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MORARIJI DESAI) : (a) No, Sir. The
maximum marginal rate of income tax
(including surcharge) under the proposals
in the Finance Bill, 1969 is 82.5% and it is
attracted when the income exceeds Rs.
2,50,000.

(b) No, Sir. There is no such proposal
under consideration of Government.

Consultation with State Governments
before Setting up Finance Commission

5468, SHRI MAYAVAN : Will the
MINISTER OF FINANCE be pleased to
state ¢

(a) Whether there is any proposal
before Government to consult the respective
State Governments as to their demands
before setting up of the Finance Commission;
and

(b) If not, the reasons therefor ?

THE DEPUTY PRIME MINISTER
AND MINISTER OF FINANCE (SHRI
MORARJI DESAI): (a) and (b). The
Finance Commission is periodically
constituted by the President in pursuance
of article 280 of the Constitution
and its terms of reference are also provided
for in the Consitution itself. There is,
therefore, no question of the Central
Government consulting the State Govern-
ments as to their demands before the setting
up of the Finance Commission. However,
after the Commission is set up, the State
Governments place before it their demands
and the Commission consider them before
making its recommendations.

Extension of National Savings Scheme in
Tribal Areas

5469. SHRI YASHPAL SINGH : will
the Minister of FINANCE be pleased to
state ¢

(a) whether there are any proposals
underway to extend the scope of the
National Saving Scheme in remote tribal

areas ;
(b) if so, the steps taken in this direc-
tion ; and

(c) the suggestions received from diffe-
rent States in this regard ?
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THE DEPUTY PRIME MINISTER

AND  MINISTER OF FINANCE
(SHRI MORARIJI DESAl) : (a) and
(b).  Efforts are continually  made

to spread the savings movement in rural
areas including tribal areas. Campaigns to
educate rural and tribal pzople in the
benefits of savings are undertaken by the
National Savings Organisation with the
co~operation of State Governiments - and
Panchayat Administrations and the Plan is
to cover rural and tribal households through

.teams of voluntary workers. For this pur-

pose publicity is organised through audio-
visual media like films, folk songs etc. and
a large number of Branch Post Offices in
rural areas have also been invested with
Savings Bank powers—these now number
about 61,000,

(c) No specific suggestion for extending
the scope of the savings Scheme to tribal
areas has been received from any State
Government.
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