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ParticiPation In last General Strike by 
E .. pIoJees of A_tant GftIeraI 

Offflcer, Gujantt 

5471. SHRI GEOROE FERNANDES: 
Will the Minbter of FINANCE be pleased 
to state : 

(a) the iotal number of employees sus-
pended for participation In the strike of 
the 19th September, 1968 in the office of 
the Actountant General, Oujarat : 

(b) the number of employees out of 
them who are stilll under suspension : 

(c) whether the Comptroller and Auditor 
Oeueral of India has received representa-
tions from the Civil Account Association, 
Ahmedabad, complaining about the inordi-
nate delay In proceeding with the cases of the 
employees under suspension; ,and 

(d) the steps !»dog taken to complete 
tho inquiry against the concerned employees ? 

mE DEPUTY PRIMB MINISTER 
AND MINISTER OF FINANCB (SHRI 
MORARR DESAI) : (a) Five. 

(b) Two. 

(c) No cotpJizance is taken of the reo 
pn:aeotations etc. received from the derecog-
nised associations 

(d) Instructions have already been 
issued by the Comptroller and Auditor 
O"""ral that every erfort should be made to 
try to co:uplete the inqllity by IStb April, 
1969. 

CommIttee to Study ProbI_ of Tax 
EftSlOII 

5472.SHRI VALMIKI CHOU-
DHARY: Will the Minister of FINANCB 
be pleased to state: 

(a) whether' a Committee has' been 
constituted by his Ministry tel stud)' the 
problem of ~ ~  : 

(b) If so, Its composition and main 
terms of reference : and 

(c) the broad features of the report, 
if any, submitted by the Committee? 

mE DEPUrv PRIME MINISTER 
AND MINISTER OF FINANCE (SHRI 
MORARR DESAI): (a) Yes, Sir. 

(b) The Committee was composed of 
one Director of Inspection (Investigation), 
one Commissioner of Income-tax, one 
Deputy Director of Inspection and two 
Assistant Commissioners of Income-tax 
with an Assistant Director as Secretary. 
Its terms of reference were as under l -

(a) The Committee will study the 
causes of tax evasion, general 
techniques of tax evasion as also 
special ones employed In major 
trades and industries anti recom-
mend the steps which it considers 
necessary to adopt to check and 
detect tax evasion. 

(b) Withou t prejudice to tbe genera-
lity of the above, the Committee 
will study and report, in particular, 
on the following :-

(i) Dealings in lands and buildings : 

(iI) Tax evasion by film artists and 
other profeSsional classes, like 
lawyers and doctors : 

(iii) Tax evasion in speclliation in 
commodities: shares etc. ; 

(Iv) Tax evasion througb bensmi 
transactions ; 

(v) How far law of limitation 
protects the successful tax evaders : 

(vi) Adequacy of strength and condi-
tions of service of the personnel 
of ihe Income-tax Department ; 

(vii) Recognition or reward to the 
successful' investigator ; 

(viii) Imposition of supervisory respou-
sibilities within the optimum span 
of control; 
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(a) Adequacy of liaison with other 
Government Departments ; and 

(x) Collusion between Banks and tax 
evaders. 

(c) The broad features of tbe ~  
submitted by the Co"Dmittee are :-

(1) Strengtbening of administration ; 

(2) Curbs on casb transactions and 
Cash boldings. 

(3) Enlargement or powers of search 
and seizure. 

(4) Compulsory declaration before 
the· Income-tax Offlcer of assets 
beld in tbe names of others. 

Air-Dome Minerai Saney 

5473. SHRI R. K. SINHA: 
tbe Minister of PETROLEUM 
CHEMICALS AND MINES 
METALS be pleased to state: 

Wiil 
AND 
AND 

(al wbether an ar-bone Survey for 
possible mineral reserves bas been 
conducted io some parts of the country ; 

(b) if so, the areas covered so far by 
tbe Survey and the findings tbereof; and 

(c) wbetber a similar survey is contem-
plated in Ullar Pradesh also ? 

THE MINISTER OF STATE IN THE 
MINISTRY OF PETROLEUM' AND 
CHEMICALS AND MINEs AND 
METALS (SHRI JAGANATH RAO): 
(a) aod (b). Airbooe geophysical sarveys 
as the first Phase of 'Operation Hardrock' 
have beeo carried out io parts of Aodhra 
Pradesb, Rajasthan. Bihar and West 
Bengal. The ~  aoomalies 
8CCuriog from these flights have been 
graded taldog into consideration the 
associated magnetic data, aDd geological 
setting. About 3,000 such anomaly 
Intercepts bave been taken up in the 
first instance for preliminary ground 
recoooalssance. Based on results of ground 
reconnaissance detailed popbysical, sco-
logical and ~  ~  are 

in progress in IOIIle of the promising 
zooes. Diamond core drilling has also 
already been initiated near Ajit Sagar 
10 tm. east of Khetri in Rajasthan where 
a promising aero-anomaly was established. 
A map of the parts of Aodhra Pradesh 
delineatiog areas for ground-water explo-
ration has also been forwarded to the 
Geoloaical Survey af India and 
the State Government. 

The radiometric data from these 
fligbts have been passed on to the Atomic 
Minerals Division of the Atomic Energy 
Department for further investigations. 

(c) There are no proposals at present 
for undertaking aerial surveys io the 
Uttar Pradesh. 

DeawuI for cut 10 BIIIIt Rate 

5474. SHRI SITARAM KESRI: WUI 
the Minister of FINANCE be pleased to 
state : 

(a) whether it is a fact that at a _dOl 
of tbe Iodian Chambers of Commerce and 
Industry held 00 tbe 16th March, 1969, there 
was a demaod for cut io tho bank rate ; 

(b) if so, whetber Oovemment baw 
considered the demand made at tbe meetiog : 
and 

(c) if so, the reaction of Government 
thereto? 

THE DEPUTY PRIME MINISTER 
&: MINISTER OF FINANCE (SHRI 
MORARJI DESAI): (a) to (c). There 
was DO demand as such for a redcuetion 
in tbe baok rate. However, while scotcb-
ing rumours about the possibility of a cut 
in the bank rate, the Goveroor of the 
Reserve Bank said at the meeting that when 
banks had ample funds aDd had oocd to 
borrow only . ~  from the Reserve 
Bank, there had· beeo DO occasion for the 
Reserve Bank or for the bankiog system· 
to give much thoulht to the level of the 
baole rate. .Actually refioaoce io respect of 
the bank lending to the priority sectors is 
avallable from tbe Reserve Bank at 4.5% 
rather tbao at the bank rate or 5%. 




