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industry. The Group submitted an
interim report on 3rd May, and its final
report on 24th July, 1968. The recom-
mendations of the Group are primarily
intended in respect of mills which are
unable to provide normal margins but
whose financial condition is otherwise
sound. The recommendations relating to
the reduction in the margin for the grant
of advances against the security of cotton,
cloth, yarn and stores and also fixed
assets have been brought to the notice of
the commercial banks. They have been
advised not to turn down loan applica-
tions merely because the mills cannot
provide the normal margins. Dectails of
applications which are rejected are re-
quired to be reported to the Reserve
Bank in order to review the decisions, if
necessary. Further in cases where the
cotton textile mills have diverted a part
of their cash credit facilities for the
acquisition of fixed assets, the Industrial
Devclopment Bank has decided to extend
refinancing facilities in respect of a part
of such advances. The other mnajor re-
commendations of Group relate to the
provision of additional credit by the term
lending institutions for the purpose of
modernisation of plant and machinery,
grant of loans in deserving cases for
modernisation/expansion on an easicr
repayment schedule, extension of time
limit for compliance with the Reserve
Bank's direction for liquidation of excess
public deposits held by textile mills and
provision of Government guarantee in
marginal cases. These recommendations
are not of general applicability and each
case has to be processed on its merits.
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Construction of Rural Housing Unites
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Will the Minister of HEALTH AND
FAMILY PLANNING AND WORKS,
HOUSING AND URBAN DEVELOP-
MEMT be plcased to state ;





