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on merits df'pending on the circum-
stances of the situation. 

(d) As a settlement was arrived at 
between the management and the 
staff, the necessity to determine whe-
ther th., e'mployees were on stay in 
strike or mass. deptttation did not 
arise. 

Guest Houses of Public Undertakings 

349. Shri P. R. Cbakraverti: 
Sbrl B. C. Linea Redd7: 
Shrt Daji: 
Sbri Snrendra Pal Singh: 
Sbrl Yasbpal Singh: 
Sbri M. L. Dwivedl: 
Shrl Subodh Hansda: 
Sbri Bhagwat Jba .bad: 
Sbri S. C. Samanta: 
Dr. M. M. Das: 
Sbri P. C. Boroo&b: 

Will the Minister of Works, Hous-
Ing aDd Urban Development be pleas-
ed to state: 

(a) the nurnrer of guest houses 
maintained by the public sector un-
dertakings in Calcutta, Delhi, Madras 
and Bombay and the cost invoived; 

(b) whether Government have made 
suggestions to these undertakings to 
achieve economy in ex~nditurc by 
gi vinl( up rented guest houses and 
seek the Central Government ~ccom-. 
modation for their visiting officers; 
and 

(c) whether there is any move to 
pool these guest houses and to run 
them as Central Government Hos-
tels? 

The Minister of Works, Honslng 
and Urban Development (Sbri :Wehr 
Chand Khanna): (a) to (c). The infor-
mation is being collected and will be 
laid on the Table of the House. 

Credit PoliC7 

350. Shri P. R. Chakranrtl: 
Sbrl B. K. Das: 

Will the Minister of FInan... be 
. pleased to state: 

(a) whether the credit poliC7 for 
the ensuing busy season bas been 

modified to accommodate the dema.nd.t 
of the Industry, strengthened by "'e 
llE'W libcra I import licensing; 

tbe (b) whether the Governor of 
Reserve Bank contacted the 
sentatives of the principal 
Companies in this regard; 

repre-
hankinC 

(c) how far tlie Banks have ~n
sured the ovailability of rupee finance 
for the essential and priority indus-
tries; and 

(d) whether the Reserve Bank 
followed a fairly light credit policy 
during the slack season in the hope 
of conserving funds for the busy will-
ter months? 

The Minister of FInance (Sui 
Sachlndra Chaudburl): (a) Yes. 

(b) Yes. 

(c) and (d). The Reserve Bank bed 
advised the banks at the commen",,-
ment of the last slack season to im-
proVe their liquid position and to in-
ve.t the r('turn flow of credit aDd 
deposit accretion in Government se-
curities. This advice was followed 
by the banks to a large extent, with 
considerable conservation of funds te> 
meet the needs of the current buoy 
season, 

The banks' resources will be .up-
pl'2mented by refinance from th .. 
Reserve Bank On a liberalised scale 
in order to enable them to meet the 
requirements of industry. The Resel'-
Ve Bank has also directed all foreign 
banks and all scheduled cammercial 
banks with aggregate demand and 
time liabilities of Rs. 50 crores or 
above that at least 80 per cent of the 
increase in their credit portfolio dur-
ing the current busy season should go 
to industry andlor against import and 
export bills. 

ECODO~y Drin 

351. Sbri Harlsh Chandra MaUl.: 
Shri p. C. Borooab: 
ShrI S. C. Samanta: 
Shrt M. L. Dwived1: 
ShrI Snbodb Hansda: 
Shri Bhagwat Jba And: 
Dr. JIlL M. Das: 
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Sbri Vulldmoaa Nair: 
Sbri wartor: 
ShrI Shree Nan,.. Du: 
ShrI D. C. Sharma: 
Shr! Basappa: 
Sbri Onka.r La! Berwa: 
Sbri Hem Raj: 
ShrI Surendra Pal Singh: 
Shri Rameshwaranand: 
Sbri D. D. Purl: 
Shrl Kolla Venkalah: 
Shrl Indrajlt Gupta: 
Sbri P. H. 'Bheet: 
8hrl Kapur Singh: 

Will the Min .. ter of Flnanee be 
pleased to state: 

(a) the main features of the eco-
llOmy drive launched by Govcrnme"t-
'" meet the present difficult situa-
"'n; 

(b) the economies which could be 
upected at the Central level and in 
MOIl of the States during 1966-67 and 
what would be the projection or these 
.teps in years to follow in the Fourth 
P!en; aDd 

(c) whether Govoernment propose 
to lay a detailed statement on the 
Table indicating the pattern of eco-
~ and the actuals under each ma-
jor head? 

The Minister of Finance (8hrl 
8aehlnda Chaudhur!): (a) (i) The 
Wnistries were generally directed to 
eheet a cut of 3 per cent in Revenue 
expenditure and a cut of 5 per cent 
in Capital expenditure in the sanction-
ed budget for 1966-67 by a suitable 
review and by curtailing or rephas-
ing their activities. The State Gov-
ernments were also similarly request-
ed to formulate measures for economy 
in' their expenditure. 

(ii) A Committe-" of Secretaries 
undertook a review of the budgets o! 
the Central Ministries in consultation 
with the Secretaries and as a result, 
.ic6rlo/nie. to the extent of Rs. 91 
erores have been located. However, 
additionai sums will have to be pro-
vided separately for additional dear-
DesS allowance to Central Government 
employees and additional expenditure 

dUe to devaluation and other po.t-
budget decisions. 

(iii) In addition to the above, in-
structions have .been issued to ellect 
econamies in administrative and mis-
cellaneous expenditure in Government 
offices, such as on travel, deputation, 
scales of pay, etc. 

(b) The order of economy likely in 
the Central budget has been indicated 
in reply to Part (a). In so far as 
the State Govenunents are concerned, 
replies have been received only tram 
nine of them so far and a statement 
showing the economies indicated by 
them as likely is laid On the Table 
of the .House. [Placed in Library. 
See No. LT-7200/661. 

It is not possible at this stage to 
project the 'economy measures in the 
remaining years of the Fourth Plan. 

(c) A statement showing Ministry-
wise the economies which are propo-
sed to boo effected in 1966-67 in the 
Central budget is laid on the Table 
of the House. [Placed in Library. 
See No. LT-7200/66). As the distri-
bution of the economies hal) in niE.D) 
cases been largely left to the discre-
tion of Ministries, it is not possible 
at this stage to indicate the pattern of 
these economy measures. The resul-

. tant position under eaeh major head 
will be reflected in the revised esti-
mates which would be suhmited to 
Parliament in due course. 
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