recommendations made
by the Committee are under consideration.
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