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LOK SABHA DEBATES 

LOK SABRA 

Monday, June 11, 1962/Jyaisf.ha 21 
1884 (Saka) 

The Lok Sabha met at Eleven of the 
Clock 

[MR. SPEAKER in the Chair 1 

ORAL ANSWERS TO QUESTfONS 

Export Promotion 

°1376. Shri Vidya Charan Shukla: 
Will the Minister of Commerce and 
Industry b~ plcll,ed to state: 

(8) whirh Ministry or 
primarily respon,ibk for 
of India's export tradc; 

agency is 
pl'Omotion 

(b) what measures have bel'n taken 
to see that Governml'nt's export pro-
motion activities ahroad are properly 
co-ordinated; and 

(c) which arc the agencies or organs 
of Government looking after export 
promotion in various countries 
abroad? 

The Minister of Intematlonal Trade 
In the Ministry of Commerce and 
IDdll!ltry (Shri Manubhai Shah): (a) 
to (c). A statement is laid on the 
Table of the House. 

STATEMENT 

(a) and (b). The Department of 
International Trade in the Ministry of 
Commerce and Industry has been 
created to coordinate all export pro-
motion activities abroad as well as 
:in India. 

{c) Government's Commercial Re-
presentatives attached to our Missions 
_broad look after India's trade inter-
_ta. Besides, organisations like the 
State Trading Corporation, Export 
Promotion Councils and Tea :Soard, 

1192 (Ai) LS-1. 

9886 

l!~xhibition Directorate have stationed 
their officers in important countries. 

Shrl Vldya Charan Shukla: May I 
know if any assessml'nt has been 
made by the Government on the 
workinl( of these various agencies 
connected with the export promotion 
aClivities and, if so, whether any 
change in their functioning is envisag_ 
ed? 

Shri Manubhai Shah: The assess-
ment and review of different agpncies 
a1·l' a continuolls process. Periodically 
every branch of the export promotion 
activity is being reviewed and neces-
sary changes are being made so :lS to 
facilitate the export promotion. 

Shri Vidya Charan Shukla: There 
lire six Ministries concerned with the 
export promotion activities. What is 
thc aeluaJ method by which a liaison 
is proposed to be maintained apart 
from the Board of Trade that has been 
formed recently, and what are the 
other sources through which a proper 
co-ordinated activity abroad is going 
to be maintained? 

Shrl Manubhal Shah: It is not 
only the six Ministries, or all the 
Ministries of the Government of 
India, but the entire trade, commerce 
and industry of the country, includ-
ing agriculture, and the Central and 
State Governments are very closely 
Interlinked in the export promotion 
measures. The methods of co-ordina-
tion, as far as contemplated so far, I 
had given in an elaborate way when 
I intervened during the discussion of 
the Demands of the Ministry day 
before yesterday. The main thing Is 
that now we are proposIng the estab-
lishment of Export Promotion Cells 
in the tlve Ministries more vitally 
connected, namely, the ){lnbtry of 
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Railways, the Ministry of Transport, 
the Ministry of Food and Agriculture, 
the Ministry of Mines and Fuel and 
the Ministry of Steel and Heavy 
Industries, over and above the Minis-
try of Commerce and Industry itself. 
In regard to the foreign embassies, 
the Seeretary-Genen11 is also prepar-
ing a very broad review of the acti_ 
vity so far. And the question of how 
to strengthen our commercial person-
nel in the foreign embassies is going 
to be considered at the next meeting 
of the Board of Trade. 

Shri Ramanathan Chettiar: Do Gov-
ernment envisage having a Director 
of Export Promotion who will look 
after the export activities from our 
country to European countries? 

Shri Manubhal Shah: Presently, as 
I said, the matter is going to be consi-
dered at the next meeting of the 
Board or Trade. But the broad idea 
is that under the Director-General of 
Foreign Trude there should be. on 
the global basis, four Regional Direc-
tors for Foreign Trade: one in the 
Continent of Europe and U.K., onp in 
the United States and t.hf' Latin 
American Continent, one in the 
African countries and the Middle 
East, and one in the South_East Asian 
region, including Japan. 

Shri Rameshwar TanUa: May I 
know whether some complaints have 
been received by the Government 
against thE' working of our Commer-
cial Attaches? 

Shrl Manubhai Shah: Not that 
know of. Sometimes many friends 
who visit some of our embassies are 
extremely well treated and they 
speak highly of them. And I have 
seen the reports from the Commer-
cial Attaches which are of great 
value. But there have been a few 
lapses either due to some mistake on 
one side or the other when there 
have been adverse comments also. 

Shrl Basappa: In view of the fact 
that quality control and cost reduc-
tion are two factors which are going 

to vitally influence our export, may 
I know whether any special body i. 
going to be set up for this purpose 
and, if so, how it is going to super-
vise and ensure quality control and 
cost reduction? 

Shri Manubhai Shah: These are 
two different and specific items most 
important for our foreign trade and 
the internal trade of India. In the 
first meeting of the Board of Trade 
we have decided to constitute a 
Quality Control and Inspection 
Council of India. This Council will 
be an apex body which will guide and 
promote measures for quality control 
and testing of products according to 
international specifications and 
national specifications throughout the 
lE'ngth and breadth of the country 
through a broad phased programme 
which will ('xtend over a period of a 
decade. 

Shri Tya~i: Docs the hon. Minister 
propo~f' reorganising his Commercial 
Intcllig~Ol'e in foreign countries to 
watch and check the unsocial prac-
ticf' of undcLinvoicing and over-
invoicing in foreign trLldc? 

Shri Manubhai Shah: That is a 
small part of the work of commercial 
intclligt'nce as the hon. Member 
rightly poinll'd oul and is of great 
value to till' promotion of trade. It 
will do more the promotional and 
positive assistance part, market sur-
vey, etc. If cases come to be known 
of under-invoicing or over-invoicing, 
they will ccrtainly bring to the notice 
of the Government. For that parti-
cular purpose, as I said in my remarks 
while intervening in the debate on 
Friday, we are considering this mat-
ter trom the national plane and we 
!believe that under_invoicing and 
over-invoicing have got to be checked 
by some measure or other. 

Shrl M. !t. !tumaraD: Mav I know 
whether the activities of the S.T.C. 
will come directly under the purview 
of the Board of Trade? 

Shrl Muubhal Shah: The S.T.C. 
is a specifically charged corporatioD 
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registered under the Indian Com-
panies Act. It is not an advisory 
body. It is a positively trading body 
itself charged with specific duties. 
Board of Trade can certainly review 
its working occasionally. 

Rullber Board 

'1377. Shri Maniyangadan: Will the 
Minister of Commerce and Industry 
be pleased to state: 

(a) wh('ther sanction has been 
accorded for r<,organisation of the 
establishment of Rubber Board; 

(h) whether reorganisation has been 
completed; 

(e) whether all the recommenda-
tions of the Rubber Board in the 
matter of reorganisation have been 
aceeptl'ci hy Gov('rnnH'nt; and 

(d) if not, thl' recommendations 
that have not been accepted and the 
t"easons therefor? 

The Minister of International Trade 
in the Ministry of Commerce and 
Industrv (Shri Manubhai Shah): (a) 
Yes, Si~. 

(b) The reorganisation is 
process of implementation 
Rubber Board. 

(e) and (d). Yes, Sir. 

in 
by 

th(' 
the 

Shri Maniyangadan: May know 
how long it will take for th., reorga-
nisation to be completed? 

Shri Manulr.bai Shah: It has already 
been initiated. We have a separate 
statistical department, Information 
and pUblicity department, up_grading 
of certain posts as per the Chairman's 
recommendations and also the grant-
ing of loans to rubber planters both 
medium planters as well as larger 
planters. 

Shri Manlyanpdan: May I know 
the number of offices that have been 
newly created and the number of 
persons that would be required under 
the new set-up? 

Shrl Manubhal Shah: There is a 
specific question later, It is not 
altogether a new reore-anisation. 
Several posts which are there have 
been properly correlated and caderis-
ed. The total number of posts involv-
ed in such caderisation comes to 22. 

Shri M. K. Kumaran: May I know 
whether this reorganisation would 
cover the recommendations made by 
the Estimates Committee regardi.ng 
th(' stl'l'ngthening of the research, 
development and statistics depart-
ment? 

Shri Manubhai Shah: Yes. 

Export of Iron Ore 

+ 
'13'.~ .r Shri Venkatasubbaiah: 

•. ~ 1.. Shri D. C. Sharma: 

Will the Minist('r of Commerce and 
Industry lJe pleased to state: 

(a) whctllf'1' the Stat., Trading 
Corpuration h:ts entered into agree_ 
ment with Czechoslovakia and 
Hungary for supply of iron ore to 
those ('ountri"s; 

(b) if sn, till' details of the agree-
ment; 

(c) wheth"r any other 
such us manganese ore etc., 
posed to be supplied 
('ountri",: and 

minerals 
are pro-

to those 

(d) the (''«(('nt of foreign exchange 
expeeted to be earned by this transac-
tion? 

The Minister of International Trade 
In the Ministry of Commerce anel 
Industry (Shri Manubhal Shah): (a) 
Y('s, Sir. 

(b) A statement showing grades, 
quantities and delivery period of iron 
Ore sold to Czechoslovakia and 
Hungary is laid on the Table of the 
House. r See Appendix IV, annexute 
No. 91-

(c) and (d). Yes, Sir. During 1962, 
contracts have already been conclud-
ed with Czechoslovakia for supply of 
15,000 tons of Manganese Ore and a 
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further sale of 5,000 tons is under 
negotiation. 

Shrl Venkatasubbaiah: Part (d) 
of the question has not been answered. 
The foreign exchange earned, I would 
like to know. 

Shri Manubhai Shah: That, am 
sorry, I would not be able to disclose. 
Because the prices arc international 
secrets. What I am prepared to lay 
before the House are the actual 
quantitiC's we havco sold out. 

Shri Venkatasubbaiah: May 
know whcthl'r any complaint has 
been brought to the notice of the 
Govl'rnmcnt rpgarding the allotment 
of quotas to the min('·[lwnPrs of iron 
or£', especially wh!'th('r discrimation 
is heing made between minco-owners 
that have entered into agrel'ml'nt with 
thp S.T.C.? 

Shri Manubhai Shah: No such cases 
have cOllle. Because, as the Hou,e is 
fully awarp, this is one of our princi-
pal commodities to enlarge foreign 
trade. As I gave an assurance to all 
my friends in the House and others, 
whosoever is ahle to sell at a profit-
able price, their offers will be wel-
comed. 

Shri Vidya Charan Shukla: May 
know whether the terms obtainc'd 
from Czechoslovakia are more advant_ 
ageous than the terms obtained from 
Japan? 

Shri Manubhal Shah: They are 
quite favourable. 

Shri Basappa: From what ports is 
this going to be lifted? want to 
know whether th€'I'e is any agree-
ment relating to low grade are also. 

Shri Manubhal Shah: There is low 
grade ore. Some will go from the 
port of Mangalore and some from the 
port of Vizagapatam whic'hever are 
1JI nearest to that. These are the two 
prinCipal ports. 

WTo ~ "'" : ~ ~) <i~ 1FT 
~ .pOll ~ ;m;rr ~ ~ ~ ~r m: 

~if ifr ~~i 'fiT 'Ii;rr ~ ~ ~ lIT ~~~ 
~'lir'liJIT~~ ...... . 

"" ~ ~ : m; +ir ~;rlfT 
~~I 

~o ~ ~ . l;fh: 'O:'ft; f'lClT 
q''tT f'forr f 'forr ~,f i 'fi i 'Ii ill ~ ,~r t ? 

'1'1 ~~ ~ : l'fP:r ~ti{lfT it; wn: 
~ ~S' 'F .j, ~, J;l"f' "R'l:f ~P.'l! ~T 
'l'H ~ fr. ",,'1 (~ m (~, fl1f.'fl:frr ;orr 
1~ 11 "iT;r .... f r.. l;f',-' o/Z 'iflTf ff r ~ f, fl1f"r-
7.H ;:if l:fT ~ i t:"'f1'H ;:rr 'If. i.r "Or 'f,T 

~F!fil1 ~ I 

Collection of Taxes by States 

'1383. Shri Surendra Pal Singh: 
Will the Minist .. r of Planning be 
plcased til stat,,: 

(a) whethl'r Stat" Governments 
~oJll'~ted money from fr('sh taxes 
during th" last two Yl'ars to fulfil the 
contribution ('armarked for each 
Stat.. for augmenting domestic 
rcsourCP5 fnr t.hp Third Plan; 

(b) whether any State Governments 
are lagging bE'hind in making contri-
butions earmarked for them; 

(c) if so, the reasons therefor; and 

(d) the steps the Central Govern-
ment propose to take in the matter? 

The Deputy Minister in the Minis-
try 01 Labour and Employment and 
for Planning (Shrl C. R. Pattabbl 
Raman): (a) As against the Third 
Plan target of additional taxation )y 
the States of Rs. 610 crores, measures 
of taxation undertaken by the States 
in 1961-62 yielded about Rs. 17 crores 
In that year and would yield an 
aggregate revenue of about Rs. 100 
crores over the Plan period. Full 
picture regarding additional taxation 
in 1962-63 is not yet available, 

(b), (c) and (d). Do not arise. 
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Shri Surendra Pal Sinrh: Did the 
Planning Commission hold any dis-
cussions with the Chief Ministers of 
the various States recently in Delhi 
reactions of the Chief Ministers to 
their financial resources for the Third 
Plan by levying additional taxes in 
each State? If so, what were the 
reactions of the Chief Ministers to 
the suggestion made by the Planning 
Commission? 

The Minister of Planning alld La-
bour and Employment (Shri Nanda): 
There was no new suggestion. We 
reviewed the position and the Chief 
Ministers were requested to take the 
necessary measures in the course of 
the year so that the requisite resour-
ce. are made available. 

Shri Surendra Pal Singh: Is it a 
fact that some of the State Govern-
ments are lagging behind in this 
regard because they are hesitant to 
levy additional taxes for the fear of 
becoming unpopular with their 
people? 

Shri Nanda: As has been indicated 
in the answer itself, what exactly is 
going to be done has not yet ~en 

finalispd. We can only say after the 
decisions are taken whether a certain 
State is lagging behind. 

Shri Bhagwat Jha Azad: May 
know whether some of the State Chief 
Ministers complained that some of 
the fresh avenues of taxation which 
purely lie in their area are being tap-
ped by the CC'ntral Government? 

Shri Nanda: The whole picture ofl 
the relative position of the States and 
the Centre in this respect was known 
when the responsibilities were laid, in 
respect of resources. 

Shrl Tyagl: May I know if any 
lPeciftc Instructions have been issued 
to State Governments with regard to 
the section of society which has to 
lte taxed and which has to bear this 

burden because, as I see in my State, 
the incidence of bulk of the burden 
seems to fall on the agricuItur'ists? 1 
wonder if there is any such instruc-
tion that as far as possible industry 
and commerce may be avoided and 
the agriculturists must be taxed. 

Shri ?\landa •. Our policy line is that 
the' bU1'1len should be laid on equi-
table lines and those who are able to 
pay more should be taxed more. 

Shri Tygai: So, the capacity to pay 
will be taken into consideration? 

Mr. Speaker: Shri Saraf. 

Shri Sham Lal Sara': May I know 
if avenues left for taxatiOn and capa-
city to pay are kept in view before 
the States are advised to tax more? 

Mr. Speaker: That is what the hon. 
Minister has said. 

Shri S. M. Banerjee: I want to 
know whether t'he Government of 
Punjab consulted the Central Govern-
ment before bringing this Additional 
Taxation Bill. If so, what instructions 
have been given to the Punjab Gov-
ernment? 

Shrl Nanda: I am not aware of any 
reference to the Plann'ing Commission 
on this matter. 

Shri Ramanathan Chettiar: May I 
know whether the Planning Commis-
sion is confident that all the States win 
be abl" to raise the Rs. 610 crores that 
are expected of them during the 
Third Plan? 

Shrj Nanda: I have no ground fqr 
any sense of diffidence. 

Shri Vidya Chara. Shukla: Has the 
Government's attention been drawn to 
the statement made by the Finance 
Minister of Maharashtra that those 
States which make the highest taxa-
tion efforts are discouraged by the 
policy of revenue distribution of the 
Central Government? 

Shrl Nanda: I do not know what 
exactaly the Finance MlDJner o,f 
Maharashtra hal I8ld. 
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Arrest of Nap Rebels Leaders 

·13114. Shri S. 1\1. Banerjee: Will the 
Prime MlDIster be pleased to state: 

(a) whether some important Naga 
rebels leaders have recently been ar-
rested; 

(b) if so, their number; 

(c) whether they have been inter-
rogated; and 

(d) if so, with what results? 

The Parliamentary Secret.uy to the 
Minister of External Aftalrs (Shrl D. 
Ering): (a) and (b). Yes Sir. Three 
hostile leaders havl' been arrested in 
the second week of May. 1962. 

(c) Yes. 

(d) It would not he in the public in-
terest to disclose details of the inter-
rogation. 

Shri S. M. Banerjee: Since all the 
host'ile leaders have been arrested. 
may I know whether they disclosed 
anything relating to the activiti('s of 
Mr. Phizo in Pakistan or of the leaders 
whom he met in Pakistan? 

Shrl D. Ering: As I have just 
Ita ted, it is not in the public interest 
to disclose it. 

Shri S. M. Buerjee: What is the 
public interest involved? I do not 
want to know what questions were 
put to them. I only want to know 
whether something has been known 
about the activities of Mr. Phizo. 

Mr. Speaker: The hon. Member 
does not want to know the questions 
put but only the answers given by 
them. 

Shrl S. M. Banerjee: I want to 
know whether they disclosed anything. 

Mr. Speaker: It is rather peculiar 
that the hon. Member should ask for 
that. The Parliamentary Secretary 
has said that it is not In the public 
Interest to disclose what took place in 
the interrogation. 

8hri 8. M. BIUler:!ee: I do not want 
to know about anything else. I only 

want to know w'hether Mr. Phizo'. 
activities were known to them. 

Mr. Speaker: That too would be 
part of that. 

Shrl S. M. Baner:!ee: May I know 
whether Pakistan is involVed in the 
activities of the Naga hostiles In those 
areas? 

The Minister of State in the MiDis-
try of External Aftairs (ShrimaU 
Lakshmi Menon): It is the same 
question again. 

Mr. Speaker: The hon. Member 
does not want to know anyt'hing that 
might have come out of those inter-
rogations, but independently he wants 
to know whether Pakistan is inVOlved 
in these aeti vities. 

Shri D. Ering: We do not know 
anything about that. 

Shri Hem Barua: May I know whe-
ther any clue to the sources from 
which arms and ammunitions are 
obtained by the Naga hostiles could be 
established through this interview? 

The Prime Minister and Minister of 
External Aftairs (Shrl Jawaharlal 
Nehru): The arms and ammunItions 
recovered were, I believe, chiefly from 
Indian sources. 

Shri Jlari Vishnu Kamath: Is Gov-
ernment in possession of any informa-
tion as to whether these Naga hostiles 
are in contact directi,Y with the Chi-
nese communist across the border or 
have no information or illoication to 
that effect. 

Shri Jawaharlal Nehru: No, we 
have no information or indication to 
that etrect. 

Trade Delegation from Paklsta. 

+ r Shri Bibhuti Mishra: 
I Shri D. C. Sharma: 
I Shri Sarjoo Pandey: 

01386., Shrimal Maimoona SultBD: 
Shri p. C. Borooah: 
Shri P. G. Sen: 

I Shrt P. K. Deo: 
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I SbI'l Warlor: 
Shri M. K. Kumaran: 

l Shri Berwa: 

Will the Minister of Commerce and 
Industry be pleased to state: 

(a) whether a trade delegation 
from Pakistan visited Delhi recently; 
and 

(b) if so, the outcome of their visit 
with details of the agrc'ements reached? 

The Minister of International Trade 
in the Ministry of Commerce and In-
4ustry (Shrl Man8bhal Shah)" (a) Yeti 
Sir. 

(b) A statement is laid on the Table 
of the House. [See Appendix IV, An-
nexure No. 10). 

"11 ~(l' f~ : ~.~'c ~r 't19 { ~ 
-q;n ";;FIT ? f'f." >n" 'f,TIt 0 "fTI9 Ti 0 '1>1' 
"l'O ,qo-Hfl'f'H'r·fr I 4" '!T"f;rT ~ it ~ 
J.f~ ¥ 'f.f~ i'Rf{ qqq "'1 -.:t'TT ~1' ~ ? 

qr "i~ ~. f if'1 ~ 'TT 

7.Jf "fU~ '1i'iT l!"il" j'l 'TT >;fr9'rf'<rr ~r'TT I 

~ ~%- f'fq : ~~'Oi): 'fir it,'r"r ~ 
'BT 'l"PfT g- fr. ~T 1'1 '1l::'1i ~ "9; :;i r"l1 
<nTif'-: Fr.111 'fliT ~ I If'fHlT 'fTi':"'fT ~ 
fii" ~T ",;"if 'TTf'FifR it -.:tlfB ~riTfj) -j";r 

'l>f ~;;1l"tT>'l fj,y'fT;r ii' f.ir f'r.I11Jrril'TT 
>;f'l", fi:r!"'fT" ij' :;ir ",fir 'TTfcf."l''fT'' 'ir3fr 
;;rr~<ft, j,,-.r, I"!lt'-Hi; f fr.111 ~rt'TT ? 

~ ~ ~ : ~T ~s >rr,~;;r j'f 
~ i:,' ~rlf) >;fh:;it~) Ti, l1h n;VT-
<fIt ~r f"q-lfT j"ft; ifr"m 'TT fii"'1T 
;;rrifrrr I l!"il" ci~ 'V<~F'O srr:;:4~ 'fir) 
f~ B'1 j"f srrg:'f 'H "fU~{ 1; f<,'l cf~ 
i;!,TlfT ~"{ 't f"Pi ill.!R ~f I 

Shri P. C. Borooah: What is the 
likely balance of trade between India 
and Pakistan for the ensuing year as 
a result of the i'lllplementatnon of 
these agreements? 

Shrj MaDubhal Shah: On the whole, 
after a review ot the working of the 
agreements during the last year, in 
spite of some difficulties here and 
there, we are broadly satisfied that 
both sides have played their part, and 
with the recent good-will created by 
signing this agreement on a mutually 
more advantageous ·basis for both the 
countries we hope that there should 
be no difficulties in the implementa-
tion. 

Shrl M. K. Kumaran: From the 
statement we find that we are in 
urgent need of cotton. The other 
day, the Minister of Food and Agri-
culture told the House that there was 
no shortage of cotton in the country. 
May I know the reason for this di-
vergence of views between the two 
Ministers? 

Shri Manubhai Shah: With your 
permission, Sir, I explained this matter 
last time, but over and over again. I 
find that hon. Members are referring 
to what another me'mber of the Gov-
el"llnwnt had stated, I had explained 
tha 1 the shortage of cotton was a fact. 
It is being met by imports. So, what 
the Minister of Agriculture wanted to, 
perhaps, emphasise actually was that 
with the imported cotton and the local 
production. there was going to be no 
shortage, as far as the industry wa. 
l'oneerned. 

Shri Hem Barua: On a point of 
order. Sir. The other day. the Minis-
ter of Food and Agriculture made a 
statpmenl to the .. lIect that there was 
no shortagp of ('otton in this country. 
And when I insisted and made a I'efer-
enee to the trade agreement with 
Pakist:lll, you were pleased enough to 
castigale me. But now, the MinIster 
of International Trade has admitted 
it. 

Mr. Speaker: Did the hon. Member 
take it as catigation? 

Shri Hem Baroa: But people in 
the lobby and also in my horne Statl' 
have taken it as castigation. What-
ever that might b~. the Minister of 
International Trade has now agreed 
or rather substantiated what I said. 
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Now he says that the hon. Minister or 
Food and Agriculture computed the 
results 'between the cotton produced 
in this country and imported into this 
country. 

Mr. Speaker: A point of order 
should not be so long. 

Shri Hem Barua: There is a discre-
pancy between the statement made 
by the Minister of Food and Agricul-
ture on that day and the statement 
made by the Minister of International 
Trade today. By this statement, he 
t~'ies to cover what the Minister of 
Food and Agriculture said. Is this 
permissible for a Minister? 

Mr. Speaker: Order, order. 

Shri Tyagi: A point of order can 
only be on procedure, 

Shri Hem Barua: The point of order 
consists in the fact that by this ~tate­
ment the Minister of International 
Trade has tried to write off what the 
Miniater of Food and Agriculture 
stated. 

Shri Tyagi: The point of order can-
not be no a matter of contradiction, 

Mr. Speaker: There is no point of 
order. I have stressed it so many 
times that if the interpretation of any 
law, statute, provision or Constitu-
tion, regulation or enforcement of 
rules is involved, then only a point of 
order arises. 

Shri Hem Barua: What abollt n' i~­
leading the House? 

Mr. Speaker: It might be mislead-
ing the House, There is no pJlIlt 
of order in that. He can write to me 
pointing out that this :5 not the 1'1gM 
thing, how we should proceed fur-
ther, what action should be taken, and 
how we can advise the Minister. That 
is a different thing altogether. There 
is not point of order. Five minutes 
have been taken during Question Hour 
when every second should be saved 
and utilised to the best advantage. 

Shri Bal'l Vishnu Xamath: The 
IItatement laid on the Table hu re-
ference to the third and ftnal year of 
the Indo-Paklstan 'l\'ade Agreement. 

May know whether Pakistan baa 
fully honoured her commitments dur-
ing the first two years of the Agree-
ment? If not, what was the extent of 
default? 

Shri Manubhai Shah: As I mention-
ed earlier, broadly speaking, notwith-
standing some lacunae here and there. 
the agreement on both sides has been 
properly honoured, and wit:h the good-
will generated as a result of the ex-
pansion of the trade with a larger 
number of items included to suit the 
economy of both countries, we hope 
that better and better expanding trade 
and good relations will prevail bet-
ween the two countries, and the im-
plementation of the programme that 
tLe hon. Member desirl·q will be tak-
en care of. 

Shri Hari Vishnu Xamath: Let us 
hope so. 

Shri Vidya Charan Shukla: The 
sta temen t says that India has under-
taken to supply 1,30,000 tons of ooal 
every month to Pakistan. In view of 
the coal shortage and bottlenecks in 
the movement of coal here, how is 
this proposed to be done? From which 
coalfield is this quantity going to be 
supplied? 

Shri Manubhai Sbah: This is an 
existing commitment which we have 
been honouring. It is not an extra 
commitmE'nt. It is going from the 
nearest coal fields, namely, Bihar and 
Bengal, to East Pakistan. 

'11 ~m fiI''T : fJrif ~ !!iT ~Il' 
'1Tf'P='lR 'iT -it~ ~ J;f)' fJrif ~f7jfT 'fi'T 
T.G" W'P"lR iT ll'<n;, ? .3'<m ~~i 
0IT;;rr< g" 'fill Wl7 'l9FfT ?; , it 01'",", 

T.fW,ilT ~ f'f. F.<1 Jir ~f:3f -,if<fir -it,,;, ~ 
;if '3''1 J<~ q-. -it.,.;;,- ~ ~r f,.. *~c J<1'~:11;;r 
~ lIT ~ 'f.lf 'il'.fT1n '1', m ,.-1ft ~ ~ 
Jir "f"'r:3i ~ Ci7,t ~ ~lfFt ~ '3''fitfr ~t it. 
~,..[ 'f>ic 5f~i't~ 'R ~lfFt ~ lIT 'fo'11 

lIT ~ J<~~'l 'l~ ? 

~ "'!'ri ~ : ,.~ Ai 4'if ~ 
~,~~~~tlqtT"(~-
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~ 'tiT "lITcf ~ ~ efT ~ ~ff ~ q;: 
~'lrrr ~ ~<: 'I;fIT<: ~Tb;: 'fi'r ~ ~ 
~ <:r't cr~ 'ffl ~fli <r<: ~miil ~I ll'1f ;;[1' 
"hr crgt a- ~ma- ~ 'I;fIT<: ~~T 511~ 
~~r .r'ln ~ ~R '3~~r ~'fTf~T i't'ti 
~I(fr ~ (l'r ~~:t g I ~lfq 'til"{ ~)<;r 
if~ ~ I 

It is all left to the normal market 
operations as any export/import trade 
between countries. 

Shri 8hagwat Jha Azad: What is 
the annual ceiling fixed for exchange 
of goods under Protocol I? 

Shrl Manubhai Shah: About Rs. 1I 
crores. As for Protocol II, it has 
broadly no specific ceilings. 

Shri Sham Lal Saraf: Is it not a 
fact that timber being one of the com-
modities we have to export to Pakis_ 
tan, it could be floated down through 
the Chenab and Jhelum and sold to 
buyers in Pakistan? 

Shri Manubhai Shah: Timber is an 
item in which the han. Member is 
very much interested. Last time also, 
he kindly drew my attention to it. 
He has been very careful to include 
timber again. 

Barter Deals with West German Firms 

T 
( Shri P. C. Borooah: 

·1388.~ Shri Warior: 
L Shri Indrajit Gupta: 

Will the Minister of Commerce and 
Industry be pleased to state: 

(a) whether some barter deals are 
being negotiated between Indian and 
West German firms for importing plant 
and equipment used in prodl1ction of 
wires, cables, conductors, etc. in ex-
change of semi-finished and finished 
Indian manufactures? 

(b) if so, whether any of these 
negotiations have recently been finali-
lied; and 

(c) how much of Indian manu-
factured. fOods (cables, wires, etc.) is 

proposed to be exported under these 
deall? 

The Minister of InternatiODal Tracie 
in the Ministry of Commerce and. In-
dustry (Shri Manubhai Shah): (a) to 
(c). Government have no informa-
tion of any such negotiations. 

Shri P. C. Borooah: May 1 know 
whether the attention of the Govern-
ment is drawn to the item published 
in the paper from Bombay, The Eco-
nomic Times, wboutthe barter deal 
with West Germany? 

Shri Manubhai Shah: So many pro_ 
posals come. If the hon. Member can 
indicate either the commodity or the 
firm's name, I can trace it. There are 
dozens of transactions taking place 
from day to day. Without the name 
of the firm or the commodity, it is 
very difficult to trace. 

Shri P. C. Borooah: This is regard-
ing wires, cables, conductors etc.,. 
manufactured in India. They are 
sent to West Germany. Against that 
we are gOing to have plant and 
machinery. 

Shri Manubhai Shah: No such tran-
saction has come to our notice. As 
thc House is aware, all the foreign 
technical collaborations or agreements 
are subject to the supreme authority 
of this Hous!' and thc Central Gov-
ernment. Therefore, whenever, it 
materialises it will have to get our 
prior approval. So, we do not know 
about it. 

~~;prcr~Q'''f ~ fi'!tl'l<'fc 

*nE.o.P..TY ~~m: 'l'iTf~. 
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lJ:fli 'f."r 5~T ~ff;;;: ~if it; <m'Fr 'ftc 
iif"fTit 't; F'fif Ti'efif t, 'fir ~en If''?{r<'fli 
"'"I' ij;rr qf~'fiiif ~q-;ff (qfliT ~P:riTt 
~;ff) '1; .... ~ iJ' 'if<'IT o;rr ~T ~ I ~m 

If''lf i"flf m f of ll.'riJf, o;rr'Wr 'PH W"'fTO')" 

If''lfr<'fli ~' llf. <mf <Ill ~ i tj{ ~f f'f." 'T~H 
"''fRlf ~rrT 'lfT<rf.'f ~'l'ff 't: f.-:rn; 
~.ff e'r~i:j' "fl.fT 'WT-P.j'fii 'f'fT "r1TT;r;(tT 

;:r;;n:1' Iff;r 'l"l i:j' t';r-:rrrT ~ 'fH "HOff 
fflllT ';ifRT t, '3'lfit: <r1:!<1'7 'f["1-Hfii ~ 
firll'f!Jr ~: f<'!if frflfllf, lI;!T'fffi "PH "IT'fTO')" 
If''?{F'flf om ~ I 

~. ~l'f"f ef'f i:j' ;rit 'fT.tf "'lH 'f."T 

fifll"TiJf .r'l.f #rf~~i iT'fT (f;rfV-fT 
~Jrrf'f<rfTIT~) [iTT fPn >IT 'FIT ~ I 
{"iT IF'lT<1<l" if ~ f~lfT "if f'f." 
~if~T $T~;T 'l"lT 'fTOfI' ;;mil" 1,'1 ~ €. q if: 
w;r err. ·",[·fr '!><:: 'J;[ i;!l:rfr I 'W'j ~ 
.r,ffT ~~;-:r f"fi'lfT ITlIT t f'f." ~ 'f."r(UJ'i ij-

~ ~ff ~ if.T ~ f~ ~t"'~ ~ 
~~ err. ~ ~ qyiN I f;rIl"'f!Jr, lI;!T'WT'1<rT 
WIfl:1JT If''lff if "(efT If'';ft 'ffr f;;r"fT ~ f'f." 
~ ~ ","T ~ ~ ~ ~'m if; 'rfl~ ij"ifi 

~r rn qh: \N<f,r ~ ~ ~ 't; fwi 
~ 'SflfM fifiln ~, f~ ~ ~ 
~R ipfu' ~t" f;:r1l'Tar f.I"IJTIT ~, 

[The answer was also read by the 
Minister in English.] 

(a) to (c). A statement is placed on 
the Table of the Sabha. 

STATEMENT 

The plot of land in North Avenue 
which is earmarked for the construc-
tion of flats for Members of Parlia-
ment has been in the occupation of 
the Army Transport Company of the 
Ministry of Defence, It was agreed 
between the Ministry of Defence and 
the Ministry of Works, Housing and 
Supply that the Ministry of Defence 
would construct alteranative accom_ 
modation for the Army Transport 
Company in the Cantonment area and 
that the Ministry 01 Works, Housing 
and Supply would pay for the cons-
truction of accommodation equal in 
area to that to be vacated in North 
Avenue, 

2, The construction of alternative 
accommodation in the Cantonment 
area is being done by the M.E.S. The 
Ministry of Defence had given an 
a __ urance that the site on North 
Avenue would be vacated by the end 
of June. 1962. For various reasons, 
however, it has now been indicated 
that they may not, be able to give 
possession of the site till the middle 
of September, 1962. The Minister for 
Works, Housing and Supply has writ-
ten to the Miniter for Defence urging 
that special efforts shOUld be made for 
the vacation and delivery of posses-
sion of the site by the first half of 
July at the latest so that the Central 
Public Work_ Department may start 
construction of M.P. flats immediately 
thereafter. 

,,1 If.a cm~ : ~, ~ ~ ~ 
'fFill' ~ffiT ~ f~ ~r ~ ~ ~ 
IliT ~~ if; ~ ij"ifi ~;¢r qf.r ~ l'rfit;;f 
qar ~ ~ ~ ~ <RIll .q. >iTl'AT 

~ ! fit; ~ I!mfr ;¢r ill' fl;r" 
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;m ~ ;if\"( mIT ~, ~ {~ 
~ ... ~ ".r~ if~ ~~If ? 

Shrl P. S. Naskar: We have men-
tioned in the Statement that has been 
laid on the Table of the Sabha that 
ihe Minister for Works, Housing and 
Supply has very recently written a 
letter to the Defence Minister so that 
the target date may be kept. About 
the number of flats, 20 flats will be 
constructed there; and some other 
accommodation for the C.H.S. Dispen_ 
sary and the medical staff will also 
be constructed on the site. 

'" ~~ m : ~ ;!flIT ~ ;;ft 
~ ~fI' omr 'foT qcrr ~ ~ fiF ¥I r;~ 
f~ mr~ ~~ ~ ~ wwr "",Or q7 

1ft ~ CR> ;r iFrt "ole, lIT ;f;r"IT lIT ~ 
<rql' 'foT iFrt f'!'iffif -Iff; ~ flPi 'IT!!T ~ ? 
<'NT ffi iFrt ~l1f m;r <mllf l'flff ~ f~ 
G:) ;;r1<r 'I'T': lIT '1'i'q m<1 ~; ~ ;r.r 

'l'11~ ~"f ~; ~ iFf ~"-fT iFf 'JfT 
11~; ? 

Shri P. S. Naskar: In addition to 
these 20 flats, there is a proposal under 
the consideration of the Mini~try for 
having a sort of club-cum-hostel in 
Old Mill Road. 

>;fY ~~ q~;r : '.1[l:r'l:, It't 5('~ '-foT 
;if<ITq ~T flr<;fT I l{' ;;IH<rT 'fT~ ~ fiF 
fiF.:A' I1'Fr~"f iFf m~ffi' ~ '1;1'')<: ;p.fT 
if~)~!f fiFCf::r iFf ~f;;r rn '<ITq. ~ I mf~ 
l:f~ eft ifr'iI1~) f.p fiFCf'!'r iFifT ~ I 

"!:Q'fl ,,~)~ : flf'faT ;;r) m'T'I; mr 

Probably he can tell how many 
more are still required. 

Shrl P. S. Naskar: I cannot give all 
the details. But in the club-cum-
hostel, about 80 suites will be there 
to meet the requirements of the hon. 
Members. 

Shrl Ra~h1lD&th Sin~h: The ques. 
tion Is quite di1!erent. 

Mr. Speaker: The hon. Minister it 
telling him what he will be able to 
construct in the hostel-cum-club pre-
mises. The hon. Member wants to 
know how many more are required 
for the Members. 

Shri Ra~hunath S~h: For the 
Members of Parliament. 

Shri P. S. Naskar: These are the 
details about the accommodation that 
I have. The total number of hon. 
Members is 745. And, in the M.P's 
pool accommodation, there are 130 
bungalows and 436 flats; and the 
suites in Western Court 44 and the 
suites in the Constitution House 30. 

Shri Raghunath Singh: That we do 
not want. 

Shrl P. S. Naskar: Let me explain. 
Thus, there is a total of 640. Then 
t.here are the residences for the Min-
Isters and the Deputy Ministers and 
for the Speaker and the Deputy 
Speaker etc .. another 67. That is, it 
comes to 707 out of 745. That leaves 
a deficiency of 38. Of these 38, we 
have accommodated another 8 in 
the flats ill Minto Road. Actually, 
about 17 Members are getting 
hostel accommodation outside Consti-
tution House and Western Court. We 
are trying our best to build accom_ 
modation for the hon. Members. So, 
the proposal is for a hostel-cum-club 
at Old Mill Road. It will have about 
80 suites with kitchen and attached 
baths. We hope that will meet the 
requirements. 

Shri S. M. Banerjee: I want to 
know when this hostel is likely to be 
constructed and whether it is likely 
to be constructed during the Third 
Plan? 

Shrl P. S. Naskar: The proposal is 
for the construction of 105 flats in the 
North Avenue. 80 flats have been 
constructed and 25 are to be cons-
tructed ...... (Interruptions). 

Shrl S. M. Banerjee: He Is not at 
all paying heed to what we say. 

Mr. Speaker: He may say It in • 
better way. 
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Shri S. M. BaDerjee: He has not un-
derstood the question. 

Mr. Speaker: He only wants to 
know whether the proposal of cons-
tructing these flats would be com_ 
pleted or implemented during the 
Third Plan period? 

Shri P. S. Naskar: We hope to have 
it, Sir. It is under consideration and 
I cannot give an assurance. We are 
as eager as the hon. Members to have 
it during the Plan period. 

Mr. Speaker: It looks very odd 
for me but I must say that I had been 
pursuing it during the last five years 
and ultimately when the proposal for 
that hostel-cum-cJub came up, the 
Ministry turned it down saying that 
there were other priorities that must 
take preference. 

Shri P. S. Naskar: Question of 
priority in this matter is now being 
reconsidered. 

Shri Vidya Charm Shukla: The 
Minister gave us information about 
the accommodation available to the 
Members. Out of this how much has 
been made available to non-Members? 

Shri P. S. Naskar: I have no know-
ledge. I can find it out for the hon. 
Member. 

Unauthorised constructions in Delhi 

'1391. Shri Shiv Charan Gupta: 
Will the Minister of Works, Housing 
and Supply be pleased to state: 

(al whether it is a fact that he and 
the Minister of Home Affairs stated 
that unauthorised constructions of 
Jhuggis-Jhonpris after June, 1960 will 
be demolished; 

(b) whether it is a fact that the 
Corporation has announced that action 
will not be taken against these con-
structions; and 

(c) whether action against unau-
thorised constructions i. now bein, 
takcn or not? 

The Deputy Miniater In the MInIs-
try of Works, Housing and Supply 
(Shri P. S. Naskar): (a) Yes, Sir. 

(b) Government have no know-
ledge of such an announcement hav-
ingbeen made by the Municipal Cor-
poration of Delhi. 

(c) Action continues to be taken 
against unauthorised squatters 011 
Government and public lands in Delhi. 

Shri Shiv Charan Gupta: What is 
the number of unauthorised construc-
tions after June 19607 

Shri P. S. Naskar: We have not 
got the exact figures. 

Shri Shiv Charan Gupta: Is it a fact 
that some time back it was stated here 
that about 1,100 unauthorised con-
structions have be6l1 demolished and 
only a few remain to be demolished? 
On the other hand, is it a fact that 
the Corporation authorities have stated 
that about a lakh of unauthorised 
constructions are there? 

Shri P. S. Naskar: I cannot give the 
exact figures as to what are the un-
authorised constructions on public and 
government land but in the last four 
months more than a thousand such 
unauthorised construction had been 
demolished. 

Shri S. M. Banerjee: In reply to a 
previous question the hon. Minister 
stated that Governm~nt was willing 
to provide accommodation to 25,000 of 
those who are staying in Jhuggis-
Jhonpris. Wh!'n are these likely to 
be constructed? 

Shri P. S Naskar: A detailed statc-
ment ila, been made by the Minister 
of Works, Housing and Supply in his 
reply to the debate on the Demands 
for Grants of that Ministry and I draw 
the attention of the hon. Member to 
go through that detailed statement. 

Shri S. M. Banerjee: After going 
through that detailed statement, I was 
not satisfied and that is why I am 
putting this question. 

Mr. Speaker: Probably he has not 
,ot that intormation with him. 
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Broadt..un, Faclilties to Political 
Partie. 

-1392. Sbri Rarl Vkbna Itamath: 
Will the Minister of Information and 
Broadcasting be pleased to state: 

(a) whether Government propose 
·to provide time on All India Radio to 
politieal parties for periodical, re-
gular broadcasts regarding their poli-
clies, programmes and achievements: 

(b) if so, at what stage the matter 
rests; and 

(c) if not, the reasons therefor? 
The Deputy Minister in the Minis-

try Of Information and Broadcasting 
(Shri Sham Nath): (a) No, Sir. 

(b) Does not arise. 
(c) It has been the consistent palic.,· 

Of Government not to allow party 
propaganda over All India Radio. 
Moreover i I w ill be difficult to devise 
a scheme for th" purposl' which would 
b,' accl.'ptable to al\ political parties. 
Even the limited scheme of the Elec-
ti"" Commission for allowing facility 
to political parti,'s to broadcast Oil the 

. eVe of the las I General Elt'ctions had 
to be abandoned by thl' Comrnisslun 
fOr lack of agr""ment among the polio 
tical parties as to the basis for divid-
ing the available radio time. 

Shri Hari Vishnu Kamath: Is it not 
a fact that in 'most Of the world de-
mocracies today barring of course the 
so-called people's democracies where 
there is only one party and 80 the 
question does not arise and, particu-
larly in thll>J;e democratic countries on 
whose political systems we have 
modelled our own Constitution, the 
political parties are allowed to utilise 
a considerable quantum of radio time 
for their own purposes even normally. 
not merely during elections and if so 
does the Government illitend to emu-
late the example of thOle countries? 

'Shri Sham Nath: In European coun-
tries the system difl'ers from country 
to country and I do not think that 
afty uniform policy is being followed 
in this rega'rd. There are countries 
like France, Sw:itzerland, Germany, 
Italy or Holland which have demo-
jCra~ fonn of Government. In 
Vranee, poliieal parties are given per-

mission to use broadcasting facilities 
for their pU11J)OSes, But it is not 80 to 
that extent in Switzerland it is not 80 
in West Germany either. 

Shri Hari Vishnu J[amath: How 
long will the AI! India Radio continue 
to be a Governmental monopoly and, 
as an inevitable consequence thereof, 
the strident megaphone of the ruling 
Congress party? 

Mr. Speaker: That is a wider ques-
tion of policy. 

Shri Harl Vl~hnu Kamath: To the 
first part or thl' qupstion-how long 
will be All India Radio continue to 
be a Governmental monopoJy-:m 
answer may he givl'n. That is not a 
question of polky. Sil'l want to know 
whether he can tell us-

Mr. Speaker: That is a question of 
policy. namely, whl'lhe,· it can remain 
th(' h:mdmaid. et.c. Of course, he has 
not med the word handmaid. 

Shri lIari Vishnu Kamath: I am 
glad that you have said 'handmaid' . 
The Governml'nt have a 'm'lnopoly. 
lIow long will it continue t6 be a 
Governmental monopoly? 

Mr. Speaker: That is a mal\l,r of 
policy. 

Shri Hari Vishnu Itamath: It is now 
15 years and they have not yet given 
thought to it. 

Mr. Speaker: Order, order. Shri 
Hem BalUa. 

Shri Hem Barua: In view of the 
fact that the All India Rad"io is des-
cribed in the annual report of the 
Ministry as "one of the channels of 
and politics", may I know whether 
publishing Governmental ae tivit'.cs 
this publicity given to Govemmental 
policies and activltie. Is not publicity 
given directly or indirectly to tlie 
ruling party and, if so, what is the 
sense in shutting down the political 
parties? 

Shri Sham Nath: Any inlonnation 
or talk given by the Ministers OD 
actions taken by them wil;bln their 
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)o;mr l!:Rrr ~ ~T ~m m1 'fOT ~m;r 
~RfT ~ ? 

sphere of responsibility is not regard-
ed as party propaganda. 

Shri S. M. Banerjee: I want to 
know whether the Government is will-
ing to u !low all the political parties 
to make the necessary broadcast re-
garding national integration where 
they have a united platfoIm alar·g 
with the Congress? 

Shri Sham Nath: I could not follow 
the question. 

Mr. Spealter: The question is whe-
ther th(' Government is prepared 
to a!low political parties to 
carryon propaganda in mailers 
where a:1 the parties are united, as 
for instance, national integration. 

Shri Sham Nath: That is a sugges-
tion and it will be considered. 

Shri Hari Vishnu Kamath: Is there 
any proposal before Government to 
dcmonopolise the All India Radio in 
the ncar future and transform it into 
an autonomous public corporation? 

Mr. Speaker: Is it not the same 
question as the previou., one? 

Shri Hari Vishnu Kamath: Is th~~ 
any proposal? 

Shri Sham Nath: Then' is no pro-
posal of this nature. 

Shri Hari Vishnu Kamath: I did not 
hear, Sir. 

Mr. Speaker: There is no proposal. 

Shri Heda: Is it not a faet that in 
various seminars and discussions on 
the various aspects of the Plan a 
number of speakers are invited, and 
in that case, is it not a fact that mem-
bers belonging to various parties are 
invited? 

Shri Sham Nath: I believe, they are 
invited, Sir. 

,"~~:~<m~~, 
Wi~) ~ :;;,,~ 'if) ~ ~ "Sinrf1f 
~ fit;"r ;;rm ~ ~ ~~ 'fOT 

<.If ~ ~ ~ 'f.'T 5I'TIfr;. 
~~l 

Strike of Hotel Workers in Delhi 

.... 
"1393. f Shri Mohsin: 

. l Shri Bishanchander Seth: 
Will th,' Minister of Labour and 

Employment be pleased to sate: 

(al whcother it is a fact that hotel 
workers of Delhi have gone on strike 
on the ground that the owners of 
restaurants have not implemented the 
Award of the Labour Tribunal; and 

(b) if so, what steps Government 
int('nd to take to end the strike? 

The Deputy Minister in the Minis-
try of Labour and Employment and 
fllr Planning (Shri C. R. Pattabhi 
Raman): (a) Yes, in certain hotels 
ane! restaurants. 

(b) A s('[tlc-ment was efTected on 
June (;. 196~ anci the strike was cal1ed 
ofT. 

Shri Mohs;n: May I kllow what are 
the tc'rms oi the agreement between 
the hotel employees and the employ-
er._, which was concluded recelltly? 

Shri C. R. Pattabhi Raman: There is 
now an agreement. In one matter 
they are awaiting the decision of the· 
SuprE'me Court. 

Shri Mohsin: The awards were al-
ready there and afterwards the strike 
took place. They had compromised 
with each othcr. What were the 
terms? 

Shri C. R. Pattabhl Raman: A settle-
mcnt has been agreed to, 

Shri Mohsin: What are the terms· 
of the agreement? 

Mr. Speaker: On what points have 
they agreed and on which. the strike 
had been withdrawn? 
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Shrl C. R. Pattabhl Raman: The 
strike has been withdrawn and the 
question of gratuity win be settled by 
the Supreme Court. They will abide 
by the decision of the Supreme Court. 
The question was whether the tips 
received by the waiters should be 
taken into account. That is the ques-
tion before the Supreme Court, and 
they will abide by their decision. 
Otherwise, there is an agreement. 

Price of Yam 

*1394. Shri A. K. Gopalan: Will the 
Ministor of Commerce and Industry 
be pleased to state: 

(a) whether the price of yarn is in-
creasing dai Iy, especially in South 
India; 

(b) what was the pricp six 'months 
ba('k; 

(C) the prpsent 
Kerala; 

market price in 

(d) whether any complaints have 
b(,"n re('C'ived of bad quality yarn 
bping supplied; 

Ie) if so, the reasons for the supply 
Of bad quality yam; 

(f) whether any fa('tories have 
CIUSPcl down ~md if so, th('ir nUlnbl'r; 
ann 

(g) in view of the fact that there 
are lakhs of handlooms in Kerala, 
whether Goverl1'fTlent propose to open 
fair price shops for distributing yarn 
to the handloom workers? 

The Minister Of International Trade 
in the Ministry of Commerce and In-
dustry (Shri Manubhal Shah): (a) to 
(g) According to the informatiOn re-
ceived by the Government the prices 
of cotton yarn between the ranges of 
lOs and 40s were almost steliJy up to 
December 1961 and generally with'" 
the ceiling envisaged under the sys-
tem of voluntary price oontrol. How-
ever, between December 1961 and 
May 1962 there has been a slight in-
crease. A statement showing the 
Wholesale prices in the Coimbatore 

Market which is the index to the prices 
in South India including Kerala State 
in December 1961 as also in May 1962 
is laid on the Table of the House. ,See 
Appendix IV annexure No. 111. 

2. No complaints about the quality 
of yarn have been received nor has 
Government any information about 
the closure of factories. The supply 
of yarn at reasonable prices to hand-
loom weavers is a general question 
aITe'cling not only Kerala but the 
Whole of India and the matter is under 
constant review. There is however no 
proposal at present for opening fair 
price shops. 

Shri A. K. Gopalan: In the state-
ment it is said that the system of 
voluntary price control is there. May 
I know why there is a rise? It is 
said that from December, 1961 to 
May, 1962 there was an increase in 
the price. 

Shrj ManubMi Shah: That is what 
have given in the annexure. The 

marginal rises have been noted, but 
all efforts are being made like the 
import of the required cotton, the 
esta!bli"hment of additional spindles 
and the working of the mills to three 
shifts. to pl'Ovirl .. handloom cloth with 
larger and larger volume of yam. 

Shri A. K. Gopalan: In the state-
ment it is stated that the supply of 
yarn at reasonable prices to hand-
loom weavers is a general question 
affecting not only Kerala but the 
whole of India and the matter is 
under constant review. Besides this 
"constant review", what action does 
Government propose to take so that 
there may be stabilisation of prices 
and the prices may not increase? 

Shrl Manubhal Shah: We have 
licensed, as the House Is aware, two 
million spindles for cotton spinning 
and Kerala particularly has been 
given the highest importance by the 
allocation of 150,000 spind:les. The 
hon. Member is aware that the-
licences have been granted. 
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Shri M. K. Kumaran: May I know 
whether it is a fact that the quota 
of art silk yarn allotted to Madras is 
being cut every quarter; if so whe-

. ther Government have received any 
representation regarding this? 

Shri Manubhai Shah: There is no 
State-wise quota but handlooms in 
proportion to the availability of art 
silk is being distributed by the Tex-
tile Commissioner on a limited basis. 
It is true that due to shortage of 
foreign exchange and art silk being 
no a very high priority item there 
has been a continuous cut. 

Shri Vasudevan Nair: The hon. 
Minister just now stated that steps 
will be taken for more supply of 
yarn by starting new spindles and by 
working the mills to a third shifl 
But naturally it will take a lot of 
time. May I know what are the 
specific steps that the Government 
propose to take to meet the imme-

.diate demand? 

Shri Manubhai Shah: Working a 
third shift does not take any time. 
As a matter of fact, most of the mills 
are working a third shift because the 
demand is pressing. But their real 
difficulty, as I stated in my answer, 
was cotton. We are making efforts 
to obtain adequate quantity of cotton 
,even to run these third shifts. 

..n~:~T~'!fT~<mf'fiT 
1fm ~ f'f ~ it n:~r ii<n m it fit; 
lIl'i '1;: rm; tf~ ~;" 'fA ~, ~ 
~fu"i ~ ~r ~ ? 

~ q'!<trt m~ : ;;1"1 t~;;m>;~, 
If iJ) f'li;ffir ~ ~ <fT ~"fR ~ 
~~ ;;m ~ I <TTOf'R iT ~ ill'( iT ~ 
iffif ~~ ~1'Iflft ? 

Sbri A. K. GopaIan: What is the 
. objection of the Government in 
issuing this yarn through co-opera-
tives or through fairprice shops or· 
.,pnised by the Government? 

Shri Manubhai Shah: We really 
give preference to co-operative loom 
sector and sales co-operatives. If 
the hon. Member can indicate any 
co-operative which would like to 
handle the matter we would certain-
ly give preference to it. 

Wage Boards for Newspaper 
Employees 

*1397. Shri S. M. Banerjee: Will 
the Minister of LabOur and Employ-
ment be pleased to state: 

(a) whether Government's proposal 
to have a combined wage board for 
all eategories of newspaper employees 
has been dropped; 

(b) if so, the reason therefor; and 

(e) whether two wage boards will 
be constituted? 

The Deputy Minister in the Minis-
try of Labour and Employment and 
for Planning (Shri C. R. Pattabhl 
Raman): (a) There has been no 
such proposal by Government. 

(b) Does not arise. 

(e) The question of setting up a 
Wage Board for working journalists 
only is under consideration. 

Shri S. M. Banerjee: In case the 
Government is not wining to set up 
a wage board for the other news-
paper employees, may I know what 
machinery Government propose ,to 
evolve for considering their demands 
like working conditions, wages etc? 

Shri C. R. Pattabhl Raman: For 
the time being, a wage board for the 
working journalists alone is under 
active consideration. The other em-
ployees are covered by other enact-
ments like the Minimum Wages Act. 
There is no such consideration just 
now. 

Shri S. M. Banerjee: May I know 
whether the final decision has since 
been taken to constitute the wage 
board for working journalists and 
whether necessary consultations hay, 
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'lakeD place with the representatives 
-of the workine journalists? 

'l'be Minister of Labour in the 
lIIIDistry of Labour and Employment 
(Siari Bathi): So far as the question 
of appointing a wage board for the 
working journalists is concerned, the 
matter is under consideration and 
we have had discussions with the re-
presentatives of the organisations. 

',i'Oflfff ~*": '-1"Tll'f, lfiir O"'fi" <nm 
!fit -.rrcit ~ f'fi" '-1"~1qr-q-3f'fi"rU ~ 
~<T Ii ~~r ;iii forq;'ffl" ~ f~r 
~lTT ? 
Shri Hathi: I cannot give a definite 

time, but it may be some months. 

Shrj S. M. Banerjee: May I know 
the specific objection that Govern-
ment has in asking this particular 
wage board to consider the wages 
and working conditions of the news-
Jlaper employees other than working 
journalists"! 

Shri Bathi: The question of ap-
pointing this wage board falls with-
in the statutory provision. Under 
section 8 the Government has to 
.appoint this. The other would be a 
non-statutory wage board. So both 
of them cannot be combined. The 
printing press workers and other 
people, a3 my colleague pointed out, 
.are goverrH'd by the Min;mum Wages 
Act and other enactments. 

Trade with Tibet 

+ r Shri P. K. OeD: 
J Shri Indrajit Gupta: 

-U9B. I Shri D. C. Sharma: 
L Shri SarjOo Pandey: 

Will the Prime Minister be pleas-
·ed to state: 

(a) whether it is a fact that t~e 
total value of trade bet,:"een Ind~a 
'and Tibet has actually mcreased 10 
·the first quarter of 1962 as compar-
oed with 1961; and 

992(Ai)LSD-2. 

(b) if so, whether this was due to 
some relaxation of the earlier res-
trictions imposed on such trade? 

The Deputy Minister in the Minis-
try of External Mairs (Shrl 
Dinesh Singh): (a) Yes, Sir. The 
total value of trade between India 
and Tibet did increase in the first 
quarter of 1962 relative to the value 
of trade in the first quarter of 1961. 

(b) This was not due to any re-
laxation of earlier restrictions im-
posed on this trade. The increase in 
exports was almost entirely due to 
the anxiety on the part of traders on 
both sides to complete as many tran-
sactions as possible before the ex-
piry on lhe 2nd June, 1962 of the 
1954 Agreement on Trade and Inter-
course between India and the Tibet 
region of China. 

Shri P. K. Deo: The other day in 
reply to an earlier question on the 
subject the han. Prime Minister said 
that attempts were being made for 
the transfer of the assets of the 
Indian traders who were winding up 
their business in Tibet. May I know 
what steps have been taken in this 
regard in the mean time? 

Shri Dinesh Singh: All their 
assets are being wound up and ar-
rangements are being made with the 
Chinese Government to aHow them 
to bring their assets back to India. 

Shri Hem Barua: May know 
whether it is a fact that the 
Indian businessmen had to sell their 
goods that were lying unsold for a 
long time even by sustaining losses 
because of this trade agreement be-
ing withdrawn and all that? 

The Prime Minister and Minister 
of Extemal Affairs and Minister 01 
Atomic Energy (Shrl Jarwaharlal 
Nehru): I do not know; it may have 
been so. When we have to sell sud-
denly, there is a risk of losing. 

Shri Ban Vishnu Kamath: Is it 
a fact that in recent months the 
Chinese authorities in Tibet have 
warned not only Tibetans but also 
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Nepalese against any trade dealings 
with Indians there? 

Shri Jawaharlal Nehru: 
know. 

do not 

Shri Hari Visbnu Kamath: Do not 
know? 

Shri Sham Lal Saraf: May I know 
if wool and pashmina happen to be 
two commodities that began pouring 
into India from Tibet in this trade? 

Shri Dinesh Singh: We used to 
import wool. 

Shri Sham Lal Saraf: 
also? 

Shri Dinesh Singh: 
mina also. 

Pashmina 

Yes. pash-

'.iff ~ltil q~", : ·'{flr'r. +rT.,.,m ~ 
W'lff "-f ~ o;nrf '8~ f>;if q-w.r ~ ~a­
~ lW: <rnTIn ~ f'fo 1:lf.r '1fR ~ if 
lW: ~ ~ f'fo lfa:Y'fo f~ ~ ~­
~. ~s ~Jf1Jc, 'for ~ f~ ~; f~ q-f~f 
f~ it ;if.,' Offr ~ ~r ;;m-, 'iIf'fo ~ 
<IW ~ lWWf .m: f-mri 'fir ~ 'for 
~~ 'R: "oi I wr: oi ~ ;;rg;n ~ 
~ f'fo 'flIT '1fR ~ ~. '3"«or rr~ 'for 
f'{')of;r>:: 'R: f."11IT ~ I 

'IV fq;l~ f"~: ~"Cfr~ ~ q+rr '1fr::r 
~ ;:f CfrcrW '1f"f <:/rr ~ I 

Shri Vidya Charan Shukla: Do 
Government propose to give any re_ 
lief to the Indian traders who are 
affected by this closure of trad" with 
Tibet? 

Shri Jawaharlal Nehru: No. Sir. I 
think they have done rather well in 
the past. 

Shri P. K. Deo: May I know whe-
ther consequent to the closure of our 
trade missions the Indian officials 
are finding it difficult to transport 
their Tibetan wives with whom they 
got married there? 

Shri Jawaharlal Nehru: They are 
not Indian officers but local Tibetans 
who serve us. There is so me diffi-
culty about the wives. 

Chinese News Agency's charles 
Against bdla 

+ r Shri P. C. Borooah: 
*1399. ~ Shri D. C. Sharma: 

L Shrimati Maimoona SuItaD' 

Will the Prime Minister be pleas-
ed to state: 

(a) whether it is a fact that New 
China News Agency have accused 
India of new provocative actions in 
the Tibet region on May 1B, 1962; 

(b) whether these charges are be-
ing given wide publicity in India's, 
neighbouring countries; and 

(e) if so, what measures are being 
taken to neutralise the effect of 
such charges'! 

The Minister of State in the 
Ministry of External Affairs (Shri-
mati Lakshmi Menon): (a) Yes. Sir. 
It was alleged by the Chinese News 
Agency that "'Indian troops had in-
truded into Longju on May 18, 19~ 
and had ]Pft after carrying out ille-
gal. ,activitie,", Baseless allegations 
such as these are beillg repeated any 
numbcr of times in recent notes from 
the Chin('s(' Government. The 
Chinese Government's note dated 
19th May 1962 for instance carried 
similar allegations. The Chinese 
note of that date and our reply 
thereto have been placed on the 
table of the House on 6th June 1962 
in reply to Starred Question No. 
1325. 

(b) Yes, Sir. 

(c) Government ot India's re-
plies to these unfounded Chinese al-
lcgations arc given all possible pub-
licity through our Missions abroad-
The evidence cited in our replies 
conclusively refutes these untenable 
allegations. 

Shrl P. C. Borooah: May I know' 
whether the ulterior aim of Chin .. 
behind these series of false IInIf 
baseless charges is to isolate Indi .. 
from her neighbours, and how far 
they have been successful in this? 
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The Prime Minister and Minister 
of External Affairs and Minister of 
Atomic Energy (Shri Jawaharlal 
Nehru): She has given the answer 
to that. He is just repeating the 
question. 

Shri P. C. Borooah: May I know 
whether the Chinese Government 
have charged India of encouroging 
the Tibetan refugees to disruptive 
work against the Chinese-which is 
also a baseless charge? 

Shrimati Lakshmi Menon: They 
have made such allegations. 

Shri Nath Pai: The hon. Minister 
stated that ihese charges are being 
Tepeated ad nanseam. Is it mere 
pIXlpaganda or does the Government 
see any purpose, plan or design be-
hind these charges, and may it nol be 
a case of creating an alibi to cover 
some sinIster d('~ign on th('il' own 
part by a('cusing India of aggression? 

Shr; Ja\\'aharlal Nehru: For a con-
siderablp tinll' pa.,t the han. Member 
woulrl know Ihat th['r(' has bc('n this 
charge ann counl,'r-charge in regard 
10 aliI' relations with the Chine'se 
Government. I sholl],j imagine it is a 
part of such chargl~ and counter-
charge bw;ine'ss that the'sc thing; are 
stated. Whether it involved any other 
possibility. il is not clear. 

Shri Hari Vishnu Kamath: With a 
view to counteracting the effects of 
Chinese propaganda in Asian count-
ries, arising out of the answer to 
parts (b) and (c) of the question, may 
I know how orten per week, or rather 
how many hours per week, and ln 
what language._, the External Publi-
city Services of the All India Radio 
under the External Affairs Minjj;try 
have arranged and beamed broad-
casts, to these South-East Asian and 
West Asian countries? 

Shri Jawaharlal Nehru: I could not 
pOBsibly give how many hours per 
week or anything like this suddenly 
being asked. 

Shri Bari Vishnu Kamath: Are 
there any broadcasts at all? 

Shri Jawaharlal Nehru: We shall 
have to ma.ke enquiries from the AIR 
and all kinds of places before I could 
give an answer. 

Shri Hari Vishnu Kamath: The Ex-
ternal Service of the AlI India Radio 
is under the External Affairs Minis-
try. Therefore I put that question. 

Mr. Speaker: The information is 
not available at present. 

Shri Hari Vishnu Kamath: AI! right. 
Later on. 

Shri Hem Barua: May I know whe-
ther it is a fact that the Prime 
Minister said "The roof of the world 
is collapsing above our heads" and, 
if so. whelher the Prime Minister 
anticipates any aggression or any vio-
lent activity or avalanche of aggres-
sion sweeping down £rom the north, 
as Mr. Johnson has interpreted? 

Shri Jawaharlal Nehru: I do not 
think that there is any such prospect, 
as far as I can sec. I hope there is 
nonc. More I cannot say. 

Shr; Tyagi: Is the Prime Minister 
awar" that i.n the Chinese Section 01 
Ih" AIR. til(' broadcasting is gene-
rally l'ntrustl'd to a Chinese Section 
which is composed of a number of 
Chinese? I wonder if their loyalties 
10 Ih" presC'nt Chim'$L' Government 
has bcen tak"n into account and if 
the Govemment have ascertained that 
they arc n'ally loyal to India while 
they broadcast? 

Shri Jawaharlal Nehru: I cannot 
answer that question. I presume some 
steps have been taken to find out 
about these people who are used, 
how loyal they are to those whom 
they serve. 

IfTfwmn;ft (ff~ arrlfTf~ ~ ~ 

* f,",~~,,: 
t yoo . \..",,\,~~ 

;m "'"" *"'" ~ ornf.t ;jt PIT m f.I;: 
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(~) <m ~ ~'f ~ ~ q'mr-m-
mif ~nrr q;: ~;ft ~ 0lITCIT-

fufi q'\1: ~m ~i <tt "!:~~ ~ it 
~~~; 

(llJ) <m ll1; m ~'f ~ f~ ~~ l!{ 
'ti'r q'm<f ~T "lT1'?f-'1T'f> ~f;rr q;: ~"f 

srm: ~T lTif, 1f5"s it <ir '1Tf'foffiifT ~ > ~ , 

Olll'tTD 111i: 'T>l, ~ 'ffi "lTT'T 'T>l; 0;(11: 

('T) >m: ~, ffr ~ 0l:fT"In: <f.'r 
~11l"9' ~ q'\1: f~4'A it -r-m ~ 'r. 
f"l'>l <m ~!\'~r ~T -.rr 'ift ~ ? 

~ tf'n--IfiTli "!f~ q '3'.pf!fT 
(.,:H~~~f~~) : (~) f'ffl;"'1 qtf 'r. 'Tf.;T 
'ffi l1~;fi it ~"f ~'fI<: ~T .rr l!o~? 
g~ >.IT -;jif<tt ~QT ~; l!~ it ~ t \, 
it; 'fiR 'ffi ~r;fi ~T l!0l1~i <t't ~ it 
'ti'~ 'If;;;: if~ g~ I 

( 'T ) ~T11r ~T ~~r ~<rTTt ~f;rr ~ 
-;j;;"I'q-'f q')<: ~ 0lfflT' ':~'r ~; fOfn: 
~m tim 'WfT ~ I 
~ .., 

Mr. Speaker: Next question. 

Shri Bhakt Darshan rose-

Mr. Speaker: I was looking toward.~ 
him, but he did not rise. 

"",y 'l{U q~" >.fT11~ 1{ ~lff"l'>l 

~~ 'TQT f~ 'fillro lI1r ~ f~ 'ljlf~ it m 
-;j;:J<: 'ti'r ¥fU ~r -.mn ~ I 

llI'Qfet "~m : ~lfif i\7J <m ~ 
~ ? ;;fiT 'J;ff'l' llJ~ if@ g~ ;:fr 1{~ ~ 
"!<'TT f<1"QT I 

Next question, It he does not rise 
what should I do'? 

Settlement of Sino-indian Border 
Dispute 

+ r Shri Hari Vishnu Kamatb: 
-HOI J Shri P. K. Deo: 

'l Shrimati Maimoona Sultan: 
L Shri P. C. Borooah: 

Will the Prime Minister be pleased 
to state: 

(a) the details of the latest offer 
made to China for settlement of the 
border dispute; 

(b) whether in the event of its 
acceptance by China, India will have 
to withdraw from a much larger area 
than the other party will have to; 
and 

(C) the area of "no man's land" 
which will be another consequence; 
thereof? 

The Minister of State in the Minis-
try of External Affairs (Shrimati 
Lakshmi Menon): (a) In our Note 
dated 14th May 1962 we have repeat-
ed the afTer made in the Prime Min-
ister's letter of 16th November 1959 
to Premier Chou En-Iai, There it had 
bee!'! proposed, as an interim mea-
sur~, so a, to relax tensions and to 
avoid possible clashes, that in the 
Ladakh region the Governml'nt of 
India should withdraw their per-
sonnel to the we;t of the line shown 
in the 1956 Chincl'e map and the 
Government of China should with-
draw their personnel to the east of 
the international boundary shown in 
the Indian official map3. This with-
drawal would apply not only to armed 
but also to unarmed and adminis-
trative personnel and the entire area 
between the boundaries claimed by 
the two sides would be left unoccu-
pied, 

In the same Note we had also ex-
pressed OUr willingness, 'in the in-
terest of a peaceful settlement of the 
boundary question, to permit the 
continued use of the Aksai Chin Road 
for ChLnese civilian traffic, pending 
negotiations. 
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CopIes of the relevant correspon. 
dence are placed on the Table of the 
House. [Placed in Library. See No. 
LT-188/62]. 

(b) No, SIr. 

(el The area of No-man's land 
envisaged in our note would be app-
roximately 11,300 square miles. 

Shri Hati Vishnu Kamath: How can 
this latest offer be reconciled with the 
earlier stand of the Government to 
which they have adhered consistently 
over many months to the effect that 
there can be no talks 01 ;Jnegotiations 
with the Chinese unless and until theoy 
vacate their aggression completely, 01' 
is it now the stand of the Govel'l1mcnt 
that they desire only a token vacation 
of aggression? 

The Prime Minister and :vIinister (If 
External Affairs and Minister of 
Atomic Energy (Shri Jawaharlal 
Nehru): This is not only ~(lrnpletely 

in keeping with what has been said, 
but it has b!'l'n the comistent line ado-
pted throughout. The hon. 1I1ember 
must have misunderstood SO"I<' slate-
ment if he thinks othcrwis('. This 
offer was made in 1959 November .• bId 
although Wt' have not repeal<~d the 
exact offer several times, 1 he r,encral 
statement.s made are in line with it. 
In a('('ordanre with this niTer, t.he 
Chinese Government would artu:,lly 
vacatl' the aggression from the p~st. 

The only difTerence is, we do not oc-
cupy that area for the lime being and 
that. creates conditiom for us to nego-
tiate after thc;y have vacated. That is 
what we have said. 

Shri Hari ViShnu Kamath: With 
regard to the No-man's land w!Iich 
will be as large as 11,300 square miles, 
if I heard her aright. ... 

.shri Tyagi: It is ours. 

Shri Hari Vishnu Kamath: May I 
know whether India will exercise any 
kind of jurisdiction or authority over 
that area at all or it is completely 
no-man's and godforsaken also? 

Shrl lawaharlal Nehru: This oft'er is 
made for a temporary period while nE:-

gotiations take plaCe about these milt-
ters. During that temporary period, 
the idea is that no country-neither 
of the countries would exercise any 
administrative authority there apart 
from military. 

Shri Hari Vishnu Kamath: Who will 
look after the people? 

Mr, Speaker: Shri Hem Barua. 

Shri Hem Barua: In view of the fact 
that recently Chinese allegations are 
mounting up and even China ha3 held 
out threat of consequences, bloody 
conflicts and all that and charged the 
Government with chauvinism, may I 
know whether the Government pro-
pose to take drastic action which does 
not naturally mean war but might 
mean severanCe of diplomatic connec-
tion with China? 

Shri Jawaharlal Nehru: The hon. 
Member suggests that we should live 
up to the charges made by China 
against us? 

Shri Hem Barua: No. I do not mean 
that. China has been making ~h€se 

charges and of late, as th(' notes ex-
hibit, the charges have mounted up in 
their intensity. What. do the GoV<'l'll-
ment propose to do in the face o~ the 
charges? Sending notes onl:;? 

Shri Jawaharlal Nehru: As f:ll' as I 
can sec, he wants us to do something 
which will justify the charge, made 
against us. 

Shri S. M. Banerjee: I want to know 
whether it is the intentiOn of the 
Govprnmcnt, when we withrl'·H".' 111,1 
when the Chinn,;" a),,, ",'1']():'''''.'. th"t 
th(' further negotiations, will be ~t 
th" official level only Or at the minis-
terial level. I want to know what will 
be the sort of negotiations . 

Shri Jawaharlal Nehru: It is a rr.at-
ter which, when the question 3lises, 
will be decided. If that till:cs place 
and the road is open tor negotintion, 
whether it should be at the official 
level first and at the mini~terial level 
afterwards or straight oft' at the min-
isterial level, is a matter which can 
be easily decided. 
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Shri P. K. Deo: This offer may be a 
fine piece of diplomacy. May I know 
if this crcation or a No-mDn's land 
does not virtually amount to surren-
der of Indian territory? 

Shri Jawaharlal Nehru: would 
suggest to thc hon. Member rEading 
the leiters and then coming to &. con-
clusion in his own mind. 

Shri Bari Vishnu Kamath: l\"!.ay 
put one more question? 

Mr. Speaker: The Question-hour is 
over. 

WRITTEN ANSWERS TO 
QUESTIONS 

Voting system in U.N.O. 

"1375. Shri Shree Naraya.n n,\s: Will 
the Prime Minister be pleased to 
state: 

(a) whether Government have in-
terest('d themselves towards efTect1ng 
any reform in the voting systcm r.ow 
prevalent in the U.N.O.; 

(b) if so, the nature of the interest 
taken; 

(c) whether any recommendations 
for a voting formula based on popul-
ation and national w('alth have been 
made to the U.N.O.; and 

(d) if so, the precise nat.ure 01 such 
recommendations and the reactions of 
Government thereto? 

The Minister of State in the !Wlnis-
try of External Affairs (Shrimati 
Lakshmi Menon): (a) Na, Sir. 

(b) Does not arise. 

(c) No, Sir. 

(d) Does not arise. 

Foreign Owners of Tea Plantations 

·13'78. Shri Birendra Babadur Singh: 
Will the Minister of Commerce and 
Industry be pleased to state: 

(a) whether it is a fact that foreign 
owners of tea plantations in Assam 

and in the South are showing reluct-
ance in recrUiting Indian staff; 

(b) if so, whether it is a breach of 
the understanding reached b(:tween 
Government and foreign plan~ers; and 

(C) the action Government propose 
to take to improve !he position? 

The Minister of Industry in the 
Ministry of Commerce and Industry 
(Shri Kanungo): (a) It has nnt come 
to the notice of the Government of 
India that foreign owners of Tea 
Plant.ations in Assam and the South 
are showing reluctance 111 the matter 
of recruiting Indian staff. 

(b) and (e). Do not aris'~. 

Goa 

01379. Shri Indrajit GUI)ta: Will the 
Prime Minister be pl·~ased to statc: 

(a) whether Decree No. 22'468 of 
11th April, 1933 of Ihe Salazar regIme 
had bCl'n revivcd in Goa by the Mili-
tary Governor after liueration; 

(b) whether the Decree is still in 
force; 

(e) whcther the Decree runs basi-
cally counter to the Fundamental 
Rights of thc Constitution of India; 
and 

(d) whether it ill proposed to r~­
.;cind the Decree and other Fimilar 
Portugucse laws at an early date? 

The Minister of State in the ~lini~try 
of External Affairs (Shrimati 
Lakshmi Menon): (a) to (c). Under 
the Goa, Daman and Diu (Adminis-
tration) Act, 1962, all laws in fllrce in 
the territory before liberation continue 
to be in force, unless they are repug-
nant to thc provisio,1s of the Con-
stitution. The Military Governol' did 
not revive this decree but on the 31st 
of March 1962, he issued an Order 
under the Goa, Daman anci ~iu (Ad-
ministration) Removal Jf Difficulties 
Order, 1962, prescribing conditions for 
taking out of processions in certain 
places in Goa. Tlais Order is 'lot re-
pugnant to the provisions ,,1 the Con-
stitution. 
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(d) The question of repeal ot certain 
Portuguese laws or of Ll.eir modIfica-
tion as well as that c,f extendillg to 
Goa, Daman and Diu enactments in 
forc,! in other parts of Inri !a, is under 
the consideration of the Government. 

Propaganda Rroad':ast~ of China 

*1380. Shri K. N. 'fiwaty:·\TiJ1 the 
Minister of Informali.)11 and Uroa.)· 

,casting be pleast'd to stale: 

(a) whether any r£>cent study has 
been made of the propagmv:la broad-
casts of China directed towards India 
'and other Asiatic counll'le:;; anrl 

(b) if so, whether any change has 
been made in A.I.R.'~ Chinese broad-
casts in consideration of tht, 
'position? 

latest 

The l\linister of Information and 
Broadcastinl\" (Dr. B. Gopai:L Rcddi): 
(3) Yes, Sir. 

(b) While so counter broadcasts 
;are reported to by All India Radio, 
the news bulletins and rddio "Olnmeu-
tarics ctc., take noti.'c Jf whatev~r 
statements are issued by Government 
of India on border pro1:ll~ms and allicd 
matters concerning China, To this 
extent All India Radio endeavours to 
give a correct pictuw cf tr .... iSSUe to 
listeners in India amI abroad. 

Industries in Madras during Thir,! Plan 

·1381. Shri Elayaperunml: Will the 
,of Planninl\" be pleased to state: 

(a) whether thp. original plan al-
location for the Third .live Yem Plan 
in the field of industry for Madras 
State ha. been modified; 

(b) if so, what are the modifications; 
(c) what was the original plan 

allocation for the Third Plan for 
Madras under the head "Industries"; 

(d) whether any additional amount 
has been provided for' 

(e) if so, what is the amount; and 

(f) if not, how these modifications 
,have been effected without increasing 
the amount B" finally allOcated in tho! 
t'hird Plan? 

The Minister 01 Plauninr and 
Labour and Employment (Shri Nanda): 
(a) No. Sir. 

(b) Does not 3rl"p 
( c) Rs. 23 :26 crort!s 
(d) No. Sir. 
(e) Does not arl;:~. 

(f) Does not arIS'·. 

Textile Mills in Ahmcdab,ld 

*1385. Shri Yajnik: Will the Minis-
ter of Commerce anrl Industry be 
pleased to state: 

(a) the measures Government have 
taken to supply the requisite quantit-
ies of high grade c.:tton and coal to 
the Textile Industrv during the cur-
rent year: and 

(b) the measures Government pril-
pose to take to see that the Textile 
Mills of Ahmedabad are nol closeLl due 
to shortage of these du:':',7, the cur-
rent year? 

The Minister of InternatiolD:ll Trade 
in the Ministry of Commerce and In-
dustry (Shri Manubhai Shah): (a) and 
(h). A statement is j,,jd on the Table 
of the House. 

STATEMENT 

Cotton: 

In order to meet th~ industry's rt!-
quirements of raw cotton during the 
current year, the Governmen~ have 
already arranged import of nearly 10 
lakhs bales of foreign cotton and are 
making efforts to import more cotton. 
Appropriate statutory measures have 
heen t:lken to ensure equitable distri-
bution of the availat:lc supplies of 
Indian cotton to textile mills. 
Coal: 

Efforts are made to arrange adequate 
supplies of coal. Whenpver complaints 
of short-supplies are received. all 
possible steps are t.aken to speed up 
movement of coal. 

There is no immh~ent '.hreat of 
closure of mills in Ahmedabad due to 
shortage of cotton or coal. 
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Provident Fund for Contractors' 
Labonr 

-138N J Shri Warior: 
.. l Shri Indrajit Gupta; 

Will the Minister of I.abour and 
Employment be pleasEd to:> ztate: 

(al whether Go",erllmcnt have <:on-
sidered any steps to extend the bene-
fits of Provident Fund Act to labour-
ers under the cont.ril('tor, in the light 
of the Supreme Comt Judgment dat£'d 
the 14th March. 1962. vide Orissa Ce-
ment Ltd. and others versus the Union 
of India; and 

(b) if so, the nature tr-ereof? 

The Deputy Minister in the Mhtistry 
of Labour and Employment and for 
Planning (Shri C. R. Patlabhi Raman): 
(a) Yes. 

(b) It is proposed to amend SUitably 
the Empolyees' Pro\'ident Funds Act, 
1952, and the Em;>l ,)Y(,("3' Provident 
Funds Scheme, 1952, framed there-
under for this purpos('. 

College in Pondicherry 
*1389 .r Shri II. N. Mukerjce: 

. l Shri Prabhat Kar: 

Will th" Prim~ l\'Iini~ter be plE'used 
to state: 

(a) whether it is a fact th~lt the 
French Colkge in Pondieherry is 
still being run by the Government of 
France; and 

(b) whether Government of India 
have any scheme in thb regard? 

The Deputy Mini~l(,r in the !'linistry 
of External Affairs :Shri Dint~h 

Singh): (a) Yes. Ae~ordin£.( to Article 
25 of the Agreemcmt between the Gov-
ernments of India nnd France legard-
ing transfer t'1 th" Covernmcnt of 
India of the administration of French 
Est.ablishments jn India, 1>he French 
College in Pondicherry is to continue 
to remain under the chnrge of the 
French Government. 

Ch) No, Sir. 

Entry of Nepal Military Police iD_ 
Indian Village 

.1395. f Shri Priya Gupta: 
l Shrl YOllllndra Jha: 

Will the Prime Minister be pleased 
to state: 

(a) whether It is a fact thd a jeep 
with some Nepali Military Police en-
tered the village of Adapur Thana in 
the District of Charnparan, BIhar 
State during the hst week of May. 
1962; 

(b) whether it is also n fact that 
these Nepali Militarv J'olicc threaten-
ed to kill the vilhgers; and 

(cl if so. what 5tep~ have been 
taken by Government to protE'ct the 
villagers from thcs~ Nc·pali Military 
Police? 

The Deputy Minister in the 1I1inistry 
of External Affairs (Shri Dinesh 
Singh): (a) No such inddent took 
place during the week MHY, :11-27, 
1962. An incident bern'in>: close re-
semblance to the on·c referred to in 
the Question, however, took place on 
May, 12. 1962, ..... ith:.11 the area of the 
Polic!' Station Adapllr. Dj~trjct Cham-
paran. 

(bl When a villager, .Todha Raut 
(Indian) hositat('d to al\~wcr the re-
quest of the Nepali Police to Iislen to 
them. one of the N epa Ii "~olice per-
sonnel addre5sed som" words of 
threat to him. 

(el The Government of Nepal have 
been requested through n"rmal dip-
lomatic channels to put a stop to 
violations of Indian tCITltcry by 
Nepali Police parties. 

Wool Industry 

·1396. Shri Shree Narayan Das: Will 
the Minister of Commerce ancl 
Industry be pleased to state: 

(a) the extent to which India has 
still to depend on imported wool for 
her wool industry, both min and hancl 
manufacture; 
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(b) the steps taken so far to make 
India self_sufficient in the matter; 

(c) whether it is a fact that the 
capacity of mill industries is not bei'ng 
utilised fully; and 

(d) if so, the steps proposed to be 
taken in the matter? 

The Minli>ter of International Trade 
In the Ministry of Commerce and 
Indu.ry (Shri Manubhai Shah): (a) 
to (d). A statement is laid on the 
Table of the House. [See Appendix 
IV, annexure No. 12]. 

Handicraft Industries 

·1402. Shri Shree Narayan Das: Will 
the Mini~ter of Commerce and Indus-
try be pleased to state: 

(a) whether the question of extend-
ing credit facilities to handicraft 
industrif'S through the various credit 
institutions has been considered; and 

(b) if so, the nature of decision 
taken? 

The Minister of Industry in the 
Ministry of Commerce and Industry 
(Shri Kanungo): (a) and (b). Yes, 
Sir. The credit facilities which are 
now availabIP to small scale industry 
units from various credit institutions 
such as the State Bank of India Com-
mercial and Coop,'rative Banks, etc'. 
have been extended to handicrafts 
industriC's also. 

Influx of Tibetan Refugees into 
Darjeeling 

r Shri P. C. 80rooah: 
J Shrl Shree Narayan Das: 

*1403. l Shrl D. C. Sharma: 
L Shrl Surendra Pal Singh: 

Will the Prime Minister be pleased 
to stah': 

(a) whether it is a fact that a con-
siderable number of Tibetan refugees 
have lately sneaked into DarjeeIing; 

(b) if so, whether the State Gov_ 
ernment concerned have sought the 
advice of the Central Government to 

tackle the situation in view of the-
impending heavy influx of refugees;. 
and 

(c) action taken by the Centre? 

The Deputy Minister in the MinIs-
try of External Al'lalrs (Shri Dlnesh 
Singh): (a) No, Sir. 

(b) and (c). Do not arise. 

Rehabilitation of Mitrants from East 
Pakistan 

*1405. Shri Hari Vishnu Kamath· 
WilJ the Minister of Works. 1I0usin~ 
and Supply be pleased to state: 

(a) whether the West Bengal Gov-
ernment have refused to accept any 
responsibility for relief or rehabilita-
tion of refugees who have recently 
n~lgrated to West Bengal, following 
VIOlent communal disturbances in East 
Pakistan; and 

(b) if so, the measures Government 
have adopted or proposC' (0 adopt in 
the matter' 

The Deputy Minister in the Minis-
try of Works, liousing and Supply 
(Shri P. S. Naskar): (a) and (b). 
Attention of (h" han. Member Is drawn 
to til(' detailed statement on the sub-
ject made by the Minister of Works 
Housing and Supply during his speech 
on the demands for grants of the 
Ministry on the 4th June, 1962. I have 
nothing to add to that statement. I 
WOUld, however. like to assure the 
House that the situation is being con_ 
stantly watched and that this problem 
will hl' looked at by Government in 
a humane and sympathetic manner. 

Welfare Centre at Palana Coal Field 

2870. Shri Kaml Singhji: Will the 
Minister of Labour and Employment 
be pleased to state: 

(a) whether a scheme for the con-
struction of a building for the Welfare 
Centre at Palana Coal Field (Rajas-
than) has been sanctioned; 

(ll) if so, what steps the Welfare· 
Organisation has taken for Its imple-
mentation; and 
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(c) the estimated cost of the 
·Scheme? 

The Minister of Labour in the 
Ministry of Labour and Employment 
(Shri lIathi): (a) and (b). No. But 

.efforts are being made to obtain a 
suitabh· land for the purpose from 
Palana Gram Panchayat. 

(c) Rs. 11,100. 

Cottage Industries in U.P. 

2871. Shri Sarjoo Pandey: Will the 
"Minister of Commerce and Industry 
be pleased to state: 

(a) whether there is any proposal 
to establish cottage industries in U.P. 
during the Third Five Year Plan 
period under the Khadi and Village 
Industries Commission for the special 
benefit of schedulpd castes and sche-
duled tribes; and 

(b) if so. the amount allotted for 
the scheme? 

The Minister of Industry in the 
Ministry of Commerce and Industry 
(Shri Kanungo): (a) No, Sir. 

(b) Does not arise. 

Subsidised Industrial Housing 
Schemes in U.P. 

2872. Shri Sarjoo Pandey: Will the 
Minister of Works, Housing and Sup_ 
ply be pleased to state the total 
amount allocated to the Uttar Pradesh 
Government under subsidised indus-
trial housing schemes during the year 
1961-62? 

The Deputy Minister in the Minis-
try of Works, Housing and Supply 
(Shri P. S. Naskar): Rs. 53.24 lakhs. 

Powerlooms in U.P. 

2873. Shri Sarjoo Pandey: Will the 
Minister of Commerce and Industry 
be pleased to state the number of 
powerlooms in U.P.? 

The Minister 01 IntematiOlUlI Trade 
'in the Ministry of Commeree and 

Industry (Shri Manubhai Shah): The 
information is being collected and will 
be laid on the Table of the House. 

Hosiery Industry 

2874. Shri E. Madhusudan Rao: Will 
the Minister of Commerce and Indus-
try be pleased to state: 

(a) whether it is a fact that manu-
facturers of hosiery who started busi_ 
ness after 1958 are not entitled to a 
quota of woollen yarn; 

(b) if so, whether tht're is great 
discontentment among the actual users 
who entered into the hosiery trade 
after 1958; and 

(cl whether Government propose to 
formulate a uniform policy for the 
issue of woollen yarn quota to the 
actual users who were in the manu-
facturing business before or after 
1958? 

The Minister of International Trade 
in the Ministry of Commerce and 
Industry (Shri Manubhai Shah): (a) 
Under the scheme for the distribution 
of hosiery yarn run by the Hosiery 
Industry Federation, Ludhiana, the 
available yarn is allotted to individual 
units in proportion to th~ir average 
annual consumption for the period 
April 1956 to March 1959. 

(b) Some representations have been 
received from units not qualified for 
allotment of yarn, for release of yarn 
as a special case. 

(e) The Development Council for 
Woollen Industry has set up a Distri-
bution Committee to look after the 
distribution of woollen yarns. The 
suggestions of the Committee will be 
examined. 

Women Candidates Registered with 
Employment Exchange in Delhi 

2R75. Shri S. M. Ran"rjpe: Will the 
Minister of ',abour and Employment 
be pleased to state the number of 
women candidates on the list of 
Employment Exchange in Delhi with 
the qualifications of M.A., B.T., and 
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Sahitya Rattan seeking employment 
in Delhi Administration for teaching 
purposes as language teachers or 
<>therwise? 

The Minister of I,abour in the 
Ministry of Labour and Employment 
(Shri Hathi): 

lVI.A. Hindi, B.T. and 
Sahilya Rattan 5 

M.A. (Sanskrit B.T. and 
Sahitya Rattan 1 

TOTAL 6 

Sale of Non-Ferrous Scrap 

2876. Shri A. K. Gopalan: Will the 
Minister of Works, Housing and Sup-
ply be pleased to state: 

(a) whether it is a fact that the 
Directorate General of Supply and 
Disposal is allowed to sell non-ferrous 
scrap at Katni, Ambernath, Ishapore 
by inviting tenders; and 

(b) if so, the rpasons thorefor? 

The Deputy Minister in the Minis_ 
try of Works, Housing and Supply 
(Shri P. S. Naskar): (a) The Direeto-
rate General of Supplies and Disposals 
have had no occasion to dispose of the 
non-ferrous scrap in question because 
the Ordnance factories at Katni, 
Ambcrnath, and Ishapore have not sO 

far declared any surplus of this 
material. 

(b) Does not arise. 

Copper and Zinc for Maharashtra 
State 

2877. Shri A. K. Gopalan: Will the 
Minister of Commerce and Industry 
'be pleased to state: 

(a) the quantity of copper and zinc 
aIlo\l('d to Maharashtra State for the 
period October, 1960 to March, 1961; 
April 1901 to Septcmhpl', 1961 and 
from October 1901 to March, 1962; and 

(b) the quantity distributed by the 
Maharashtra State Government to 
small-scale industries in under-
developed areas of Vidarbha in 
Maharashtra? 

,The Minister of Industry in the 
Ministry of Commerce and Industry 
(Shri Kanungo): (a) The allocations 
are given below: 

Period Copper Zinc 
in Metric Tonnes 

October 1960 to 1,500 1,020 
March 1961. 

April to Sept, 1961. 1,600 1,450 
Oct. 1961 to March 1,598 1,450 

1962. 

(b) Government have no informa-
tion in the matter. Bulk allotment IA 
made to the StS'!c Government who 
allocates to individual units in diffe_ 
rent areas. 

Manufacture of Watches 

2878. f Shri Subodh Hansda: 
l. Shri S. C. Samanta: 

Will the Minister of Comme·rce and 
Industry be pleased to state: 

(a) whether it is a fact that some 
private firms have been given licences 
for the manufacture of watches; 

(b) if so, the names of the firms; 

(e) whether there is any foreign 
investment in these firms; and 

(d) if so, the amount of foreign 
investment? 

The Minister of Industry in the 
Ministry of Commerce and Industry 
(Shri Kanungo): (a) to (d). A state-
ment is laid on the Table of the 
House. 

STATEMENT 

Large Scale Sector: 

Schemes of two firms, Mis. Indo-
French Time Industries Ltd., Bombay 
and Mis. Asika Time Industries (P) 
Ltd., Bombay have been approved 
finally for manufacture of watches in 
the Private Sector. In these two 
schemes, the ratio of foreign partici-
pation and Indian participation in the 
capital is 50: 50. 

Besides these two schemes, two 
other schemes--ot Mis. Hindustan 
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Equipment Suppliers Ltd., Bombay 
and Mis. J. K. Organisation, Kanpur-
for manufacture of watches have been 
approved tentatively. These firms 
have not yet submitted their final pro-
posals regarding the terms of foreign 
collaboration. 

Small Scale Sector: 

Schemes of the following seven 
firms have been approved for manu-
facture of watches in the Small Scale 
sector: 

(1) Mis. Allina Industries, 
Ludhiana. 

(2) Mis. Jabco Industries. Lud_ 
hiana. 

(3) Mis. Girnar Engineering 
Works, Ludhiana. 

(4) Mis. Kuldip Industrial Cor-
poration, Chandigarh. 

(5) Mis. Bhartiya Industries, 
Solan, Himachal Pradesh. 

(6) Mis. Naveen Bhartiya Indus-
tries, Delhi. 

(7) Mis. Indian Watch Enter-
prises, Bombay. 

There is no foreign investmpnt involv-
ed in any of these schemes. 

tr.~ If !fiT ~Ifm 
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'Silicosis' in Mica Mines 

2880. Shri G. Yallamanda Reddy: 
Will the Minister of Labour and 
Employment be pleased to state: 

(a) whether there is any proposal 
that Mica Mines Labour Welfare Fund 
Advisory Committee give a lump sum 
grant of Rs. 100, and a monthly grant 
of Rs. 15, to the victims of 'Silicosis' 
and to the dependents of the de~eased 
in Mica Mining area of Nellore Dis-
trict in Andhra Pradesh; and 

(b) if not, whethcr Go\'ernmcnt will 
take> necessary action to help the 
victims of 'Silicosis'? 

The Deputy Minister in thl' Minis_ 
try of Labour and Employment and 
for Planning- (Shri C. R. Pattabhl 
Raman): (a) and (b). The Advisory 
Committee has b.-en requested to 
examine thc mntter. Steps that are 
nlready being takcn to help the 
victims of Silicosis have been indi-
cated in reply to Starred Question 
No. 1310 answered in the Lok Sabha 
on the 6th June, 1962. 

Export of Sea Salts 

2881. Shri Subodh Hansda: Will the 
Minister or Commerce and Industry 
be pleased to state: 

(a) whether it is a fact that the 
State Trading Corporation is export-
ing sea salts: 

(b) if so. to which countries; 

(c) the total quantity exported so 
far: and 

(d) the amount of foreign exchange 
earned by them? 

The Minister of Intemati~aI Trade 
in the Ministry of Commerce and In-
dustry (Shri Mallubhai Shah): (a), 
Yes, Sir. 

(b), The bulk of export of sea salt 
!is to Japan, small quantities being 
exported to certain other neighbour-
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ing countries like Maldives, Seychel-
les, K;enya, Tanganyka, East Pakistan 
and Ceylon. 

(cl. 5,83,083 M. tons, 

(d). Rs. 107,88,874. 

Contract Labour 
2882. Shri K. N. Pandr: Will the 

Minister of Labour and Employment 
be plea,ed to state: 

(a) whether the Labour Bureau has 
completcd its enquiry into 1 he condi-
tion., and problems of ('ontract la-
bour; and 

(b) if so, what is its report? 

The Deputy Minister in the Minis-
try or Labour and Employmcnt and 
for Planning (Shri C. R. Pattabhi 
Raman): (a) and(b). TIl(> Labour 
Bureau has completed enquiry into the 
conditions and problems of l'ontract 
labour in five industries~establish­

ments, where the problem of contract 
labour is m03t acute, and published 
the reports in the issues of the Indian 
Labour Gazette:lndian LabanI' Journ-
al as under: 

Iron Ore Mines J line 19!iR issue 
2. Ports January 19(;0 iS5ue. 
3. Petro\t'um refine-

riC's & Oilfields Au~usl 1!J5!J issue. 
4. Rai'way 
5. Buildings & 

Construction 

Marl'h 1 !HiO issue. 

i!1dustry- NovI'mb!'r Ifl(H issue. 
These r!'ports contain adequat(> in-
formation regarding the wage struc-
turc of contract labour in these in-
dustriesl,·stablishments, the nature 
and exte'nt of employment and work-
ing and living conditions of labour. 
These publications are available in 
thl' Parliament Library. 

High Altitude Laboratory in 
Kodaikanal 

2883. Shri Umanath: Will the 
Prime Minister be pleased to state: 

(a) whether there is a proposal to 
set up a High Altitude Laboratory at 
Kodaikanal in South India arising out 

of the work of the Atomic Enerey 
Commission; 

(b) if so, the definite steps taken 
to set up the same; and 

(c) when the' work is proposed to 
be started and when it is likely to 
be completed? 

The Prime Minister and Minlstf'r 
of External Affairs and Minister of' 
Atomic Energy (Shri Jawaharlal 
Nehru): (11). Y",;. It is proposed to 
sl't up a High Altitude Cosmic Ray 
Laboratory at Kodaikanal in South 
India. 

(b) A suitable' site for the Labo-
ratory is being selected in consulta-
tion with th" Government of Madras. 

(c). The project is still in its initial 
stag"s and it is too carly to indicate 
the date_< by which construction ot 
the Laboratory will be started or 
completed. 

I.almatia and lIurra COllieries 

r Shri Marandi: 
2884. l Shri II. C. Soy: 

WiIJ th£' Minister of 
Employment be pleased 
state: 

Labour and 
pleased to 

(a) the numb",· of labourers em-
ployed at pl'l's('nt at Lalmatia and 
Hurra Collieric; in Santhal Parganas 
District in Bihar; 

(b) thl' rut<, of wages paid to them 
and other fa('ilitie.', if any, accorded 
to them; 

(c) how many times the collieries 
have been visited by the labour 
officer and thp inspector Of the area 
during 1961; and 

(d) the fi·ndings of their inspection 
and action taken thereon? 

The Minister of Labour In the 
Ministry ot Labour and Employment 
(Shri lIath)): (a) to (d). The infbr-
mation is being collected and will be 
placed on the Table of the Sabha. 
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Unemployment Survey in West 
Bengal 

2885. Shri Karjee: Will the Min'is-
ter of Labour and Employment be 
pleased to state: 

(a) whether any survey of unem-
ployment in West Bengal has been 
made recently; and 

(b) if so, the findings thereof? 

The Minister of Labour in the 
Ministry of Labour in the Ministry 
of Labour and Employment (Shri 
Hathi): (a). A survey of unemploy-
ment in Calcutta industrial area only 
was undertaken by the Government 
of West Bengal in 1959-60. 

(b). The report is not yet available. 

Khadi Board of Tripura 

2886. Shri Dasaratha Deb: WilJ the 
Minister of COmmerce and Industry 
be pl£'ased to state: 

(a) whcth!'r the Khacti Board of' 
Tripura i., a statutory 01' semi-sta-
tutory body; 

(b) whether the Chairman of this 
Board is Ilominat!'rl by the Chief 
Commbsioncr of Tripura or by sub-
ordinate officers; 

(c) whether the Chairman is en-
titled to draw any salary or allow-
ances for holding this office: 

(d) if so, the amount entitl{'d to be 
drawn per month and the actual sum 
pel' month drawn by him in Tripura; 
and 

(e) upto which month the ex-Chair-
man had drawn the sum? 

The Minister of Industry in tbe 
Ministry of Commerce and Industry 
(Shri Kanungo): (a) and (b). Khadi 
Board, Tripura is an Advisory body 
whose Chairman is nominated by the 
Chief Commissioner, Tripura. 

(c) to (e). The Chairman Of the 
Board does not get any salary or al-
lowances. Payment of honorarium of 
Rs. 300 P.M. was sanctioned for him 
tIor 1959-60 only and he was paid 

Rs. 300 p.m. during 1959-60 ac-
cordinly. 

Bandloom Products in Manipul' 

2887. Shri Rishaag Kl'ishing: Will 
the Minister of Commel'.~e and Indus-
try be pleased to state: 

(a) whether the l\Ianipur Adminis-
tration has opened at Emporium at 
lmphal for the handloom products of 
Manipur; 

(b) if so, the valu(· of handloom pro-
ducts acquired and sold in 19(iO-61 and 
1961-62; and 

«'l the rules under which the 
working of the F.mporium is carried 
on? 

The Minister of Int~rnational Trade 
in tbe Ministry of Commer('", and In-
dustry (Shri Manubhai Shahl: (a) Yes. 
Sir. 

(b) Handloom and Handicrafts pro-
ducts worth Rs. 50.000 wcrc ul'quin,d 
in 1960-61 and sal('s W('I·,· (·tfeclpd to 
llw I'xtenl of Rs. 21.131'92 nP. Hand-
loom and Handicrafts produl'ts worth 
Rs. 67.000 w('r(' acquired in 1961-62 
and saIl'S were ('fTI'('led to the exll'nt 
of Rs. 44.846'73 nP. 

(c) The Siall' Aid to Induslries 
(Emporium) Rules, 1960. 

Showroom for Manipur Handlooms 

28811. Shri Rishang Keishing: Will 
the Minister of Commerce and Indus-
try be pleased 10 state: 

(a) whether it is a fact that there 
is a proposal to open a showroom fOI' 
the Manipur Handloom products at 
Calcutta; 

(b) if so, the amount set apart for 
it; and 

(e) the steps taken to implement the 
scheme? 

The Minister 01 International Trade 
in the Ministry of Commerce and In-
dustry (Shrl Manubhal Shall): (a) to 
(c). There was a proposal to open a 
showroom both for handicrafts and 
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handloom products. However, in the 
approved budget only a token provi-
sion of Rs. 3,600 was made for this 
purpose. As such it is not likely that 
the scheme will be implemented dur-
ing 1962-63. 

Powerlooms in Andhra Pradesh 

2889. Shri p. Venkatasubbaiah: Wili 
the Minister of CommerCe and Indus-
try be pleased to state: 

(a) whether Government propose to 
issue licences to start power-looms 
in Andhra Pradesh; and 

(b) if so, when? 

The Minister of International Trade 
in the Ministry of Commerce and In-
dustry (Shri Manubhai Shah): (a) 
No, Sir. 

(b) Does not arise. 

Textile Mills 

2890. Shri Jashvant Mehta: Will tile 
Minister of Commerce and Indnstry 
be pleased to state: 

(a) til(' numb,,)' of liceoc'''s issul'd 
during 1961-(;2 for the ins\;l!lation of 
Textile Mills in different States: and 

(b) the capacity of spindles sanc-
tioned per mill'! 

The Minister of International Trade 
in the Ministry of Commerce and In-
try (Shri Manubhai Shah): (a) and 
(b). A statement is laid on the Table 
of the House. rSee Appendix IV, an-
nexure No. 13]. 

Cadastral Survey 

2891. f Shri A. K. Gopalan: 
l Shri Umanath: 

Will the Minister of Planning be 
pleased to state: 

(a) whether the Central Govern-
ment have included a scheme in the 
States Plans for cadastral survey and 
preparation of records of rights; 

(b) if so, how many States have 
completed it; 

(c) what is the financial assistance 
given and to which States; and 

(d) what is the progress of records 
of rights in Kerala? 

The Minister of Planning and 
Labour and Employment (Shr! 
Nanda>: (a) La (d). Provision has 
been mad .. for radastral survry as 
preparation and correction of re-
cords of rights in the plans vf some 
States. In some others, provision has 
been made outside the State plans_ 
Information has been asked for from 
the States. It has been received from 
Assam, Punjab and Madhya Pradesh 
and is summarised below: 

Assam: Annual land records are 
maintained in the p!ain districts. The 
name of tenant or the adhiar is, how-
ever, not entered in the n'cords. A 
scheme for preparation of records of 
tenants and adhiars fur inclusion in the 
State's Plan for 1962-63 is under con-
sideration. 

Punjub: Records of rights are al-
ready maintained throughout the 
Statp except for the unsurvPYl'<'l area 
consisting of !mmeasured reserved 
forests and mountainous an'~"; of 
Kangra district. No scheme for cadas·· 
tral survey and preparation of rl'cords 
of rights has, therpfon', be!'n included 
in the Third Plan. 

M"dhlla PTCldesh: The laTge bulk of 
tl1<' cultivated an'" has ,dready been 
eada,trally surveyed. A scheno!, for 
the survey of forests and bal'kward 
areas of Madhya Pradesh is in pro-
gress. During the Third PI;lI1 about 
1,500 villages are to be surveypd for 
which a proVision of Rs. 15 lakhs has 
bl'en included, out of which Rs. 1 '52 
lakhs were spent in 1961-62 and Rs. 
1'62 lakhs are likely to be spent in 
1962-63. Work has started in Narain-
pur Tehsil of Bastar District and so far 
survey and record operations in 225· 
villages haVe been completed. 

Information from other States is 
awaited. It wilI be placed on the' 
Table of the House when received. 

The schemes of cadastral survey anc!' 
preparation of records of rights il1'-
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duded in the State Plans are entitled 
for Central assistance upto 50 percent 
-of the cost as grant. 

Industries in Kerala 

2892. Shri P. Kunhan: Will the 
Minister of Commerce and Industry 
be pleased to state: 

(a) whether Government's attention 
has been drawn to the recent appeal ot 
Dr. Lokanathan to invest one thousand 
-crore of rupees for establishing indus-
tries and expansion of commprcial 
crop in Kerala in view of Statc's back-
wardness; and 

(b) if so, action taken or propospd to 
be taken by Government on the above 
statement? 

The Minister of Industry in the 
Ministry of Commerce and Industry 
(Shri Kanungo): (a) and (b). No, Sir. 
The referenCe of the Hon'ble Member 
is evidently to one of the suggestions 
-rnade by Dr. Lokanathan at a Press 
'Conference held at TrivandJ'uIn on the 
23rd April, 1962 on the Techno ·Econo-
mic Survey of Kerala conducted by 
the National Council of Applied Eco-
nomic Research. 

The Techno-Economic Survev of 
Kerala was undertaken by the Na'tional 
Council of Applied Economic Research 
at the request of the Kl'ralu Govern-
ment and the final report on the sur-
vey will be submitted by the Council 
direct to the State Government. 

Import Policy for Goa, Daman and Diu 

2893. Shri D. C. Sharma: Will thc 
Prime Minister be pleased to state: 

(a) whether a ncw import policy 
has been laid down for Goa. Daman 
and Diu; and 

(b) if so, the details thcrcof~ 

The Prime Minister alld Minister of 
Extemal Affairs and Minister of Ato-
mic Energy (Sbri J'awaharlal Nehru): 
(a) and (b). A copy of the announce-
rnent in respect of the import policy 
for the period April-September, 1962, 
is placed on the Table of the House 
ISee Appendix IV. annexure No. 14.1 

'lff6Tf{" ~~f '!"~ 
~I:;t)f. 'flo <'1'0 'fo f«",,,) : !fin' 

~ .m-1f«T~ l1'iT ~ iif'a'f.r lI11' w«IT 
rnf'f : 

( 'f ) !fin' ';;f"NT: 1t 'm<fr R'liA' 'ff 
Tf: ~ ~ if, f<~ f.f<f;c: 'IT~ 1t 
'f~ If''nRT ~ 'fT ~f ; 

(I!f) ro 'mfP<iR ~ ~. 't;ri:'ftr 
~ ~ ~u f.:!tn:f ij- ~R: fU'filfur lI11' 
~; '1'1<: 

(If) lff~ ~t, efT ~~ftr ~ ;, 
~U f~ ij- ro 'f.T't~ 'ff g I 

~~r 1tr< lnm:ur ~;{T<'IQ' Ii ~""''lIT 
( o,ff m1'I ~~ ): ( 'f.') ;;r"r'f~~ if 

f<ff<N 'lTR('fl' if, 'f.'p:f'f.lii ~T f&: 'frir if; 
f<'l'q ~'f ~ f'fi'<'fT>.W- lfrf5~ ~'1 1fT ~tij'­

;f\'c:7 <'I'IfT!iT 'JtTqlfT ; ~if;., lfl[ ~~uT 
'tl'gll'r ~~ '1i[T ~11fT I 

(I!f) .,.1, '1I[T I 

( If) ij'qj'<'I' '1tfi "3'5 if]' 

Scheme for Re-Development of 
Timarpur Area, Delhi 

2895. Shri Shiv Charan Gupta: Will 
the Minister of Works, IIousing and 
Supply be pleased to stQte: 

(a) whl'lhel' there' is any ~cheme to 
re-develop Timarpul' area, Delhi; 

(b) if so, the details thereof; 

(e) what progress has been made 
so far; and 

(d) when this schceme is likely to be 
completed? 

The Deputy Minister in the Ministry 
of Works, Housing and Supply (Shri 
P. S. Naskar): (a) Yes. 

(b) & (c). 506 quarters of various 
types were built in Timarpur in 1911. 
On the expiry of their expected life, 
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a proposal for their demolition and the 
construction of 1319 quarters in double 
storeyed blocks was approved. In the 
first two phases, 372 quarters have 
been built without any demolition. In 
the third phase, 120 quarters, out of 
~56 proposed to be built, are under 
construction on land cleared after de-
molition of 44 old quarters. The cono-
truction of more new quarters will be 
taken up later. 

(d) Since the construction of more 
new quarters can be taken up only 
gradually as the existing quarters arc 
vacated and demolished, no d!"finite 
indication about the time of compll'-
tion of the scheme can be given. 

Cotton Textiles Export (nrrnth'e 
Scheme 

2896. Shri P. K. Ileo: WilJ the Min-
ister of Commcrc~ amI Industry be 
pleased to statC': 

(a) th!" main featlll'cs of the cotton 
textiles export incC':1tivc scheme spon-
sored by Government; 

(b) whether it 11~S l1ctuaJiy re~l:lted 
in improvement of our export; l1nel 

(c) the rpllction of the textile in-
llustry t.o this sc\wmc? 

The Minister of I~t~l'IIati(lnal Tralle 
in the Ministry of COl\lmerp~ and In-
dustry (Shri lI,fan1lhhai Shah): (a) to 
(c). A statement is laId all the TDbie 
of the House. r See Appendix IV, 
anm'xure No. 151. 

Production of Radio Re('eivers 

2897. Shrimati !"'aimooll.l Sultan: 
Will the Minister of (;ommerre and 
Industry be pleased to st.lte: 

(a) whether there i3 a locheme for 
increasing the production of Radio 
receivers in the count.ry to three times 
the production of the Second Fl.,n; 
Bnd 

(b) if so, the broad outlines of 
the scheme? 

The Minister of IllIlustry in the Min-
istry of Commerce and Industry (Shri 
Kanango): (a) and (b). The target 
992 (Ai) LSD-3. 

for production of Radio r~ceiv('rs set 
in the Third Plan is 900,000 nos. per 
year to be achieved by 1965 -6ti; as 
against 300,000 nos. per year set in the 
Second Plan. 

The target of productio:1 to be 
achieved by 1965-66 has been fixed at 
800,000 sets for ;he crganised sector 
and 100,000 sets for the Small Scale 
Sector. To achieve this target, all 
possible encouragement a'1d assistance 
are being given to parties f'Jf im-
plementing their schemes. 

Bogus Passport Office in I>elhl 

2899. Shri Raghunath Singh: ';{ill the 
Prime Minister be pleased 10 state; 

(a) whether it is a fact that a bogus 
passport office has recently been un-
earthed by Delhi Criminal Investi-
gation Depart.ment as reported in the 
Hind1L .• tan Time .• dated the 23rd May. 
1962; and 

(b) if so, the details thereof? 

ThP Prime Mini~ter anll 1\'Iillisf.er Ilf 
External Affairs and 1\'Iinister of 
Atomic Energy (Shri .Tawalmrlal 
Nehru): (a) No, Sir. The report in 
the Hindustan Times of the 23rd May, 
1962 would appear to relat,~ 10 the 
arrest of two men in Delhi who WE're 
alleged to have assisted perSO'lS in 
obtaining passports for :he U.K. on the 
basis of forged documents. 

(b) Investigations are stili in pro-
gress and elTorts arc being made' to 
trace out the other a:'soriates of the 
accused. 

Fraudulent Emigration 

2900. Shr! D. C. Shums: Will the 
PrIme MInIster be pleased to state: 

(a) whether a Pakistani national, 
alleged to be a leading member of an 
International gang engaged in taking 
Indians fraudulently out of the coun-
try has been arrested by the Bombay 
Police; 

(b) whether it is a fact tll'!t this 
gang has sent a laqe number of 
Indians outside the country; and 
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(e) if so, the details of the investi· 
gations made in the matter and the 
result thereof? 

The Prime Minister and MinistE'r of 
External Affairs and Minister of 
Atomic Energy (Shri Jawahallal 
Nehru): (a) No, Sir. The perso!l ar-
rested by the Bombay Police i~ the 
holder of a British Passport. He is 
not a Pakistani national. 

(b) and (c). The investig<ltions so 
far made reveal that the person was 
engaged in taking Indian,: from (he 
Punjab and Gujarat to ~lie U.I<:. on 
unauthorised travel c~ocument". He 
is reported to be an employee of a 
travel agency in t:le TLK .. which hag 
some connections in I3arlldod 81.-'0 In· 
vestigations are still in progress. 

Amount for Second Plan Project 

2901. Shri Yajnik: Will the Minis· 
ter of Planning be pleased to state: 

(a) the total amount which had 
been debited to revenue and to capi-
tal accounts for executing the pro· 
jec(s of the Second Plan during the 
Plan period; and 

(b) the total amount given by way 
of grants or loans to the States by the 
Centre for financing the projects of 
the Second Five Year Plan during 
the Plan period? 

The Minister for Planning and 
Labour and Employment (Shri 
Nanda): (a) Figures of revenue ex-
penditure under the Second Five 
Year Plan have not been separately 
maintained, as expenditure on Plan 
s~hemes was not book~d 'cparately 
in accounts prior to 1959-60. 

(b) On account of State Plan 
schemes Central assistance during 
the Second Five Year Plan would be 
of the order of Rs. 1060 crores, of> 

'which loans would amount to about 
Rs. 805 crores and the balance would 
be grants. 

Accountin&' of Expenditure on Second 
Plan Projects 

2902. Shri Yajnik: Will the Minis-
ter of Planning be pleased to state: 

(a) the amount which was debited 
to revenue year after year for finan-
cing the plan projects of the Second 
Plan period; 

(b) the reasons for including the 
expenses of plan projects and thus 
increasing the amount debited to 
revenue year after year; 

(c) whether Government propose 
to place a limit on the amount Of sueh 
capital plan ('xpenditure being de-
bited to revenUe in the coming years; 
and 

(d) if not, the rea:wns therefor' 

The Minister for Planning and 
Labour & Employment (Shri Nanda): 
(a) Figure" of revenue expenditure 
under the Second Five Year Plan 
have not bel'n ~eparately maintained, 
as expendIture on Plan schemes was 
not booked separately in accounts 
prior (0 1959-00. 

(b) and (c). ClassificatiOn of ex· 
penditure between capital and re-
venue accounts follows closely the 
principles laid down by the Govern-
ment in consultation with the Com-
ptroller and Auditor General. A por-
tion of Plan expenditure relates to 
expenditure of a recurring nature, 
such as staff, etc., and is debited to 
revenue account. 

(d) Docs not arise. 

Export of Benzine to U.K. 

2903 J Shri Warior: 
. l Shri Indrajlt Gupta: 

Will the Minister of Commerce and 
Industry be pleased to state: 

(a) whether any quantity of Ben~ 
zine has been exported to U.K. re-
cently; and 
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(b) whether the deal had been put 
through the State Trading Corpora-
tion? 

The Minister of International Trade 
in the Ministry Of COmmerce and 
Industry (Shri Manubhai Shah): (a) 
Yes. Sir. 2649.362 metric tonnes have 
been shipped to U.K. on May 23, 1962. 

(b) No, Sir. 

29~. Shri Yajnik: Will the Minister 
of Commerce and Industry be pleased 
10 state: 

(a) the amount of oil cake of all 
kind, export I'd from India during the 
last thrl'e years; and 

(b) the steps Governmf'nt propose 
to take to n's!ric! !he,!' exports in 
view of !hpir value as a eattl" feed 
and fcrt i I izcr? 

The Mini.ter of International Trade 
in the Ministry of Commerce and 
lI:dll. !I.\' (:';hri M"!luhhai :,h.' •• : (,) 
Th" following quantities of oilcakes 
were exported from India during the 
last thrp" years:-

1959-60 
1960-61 
1961-62 

(April-Feb.) 

Tonnes 
562,000 
434,000 
484,000 

(b) Exports are already restricted 
to only a small portion of the total 
production. 

t:sta bUshment ofl Central Instructor-
Training Institute, Ludhiana 

2905, Shri D. C. Sharma: WilI the 
Minister of Labour and Employment 
be pleased to state: 

(a) whether the Governing Coun-
cil of United Nations Special Fund 
has announced the allocation of 
£663,100 for the establishment of the 
Central Instructor-Training Institute 
at Ludhiana; 

(b) if so, the trades In which 
irutructors will be trained; and 

(C) when the Institute will start 
functioning? 

The Minister of Labour in the Min-
istry of Labour and Employment 
<Shrj Hathl): (a) Yes; the allocation 
made is 663,100 U.S. dollars and not 
663,100 pounds sterling. 

(b) the following is the provisional 
list 

1. Electrician 
2. Lineman and Wireman 
3. Fitter 
4. Machinist 
5. Motor mechanics 
G Moulder 
7. Turner 
8 Welder (Electric Arch. Oxy-

Acetyline). 
(c) May. 1964. 

Gauhati StatiOn of A.I.R. 

2906. Shrimati Renuka Barkataki: 
Will th,· Minister of InQormation and 
Broadcasting be pleased to state: 

(:1) whether it i~ a fact that the 
Gauhati Stilt ion of Akashvani is 
limitPd in its range of transmission; 

(b) whethcr the programmes put 
out by the station are audible 
th rough out the Stalc; and 

(c) whether Government contem-
platt' to set up another radio station 
in Assam to catcr mainly to upper 
Assam region? 

The Deputy Minister in the Minis-
try of Information and Broadcastinc 
<Shri Sham Nath): (a) No, Sir. 

(b) Yes, Sir. 

( C) There is no proposal to set up 
another radio station at Assam. A 
relay transmitter wm, however, be 
established at Jorhat to cater to 
Upper Assam region. 

Buffer StOck Association 

2907, Shri Biren Dutta: Will the 
Minister of Commerce and Industry 
be pleased to refer to the reply given 
to Unstarred Queslicl' No. 1897 on 
the 24th May, 1962 regarding pur-
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chase., of Tripura jute by the Buffer 
Stock Association and state: 

(a) whether any quota of jute was 
purchased by the 9aid Association 
during 1961-62; 

(b) whether there is any proposal 
for the purchase of any quantity or 
jute in the year 1962-63 by the said 
Association; and 

(el if so, the quantity thereof'! 

The Minister of International Trade 
in the Ministry of Commerce and 
Industry (Shri Manubhai Shah): (a) 
1,75,000 bales of low qua!ity JUtl' 
have so far been purchased by the 
Buffer Stock Association. 

(b) and (c). Purchases of jute by 
the Association in 1962-63 will con-
tinue in that seuson. Thl' intention 
is that butTer stock operations should 
continue On a long term basis to im-
part stability to the market. 

B.I.C. Concerns, Kanpu\' 

2908. Shri S. M. Banerjee: Will 
t'he Minister of Commerce aad Indus-
try be pleased to state: 

(a) whether it is a fact that some 
of the concerns of B.I.C., Kanpu, are 
being taken over by SilT! Bajoria of 
Calcutta; 

(b) if so, on what terms and condi-
tions; 

(c) whether shares purchased by 
the Central Government are being 
retained; 

(d) whet'her Central Government 
nominees will be on the Board of 
Directors; 

(e) if so, their number; and 

(0 whether Central G.}vernment 
will nominate the Chairman? 

The MinIster of Industry in the Min-
istry of Commerce and Industry (Shri 
Kaauqo): (a) and (b). The Central 
Government are not awale of any 
such proposal for the present. 

(c) Yes, Sir. 

(d) to (f). Since 23rd May, 1958, the 
composition of the Board of Directors 
(Interim Committee of Management) 
of the B.I.C. 'has been fixed from time 
to time by the High Court, Allahabad. 
Ir. its judgement delivered on 14th Fe-
bruall'Y, 1962, the High Court directed 
inteT alia that the Interim Committee 
of Management should call a general 
meeting of the company in January, 
1963 to elect a Board of Directors 
which should come in office from 1st 
February, 1963. Recently, some 
shareholders have filed an application 
before the High Court praymg for a 
direction for calling an early general 
meeting of the sharehollen for elect-
ing a new Board of Directors. There 
will be no nominees or the Central 
Government on the Board. The total 
number of directors to be elected by 
the shareholders will depend Upon the 
orders of the High Court on the said 
application and the Articles of lu,ociu-
tion· of the company. The Central Gov-
ernment and the Life Insurance CDr-
poration of India, have, however, 
agreed to the said appltcation being 
moved bl'fore the Allahabold High Curt 
on t.he understanding that the new 
Board of Directors to be praposed for 
elect.ion by the shareholders s~culd be 
on!' the constitution or which is ap-
proved by the Central Government. 
In view of the above, th:.> ollestioll af 
nomination of the Chair!C1an by the 
Central Government docs not arise. 

All India Radio Engilll'ers 

2909. Dr. I.. M. Singhvi: 
Minister of Information and 
casting be pleased to state: 

Will the 
Broad-

(a) whether it is a fact that he 
made a statement in New ~elhi on 
the 27th May, 1962 to the e[ect that 
the service conditions of All Tndia 
Radio Engineers needed improvement; 
and 

(b) if so, what specific steps are 
proposed to be taken in the matter? 

The Deputy Minister in the Minis-
try of Informatioa and Broadcastlnr 
(Shri Sham Nath): (a) No, Sir. 

(b) Does not arise. 
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Machinery Equipment for Tea Garden 
aJld Factories 

2910. Shri P. C. Borooah: Will the 
Minister of Commerce and Industry 
pe pleased to refer to the reply given 
to Unstarred Question No. 2157 on the 
23rd August, 1961 and state: 

(a) how much machinery equip-
ment has been supplied to the tea 
gardens and factories after August 
1961 under the scheme for supply of 
such equipment on hirE'-purchase 
basis; 

(b) how many such applicaticns are 
at present under considerdtion; and 

(c) the estimated value of lhe ma-
chinery sought to be obtained by the 
incumbents under these applications? 

The Minister of International Trade 
in the Ministry of Commerce and In-
dustry (Shri Manubhai Shah): (a) 
75 items. 

(b) and (c). 89 applications, involv-
ing machinery of an estimated value 
of about Rs. 1'11 crores, are under 
consideration. 

Grants of Loaas by Tea Board 

.. 2911. Shri P. C. Borooah: 
Minister of Commerce and 
be pleased to state: 

WIll the 
Industry 

(a) whether it is a fact that a large 
portion of the amount allocated for 
the scheme for the grant of loans by 
the Tea Board to marginal gardens in 
Cachar, Tripura, Kangra and Mandi 
for repairs and 1 or replacement of tea 
machinery, remain undisbur~ed; 

(b) if so, to what extent; 

(c) the reasons for the same; 

(d) whether this bcheme is pro-
posed to be extended to other te .. 
gardens in Assam; and 

(e) if not, whether a new scheme of 
this nature is proposed to be launched 
10r those gardens? 

The Minister of International Trade 
In the Ministry of Commerce and In-
dustry (Shrl MlUlabhal Shah): (a) 

and (b). Yes, Sir. Out of the total 
allocation of Rs. 5 bkhs for the 
scheme so far a sum of Rs. 17,2541-
had been disbursed by the Tea Board 
to one applicant; and a further sum 
of Rs. 51,3761- is expected to be dis-
bursed shortly in two cases. 

(c) Mainly because many of the ap-
plicant gardens found difficulty in 
satisfying the Condl(;ull regarding the 
provision of sureties ft.r the loan. Re-
cently Government have relaxc-d this 
prOVISIOn as also 0fought the con-
struction of factorip., within the pur-
view of the scheme 

(d) and (e). Not at present, Sir. 

Import of Barium Chemicals 

2912. Shri P. Kunhan: Will the 
Minister of Commerce and Industry 
be pleased to sta te: 

(a) whether Messrs Barium Chemi-
cals Limited have been granted an ad 
hoc import licence IuI the import of 
about Rs. 30 lakhs w'lrlh oI barium 
chemicals from Ell~:'ind; and 

(b) if so, the deta;]s lhererf? 

The Minister of Industry in the 
Ministry of Commerce and Illdustry 
(Shri Kanungo): (a) No. Sir. 

(b) Does not al'h;e. 

Manufacture of BarlulIl Salts and 
Chemlrals 

2913. Shri P. KU1Jhan: 
Minister of Commerce and 
be pleased to state: 

Will ttoe 
Industry 

(a) what arc th0 Barium Salts and 
chlmicals that wiil he manufactured 
by the Barium Chemicals Limited; 

(b) whether the ;o~<lti0n of the r.ro-
posed plant has since been finalised; 
a:lct 

(e) the terms o{ coi'.ll.ratiJn with 
the L.A. Mitchell Lhni~.~:I, Manrhes-
tel', United Kingdom? 

The Minister of Industry In the 
Ministry of Commerce and Industry 
(Shri Kanungo): (a) Mis. Barium 
Chemicals Ltd., Madras t,ave b('en 
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licensed for the manu'ac'ure of ; he 
following Barium Chemicals-

(1) Barium Hydroxide. 
(2) Blanc Fixe 
(3) Barium Nitrate 
(4) Barium Carbonate 
(5) Barium Chloride (Technical 
Grade) 
(6) Barium Chloride (B.P. grade) 
(7) Barium Sulphide 
(8) Barium Sulphite. 

(b) The factory is proposed to b~ 
located at Khothagudam (near Dor-
nakhal) in Andhra Pradesh. 

(c) The foreign firm has agreed to 
supply plant and machinery worlh 
Rs. 13'6 lakhs from U.K. and also yet 
the balance of machinery valued at 
Rs. 16'4 lakhs manufactured indigen-
ously. The U.K. firm wiil provide 
al~o engineering services. 

Manufacture of Barium Titanate 

2914. Shri P. KUI.han: Will th,o 
Minister of Commerce and Industry 
be pleased to state: 

(a) whether it is a fact that the 
Barium Chemicals Lim:ted is nego-
tiating with the Ministry of Defence 
for the manufacture of Barium Tita-
nate, an essential com P'1I1 cnt in the 
manufacture of Detoll:Jtors; and 

(b) if so, whether the negotiations 
have since been concluded' 

The Minister of Industry in the 
Ministry of Commerce a.d Industry 
(Shri Kanungo): (a) and (b). This 
Ministry has no information on the 
subject. 

Use of sub-soil water in Delhi 

2915. Shri R. Barua: Will the Min-
ister of Works, Housing and Supply 
be pleased to state: 

(a) whether it is a fact that the 
sub-soil water available in the Capi-
tal is not found fit for irrigation and 
eardening purposes; 

(b) if so, the reasons therefor; 

(c) whether any attempt has been 
made by Government to make use 

of this water for the purposes men-
tioned in part (a) above after scien-
tific treatment; 

(d) if so, the findings thereof; 

(e) whether any attempt has also 
been made to make use of this water 
for watering the swimming pools, 
boa t ing pools and fountains; and 

(f) if not, the reasons lherefor? 

The Deputy Minister in the Min-
istry of Works, Housing and Supply 
(Shri P. S. Naskar); (a), (b), (c) & 
(d). Because of its high salt con-
lent, sub-soil water in the Capital is 
not fit for irrigation and gardenIng. 
Scientific treatme!)t of this water to 
imake it fit for these purposes is 
neither practical nor economic. The 
quality of sub-soil water may, how-
ever, improve with pumping after 
sometime when it may be possible 
to pu t it to some use. 

(e) & (f). Not yet; for the reasons 
slated earlier. 

~'f>T~qf, ~ ~"'i'Jfi ift"'! ~ 'f>l1f1lliQ 

~ t ~ 1.9. .,f,' ~ q,~'\, f~ll: ;~,"h~ ~\: 'flH 
~~ lIAR lfm'{llf ll'?ft If - <FjT~ ;(;T 'l'1T 
'f.~it fr. : 

('f.) 'flIT lfi': ~ g f'f. W'f.T ;'!'lTuIT 
f~r i:r lflfTf'if ir;' 'IT'1T EfTl:JRT <[19T 
'f.T 'f.d'f,'1 ;r·,,'n'lr ~: "1T~ f.,;'lT f~ 
lflTI g f 'i;r~; 'f.T<1Jf "';; f ~ i # i:r f'fi1ft 'l1r 
ePf ~: f'f'WfT ~T 'FT "fT"ll 'ff,T 'jOT 

'IT ~ g; lIAn 

~~ "'R lfm~ ;f!lf1<'fQ' ~ ~'llf~ 

( ..... t ml."f 'f'~) ('f.) ;;fT, <\@ I 
~~T f'1mllT rrq:r lflTI ~ Gff;;;r. '3'f'ift 
~>fT ~r 'f.T~'f.'1' qp, ~~ if srmf~ 
f 'f.'lIT ;;'T<IT ~ I 

(11l) ~ ~ '3O-TI I 
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Oil Ghanis in PUDjab 

2'918. Sliri Daljit Singh: Will the 
Minister of Commerce and Industry 
be pleased to state: 

(a) the total number of oil ghanis 
.at present working in various districts 
of Punjab with names of places 
under till' Khadi and Village Indus-
:tries Commissicln; and 

(b) the facilities that have been 
·given to the villagers for opening the 
<>i1 ghanis? 

The Minister of Industry in the 
Ministry of Commerce and lndustry 
(Shri Kanungo): (a) The informa-
tion is being collected and it will be 
laid on the Table of the House. 

(b) Besides supply of improved 
·ghani. at subsidized rate, financial as-
sistance is giVl'n in the form of loans 
Bnd grants for the full owing pur-
pose:-

(i) Sctting up of ghani manufac-
turing workshops; 

(ii) Construction of worksheds; 

(iii) Marketing of Oil; 

(iv) Conversion of existing tradi-
tional ghanis into improved 
ghanis; 

(v) Purchase and storage of oil 
seeds; 

(vi) Formation of co-operative 
societies of the artisans; 

(vii) Training of telis, mistries and 
inspectors; 

(viii) Meeting establishment expen-
ses. 

Handloom Industries in Punjab 

2919. Shri Daljit Singh: Will the 
Minister of Commerce and Industry 
be pleased to state: 

(a) the total output of 
products in Punjab during 
and 1961-62; and 

handloom 
1960-61 

(b) the allocation of funds to Pun-
jab for the development of handloom 

industries during the Third Five Year 
Plan period? 

The Minister of International Trade 
in the Ministry of Commerce and in-
dustry (Shri Manubhai Shah): (a) 
Information is not available. It is be-
ing collected and will be laid on the 
Table of the House. 

(b) Rs. 45 lakhs. 

Green Tea 

2920. Shri Hem Raj: Will the Min-
ister of Commerce and Industry be 
pleased to state: 

(a) the quantity of green tea lying 
unsold in Punjab; 

(b) the reasons for this stock-pil-
ing; 

(e) how far it has brought down 
the price of green tea; and 

(d) the steps Government propose 
to take for its early disposal? 

The Minister of International Trade 
in the Ministry of Commerce and in-
dustry (Shri Manubhai Shah): (a) 
About 5 lakh kgms as on the 1st May 
1962. 

(b) The main reason is that with 
the land route from Amritsar to Kabul 
via Pakistan closed airlifting is the 
only means of transport. 

(c) It is understood that as a re-
sult of stock-piling, the prices have 
come down by about 25 to 37 naya 
paisa per kgm. 

(d) Steps have been taken to air-
lift as much green tea as possible. 

~l~~. "'T~~: ;m ~ ~~ 
SH"~ il~t ~ ~ 'fit !>'IT rn f'fi : 

(ifo") 'fill l!1;" ~ ~ fifo" 'fileT ('UGf-
~R) i't 1l;'fo" ~~ !f'lI "~ 
~Rn:" f"n~~ ~ 0 ~~A) i!t aru;n: 
f~~~ 
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( 111' ) 'flIT ~~ q;r it .. f;;r~~ it 
f~ 1;I'Ill'fT"l: q;rr ~ ,mF~ ~ 'f>"r1<T"flr 
it m~~rr 'f>"~ wr ~ ; 

(tr) 1if~ ~, crr ,:t.i~~ if n: 
m ~ 'flIT 'f>"r<:Ur g ; 

(~) 'flIT li~ ~ ~ f", ~'1 "IT1I 'f>"r 

'fi)f ~~ "" 'limf if W1<" <f.~ rriT 
f"f'fi<iilT ~ ; ~'h 

($o) ~ ~r, crr ~"f"'f7l f~~~T" <f.<r 
<fifo" lrT ~WrrT 7 

, HI '>tt.~ ;{ In::JT Ii lfrl'fli Ii <I'~~r 

( I51'T mq ;oq): ('fi) ~'1 m'1 'f>"r '1CfT 

<itrTlIT ~T W ~ f'f>" 'flIT fi':.~ '1l9Tff,if> 
'f'SI" "~~ ~RT<:" frr1if-rFf ~'l it 
srifilfon; ~r <:~ ~ lIT "f@ I 

( li( ), ( IT ), ( ~) '1;(1'<: ( 50) fil"IT-
IiI'W 'f>"R:r ~ ~-c;- ~ €. '" ~ 'lfr ~'1 7f"'~R 
'fiT <rmif f<rrrr "~~ l:rftT'iff/:" ~; <rrt 
it ~rr '1fT CfR"I"ifi ~ {r q'r<: ~ 
<f~~ 1:!;G6 iJ:<f. ~ 'f>"I" "lTU ~ 'f>"T 
~rr g-m I ~'1 "f,.~T7 ~~ f"fiTi it 
<reT ~ ~ f<t; ~'1it '1i?:;'" "~.,.,; ~T­
'iff/: q-;f" i'fTl1'f> I:!;<f. ~f"l"f>" ~ 'f'SI" 

;;r~ ~ ~C" <fi~I", ~€.~o 'f>"r CfT'f>"flm 

~~~ if; W<R .;m:r ~r '!'f>"r 'fT I 
m'fi "~~ ;r+tRT~" "IT;' ~ it 
'f~ "~ ~T'IT~ q-;f" it fl1<iCfr 
~ qT ~m<il:!; <:T'i1< ~ it ~'1 m'1 
<tT 9;~~ <tT ~ f'fi 'flIT "~~ ~T­
'iff/: q;r" cr<r 'liT ~'f>"Tfon; ~r ~T qT I ~ 
W <rrcr 'fil" ~"I"ifi 'f>"~ \ft ~ ~ f'fi ;;r~ 
it ffrr'fi f~r 'f.'if 'f>"T ~'liT~ ~ ~r ~ 
~ q'r<: w ~ ~ "~">( !;TlIT'iff/:" ft; 
~~~~f<;ro;~ ... ~~r~~ I 

Import of Dyes and Cbemlcals 

2922. Sbri Subbaramaa: Will the 
Minister of Commerce and IDdustIT 
be pleased to state: 

(a) the quantity of dyes and chemi-
cals imported country-wise and for 
the years 1959-60, 1960-61; and 1961-
62 and its value; and 

(b) through what agencies they are-
imported? 

The Minister of International Trade 
in the Ministry of Commerce and In-
dustry (Sbri Manubhai Shab): (a) A 
statement is laid on the Table of the 
House. [See Appendix III annexure 
No. 16]. • 

(b) Established Importers, Actual 
Users and State Trading Corporation. 

Refugees in TOllyganJ Railway 
Colony, Calcutta 

2923. Shl\ Dinen Bhattacbarya: 
Will the Mihister of Works, Bousin~ 
and Supply be pleased to state: 

(a) whether it is a fact that the re-
fugees who are staying in the Tolly-
ganj Railway Colony, Calcutta have 
been served with a quit-notice by the 
Railway authorities; 

(b) whether these refugees do not 
have any alternative accommodation 
and have to leave this place within 
fifteen days; and 

(c) if so, the steps Government in-
tend to take in the matter? 

The Deputy Minister in the Minis-
try of Works, Housing ami Supply 
(Shri P. S. Naskar): (a) to (c). In-
formation is being collected and will 
be laid on the Table of the Sabha. 

Brewery Project in West Bengal 

2924. Shri ¥ogendra Jha: Will the-
Minister of Commerce and IDdust17 
be pleased to state: 

(a) whether it is a fact that Gov-
ernment have granted an import 
licence of the value of nearly RB. 2Z 
lakhs for the import of machinery. 
etc. for a Brewer;v Project ill W lUll 
Bengal; 

(b) whether it is also a fact that 
offers were made to Government for 
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the fabrication of Brewery Machinery 
in India; and 

(c) if so, whether an import licence 
was granted to the proposed Brewery 
in West Bengal for the import of such 
machinery when it could be had 
from indigenous sources? 

The Minister 01 Indust..,. in the 
Minist..,. of Commerce and Industry 
(Shri Kanungo): (a) Yes, Sir. 

(b) No, Sir. 
(c) Does not arise. 

"Yojna" 

2925. Shri G. Mohanty: Will the 
Minister of Planning be pleased to 
state: 

(a) the number of copies of 'Yojna' 
published; 

(0) the number of free copies sup-
plied and the number of subscribers 
to the magazine; and 

(c) the amounts spent on the maga-
zine in 1960-61 and 1961-627 

The Minister 01 Planning and 
Labour and Employmeat (Shrl 
Nanda): (a), (b) and (c). A statement 
is laid on he Table of he House. 

Edition 

English 

Hindi 

STATEMENT 

196,,-61 1961-62 

3,:S,225 2,71,255 

2,8~0390 1,99,730 

(b) (il Numher of copic' supplies free: 

Edition 
English 
Hindi 

1960-61 1961 -62 
1,41,990 1,17,845 

95,5°3 76,924 

(ii) Number of copies sold to subs cribers : 

Edition 

English . 

Hindi 

1960-61 1961-62 

1,66,031 1,46,426 

1,75,064 1,19,585 

(c) Amount spent on the magazine: 

Edition 
English . 
Hindi. 

1960-61 1961 - 62 
1,5°,915 1,79,01 5 

1,45,236 1,49,194 

':(t':(f,. ",1 ~~'\'l: mNt·: ltliT 
f;r'fivr, !A'Tq'l~ IIfh ~'If~ ll·'lft ~ iRlTof 
'fiT VlT ~it f'fi : 

('fi) f~l~ f~T ~ ~'l1 it 
~ t. X 0 ~ ~'h: '3"~: 1.fR orrrrif ~ ~<m:r 
<rot€i 'fiT ~-TP11I'<nrr f;,p.,:; <rtf ;;fPf'1'-
;,pR'~m~ ; 

("I) 'flIT l:Ttr 11"J ~ f;,p if:'R' ~ <rtf 
~~ f~r it: fi'fll T"J' ~'f 1{ orrrrif ~ 
';;f~' cr~'l if. ~ 0 0 1, ~f~'fO roUi 'fiT 
'3''1''I'T ~'f ~)7 "P;;f F G!T;' if. ~ 
f'1"lTl'f if. f.1~ ~Tf~'if "rTfq'if 'fi, fGln 
l]7.fr~; 

( 'l ) <rf~ '3''Rm 'lTlf ("I) 'fiT 
'3'1- "r.t" 1{ ~T, ~T 'flIT qi'( f'll-'1'f"lf""" 
f.1fl!fif <!'IT;' 'f>T WlT 'f>~ it f'f> : 

( ~'f> ) 'flIT if 'f'fTh '3'~ 11T'f'f><'!'l' 
~R '1"f~ mf<:" ;t, ~,ft!o~ 

~T 0; T;' ~: 1.fR iff or'1'Tif 'lit 
til ofR 'flIT '3';;-;t, f~ ffi'<: 
it '1'T~ ~: f'll1fur it ~ ~ 
f~;r 'lit ~ ; 

(liT) ~'f 'f'fTh'i if. ~'fo:fr ",-ro 
"I<:T<r ~t;; ~: 'flIT fq~q' 'f>r<IIT 
~ ~h: 'flIT ~1'f'fiT :.;R' <tr 
qf ~ <rf~ 6T, ~T ~ 

'flIT '1f":UTTll f~; f..;'1' 
~~mi if ~~ frj~'fi)f?: if; 
rob: orrrrif '3''f'f. fcr~ 

'flIT 'fiT~ <tT I'ft <rf~ 
'3''1''I'T ~ll fqq'l:T it ~llI' <n<n 
'llIT ~T ; 

((fi'1') fifl1f1'f ~ f.'lil' ~f'-T ~rf~r.i,: T 
ffi'<: ~ ;ft~ ~ 'foTlI' 'f>T ~~ 
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~r IflTrftlffi f'f;liT '3"rA> f~ 

if!IT ifiTlf~r ~r ;yf !IT lift 
;;rr~~; 

(""In:) if!IT '3"'; ifqr;!~i ~f l'l~a 

<f.r ;;'1 ,~r ~ ~h m~ ~, 

aT ~Tl1'f<1: ~<it~ 'll; f'r.ffOfT 
llf;;f ~TllT ; 

(qt~) l;g::' ij; f~ ~~'l 'f ~T;f 
", ~r<:1If f'N:' tfilll" ~: f~ 
if ifw-r «rr:rr ,~ If<f lIT 
l;~ :ill ~ ~ "3"'1:' ~ll" it 
f'fmlIT 'f fifi'fir if, ~ 
~ ~T ~ it f'r.'1;f'r 
¢'f~t ; ~1< 

( ~:) f'f"l"TI'i'[ ~ 1:r 'fr'!" 'r. 
,pnb f'lir 'f qoj' ~;N, f~ ifll"T ~ 
'3"oTIf 'f1i ft lIT "3"wi 0fT1l'f ;. 

f;fqf~, ~ 1Ift~ ~~~ ,,~ 

if '"""" (qT 'to ~o~) ('f.) 
Xo if ",,0 qri 'f'f. I 

( llf) -.lifT f'f. €. 'A1f"'f, ~ .. 'i. 0 iffr 
~T~ if+rT ~;;r'if'f.i'l srH ;f 0 '(.:;.:; i!t: 
'3"Tf' it q;;rlfT 'flIT ~r, "-.l$''' ~~'l if, 
ifCfTt <:T if ~T lI'f~ if, ~.:;;' 'l~~T ~r 
~~ llfl;T<r ~T ;yf v.fr I 

( If ) ( n;'f. ) ~ ( Cff'f ) : srT'ff.'i'f 
(~fWtc) ~R f1.ffmt ro (~fiff'liir.­
~) ~ anT 'f.T ~ ~T, ~ff.'i "'<f 
it q'fCf iF fi'fll" ~R ~Telllf if, CfR ~ 
~'f ifCfTi~T it '{OfT ifi'f.l;R ~r ~'f ~r 
~'fr ~T lft ~T I 

(~)) ;:OfT-ifi~R;f.t wr ~~ ~ 
i!i' ofifT:; ~ ~ ~ iff 

~T ~R ~'f qOfTi'; if; f<'f1f 
~if'f f«4 ~1~) ,.tT If\' I 
~if ~)elllf it 'lifT ~ ~ t~ 

'{.;r-ifi'f.~~ ~f ~, ;;r~<{f 

~r fqif ~ ~~ ~~ ;;rrfff ~, 
f;;r'1't 'lRf -:o~if, wn: f,-~ 
;;rT;;r ~ I s:~ij; 'Ii~'l 

~ri:R: ifi~~ 'fif ~'l 'fif 
mv:ri if "IlTT ~;;~ <'f)~ ~f 

W'fT"l'i if Jflf "f'f ;;rr;;r ~, 
hr'11:r ~r l'f'lOf ~r OfT;) ~ I 

~'1if, ~"l'l'fT ~i!t;~Il; ~ ~~ 
f;p:f'i1lf 'f.T>l f1.ff;rftvii ir. ~ 
... f~T "".. if: f'f.~ ~, f;;r'fif, 
f"fTl; "3"'1 'l' 0,.:;: ~",,/n/­
H1i >l.:ll"TOfT f'f.lIT 'flIT ~T' 
if:.::-m ~T f;p:f'i1lf f"+rr<r 
if, ifT·. "3"'1ifiT q'1Tf<:r;r 

(<f~qrr) '~ ~ f?:lIT 
'flIT I 

( ifT'f ) ~ if: ;fr~ if: f;.pr) ifiTif 
iffr 'A'rf~H "".. ifiT srlITfllf'f 
'f~r f'f.ll"T 'flIT I ~'1f'1li f~T 
';:I'l>'fO: q; f"q-;[ <f,'r~ 'f.ThTt 
~~ <f.r m,,~lff,;;r ~t 'fi';T 
g-t I 

( ~H ) r.t I "IlT+r'f ~ :. 'i. 0 q-'iif 
srf'f if'fTi. I 

( 'lt~ ) OfT'fifiT{r ~ifif'lfi'[ 'f.T ;;rr 
'1';) ~ ~T, if.,T <f.r inr 'll; 
.rq <(f ~lff I 

(~&) ~ q.ilT~ 'l,- ~ ~ 
f'fll"Prr if; f~ ifI'f<'f ~ ~ 
f1.ffm~ ~ iiil ~f ~, 
\If) tfillf ;f.t mit q~ '!T"U 
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'3"0<: ,;<1fr ~ I n~; ~<Wfr, 
~;:ifrli ~~'fii1:1 f;rq-rar fcr~rlT 
nu f"lIfllf 'fir!!"l <tr lin:: 
~rlif~ 'fi~:r itl!f 1:@ <fl.fr I!roli 
<f'fi.fr<1fr 'l~flll~ [fU srlj;'~ 

f;r'lfllf ",r!!"! <tr, f;r'lfur <tr 
~if ~smfr 1l, <'fllT'fI"l: ~­
;rrif;r 'lfren i:r 'lfrlllr i:r ~r 
~ iT tfr?:lJT "'III' "'T <:T'" 
~r+t iff.; 'fiT mm ~ I 

Price 01 IrOn Ore 

2927. Shri Surendranath Dwlvec1y: 
Will the Minister of Commerce and 
Industry be pleased to state: 

(a) the selling price of iron ore 
vfTered by private mine-owners and 
Government-owned mines tv steel 
mills and for export: and 

(b) the quantity purchased during 
1961-62 from the private mine-own-
ers and Government-owned minC's 
separately for these purposes and the 
amount of money paid? 

The Minister of International Trade 
in the Ministry of Commerce and In-
dustry (Shri Manubhai Shah): (a) 
and (b). It is not considered in the 
business interest of the State Trading 
Corporation to diselose these details. 

Import Of Big Cars 

2928. Dr. L. M. Singhvi: Will the 
Minister of Commerce and Industry 
be pleasl'd to state: 

(a) whether it is prop<lsed to import 
a sizeable number of big cars into 
India from various forl'ign countries 
in the near future; 

(b) if 90, from which countries; and 

(C) on what terms of payment? 

The Minister of International Trade 
in the Ministry of Commerce aDd in-
dustry (Shri Manubhal Shah): (a) 
No, Sir. 

(b) and (c). Do not arise. 

Closure of Hopkin and Williams 
Factory in Kerala 

2929. Shri A. K. Gopalan: Will the 
Prime Minister be pleased to state: 

(a) when the Hopkin and Willia'ms 
Factory of Quilon District in Kerala 
was closed down; 

(b) the reasons for the closure of 
the factory; 

(e) the number of workers affected 
by the closure; 

(d) whether the management have 
any proposal to reopen the factory; 
and 

(e) if not, whether Government have 
any proposal to run the factory? 

The Prime Minister and Minister of 
External Affairs and Minister of Ato-
mic Energy (Shri Jawaharlal Nehru): 
(a) Messrs Hopkin & Williams (Tra-
vancore) Limited closed down their 
Chavara Factory in Quilon District 
from 1.1 0.1960. 

(b) The Company found it unecono-
mical to continue production. 

(c) About 2,000 workers were affect-
ed by the closure of the tactoI'y. 
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(d) As far as Government is aware, 
the management of the Company does 
not propose to reopen the Factory. 

(e) No; Government do not have 
any concrete proposals at present to 
rUn the Factory. 

Export of Ilmenite to Japan 

2930. Shri A. K. Gopalan: Will the 
Prime Minister be pleased to state: 

(a) whether it is a fact that Japan 
has recently shown interest in the 
purchase of Ilmenite; 

(b) if so, what has the Govern-
ment done to explore the Japanese 
market; 

(e) whether there is any agreement 
between B.T.P. GIiden and Travan-
core Minerals for th" export of Ilme-
nite; 

(d) if so, when dues this agreemerlt 
expire; and 

(e) whether any negotiations are 
going on between Travancore Mine-
rals and B.T.P. Gliden for renewal of 
the agreement? 

The Prime Minister and Minister Of 
External Affairs aDd Minister of Ato. 
mic Energy (Shri Jawaharlal Nehru): 
(a) and (b) Enquiries for the purchase 
of Indian Ilmenite have been received 
from a few parties in Japan. Negotia-
tions with these parties are in pro-
gress. 

(c) Yes; the Travancore Minerals 
Limited ha~ entered into two separate 
Agreements with British Titan Pro-
ducts, London, and the Glidden Com-
pany, Baltimore, USA, for the supply 
of Ilmenite. 

(d) The agreement with British 
Titan Products Company Limited will 
expire in November 1963, and the 
Agrcpment with the Glidden Com-
pany, in May 1964. 

(e ) Negotiations for the renewal of 
these contracts have not been success-
tul. 

F. X. Pereira Ltd 

2931 J Shri A. K. Gopalan: 
. l Shri P. Kunhan: 

Will the Prime Minister be pleased 
to state: 

(a) whether it is a fact that F.X. 
P"reira Limited, in Quilon District, 
Kerala State have closed the depart-
ment producing Ilmenite; 

(h) if so, the reasons therefor; and 

(e) the number of workers affected 
by the closure? 

The Prime Minister and Minister of 
External Affairs and Minister of Alo-
mi(' Energ-y (Shri Jawaharlal Nehru): 
(a). (b) &. (e). The F. X. P. Minerals, 
Chavara (originally F.X. Pereira & 
Sons (Travancore) Ltd. is an mdus-
trial unit working under the manage-
ment of the Kerala Government. The 
situation arising out of the unp('cno-
mical production of Ilmenite, the ac-
cumulation oC stocks, and the lack of 
demand for the mineral was consider-
cd by the Kerala Government in con-
sultation with the representatives of 
the labour employed in the factory 
and oroduction of ilmenite was stopped 
fro~ October 16, 1961. As a result of 
this, approximately 475 workers were 
affect cd. The factory has however 
bl'en switched over to the production, 
mainly, of rutile. 

GOvernment Bungalows 

2933. Shri P. C. Borooah: Will the 
Minister of Works, Housing and Sup-
ply be pleased to refer to the reply 
given to Starred Question No. 627 on 
the 10th May, 1962 and state: 

(a) whether it is a fact that most 
of the bungalows near the Secretariat 
have become more than 30 years old 
and are due for demolition; 

(b) whether heavy expenditure is 
being incurred for the maintenance of 
the bungalows, so mueh so that a num-
ber of bun.galows had to be largely 
renovated during the last few years; 
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(c) if so, how mu{:h amount was 
spent on this account during each of 
the last three years and how many 
'bungalows were so renovated; 

(d) whelher there is a phased pro-
gramme under lhe Third Plan to re-
place these bungalows with double-
storeyed flats; and 

(e) if so, lhe delails thereof? 

The Deputy Minister in the MinIstry 
of Works, Housing and Supply (Shri 
P. S, Naskar): (a) Most of the bunga-
lows near lhe Secretarial were con-
stru~ted mor£' than 30 y£'ars ago but 
they arC' not yC'1 due for demolition. 

(b) Expenditure on normal main-
tenance is not enough to keep these 
bungalows in a proper state as thE' 
rise' in 111<' table of sub-soil water has 
affectC'd their floors and walls. The 
roofs have also deteriorated and a 
number of bungalows were damaged 
by the earthquake of 1960. Extra ex-
penditun' has. therefore, been incur-
I't'd on the replacement of roofs, plas-
tering of walls. reflooring and provi-
sion of damp-proof ('oursC'. With thes!.' 
sp('cial repairs, the bungalows are ex-
pected to last for another 25 to 30 
years. 

«') 56 bungalows have bel'n reno-
\,:llerJ during the last three years and 
t'll' cxpl'nditure in~uIT('d on them is 
indi('~ted b"low: 

Year 

1959 60 
1960- 61 
1961 .- 62 

(d) No. 

ExpenditufC' 
Rs. 

3,93,60R 
2,11,075 
9,00,991 

(e) Docs not arise. 

Export of Tea 

2934. Shri Daljit Singh: Will the 
Minister of Commerce and Industry 
be pleased to state the quantity of 
Indian tea exported to Japan and 
U.K, during 1961-62? 

The MInister Of International Trade 
In the Ministry Of Commerce and In-
4astry (Shrl Manubhai Shah): ~-

Importance 
ports of tea during 1961-62 to Japan 
and the U.K. amounted to 45,447 kgms 
and 121,518,939 kgms respectively. 

Indian Foreign Service (B) 

2935. Shri J. B. Bist: Will the Prime 
Minister be pleased to state: 

(a) whether in view of the open-
ing of more diplomatic missions abroad 
and the upgrading of some Missions, 
the strength of Indian Foreign Ser-
vice (B) is being increased; 

(h) if so, whether appointments are 
being made to this service; and 

(c) whether opportunity will be 
given to the stafT working in other 
Ministri('s and Departments to apply 
for lh" positions in IFS 'B'? 

The Prime Minister and Minister 
of External Affairs and Minister of 
Atomic Energy (Shri ;J'lwaharlal 
Nehru): (a) Yes. 

(b) Y('~. 

([.) No. Under the l'xisting prac-
tice. appointml'nts to the IFS (B) are 
made through (i) competitive exami-
nation Iwld by Union Public Service 
Commission: (ji) Departmental Tests; 
and (iii) promotion from the lower 
Cadl'('s on the recommendations of 
D"pnrtmental Promotion Committees 
of the Ministry of External Affairs. 

12 hrs. 

CALLING ATIENTION TO MATTERS 
OF URGENT PUUBLIC IMPOR_ 
TANCE 

(i) TUBERCULIN TEST REACTION AT 
ENATH IN KERALA 

Shri A. K. Gopalan (Kasergod): 
Under rule 197, I call the attention 
of the Minister of Health to the fol-
lowing matt£'r of urgent public im-
portance and I request that he may 
make a statement thereon:-

"The situation arising out of 
the Tuberculin test reaction at 
Enath near Quilon in Kerala .... 
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The Deputy Minister in the Minis-
try of Health (Dr. D. S. Raju): The 
incident reported in the Press occur-
red on 5th June, 1962. About 300 
persons were tuberculin tested. The 
tuberculin was received from BCG 
Laboratory, Guindy. The tuberculin 
dilutions had been prepared in the 
month of May, 1962. The storage con-
ditions of these dilutions were usual. 
153 persons were affected. The symp_ 
toms were vague pains in the body, 
heaviness in the head and nausea. No 
definite diagonsis has so far been 
established on the basis of the tests 
done. Examinations are being car-
ried out, but the Director of Health 
Services felt that nothing serious is 
involved. The condition of all 
the persons is satisfactory. Th~ 

tuheculin in question has been sent 
to the Public Health LaLoratory in 
Trivandrum and to the BCG Labora-
tory. Guindy, for necessary testing. 

Shri A. K. Gopalan: According to 
the latest report, it is said that those 
who had been admitted in the hospi-
tals and then discharged. fell down 
when they were going and again they 
wer2 admitted in the hospitals, and 
that some other batches also had been 
admitted in the hospitals. In such 
circumstances, may I know whether 
the Ministry will make an enquiry 
about the situation now and also 
about the manufacture of the vaccine, 
when it was got, how many months 
old it was, and what these reactions 
were due to, whether they were due 
to the vaccine or due to other causes? 

Dr. D. S. Raju: A thorough enquiry 
is going on in this matter. Regarding 
the first part of the question, about 
45 persons were admitted on the first 
day, On the second day, 49 persons 
were admitted. But nothing serious 
has happened. They have all re-
covered, and most of them must have 
been discharged by now. 

Regarding the vaccine, the vaccine 
is generally preserved in optimum 
conditions of temperature between 2 
and " degrees Centigrade. The ques-
tion is being discussed and investiga_ 
ted, whether there is any extraneous 

contamination or whether the things 
have been properly stored or not. 

A further report will be submitted 
later on. 

(ii) DERAILMENT OF NAGPUR-TATA-
NAGAR PASSENGER TRAIN 

Shri P. K, Deo (Kalahandi): Under 
rule 197, I call the attention of the 
Mini,t"r of Railways to the following 
matter of urgent public importance 
and I request that he may make a 
statement thereon:-

"The reported derailment of 
the Nagpur-Talanagar passenger 
train on June 8, 1962.". 

The Minister of Railways (Shrl 
Swaran Singh): In r~sponse to the 
Cull Attention Nolice given by H. H. 
the Maharaja Pratap Keshari Deo and 
olhers. I have to inform the House 
thut on the evening of 8th June 1962, 
No. :322 Down Nagpur-Tatanagar 
Passcnger met with un unforlunate 
accident. 

Al aboul 19.10 hours, the train came 
to stop near 'A' Cabin of Bhilai mar-
.halling yard at mile 524'2. Just 
1 hen, lhe first bogie next to lhe engine 
dO'railed and the following 10 bogies 
of the train over-turned and capsized 
to the right of the track. The engine 
of the train remained on the track. 

A t that time there was a cyclone of 
very severe intensity which lasted for 
about half an hour and appears to 
haY<' been confined between BhiJai 
and Kumhari. The gale was traveL 
ling from North to South. 

As a result of the over-turning of 
the coaches, 9 persons were unfortu-
nately killed. Another 123 received 
injuries, of whom 84 were discharged 
after first aid and the remaining 39 
admitted in Hospitals-33 in Raipur 
Hospital and 6 in BhiIai hospital. Of 
these, 6 in the Raipur hospital and 2 
in the BhiJai hospital are reported to 
be cases of serious injuries. 

Due to the cyclone, several trees in 
the locality were uprooted and the 
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roofs of nearly 100 quarters attached 
to Bhilai yard were blown off. 14 
goods wagons standing in the BhiIai 
marshalling yard were also pushed off 
the rails. Even the Cabin close by 
was severely damaged by the force of 
the gale. 

Medical assistance and l'quipment 
from Raipur and the Medical Van 
from Bilaspur were rushed to the site. 
The General Manager and other senior 
officers of the South Eastern Railway 
also reachrd the site by a special 
train and visited the injured. The 
Deputy Minister for Railways, Shri 
Shah Nawaz Khan, also visited the 
injured. 

A sum of Rs. 4,100 has been paid to 
the relations of some of the dead and 
to the injured persons. 

Thf, Additional Commissioner for 
Railways Safety, Calcutta, has com-
menced his statutory enquiry into the 
cause of the accident. 

~ amiT (fg'1TT) : 11'g fg.~ 
it ~T <i'1f1'IT f;n:rr omr I 

Shri P. K. Dec: Instead of taking 
shelter under the 'vis-Major' i.e. 'act 
of God', may I know if the Minister 
will englighten the House regarding 
the finding of the Additional Commis-
sioner for Railway Safety who con_ 
ducted the inquiry only yesterday. 

Shri Swaran Singh: As the Addi-
tional Commissioner of Railway Safe-
ty is already holding an inquiry, it 
is not perhaps proper for me to say 
as to what was the cause of this acci-
dent. But the facts I have stated 
are before the HOuse and it is for 
them to draw their own conclusion. 

As to making the report available, 
I think it is the normal custom to 
Supply the Library of the House with 
copies of the report. If it is the de-
sire of the House, I can place a copy 
of that or give a brief summary of 
the inquiry. 

Importance 
Shri S. M. Banerjee (Kanpur): From 

the statement it appears that the only 
cause which 'led to this accident was-
the cyclone. I want to know whether 
after the visit of the hon. Minister, 
he has been able to find out any 
cause other than cyclone. 

Shri Swaran Singh: I think it will-
be embarassing for the Deputy Min-
ister or, in fact, for the Railway Ad_ 
ministration, to prejudge the result of 
the inquiry. But so far as the visual 
facts are concerned, I have ventured 
to placl' th('m before the House. I 
would beg of the House to keep these 
facts before them and draw their 
own conclusion. One thing is that 
the train had come to almost stand-
still. Secondly, the force of the gale 
was such that some of the wagons 
which were standing in the yard were 
also blown ofT the rail and capsized. 
Thirdly, the ga;(' --'-ClS su strong that 
part of the cabin, which is a fixture in 
a firm structure, was actually blown 
ofT and that injurpd a person who was 
standing inside the cabin. These are 
the' facts from which hon. Member:; 
can draw their own conclusion. It is 
not for me to prejudge the result of 
the inquiry. 

Shri Prabhat Kar (Hooghly): The 
hon. Minister has given the number 
of dead as 9. In the papers, it is 
stated that although 9 bodies have 
been found, there is further . search 
going on and it is apprehended that 
the number of dead will be about SO. 
Has the hon. Minister, since the pub-
lication of the report in the press, 
been able to find out whether the' 
number of dead is more than 9? I 
ask this since Shri Shahnawaz Khan 
was there, and so he might be able' 
to answer. 

Shri SwaraD Singh: If the number-
of dead were more, I would certain-
ly have given the information. This 
is the latest information. My hon. 
colleague, Shri Shahnawaz Khan, who> 
went to the place of occurrence very 
quickly from Calcutta where he hac! 
gone on tour, also reported what h~ 
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saw. On the basis of all this infor-
mation, I have given the number of 
deaths which is 9. 

Mr. Speaker: Three or four names 
have been added to this notice. 

>.fT orl'T~ ~'yf ~ ~ 'ifT~ir ~ ? 
..n~ :"lfw.rA'f'.fT~;;r.1" 

..rihTT it ~TU ~Tt'nf ifT ~T t ? 

~ ~ 'l;f1'1 ~~ ,;\W1T 
~ir ~ lIT ~t ? 

'..:0 1r11T~ : orr., 7.fg ~. 'I;f':crlff Jf~T~, 
f~ Of crT "If q'fi'f :ifTl.fT ,...,..,T ~ ~ 
$ Of 'fiTf 'I;f~ifrr ~r qr., ~,'fT m'lT 
~ I 'I;f:;f lTil: ~ f~ ~. f"rfi ~.?:'srrr ;frf~ 
tf ~. ~T 'IJ\ 'l;fP- it7J" ~-P'1 ~ f<r. Jf ~ 
~"I" ir onR" f~T 'lJT 

~~ ~ 'l;fT'l it.ofr "1"[,9 ;rift 
~ ~'r I 

fiir-iir ;J'r;(1' elT'1T ',: 'l~;1 

Mr. Speaker: Order, o;'der, 
'I;ff'1 l;(~ .,iff <r.il" 'l'lO',[ f'l; 'l;ff'T <r.r :lTf'O'T 
'l<f ir 'lll:9' 'l;fTl.f1 >,n 'liif<r. T.it, "1', 'fil"'{ 
irT ir ~ f<r.<.fT glIT ~ f<r. f<r.'l <r.r :lTf'O'l 
1ii:9' 'l;fTl.fT I ~ it '§ ~ f'T~;r mrrr 
t I 'l;f1'1 ~~T 'l' ~(,JI1l1 "IliffT ff I 'I;f'i': 
'I;ff'1 ~T i1'l<"1'r 'f.':"i ~ ;ofT 'l''lif'T if :if[ 

~~ 'fl. ;;j" f<r. 'f;f,'f f'fi'Tf <r.r .,If'O'l <J..TTlfr 
'fnf~ ~ ;fTfro 'l' 'f'fcr ~ f<r.4'T 
>ifTCTT t I :ifT 'I;f[q ~ 'I;f/if ,n: ii 'f~T t qgT 
<rr<r.<rro g, 'I;f'f 'I;f-i<: 'I;ff'1 'l<rT'1 "R1T 
'ifr~it % cr i 'lrql<'f ~Tf:ifq- I 

..n ~f : FT,<r." 'lf~, 1j ;:iT lTll:T 
'iffiICTT ~ flf," 'l;f'ii'T 'I;ff'1 fg~ lTT f~~T 

it ~Tf 'ifnr .,iff ~ 1- ~'fT ~a- ~ or 
~ <r.il: i' crrf~ "If err<: illn or)'if ~ ~ If;< 

~ ~r qiffi ;;rm Of <r.~ I 'WT<: fiR-
~T ~ <r.'yf orrn <r.~ ;;rnf crT ~ <r.T 

Public Importance 

'l;fTf~ ..rii'::ft it <r.u, ~lfio'r:orT <rT~ 
..rRr i:f <r.il:T ;;rTlT Wi; '3"~ If;'T ~[<{ 
f~T it ., flf;'4-T ~ crT ~" <r.T ~ 
lT~ ~ f'fi' :orT f~T l;(T f~-~CTRr ;;'Fi~ 
g '3"rr 'fi'T ~t ofiHT ;flf;'I' t f~ ~ ~: 
f<r. qg ¥(f 'T~ 'l;fP- of~ ,~ I 

1A't:q'~ ~m : U; 11'1 erTo .,ift g I 
f~Tl.f ~T'1T ~:, f<r. :or<r ~Ti ~r'1 

fRi ii f<r.·~'r OfI'1T t ;:iT ;o'l 901 '.i"t"f"f 

f~~i i:f f'l'T.j[ ;;rT'1T t 'l;(T'T ~ <r.r 'I;f<t;ql'l' 
..rfir i:f "'fl' f~1 :ifT'1T~. <r<'fT :;fr 
<r.rt<nt r.mt ll:T(fT ~ '3'l ~T ~ ~<r. ;fT:or 
<r.r ,FOfm 'q'::hrr if .,gi f<ml ;;rT'1T 1 
'11ft 'f'T "ir~,' -r,fg",'R ~T 'l;fT'T fm~F 
'lrfg-OlH ~T fl'l"-ifi zrT ..rli-:ir if oip,;t 
~r 1U 'l;fmir ~ 1 ~'lT <r.rl.f~ of; lJ'1Tf'f'r. 
If'if''r7f.T~1 

'-1"f ~~ ('f.""",i'1l 
W'l 901 ~'f. fir.,'O 'if! ~'1T ~ 1 

'-1"f ~I"~<HI""q' , "I"lCf ~-f, ~ f,,; ~T 
if90 iT.,r ~w ~ f'fi' .rr Sf,., 'f."f '3"W fg-'<{T 
~ f;~'r ;r;~'r ~ '3" .. <r.r 'l;f1'11'l' 'q'ihfr if 
'I;f<r~ ¥T1:IT "i~'l ~ I 1j ~'l <r.r f;n:T"fT 
"il:f ~ 'f!l"Tf<r. Ofr "'fTt f~r .,(ft ~~(f 
~ ;0"1 i f<-rii it'll f'fi'i.fT :orT'fT 'ifrfgiT I 
f<r.-1j" ~'l <ITo <r.r e"lTli'f "irf 7l'.fT :ifT'1T f<r. 
>ifT ~iT~T "~f ;;rT.,fr '3"'f ~: f'1iT f~T it 
'l;fi'fCfT?: f<r.!j[ ;;rTl.f I it7J" .,1=1 fOf~~Of ~ 

f<r.~ ~'l If'f>r'T <r.T 'iff;;r i'f(ft ifT;ft ~ll I 
1:!'ll: oT<r. ~ f<r. 'I;ff'1 .,'TlfT ~: ~ it m~ 
~, f<r.'i! lTg 'ifr:or in: Cflf;' i'f(ft ~, ~ 
"f1<r "'fT lTgT 'if'f Ifi': miT ~, 'I;ff'1 ij- 'I;f~T 
~ ~ mq ~ I1ro<r Ofil:f miT ~ I 

~~:~~f'f."~T~1fiT 
{f~>if ~ ~ I ~ lfiIT mU ~f 
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~ it ~)(rT ¥ft, lR'f tPf f~ !f>" 
mon ~ ~,. ~ ~ !f>" ~ ~"~ifT ~ I 
~mf~ ~ f~ '1ft ~~ ~ 
<if.t ""'" 'lftfmr ~ ~ ~ I ~ it f!f>tfr 
f~ 'liT ~f~f'if <f~l f~r OfT ~ ~ I 

"11 .-m~ • ~'1'~ ~ 

Mr. Speaker: Shri Mohsin wanted 
to put a question, I believe. 

8hri Mohsin (Dharwar South): Is 
it not possible to entrust this enquiry 
10 a non-railway official SO that the 
railway officials may not be in a posL 
tion to influence this enquiry? 

Mr. Speaker: It is a suggestion. 

Sardar Swaran Sinrh: The om('~r 
who is holding the enquiry is not a 
railway officer. He is independent of 
the railway administration; he is in 
the Transport Ministry. 

Mr. Speaker: Shri Nath Pai. 

,,) ~ lOth;. ~, l{" ~ 

;q7.fJ('f ~T "T Hf'ifiT ~ if I 

aqll'l' 'f'~ . if ~- 9;1l;T so;fT <fr"f 

~~ '1ft '!;'iP1'T t I 

Shri Nath Pal (Rajapur): I shall 
prefer to wait for the statement which 
he has promised. 

~T ~: If·;t*T ~ iJ ~ 
~ ~ f!f> 1i m hi" if m t:!;'flfTi'c 
{fa- ~a- ~ ~if it: orr'{ it ~ ~ f.,q 
;m~~~~~1iIf>1'l1'1f~'l' 
iIlT ~ WlT ~!f> ~ 1~ 'iT 
~~~~ ~~~ "UCff~ ~ 
1ffifiicl ~ ~ '1ft ~ OfT ~ ? 

'" m M{ : ~fif.ft1f l.'IWI' 'til 
~ ~ITT f~ ttI!i ~ ~ ~'" ~ ~ 
ij; ~~ ~o j;p: ~ ~ ~ (mI' ij; 
992 (Ai) LSD----&. 

the House 

itr.n: ~ U'i1l' ~ ~; ~ ~ !!i1ttt 
ij;~~ I <;;~if.m~"","~1ftWr 
g~ ~ I ~ if t:!;l'r. if1fm71': l!'ff~ 
flf>l:l'T ~ 'q"R ~ t:!;Sf~ .m 'lh: 
~ m~~ '1ft '1ft f~ .m 'O~­
f'fill~ ~ ~ '1ft q"ll: fw;r ~ ~ I ;;ft ~ 
moro-~ ~ ~; ~ if ~ ~T f~ 
"","~u~nm=1'f~'!ft 

OfT,!""," ~ 'q"n: ~~R ~ ~f!f> ~ 
"T f-mi fr ~l1T ~ ~T~ f~#t 
f~ i't B;f ~sfl1f~~ ,,) 'IiT<m 

qg'~ I 

12.14 hrL 

PAPrnS LAID ON THE TABLE 

RATIFICATION OF ILO CONVENTION 

The MinJster of Labour in the MInis-
try of Labour and Employment (Shri 
Hatbi): Sir, I beg to lay on the Table 
a statement regarding ratification of 
the lLO Convention (No. 110) con-
cerning conditions of employment of 
plantation workers. [Placed in LIb-
rary. See No. LT-187J62.1 

lZ.141 hH. 

COMMlTTEE ON ABSENCE OF' 
MEMBERS FROM THE SIT-
TINGs OF THE HOUSE 

FIRST REPORT 

Shri Mulchand Dnbe (F8.n'IIkha.. 
bad): Sir, I beg to present the nnt 
Report of the Committee on Absence 
of Members from the Sittings of th. 
House. 
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12.15 Juos. 

*DEMANDS FOR GRANT~ontd. 

MnnsTRY OF COMMECRE ANL INDUS-
TRy--contd. 

Mr. Speaker: The House will now 
take up further discussion on the 
Demands for Grants under the control 
of the Ministry of Commerce and In-
dustry. Out of eight hours, 5 hours 40 
minutes have already been taken and 
2 hours and 20 minutes remain. 

Shri P. K. Deo (Kalahandi): Mr. 
Speaker, Sir, this Ministry has got a 
vital role to play to take India to the 
take off stage or to the stage of a self-
generating economy. Th(' industrial 
picture in this country has greatly 
changed in the last decade and spec-
tacular results had been achieved on 
increased production and diversifica-
tion. With a base of 100 in 1951, the 
general index of industrial production 
has risen to 180 in 1961 and by the 
end of the Third Plan it is envisaged 
that there would be 70 per cent in-
crease. That is to say, that will take 
the index figure to 306. That mean~ 

the total industrial output will in_ 
creaSe by 300 per cent. Lately, there 
has been a brake in industrial pro-
duction and the tempo has been slow-
ed down .... (Interruptions.) 

Mr. Speaker: I have been watching. 
Other talks should be mor(' subdued. 

Shri P. K. Deo: The tempo h~ 
slowed down because of the non-
availability of coal. Government 
should take all steps to see that coal 
reaches the various consuming indus-
tries in time and regularly. 

defer payment for an indefinite period; 
we shall have to be prepared to pay 
this international debt. 

If a cursory glance is had at the 
industrial geography of this country, 
it will lead to this conclusion that 
no attempt has been made to measure 
the dispersal of industries in this 
country. Regional development as 
desired in the Third Plan is not 
achieved. Even though the Estimates 
Committee recommended that the de-
velopment wing of the industries 
Ministry should be divided and es-
tablished in some zones, instead of 
beill' located at one place at Delhi, 
no ~ction has been taken in that 
regard. In 1949 we had as many as 
23,000 factories which were governed 
by the Indian Factories Act of 1948. 
By 1959 the number has increased to 
41,579. That means a rise of 80:8 per 
cent. The dispersal has not been 
made in conformity with the policy of 
the Government of India. Rather, it has 
helped in widening the gulf of dis_ 
parity. In the last decade we have 
seen that in Bihar there has been a 
rise in thp number of factories from 
731 to 4904 in 1958. That means a 
rise of nearly 571 per cent. Next 
comes Rajasthan. In Bombay there 
has been a rise from 7729 factories in 
1949 to 10,995 in 1958. Thought it is 
a rise of 42:3 per cent, in absolute 
terms there has been rise to the tune 
of 3266 factorie.. Similarly, in West 
Bengal there has been a substantial 
increase. But sO far as my State is 
concerned, it has been' most backward 
and it is in the last rung of the in-
dustrial ladder. 

The number of factories is not 
actually the real indicator of the capa-
city for increased employment. The 
new additional employment in a 

While discussing this demand, our large measure has been confined to 
attention is generally focussed on the Bombay, Madras and West Bengal. 
depleting foreign exchange and on Orissa is of course the last in this 
the mounting debts. We will have to bracket. In the new industrial em-
pay back our debts to the tune of ployment created, Orissa is of course 
nearly Rs. 600 erores by the end of the last; even though the Rourkela 
the Third Plan period. We cannot plant had been commissioned in 19110, 
--------------------------~~----~~-=~~~~----------------------*Moved with the recommendation of the President. 
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there has not been a substantial chanee 
in the picture. 

Regarding the distribution of new 
capital, I would quote from th(' Indian 
manufacturers' data. High concen-
tration of capital took place in the 
last decadc in Bombay and West Ben-
gal. In Bombay, the total capital em_ 
ployed in 1948 was Rs. 195'2 crores; 
it increased to Rs. 438'3 crores in 
1958. Similarly, in West Bengal, the 
capital employed increased from 
Rs. 133'6 crores in 1948 to Rs. 340'6 
crores by 1958. This dispersal of in-
dustries has been upset by the new 
concentration of capital. 

So also, if you analyse (he dis(ri-
bution of salaries and wages, in the 
graph, you will sec that West Bengal 
and Bombay touch the figure of Rs. 20 
crores (0 Rs. 50 crores while in my 
State it is just between Rs. 2 crores 
and Rs. 5 crores. 

Taking into consideration all these 
factors, I beg to submit that this 
lacuna or gap could easily be 
filled up if the Government make 
up their mind to establish various in-
dustries in the public sector in those 
regions which have been neglected so 
far. This industrial geography in this 
country is due to historical factors. 
As you know. when the Britishers 
came, they established their trade re-
lationship in Fort William, Fort St. 
David and Fort St. George. From 
these three nucleii they projected 
their imperialistic expansion and at 
that time it was the colonial economy 
which was governing the establish-
ment of industries in this countrY. 
But now it is a socialist economy that 
Is functioning. So, this point must 
be considered from this new aspect. 
We have seen that the four centres of 
industrial, commercial and financial 
gravity are focussed in the four 
points of this country-Bombay, Cal_ 
cutta, Madras and Delhi. It should 
be properly dispersed so that more 
employment potential could be cre::tted 
In the backward rerlons. 

Re,arding the public sector, my 
speech would not be complete unleSl 
[ make a reference to the poor show 
that has been put up by the public 
sector. There has been a decrease in 
the earnings of the public sector from 
Rs. 2'01 crares in 1960 to Rs. 195 
crores in 1961. This implication could 
be properly grasped by the fact that 
investment rose from Rs. 605 crores 
in 1960 to Rs. 709 crores in 1961. I 
quote this also from the official state-
ments, and you will be surprised to 
find that in 73 public sector under-
takings the profit shown in 1961-62 
was just 0'3 per cent. If that had 
been so in the private sector, these 
people would have been out of their 
business. They would have been 
either ousted by the shareholders or 
the Company Law Administration 
would have ousted them from this 
business. But they happen to be in 
the public sector and, therefore, they 
still continue to carry on the busi-
ness. We shall have to scrutinise and 
find out what is the real trouble, 
whether it is the wrong personnel whO 
managp these public sector under-
takings who are responsible or whe-
ther it is due to the lack of cost con-
sciousness on the part of the public 
sector undertakings. I think both are 
right and it should be examined from 
this aspect. 

I would like to point out something 
regarding the working of the STC. 
We know very weB that our export 
position is very grim. At the same 
time, we have got a dynam'ic MiniS-
ter in Shri Manubhai Shah and we 
expect that during his ministership 
our exports would be boosted up. But 
r would request that investment 
priorities should be geared up to the 
export angle. Our machinery should 
be modernised and should be stream-
lined, and priority should be 
fixed on the quality of our export 
goods. I am very glad to learn I.hat 
our Minister pointed out the other 
day that there will be a pre-shipment 
Inspection of our goods before they 
are actually exported. This is a very 
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,ood thing and should be followed 
up. 

Regarding the STC I bell to submit 
-now there is going to be a second 
8TC known as the Mineral and Metal 
Corporation-that our experience with 
regard to the working of the STC has 
not been very satisfactory. Though it 
was founded to supplement the pri-
vate sector activity, it has gone much 
beyond its original scope; rather, on 
the other hand, the established chan-
nel of trade has been upset by the 
Interference of the STC. The neglect 
of the STC in exploring new markets 
and promoting export of non-tradi-
tional items is very conspicuous. It 
may be due to the unbuslnessllke 
and bureaucratic attitude of the STC, 
t do not know; but a thorough probe 
Is necessary in this regard. 

Mr. Speaker: The hon. Member must 
try to conclude now. 

Shrt P. K. Deo: Sir, despite the faci-
lities that the STC commands, the 
total export in 1960-61 was only to 
the tune of Rs. 26 crores as against 
India's total of Rs. 360 crores. 

Regarding the barter deal I would 
like to say that the barter deal has 
failed to produce the advantages. 
ManganesE' which has been bartered 
against fertilisers and steel has not 
been very successful. In these cases 
negotiations are carried on in such a 
way that the exports fetch lower 
than the usual price. Barter costs 
much heavier than the normal inter_ 
national price. In this regard I quote 
from the report of the Econontic In-
telligence Unit of London. The re-
port says: 

"The Corporation also charge 
high rates of commission. The 
goods exported by the Corpora-
tion to the Communist Bloc coun-
tries are sold elsewhere in Europe 
at a discounted price whereas the 
the import of machinery and other 
goods from East European coun-
tries cost 15 to 20 per cent more." 

If rthat is so, Sir, a thorough probe in 
this regard Is most esseJ:\tial. 

The Estimates Committee also re_ 
commended that the STC must have 
a building of its own. They pay 
high rent for the building of the 
Indian Express and they must have a 
building of their own. They must 
also try to utilise the Indian shipping 
as far as practicable. The Estimates 
Committee has categorically recom-
mended that to boost up the trade 
of Iron ore they should develop the 
Paradip Port and it should be linked 
with the Orissa mines. As the STC 
has got the monopoly in the trade of 
iron ore, I want to say a word about 
their supply to the various Indian 
steel mills in public sector. 

In Bihar and Orissa alone there are 
124 iron ore mines. 

Mr. Speaker: The hon. Member'. 
time is up. 

Shri P. K. Deo: Just two minutel 
more. 

Even though they have got an 
annual operating capacity of 20 mil-
lion tons at the moment the transport 
capacity'is only 2'5 million tOM. 
Those iron ore mines have been sup-
plying to Rourkela and Durgapur 
through the State Trading Corpora. 
tion for the last two years at a rock 
bottom price of Rs. 11 /25 a ton for 
the blast furnace grade iron ore. Now 
it is learnt that the State Trading 
Corporati&n is not going to lift any 
more of it and Hinduslan Steel will 
be supplied this by their own captive 
mines. We learn that by working 
the captive mines, their own mines, 
these iron mills would be incurring 
a loss of Rs. 7 to Rs. 8 per ton. I 
think that should be examined. If you 
want that Industries in the private 
sector should prosper, the exports of 
iron ore should be guaranteed. Of 
course, the responsibility of the State 
Trading Corporation is there to look 
into this matter. 

Mr. Speaker: The hon. Member 
should now conclude. 
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Shri P. K. Deo: One word more and 
shall ftni9h. 

At present eight lakh tons of 
iron ore are lying at the pit-mouth 
and unless it is lifted and the supply 
to the iron mills is guaranteed, it 
will virtually amount to the cancel-
lation of the iron are mines without 
compensation even though in the 
Third Plan we envisage that 37 mil-
lion tons of iron ore is to be produced. 
That will all be meaningless. 

Lastly. I would like to point out. .. 

Mr. Speaker: After my ringing all 
these bells. he is taking up a new 
pOint. That ~hould not bc done. Shri 
Heda. 

Shri Heda (Nizambadl: Mr. Speaker 
Sir, the first point that I would 
like to make is about the size of this 
Ministry. No doubt. a good chunk 
has been taken away from this Minis-
try and tagged on to the Ministry of 
Steel and Heavy Industries, yet the 
fact remains that the work of the 
Ministry of Commerce and Industry is 
so vast and so large that it is just 
like an ocean. It is not that there is 
any intensity anywhere in particular, 
but it is such a large variety that this 
Ministry has to look after thousand.' 
and thousands of things and it is very 
difficult to keep one's eye on thl'm. 
Therefore when this re-organisation 
took place it would have been better 
had this Ministry itself been bifur-
cated into two independent ministries 
of Industry and Commerce. 

The second point that I would like 
to make is about the nomenclature of 
this Ministry. It has got two dcpart-
ments, one is the Department (jf In-
ternational Trade and the other is the 
Department of Industry. The rlame 
of the main Ministry remains as it is 
though the names of the departments 
have been changed. I do not know 
Why the Department of Commerce has 
been changed into the Department of 
InternatiollId 1 rade. The name, ttf-
partment of International Trade, gives 

one the idea that it is something 
difterent from general or internal 
trade and it deals particularly with 
international trade, that is, with im-
port and export. But it is not so. 
Under the Department of Interna-
tional Trade all the old departments or 
the old activities of the Department 
of Commerce are there and some 
more prominence 'has been given to 
the import and export aspect. That is 
good, but in my opinion this name i. 
not a proper name. 

Dr. M. S. ARey (Nagpur): It is 
not a common name; it is Ii proper 
name. 

Shri Heda: Then in the details 
find that under the Department of 
In terna tiona I Trade there are certain 
plantation industries. I do not mind 
that, but I have not been able to fol-
low why control over the stock ex-
changes has been taken away from 
the Department of Commerce and put 
under the Department of Industry. 

The Minister of Iadustry in the 
Ministry of Commerce and Industry 
(Shri Kanungo): Stock exchanges are 
under the Finance Ministry. 

Shri lIeda: They should have been 
with Commerce, that is, with trade. 
Instead of that, it is with Finance. 
That was my point. 

The Minister of InterBatlonal Trade 
In the Ministry of Commerce and 
Industry (Shri Manubhai Shah): 
Perhaps the hon. Member meant the 
forward markets. 

Shri lI'eda: I meant control of the 
Forward Markets Act. 

Shrl Manubhai Shah: That is wit'h 
International trade. 

Shri Heda: I remember that, when 
J saw the communique for the 1Irst 
time, it was mentioned under the De_ 
partment of Industry. So, I carried 
that impression. 

These days WoJ are giving great em-
phasis to foreign trade, that is, the 
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[Shri Heda] 
export-import trade. It is good. Shri 
Kamalnayan Bajaj, while speaking on 
this aspect the other day, referred to 
a story of Mahabharata. He said that 
there is a big chakravyuha and Abhi-
manyu is facing it in the absence of 
Arjuna. I think it may remInd us of 
Mahabharata but the simile that he 
has given is not correct according to 
the factual position today. I feel that 
Abhimanya is facing the chakravyuha 
but at the same time Arjuna is there 
to help and guide him. whether 
Arjuna is in the form of the han. 
Minister of Commerce and Industry 
or in the form of the han. Finance 
Minister or in the form of the new 
hon. Minister, Shri T. IT. Krishna-
machari whose jurisdiction is very 
difficult to define. 

Shrl "heo Narain (Bansi): Who is 
Abhi'lr.anpu? 

Shri Heda: Abhimanyu is Shrj 
Manubhai Shah, the han. Minister of 
International Trade. Therefore the 
st07 of the Mahabharata is not going 
to fit in here. I am certain that 
though the odds arc very heavy and 
this haakravyuha is very difficult, 
particularly when we look at the 
attitude of the Aid India Club, we 
may be successful. 

In this connection I may welcome 
the appointment of the new han. 
Minister without Portfolio though, as 
I said, it is very difficult to find out 
what his actual duties would be. 
You may allow me here a little dig-
ression. hTe other day when the 
hon. Minister, Shri Mehr Chand 
Khanna, was rcplying to the debate 
on the demands of his Ministry, he 
VIrtually complained against the Home 
Ministry, the Irrigation and Power 
Ministry and some other ministries 
that thcy were interfering in his acti-
vities. They arc undertaking various 
construction projects and he has to 
lend his officers, architects, engineers 
and what-not. Everything is done by 
11.1.; own men, yet the credit or dis-
credit goes to others. I feel that in 
the Cabinet system that w'"' are fol-
lowing generally an hon. Minister 
cannot complain against another han. 

Minister on the floor of the House, but 
after the appointment of another hon. 
Minister for creating co-ordinatioD 
between three or four ministries, 1 
think there was some ground or some 
good reason for Shri Mehr Chand 
Khanna to complain. However, thi. 
new appointment is there and I do 
hope that, as stated in the press, vel''! 
soon these departments would also 
come under his purview and h. 
would be able to guide them. 

So far as the import-export trade is 
('oncerned, I think we can profitably 
look towards two great countries. One 
is .Tapan and the other is Belgium. 
.Tapan is talked of enough and I would 
not refer to it much. But I would 
like to rpfer to Belgium. It is eaR,! 
to un derstand .... 

Shri Narendra Singh Mahida 
(Anand): May I rise on a point of 
ordel'. Sir? There is no quorum. 

Shri Hari Vishnu Kamath (Hoshan-
gabad): There are only 35 hon. Mem-
bers or so. 

Mr. Speaker: Let the quorum bell 
be rung. 

Shri Heda: May I proceed, Sir~ 

Mr. Speaker: How can he? 

Shri Hari Vishnu Kamath: Ail 
"mpty benches opposite. 

Mr. Speaker: Now there is quorum 
The hon. Member might continue his 
speech. 

Shri lIeda: I was saying that it is 
easy to understand why Belgium 
should be in the forefront, at least ilS 
regards the Common Market, in this 
affair; extraordinary as it may seem. 
this small industrialised nation ex-
ports 40 per cent of her gross national 
product and between 65 and 70 per 
cent of all her industrial output. 
Indeed, one finds among the leading 
Belgian companies cases where the 
reliance on export markets is even 
greater than that. For example. 
Gevaert Photo Products, the star of 
tl>.e Brussels Bourse and the world's 
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second in this line (after, of course. 
Eastman Kodak), exports no less than 
94 per cent of its total output! And 
its output last year covering as many 
as 13,000 different products, was worth 
more than 5,000 million Belgian francs, 
.or about Rs. 50 crores. These exports 
were genuine exports, and not just the 
addition .of the output 01' foreign sub-
sidiaries, for Gavaert does not believe 
in manufacturing abroad, claiming 
that quality control is too difficult 
in overseas plant. Furthermore, Ge-
vaert is directly concerned with the 
pur<:hasing power of the develop-
ing countries because they count 
:rmong its main clients for medical 
and industrial photographic equip-
ment (X-ray film for medicine and 
for material-testing in steel and other 
industries, quality ('ontrol apparatus, 
photo-copy and sound-recording equip-
ment for offices, etc.); the medical and 
industrial divisions of this gigantic 
firm far overshadow the division mak-
ing material. for amateur photogra-
phers. 

Gevaert's 94 per cent is perhaps an 
extreme case even in Belgium, but 
finns selling 70 to 80 per cent abroad 
are f~r from rare here, and they in-
clude some heavy industries such as 
steel, mechanical ('onstruction etc. 

Now the point that I want to make 
is th:>t unless we develop conscious-
ness for export, it will not be possi-
ble for us to export in large q uan li lies. 
The tendency in India is just the op-
posite to the tendency in Japan or 
Belgi!rm. In Japan and Belgium they 
have got a long-range policy 'l.nd 
programme for export, while the len-
dency on the part of Indian finns is 
to make hay while the sun shines. 
They make their programmes for a 
year or two and when they complete 
their deals we find that those firms 
do not exist. Therefore we have to 
create a climate in Our country where-
by private limited companies would 
be coming forward with the sale ob-
ject of taking up export-import trade 
and they should have a long range 
programme of ten, fifteen or twenty 

years, and slowly they should be able 
to build. If we do not differentiate 
between the long-range genuine ex-
porters and casual exporters then the 
difficulty would arise that these casual 
exporters would take away the cream 
of exp()rt earnings and men operating 
with a long-range programme will 
get dissatisfied or discouraged. I am 
saying this because many times be-
cause of our import difficulties, export 
business is tagged with certain other 
aspects. 

For example, we allow a certain 
type of exports and in lieu of that we 
allow a certain percentage of extra 
export of certuin chemicals which in 
many cases are sold in our markets at 
as much as 400 per cent profit; therE> 
are even cases where they are sold at 
800 per cent profit. So, it is just pos-
sible that a casual exporter may corne 
forward taking advantage of a pa~ti­

cular opportunity or moment and in-
dulge in it. The main point that I am 
makiq,g is that we should develop· a 
climate here as in Japan. Belgium or 
certain other countries where the ex-
port quanttrm Of their trade is hlgher 
and we should encourage firms o~ 

companies which take up these ex-
ports directly and on a very large 
scale. Without this it will not be 
possible for us to export properly. 

Sir, in my travels abroad I have 
noticed a cerlain aspect of our ex-
ports. We discussed this mat~er in 
the Estimates Committee and the pre-
vious speaker also referred to it. I 
reter to quality control. When a 
'"ommodity i., exported, there is il 
sample survcy by Government. But 
what do they do" We went mto ihe 
detail~ and we found out a very funny 
thing. Suppose there are one hundred 
cases. Out of one hundred case3 they 
take samples of ten. If out of ten,one 
is defective it is rejected and the 
other nine are allowed to be exported. 
I asked them why it should be ... 
When teh per cent of a commodi1y !a 
below quality, the entire 10; ~hou:4 
be rejected. But that is not so. This 
difficulty is there. The other coun-
tries are very certain about their 
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,uality; therefore, they make a good 
name and once we have got a good 
name, we can be sure of getting high-
er prices. If our reputation suffers, 
we cannot expect even a re3~'Jnable 

price. 

So far as textiles are concerned, 
many things happen. The length is 
not as it should be; the breadth is nat 
according to specification; the count 
Of the cloth is different tram the one 
contracted for. A sample is shown; 
.omething else is supplied. Therefore, 
I would like to impress that (\ur sur-
vey and assessment should be very 
strict, quality control should be tight 
tor those who indulge in ma:r,ractices 
will bring a bad name to the country, 
and as such they should be penn lised. 

Mr. Speaker: I must point out to 
the House that we are hard-pressed 
tor time. Tomorrow at five o'clock 
the Guillotine will be applied ~nd all 
the Demands put to the vole of the 
House. There arc nine hOlus allotted 
to the Finance Ministry and "liI'( hours 
cannot be made up if we adhe.-~ to the 
schedule and also sit extra 45 minutes 
for the Finance Bill. Therercl e the 
House, I may announce, w0ulct sit up 
to 6.45 p.m., for us to make nl'1·~ hours. 

Shri lIari Vishnu Kamath. May I 
ask why the- Guillotine could pot be 
applied a.t six instead of at five to-
morrow? 

Mr. Speaker: That IS the thl"e fixed. 

Shri Hari Vishnu Kamath: It is not 
fixed by the Business Adviso,y Con~­
mittee. 

Mr. Speaker: It has already 1,ecn 
fixed; we cannot ch .. nge It. 

Mr. Speaker: Dr. Singhvi. The hon. 
Member should be very brief, in view 
of the pressure on time. 

Dr. L. M. Slnghvi (Jodhpur): Un-
fortunately the pressure arises only 
now. 

Mr. Speaker: He ,., • • bsent on 
lI'rlday I wanted to CI • him on thst 

day. Therefore, he should not pul 
tor.ward thait excuse. 

Dr. L. M. SblPvi: I have explain-
ed the whole position to you. 

Mr. Speaker, Sir, the Ministry at 
Commerce and Industry embraces, 
functions and activities which are 
pivotal in the economic perspective of 
our natiooal life and, therefore, the 
omissiOlllS IIIld commissions of this 
Ministry naturally OCCUPy a pJace of 
very high importance in our national 
economy. 

Sir, a very deeply disconcerting fea-
ture of the present eCQllomic scene in 
the country is a deadly sense of dicho-
tomy which is being assiduously f06-
!ered by cer!ain politicians between 
the privatQ and the public sector.; of 
our national economy. It appears that 
thL, has almost assumed an aspect of 
veiled antipathy between the,e two 
sectors. A usually bellico,e, petulent 
and over-bearing bureaucracy seem.q 
to be carrying on an undeclared cold 
war with business. And, Sir, this 
,tate of affairs, tht;; lack of coordina-
tion, and lack of cooperation between 
the private and the public sect~rs. 

which in my opinion is very largely 
responsible for the les,er pace of 
progress we have been ablp to achieve 
-is due to the fact that Government 
has not been able to take care of the 
situation very effectively and ade-
quately. 

Sir, I assume that the plans and 
policies of the Government arv in-
tended to operate within the frame-
work of freedom. I also assume th::lt 
our economic policies and plans are 
not intended mainly to subserve any 
semantic superstition-be that socia-
lism, or any other 'ism', I say this 
because we often find daily bicker-
ings, altercations and s'atements 
which reflect adversely on the private 
sector and they are calculated to 
create apprehensions rather than to 
allay them, If we expect the private 
sector to make a continuing and a 
constructive contribution to oU!' 
national economy, we must cease this 
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Qnd of propaganda, this kind of ir-
responsible talk, because we. must 
work for the emel'gence of an mteg-
rated, agreed framework of re~erence 
for national policies and planrung. 1 
am afraid that agreed framewol'k of 
reference is today lacking to a very 
large extent. 

I hope, Sir, thart; the hon. Minister 
when he replies to the debate would 
be able to assure us that in the 
coming five years Government would 
adopt a position which would allay 
these apprehensions, which would re-
assure this sector. I am sure in doing 
thi·· he wcyuld create and contribute 
~ards the creation of a proper rU-
mate for the private sector in this 
country. 

Sir, I do not stand for the eccentri-
cities of egocentric economics. I do 
not idealise freedom without the con-
tent of social justice. I believe that 
freedom is a clearing in the human 
jungle; the clearing once made, we 
must build, we must build with fore-
thought, with harmony, with since-
rity, with hard work. In thi's resped, 
I would say that we have not been 
Ioble to harness various resource~ 

which lie idle and which lie wasle in 
this country. 

Sir, take an example. There is in 
this country an acute shol"ltage of 
capital, but at the same time we find 
that thore are large amounts of 
hoarded and hidden wealth in this 
country. (Interruption). Yes, huge 
hoarded and hidden wealth in the 
private sector. What have we drme 
to draw it out, to activate these frozen 
assets in the country and to hames' 
them in the service of the nation? I 
am afraid, Sir, we have done precious 
little. And I would like to suggest to 
lIle hnn. Minister of Commerce and 
:ndu~try, as well as to the other M'n-
Isters, the Minister of Finan~e and the 
Minister of Eronomic Affairs who are 
concerned with thi" to pond,ar OI'er 
this problem and to devise measurf'S, 
not only compulsive measures, not 

only statutory devices, but measures 
which would give i.ncentives and 
would proV'ide us with the much-
needed capital in this country. 

I would also like to say in this 
cootext that we must not IIIttiLud.ioise 
a doctrinaire approach of. doC-in-
manger's policy. The private sector 
should be called forth, shoold be per-
suaded and encouraged to come in the 
field where the public sector has no 
reason at the present stage to enter. 
This also is not being done in an ade-
quate manner, and that is also res-
ponsible, I think, foc the lack of deve-
lopment capital in the country. I 
think there is scope enough for both 
these scctors in the country. And 
when we call names to one sector, 
when we try to condemn one of thelrc 
two sectors, we are only, in my 
opinion, cutting OUr nose to spite our 
face. 

r would like to say here that so far 
as the huge hoarded and hidden 
wealth in this country is concerned, 
the Government should, if neces.ary, 
appoint a small committee to cons;-
der the various ramifications of the 
problem of the hidden and hoarded 
wealth, the extent of which is said to 
be of the order of Rs. 1,000 crores, at 
the very least. If that is so, then It. 
is very necessary that the Gnvern-
ment should comider appointing a 
small committee to call forth these 
frozen assets, a. I call them. (Inter-
MLption). Nobody can est:mat!' them. 
i! is true. with any measure of accu-
racy. but I am sur£' that thes£' e,ti-
mate. which nrc ba<ed on some Im-
pressions are ju.tifil'd, and if tl,ey art' 
not justifiable r would like the hon. 
Minister to ~"v so. Bl'Cause. r know 
that aut.horitil'S in the Grwernmt>nt 
havl' previously made statt'Tllenls to' 
this cITed. 

I would Iik£' to make a brief rpfer-
enee to the pattern of our imnorts all 
WE'll a, to the acute shortage of 
foreign capital that we are experienc-
ing today. Regarding the pBJttem of 
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imports, 1 wown !iKe LO t!'Inphas.,s& 
that a foresighted and a fair appr-uach 
iii a.n imperative necessity, it is )."e 
nrst pre-l't.-quisite for the suoce.ss of 
uur pians. 1 am afraid in the fidd of 
lmports it is notol'ious that some 
persons are con.>idered more equal 
than others, to quote a phrase from 
George Orwell. And this amounts to 
favouritism in granting import 
licences and creates a lot of cynical 
and demoralising talk in the country. 
I have, for example, an instance in 
my mind, namely the photographic 
trade. Licensing of imports for the 
photographic trade, I under3tand, was 
carried out in such a manntT for the 
last ten years or SO that a certain 
foreign firm was built up at the cost 
of various indigenous photgraphic 
firms who were established importers 
of photographic goods in the country. 
I would like the hon. MinL,ter to con-
sider this aspect of the matter. 

An equally regrettable aspect of our 
pattern of imports is that :ner: is 
certain ill-considered and lrratlOnal 
licencing of imp~rts. I would likc to 
draw the attention of the hon. Min-
ister, for example, to the fact that in 
the jute industry, while you are grant-
ing, more fr£'ely than elsewh~re, 
licences for importing convertmg 
machinery, yOU are following a highly 
restrictive policy in granting import 

.licences for the import of the primary 
productive machinery, which is after 
all very necessary and without which 
the converting machinery would be of 
no avail. I have particular instances 
in my mind, but I do not think that 
they should be put up on the floor 
of the House. I am sure the hon. 
Minister is more aware of them than 
I am. 

I would also like to mention, as has 
been mentioned by previous spe1kers. 
that recent experience shows that 
there is likely to be an acute shortag~ 
of foreign capital, that we cannot hope 
to receive much foreign ~apital 
'through the institutional me'lia of 
loans and aids from abroad. 'nI.~ 
·other sources of foreIgn exchange for 

us are also very limited. Tourist trade 
has its limitations, as we all know. 
Ourforeign trade has been stationary, 
as is admitted in aU quarters, for the 
last many years. While the hon. Min· 
ister of International Trade Wall 
addressing the House the other day 
in a very confident, captivating man-
ner, I felt that perhaps our expecta-
tions may not miscarry. I was re-
minded, Sir, of a line from a nine-
teenth century poet: 

For, tying the bonnet under her 
chin 

She tied the heart of a young man 
within. 

While the han. Minister was making 
a very charming statement regarding 
the possibilities and prospects of 
foreign trade and earnings of foreign 
exchange, I felt that he should be re-
minded that even during the year 
1960-61 there was a shortfall of Rs. 18 
to 20 crores. If this shortfall is going 
to continue, how are we going to be 
able to achieve the target of augmen-
tation of our foreign exchange earn-
ings through international trade by 
nearly Rs. 40 crores annually? I 
hope that there is no heart breaking 
later on. I hope that we can stream· 
line our production procedures and 
our cost structure. And, in order to 
earn more foreign exchange and in 
order to get more foreign investmenfll 
into the country, we should stop rais-
ing and chasing controversies in the 
international field; we should create a 
climate, bv fiscal and monetary polio 
cies. of attracting more foreign i·n-
vestments to this country. As we !Ill 
know, in the past there has been very 
little increase in foreign investments 
in this country. 

Sir, on this analysis it appears to 
me that the pos3ibilities and the pros-
pects of meeting our foreign exchange 
shortage are rather bleak and disturb-
ing, and I hope that the utmost atten· 
tion would be paid to this aspect of 
the matter, because in this alone lies 
our economic salvation for the time 
being. We ca·nnot Rfford tn re-tRiJor 
our plans or to cut them dcnm. If we 
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continue at the same pace of econo-
JJllC progress it may not be possible 
for us to realise the target-it is nD! 
an ambitious target-but it will not be 
possible for us to realise even this 
target rightly set up, under the 
hithertofore lackadaisical policies, I 
hope, in this conext, that the creation 
of the new Board of Trade would 
not be a mere addition to the large 
institutional machinery which we 
already have, but that it will be a 
functioning working body so that it 
would be able to help enhance our 
international trade substantially. 

13 hrs. 

Here, I would like to make a pa5,-
jng reference to the cost structure 01 
our industry that is at the root 01 
our difficulties in the field of foreign 
trade. I need hardly quote Shd 
Manubhai Shah who said three years 
ago just what h(' said two or three 
days before that we are being pric"d 
out in the international market be-
cause of incffici('nt management here, 
because of high prices here, because 
of a very top-heavy cost structure 
ln the country. I am afraid very 
little was done in these three years 
sinee he made that statement. Many 
more such statements had been made 
earlier. During the last three years, 
we have done precious little. We 
have not followed any consistent 
policy calculated to alleviate our diffi-
culties in th', field. It appears to me 
that this is also evidence of the failure 
of our planners. They seem to have 
considered that they are helpless in 
the matter of reducing cost of pro· 
duction in this country or they thO'llght 
that this was a matter which could 
be neglected and postponed. I am 
glad there is greater awareness of this 
problem now and I hope that given 
the determination on the part of the 
Government. th is prablem Cail'\ also be 
solved. 

There is a cognate matter, the 
problem of idle installed capacity in 
the country. I think this is one of 
the biggest problems confronting the 

country today. We have lJtu.; eatme 
UI .. be IDClwa.rial field on SUC.l a hlli~ 
scale that it is incredible. No syste-
matic stUdy of idle installed capacity 
or under-utilisation Of resources has 
really been made in the country. 
From whatever figures are available 
from the skeleton statistics that are 
maintained by the MinistJ;Y oif Com-
merce and Industry, I think I would 
be right in saying that there are 
many industries in which there is idle 
capacity to the extent of 50 per cent. 
or more. A recent study of how men 
and machines spend their time in 
Indian Industry reveals that almost 41 
per cent. of the working time of the 
machines is wasted in trivial matters, 
in inspection, in getting repairs made, 
in getting spares etc. This does not 
reflect very well on a planned eco-
nomy. Particularly when we pro-
claim the bfienls of planned eco-
nomy in this country, it is a shame 
that we have not been able to do 
anything in this matter. I would also 
like to point out here that the figure. 
of the Ministry of Commerce and 
Industry on which I rely naturally 
because there are no other detailed 
figures. available, are based on a 
single 8-hour shift a day and 300 days 
a year only. I would like to put it 
to the House whether a country like 
ours can afford such industrial siesta. 
and idle workless hours and to have 
ooly 300 working days in a year of 
one 8 hour shift a day. Therefore, I 
would say that even the figures that 
are available do not reflect the cxtent 
of the real idle installed capacity in 
this country. I would, therefore, ex-
pect the Minl;;ter to take the House 
in to cOll1f1dence and tell us what he 
proposes to do about it in B concrete 
form, in a positive way, because thi8, 
r think, is an outrageous situation 
which is rather repugnant to th .. very 
concept of planning. 

Then, I would go on to make a re-
ference to the utilisation of industrial 
byproduct. in this country, which is 
again a matter which has received 
scant attention at the hands r:If the 
Government. Instances are legion in 
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..... hic!h industrial .byproduct. just go 
..... aste. We know that all technologi-
cally advanced countries in the world 
today are able to make very effective 
use of their byproducts and they make 
uae of it in a profitable manner. 

Paucity of time does not perm1t me 
to examine the functioning and orga-
msation of \.he public sector under-
takings in this country in any great 
detail. I would like, however, in the 
first instance to welcOilile the move 
for the establishment of a Standing 
Committee of Parliament for Public 
Undertakings. I hope that such a 
committee would dD immense go:>d. I 
alSD hope that through the in·'trll-
mentality of such a committee, we 
would be able to reconcile the need< 
'Of accountability and autJnDmy in the 
public sector which is a problem which 
has bedevilled not 'Only our country 
but several other countries also whe;'e 
n'ationalisation has taken place anrl 
where economic activity has g:>ne 
apace in the public sector. I fe~1 that 
autonomy and accDuntability are not 
necessarily antithetic, I feel, on the 
basis of experience of 'Other cDuntries 
Ncb as the U.S.A. which has got large 
public undertakings and the U.K. and 
France that ParlJiament must continue 
to supervise the functioning 'Of public 
undertakings. We cann'}t afford to 
abdicate our responsibilities becaus(' 
It is tax-payer's money that is invest-
ed. In this connection, I wDuld Iik~ 

to say that there should be frequent. 
efficiency audits and that there should 
be special commiU('es to considPr th~ 
functiDning of public undertakings. I 
would alSD like tD draw the attention 
of the HDuse tD a sUfi(!!e~tiDn made 
by the Estimates Committee that 25 
per cent. of the investments ShDUld 
be thrDwn Dnen in the public under-
takings to the public at l~rge, I do 
not know why thill prop~s~l h.s b~en 
kept under c'old storage ifor SD ]O'1g. 
r wcruld like the Minist"" to tell us 
what he prOPos!'s to do about this sug-
!!,estion. As he kl1oWs. the exc"s"! 
/!iVE"ll bv thp G~vnrnment e~rli('r '''ere 
not acceofpc'I bv the F.<timat('~ Com· 
mittee in this connectlDn. 

would like to be iiven five 
minutes mDre since I am the spokes-
man 'Of the Independent Parliarm>n_ 
tary Group. 

Mr. Speaker: Five minutes I can't 
give. Three Dr fDur minutes he may 
have. 

Dr. L. M. Sln,hvi: I wDuld like to 
quote, since I have very little time 
at my disposal, in 'Order to illustrate 
the superciliDus bureaucratic temper 
that characterisC3 our public under-
takings I would like tD quote one 'Of 
the distinguished predecessDrs of the 
present Minister 'Of Commerce and 
Industry, WhD has this tD say: 

"AnDther feature noticeable in 
several State enterprises these 
days is the presumptiDn o~ expert 
knowledge 'On the part of thDs" 
who are placed in charge 'Of these 
ventures, As a cDnsequence, dis-
passiDnate observers cannot flil 
tD notice many square pegs in 
round hDles, Individuals WhD may 
be gD~d and efficient in certain 
administrative respDnsibilities and 
duties are thrust on ventures in 
whlch they CDuld not ordinarily 
be eXJpected tD take even the re-
mDtest interest, The.<e "Mr. 
Know-Ails" coming frDm some 
heights, ensure fDr themselves all 
the best benefits, advantages and 
cDmfDrts, unmindful of the bur-
den and strain which they cast on 
these enterprises under their 
charge and SlPend a gnod deal of 
their time in carrying out the 
orders and directives from the 
superior bureaucrats of the Sec-
retariat. Quite often, such a state 
'Of affairs leads to a demoralisa-
tion and corruption of the whole 
atmosphere of State entM'J)rises 
with all the consequent evil re-
sults that ensue therefrom." 

In addition to the problem of 
bureaucratic temner in industrY, we 
have also the problem of doctrinaire 
political slo!!,aneering and political 
ftantrums, It is a 'SPectacle of a 
frightened and embattled rider riding 
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the tiger of bureaucracy in this coun-
try in the field of public undertakings. 

In this connection, I would like to 
quote from a high authority who says: 

"In the old days the principal 
enemy of public enterprise was, 
no doubt, those who disapproved 
sociaJimn. Nmv it is socialists 
themselves. 

Shrl Manubhai Shah: May I know 
whQlIl he is q uo1llng? 

Dr. L. M. Singhvi: I am quoting 
Mr. Galraith. an economist and a 
statesman. 

Shri A. C. Goba: The previous 
quotation? 

Dr. L. M. Singhvi: wanted the 
Minister to guess. It was from 8hri 
C. H. Bhabha. Mr. Galbraith goes on 
to say: 

"Now, it is socialists themsel-
V('S. For it is socialists who re-
fuse t3 consider seriollil·ly the 
peculiar requirements of the 
modern productive enterprise, 
whether public Or private; who 
decline to give it the autonomy it 
must have; who destroy it by 
meticulously pressing on its deci-
sions and thus forcing upon it an 
iA"ltolerable and unworkable cen-
tralisation; who decline to see that 
the organisation of public enter-
prises must keep pace with new 
conditions and new tasks; who 
are careless about the standards 
to which management of the en-
terprises must be held; and who, 
on occasion encoura,ge workers 
and consumers to approprIate the 
surplus on which expansion and 
growth depend and wi,thout 
wh1ch there will be stagnation. 
Above all, it is socialists who are 
responsible for the paralysing 
belief that success Is a matter of 
faIth, not works." 

I have also a word to say Te/(ard-

Itt the Indian Standards InstLtution 

regarding which I had moved a cut 
motion. Therefore, I suppose I can 
have just one minute to say a few 
things about it. We find that instead 
of Rs. 5 lakhs about 6 years ago, we 
grant about Rs. 20 lakhs ~o the 1.8.1. 
nO'W. I have, in the course of my 
study and enquiries, fOUlTld that the 
autonomy granted to the Indian 
Standards Institution is being very 
grossly abused. I do not want to 
bring many specific instances to the 
notice of the hon. Minister on the floor 
of this House, but I would like to say 
this, that, in the first place, the actual 
conditions prevailing do not reflect 
much confidence of the consumers. To 
iJlustrrate this point, I WOuld say that 
the textile industry which is so bIg 
in this country and which looms large 
on our econcmic horizon does not 
have a single certificatIon marie 
within its ambit. 

I would like to say also that in the 
organisation itself, there are various 
drawbacks, there are various botHe-
necks and there are various tyranni-
cal thing" that are happening. As & 
matter of fact, a gentleman, or t.wo 
continue even beyond the prescribod 
age of retirement. PeOlJ)le are em-
ployed without an open advertise-
ment. People are kept in service for 
two years, ant! no advertisement I" 
made on an all-India basis. People 
are kept on the ba~is of favouritiSIT 
and nepotism. 

A stall was constructed recently in 
the Exhibition, for wruch a sum of 
Rs. SO,OOO were paid to some favour-
ed firm, and actually speaking, this 
iIIfnn /gave a sub-contrac~, and this 
sub-contract was only to the extent 
of Rs. 35.000 so that Government got 
for Rs. SO,OOO what was worth only 
Rs. 35,000. 

Mr. Speaker: The 
should conclude now. 

hon. Member 

Dr. L. M. Slnrhvl: I shall conclude 
In less than half a minute. I have 
also reliable information that the In-
stitution Is also ask.1ng Its lIcenllees to 
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contribute advertisements in the news-
papers for it, which is ibound to reflect 
on its impartiality and its judicial 
approach to things. 

r hope that these matters will ala., 
receive the attention of the HouBe, 
and the Ministry, and the Minister 
would be able to assure us that some-
thing effective and the needful will 
be done in this matter. 

Mr. Speaker: Is there any Member 
from the D.M.K. who wants to speak? 
I find that there is none. Then Shrl 
13agri from the Socialist Group want-
ed to speak, but I find that the hon. 
Member is not present here. Now, 
Shri Hem Raj. 

oil' ~'" mr (m~) : 9;fl'Afer ~~, 
Ii m'l 'li"r ~ ~ f'" m'l ~ ~~ arf<;rit 
IIiT ~ f~<rr ~ I ~ a-r q-~ ~ 
lIllr'.1T Ii' 9;fr.f ;r~ ~: Wll';' m;rr 'm'<fT 
~ I it'U't ~ wf.r f~T ~P<'lT it ~ 
lIllr'.1T ;rr3'~ ~: f'li"IfT in:::n- ~ 'f 
"il'fr ~r I 00.... cT litwf ",r ~~ ifTl'0IT 
Iif17'T rrT< it q'~ ~: 'lWft ~orr~: o;rT< 
m::m ~: ~T"IflTn f~"'1 i:t <fT"'!'" 'mi"IT 
~ I ~ ~t~T ~~: "For f'" 'fill' q.~ 

itiT ~ OWST ~ I "FoT ""'" ~JTTi q>l'T'<r 
~ ~ * ~ <n: ~TiT ~1it a-T V~";'" 
~ f>r.r "'T f'f. mm- Z~oo 'r. ~ ~ 
~ '3"i'f 'fiT tifw 'f>T{ ~. '"1;~ i:t (; if>{ 

;urrcrr i:t ;rllRT :t. 0 q~ a'f. ~ I ~ t\" 
~ ~ ii' ;f,j~ ~ '1ft irf~ 
<n: 'f<'ffiT ~ I l:fQ: ~ lqffi cr1'{ <n: ~ 
~ f~~ 't;+i~T~; ii~ I 

~~'Ift"'~~T~ I <r?T~ 
~T ~ ~ ~ m-If cr)'{ <n: ~ i:t 'l>Tli 

~~ l(;f~li'~~f"'~fu 
lifT ~ i:t ~'{ cT arti 'f.T ~ i!t ~ it 
mcr~T~<r@ift'5T~ I cTm 
"')~i!t~~~f~~tl, 
.~ +i;;p: "') lJf 'll (;f~ qr;;r ~ 
~ 'if'ii ~ '1ft lTf I ~ q'{ ~ 'fiT 
~ orr i1i1f i{t W ~ I f~+iI:q"SI~~1 

~~ii~ n <rr~ n <'fP1f 
t <rtr.r ~ 'fT qor "') ~ ~ 

<rem ~ ~ f'" ~ Ifill" ~t W ~ 
~~ ~o <mf~~~T~ I Gfi!T 
~'f.)~"R~~~~1t>'T 
~~~~~~I~if; ~ 
~ "'f;m ;;rt CIW'f ift ~r ~ ~ ~T i1i1f 
~ I ~ llT'ic i!t ~ q<ffl ;;rt '!i\lrn 
m lJ~ ~ \R 'i; ~ ~ "'T ",')lre 
~ ~ Zt ~ qi!t <n: ~~) * I 
qr;;r 'f.<1 ~ 't: Qi<n: it<mmr ~r ~ 
~T ~ I it<mmr ~¥T <'flJR 'fiT ;;rt 
'f.T1ro ~~ <:<1m t ~'{ ~Ar ,""T 
<f'!1'7.i ~ ';3r, 'f.r ~T;;rr ll'~ g-'q'T ~ f'f. ~l!T'{r 
;;rr '1R 'iCTll' ~ ~ 'fiT ~ ~1<'F:l ~ f~ 
argcr ~ro 'iCTIi ;;rr ~t 'IT ~F i[Rft ~ 
~ it ~ x 0 qmc ~ l<T crr ~ 
~ il' ~ ~ l<T ~~rt orT ~lff<;r cT 
'1Twf ~ ~ if, qfij' ~f ~ I il~RT 'iCTll' 

wMIPmtR if fat'Rft vrf I 9;f'IilJTf.t~ 

rr;'f. ~m m<f.c ~ ~ f'f. l';lf ;r/f '!iT 
~ ~ I 'q'<f 4s ~ crr 'I"~ if! lJll'T ~ 
~ ~f'f. ~ ~ ~m -ihfr ;;jRft g 
m;;nj qgct" ~ ~ ~ I 4s ~c it 
~. t:r ~ ~ m~ '!if ~ 'fiT liRT 
cryrr ~ qor ~~ itl;f, ~ if, ;;jfu!: 
<i;;r~ 1i ~ ~T qgct" ~~T ~ lTlIT ~ I 

~Tit;~~'I;iT'i;'- C:T <n: 
it<mmr ~1J.t\" ;;rtf'" ;it;r <fo Z 'r. ~ 
~ oli!t vrT 'q'<f ~ 'l') ~ ~ qi!t 'f.'{ Rl:fr ~ 
~ ~ 'fiT f'f. ;rcft;;rr ~ g-m f'" ~ 
~ m<f. if 'fT'fIc "llfT 'f.'{ ~ I 

t\" <rli iT SI"~ if; f\1'~r;;r i!t ~Ar 
m ~ I it,,~ ~~T ;;rt \1'lJTt ~ ~ 
~ ~ ~c: ~; f~mor i!t <'flJT* ~ I if :q~ 
~ f'" ~ ~Ar ~ f<'T&~ i!t <f'!1'7.i :iN 
f'f. ~ q<: SI"~ f~T ifTm ~ ~'{ 
~ <tT srmr ~t 'I'{ f~ ~~ ~ 
.~ I ~ ~r;;r i!tm ;;ncr ~ ;;rt ~ 
tit~~~~~iFC:T~ 
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~ :a'~ <tT ~ 'i"'F« ~ "I11i' I ~ <t<: 
i(wmr~¢~T~~I~ 
~"'F« ~ ;;ff.r ~ ~ ~ <tT 
11r.t iT ~ it ""'" ~1; m<: ~t ~ iT 
1JTi-~ m ~ ~ ~<ii I-~ ~ 
font "Ii. ~ ~ ~ WOfT 'flWIT if 
f.f; ~ 'ifT1i f~r f'l> ~ ~ qqir 
q15 ~ 'lilf ~f ~ <t<: f~r f~ ~f 
~~ ~q:{f ;; ~r ~ I ~ 't; ~N 
m'1 4 ~ ~ ~ f'l> ~rt 'I;I't<:: <.'Il:m 
~~.1lT"I" f'fi'lTT ~ m ~ ~ 11r.t er 'I>T 
~~ -.rf.f 'I>T ;if ll111<1T ~ ~ 

of'l> ~ it ~ ~ ~ I ~rt $ crfu;r 
~ff<fTt 'I>T ~f m ~rt it~r ;r.rfir5T 
~'I>T~~ f~f"';;j't 
f~ eT 11m ~t ~T '19CIT ~ ~ 
~.mrir if <Tfi tiRFn "'11 ~t ~ cnfif; 
:a-;; <tT 'ifT1i 'l;l"q;mfiffi'fR it "3fT ;p 

f.roI; ~ I 

~ $ <mr .r ri ~ 'ifTg;:rr ~ I 

eT <fTi 'l>T CI1:'fl it 11R!f 'l;l"l~ <1f.:« crlr~ 
~;;@~'~I;;rT~~Tl'fT<'f 
~ '1;1"1<: ~ m<1 ~ f'f>llT lTln ~ 
1lr Iif.;f ~ f'fi'lTT lTln I '1;1"'1<: ~1 ~ 
~T ~ ~ 'f>TI1" of'l> ~ ;;@ ""'" 'flW 
~~~eT~<r~i1:T 
;;rp:flT ifl1Tfi1; :a-;; 'l>r eT '!~ ~ 0 0 m<1 

~ Q:T ~ ~ I ~ iT '1Ti~ ~<: ;;it 
Gr ~r ~ q;: ~ ~ ~ if "","t<r 
~oooo ~~<fIlJ~<:W~ I 'WT<:~ 

~ 'l>T ~ ~ 'if<1RT ~ ~<::a-;; ~ro 
~T'I>T;f;m:~~~~.r~ 
• f.f; ~ ~; ~ ~ <t<: mtT l1iP1<'T~ 
~ "'1'1;11'1,{fcOij <r;;T ~'Tf';;rii ~ ~ 
~ roo.- iT 11m ~ 'l>l'4lIQ,{fc<i6 it ;ffl 
"I11i' I ~~it~~~<f'if~~ I 

~ 4' ~ 'I>W ~ ~ f.f; 
~~ ;mf;w ~ ;;ff.r ~ ~ :a-;; 'til 

~ <n ;jf11J I ;;r) ;WAf <i;;ni ifll' ~ 
:a-;; 'til ~ f.f;m ~ ~ ~ ~ <tT 
sr~ m <t<: q~, ~~ <t<: ~ 

~ ;;rT ~ ~ <t<: '1'15 ~ Q:mT t 
~ ~; ,,!ClTFirf; m ~ I 
~ <mr "Ii mtT if. IJTlR ~ ri 

~~~~~~~f.f; ~ 
~~<r.nro~~~~ 
Wt:<1Rif~~f'l>~~ 
fffif'dtiT qf\. ~T q;:q:.n 'l;l"ffi ¢~­
~ 'lilf it ~ w<ft ~ I ~ 
f~ ~ ~ q';;rr<f if, ~l?:f ~ ~T 
~'i'" ~ f'f>l1T ;;mrr ~ I q';;rr<f ii' '1>1"{ 
t<ft ~ ;;@ ~ ~ ~ I q';;rr<f if, 
f<~ ~ ~ if fu'l'; mIT;; ~ 
~'I>r<mr~~~<rnft~ 
AtlR ~ ~r~ tcft ~r q;;jT<f it ;;@ 
<1'1'lf ~ ~ I m- ~'fC:<: ij' ~t '1;1"1<: 
~w ~ OfT '6T ?:fT I l1:1IT't 
~ ~; 'lW~r ~ if <iT ~'i 
if. <i1TR 'I>T G'T1k ~ lTln ~T I t:!;'" 
~Ti:ic: <fl'fH1 'l;l"i, n:'I> r1l'~e 'Ii'fe<:T 
'l>tlf?r if <1'1Tif '1>1 <mi <tfr ?:fT ;.,f~ :a-;; 
~T mfWfT mfilmT <m!i't n;f,m if ;; 
<1'1t ""~"" if <1'1Tlft;;rr w~ I n~ 
~T ljf; <m ~ f", f.1"'l f':rl"M ~T ~ 'll?~ 
'fT<1T ~ ~ 'l>T ;;rt(ft ~ ;.,f~ 'Q"1{<1 ~ 
~ f'f>llT ;;rrr[T ~ I l1(r 'ifr.t ~ <t<: ""'" 
<:il:T ~ I ~ "lTU U ~'!'Tfn:I<1, ~ "fi 
~Ti:ic: ~ f<1t:!; ~T m "I<Tfi:r<": if, font ~t, 
~r ~ <1TlfT ;;rr 'q:T ~ I ~T ~ ~ 
'F'! 'l>T ¢!I'i ~ <m: {T;;r 'l>T ~ 
"I'1i ;;rr <:il:T ~ I ;rtllH crT ~ ~t ~ 
;;mrr '"IT 'q:T ~ '1;1"1<: lf~ ~~ ~ 
;;rr~r~~~it.~ 1~~~~<tT 
~T ;;'fi'ffiT if iIgCT mq<fi ~ ~<1T 
rrr ~ I "Ii f~ lfi<:'IT ~ ~ f'l> '4 
~ ~ f.f; ~ ~ 'til ~ "" ~ 
~ if '1>1"{ tf'iT~ ~ I "fi ~'I> m"{ 
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ttf~1iT ~ rn '(Ilf;;ro: li· ~~ ~T ~ 
fifi '1f~ If<: ~ om- it <tilt lPT1i~ 
fifiqr 'ifrlf, ~f~ If· ~ 'iT~ ~ W 
f<ti ~ <tiT '(IJ <mf 'fiT ~ ~ 

';frf~H<ti '1fif ~ If<: ~~ ~ if.flIT 
~, f"Rr ~ <'frrrr it ~~~ ifT rn cf 
~~~<'Tiff"'~~~~ 
<ti<:>t if; om: it ~ '(<ffl; if; ~l"l' ~~ 
~ ~I ~ ~ rn '(~ ~ "'T ~ <ti<: 
fm ~ 'fiT ~1i~ ~Tclnterruptions) 

~~ ~1f<:1J;;;ft~~ 
~T ~~ ~T ;;rr"IT 'if!f~ I 

~T ~" mr : '( m;;ro: li ll1ifif1<r 1j"t 
'if) It fifm "'~1fT f'" if ~t.rT <ii~~, 
f;;r;r if, f<'Tif q'omr it ~i 9i1Wf-l~"t~'\ 
G'fTOf if ~<ro ~r 'lln ~, ~m cr1\ ;:r 
q~~! it, 'fit1T~ it. ~ ;;rrq, 'ifM 'IT 

'3if if; f<'Tli ~'ifT lIT<'T '3''l<-T<lf ~ I 

'(IJ om: if 1J;'" ~ ~ f<r.m ;;rrcrr i 
fifi 'fit~ if if <ii~~ '(~ ~ "flT 

~ f'" ~ If<: ~Ti "') OlT'Wfr 

if'(t ~, ~ ~if ~r ~ I ~~ If<: ~sf 
~ ~~ ~Rft ~ I li·~"IT ~r ~ 
fifi ;;rif ~ rn f~!:I"~ if 
~;w ~ <tit ;;rr ~) ~, ;;r~ 'IT 

~ <mif ~ ~, crT f'fil: ~ if, 
~ 'ifTiT~ifIT<: <101> t"fCf ~if ~ ~. 
~~w~~~"'t;;rr~ I 
~~ li ll1ifif1<r ~t 'if) ~ f~~ 
~ f'" ~~ f~ if; ~ <tiT ~­
~ <ti<: if; if ~ R<'TT ~ 
1i ~) <'I1TI't ;;mf 1 

~ if; '!f<'fm ~'" ~m ;m' >r,: ~ f", 
q';;rr.r if; m: ;;f1T<'TTCf 'fiT €. / ~ 0 f~r 

~ f~ if 9;fTCfT ~ I ~ ~ m: 
IIiT mu ~if ~ it mcrr i I ~ 
If<: tt'f> ~ ~~ ~ ~t ~ om 
~ ~, ~ m;;r il1Ii ~ Cfl:lIi 1tiTt 

~~f~'lln~I1f·~1I"!f't 
'if) ~ ~11f,", ~ fifi ~ ~ If<: ~ 
cfi~~ftif~ it~",'t I. 

~ if '1,l"if-~e ~ ~<:cr 
it~~T~t~f",~if;;;f~~ 
llT<'r~, "U lfem"ll";;f <tiT, ;;-qro ~,,~ 
'(~ f<r.m ;;rrif I ~t 'IT <:r ,!<'T ~ I 

ifQCf f~ifT ~ ~ <mf ~ ~t ~ f'" tt'f> 
~ '1f"lif ~ "I1T'ie if om ;;rrif, 
~ ~i' q'Cfr ~ f'" lR ~ ~ am: if 
~~~ oq;;r <:~ ~ rn lR ~ ~ 
'rrlfHf~ <101> qg'';f ~.r, ~"'nf~ ~ 
;;rrli'.r I '(~ <rofi ~t '-<rrif ~r ;;fl1f ~ 
0:'" ~ '!<'Tif "m ~lfR ~ fj! 
J""re if ~r ~ I qm: ~ 'qm ~ 
~ ';fOT ~, ~r ;;f~ tl:TITT I ~ ~ "l'f 
,,~ lT~ tl:T ~1fT, ~t 'fiT ~ 
1fTOT ~~?rIlTOT tl:T ~lfT ~1\ ~t "') 
~rr-o:~iie ~t ~ iiI ~ I 

~rr ~O<ii if, mVf ~ 'qT'l 'fiT Iqnrrtr 
~ f'" qrq it l[~ ~ f~lir I 
Shri Vasudevan Nair (Ambalapu-

zha): The Minister of International 
Trade has already spoken when he 
explained. the various steps that he 
proposes to take for stepping up ex-
port trade. He pointed out that dur-
ing thE' last decade trade with East 
European countries has jumped up 
very much. Of course. it is welcome. 
But we would like the Minister to re-
member that there is much more 
scope for the stepping up of our ex-
port trade not only with the East 
European countries 'but with man,. 
other countries in Africa, in our own 
Continent and perhaps in Latin Ame-
rica. RealIy vast possibilities have 
opened up for our country to have 
new trade links, 8l1d it is all the more 
better for us to find out new trade 
links with n~w tvuntries; equally it is 
all the more better for us to reject 
the idea of depending on the tradi-
tional trade links very much, because 
experience is very painful. We have 
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seen during the last few months how 
politics has entered trade as also the 
economic help that we are getting. I 
do not want to go into details due to 
lack of time. But we would like to 
impress upon Government the neces-
sity of diversifying our trade as much 
as possible. 

Much compliment was paid to tht' 
Minister of International Trade, about 
his courage, about his cleverness and 
all that. But We would like him to 
have the necessary courage for the 
diversification of trade. It is really 
humiliating for us to sit waiting on 
the doorsteps of countries like Bri-
tain. When they have entered ECM. 
we will be in trouble. After all, they 
did not care for us very much. They 
are even unable to take care of them-
selves in the world situation today. 
We know how they arc also pressed 
by the Big Brother to join the ECM. 
This the present world situation. So 
It is all the more necess'ary for our 
Government to have a cent per cent 
Independent position in international 
trade. 

13'25 hrs. 

[MI!. D"I'Ul'y-SPEAKER ill tile Cilair J 

I wanted to make usc of this oppor-
tunity to draw the attc"ntioll of Gel\'-
ernment. to the sad and miserable> 
plight of 011(' particular indllstJ·v, the 
('oir industry, again. I s3y 'again' 
be<,ausc in the last Pa"liamC'llt I had 
occasion to deal with this subjE'ct. But 
it was during the discussion of thp 
Finance Bill and naturally the Min-
ister of Industry was not reply ing to 
It. I would like the Minister of In-
dustry to say something on this 
matter on this occasion, if it is possi-
ble for him to do so. 

As far as this industry is concerned, 
it is common knowledge that in my 
State, Kerala, this is an industry on 
which More than a million people de-
pend for their livelihood. This is an 
industry which used to earn a lot of 
foreign exchange for us. In 19!!I, by 
the export of coir goods we could get 

992 (Ai) LSD-5. 

Hs. 10 crores worth foreign exchange. 
But unfortunately this industry has 
lost, especially the manufacturing 
goods industry h'as lost, much of its 
foreign market during the last decade. 
That is the basic trouble with this 
II1dustry. 

The Coir Board was constituted in 
1954. Actually, the Board is the doc-
tor to look after the patient of this 
coir industry. But unfortunately, the 
record of the Board is not at all good 
or creditable. The Estimates Com-
mittee of Lok Sabha itself has pro-
duced a report on the work of the 
Coir Board where it has stated that 
the Coir Board could not help in the 
export of coir goods very much after 
it was constituted. 

I do not want to deal with the Coir 
Boord as such just now. I only want 
to invite the attention of the Minister 
to certain important steps that we 
would like him to take in order to 
save this indus'ry as much as possi-
ble>. The> main difficulty is that there 
is unrestrictpd l'xport of eoir yarn to 
the West Europea<n countries where 
thpy are having now a manufacturing 
indllstry based on coil'. I do not pro-
pos!' that the export of coir yam 
,ould be stopped. That would not be a 
wise RtC'p as far as this entire indus-
try is c'oncerned, but at least some-
thing should b" done to pcovide coir 
.varn at a reasonable price to the 
ma<nufacturing industrv here. That is 
one thing. Also, Gov'crnment should 
make an inquiry; they should send a 
team or some officers to the West 
European countries to see whether ac-
tually our coir yarn is being made use 
of. as is feared, by these industries 
very much. We should find out how 
far the increasing export of coir yam 
is affecting our manufacturing indus-
try. It is feared that this is affecting 
the industry to 'a great extent. 

Another difficulty is the higher 
freight rates on export of coir goods. 
I was glad to hear from the hon. Min-
ister a few days back during Question 
Hour that Government were seriousl,. 
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taking up this question with the Con-
ference Lines. The Minister wall 
hopeful that something would come 
out of the dillCussions they were hav-
ing with these Lines. I would like 
him to go ahead speedilv as far as this 
problem is concemed s~ that the coir 
goods export gets some kind of relief 
by a lowering of the freight rates on 
coiro Till then, we would request 
Government to subs:dise export of 
coir goods. We would like the Gov-
ernment to think about that problem. 

There is another demand from the 
various trade unions rl'presenting the 
coir workers that it would be vel·~· 
good if a Coir Trading Corporation 
can be started. They have made ('on-
crete suggestions to the Government 
o~ Kerala as well as to thl' Central 
Government hoW a Coir Trading 
Cor"')rat'on can very much help in 
putting the industry on its legs. We 
would like the Government to consi-
der their proposal. 

Another proposal is to include coir 
goods industry under the Industries 
(Development alfld Regu\·ation) Act. 

Yet another proposal to solve the 
problems concerning this industry is 
to envourage the co-operative sector 
of workers. It is a pity that during 
the Second Five Year Plan, the target 
fixed for ()rganised co-operatives was 
not reached. Actually, it was decided 
that during the Second Five Year 
Plan, 284 co-Operatives will be organ-
ised; but we could reach the figure of 
only 181. In an industry which is in 
very deep crisis, it is really a pitiable 
position. So, it has to be looked into 
and the co-operative sector has to be 
encouraged 

These are some of the steps propo-
sed by those people who are interested 
in the well-being of this particular in-
dustry. I would like the Minister, 
especially the new Minister, to under-
stand the seriousness of this problem. 
The entire coastal belt of the Kerala 
State is actually in a very serious 
crisis because this coir industry is the 

backbone of the ecoomic life of that 
region. At one time, it provided tIut 
people with livelihood. The situation 
was very good. Now the situation u. 
very disappoiDting. It is better thai 
thf' Minister lIotmetimes goes to that 
part of the country and sees for him-
self and understands the seriousneB3 
of the situation and takes energetic· 
steps to save this industry. 

I will be done with yet aflother 
point. That also concerns our State. 
My friend on the other side, Shri 
Kappen, with vehemence and with 
feeling referred to this particular 
problem the other day. The general 
problem is the backwardn'2ss of that 
region as far as industries are con_ 
cerm'd. OUl' complaint-and our 
charge. I shOUld put it that way-
against the Ministry and the Central 
Government is that in spite of the pious 
declarations nothing much was done 
till now for developing industries in 
that part of the country. Taking into 
consideration the large number, hun-
dreds and thousands, of educated 
young p<'ople going without employ-
mLmt and taking into consideration 
the fact that land for cultivation is 
comparatively very little, we Call be 
saved only by starting small and big 
industries in hundreds. The new eco-
nomic survey that has been carried on 
has pointed out that during the com-
ing 20 years, if Kerala is to catch up 
with the rest of India, at least Rs. 1000 
cro~es should be invested. Of course, 
it is a shocking amount. But, what is 
happening today? Even those indus-
tries which were allotted for the State 
are in a state of uncertainty, whether 
they will after all come up or whether 
they will be shifted to some other 
place. 

I am specifically referring to the 
case of the phytochemicals whiCh Is 
proposed to be started at Neriaman-
galam. In this House itself contra-
dictory answers were given on behalf 
of Government. We were so~times 
told that it is because of the / default 
of the Kerala Government t6 acquire 
land that the work is suspended. Ac-
tually, a note was circulated to thB.t 
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effect in the Consultative Committee. 
Afterwards, We were told that the 
,.,hGle economics of the project is 
4nder consideration. Now, it is for 
the Ministry to iee that as much is cut 
down as is possible. But we are in-
terested in seeing that it is started 
in our State. Even a loyal Congress_ 
man like Shri Kappen speaking with 
vehemence shows the feeling of the 
entire people in that State. He put 
forth the stafemet11t that the British 
came to India through Kerala and 
now the Communists are trying to cap_ 
ture India through Keral1\, So, some 
industries should be given to us. 

Unfortunately, there are pc'ople in 
the State who are arguing like that. 
(lnterruptirm). But. apart from all 
that, as far as we, on this side. are 
concerned. in spite of all such talk, 
we will go the whole hog with them 
as faT as improving the condition of 
our State is c'oncerned. No political 
d'fference stands in our way. We 
would only like our friends also to 
take up the same attitude. Now, I 
want a categorical statement from the 
Minister that all this talk or paper re-
ports or rumours about the possible 
shifting of this paTticular plant from 
Kerala is not true, that it is going to 
come up in Kerala. We want to get a 
definite assurance from the Govern-
ment as far as this question is con-
cerned. 

We hear that you are going to start 
some new industries in the public sec-
tor. Kerala should always be in your 
minds when you th'nk about starting 
new Industries because--do not think 
that we are arguing for a particular 
State in a parochial manner we feel 
Karala is India. In spite of its being 
neglected during the last so many 
years-We honestly bel' eVe it has been 
neglected; you may not believe it, in-
cluding my friend Shri Kappen believe 
so--the Kerala State people do not 
think on the lines of the DMK. We do 
not think 'on lines of separatism. We 
have always resisted that. In sp'te of 
the painful experiences we believe that 

it is the problem at India as a whole. 
You are gOing to start marine diesel 
manufacture in this country. We hear 
that Government is propos:ng to haw 
some new industries, to have machine 
tools gain. When you have the con-
sideration of the location of these in-
dustries in your mind, I would request 
thE Ministry to keep the case of 
Kerala in mind. I am not pleading 
only for Keraia. We only want Gov-
ernment to implement the Industrial 
Policy Resolution as far as the deve-
lopment of backward regions is con-
cerned. 

I hope the Minister will give serious 
thought to these sugge,tions and will 
do tho" needful in the matter. 

Shri A. C. Guha (Bara~",t): Mr. 
Dl'puty-Speakcr, Sir, much has been 
said about the commerce side. So, I 
wou:d like to deal mostly wlth indus-
tries wing of this Min stry which has 
made really good progress in indus-
trial development. The main diffi-
culty for our industry is about 
quality and also of cost. For 
internal consumption as well as for ex-
port, these are the two points wh'ch 
should be seriously taken into consi-
deration; and something should be 
d'one to minimise the cost of production 
and also to improve the quality. 

India is now almost a protected 
market. There is hardly any import 
from outside. So, the manufacturerB 
have got a sheltered market. They can 
put any price on their products; and 
the consumers will have to take them 
at the prices put by these manufac-
turers. I do not know whether Gov-
ernment can introduce a compulsory 
system of cost inspection into all 
these industr' es so that the interests 
of the consumers may also be pro-
tected. 

From the point of vi('w of the con-
sumers' interests as also from the 
point of view of export pTospects, I 
think Goverment should seriously con-
sider the question of having a system 
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of compulsory cost inspection. Some 
time ago, I think about two years ago, 
the Minister in charge of Industries 
then, Shri Kanun.l(o most probably, 
said that there was no such authority 
for Government under the existing 
Act. If so, Gove:rnment can surely 
amend the Act and take additional 
power to have a compulsory cost and 
quality inspection in all the manufac-
turing industTial units. There 
was another question. Shri Manu-
bhai Shah gave u.s a very solemn 
assurance that the project for the 
manufactur{' of a baby car will come 
into effect at an early date. I do not 
know what has happened to that. 

Shri Manubhal Shah: It has gone to 
the Ministry of Heavy Industries. 

Shrl A. C. Guha: It brings me to the 
question of division of the Ministry. A 
ministry has to be formed according 
to some method or some administra-
tive conveniences or inc'onvcnicnces. 
But if a ministry is to be formed or 
deformed accoTding to some personal 
considerations many troubles will 
creep in. The policy matter remains 
with th's Ministry and the imp)em{'n-
tation of some 'of these will go to the 
other Ministry. TIl;5 is wrong. Some-
time back. about 7 years ago, a simi-
lar divis'on was effected but then of 
('our~(' it was a temporary al·range-
m(·n\. Now at least then' should be 
sam" method for bifurcat i'on of these 
Ministries. If the small car question 
belongs to another Ministry, I hope 
they will pass it on to that Ministry. 
There was the Jha Commitke repo!'t 
submitted on the 6th February 1960. 
Then there was the Pandey Committee 
report submitted in Mar~h or April 
1961. It is n'ow more than one year 
and noth ing has come out of it, 

Shri Swaran Singh made a solemn 
declaration that no officer would be 
made a membeT of more than four 
boards of the public sector industries. 
But even now I find that at least some 
officers in nine public sector under-
takings and some of them are Chair-
men of at least "-5 corporations. 

Shri Manubhal Shah: No Chairmen 
now. 

Shri A. C. Guha: They continue to 
be members anyhow. 

Shri Manubhai Shah: Not of 9, but 
of three OT four boards. 

Shri A. C. Guha: r can show it in 
this report. 

Shri Manubhai Shah: After it was 
laid on the Table of the House, this is 
a new decision .... (Interruptions.) 

Shrl A. C. Guha: If there has been 
some improvement, it is aIJ right. 

I find there is a scheme for expan-
sion of looms in the composite mills. 
But it has been mentioned in some 'Of 
the papers circulated to us that no 
mare powerlooms will be sanctioned 
and no expansion of powerlooms will 
be aIJowcd, Again, There is an alloca-
ti'on of Rs. 4 crores in the Third Plan 
for the conversion of handlooms into 
powerlooms. All these arc somewhat 
confusing and Government should 
clearly state the policy as regards 
power and handlo'om. There should 
not be any ban on the expansion of 
powerlooms. These aTe labour inten-
sive industries. Though there may be 
a few big units, mostly these are units 
of 16, 20 or 50. I am not pleading for 
anything more than 50 p'uwer looms. 
Such units which arc in the co-opera-
tive sector should be encouraged and 
there should not be any ban On the 
expansion of power looms up to 50 
looms, 

Even n'ow I find that more than 63 
per cent of the handloom weaVeTS 
earn less than Rs. 60 per month. The 
handloom weavers are mostly exploit-
ed by middlemen and Government 
can do them much good by supplying 
yarn through Government agencies or 
through co-operatives and arrange for 
machines for sizing, and calenda!'ing, 
for dyeing and bleaching also through 
the Government agencies. Marketing 
also should be taken over through the 
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Government agency. I include the 
co-operative societies also in this. In 
Bengal the positi'on is that the hand-
loom weavers are working just as day 
labourers at the mercy of some inter-
mediaries. They supply yarn and take 
over the products while he gets just 
a marginal wage to continue his exis-
tence. Handloom sector is the next 
biggest sector to agriculture in the 
matter of empl'oyment. This state of 
affairs should not be allowed to con-
tinUe here. Government should see 
that handloom weavers are not ex-
ploited in this way. 

Reducing the disparities in incomes 
and decentralisation of economy aTe 
proclaimed objectives. But in the 
matter of licensing any industry or 
licensing for imports, special favour is 
shown to those who have already es-
tablished themselves in the field. That 
may be a better method of getting 
better results for the time being; but 
such a policy is surely against the fun-
damnetal and basic economic policy 
of the C'ountry. They should try to 
see that theiT licensing policy is re-
gulated in such a way as to help de-
centralisation of economy and to pre-
vent concentration of wealth and 
means of production in a few hands. It 
has been alleged there has been no 
denial or repudiation-that n'ot more 
than one dozen business magnates 
control more than 50 per cent or 60 
per cent of the private sector of our 
industries. In this context, licensing 
policy as regards new industries or 
expansion of 'old industries or imports 
should favour new entrants sO that 
they may get a chanCe and there may 
alS'o be decentralisation of economic-
power in the country. 

I should now make a reference to 
two industries jute and tea. The main 
malady in the jute industTy is the 
sharp fluctuations in the price 'of raw 
jute. Government, I think, has be-
come conscious of the seriousness since 
last year when the price of raw jute 
shot up to Rs. 80 and this year, now 
at mill gate it is about Rs. 28. In this 

condition no industry can thrive nor 
can any export thrive. Foreign buyers 
cannot depend upon us it the pTicel 
fluctuate like that so there should be 
some stability. Some Government 
agency, even STC, should take over 
the function of supplying raw jute to 
the mills. 

Mr. Deputy-Speaker: The hon. 
Member's time is up. 

Shri A. C. Gaha: 
about five minutes. 

shall finish in 

Mr. Deputy-Speaker: Just two Or 
three minutes. 

Shrl A. C. Guha: There is a buffer-
stock ButhOTity; this also may be han-
ded over to the STC. Two years ago 
they tried to purchase raw jute as a 
gort of priCe support to the falling 
price through co-operative societies. 
They did not help much. This year, 
I do not know how much they havc 
purchased. I am told they have pur-
chased about four lakh bales. I do not 
think that is quite adequate to give 
any prioc support. What I suggest is 
that the STC should be given the au-
thority as also the function of supply-
ing raw jute and of handling the buffer 
stock. 

As for the export of jute goods, 1 
think the Government should look 
into that matter also seriously. Shri 
Tyagi the other day mentioned some-
thing about the seizure by Customs 
because of undl'f valuation. And yes-
terday's papers also mentioned some_ 
thing about under-valuation of good,; 
tha t 450 ba les of hessian were seized 
by the customs authorities and confis-
cated to the Government and that a 
fine Of Rs. 3 lakhs has been imposed 
on the party. So, under the circumstan-
ces, I would suggest that the Govern-
ment should seriously think as to 
whether the export of raw jute can 
also be handed over to the STC. I do 
not think the for, :, n buyers will any-
way be affected by that. Rather it 
would be easier f; r them to deal with 
one party and there will be some ele-
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mEnt of stability in price and there 
will also be less chance of price fluc-
tuation due to speculation. 

About export, much has been ~aid, 
and I wish the Minister of Intcrna·· 
tional Trade, Shri Manubhai Shah, ali 
success. I do not hope lhat he will 
meet the same fate as Ahh;manyu as 
some han. Member drew the analogy. 
It is a very serious matter. I do not 
know how fa'r he will be able to do it. 

But I would just like to enquire oJ 
him as to what is the purpose of hav-
ing the Mudaliar Committee. It is no 
use dragging men from the pages of 
history for conducting some enQuiry 
into the econom'c affairs. Pcrscn~ who 
do n'ot agree with our bas:c economic 
policy cannot really discharg~ the 
function of advising the Government 
in vital matters. I find that t.:le ~uda­
liar Committee has reported aga'nst 
quality control, against pre-shipmen! 
inspection, against compulsory pxport 
and is silent on price control. B\,;t. on 
the other hand, it has rec'lmmended 
income-tax rel'ef, sales ,ax I~l:li,sion, 

freight concession, currency retention, 
stabiHsation and Tevolving f..l"1. That 
means, all sorts of concessio:ls from 
the Government have been ,.ecom-
mended but there is to be r,o obliga-
tion on the part of the industry or the 
commerc'al side. In the report, they 
are against any obJiga~lOn O~. the pqrt 
of the industry or COJT'.mcrc"· 51., this 
sO'rt 'of report can har dly b~ of any 
use to our work; it ca., haid;y 10 any 
good for our Objective, I t':ink the 
Government will look mto the mc.tter 
of the possibility of expBlld';,g (,ur ex-
port not on the lines suggested bo' t">e 
Mudaliar Committee but by their own 
adjustments. Quality and price are 
two main handicaps fo" our <!};pc.rt. 

I think there shnuld bt! s'Jrr r pre-
shipment ;nspection to ensurE' q'"~Iity; 
and there must also be quality '··:mtro1. 
It is really surpris.ng an~ we should 
feel somewhat ashaml'd that thl' lSI 
and Agmark specification are not reo 
roenised by foreign buyers as any 
~l1arantee about the 'l'/,iity of our 

goods. I think We shOUld have come 
agency, either the quality cc.ntro' au-
thor ty 'D'r some other age'lcy, 'A ~cse 
certificates shou:d be re('C'g;']scd by 
the foreign buyers as r'.'g"J ds th" 
quality and au'.henliclty oJl Jill arti-
cles. Our merchants or exporters have 
not been quite fair in th]~ matter. 
They have been guilty of &('m(' gT"SS 
negligence and unfa'r TJr>ctil t.S-
which should llOW be stopper! 

Mr. Deputy-Speaker: The hon, 
Member's time is up, 

Shr, A. C. Goilia: 1 shall finish in 
one minute. About tea, it is not cor-
rect LO say that our tea export to the 
United Kingdom has not declined, It 
ha~ declined in volume and in quan-
t'ty. Only the rupee value has been 
more or less stagnant due to rise in 
price, Moreover, the tea export has 
declined in percentage; in absolute 
quantity also it has declined 1 do not 
like to refer to the figures, but 1 can 
say that in percentage also it has 
declined. While the consumption of 
tea has been increasing all over the 
world, our export has been standing 
more or Jess stagnant, and in some 
respects, it has declined already, The 
Minister is quite optimistic about the 
tea position. I hope this optimism will 
prove to be correct. But still I think 
he has to be somewhat alert and cau-
tious about tea. While I do not sug· 
gest any tax exemption for tea, I 
would suggest that something should 
be done to improve the Quality of tea, 
The quality of tea has been declin-
ing, I would also suggest that some-
thing should be done for the supply 
of raw materials e.g" coal, firewood 
f"rtilizers. etc., Rt a fair price so that 
the cost of produt'on of tea may be 
somewh~t less than what it is, Pro-
per credit facilitie~ also hould be ex-
tended at a subsidised rate, 

Shrl S. M, Banerjee (Kanpur): Sir, 
I want to put one Question because 
I did not get a chance to speak. The 
Question may be answered In the 
course of the reply, The question is 
,"bE'ther it Is a fact that on 24th 
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September, 1961 and on 17th February, 
1962, a sum of Rs. 60,000 was donated 
'by the Kanpur Kapada Committee as 
donation to the Congress and whether 
it is in conformity with the rules; also 
whether any action has been taken 
j n this regard? 

Mr. Deputy-Speaker: It has noth-
ing to do with the Demands of the 
M:nistry of Commerce and Industry. 

Shri Tyagl (Dehra Dun): Why 
should such an allegation be perm'tt-
I'd? There may be many other firms 
which contributed to the Communist 
party or to my hon. friend's party. 

Shri S. M, Banerjee; I only want 
lu know whether it is regular or not? 

Mr. Deputy-Spealtcr; Order, order, 
8hri K, C. Reddy 

The Minister Of Commerce and 
Industry (Shrl K. C. Reddy); Any-
way, there could be a sepa-
rate question tabled about it. 
Mr. Deputy-Speaker, Sir, the debate 
on the Demands for Grants of my 
Ministry has covered a very wide 
ground. Naturally, it has to cover 
SUCh a wide ground because not only 
the matters which are within the pur-
view of this Min'stry but also matters 
which are directly under the purview 
of other Ministries but which have a 
direct bearing, nevl'rtheles" on the 
industrial porcy and programme of 
our country draw the attention of the 
hon. Members. Many matters of 
major importance, as well as details 
()1erpof, have heell advf'rtpd to by hon. 
Members in the course of their spef'ch-
es. I would lik~ to express mv thanks 
to all hon, Mpmbers who have either 
given expression to word, of appre-
ciation or given eonstruct've SUI!l!l'S-
tlons or even criticised either midly 
or ~h·on.l!lv ~nm"" Rc::nec-ts of adminis-
tration of thi, Min'strv. All of them 
will be u"pflll Rnd helnful to us In 
asses,;n!! thp aroh'p",s in their pro-
per perst>prtivl' and will enable us to 
on the right path. 

I would like to say that so for as 
the industrial policy ot the Govern-

ment is concerned, as also the various 
industrial programmes that Govern-
ment haVe chalked out from time to 
lime, they are all aimed as securing 
what the House knows,' namely, the 
establishment of a sJcialist pattern of 
society. This is the definite ob-
jective of the Government. Whether 
in the matter of establishment of pub-
lic sect.or projects or in the matter of 
giving encouragement to private en-
terprise to contribute itsutmost to-
wards strengthening the industr'es in 
the cDuntry, or whether it be in the 
matter of starting small-scale, village 
or cottage industries. in respect of all 
these various matters the industrial 
policy resolution has been in the field, 
and all that is aimed at is to establish 
a socialist pattern of society, 

The other day, the hon. Member who 
initiated this debate on the motion 
was saying emphatically that the 
muddled position-that is what he 
said-in which we are in respect of 
our foreign exchange would have been 
prevented if we had gone in for a 
policy of nationalisation of foreign 
companies or companies owned by 
foreigners or managed by foreign 
people. With regard to this, I would 
not like to say much, but only draw 
the attention of this House to a very 
important aspect. No doubt this 
Government, as a sovereign G~vern­
ment, has got the right to nationalise 
any industry. whether owned by fDr-
eigners or by our own people here. 
But what We are a'ming at is to secure 
more and more, a larger and larger, 
industrial production, If we have to 
make the maximum use of our avail-
able resourcrs and 10 incre~se pro-
duction. the policy should be not to 
nationalise the existing units which 
are contr'buting to production but to 
eshblish new units which will con-
tribute to addi tional production, to 
increased product'on. Therefore, 
betwef'Tl the two alternatives. whether 
to go in for nationalisation of conccl'llS 
owned by the private ·interest., by 
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foreill1 interests, and the necessity to 
have more and more increased pro-
duction, the choice is obvious. Natio-
nalisation for the nationalisation's sake 
is of no use to the country. Of course, 
this policy has been made clear on 
more than one occasion in the past, 
but I thought I could state it again 
in view of the categorical statement 
made by one of the hon. Members 
that most of the troubles which we 
are facing today would have been or 
could have been avoided if we had 
gone in for nationalisation. 

14 hrs. 

Another hon. Member, I think it 
was Shri Yajnik, made very strong 
remarks in respect of the role of fore-
ign investment in the industrialisation 
programme of Our country. With re-
gard to this matter I would like to 
say a few words explaining the policy 
of the Government. So long back as 
1949 the Prime Minister speaking in 
the Constituent Assemhlv of India 
stated: . 

"Indian capital needs to be sup-
plemented by foreign capital not 
only because our national savings 
will not be enough for the rapid 
development of onr count,,· On the 
scale we wLsh hut also hE'~'"m;(' in 
many cases scipntifk, tf'<:hn'cal1nd 
industrial knowledge and capital 
equipment call best be ,('cureri 
along with foreign capital." 

He further stated that Government 
would "so frame their policy as to en_ 
alble further foreign capital to be 
invested in India on terms and con-
ditions that are mutually advanta-
geous". 

The policy, Sir, with regard to in-
vestment of foreign capital in indus-
trial development continues to be 
governed by this statement. We have 
followed that policy consistently. It is 
only i~ cases where complicated know 
-how or ~ere specialised Imowledge 
Is need'ed in order to build up any 
part.icular industry or where foreign 

exchange is scarce that we are not 
able to go ahead with regard to the 
establishmen-t of such an industry 
that foreign capital is welcomed and 
the industrial units are started. 

It should also be remembered tIhait 
whenever this foreign capital is in-
vited to participate in our industrial 
programme in our oountry it is also 
subject to the various powers of re-
gulation that the Government have 
under the Industrial Development and 
Regula1ion Act. There are several 
other Acts also which could be 
brought into force in respect of cer-
ta in aspects of the industries estab-
li5hed by the use of forpign invest-
ment. 

There are one or two aspects about 
this foreign participation which I 
would like to mention at the present 
stage. As was pointed out in the 
House the other day, these cases of 
foreign collaboration and foreign in-
vestment have been growing from 
year to year and wc have welcomed it. 
Last year, I think, there were about 
400 cases of this kind, and in most of 
these caseS Indian participation has 
been secured, In most of these cases 
foreign participation has been on a 
minor scale. Majority participation of 
fUl'cigll cal->ilal ha:-\ been only ill \'ery 
rare eaSb. I think during la."."~ year 
1hcl'l' WCfe only ;.bout 14 such cases 
and thOSe cases 'were exceptionaL Each 
case is examined very carefully on 
merils and only, as I said, in very 
rare cases where foreign capital is re-
quired even on condition that it should 
be majoriity participatiOn that such 
participation is allowed, I do not want 
to go further in regard to this matter. 
I would only like to say that our wel-
come to private foreign capital is on 
a very selective basis. We do not 
allow' foreign capital to participate in 
respect of trading concerns or bank-
inl! concerns or commercial concerns. 
We do not allow foreign capital to 
come in in respect of industries which 
arc of lOW priority or those which 
cover consumer goods. As I said ear-
~ler, it is brought in only in very rare 
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cases where complicated tecbnical 
know-how is not available in this 
country and where but for BUch fore-
ign participation it would not be pos-
sible to establish such an industry. So 
this policy has helped us to industria-
lise our country on a more diversified 
basis. It has helped us to establish 
greater production in certain spheres, 
and so long as, as I said, we have got 
the powers to regulate such capital in 
the units that have been established 
by such capital, I do not think there 
is anything that we need to be appre-
hensive of. 

Shri Prabhat Kar (Hooghly): What 
about the foreign banks and foreign 
general insurance companies continu_ 
ing here? 

Shri K. C. Reddy: Yes, thc.·e are 
these cascs. They are old cases. For 
example, in the plantations there is a 
lot of foreign capital. It may be that 
in banking and some other commer-
cial concerns also there is a lot of 
foreign capital. As I said earlier, if 
we have to go in for nationalising such 
concerns we will have to utilise our 
scarce resources for paying compensa-
tion to them We arc bound to pay 
compensation' to them in tenns of our 
Constitution and we cannot just confis_ 
cate them. If we have to pay com-
pensation, we must utilise our resourc-
es for the purpose and to that extent 
resources will not be available to us 
for establishment Of fresh units and 
thereby increase our production. 

,Shri A. K. GopaJan (Kasergod): 
The Constitution can be amended. 

Shri K. C. Reddy: Well, Sir, refer-
ence has been made to the rate of 
industrial production in 1961 and 
criticism has been made that the rate 
of increase has gone down when 
compar .. eI t.o the rate of increase in 
previous years. The rate of increase 
of industrial production in 1959 
"'as about 8'7 per cent and in 
1960 it was about 12'1 per cent. The 
rate of increase in 1961 has been 
somewhat lower than that-about 6 

to 7 per cent, not even 7 to 8 per 
cent as has been mentioned in some 
of our earlier reports because these 
figures were based on proVisional eati-
mates and record of performance for 
ten months. But it should be remem-
bered at the same time that the rate· 
of increase in 1958 was only l' 7 per 
cent. The ~ate of Increase during the 
Second Five Year Plan increased to-
wards the end of the Plan because 
certain projects that had been estab-
lished earlier took time to go into 
production and they went into pro-
duction, I believe, some of them, ,in 
1960, and that contributed to the 
somewhat higher rate Of increaSe in 
1960. The cumulative rate of expan-
sion during the Second Five Year 
Plan, it may be noted, was about 7 
per cent, and taking the ab~olute 

figures at the pnd of the First Fiv(' 
Year Plan the general index of pro-
eluction was about 139. At the enel 
of the Second Plan it was about 190 
or thereabout, and we hope, at thp of 
Ihe Third Five Year Plan, to reach 
a general indcx of production of about 
329 or so. Therefore, at the end of 
the Third Fivp Year Plan we expe<'t 
that the index of production will go 
up by about 70 per cent and the rate 
of incrpase. it is hopC'd, will be higher 
in the concluding years of the Third 
Plan though it might have been less 
eluring the last year. 

I would like to say that so far as 
last year is concerned there were 
certain exceptional ci1rcumstances. 
.rute textiles production went dowr. 
by 9 to 10 per cent because of thl! 
failur .. of the raw jute crop. Also, 
there was very little increase in res-
pect of the cotton textiles .production. 
Because of these reasons the 'rate of 
increase during 1961 has been, it i~ 
certainly true, lower than that in the 
previous year, but I would like to 
say that given the proper conditions 
it would not be difficult for the coun-
try to fullll the expected increase in 
production by the end of the Third 
Five Year Plan. 
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All this is dc'pendent on eC'.tain 

very impurtant cundltlOns that will 
have \..) be iulfilled. The House has 
already heard from the hon. Finance 
MUlls,er about the foreign exchange 
sltuatlOn that we ace facing. It is 
indeed a very difficult sItuation, but 
we need not be downhearted. All 
steps are being taken in order to 
meet the exceptional situation that 
has developed. In respect of this 
matter I would like to inform the 
House of the step that we have taken 
in consequence of the statement of 
the hon. Finance Minister the other 
day on the floor of this House. The 
hon. Finance Minister stated that 
while our resources are much larger 
than our sterl!ng balances, our aim 
should be to avoid any net drawal 
on them over the year as a whole, 
whatever the outcome of the Consor-
tium meeting. In order to achieve 
this object, the House may al-
ready be aware as it has come in fthe 
press also, it has been announced 
that established importers will be 
granted licences against free foreign 
exchange only at half the levels in-
dicated in the current Red Book. This 
will effect a saving of the order of 
Rs. 12 crores in a half-year through 
reduced licensing on spare parts, con-
sumer goods etc. It will also be 
necf'ssary to reduce the free foreign 
exchange allotment for licensing of 
raw mat0rials to actual US0rs. The 
cut in this field will, however, be 
much le<s and will be of the order of 
10 to 15 ppr cpnt. The cut on actual 
U.PI'S should be applied in a judicious 
m~nner having due regard to national 
priorities. 

In th's connection I would like to 
make one or two observations. Be-
cau'e of these cuts I hope that there 
wi1! not be runaway increase in prices 
and t'1e established importers will not 
exploit the situation by unecessarily 
pmhing up prices. I read in the 
papers th;s mo:ning that thpre is al· 
ready some tendeney in that direction 
in Bombay and perhaps it m3Y b(' 
so elsewhere aho. This is a tendency 
which has got to be ceplored. Unless 

(hpr" is overeompelling reason and it 
is justified, this kmd of increase in 
prices would not be proper. Also, it 
ShOUld be possible to produce in the 
('ount.-y in increased quantities some 
of the items import of which has been 
reduced, such as, spare parts. 

The impact or repercussions of the 
present foreign exchange situation on 
the industrialisation programme of 
the country, so far as I can see at the 
present moment, is very difficult to 
assess. No doubt, some projects of 
the industrialisation programme will 
not be affected by this. Those pro-
jects for which we have already got 
assistance will not be affected, but 
some othE'l' projects will be affected. 
I 'hope that industrial p:-od.uction will 
not be very seriously affected as a 
result of the various steps that have 
been declared will be taken in order 
to meet the present crisis that has 
developed in this particular matter. 

Many aspects of the working of the 
public sector projects have been 
brought to the notice of the HOWIe 
by several hon. Members. The pub-
lic sector projects have been growing 
and developing in our country. In 
the Second Five Year Plan out of an 
investment of Rs. 1,500 crores and odd 
about Rs. 800 crores were invested in 
the public sector. In the Third Five 
Year Plan out of a total estimated 
investment of about Rs. 3,000 crores 
about Rs. 1.800 crores will be invested 
in th(' public sector. This shows that 
industrial development in the public 
spctor is go'ng on at a fast pace. Dr. 
Singhvi. I bC'lieve, who spoke today, 
was apprehensive about the role of 
th ... private sector in the industrialisa-
tion prog'"amme af our ('ountry. I 
thought that this rivarly between the 
public s('Clor and the private spclor 
was almost a forgotten issue and that 
thp private s('Ctor was now rpconciled 
to the rnle that it hqs to play in the 
industriqlisation of the country. I 
also thought that it did not have 
any serious gripvance against the 
declared policy and programme of the 
country. 

It has to be remembered that the 
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expansion and the development of 
public' sector either dil'ectly 0: in-
directly is of great help to the estab-
lishment of pr;vate sector enterprises 
also, for example, the establishment 
of the steel 1actories, the production 
of machine;; 0: certain other basic 
projects which the public sector has 
gone in for. As a result of these 
enterprises the private sector has 
had very good opportunities of deve-
loping their own programmes. Also, 
during the Second Five Year Plan the 
private sector has been given very 
many opportunities to develop 'its 
enterpreneurship and to establish new 
units in the country. I need not give 
details at the prl'sent moment of the 
very good work that they have done 
in various spheres of our industry. 
What all I would like to say is that 
the private sector has got a definite 
role to play in terms of the Indus-
trial Policy Resolution of the Govern-
ment of India to contribute to the in-
dustr;'alisation of oW" country and 
there is ample scope for it. 

Some hon. Members pointed out 
that the.e public sector industries 
were not being managed efficiently 
and that the returns of these public 
sector undertakings have not been up 
to the mark. My colleague, the hon. 
Finance M'nister in the course of the 
Grneral Discu5'ion on the Budget, 
both in this House and in the other 
House, has given convincing reasons 
and ha' shown that these public sector 
undertakings by and large have been 
giving good results. I do not want on 
this occasion to go into the work'ng 
of all the public sector undertakings 
which are under the control or w'th-
in the purvi('w of various other min-
istrif's, hut so far as mv Ministry is 
conrernpd, therp are 16' puhlic s('etor 
undertakings. Out of these, three 
undertaking are 51 ill in the construc-
tion staee, namely, Hindustan Photo 
Films, the Indian Drugs and Chemi-
cals Company. These three are still 
under construction. Four under-
takings are merely promotional under-
takings which have nothing to do with 

production, Two undertakings are for 
the purpose of trade promotion and 
only seven undertakings are in actual 
production. So far as these seven 
undertakings which are in actual 
production are conce~ned, I have got 
figures here to show that the average 
return with 'regard to them works 
out to about 15 per cent. If you bring 
together various p:ojects some of 
which arc yet under construction, 
some which are promotional, some 
which have yet to go into full 
production and some which -have gone 
into production and then work out a 
percenta·ge and say that the public 
sector projects are not working satis-
factorily, it is not fair. If we take 
such of the undertakings which have 
gone into production and have started 
full production, it is only then that 
we can have a clear picture of the 
achievements of the public sector 
ur.dertakings. 

One of the hon. Members said that 
we have not given ample information 
about the working of the public sec-
tor undertakings, and that we have 
not mentioned them in our annual re-
port. The Hous£' knows that the 
annual reports of these und('ctakings 
are placed on the Table of the House 
from time to time. A review of the 
working of these undertakings, their 
financial position and profit and loss 
statem('nts arc all placed on the Table 
of the Hou'e for the information at 
han. Memb .. :s from time to t'me, and 
sometim<,s di"cus~ions also take placp 
on these annual reports. So, it Is not 
as if we are k(,l'ping back anyth'ng 
But the fact that th£'y were not in-
clud('d in this pnrt.irular annual re-
port should be no particular occasion 
for comment. 

Then. Sir, many hon. Mrmbers have 
refl'n'ed to the need for balanced re-
gional d('velopment of indu,tries. Thift 
is a hardv annllal. On more than 
one occasion this demand is put forth 
on behalf of one State or another. 
In the course of the d"bate during 
the last two or three days specllll 
p~eas have been made for establish-
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ina more and more .industries, say, 
for example .in Kerala, or in Andhra 
Pradesh or some other States. The 
plea that the allocations that were 
made far developmental projects by 
the Planning Commission are insuffi-
cient is one which has become uni-
fann in respect of all the States, if 
I may say so. But then the policy 
that Government is adopting with 
regard to this particular matter is 
well known. During the First and 
Second Five Year Plans in the 
matter of selecting sites for the vari-
ous projects, the particular need of 
removing disparities has been pro-
minently kept in view. At the same 
time it should n'ot be forgotten that in 
the matter of location of these big 
industries, certain other aspects will 
have to be borne in mind-economic 
factors. like availability of raw 
materials, proximity of consuming 
markets, power and water faci!ities 
and sometimes climatic c·onditions. All 
these will have to be kept in view 
and by and large the economics of 
the industry should be ensured, when 
a State is chosen for the location of a 
particular industry. These factors have 
always to be kept in view and subject 
to that every endeavour has bcen 
made for locating the public sector 
undertakings in as many different 
areas of our country as possible. 

Shri Yellamanda Reddy (Marka-
pur): In spite of the arguments given 
by the hon. Minister he cannot defend 
that they have taken into considera-
tion the regional imbalance. Can the 
hon. Minister point out one public 
sector project in Andhra Pradesh in 
the first two Plans? 

Shri K. C. Reddy: The han. Mem-
ber will haVe the satisfaction of 
having two major projects: the 
Synthetic Drug Project and the Heavy 
Electricals Project, and also two big 
fertiliser projects have been licensed. 
Whether the projects are in the public 
sector or in the private sector these 
projects are coming into existence. 
There are so many other units that 
will come into existence in Andhra 
Pradesh. 

Sbrl Bade (Khargone): Please d4 
not forrget Madhya Pradesh. 

Shri K. C. Reddy: The point I wu 
making was that every care is being 
taken to establish these public sector 
projects in as many different areas as 
possible. 

One other aspect that I would like 
to point out on this occasion is that 
it sh'ould not be understood or deemed 
that the establishment of a public 
sector project, whether at Bhilai or 
at Rourkela or at Durgapur, would 
benefit only that State. Steel pro-
jects are established in places where 
it is possible to establish them. But 
the benefits of such projects, the pro-
duction of more and m'ore steel or the 
production of more and mOTe machine 
tools, have got a direct bearing and 
contribute to a large degree in the 
indu.trialisation of other paris of the 
country. Take for example, the small-
scale industrit's, or medium-scale 
industries, or industries of that kind. 
They have got to be established more 
and more in several parts of our 
country for increasing the per capita 
income of those ar('as. How can that 
be d'one unless more and more steel 
is produced? How can it be done 
unless there are more and mare 
machine tools? So, we should look at 
these matters from a more compre-
hensive point of view and not c'ome 
to a hasty conclusion that these heavy 
industries will benefit only those parts 
of the country in which they are 
established. The benefits of these 
projects accrue to other parts of the 
('ountry as well. 

This leads me, SiT, to the subject b1 
small-scale industries. It is very 
necessary if We have to step up the 
per capita income in our country in 
the various regions to go in more and 
more for the small-scale industries. 
During the last few years, Government 
have taken a series of steps to give a 
big push to the establishment of 
small-scale industries in different parts 
of our country. Loan facilities have 
been given, technical advice has been 
made available and several othotT steps 
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have been taken. FOr example, Small 
Scale Industries Service Institutes 
have been established in all States; 
Extension Centres have been started; 
-credit facilities have been provided; 
supply of machinery on hire-pur-
chase basis has been forthcoming and 
in several other ways the growth of 
small-scale industries has been en-
couraged in our country. 

The House is aware of the progress 
that we have made in the matter of 
the establishment of industrial estates. 
About 122 industrial estates were 
'sanctioned for being put up during the 
Second Five Year Plan. Sixty-seven 
have been completed and a good many 
of the others are in the final stages 
of completion. 

Shri Bade: The hon. Minister may 
say something about p·owerlooms. 
Powerlooms are not being given 
licences and they find it difficult to 
g~t yarn also. 

Shri K. C. Reddy: I will come to 
that jf I havt' got the time. 

There is a large programme of 
establishment of industria! estates 
du-ring the Third Five Year Plan also. 
So far. proposals have come from the 
various State Governments to estab-
lish 200 additional industrial estat.es; 
240 rurul industrial estatE's and 50 
worksheds. Instructions have be,m 
given to the Stute Governments to 
spend 75 per cent of the total allot-
ment for small-scale industries which 
is made available to them to be spent 
in small towns and in rUTal areas, !lo 
that the benefits of small-scale 
industrialisation may be available not 
in big cities only, but in undeveloped 
areas as well. Two-thirds of this will 
have to be spent in villages which have 
got less than 5,000 population. With 
regard to supply of raw materials also 
sufficient steps are being taken and in-
spite of the scarcity of certain raw 
materials special arrangements have 
been made for the supply of raw 
materials for the small-scale indus-

tries. I need not go into details in 
respect of those matters. I would like 
to say that a special committee in the 
Ministry was appointed to see in what 
ways the dispersal of small-scale in-
dustries could be effected. The com-
mittee's report has been received, and 
it is under examination of the Gov-
ernment. 

I would also like to point out that 
an international team, with Ford 
assistance, has been invited to come 
over here to assess the progress of the 
small-scale indutries scheme in our 
country and to find out in what ways 
this C'ould be improved. This team 
has 60ne to several States, they have 
discussed with our own experts in the 
country, and they have gone back. 
They will come again and submit 
their report by a bout the end of this 
yeaT. I hope as a result of the recom-
mendations of this team it will be 
possible for us to give greater impetus 
to the establishment and development 
of the small-scale industries;n our 
country. 

With regard to village and khadi 
indllstric,. onp of the han. Members 
was very cirtical about the working at 
the All India Khadi and Village Indus-
tr:e" Commission. I would 'only like 
to say that the work of the Khadi and 
Village Indus!rj~s Commission is a 
very difficult one. It is very compli-
cated, and naturally it took the Khadi 
and Vi,lage Industries Comm'ssion 
some time before they could sh'ow 
substantial results. I have got here 
some figures about the performance in 
the field of khadi. I have figures in 
respect of the work of the Khadi and 
Village Industries Commiss'on, a:1d I 
will generally mention a few of them 
for the information of the House, be-
cause that will give a clear idea as to 
what has been done. 

In 'respect of organisation, there were 
1.613 registered institut'ons, 7,981 co-
operative societies and 15 State !Chadi 
and Village Industries ~oards imple-
menting the various schemes within 
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the purview Of the Commission, .,000 
production and 3,000 sales centres were 
organised for khadi by the end of the 
Second Plan period. 70 intensive and 
12 pre-In tens ve areas, with a view to 
undertaking the development of khadi 
and village industries as an integral 
part of a scheme for the all-round 
development of selected areas, were 
all'o organised. 

With regard to production, the 
production of khadi during 1953-54 
was only 115.63 lakh square yards, 
aga nst which the production during 
1960-61, that is to say within a period 
of seven years, went up to 647.77 lakh 
square yards. In other words, it went 
up six fold. Similarly, the sales of 
khadi increased fr'om Rs. 129.98 lakhs 
in 1953-54 to Rs. 1,240.13 lakhs during 
1960-61. And the total production of 
village industries also increased from 
Rs. 8.97 crores in 1956-57 to Rs. 33.26 
crores in 1960-61. 

I am giving these figures, because 
one of the hon. Members, while speak-
ing, made it look that there was not 
much of a progress in the sphere of 
!thadi and village industries. 

Shri Bade: The accumulation of 
stocks was purchased by all the States 
and uniforms for chaprasis were made 
out of them. 

Shri K. C. Reddy: I do not know 
about that. What I can tell the House 
is that the Cammission is headed by 
a person of eminence who is a devoted 
and dedicated servant of the c<luntry 
and whose interest in Khadi and village 
industries is well known. With such 
a person as the head, though there 
might be some objectionable features 
here and there which might have come 
to the notice of the hon. MeID-
bers in a few cases, by and large 
we are satisfied that the Commission 
is work'ng very well indeed. 

With regard to employment-it is 
very imp'ortant-employment has been 
secured for about 17.24 lakh persons 
in the field of khadi in 1960-61, 
whereas in 1956-57 the figure was 
only 8.81 lakhs. Of course. some of 

them are part-time employeea. 'l'be-
tot~1 employment provided by viUa.re 
lndustr:es, apart from khadi, WII Ii 
lakhs. Thus the total number Qf 
persons employed in troth khadi and 
village industries was 22.25 lakh. 
persona. 

Dr. M. S. ABey: May I put ~ 
question to the hon. Minister? DO¥ 
the hon. Minister hope that this khadi 
industry is likely to be a self-support-
ing one within a measurable distance 
of time and would not stand in need 
of subsidy increasing every year? 

Shrl K. C. Reddy: Well, Sir. the 
bbject is that. 

The Khadi and Village Industrie6 
Commis<ion has evolv('d a new scheme, 
called Gram Ekai scheme in whict 
40 p"r cent of the khadi will be' 
utilised by the people of the locality, 
and also th~, pri"" of khadi will go 
down by 15 to 20 per cent. That is 
the objective, and towards that end 
the irnprovcml·nt. of the t""hllolo!~y 
is also being kept in view. The 
Amber Charkha has come into the field. 
This is a four-spindle charkha. 
Experiments an' being made to evolve 
a six-spindle charkha and field teats 
are going on in that respect. If it is 
a success and is introduced in our 
country, then certainly the price of 
khadi w'll go down. All these things 
are Imder the consideration of the 
Khadi and Villagtt Industries Commis-
sion. 

Considerable research wark is 
going on in all these matters. A 
research ;nstitute has been established 
at Wardha. 

As regards training, a large number 
of people have been trained. The 
total number of persons trained iD 
the Second Plan period was 4,61,280 
under Khadi and 27,911 under village 
industries. 

So, Sir, the work that has been 
turned out by the Khadi and Village 
Industries Commission is certainly 
one on which we can congratUlate 
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OlIl'IIelves. Aad thoU8h there miJht 
be certain shortcomings here and 
there, we ahould nat minimise the 
great contribution it is making fM 
proYiding employment, for utililatia 
of local resources, material as well as 
human resources etc. 

Well, Sir, I do not want to take 
more Of the time of the Hause on this. 
There are certain other matters to 
which I wanted to refer. There were 
certain apprehensions about the pro-
gress Of one or two public sector 
projects. The hon. Member from 
Andhra Pradesh, Shri Yalla-
manda Reddy, wanted to know what 
had happened to the synthetic drugs 
projcct. I would only like to tell him 
that the draft contract between us 
and the Techno-Export has been fina-
lised. and the techno-exports have 
sent this draft contract to the'r orga-
nisation in Moscow, and in about a 
week or so it will be possible for us 
to sign the contract. Meanwhile civil 
work is going on: the site has been 
levelled, the roads have been cut in, 
water and electrical supply for con-
struction purposes has been provided, 
the lay-out plan for the administra-
tive block and the hastel also has been 
completed. And even the master plan 
for the township has ,been completed. 
So, preliminary work is going on, and 
It is only a question of a few days 
by which the contract will be signed. 

There was also some doubt express-
ed about the future of the phyto 
chemicals project. Our friends from 
Kerala have stressed the need for 
~ving more and more public sector 
projects to Kerala. I am in sympathy 
with them. I was wondering for 
what purpose the sum of Rs. :79 
crores spent in the First Plan was 
utilised. remembered the D.D.T. 
project which I had the pleasure of 
deciding that it should be established 
in Kerala. During the Third Five 
Year Plan, as the House is aware, four 
public sector projects will come into 
existence in Kerala. One of these 
projects is the phyto chemical project. 
It is a mistake to. think that we had 
given up that project or something 

will happen to make it impossible for 
that project to come into existence. 
When we said that the State Goverll-
ment had not made available to us all 
the 400 acres of land, we did not 
mean that because of that the whole 
work has been held up. What we 
said was that the barbed wire fending 
part of the work has been held up. 
The real difficulty about the project 
is that in the project report as sub-
mitted by our collaborators, the 
Russians, certain aspect'S regarding 
cost of production have been gone 
into now. by the Phyto Co. The cost 
of production as worked out by the 
company people comes to something 
more than the cost of production that 
has been worked out by the Russian 
collaborators. The economics of this 
project has got to be looked into care-
fully and if necessary the pattern of 
production wilJ pcrhap3 have to be 
ehunged in order to make the unit a 
viable one economically. These 
matters arc engaging the attention of 
the company and also they are under 
discussion with our collaborators. A 
delegation from here is about to go to 
Moscow to discuss thesc things and it 
is hoped that a final decision will be 
arrived at in regard to this at an 
early date. I would like to assure the 
HOUse that there is nO question of 
giving up this project or abandonin, 
this project and that it will certa~r!ly 
be established in Kerala. Licences 
have been givcn for the establishment 
of a number Of pirvate projects in 
Kerala. In fact, the number of 
licences that have becn given on a 
percentage basis Lq higher in Kerala 
than in several other States. I would 
like to assure hon. Members from 
Kerala that establishment of indus-
tries in Kerala will be kept in view. 

Shri Bade: submitted about 
powerlooms. There is an impression 
that the Government is favourin, 
textile mills and killing powerlooms. 
1 want the Minister to throw some 
light. 

Shri K. C. Reddy: I a'lll sorry, I 
cannot go into all these aspect,; at the 
present moment. 
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Shri Bade: This is side-tracking the 
,ssue. 

Shri K. C. Reddy: Time is against 
me also. Therc are a number of 
points to which I should like to make 
a very brief reference. 

Dr. L. M. Singhvi referred to one 
matter on which he wanted to h~ve 
some information from me. He said 
that there was some favouritism or 
nepotism in the matter Of issue of 
import licences. I would like to 
assure him that there is nothing in 
the policy as such which favours a 
particular individual or a particular 
form. In respect of the instance that 
he said, that is, in respect of film 
photographic material, I am aware 
that because of the exercise of con-
sumer preference, films of One parti-
cular manufacture were imported in 
a greater measure and this has result-
ed in larger quota being given in 
favour Of this manufacturer. Perhaps, 
it is this imtance that the hon. Mem-
ber had in mind. 

Dr. L. M. Singhvi: I will request 
the Minister to study it further as he 
doE'" not know the facts fully. 
apprl'cinte that I made these remarks 
only this morning and it is not possi-
blP for the' Minister to ascertain all 
the facts. I hope that he will make 
a furth,,), "tudy. 

Shri K. C. Reddy: I was Clb"ut to 
say thaI. I shall look into the mntter 
and sce whl'thcr any undue prefer-
ence has bc,'n given to any particular 
oarty. 

A word about the Indian Standards 
:nstitution. This Institution has been 
\oing very good work. I do not want 
;0 go into the constitution or the 
lrgnnis1tional aspect of this institu-
tion because it will take a lot of time. 
t would like to say one word in 
regard to recruitment, and continu-
ance Of certain officers in this parti-
cula~ organisation, the procedure that 
is followed in regard to appointment 
of persons, etc. The 1. S. I. has 
laid down certain definite rules for 
recruitment. promotion and retire-
ment for all grades of employees. 

Under the rules of the I. S. I. recruit-
ment is always made through a Selec-
tion committee. Appointment, dis-
missal, removal, replacement, etc. of 
all employees appo'nted on a scale of 
pay maximum of which exceeds Rs. 
700 per month requires the approval 
of the Government of India. The 
bye-laws relating to accounts and 
audit require the approval of the 
Government Of India and the Com-
ptroller and Auditor General of India. 
The accounts of the Institution are 
subject to the audit of the Comptrol-
ler and Auditor General of India. I 
would like to say that in the past, so 
far as we know, no serious irregu-
lari ty has been reported against the 
Indian Standards Institution. 

Then, I would like to say something 
with regard to certification marks, etc. 
The Institution has till nowestablish-
ed more than 1800 Indian standards 
essential for industrial development 
and also for the articles which figure 
in our export trade. During the 
Third Five Year Plan, the Imtitution 
proposes to establish another 1500 
standards. With regard to Certifica-
tion of Marks scheme, since 1955, the 
Institution is also carrying out a 
Certifi"ation scheme under the Indian 
Standards Institution Certification 
Marks Act. 1952. Uodpr this scheme 
422 I icenc"s have been issued to 
manufneturers against 120 Indian 
standards covering a diverSe range of 
commodities. 

Dr. L. M. Singhvi: An' tilere a"y in 
the field of textiles? 

Shri K. C. Reddy: I do not know 
about the particular product. I would 
like to look into it. 

Out of these 344 licences are 
currently in force while 78 could not 
be granted because Of unsati'sfactory 
performance on the part of the 
licensees. I have given these figures 
only to show that the Indian Standards 
Institution is doing very satisfactory 
work. We should say nothing, I ven-
ture to submit, to damp their enthus-
iasm. This work has been of great 
benefit to the economy of our country. 
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Dr. L. M. Slnghvi: The Institution 
is all right. It is about its function-
ing that I wanted to say something. 
It was not my purpose to damn the 
institution as such. I was referring 
to its functioning. 

Mr. Deputy-Speaker: There should 
not be a running commentary. 

Shri K. C. Reddy: There are several 
other mataers to which I could have 
referred. Since I have taken more 
time than I intended to take, I will 
not refer to those subjects. The 
!mbject of export promotion naturally 
over-shadowed the debate. My 
collleague Shri Manubhai Shah has 
dwelt at length on the various aspects 
of export promotion the other day. 
Today also certain things have been 
said. I hope that, as a result of the 
drive that We have launched, not only 
in the immediate future, but as a long 
range programme, our export earn-
ings will go up. I do not want to take 
more of the time of the Hou·,e. I 
hope that the Demands will be passed 
by the House. 

Mr. Dl'puty-Speaker: Docs any 
hon. Member want any cut motion to 
be put separately? No. 

All the cut motions were put and nega· 
tived. 

Mr. Deputy-Speaker: The qClestion 
is: 

"That the respective sums not 
exceeding the amounts 3h"wn in 
the fourth column of the Order 
Paper including the sums already 
voted on Account for the relevant 
services be granted to the Presi-
dent to defray the charges which 
'Will come in course of payment 
during the year ending the 31st 
1iay of March. 1963, in respect ot 
Demands Nos. I, 2 and 112 relat-
'ing to the Ministry of Commerce 
·and Industry." 

The motiOn was adopted. 
~2 (Ai) LSD-6. 

Mr. Deputy-Speaker: The question 
is: 

"That the respective sums not 
exceeding the amounts shown 
in the fourth column of the Order 
Paper, be granted to the Presi-
dent, to complete the sums peces-
,ary to defray the charges that 
will come in course of payment 
during the year ending the 31st 
day of March, 1963, in respect of 
the heads of demands entered In 
the second col umn thereof against 
Demands Nos. 3 to 5 relating to 
the Ministry of Commerce and 
Industry." 

The motion was adopted. 

[The motions for Demands fat' 
Grants whiCh were adopted by the 
Lok Sabha are reproduced belowed.] 

DEMAND No. I-MINISTRY 0" COM-
MERCE AND INDUSTRY 

"That a sum not exceeding 
Rs. 78,69,000 including the Burna 
already voted on account for the 
relevant, ervices be granted to 
the Presid('nt (0 defray the charg-
which will come in course of 
payment during the year ·,nding 
the 31st day of March, 1963 in res-
pect of 'Mi~istry of Commerce and 
Industry'." 

DEMAND No. 2-JNDusTRIES 

"That a sum not exceeding 
Rs 207545 000 including the sum 
all:('ad~ ~olcd on account for the 
relf'vant : ervices be granted to 
th!' Pre ;idcn t to defray the charges 
which will come in course or 
payment during the year ending 
1 he 31 st day of March, 1963, in 
rl'sp<'ci of 'Industries'," 

DEMAND No.3-SALT 

"That a sum not exceeding 
Rs. 64,96,000 be granted to the 
President to complete the sum 
necessary to defray the charges 
which will come in course of 
payment du"il1g the year endin, 
the 31st day of March, 1963, in res-
pect of ·Salt· ... 
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DEMAND NO.4-COMMERCIAL INTEL-
LIGENCE AND STATISTICS 

"That a sum not exceeding 
Rs. 70,43,000 be granted to the 
President to complete the sum 
necessary to defray the charges 
which will come in course of 
payment during the year "nding 
the 31st day of March, 1963 in res-
pect of 'Commercial Intelligence 
and Statistics'.". 

DEMAND No. 5--OTIlER REVENUE Ex-
PENDITURE OF l'HE MINISTHY OF COM-

MERCE AND INDUSTRY 

"That a sum not exceeding 
Rs. 2,84,19,00 be grunted to the 
President to complete the sum 
necessary to defray the charges 
which will come in course of 
payment during the year ending 
the 31st day of March. 1963, in 
respect of 'Other Revenue Expen-
diture of the Ministry of Com-
merce and Industry'." 

DEMAND NCo. 112---CAPITAI. OUTLAY 
OF THE MINISTRY OF COMMERCE AND 

INDUSTRY 

"That a s urn not exceeding 
Rs. 8,22,23.000 including the sum; 
already voted on account for the 
relevant services be granted to 
the President to defray the charges 
which will come in course of 
payment during the year ending 
the 31st day of March, 1963 in res-
pect of 'Capital Outlay of the 
Ministry of Commerce ~nd In-
dustry'." 

14.50 hrs. 

MINISTRY OF FINANCE 

Mr. Deputy_Speaker: We shall now 
take up discussion and voting on the 
Demands for Grants under the con-
trol of the Ministry of Finance. The 
time allotted for this is 9 hours. 

Hon. Members who want to move 
eut motions may send in chits indicat-

ing the numbers of the selected cut 
motions at the Table within fifteen 
minutes. 

DEMAND No. 23-MINISTRY OF FINANCE 

Mr. Deputy-Speaker: M.otion moved:. 

"That a sum not exceedi'lg 
R3. 1,33,24,000 be granted to the 
P.esident to complete the sum 
necessary to defray the charges 
which will come in course of 
payment during the year ending 
the 31st day of March, 1963. in 
respect of 'Ministry of Finance'." 

DEMAND No. 24-CUSTOMS 

Mr. Deputy-Speaker: Motion moved: 

"That a sum not exceeding 
11s. 3.00,66.')00 be granted to the 
P.-esident to complete the sum 
lll'cessary to defray the charges 
which will come in course of 
payment during the year ending 
the 31st day of March, 1963. in 
respect of 'Customs'." 

DEMAND No. 25-UNION EXCISE DUTIES: 

Mr. Deputy-Speaker: Motion moved: 

"That a sum not exceeding 
H,. 7,36,02,000 be grantl'd to th" 
P;'('sident to complete the sum 
nl'cessary to defray the charges 
which will come in course of 
payment during the ypar ending 
the 31st. day of March, 1963, in 
respect of 'Union Excise Duties'." 

nEMAND No. 26-TAXES ON INCOME 
INCLUDING CORPORA1'ION TAX, ETC. 

Mr. Deputy-Speaker: Motion moved: 

"That a sum not exceeding 
R ... 4.66,75,000 be granted to the 
President to complete the sum 
necessary to defray the charges 
which will come in course of 
payment during the year ending-
the 31st day of March, 1963, In 
respect of 'Taxes on Income In-
cluding Corporation. Tax, etc.' ... 
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DEMAND No. 27-SAMPS 

Mr. Deputy-Speaker: Motion moved: 

"That a sum not exceeding 
R~. 2,06,11,000 be granted to the 
~resident to complcte the sum 
necessary to defray the charges 
which will come in course of 
payment during the year ending 
t.he 31st day of March, 1963, in 
respect of 'Stamps'." 

DEMAND No. 28--AuDIT 

Mr. Deputy-Speaker: Motion moved: 

"That a sum not exceeding 
Rs. 9,32,16,000 be granted to the 
P;-esident to compl(,te the sum 
necessary to defray the charges 
which will coml' in course of 
payment during the year ending 
the 31st day of March. 196~, in 
respl'ct of 'Audit'." 

DEMAND No. 29-CURRENCY AND 
COINACJI: 

Mr. Deputy-Speaker: Motion moved: 

"'rh-lt. rl. :sum not exc('pding 
Rs. I a.37.H I 000 he granted to th(' 
P -",'(I<>nt (0 ('ompl!'te th(, sum 
neces;ary (0 defray the charges 
which will come in courSe of 
payment during the year ending 
the 31st day of March, 1963. in 
respect of 'Currency and Coinage'." 

DEMAND No. 30-MINT 

Mr. Deputy-Speaker: Motion moved: 

"That a sum not exceeding 
Rs. 1,92,29,000 be granted to the 
President to completp th(, sum 
necessary to defray the charges 
which will come in course of 
payment during the year ending 
the 31st day of March, 1963, in 
respect of 'Mint'." 

DEMAND No. 31-PENSIONS AND OTHER 
RETIREMENT BENEFITS 

IIr. Deputy-Speaker: Motion moved: 

"That a sum not exceeding 
Ks. 3,74,99,000 be granted to the 

President to complete the sum 
necessary to defray the charges 
which will come in course of 
payment during the year ending 
the 31st day of March, 1963, in 
respect of 'Pensions and Other 
Retirement Benefits'." 

DEMAND No. 32-TERRITORIAL AND 
POLITICAL PENSIONS 

Mr. Deputy-Speaker: Motion moved: 

"That a sum not exceeding 
Rs. 18.57,000 be granted to the 
President to complete the sum 
necessary to defray the charges 
which will come in course of 
payment during the year ending 
thC' 31 st day of March, 1963, in 
rC'sp<'ct of 'Tcl'J'itorial ~nd Political 
Pens:on..,'," 

DEMAND No. 33-0PIUM 

Mr. Deputy-Speaker: Motion moved: 

"That u sum not exceeding 
Rs. 44,33.000 be' g.-anted to the 
P~es!dcllt (0 ('ompll'll' the sum 
n('ces;ary t.o defray the "harges 
which will come in course of 
payment during the year ending 
thp 31 st day of March, 1963, in 
respect of 'Opium'." 

DEMAND No. 34-01'11>;1< Rt:Vt:Nut; Ex-
PENDJTUIU~ OF THE MINIS'l'HY Of' FINANCE 

Mr. Deputy-Speaker: Motion moved: 

"That a Slim not exceeding 
Rs. 41,55.96.000 be granted to the 
President to completp the sum 
n('cessary to defray the charges 
which will coml' in course of 
payment during t.he year ending 
the 31st day of Mal·ch. 1963, in 
respect of 'Other Revenue Ex-
pendil ure of the Ministry of 
Finance'." 

DEMAND No. 35--PLANNINC COM-
MISSION 

Mr. Deputy-Speaker: Motion moved: 

"That 8 sum not exceetlirg 
Rs. 71.42,000 be ,ranted to the 
President to complete the Bum 
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[Mr. Deputy-Speaker] 
necessary to defray the charges 
which will come in course of 
payment during the year ending 
the 31 st day of March. 1963. in 
respect of 'Planning Commission'." 

DEMAND No. 36--GRANTS-IN-AID TO 
STATES 

Mr. Deputy-Speaker: Motion moved: 

"That a sum not exceeaing 
Rs. 1.16,91,04,000 be granted to the 
P:esident to complete the sum 
necessary to defray the charges 
which will come in course of 
payment during the year ending 
the 31st day of March, 1963, in 
respect of 'Grants-in-aid to 
States'." 

DEMAND No. 37-MISCELLANEOUS AII-
JUSTMENTS BETWEEN THE CENTRAL 
AND STATE GOVERNMENTS 

Mr. Deputy-Speaker: Motion moved, 

"Th,,! ~ sum not exceeding 
Rs. 19,09,000 be granted to the 
President to complete the sum 
necessary to defray the charge~ 

which will come in course of 
payment during the year ending 
the 31st day of March, 1963, in 
respect of 'Miscellaneous Adjust-
ments Iwtween the Cent:al and 
State Governments'." 

DEMAND No. 38-PRE-PARTITION PAY-
MENTS 

Mr. Deputy-Speaker: Motion moved: 

"That n sum not exceeding 
Rs. 8,66,000 be granted to the 
President to complete the sum 
necessary to defray the charges 
which will corne in course of 
payment during the year ending 
the 31 st day of March, 1963. in 
respect of 'Pre-Partition Pay-
ments'." 

DEMAND No. 117--CAPrrAL OUTLAY ON 
THE INDIA SECURITY PRESs 

Mr. Deputy-Speaker: Motion moved: 

"That a sum 'not exceedil'l~ 
Rs. 31,25.000 be granted to the 

President to complete the sum 
necessary to defray the chargel 
which will come in course of 
payment during the year ending 
the 31st day of March, 1963. in 
respect of 'Capital Outlay on thp 
India Security Press· ... 

DEMAND No. 118--CAPITAL OUTI,AY OW 
CURRENCY AND COINAGE 

Mr. Deputy-Speaker: Motion moved: 

"That a sum not excee"!;"" 
Rs. 7.40,48,000 be granted to the 
President to complete the sum 
necessary to defray the charges 
which will corne in course of 
payment during the year endin2 
the 31st day of March. 1963, in 
respect of 'Capital Outlay on Cur-
rency and Coinage'." 

DEMAND No. 1I9-CAPITAI. OUTI,AY ON 
MINTS 

Mr. Deputy-Speaker: Motion moved: 

"That a ,um not "xceeiinl' 
Rs. 4,85,000 be granted to the 
President to complete thp sum 
necessary to defray the chargp" 
which will comp in course of 
payment during the year ending 
the 31st day of March, 1963, in 
respect of 'Capital Outlay all 
Mints'." 

DEMAND No. 120-COMMUTED VAI,UII: 
m' PENSIONS 

Mr. Deputy-Speaker: Motion moved: 

"That a sum not exceedil'!/ 
Rs. 1,73,39,000 be granted to the 
President to complete the sum 
necessary to defray the charges 
which will corne in course of 
payment during the year ending 
the 31st day of March. 1963, in 
respect of 'Commuted Value of 
Pensions'." 
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DEMAND No. 121-OTHER CAPITAL OUT-
LAY OF THE MINISTRY OF FINANCE 

Mr. Deputy-Speaker: Motion moven: 

"That a .um not exceeding 
Rs. 50,60,62,000 be granted to the 
~;,esident to complete the sum 
necessary to defray the charges 
which will come in course of 
payment during the year ending 
the 31st day of March, 1963, in 
Irespect of 'Other Capital Outlay 
of the Ministry of Finance'." 

DEMAND No. 122-CAPITAL OUTLAY ON 
GRANTS TO STATEs FOR DEVELOPMENT 

Mr. Deputy-Speaker: Motion moved: 

"That a ~um not exceedil'iI 
Rs. 18,99,00,000 be granted to the 
~resident to complete the sum 
necessary to defray the chargee 
which will come in course of 
payment during the year ending 
t"e 31st day of March, 1963, in 
respect of 'Capital Outlay on 
Grants to Stat£'s for D~'velop­
ment'," 

DEMAND No. 123-LoANS AND ADVAN-
CES DY THE CENTRAL GOVERNMENT 

Mr. Deputy-Speaker: Motion moved: 

"That n sum not exceeding 
Rs. 99.73,06.000 be grant£'d to the 
President to complet£' the sum 
necessary to defray the charges 
which will com!' in {'oursl' of 
payment during the year l'nding 
the ~lst day of March, 1963, in 
regpf'ct of 'Loans and Advances 
by the Central Government'." 

Shri Prabhat Kar: We are discussing 
the Demands for Grants undl'r the 
control of the Ministry of Finance, at 
a time when We are facing a foreign 
exchange crisis, when we have got a 
very dis('()uraging report about foreign 
aid On which we are mainly relying 
for the success of our Plan, at a time 
when the prices of the daily necessi-
ties of life are going up, at a time 
when the profits are increasing, and 
at a tIme when mOre lInd more new 

taxes are being imposed by the han. 
Finance Minister. 

As regards the performance of this 
key Ministry, if I were to put it in a 
nut-shell, I would say that in every 
branch of the Finance Ministry, we 
shall filld that there are difficulties 
and troubles created by the hon. 
Finance Minister himself. because of 
his own policy that he has pursued. 
in spi te of the cri ticisms made here, 
without admitting anything about the 
difficulties in the matter. All the time 
he gets annoyed when criticisms are 
made. 

Last time, when the question of the 
new taxes came uP. he displayed a 
match-box in his hand, in a somewhat 
melodramatic way, to show that the 
prices had not gone up. I know that 
he has got an allergy, so far as the 
Opposition is concerned; particularly, 
from our group, if we make any cri-
ticism, he will go round the whole 
world to prove that he is right, instead 
of facing the facts here. 

I am not going to say anything 
about the prices to which he has refer_ 
red. Hpf(' is an ('riitorial in a paper, 
written on the next day on the answer 
given by the Finance Minister. I am 
referring to the paper which is known 
as Jngantar, which belongs to the 
Congress Party, and whose proprie-
tor is a Minister in the West Bengal 
Governmet. Th,at. paper says that 
after all that has been said. if the 
Finance Minister feels that indirect 
taxation has not resulted in any price 
increase, then he must be Jiving in a 
paradise wher" no sane man can Jive. 
That. means, that he does not want to 
see what is a fact. This is the whol!' 
editorial written on his reply 10 th" 
general discussion on the Budget. And 
yet, h" will not agree. Here is Th.e 
Statesman. I am quite sure that t.he 
han. Minister cannot say that The 
Statesman is a paper belonging to the 
Opposition, or that it has a soft corner 
for the Opposition. not to speak of the 
Communist Party'. There, one of the 
reporters writes: 

"I vislted various markets in the 
city both wholesale and retail 
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lShri Prabhat Kar] 
during the last two days, and I 
am convinced that the consumers' 
price index published by the Gov-
ernment which showed no increase 
in the prices of most of the com-
modities within the last few days 
was faked." 

Then, he has said: 

"But I ended with the discovery 
that while the consumer in Delhi 
is today paying 5 per cent to 10 
per cent more for his needs than 
he did a few months ago, most 
of the increased price goes into the 
pocket of the retailer . 

He has gone further and said that: 

"The increase in the family 
budget following the new taxes 
might not have been more thun 3 
per cent, but nearly all the consu-
mers whom I interviewed agreed 
that ion actual practice, the increase 
has been of the order of 10 Pl']" cent 
or more. .. 
But the han. Minisler wil not agree. 

The Deputy Minister of Finance, 
Shrimati Tarkeshwari Sinha, while 
addressing the income-tax employees 
of the Punjab and Himachal Pradesh 
contradicted the statement made by 
the Finance Minister. She admitted-
and this has been published in the 
press-that the prices even of m'atches 
had gone up, a thing about which the 
han. Finance Minister made a demons-
tration here and said that he had pur-
chased it at a lower price than what 
we had stated. 

The Deputy Mint"ter in the Ministry 
of Finance (Shrimati Tarkeshwari 
Sinha): I specifienlly gave that exam-
ple to show that though the priees had 
gone up after the budget proposals, 
yet, the prices were controlled agam, 
and the prices had fallen down to the 
normal level. That was the specific 
comment which I made. 

Shri Barish Chandra Mathur (JaI-
ore): The han. Member should read 
the complete sentence. He should ·be 

fair at least to the Deputy Minister of 
Finance. 

Shri Prabhat Kar: I was just saying 
that when you place certain criticisms 
before the House contraditing the han. 
Minister or suggesting certain things, 
then, the han. Finance Minister gets 
annoyed. 

It is not possible for me to deal with 
the aspects of the activities of the 
Finance Ministry, but there is the ECM 
about whiCh our Finance Minister had 
a soft corner. On the 14th of May, 
even the han. Prime Minister admitted 
on the Iloor of this House that it was 
going to do harm to India, that is, Bri-
tain's entry into the European Com-
mon Market. Of course. I am not 
going to deal with that part of the 
affair. 

But, I would first d('al with the 
planned ('can amy that we arc having. 
In a planoned economy, the most im-
portant thing, and I should say. the 
most elementary thing that We should 
have is a planned budgeting. As re-
gards planned budgeting the latest 
Audit Report gives us an idea of how 
much of planned budgeting there has 
been 

If we look at tic!' ~"v"rll~ receipts 
and compare them with the revenue 
expectations, during the last five years, 
We find that each year, the actual 
revenue receipts have been appreci-
ably in excess of the revenue esti-
mates in the Budget, and the actual 
expenditure less than the budget 
estimates. 

If we see the revenue increases, we 
find that the net result is that there 
has been a substantial revenue sur-
plus although the bud!:'''t presented to 
Parliameont during all these years had 
expected a state of deficit financing; 
and it was on the basis of the revenue 
deficit that new taxes had been impos-
ed during all theSe years. In 1956-57. 
the increase was 12 per cent, in 1957-
58 it was 3 per cent; in 1959-60 it was 
12 per cent, and in 1960-61 it was IS 
per cent. Here, We get a picture of 
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how the revCtlue expect'ation has been 
less, buf the actual revenue receipts 
have been more, and it was on the 
basis of the revenue deficit expected 
that new taxes had been imposed. I 
may tell you that there has been an 
increase of Rs. 380' 62 crores in the 
revenue receipts over a period of nve 
years since 1956-57, over the revenue 
expectations. And yet on the plea of 
revenue deficit, new taxes had been 
imposed, and the hon. Finance Minis-
ter has been saying tliat the prices 
would not go up as a result of the 
imposition of the taxes. Here is the 
Audit Report which shows, that there 
has been an increase of Rs. 380' 62 
crores in the revenue receipts over the 
last five years. 

At the same time, if We look at the 
·expenditure, we find that the estimated 
expenditure is always more t.han what 
is actually spent. In 1956-57, the 
difference was 9 pel' eent. in 1958-59 
it was 4 per cent, and in 1960-61 it 
was 6 per cent. That means that we 
had provided for mO'l'e amollnts than 
could be spent, and ultimately the 
amollnt had to be surrendered. While 
the revenue rel'eipts had exceeded the 
revenue expectatioos, we find that in 
the case of expenditure, we have ac-
tually spent less than what had been 
estimated in the budget. This is the 
type of budget that the han. Finance 
Minister is placing before the House 
for the implementation of our Plan in 
this planned economy that we are 
having. 

As regards savings, if you would 
kindly look -at the figures, you would 
find that in 1956-57, the figure was 
{If the order of Rs. fi.'10 (,)'ores, in 1956-
57 it was of th(' ordpr of Rs. 221 crores, 
in 1958-59 of the order of Rs. 443 
crores, in 195f1-{jl) uf Ihe o"der of 
Rs. 255 crores, an!! in 1960-61 of the 
order of Rs. !i00 cror~s. In other 
words. you giv!' an idea to tht' country 
that such :llld such plans and such and 
such projects will be completed, but 
at the end of the year, you surrender 
the amount and say that you have not 
been able to spend the money. 

In this respect, I would stress that 
it is essential when We are so much 
hard up for money, when we are 
asking everybody to tighten his belt, 
at least the Fin'ance Minister's budget 
should not contain such types of 
things. Whatever he expects must 
tally with the reality; alld he should 
not present before us something ac-
cording to his own idea, resulting in 
our finding discrepancies ultimately. 
These are some of the most important 
things that 1 would like the Finance 
Minister to take note of. 

15 hrs. 

So far as the collection of taxes is 
conccrned, it has been a subject matter 
of discussiun all years, but arrears of 
taxes continue to be the same. From 
1956 to 1960-61, it is roughly about 
Rs. 250 crOr!'s with slight variations 
hC'rc and th('re. In 1960-61, it is 
Rs. 253: 49 (Tares. It was earlier 
Rs. 257 crores; in 1956_57, it was Rs. 267 
cl'Ores. I do not know whether at any 
time we shalI be able to collect these 
arrears and bring down the figure to 
below Rs. 100 crores. This is an im-
portant factor so far as the Finance 
Minister is concerned as it concerns the 
proper functioning of the income-tax 
department. Otherwise, with arrears 
constan t.ly at the figure of Rs. 250, a9 
time goes on they become unrealisable. 
The han. Minister had earlier sliced 
R.~. 100 crores as bad and doubtful 
becaus('. according to him, they could 
not be collected. If you delay collec-
tion, automatically it will become 
dc>ubtful and you shall have then to 
write off to that extent. The result is 
that the revenUe will go down. I 
would, therefore, request the Finance 
Minister to take positive steps to lee 
tha t the figure of Rs. 250 crores comes 
down to at Rs. 100 crores not by com-
ing a new word 'effective' arrears but 
by actual collection, implementing the 
provisions of the Income Tax Act. 

On the question of income-tax 
receipts, there has been a downward 
trend. In 1958-59, it was Rs. 172' 01 
crores. In 1960-61, it is RI. 127' 9 
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crores. What are the reasons for this? 
So far as the income tax department 
is concerned, we have all the time 
been saying that there are allegations 
about influence being exerted. We 
have all the time bero stress.ing that 
it is essential that there should be co-
operation and understanding and help 
from the lower grade of the staff. I 
have heard recently that on the ques-
tion of promotion of class I and class 
II, there have been some difficulties. I 
have been told that some 40--50 cases 
have been sent to the court. If this be 
the state of affairs in the departm~nt, 
if this the position of the higher staff 
in the collecting machinery, I do not 
know how with this discontentment 
prevailing in the staff, the collecting 
machinery can be ieared and the 
arrears of taxes realised. In this con-
nection, I would also say that it is 
essential that there should be some 
sort of punishment inflicted. Uptil 
now, no punishment was inflicted for 
non-payment of arrears of taxes. It 
is necessary for Government to take 
steps in this matter. 

Again, coming to the price policy, I 
was surprised to find in the Economic 
Survey (page 17, paragraph 51) that 
instead of puWng more effective con-
trol On credit, a 'number of measures 
of selective and general credit control 
were progressively withdrawn or 
modified'. Advances made by banks 
constitute one of the reasons for rise 
in prices because the hoarders can 
hypothecate the stock, get money from 
the bank and release it only when 
prices are high. It was to check this 
practicc that efTc-clive credit control 
was asked for, and the Reserve Bank 
carried out that policy for some time. 
But now we arc told: 

"The additional reserve reqttire-
ments imposed in March 1960 
werc withdrawn in January 1961 
and the selective credit controls 
in respect of wheat sugar raw 
jute and jute and ric~ were'revok-
ed in the course of the year and 
thOSe against paddy and rice were 
modified· ... 

At present the position is that out 
of about Rs. 200 crores of deposits in 
the banking industry. Rs. 133.73 
crores are advanced against food 
articles-wheat, paddy, gram, sugar 
and vegetable oil. Against manufac-
tured articles, the figure is Rs. 465.31 
crores. 

Because of this policy of Govern-
mcnt, apart from the impOSition of 
indirect taxation, they are helping the 
middlemen to earn more profit as a 
result of which the prices of the daily 
necessities of life are going up. I 
would like to ask why a relaxation 
has been made. It is not simply a 
question of easy flow of money. It ill 
a question vitally concerned with 
checking prices. One way of checking 
prices is through control on bank 
credit. This is necessary and should 
be done. 

Then there is another point. I 
know the hon. Finance Minister is 
a!1ergic to any suggestion of nation a-
lisation. When I say that banks 
should be nationalised. it does not 
mean that there will be no advances 
made to the private sector. The State 
Bank was established in 1956 and it 
is advancing money to the private 
sector. The point is that by nationali-
salion you get control over the advan-
ces policy of the banks, which is a very 
very important factor influencing 
prices. It is in this context that I 
urge that banks should be nationalis-
ed. 

On the question of foreig., ex-
change, we heard a statement the other 
day from the Finance Minister. I am 
sure the matten' will be debated pro-
perly at the time of the discussion of 
the Finance Bill. But I just want to 
know whether these things could not 
have been avoided, if not completely, 
at least to a great extent. One of the 
most important things that we see is 
an increase in the trading of the 
foreign firms and increase in their 
remittances without contributing any-
thing to the national economy. I do 
not know why this should be allowed. 
The sec')nd thing-it is also an impor-
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tan t factor so far as our expOl t trade 
is concerned-is that more than 30 
per cent of the total exports are financ-
ed by means of sterling usance biJIs. 
Bills are so:d by the exporter to the 
bank which in turn generally redis-
count them in the London market 
when the London market rates are 
higher than the Indian rates, as has 
been the case for the last several 
years. When banks do not hold these 
bills till maturity, the countrv loses 
precious foreign exchange. 'In this 
matter, the Reserve Bank itself can 
give advances to the banks and avoid 
this. This is a matter in which the 
hon. Finance Minister can properly 
guide them in order that some of the 
avoidable foreign exchange drainage 
may be saved. It will be a good 
em aunt in view of our effort at in-
creased export trade. 

I would ask the Finance Min'stcr 
how more and more reliance on 
foreign aid is going to help us. 
Today you have seen that the Indian 
Aid Consorti urn has postponed its 
meeting. In the newspapers you get 
headlines about the anxiety here. 
Naturally, because. if we have til'd 
ourselves with foreign help for the 
development of our Plans, naturaJ:y, 
if they do not give us what we need, 
this will happen. These t.hings have 
to change, We have not yet learnt 
from these things. Have we not heard 
about the recent Wall Street crash? 
It has at least proved what the picture 
of affiucnt society is. It is now be_ 
ing admitted that you cannot simply 
say that 1902 is not 1929. It has got 
it..; effect; it h<ls got its repercussion on 
the London and on the Calcutta mar-
kets. If We link our eeonomv with 
the sJ-called affluent society, the net 
result is what We saw in tht, recent 
Wa1l Street crash. 

I will, therefore request the han. 
Finance Minister t~ take these things 
into account and then decide exactly 
how these things happen. I want to 
put another question to the Finance 
Minister, So far as taxation and all 

these things are concerned, is it only 
to keep up the buoy nancy of the Stock 
Exchange? We Qo,ave seen that the 
Stock Exchange has shown a buoyant 
tendency after the Budget was presen-
ted. In order to keep up the buoy-
ancy of the Stock Exchange we are 
every day putting Rs. 10 lakhs roughly 
into the Stock Exchange from the Life 
Insurance Corporation as investment, 
The Stock Exchange is the guiding 
factor of OUr economy. Most of the 
time we have seen that the Stock 
Exchange has creatcd complications 
in our national economy as we havi! 
s('en rL'cerutly in the Wall Street crash. 

I would only add another thing, be-
cause we are also discussing plan-
ning. I am not discussing it elabor-
ately. I want to add only one thing. 
According to the J o;nt Stock Compa-
nil>' report, there is concentration of 
capital in the hands of 690 giants. We 
find that nearly 2 per cent of peop!~ 
control nearly 60 per cent of capital 
out of the Rs. 1300 crores of capital. 
This is according to the Joint Stock 
Compan'es report. The profits are 
increasing. I will just give one Or two 
figures. In engineering industries it 
has gone up from 120.7 in 195u' to 
175: 3; in chemicals, from 118.5 to 249' 8 
and in Jute, from 137 to 297.2. Here 
is concentration of capital in few 
hands and the profits are going up. 

Thc other day the Labour Minister 
admitted that the working class cost 
of living index has gone up and that 
their real wages arc low and that they 
have not come up to even the 1939 
level. There is no need to say any-
thing about the condition of agr:cl.1l-
tural labour. This is the result of the 
planning, when we are in the second 
year of the Third Five Year Plan. 
Unless there is radical change in out-
look, it '5 very difficult for us to ex-
pect anyth'ng out of this planning. 

I will just deal with two Or three 
small questions. The other day, ell 
the question of gold smuggling, the 
han. Minister said that the Firat 
Secretary of the Indian Embassy at 
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Vienna committed suicide. He said 
it had already been found, it had been 
-enquired into and it was a case of 
suicide. Thereafter, a question was 
put, No. 1142 on 29th May, 1962; and 
the reply was that they were awaiting 
the finally result of the investigation 
of the Vienna Police. It was said in 
the Lok Sabha first that it was a case 
of suicide. Subsequently, in reply to 
another question it was said that they 
arc still awaiting the final result of 
the investigation. 

An Hon. Member: Another q'lestion 
came after that. 

Shri Prabhat Kar: I do not know 
exactly what it is. On that day, the 
hon. Finance Minister after consulting' 
the Deputy Minister of Externfl: 
Affairs told us .... 

The Minister of Finance (Shri 
Morarji Desai): The Minister of State 
and not the Deputy Minister fOl" 
External Affairs. 

Shri Prabhat Kar: I am very sorry. 
After consulting the Minister of State 
it was said on the 29th May that this 
is still being inquired into. There has 
been a charge that because he was 
trying to unearth an international 
gang of gold smugglers he was killed. 
There was anxiety here in the House 
and the question was taken up; but it 
was treated in a very light manner. 

I would also like to know what is 
happening to the agreement that we 
have signed under PL 480 for Rs. 
256' 8 crores for a project. Accord-
ing to reports it was said that we will 
have to wait for this to be agrC'CQ to 
by the Government of USA. I want 
to know whether we are in a position 
to utilise that loan or whether we 
have still to await the sanction of the 
USA. 

In the end I have got this. When·· 
ever reports are made by important 
persons of the locality about tax 
evasion, we find that no steps are be-
ing taken by Government. If that be 
.the state of affairs, under no circums-

tances will we be able to find out the 
tax-dodger; because it is only with 
the help of the local people that we 
can find out these tax dodgers. If 
Government has got the real intention 
then they will be able to find out V/h~ 
the tax dodgers arc. They should 
take the help of local person;; who 
come forward to help them. 

On the foreign exchange crimes, 
had an answer to a question that the 
fines that are imposed on those per-
sons who commit some sort of fore;gn 
exchange irregularities are so small 
that I do not think it will dissuade 
them from continuing tbe same tactics 
Recently, in one of the most important 
cases. I would say because of the 
handling of the cas(' by the authorities 
here, thc person involved has come out 
on technical grounds. 

want to get an answer from the 
Finance Minister. In 1.he case of Shn 
Jain because the account was, I have 
forgotten the name which was giv~n to 
it, be:ause the account had nothing to 
do WIth S. p. Jain personally or be-
caUSe it was not a business account he 
was exonerated. I want to know f~om 
Government whether Government 
have any intention of changing the law 
so that cases like this, where a line 
was imposed to the tune of 11s. 55 
lakhs but not a farthing came OUl, may 
not occur again. I want to know 
whether that state of affairs would be 
allowed to continue or whether the 
Finance Minister is thinking in terms 
of putting more restricti·ons ,0' that 
this kind of activities may be curbed. 

These are the points I want to make 
at this moment. 

Mr. Dpputy Speaker: Shri Tulsidas 
Jadav. Shri K. C. Jena. They are not 
here. Shri S. K. Paramasivan. 

Shri Paramasivan (F-rode): Sir I 
wish to speak on t.h" excise duty le"ied 
on processed hanrlloom cloth and yarn. 
Handloom industry is of vital tmpor-
tance to the nation, affording employ-
ment opportunities to the millions of 
our village population. The Govem-
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ment encouraged handloom industry in 
several ways like the po 'ition or cess 
lund and other aids and afforded pro-
tection against the competition of mill 
made clothes by imposing excise levy 
on mil! clothes. With a view to increase 
production and distribution of hand-
loom products, the Government ren-
dered all relp for finding suitable 
market for them, both inland and 
foreign through co-operative and 
other organi,ations, In moving with 
the time, the mill clothes are subject-
ed to various modern machine process 
and finished into attractive products 
to suit popular tastes, Even then, to 
compete with the mill cloth, hand loom 
clothes are propos('d through machine 
in 3ccordClncc with the tastes of the 
people, The industry has created a 
market for crores of yards of hand-
loom cloth in South India and thereby 
afforded employment to thousands of 
handloom wcavers and others connec-
ted with thi; industry. Handloom 
cloth i, printed and sold in retail in 
the villages by hawkers who carry 
them on their heads, In fact, the pro-
eessed hanelloom industry is an essen-
tial and U"dLll means of providing 
employment to the poor people. The 
new cxcise levy has hit hard this es-
sential industry. 

By taking the processed handloom 
cloth on an equal footing with the pro-
cc'ssed mill cloth, the prices of the 
former wili rise high and will not mOve 
in the market. resulting in a death 
blow to handloom industry which will 
deprive not only thousands of hand-
100m weavers but also others connec-
tpd with the incJu~try, of their employ_ 
ment. In fnct the proposed new t"xn-
tjrrn ,vill h~.v(l thp pfff>rt of Tf'mn'lring 
all tlH' aiels nnn prot 0 ction afford-
ed '0 far by the Government to hand-
loom industry. In the past when the 
Governmpnt imposed exds~ levy 
handloom clothe, were exempted. 
Thprc is no r(>~son Why Gmrf'rnmcnt 
should now impose excise levy on 
band loom colthes. 

Shri Bade: When an han. Member 

from this side was reading a speech, 
the hon. Speaker gave instructions 
that he shou~d not do so. But that is 
being repeated by an Hon. Member 
from tha t side of the House. 

Shri Morarka : (Jhunjhunu): New 
Member,; are exempted. 

Mr. Deputy-Speaker: He is just 
referring to his notes; he may speak. 

Shri Paramasivan: Further, the new 
taxation will create untold complica-
tions and difficulties to hand loom in-
dustry. 

Under the new excise levy, the 
powerloom industries are divided into 
three categorie;. There is no taxation 
on units of four powerlooms and less, 
A compound h'vy is proposed from 5 
to 49 powerlooms. There is another 
rate for over 49 powerlooms, This 
different iution is only to give en-
couragl'lncnt to small unit; of power-
100m in dust ry. Similarly, in oil in-
dustry small units with two rotaries 
are cx~mpted from tuxation. But there 
is no reason why such differentiation 
is not mude in respect of processed 
handloom industry. The smail units in 
handloom industry are not able to 
compete with big composite mills 
which daily process about 70,000 yards 
of mill cloth. There are ,c'mall units in 
the cottage industry which process 
daily about 5000 yards of handloom 
cloth, It is not just and proper to 
considf'r th" und,'vclopcd latter one 
nn nn cqll"1 hocis with the welJ-
devc10ped and fllily equipped compo-
site mills. 

Befol'e the hxation, there was a 
duty ('. mll1 ('10th CIt 3 nP ppr ~quare 
metre The efft'c! of revised excise 
duty nn ml'L;,um !.'rey mil! cloth will 
be a reducl ion of .7nP per square 
metrC'. !'\,f'('orrlin:~Iy the (,(r('et of the 
rt'viprl ('xci", l(>vy HlP outy on the 
proP",s"-1 mjl1 c1nth will be only 2 nP 
more lhnM thr pn'vioUl< duty. Due to 
the present taxation the handloom 
Industry has to pay 5 nP more now 
before while the mill cloth has to IN)' 
only 1.3 nP more now. 
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The Government of India has per-

mitted alI unauthorised powerloom< 
all over the country and most of them 
in our neighbouring States are pro-
ducing grey medium gada for proce~­
sing. By the present Budget taxation 
the Government have allowed four 
powerlooms frep of excise duty. This 
has created a severe competition bet-
ween handloom and power loom 
clothes by making the price pcr square 
metre of powerloom cloth cheaper by 
9 pP than handloom cloth of the same 
texture. The powerloom cloth is pro-
cessed by big processing factories like 
composite mills in Ahmedabad 3nd 
Bombay whiCh were permitted to print 
powerloom cloth. Handloom cloth is 
not at all saleable against this com-
petition due to high price consequent 
on the new excise levy. 

Taking into account all the facts 
mentioned above, the processing in-
dustry "in Tamilnad will be ruined. 
Nearly 35,000 peopll' are depending 
on the processing industry. At Erode 
in Coimbatore district 5,000 p00ple arc 
procps;ing nearly three crores yards 
per year. Nearly 30,000 pC'ople are 
employed in manufacturing three 
crores yards. Naturally, all these peo-
pi!" will have to 0 unemplocd if their 
position deteriorates. So, I request the 
Finance Minister to consider the effects 
of this taxation and give relief to the 
handloom industry. 

1 want to 5epak then about the 
financing of co-'Operative socidie!. 
During the Second Plan period many 
co-operative societies were started and 
more members joined them. But they 
are not able to get loans they require 
and sometimes it takes three or four 
month~ to get a loan. Most of the ryots 
want medium term loans lasting for 
1-11 ears as they are indebted and they 
like to repay that amount in equal in-
stalments ove.r a period of 3-5 years. 
But the "district central bank" says 
it does not get "long-term loans" from 
the State Co-operative Bank, and tho 
State Co-operative Bank in turn saYI 
that the Reserve Bank of India does 
not come to its rescue. So only if the 

Reserve Bank gives a three-year loan 
to the. State Co-operative Bank which 
in turn can finance the central bank, 
can the co-operative societies get some 
help by way of this loan. So, I want 
to : tress that the Reserve Bank at 
India mu·,t come to the rescue of the 
co-operative societies in the matter 
of giving "three-years and five years 
medium term loans, without any 
reserve. 

With these remarks I conclude my 
speech. 

Shri Liladhar Kotoki (Nowgong)~ 

Mr. Deputy-Speaker, Sir, the other 
day, on the 8th June, the han. Finan~ 
Minister placed a ,·tatement before thia 
House re~rding the serious foreign 
exchange situation thai our country ~ 
facing. He a]:,o in thc course of the 
statement indicated certain steps that 
the Government. were taking. The 
depletion of our foreign exchange re-
source; started along with the second 
Five Year Plan. At the close of the 
second Five Year Plan the sterling 
balances came down to Its. 136 crores. 
During the two years of the third Fiv~ 
Year Plan it is going down very rapid-
ly and it stands at pre,.ent at about 
Rs. 100 crores. This is indeed a Vf~ry 

serious situation, and as the hon. 
Finance Minister already emphaoised, 
we must do something to arrest 
further drawal from the already de-
picted foreign exchange resources. ] 
endorse thc steps that the hon. Finan-
ce Minister has outlined. The firs' 
and foremost of all these steps is 
naturally th!' augmentation of 0111' ex-
port earnings. It has also b!'en sl ated 
that the Mini,.ter in charge of Inter-
national Trade has been devoting all 
his attention to the best way in which 
we can augment our exports. In the 
course of the debate on the Demands 
for Grants under the Ministry of Com. 
merce and Industry, various sugge;-
tions had also been put forward as to 
how best we can augment our export 
earnings. 

In this connection, the han. Finance 
Minister has also suggested that ou! 
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imports should be cut down vel') 
drastically and, in fact, in the state-
ment that was issued subsequent to 
the statement laid before the House, it 
wa; made clear that a cut to the extent 
of 50 per cent should be imposed in 
respect of imports. My only fear is 
that these cuts might affect the im· 
plementation of the projects in thl' 
Third Plan, although in the last para-
graph of the statement, the hon. 
Financ€' Minister has assured us th'it 
the steps taken to cut down our im-
ports will not affect the implemen-
tation of the Plan projects. He has 
stressed that we hav{' only one 
·course which is left open and 
that is we have to impl~ment 

thl' schemes against which fore-
ign assistance has been already obtai::t-
en or promised as quicklv as possible. 
I fully agr€'e that any delay in the im-
plementation of the projects wiIl 
create wastage in foreign exchange 
lind therefore it is necesary that the 
implementation of the projects should 
be carried out as quickly as possible. 
I would only urge on the hon. Finance 
Minister that he should sec that such 
projects a': are intended to be fulfilled 
in the third )<'ive Year Plan for deve-
loping the less-developed areas should 
not be put into any difficulty for want 
of foreign I'xehange. 

In this connee!ion, I would invite 
the attention of the hon. )<'inance 
Minister to certain serious problems 
that some of the States like Assam are 
facing. There must have been some-
thing wrong with planning itself, be-
cause while going ahead with certain 
projects w(' suddenly find th~t some of 
the very essential requisit('s are not 
there. l"or instance, ther(' are certain 
projects which are being included in 
the Third Plan for the purpose of in-
dustrialisation of Assam but we are 
told that thpre is not enough power 
for those industries. Now. we under. 
stand that the Chief Ministers have 
been told recently that none of the 
projects will be sanctioned unless 
power is assured. Therefore, this i; a 
very difficult situation: when the back_ 
ward States want to go ahelKi, when 

projects are sanctioned, somehow 
something goes wrong and we find that 
the industrial projects are not im-
plemented or augmented. I would 
like to invite the attention of the hon. 
Finance Minister to this special aspect 
of the problem pertaining especially to 
the State of Assam where the acute 
shortage of power has thwarted further 
progress in the industrialisation of the 
State which is already industrially 
backward compared to most of the 
other States in India. 

The next point that I would like to 
submit before this Hou'e and to which 
I would like to invite the special at-
tention of the hon. Finance Minister in 
the difficult financial poistion of the 
State of Assam. During the last two 
years the State has been fac'ng a very 
difficult ways and mean: situation. Its 
deficit is indeed very high. At the 
close of the year 1960-61, the deficit 
was of the order of Rs. 7GB lakhs. Of 
course in that year there were several 
unprecedented natural calamities and 
some other situations that aro e, due 
to which there was a heavy drain on 
the resources of the State. But even 
when that situation was tided over, 
the deficit still rpmains very high. At 
the end of 1961-62. this was of the 
ordcr of Rs 4~9 lakhs. In the mean-
time, the Third Finance Commission 
mad(' an award. Under this award 
also. the State of Assam does not seem 
to have been given due consideration 
which it needed because of the special 
problems this border State has been 
facing all these years. 

I will not go into details. for lack of 
tim" as to how Assam has been very 
unfavourably dcalt with under the 
award of the Third Finance Commis-
sion. It will suffice to say that under 
alI the heads of accounts coming under 
the recommendation of the Finance 
Commission, Assam will get only about 
Rs. 13.1 crores, as against Rs. 10.3 
crores which she got during 1961-62. 

On Eeveral accounts, Sir, instead of 
Assam getting more allocations it has 
got less under the formula that the 
Third Finance Commission has been 
pleased to award and which the Gov· 
ernment of India has already accep"le6. 
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The Parliament has also enacted legis-
tion to that effect. But I would 
submit that unless the Central Gov-
ernment comes to the special assis-
tance of the State of Assam all our 
efforts for industria lisa lion will be 
very greatly hindered. 

I understand that the Government 
of Assam has already approached the 
Finance Minister and the Planning 
Commission to look into the special 
difficulties faced by the State. I sub-
mit that these difficulties of the State 
should receive sympathetic considera-
tion of the Central Government, and 
particular care shou ld be taken to 
see that the tempo of indus-
trial:salion which is only in a very 
nebulous state in the State is not al-
lowed to be thwarted in any way, 
more especially for lack of financial 
assistance 

Another point that I would like to 
submit in this connection in that the 
State of Assam having had a large 
number of peculiar problems is handi-
capped in very many ways whenever 
it wants to go ahead with th" deve-
lopmental projects. Something or 
the other ("omes in the way and all 
the rpsourl'~'S and enf'rgy of men and 
money have to be diverted and, there_ 
fore, somehow the developmental pro-
jects get a great s"t back. The bord~r 
problems arc there. The ho,tile Naga 
problem is thCTe. Th" flood, come 
suddenly. and even in spite of having 
heavy rainfall we are faced with 
drought. All these peculiar problems 
are not to be heard of in most of the 
other parts of the coun try. 

Therefore, I would specially re-
quest the hon. Finance Minister to 
set up some machinery to make a 
study of these problems, because when 
We from Assam say that these are our 
special problems We are likely to be 
misunderstood. More or less, some of 
these problems are there everywhere. 
But when you take all these problems 
together you will find that Assam 
really has very special problems whiCh 
are not very common in other parts of 
the country. Taking each problem in 

an isolated way it is possible that one 
may come to the conclusion that such 
problems are there in almost every 
part of the country. But taken toge-
ther I am sure you will find that 
Assam stands on a different footing. 
Our per cctpita inc'ome is the lowest. 
Our per capita consumption of electri-
city is the lowest. But our miser'es 
are the greatest. When We press our 
demands for special attention, as I 
said before, We are likely to be mis-
undt'rstood. Therefore, I would very 
earnestly submit that a special com-
mission or committee shou:d be sei 
up to studv the problems and the 
economy of the State and to devise 
ways and means how best these diffi-
CUltH.'S could be removed and the 
economy of the State could be brought 
on a par with the average of India. I 
am not speakng of the States which 
arc fairly advanced. but even if we 
take the' average of the country as a 
whole the e("onomy of Assam stands 
the lowest. I would humbly request 
that special attention should b" given 
to st'e that this low level of economy 
of the Slate is ra'sed at least to the 
average of India, as early as pussib'e. 

Shri Surenrlranath Dwivedy (Kend-
rapara): Mr. Dcputy-Spl'aker, Sir, 
OUr Finance Minister, Shri Morarji 
Desai. is known to be a very strong 
man both in physical and mental 
make-up, and it is also said that he 
is bold, courageous and has a rigid 
mind. Sir, I would have congratulat-
ed him if thl' economic health of the 
co un t ry has also be'cn as sound and 
strong as his physical health. But I 
am sorry to say that the economic 
policy of this country under his 
stewardship has been implemented in 
such a manner that today we are fac_ 
ed with the most critical situation. 
The economic situation and the finan-
cial position of this country are dis-
turbing, disconcerting and, if I may 
put it, perhaps the weakest than ever 
before. And, I apprehend that in the 
years to come, with the way we are 
proceeding, probably we will have no 
other alternatiVe but to surrender 
completely to the big business of this 
country because in the years past the 
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concentration of wealth has increased 
rather than decreased. I would not 
give any comments of my own, but in 
the language of such a noted econo-
mist as Professor D. R. Gadgil: 

"The inequality of distribulion 
of incomes is amongst the largest 
in the world and the level of 
national income is the lowest." 

Sir, this Ministry holds a very 
key position in the country. In the 
reporl of the Ministry its responsibili-
ties arc defined. They say: 

"The Ministry of Finance is res-
ponsible for the administration of 
the finances of the Central Gov-
ernment and for dealing with 
financial matters affecting the 
country as a whole." 

We are also discussing the Planning 
Commission. I do not want to enter 
into the ideological aspects of the 
economic policy or any such thing. I 
know there is a good deal of politi-
cal controversv around this Ministry 
of Finance. Even Members of the 
Congr£'ss Party accuse that the 
Finance Min'ster is not socialistic 
enough. There are also comments in 
the papC'rs 10 show that in th" Cabinet 
itself ther" are rightists and If-Hists. 
I do not know whether those who sit 
to the right of the Prime Min'ster 
are rightists and those who aI'" be-
hind him arc leftists. 

Shri Sham Lal Saraf (Jammu and 
Kashmir) : I would like 10 ask my 
hon. friend: what sort of soc:alism 
docs he want'! 

Shri Surendranath Dwivedy: But 
the very fact that the present Finance 
Minister is continuing and he has 
been given the same portfOlio again-
there are so many Finance M'nisters 
who have preceded him; I do not think 
they have survived so long as the pre-
sent Finance Minister-shows that per_ 
haps the entire Cabinet approves what 
he says and what he does. Therefore, 
I think such propaganda is mischie-
vous and made in a cunning manner 
to tell the people outside that the Gov-
ernment is socialist, the leader of the 

Government is socialist, but there is 
somebody who is not socialist. So 
when the Congress Party is put in the 
docks, before the bar of the people, 
they find a distinction between this 
and that. 

Shri Sham Lal Saraf: I want to· 
ask this hon. Member what is his 
conception of socialism. 

Shri Surendranath Dwivedy: I do. 
not want to go into the personal as-
pects of the question. I would like to 
make my observations mainly on the 
question of finance and I shall con-
fine myself to the limited objectives 
as are laid down by the Planning. 
Commiss;on. 

Today it is not the question, as I 
have made it perfectly clear before, 
that We arc going to enter into a 
controversy On socialism as to which 
is good and which is bad, which type 
I want and which type the Congress 
wants. But I shall try my best to point 
out the difficulties and the situation 
in which we are placed today even 
by not being able to direct our policies 
for the achievement of the socialism 
in which Shri Desai and his friends 
b('lievl'. To my mind there is no 
dynam'sm. We arc not making pro-
gress; perhaps, We arc stagnating. We 
al'<' suddenly fac('d with a situation 
where the foreign aid is shrinking and 
We are apprehending that external 
assistance would not be forthcoming 
on which we have based all our Plans. 

Of course, about fore:gn aid, I do 
not think there is much controversy 
in the country. In a developing stage 
We need foreign aid and that too 
without strings. But the present in-
dications prove that We have friends 
all over the world. I would say that 
it is bunkum to say that help and 
aid is given to us because the people 
who are giving foreign aid feel that 
they want to help developing coun-
tries. There is nothine like that; 
Fore'gn aid comes only because of 
some selfish motives. I do not. mow' 
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whether the lurking hope that the 
hon. Finance Minister has indicated 

:in his statement that the present cut 
would be restored would materialise 
or not, but this is a sufficient warning 
to us that we cannot depend on foreign 
aid to achieve the objectives of our 
Plan. I should think we should have 
anticipated this danger much before. 
We have been a little complacent in 
this matter because, as I sa'd, we are 
thinking that we are friends to all and 
enemies to none. 

There is a lot of activity now on 
our export front. This is all to the 
good. Apart from the statement of 
the hon. Finance Minister in which he 
has characterised the present difficul-
ties and how to surmount them, there 
is a lot of activity regarding exports. 
It is good so far as it goes. But my 
point is that we are still not clear as 
to what is going to happen to this 
country on account of the ECM. We 
simply sat silent when this develop-
ment took place. There is no doubt 
now that it wilJ have a serious re-
percussion on our economy. Even the 
little exports that we are mak'ng to-
day would have a great impact and it 
will shrink further. Even the Ameri· 
cans took sufficient steps in this mat-
ter. The Soviets are thinking of hav-
ing the'r own sphere of market. But 
We neglected this aspect. It needs re-
adjustment of our whol(' economic 
thinking and steps have to be taken 
immediately. 

I know that to develop our export 
trade some more facilities are pro-
posed to be given to the private capi-
talists so that we earn more from ex-
ports. I am also glad to find that the 
State Trading Corporation is going to 
be expanded but I would think that 
this is the moment when we should 
give a serious thought to the question 
as to whether the entire export trade 
'lhould not be taken over by the State 
lector because new areas are to be 
explored and new commodities are ex-
ported. Some initiative has to be 
taken, This cannot be done by the 

:private capitalists. I am told by • 

good autihority that even if Basmati 
rice is exported we can earn easily 
Rs. 10 crores to Rs. 15 crores of 
foreign exchange, All these thinp 
can be worked out if the State Trad-
ing Corporation's work is expanded. 
I would like to know from the Finance 
Minister whether Government is 
thinking on these lines. 

About import restrictions, nobody 
would grudge them. I would suggest 
the slashing of luxury goods and semi-
luxury goods, We cannot afford 
these things at the present moment. 
But I think even in this regard there 
is very little rational thinking. Per-
haps we have reached a saturation 
point in this matter. I would only 
give one example. We have banned 
the import of air-conditioners, as also 
refrigerators, cars, etc. But we are 
allowing the manufacture of air_con-
ditioners in this country for which 
components haVe to be imported from 
foreign countries, and a good deal of 
foreign exchange is allocated for that 
purpose. It is a double disadvantage 
so far as this country is concerned. I 
am told that air-conditioners which 
in America are available for Rs. 1,000 
are sold in this country for Rs. 2,500 
Or even more. People hav(' to pay 
marl'; so there is no sav·ng. And 
what foreign exchange we get by im-
posing rC'strictions is offset by paying 
more for having them manufactured 
here. This shows that mere import 
restrictions will not lead us anywhere 
unless the whole policy is rationalised. 

Sir, our Finance Minister in his 
statement after saying all these things 
has also said that in this critical situll-
tion he wants to plug loopholes 
through which foreign exchange which 
is being d'verted to illegitimate pur-
poses could be stopped. The other 
day thpre was a question jn this House 
about gold smuggling. An han. Mem-
ber asked what is the amount of 
foreign exohange that we are losing 
on this account and the han. the 
Finance Minister had no idea. He 
simply said: "We do not know how 
much smuggling is going on; how can 
I say that?" But, Sir, it is known to 
economists in this country that .... 



"100077 Demands JYAISTHA 21, 1884 (SAKA) for Grants 

are losing about Rs. 50 crores of 
foreign exchange on account of gold 
smuggling. You catch hold of the 
persons engaged in this trade. From 
the comparative movement of the 
rupee it can be easily found out which 
are the centres that are engaged in 
this practice. 

I would go a step further and say: 
let us also restrict the inflow of gold 
in this country. Let there be a ban 
on the possession of gold bars, ex-
cepting bv the jewellers who have to 
submit a "full account to the Ministry. 
If We do that we will go a long way 
in checking this. You know, Sir, in 
this House I have been pursuing a 
'question, not today. but from 
the 4th of September 1961. There has 
been a violation of foreign exchange 
by a Chief Minister of a State. I 
wrote about it to the Finance Minis-
ter on the 4th September 1961. I wrote 
to the Prime Minister. I asked a 
question to which the Finance Minis-
ter replied: This is all false. Hcre 
is a letter of the Prime Minister in 
the course of which he says: 

"r do 'not think !that he has 
kept any large amount in foreign 
banks in contravention of Foreign 
Exchange RegUlations. The ques-
tion of one particular payment 
.arose, but this was cleared up 
.after enquiry." 

The Finance Minister said the en-
quiry is goine on. I am very glad. 
tlut what is the simple matter that 
-tvas enquired into, the public has a 
right to know. If men in authority 
"*ho are supposed to scrupulously 
-carry out the laws of this country, 
lriolate it, and yet ,0 scot-free, then 
there is no future for this country. 
'Therefore, I would respectfully sub-
1'ftit to the Finance Minister that he 
Diust go into the question ver; 
-thoroughly and give an impression to 
-ttie people that so far as 'the adminis-
tration Ii coiieeriied, it is unpartia\, 
tildependerit and will not in any way 
aive Way to other iiiflliericel. 
!ll92 (Ai) LSD-7. 

16 hrs. 

About internal resources, I would 
not like to gO into the question of 
taxes which may be discussed when 
the Finance Bill is taken up. But I 
will suggest to the Finance Minister: 
instead of levying more taxes on the 
people, is it not time that he should 
think of certain other measures, such 
as nationalisa tion of the film industry 
which may cam us a good amount of 
foreign exchange and which may be 
necessary from other points of view 
also? 

On the internal resources front, we 
are failing in many respects. This 
has been admitted in this Economic 
SUTvey itself. Savings this year are 
not likely to come up to the level . f 
Rs. 105 crores for which credit was 
taken in the Budget. It has also been 
said that deficit financing would be re-
sorted to in a larger measure both in 
the States and at the Centre. 

About tax evasion I do not think I 
would say much, but the main ques-
tion today is the public sector earn-
ings. Here it has been stated in this 
Economic SUTvey, at page 16: 

"The new public sector projects 
which are expected to make a 
sizable contribution to the financ-
ing of the Plan had not by and 
large reached a stage when they 
could earn a significant profit; and 
here again, the basic task of mak-
ing past investments pay for fur-
ther investments will have to be 
tackled during the rest of the 
plan period by making an eftlcient 
and expeditious use of the capa-
city already built as well as by 
rational pricing policies." 

In the report itself it is mentioned 
that there is an organisation called 
Projects Co.-ordination or.anisatlon. 
ThIs organ~ation is entru.&d with 
the task of scrutinisinr the cill!erent 
schemes and also preparation of th. 
annual report, seeing about the lInane-
ing, etc. I would like to know into 
Which project. this organilatiOn baa 
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gone into and what have been its 
findings. 

About the question of prof:t, many 
Members have referred to it and I do 
not want to go into it. But at the 
same time I beg to point out that it 
is not merely a question of gaining 
profit. We have invested about 
Rs. 700 crores in these public sector 
industries. Now we are not following 
any target or time-schedule for pro-
duction. Production is delayed as a 
result of which the cost incrcases. 
increase of cost would give room to 
further merease in investment. It is 
a vicious circle. Therefore I submit 
that inst""d of saying "we shall try 
to find out", the time has come whe!l 
project te. \,lroject we should assign 
responsibiiit:¥ on persons who are 
manning thpm. The time schedule and 
the productl('n target should be fixed, 
so that the O«>al man concerned is 
taken into account and is published, or 
is rewarded if l1e really does the work 
efficiently. 

If some such thing is not done, I 
think the privalP sector in this coun-
try will co-me forward and say, "You 
are failing. the public sector is no 
good". We do no' want that impres-
sion to go around in this country 
where we have deliberately taken tu 
the socialist plannin6! of this land. 

I am told that a Minister has been 
appointed, because in this Economic 
Survey it has been said that the pro-
duction has been delayed on account 
of certain bottlenecks. What kind of 
bottlenecks are they? Coal, trans-
port-these bottlenecks are there. A 
Minister is being appointed to look 
after and remove the bottlenecks. 
Instead of examining where the bot-
tleneck lies at thc lower l"vel, there 
Is a top-level bottleneck. J do not 
know whether this arrangement il 
going to result in the removal of the 
bottleneck or whether the bottleneck 
is really going to be introduced in 
the Cabinet itself, and there will b~ 
further bottlenecks. 

I think the Finance Minister should 

seriously-you have rung the bell. 
I will take some more time. 

Mr. Deputy-Speak.er: He has taken 
20 minutes. 

Shri Surendranath Dwivedy: Ten 
minutes more. 

Mr. Deputy-Speaker: No, no; about 
5 millutp.,. His party has taken more 
time than is due. 

Shri Surendranath Dwivedy: I do 
not think on any Budget demand, we 
have taken. 

Mr. Deputy-Speaker: He can take' 
another fiyc minutes. 

Shri Surendranath Dwivedy: I will 
try to finish within that time. 

shall now eX<mline econo-mic 
situation in this country as thcy are 
given in the Economic Review itself 
The Finance Minister rightly said that 
we can get over these difficulties if 
then' is enough food production. If 
words have any meaning, if food pro-
duction can be increased by brave an-
nouncements, then he has got it from 
his colleague the Food Minister. But, 
what is the situation? In this Eeco-
nomic Review, if you see TabJe 1'5 it 
Is like this. Our population during the 
years 1954. to 1961 has increased by 
about 60 millions. The per capita net 
availability of cereals during these 
years, including imports, has increased 
from 13.4 to 13.8 ounces, pulses from 
2'3 to 2'4 ounces. This includes im-
ports and releases from government 
stocks. Where is the availability for 
emergencies? In this jugglery of 
figures, it has been shown in the 
Economic Review as if Production of 
tood has increased. It is stated that 
over 1959-60, ,production has increased 
by plus 6'1. But, it has to be seen 
from 19158 to 1961. The real increaae 
Is only 6'1. 11I.at means, we have only 
a 2 per cent increase in production 
whereas the increase in population is 
also 2 per cent. From 75 million 
tons, we are going to have 100 million 
tons, in the course of ·the rest of the 
tour years. Unless there is a miracJe." 
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there is magic, I do not know how 
we are going to achieve it. Even in 
the case of industrial production, it 
has been admitted that the rate of 
progress this year has been less than 
what it was before. In this matter 
also, it has to be observed signifi-
cantly that there has been enormous 
increase in the mat\er of consumer 
goods such as sewing machinl's. elec-
tric lamps. electric fans, radio recE'i-
vcrs-enormous increase. But, so far 
as the necessities of the peoplp are 
concerned. things are not llVuilabl". It 
only helps the high income group and 
not the common man. This aspect has 
to be taken into account. 

About prices, whatever the Finance 
Minister may be saying, I am afraid, 
the price incf!'use has almost become 
a serious problem with the common 
man in this country. It has been 
admitted even in this Economic 
Review that there has been some rise 
and even in 1961, in thl' earlier period, 
it has been higher. It is said that food 
al'ticles as a whole registered a small 
increase in prices whereas prices of 
remained virtually stable. That means 
that the people who are to purchasllt 
manufacture articles have had to pay 
more whereas the prices of food arti-
cles fluctuated. It would be more 
interesting reading if you look at 
Table 5:2 in which the wholesale 

, working class consumer price is given 
r am not talking of All India index 
which has increased. Even in Delhi, 

. in 1955, it was 99; today it is 127. In 
Madras, it was 99; it is 148. There is 
an increase to the tune of 50. If this 
increase goes on, how can you say 
that the working classes in this coun-
try will ·be enthused to work for th. 
SUccess of the Plan? What you giv. 
in increase in wages with the right 
hand, you take away with the left 
hand by this price spiral. So, for the 
common man today in this country, 
whether the Government is imperlia-
list, or socialist or capitalist or any-
thing else does not make any dift'-
erence. His miseries go on as before. 

Ilven regan:lting employment oppor-
tunity, I. would not go into the PlaD, 

but I would just point out what has 
been mentioned in the Economic Re-
view itself about how the admini-
stration is working. Regarding em-
ploY'ment, the number of persons re-
gistered in 1961 has increased by 
about three trmes as compared with 
that in 1950. As for vacancies noti-
fied. we find that while in 1950, the 
figUl"e was 4,49,307, it was 7,08,376 in 
1961. But in spite of having many 
more employment C'xchanges, what 
has been the record of placement·! 
Whl'reas in 1950, when the machinery 
was not so widespread and so perfect, 
th"y l;ad given employment to 3,31,103 
in 1 !l61, they havl' been able to pro-
vide employment for only 4,04,077. 
So, mcre opening of more oftkes 
would not enable us to reach the de-
sired goal. If this is the position, then 
how do you expect that the people of 
the counrty will feel enthusiastic en-
ough to work for the Plan? 

Lastly, since we are discussing the 
activities of the Planning Commis-
sion also, I would ask the Finance 
Minister to make one thing perfectly 
clear to this House regarding the 
State plans. There have been States 
which have a genuine grievance about 
very quick period, and therefore, they 
want schemes of such a nature as 
would give them good income in a 
very quick period, an, therefore, they 
want to draw up new schemes. I woud 
like to know from the hon. Finance 
Minister what the policy of Govern-
ment is in regard to those scheme~. 
If they are allowed to go forward with 
them, it is weI! and good. But if it 
is considered that from the national 
point of view, schemes such as the 
development of Paradip port, which 
will afford greater opportunity for 
tht· export of iron ore, are necessary, 
then it hould not be left to the Staten 
to implement those schemes, but the 
Centre itself should take charge of 
the entire scheme and finance it and 
embody it also in the Third Plan. 

Shri Han"manthaiYa (Bangalore 
City): The debate of the day was 
opened by an hon. Member of th!t 



10083 Demands JUNE 11, 1962 for Grants 10084 

rShri Hanumanthaiya] 
Communist Party. He began with a 
personal note that the hon. Finance 
Minister was many a time annoyed. 
So far as my public life goes for more 
than a quarter of a century, nobody 
in India is so much annoyed by t.he 
leftist clements, as they say, than Shri 
Morarji Desai. our Finance Minister. 
Whether it is justified or not, continu-
ously, d3y in and day out, in press 
and in platform and in private talks, 
Whispering campaigns go on to such 
an extent that I hardly find a parallel 
to it in the political controversies at 
the world. It is a great thing that in 
spite of it Shri Morarji Desai our 
Finance Minister, has been abl~ to 
maintain his stature, equanimity and 
sobriety. 

The hon. Member from the Com-
muni,t Party frightened us with a 
foreign exchange crisis. It is a fashion 
nowdays to speak of crisis. We suffer 
from an inferiority complex that we 
may not be emphasising a point at 
view sufficiently strongly. I and so 
we speak of crisis. It may be that 
people wi],] accuse us that we are not 
so patriotic unless every time we 
hold up the spectre of crisis before 
the country. May be that is a process 
of vote-·catching. This foreign ex-
change crisis, really analysed, is no 
crisis at all. It represents a measure 
of our developing economy. Whatever 
we want trom abroad in order to in-
stal our machinery, power houses, in-
dustries and so on, we purchase many 
articles, goods, machdnes and things 
of that kind. All these are meant 
for increasing the tempo of OUr pro-
duction and increasing the variety of 
our production. iLf, therefore, we arC! 
abort of foreign exchange, it does not 
indicate a crisis. It shows the throb 
and tempo with wllich we are pro-
lfI'esiing in Our economic sphere. 

'therefore, it has come about many 
a time, especially in Delhi, that some 
cateb-phrases are let loose and tile,. 
go on reverberating from Cape 
Camerin to the Himaloayu. It is no 
ttiits at all. An t!COftclmIllt, theore-
ttelan, withoUt Pl'eliIIPPOSiti&n thia 
fray or that, .. 111 iliy that thiS 80-

ealled crISIS represents, as they say, 
the birth pangs of a new era of eco-
nomic progress. Nothing is easier 
than to resolve this foreign ex('hange 
crisis by stopp:ng our purehases from 
abroad. 

Shri Nath Pai (Rajapur): Our cam-
plaint is that we have been having 
only too many pangs and nothing is 
con-lin::! out. 

Shri Tyagi: Wait for 9 months. 

Shri lIanumanthaiya: So far as the 
allegation of my han. friend to my 
right thut nothing is coming alit is 
concerned. he n('('d not take my evi-
dence or the evidence of the Finance 
Minister. But let him consider the 
opinion of experts, not merely from 
one hloc, hut both f:'om the Soviet 
side alld the US side. Nobody has 
said tha t our economic pl'ogl'ellS 19 
floundering. On the other hand, Ind·ia 
is not only the biggest of democracies, 
but it is the one country that is mak-
ing the biggest progress in the world 
after -'the second world war. No dis-
cussio~ is necessary on that. No ana-
lysis is necessary to prove it. Any 
impartial mind will say that we ara 
makin'g that amount of progress. To 
say that nothing is coming out of 
plans is what is called the exaggrerat-
ed discharge of duty by the Opposi-
tion. 

Dr. M. S. Aney: The Report of the 
Ministry itself uses the word 'crisis' 
in regard to foreign exchange. 

Shrl Nath Pal: The Finance Min-
ister Ihimself says that. 

Shri Hanumanthaiya: Even the 
Finance Ministry often works in a 
routine-minded way. Words are used 
in the technical sense and the Oppo-
sition take them up in the literal 
sense. That is the difficulty. 

8Iu1matJ 
Wonderful! 

8H11aa: 

8Jr.rl Pre ... , ltv: The I'inaraoe 
Minister is 1I1~ at hi. remarb. 

8IuI "._"'ya: I am ... n,. 
glad tllat m, hlMl. ftieli4 lfIIposBII 't 



10085 Demands JYAISTHA 21, 1884 (SAKA) for Grants 10086 

blushing more than the Finance 
Minister. 

Shri Morarji Desai: That is what 
is happening. 

Shri Hanumanthaiya: They were 
speaking of prices, the stock exchanges 
and the crash in Wall Street. I am 
glad the hon. Member from the Com-
munist Group referred to the crash. 
How did the Wall Street crash comes 
about? President Kennedy wanted a 
few monlhs ago to sec that the pice of 
steel did not rise as per the wish of 
th(' owners of the steel plants. He 
did not allow an increase in the price, 
as it would otherwise cause an in-
flationary spiral. He took the extra-
ordinary decision for an American 
President to put down the tendency 
of prices to rise, especially in the 
steel sector. Sleel fOlms one of the 
biggest consumer items in the Ameri-
can industrial market, e.g. manufac-
ture of cars, armaments etc. And 
this unusual step on the part of the 
President Kennedy led to a kind of 
feeling among the industrialists in 
American that hereafter the prices of 
commodities may not be allowed to 
go higher and higher as the industria-
lists wanted Or as they used to have, 
what is called free scope up till then. 
This want of confidence in the future 
price increase made the people to sell 
their shares indiscriminately in the 
market. It is this bona fide atte-
mpt on the part of President Kennedy 
to control the prices that brought 
about the crash of the market in Wall 
Street. 

Therefore, when we talk ef prices 
riMg high; if we are responsible we 
cannot bring th.e~ down all of a sud-
q,en.. it wil~ en~ in ~.ot only cral!h 
in ~e Stock Exc;h8n8'~ but cr~ in 
.vt;!ry. ~actoJ.'Y 8Q,d sho1\>, T~t is the 
l~W ot ecot)am1c. TheI:efore,. w~eD 
~pl~ $1Y t~t. pri.~~ are gQ.l,ng ~ 
an~ they, lihQuld ~ b~t down, It 
is_ not an eijSY matt,er. It. cannot be 
done ~y /I. jUgg'lt;!ry ot w:ords. 

I have traveIled ~l,y __ in R~ 
also.l would put it to my hon.- friend 

on the right side to prove to me that 
prices of article and foodstuffs in 
prices off articles and foodstuffs in 
Russia are cheaper than in India. That 
would be convincing enough than all 
the accusations and arguments that 
they advance in season and out of 
season. 

Shri Prabhat Kar: Price is not an 
absolute term; it has got a relative 
meaning; it is linked with the earn-
ings. 

Mr. Deputy-Speaker: Order, order. 
Let him go on. 

Shri Hanumanthaiya: I would be 
very happy with interruptions. I am 
capable of answering them all and I 
would be too happy to listen to what-
ever my hon. friends say. Either now 
or on some other occasion I would be 
able to reply. 

One defect in our mental make-up, 
so far as I sec, is hankering after 
pleasing what is called the organised 
section of our voters. That has been 
partly responsible for rise in pri~s. 
My fr.iends on this side, all the time 
champion the cause of the worterw 
in factories and mills. I am not less 
sympathetic towards their demand. 
But I stand filmly on the principle 
enunciated by tre Prime Minister in 
his message to the Trade Union Cong-
ress day before yesterday. He has 
done the greatest service to our 
friends on the right as well as on the 
left in showing what is the correct 
attitude that we have got to adopt. 
He says that labour, nQ dou.bt, should 
protect its in1Jerests. But that i8 nDt 
sufficient execuse :lair it to e~aoh 
u.pon the income Or the I!8.lIUDgs or 
the prof! Is 01 the, other· sect40ns of 
IQdety. Whil,a caRpi, fol' \'I(hatev~ is 
clue to tilem, tbey ~ Dot t~ ~ 
of . their emoluments and notAiai el ... 

Political J?IIrties-1 d~ not exempt 
my political party aiso; I want to lie 
as non-partis~ as possible, In spite 
at my being 8 Congnnman~ 
anxious to plelile organised sections of 
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[Shri Hanumanthaiya.] 
opinion, especially in the labour field; 
and it has been greately responsible 
for this spiral of prices. 

Recently, we granted about Rs. 25 
era res to labour in railways as well 
as to general employees in the 
service of Government of India. 
We linked what is called the 
dearness allowance to the cost of 
living index. We profess In 

the Constitution, to which all of us 
have taken the oath of allegiace, 
that there must be social justice 
and that there must be equality 
Of trearment before Jaw and some 
such principles. Have we guaranteeo 
to every Indian income and allowances 
related to the cost of living? Only 
one sector of society is so protected 
while the rest of India has to pay 
through the nose all the time. The 
same friends who advocate continuous 
payoment of emoluments to the labour 
sec lor complain of high prices also. 
When you pump in Rs. 25 crore~ 

every year do you think that any 
miracle works .... 

Shri Nath Pal: Sir, on a point of 
order. With due respect to the han. 
speaker who perhaps is not realising 
he is making an original contribution 
to economic thinking I may suggest 
that such a book as our Constitution 
should not be so casually banged like 
that though in a rhetorical flourish. 

An Hon. Member: What a point of 
order! 

Shri Hanumanthalya: I am not 
accustomed to banging; that is not my 
argument. 11 we want to safeguard 
the interests of everyone in this coun-
try and do justice, economic and 
social, to every citizen in the State 
we have to see that this rise in sala-
rise and emoluments is not confined 
to one sector Of society, 

I had occasion to discuss this very 
'question with members of the Soviet 
Planning Commission in Moscow: 
how they ddcrmined the structure 
of pay scales to the various professions 
and trades. They pay the highest 
salary to the scientists who invent 
and discover and thereby enrich 
·natlonal lire. In Inaia we pay the 

the higest salaries to High Court and 
lSureme Court Judges. That shOWS 
what amount of importance we attach 
to our quarrels, private communal or 
statewise. The next highest scales of 
pay are to the underground workers 
who literally work in the face of 
death every day. But here we pay 
the highest scale of salaries to the 
secretariat officials who sit in air con-
ditioned rooms. Some of these things 
have to be re-arranged in order to 
give content to what is called socia-
list society, to make these words true. 
I am suggesting this to the hon 
House and to the Finance Minister 
;",0 his colleagues for serious conside-
r. d" Tilere should be social and 
eeOl:, "lie justice to everyone. At 
the same t:~, .. the price~ s!J.ould not 
go on rising. Even a3 there are 
wage boa rds for each sector of 
labour, there must be a supreme 
authority in India to determine the 
relative pay scale from top to bottom. 
If I here is a request fr<7lll one sector, 
say, labour or government servant. 
Or agricultural labour it should not be 
granted strainghtaway. The repur-
cuss ions whieh it will have on other 
sectors of society must be taken into 
consideration. The total perspective 
ought to go to del ermine the relative 
structure of salaries and wages and 
allowances, as I said, from the Pres-
dent of India, to the lowest man, say, 
a sweeper or a peon, as the case may 
be. Only when we take a compre-
hensive view, a comprehensive hold 
UPon this knotty question, can we 
solve this twin question which is 
related to each other and is insepara-
ble, namely, this raising of salaries 
and emoluments and, at the same time, 
the cost of livdng going up and the 
spiral of inflation going on indefini-
tely. This can be tackled only by 
such a high authority. It may be that 
this Commission is part of the Plan-
ning Commission; I do not mind; may 
be it is a Comission under the Finance 
Ministry; I do not mind. But the 
essence of the matter is that such a 
C<7Illmission must begin to work, Pre-
venting each sector from runnIng 
away with its demand for allowances 
'and emoluments. I't must be tied 
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down to the whole structure as it 
were. It is only then that social 
Justice can be had as we mean it and 
as we embedded it in the Constitution 
Such a COm'Inission, a Commission 
which determines the structure ot 
salary i every sector, ought to be 
appoin d forthwith. 

~T (~~) : ·~NTe1:f!ff 

If~~lf, 1l ~ ~~ ~ m(fT ~ ;;,.-tf'fo ~ 
~ f~~ gm ~i"fT'tiT ~ I ~~, iff"flfT 
~R ~~ 'foT ~i"fT'tiT ~ ~ l"ftI;r 
~"IT'foT ~ I ~1'f 'for 1'f~T Of"" ~ ~ f'fo 
<{fit 'R if 'foW ~~T ~ ~R if 'fiW ;;n:fT;:r 
t fom ;;r;rR 'R f'fi 1ifffT;rT9T ~ if; Of"" 
"l","I<: 'fi<:: ~. I <riff 'fiT morR"T ~T orger 
"lim ~ m ~q'fo" ~T Q:~ if; 
'fiR'Ir If tt 'R OfTlT ~~:f l{<:: ~ ~ I 'firt 'R 
~~r';;f~;;f~'fiT~~m~ 
ifTf'fo" ~~ if ~ f~T ~~ if ~T ~ I 
'm<! 'fiT lfl?: ¥ ~ .;m-'f1f l?:1<rT f'fi ~ 
.m;;r ~r <{T m~ ~[ 'R Of"" 'foTlf ~ 

~I~~'fi[~~~[ ~ 
,~f'fiif ~T ~ f;;r;r 'fiT f'fo" l!"I<: lifift-
;jff9[ 'R ~ ~ if; Q:mT ~ '3"if 'fiT mmr 
~n:r erR ~ ~m- ~ I ~.tf if ~T m;;r~, 
~OflfT ~R ~ if; ~ 'fiT~ 
~'fi ~'fi 'fiT <mr~ I t"lTf;m ~ if ~ 
"in: ElfTif ~T f<{lfT ~ I '3"fr if ~ ~ 
ij;Q:T ¥fT Ai l"ftI;r Cl"l"fiT 'fiT ~ Elf1'l" rorr 
IifTli I ~ 'R if 'fiW mal'mTT 'foT (CfIifTlr 
~ ~R if l?:T ~ 'fo"W ~<m:[ ~TorT ~ ~ I 
~ !f; ~T ~m 'fiT O<mr if ;;rr ~ 
·~*or~if~rn~ I 
q~ ~rn~~*m;;r~~;;rr 
~ rn ~ I ~ 'Wf.t i!~ if <::i! ~ l!"I<: 
~T ~ ~ * '3"if 'fiT m;m: ~T\ifT '1ft 
6'Ofm if ~ ;;rr ~ liIif~ ~ ~ 
~I oj'smr ",m ~ lifT ~~ ~ 
f~ 'l"T 'l"it m;;r ~T f~ W ~ * 
~ if 'fiW' ~;;rrq;r ~ gm ~ I ~ 
~~'fiT~if'If:e:lfi I ~ .T fq.rnr fifilfT tJ1IT ~ ~ mtT 1fiOf or 

1Ii~~'J1i*~if;~if 
ifiTlIiT srlffir 'fiT ~ $ ~ 'foT ~ori 
oi"fT g~T ~ ~'fiif ~ ~ '1ft 
~)~ 'fiT~ ElfTif ifiIT f<{lfT tJ1IT ~ qh: 
"i! 'ff,~ l!ft ~ f~~T ~T if ~ 
~ ~ I ~rn erR 'R ~ m;;r~, arft;m 
qh: mOt·q~ 'for ~"IT'fir er) ~ ~ 
~~ ~R M g{'~ if ~ I ~ l!ft 
~~~Tlf~$~ 
iliAiT ~ $ lift 'fiR'Ir ~ Ai em ~ 
'fil'F '!1if $ 1'f~ '!1if if; 
~R<m: mtT ~ if 'foTifllTil' ~ 
~ <Rifif; o;if(fT if ~ $ ~ if; 
1fif<::1!r 'fif'Ift ~~ ~ ~ I 

lfi! m~, arft;m $ m"ll!~ 
'foT~if9f~~ ~$ 
~ ~ c; ~ \9 ~ "lffiCI"Tlf ~ ~ 
it lfi!T ~ f~ if q-rn if; fcmr 
~ Gff.r erA' lilI1ll it -.mr f~ ft;m 
¥fT I ~m ~(f ~ '3'~ R<ffi ~ ~ 
~ VR'IT I morcmft 1fif i!iTt ~­
~fif ~ gm $ ~ ~;g{t ~ 'R 
~ ~ ~ I ~ ~t)(~ if; ~ 
rocr'5lf W<{f<:r;J if ~ m~, ~ 
~ mor,,~ if; ~ ~ ~Tlf tnt 
~<(f f1tilfT $ forwrT;iiff.ft • 
~ ,,~ ~umr if; f'fo"~ q;lf ~ if 
~r ~ I ~'fo"if ~ ~ <tT Q:T0fCf ~~ 
~~ ~ qh: Of)lff 'fiT ~) 'iif ~ttt 
'Rft<r ~ ~T <mft ~ I 1l tit ~ Ai 
~ 'tl: ~ mOf ~;;rr ~ m ~ 
nfif'fo" ifnrJfut ~ ~, '3"<r l!ft ~ 
~'I'lif'tll";;mft~? ~Ui;f1iJ<'f'Of 
~~~o'T~~~{;;n;rr,,~~ I 
~~~~)"''if'liT1fi<::ifT~~ I 
'fi! ~0ff1fif itm ~ ori!T fit; ~ ~ I!fl'IT 
~ ~ Of""l!;;rro ~ ~ I ~ it ~ 
mlfT~~R~~~~~ 
ili'~ f~"IT ~ $l?:lI ~@a- ~ Ai ~ 
.fi. fifili~ ~ ql'f1 it ~ mmr I'I'T t I 

.' . 
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lo.fi ~~<::r] 
WI' ~ "') ~ *f'u,'q I ",'r;t 'f~ ;;j'q~ 
~ ~ ~r 'f~ ¥l cr,IT ~r ~r mofr-
~ ~ liJ~r mnf iffl'r ~ I ~ r!;ifi 
~ it ~ f~,{ iffl'r ~ ~f",;:r ilt~ 
if IlJl1r (fifO "',{ ~r ~ f~l!IT~ iffl'r ~ I 
~' ~ ",fl,"~ 'J;f'n: fu llfl?'f ~ 
o;rNrrT ifir.IT 'i'frni'fT ~ fifO ~~ ~~ it 
1:1;'" f~ ",TQ ~ ~ fifO 'Pot q;: I'ffr.fr 
m ;filT i'fT'q i'fT'if ~r ~: ? m't f~~crr<r 
it "'l{ ~~ ~rifiT ~ffi ~f s- 'Jf'rf", lfnIr-
~, 1.ffwn 'J;f"R m\ji+i~ "'I' m:rorr 
ifiT~ifi~~ I 

m ;:mr1fTf : ~'" ~ s- -wrrflRr I 

~ ~T : lfF. ",rw; lP-f'lik" ~ f"'n: 
~ ~ iffr <mf ~ fifO <'I'M 'fi1 n:'" <r'ffl 
~T l!ITi'fT f+;~ 'J;f"R f~ +1"">:: it~ ifi': ~ ~ 
~~ ~~ f~ it ~) m~ q-~ 'J;f"R ,%" 
~ w ~ I ~r 'fi1 ~;;r <r~r 
fit;lrr lfIIT ~ ~ "') ~m'l iffr +;rf~ 
;;f\<r;f ~~ mlf'" ~T ~'n lfIIT I 
~~ 00 ;;rr ~ "lfr 00 iffr Gm ;;1-.lK-l 
q;: Of<'f ~ tn I "Trf "" "'f.'lT I-.lT fifO 
~T ~ <im ~r ~r it +rr'T 'f><: miT 
~..m:~r~r~~r~ 'I1l: 
~ ifi':~r ~ f", ~~mi it 'J;[l1l ~ <f.l{ 
..,r ~ ~ ~Ifrt ~ ~R~;:r 'fi1 
f~ ~&m ~~ f~ ",T<rr ~ I 'J;[l1l 

l!\T f'qU~ ;;it G1<'fi'fT ~ 'I1l: ~ it ~r 
Gf<'RIT ~ 1 +i'JI"{{r '1fT ~f ;;r) ~l(r~ 
~~ <m:TlIT ~ 'freT it; ~ 
~ ~ 'I1l: ~ 1I"~ it; qffit ifr 
~a- ~ I ~ +i~ "') ifi1{ ~:t 
~~~ I ~'lftifi')f~'I{f~ 
~ t I ~ '1ft "1iI~ if i!iTt ~ ~ 
t I ~ iITt if iIIT'f m:;r it ",1 ~ ~ 
~1'H1~~ ~ fiJi ~ <it w ~ t ? ~'( 
"1ft' ~ IiiT ~ ~ <mf 19iT IfflT ~ 
fiI; rCA 1fl: lIiI"I' ~ it; ~) mil" "1iIl;tT it 
snRR ~:~ ft f~~ 'Ql: wr;m t. ?, 
en 'fA "u.~ ,ft: 1fWT..nf 'lIN t ? 

mo 'Ei~ ~iTT if ~ lfUIT ~ ~ ~ ifiT 
~) ~ It"'-'l"~r ~I" ",'Rrl" ~ ~ i!:<i ;;fuR 
~ "') n~ ~ (",:;;'IT~~) 'J;f"i'fT;;f 
fll'''ffiT ~ I mu 'i.:l:JR 'J;[l1l <imr ifiT ~ 
"'I" ~I" ~ ",r 'J;f"~ ",T<rr ~ 'J;fR ~ 
"'I" 'J;f"~ f"'ffl" ifiT '-""lfR ~T ",T<rr ~ I cr,IT <r 
"'W ~1'filT<:: ~ 'J;f"R <r "'l{ ~"T ~ ? 

~ elfl,wi,,{ ~ (~m:) : 
ii;"IT "'I~ ::rrij ~T ~ 'sigt q;: fifO ~) ~,ft 
~'iI"~i fi:t"<'f<ll" ~I I 

~~T: Jj-~II~it~m 
if>': "'f:<IT ~ fifO "'I~ +rl" m~1" 'ill ifi': 'fflT 
"11lT it fifi ~ <ffi1 lI~r ~ lIT ~ I .,f en 
~~ ~"( it m"f liJr 'fo'~ ",gm ~ fifi ~ 
<1') ~) m~ ~ it 'fi+i l1"'~ <imT ifi1 
I'll <'Rfr ~ I l{ "iT<ri'fT ~ fifO ~ ~T m~ 00 
<mI' ¥ "'~ <"fllIt "') ~'fll" ~r 'J;f"R 
~'or ill1 WI( <imt ~ ~~ it; <IT'{ it ffi 
ifi':iT ~ al 'I1l: ~ ~ fifO ~lIr q-tr.ft ~' 
~r'fo<r m "TOll," 'f~ ~ mif><r ~ If'i!: 
~fifi'(f ;;rtf", 1i" ~ 'J;[l1l it; mlt·~ <i1Il"J 

"'I" " " 
m'Pi'Jl"l\'l1fQm'Jit (~.o ~o 

~) : l1Fr.ITli ~ it ;;r) ~ ~ f.t; 
~ "') <il m;; 1I ~I" ~ ~ ffi' 'flIT 
lfF. ~l~ ~ 'J;f"i'fT'JI" ~ ~T mit it; Wtro, 

~ ~ ~ "') flr<;rm ~ ? 
",\ ~ : f\o)'!I "') 'J;f"i'fT;;j f;rornr t 

~ 'lit lj",~ ~ fl1mll" ~ I 

~~" :~l1"'1;U~~~ 
G!"1ft;r ~ ~ ~ ifiT c:1 'lfR" 1I~ 
q'R 't:!;1!i ~ w f1:r<;rcrr ~ I .,~ m: 
'J;f"i'fT'i[ ~-~ ~ ~ ~ mr iii)" 
f1r.mt I ~ltfT 1iIR~ ~~mt 
flfi ~ m ~ ~"if<'( ~ CffiI' (\'" 
I!fAT m t I ~ lfIRI' '"""' mCil' \foIr 
mftl!i't~'I{f~t 1 ~~ 
it.wt Ii'~ ~ ~ ~ ~ 
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~ ~r ~ ~d ~ f<ti ~ If\: lIilif~, 
~M~~ ~.'h:: ~ f<RW't 'llWi1' ij; 
,Wi"!;;:" I < '1iWfT it ~ffi ,"TIr ~ m.: 'fiiim 
qrcT ~ '-Ircf\' ~ I J;f1.f lfT"tora' lfl1: ~ f<ti ~ 
~ <'fflT ~ ~ f'l> 'm"f mfur< f;p:rn 'f1if 
~ ~' I ~~ ''''"If n;'l@if 'fiT itTI<'I"f> <:I'T 
~ ~ ~'R ~ \re'ur~T 'fiT ~~ <mrT 
~ <:I'T fq;~ 'm"f ~N '3"if <:IOfi ~r ~T omr 
if'fi if@ ~it ~ ? J;f1.f ~ ~T it ~,'iif ~ 
W~ m i;' 'f>~ ~ <:I'T cq ~ ~ fifO ~~ 
<tiT 'l'TI'f 11cf ",,-1, ~i<!'r ~;tr omr 11cf 

'fif<ii I ~~ lfl1: ~ fifO ~ <mr <tiT~ 
Tf~<mrT~r~ I ~~~f'l>~ 
~r '"ffl ~""( ~ fifO ~ '!TIl' it wom 
~ f<ti if@ I ~ If\: ~ ~ifO if@, ~~ 
m:crr ~r m<:: 't'f> ~ ~ I 't'f> 'I"ffi 
~RT 'lfl'li1: "fm lJ:~ ~ ~ I <:T<i'1 
'I"ffi'lfRT~~T'ffr~"'r.r~r~ I 
<; 0 If\:fTe "fm ~'I> 'f'ffl' 'lfRT 'lfTa ~ I 

qpf ~ <tiT ~ ftfi'r ~ ~~, ~~ 
~' ~T m i!ih: ij;'l'T ~ ~ l!"~ 
<tir~rlfl1:~ ~''l><'iifO'I>f<mr~ I 

1WR'f<1 ~r. '-if ~, ~ ~ f'l> 
~ f1,~~ ~~f ifr ~$ ~ ~ 
~ ~, ~ ~ ~a- 5 f~ .,..... <tiff 
<f;1ffr ~ 'ffr ~Rfr ~, <:I'T w: it ~ 
'l>T ~!' ;;mf'i ~ ~ <n>;flfT, 1J1'iT'T: iJ'.fT 

'm'i~ ~1<'Tf ~ ~ I ~<ti ~r <f;~r 
~"flIT m'iJ~, J;fl\ 1Jr..f~ ~' if@ 
~r.rr ~ ~ I ~ Q 'Ii1l .m ~ ~ I 
~'in1 ~ <mr ~ f'l> ~ ~ itm ~r 'Ii1l 
~ ~ I ~ <tiff tt'l'T itaT ~ ~, ~r fit; 
~,if;:~Qoti~~ I ~~a-, 
~ fit; ~"~T ~Hrr.mTVft iiffir ~ ~l 
~,~'R~"f1'IIT~'T~~ I~~' 
if~if1iIiI'~? 

'lFi~ ~. 1('1> ~, ~ ~l I iijif-

_,~) ~r ~ ~ ~r, if ~ 
cR: i(~lfmflt;l:rr'fT I ~~lfR-

-rf<1 ;r;:~T, "-i"'; :;r;r;;f1CA 'UIi, ~ ~r J~ 
lfRT t","lfT q'r I fq;<:: ~ 'R 'f>~ ~.m 
~ '1ft mi:i"c 'fiT €l'if g,;n, l1lr{ ~ 

~ ~ '3'" <tit 'lfri~ ~ T~ If'~T fit; 
ll1:' q;~Tif ,,'flit ~r <mr ~ I 

lff~f:J;<:: ~~ 'ffr ~ itr~zt I ~ 

<fmif t I ~ ;;ir r;'f. ~';i ';ii i'~' ,: t 
liTlT's.~ 'fiT ~ ~ I OfQ lfr..fi?; f.r " 'l;'f 
~'t...-rb: ~, ~f'ii'if ~0 ~ I ;;r~ 
'ffft lfi "it ~ ~ I <lift fl1i~c~ m~ 
~<: '=f~T ~ "'f I if :air ~q ~ '!l'IT'll: 
'ir.: ~;rtt;<r ~"'ITqit I o;n-.r ~r 

~"flIT it" f~<! ii', '3'fP: sr~'l i;' rr.ff 
f~li f.r ~T<'m +fr<f-lilf ;r;:~i ~Z'l' "" qh: 
,,~(;; <rr~ '3'W-liT T-T~ 'Ii~ I 

I{ frrcRrr 'f>{ifT ~ ~ f<ti ~ «or 
'fiTI1 fri \I;~ 'ffl ~~ ~; am ~ 
f'fo'lfT ~ ~~,.,..... iJ'To fifO if~ 'It. i!frtf 
rnit~if'li't I ~eft'fRifO~iTf'fi'~­
<r.T< 'ISj If\: ~iq.g.f~ ~r .fr.r 4' ~, ~ 
'3'if'tr Ui!>-~rtf if 'fit, m'ii'if <Ii!: <T<r "fWf 
'ffr 1m ,orr ~ if m1: I iif1+ni:r ~ 
"fm ;n: ~, ~t ~, ~,;r;ir~;rf ~iffi 
f'l> ~ f-ifi'~ ~ m n; .. '!'fCf 'lfRT ~f~ I 

"T ~T ~\ <::m,<ti): Wtt w~ 
mf['!', ~ ifr 4' ~ 'Ii":ifT ~ ~ f'l> 
R'?:'l' m ~~i'f If'I';fi(c i:j tffiNr ~: m 
;;'~'I>W~~T~,IlJ:?,~~~r~ \' 
~ lfr ;q:i'< ~~ i.i' ~r a-iiffl ~ ~ ~ 
~14'lfilTil~~~~'~~ 
~ f'l> W, If\: 'lief ~ ffir ~ ~ 
~ ~ I fiIi.mr Worm: ~ t Jrft 
~~f<tiif~~~~iz 
R'~.q' iiif ~ I ~~ <tif iJ<::'l'i t :a-"f ~ 
~T~ ·~f<R141(ld M f?; ~ I ~~, 
~~~~ If\: ;q-q;rr, ~ qfli q'R ~ 'R: 
om: 'lJi, q;ri ~ lfif ~ fit; .~; 
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~R ~-~::ij'eft ~ ~t ~ I IJUor! <n: €<flJ 
<'1'f11n ;;n ~ ~ I 

f~ if; em: <n: Ii mq'lil ~ 
'qT~i'fT ~ f", ~ <n: ~ tiflJ 'l;I'R 
~1T'1if ~iflJ if; ~ ~'" 'T<rr €<flJ m( 
;'FIT f~lIT 'flIT ~, f>r=r 'lit If':<'IT tillJ 
'lig1f ~ I 'flIT 11'f'l'l <n: 'liQ:t l1T<'f1l ~ 
"FTefT % ? 1<:l1'liT rrn-t:;rr <rg ~ f'li wn: 
~~ IJUof ~'it if; mr r;'li ~~, at 
'3"l;f'fit it aRT ~'Rf ~ ~it I ~'f ~ m<r 
~t <i~ if ~'f; 'TlIT ~'f'f, >ir~~ t'f'f '11' 
'-flIT p" I IJ f'.f ~11<rt <n:, 
'!TUif qr.rr~n:r· ifT 'l1~ -;fit t, ~'f'f 

~lfTit ~ f<'rir r;f.' hq'r:~' ~'ftror'f r;'fc 
mr "'" f:""1 <;<:r, "; I '3' 'f 'If r 'li~ 'flIT ~ 
f'li 'Pl m ;.~ 'lfr ~if'f ~1, '3"'f tr lPl 
~mi 'lfr ~ <f,Vf[ ~ ~ I # 'lit{ 
1ifflT-"frfr 'fi51 <f,Vf[ ~ ~, m'li'T # 
~ 'qTgcn ~ f", IRf'il'T <n: ~ tillJ 
~1 "I'lWTT "flf~ I "1'p mitC' wf.f 
tillJ ~, ~ 11M' {, C!f,' ~lJ '1ft 
'11 ~ 'lit I ,,~ <iT ll'lrnir <'r'Tf ~ f", 
lPl ~ f",;f.t '11 ~if'f <'r1JTii, ~qit<r~ 
If ~ 'lil f~ ~T lIT 'T ~T I ~m f'li#'t 
qo:rT mq 'lil f~~ ii' ri f'li<rT ~, ~ 
m it # mq 'liT t:f-.mr 'lfr ~a ~ 
~ ~ f'li q~:r <n: IJUilt <n: ~l1 ~m 
;;n ~ ~, f>r=r 'liT it ~ 'r. ~ ~1 
~I 

~ if'fi' ~~<'r ~C' if; ;!-f'flJqf ~, 
it '11 m>r ~ ~ 'liT>r 'lif "f'T-lI:f, ~ij­
~, -;nt'f, >rTI"flJ <m~, <n: ~ 
'TT{ ~ ~R 1<:lJ f<11l IJUor ~t <n: 
~ .im ~m ~ I m'li'T ~'f ~ wn: 
~wr ~ ~ f<11l "I{<'r 'lfr ~ m ~ 
~q ~r <n: 1<:<'RT tillJ <1'TT ~it 'liT 
'flIT ;;rfmq;t~ ~ 7 f>r=r 'lit ~ 
~i:ic it ilg'f '~ ~'R:'f~ f~lIT ~, 
f>r=r ",t Sflc 3TQ:'f ~'t if; <rr'( it ~'f"f<: 

f~it ;;nit <:~ ~ m fJflJ~ f<'rir lPl 
<'r~{ ~ ~, '3'1:f ~.;q ~I <n: ~T 
ilT<: ~(f'fT tillJ <'rIfT f~ 'f lIT ~ I If~ 
~ ~ <n: ~illJ;r ~, ~ 
~ '3"I:f <n: '1'T <1'TT f~lIT iM ~, Gforfif; 
fl1'; ~i if; 'qlJ 'liT 'liI1 'li<: f~ iM 
~ I 1IW If<: Wf~ ~ ~ q I ~ flI;;rrn 
fl1fom<: ~ ~ 'frn ~, fGf~it '3";r 'liT 
flro ~ if; 'frn <forr I flC<:1 ~ 
't orifTOr f~, "<ren:rr, ~~ if; f<11l (flIT<: 
~r lIT 'I{f 7" it ~ ~ f.t- ~ "'~ m 
'f~ I ~ ~~it q f", fq;;IT1:f fl1fom<: 
~ it '3";r 'liT ~ ~ if; 'fT1:f <f0fT 
~ m q~ '3"'1' '1ft 'ffif ~ l3ftif, ~ 
'3''f'T ~ ~{ f'lillT iM, "1m ~~ 'I: 
f<11l (flIT<: ~T ?" ~r-~ 'licIT, "gq w 
f<11l 'I{f ~ ~ I ~ IRR ~, ~m;'1'it 
~ ~ I ~mq 'l:l!~ if~ ""'TimT 
'li, ~ ~ om, 1<:~Cf 'I: m>:f <:~ "m'a-
~ I ~ 'fi'\ll T "'" ~ tf~ 'liT 
~lfT '>!"rl i" 

ll' f'fi'lTlJ fl'lfom<: ~ ~ q~ ~ 
ri <f,Vf[ ~ ~ f", qg '.N<: '3'f<: 
~ m tillJ <1'TT~, m'li'T ~11 If, t'ffl 
'I{f <1'TRT "flf~ I ~ q;r-~ '1ft 
~'liT~ 10f9;r~<'rT<r~~f",~ 
<'rT<r a~ a~ <fi<: ~T 'liT ~'li "'<: ~i'r ~ I 

if'li~ ~ ~ f", GfT ~ ~ 
'fi't, '3"I:f 'liT ~;q <fi<: ~T "flf~ I it 
tf.rn;n Of9a fiR' m ~ m ~11 
~ ~I:f <I'm- 'liT ~ 'I{f 'fi<: lJ<fi(ft 
~I 

'3";r ~Wf 't ~'1>' q.1"fi~ W'IT ~ : 
1962 Taxation Proposals-Adverse 
effects on handloom industry, 
~q~c lf~fu'm~:-

''The Handloom Industry was 
hoping that in the current year's 

'Budget, levy of duty on counts 
above 40s will be taken away, but 
to its great concern and deep dis-
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oppointment, not only have duties 
been levied on certain counts 
which formerly were duty free 
,but also duties enhanced in res-
pect of certain othf'1" co un ts .... 

~ tj~~ fw.mr f1:rf~ ~ if. '1f~ 
<fT l'flIT l;:Ttrr I ~~ if. m?:I' ~ ~ 
m$ ~q:tt m;r fil'.;r-~ $f~om 'fiT ;fi 
~ ~ I ~;:r 'fihltRT ~("i ~r Gir ~r ~ I 
'~ ~-'qr.rt Of ifi'::t g~ ll' ri ~IJT 
f'fi ~ <mrt 'R ~ 0<IT'f f~ G1W I 

~, 1f,~~ m.: il'rf~ ~ 'n: 
iom <¥-IT;r ~ ,;r"tlJ't it ~ iM'fr ~ I 'fiil' 
~ ~ ~{p.f l;('rrt 'fiT <rorr;ft m ij'if;<:f'fln 
if 'it[ I :sr (HT 'fTfm I 

mOl' 1l1l' 'fi~ GiT W ~ f'fi f<:"f f~ 
~T ~ ~, "iOf f'fi l!i!'R'T ~f1r'f ~, ~rtr 
'!'IiI{ 'ITfmfr ~ ~i,lf<1ffcif, tjc;f m$ 

~Tm<Iit I ~ 'm"l'if. ffilfir ~'fi t:("ir~ 

mifT ~ ~ I Gf~ Wfi ~ 'fiT 
~~,~~~ifi't, 
Wf'fi ~ r.m'f l!~ if. fuel ~ q;;~r ~ i 
;rcA'lfC ~~ f~ if ~~lt­
f~~ 'f>1 fu;;ITm;r ~ ~~, u;ft)f~ 
~T ~ m.: ;;r;r ~ ~ ~, f~ q;;r~ 
~~f.jf~~ifi':~~,~ 
~~~f'fi~~ifGfr~ 
'ifillI' ifi1:it ~, ~ if. fuel m1tc: ;r ifln 
f~ ~ I J;fTGf ~t if ifiT1i 'fi~ 
~ ~~ if. ffilf;r f~ ~ if. 
~ 'fiT{ m:m ~T ~ I ~ 'f>1 if~ 'lft 
'~ flll;(' W ~ I q"lfT ~);f'r<rn' 'fiT f~ 
~ i lRlO ~'f;jr Wfi $T'fiT ifiW ~ iI'~ 
.ijl ~ ~ l;('rrT 'f>1 f1:roft ~ i ~ 'f>1 
~w it 'lft f~ ~ ron Gflm ~ I 
~ 'f>1 'fiT{ ~ lIT ~ ~ it\" GfI'(ff 

tim ~ l!i!' ~ lift 'ilrffi q~ 
ctm ~ lift ~ <'f1TT it\" ;rf ~ I ~ 
~ 'fT'U'iI' ~ ~, ~ Gfif ~ 

~ ~ '*~~ 'f>1 ft!i;;im:r ~ ~ ~ 

t, \ffl if.ft:!t:t ~ ~ ~ ~ ifiWf 

*rr ~ t, ;;;r lift ~ ~ ij-~ ifi'{ 
~ t, ffi ~;:r ~; 'firnrffi if ifiTlr rn 
~~if. fuel~ ffiGRAT~ I 
~;:r "'Mcf"1+<;.e q~ ~cIT ffir <'f'IT'AT 
~ I ~'f>1if~~'fiT~ 
~~I 

~ 'm"l' 'f>1 GfT'fR 'fir fllm"'f m ~ I 

~ 'f{ ~ 'fiT ~ ~ 'f>1 m 
m?:I' ~ ifi'{ ~ ~ m ~ m.: ;;r;r 
~~o1a'ifi':m~ i ~~f.f; 
~'fifir ~ '!Tift Of nr~ I 1IW 'R or i!"iI'-
~ ~ ~ m ~ m.: ~ra--tfmI' 
~ I ~ m e'j~If<1 ffcifl <fe;f t, f;;mit 
~ ~ oifttcf<1+<;.e 'f>1 or ~ ., 
ctr G1W m.: ;;r;r ~ lift ~ ctr GfI'lf, 
~ifi'f iI'~ if. fuel 'f>1f ;ft ~ if 
~r I 

G!W Wfi ~ ~ 'fiT ~ ~, 
~~fN't~if.~~ 
~ ~ ifi'lft furci oi'if; if. 3i'l1: f.nh: rn 
~ I fuir~ oi'if; 'lft ~ ~ifi <tft il'r$cr 
mi-~ lIT ~~l;('R~t I ~ 
l;('R irt ~ ~ t,~m€f m€f 
~ qt;r ~: ~ 'R ~ 'f>1 f1:r<'ffiT ~ I 
fn.r<l' ;t", ;;ir ;:f jOf l'Ji't<if <ir, 'il'1ftmT 
<ir ~ ~, ~ 'f{ ~fitfc ~ ~ffi' 
~ ~R ;:fjOf r.it arg'i ll'~1JT ~ffi' ~ I 
fnrot ~'fi 'fir O'{qi ij' ... r mi ~ ~R 
lflft<rq CIt ;:f jOf f~ ..-Til ~, ~ <roiJ ifTlf 

~T ~ ..-Til ~ I ll'lW:!+r cq. <'i'f;f if. f~ 
~ ~ ilii WT m: ~, if.cI<;r ~ 
~1!TWTl'1'tt I ~~r1!ll'RT~ 
~ ~R 'm"l' ~mrr <'f1TT m ~ f'fi ,;r"t 
;:frm 'fiT "fHd ~, ~t ~~ Q!1; ifln ~ 
~'f,1f ifiT'liT ~ I 1l1l' argo if 'fill' 'l?~ ~ I 

, ~ ifI1~ 'fit lRl'fifiT m ~t it iItro 
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[''IT ~<:T ~] 
~mr ~ Illq'~ 'liT ~ ~~ I ~ 
If{ ~ ~ <m<r 'l1iT Q:f f~ ;;mIT ~ ~ 

~<RT ir li'1llT q'~ ~; forQ; Blfr ~r ~ I 
W \9~ <m<r ~ 'fliT Q:'r ~ ~ I ~l{t 
;r~p."lf ~ 4' fCf;T'T iJ1>; If{ ~ ~r 

~ffi" ~ tit; ~ !J;~ !J;q'['fi"or'f\ fri~i! 
'lir~fl'f 'fiT1:'1~ <r1Til I f'lRr rm- ~ 
mq-if ~rl'filf'i 'lir,::f1:1 'fol"1~ ~Tt 
t "3"lff <Ri'i ~ mq- rJ;trT ~ ~; Ff(T ~t 
!J;~ 'liT"it'twr 'fi1TiI' I T"(m~ Off; ;;r) 
"R>~d' ~, ;orni'r T:T ~'f 'Il) irf::r::r 'f,t 
ffi"f'fi" :~tr)~-.n: Q"lfR ~;;r 'fiT ff"{'fii 'f.~ I 
~ mot <r.>:Tif li'l'l 'f.T ~, W'ifT 

li'lii" 'fiT wmr wrt'rr.r 'PH ~ ~f ~ 
~lfT~ ~ q'h: ,'<1m ta ~f it; ~ 
~ ~ ~; f<~ ifM" ;;ir~d- f'li~ff ~ I 
;;r<.r f'fi" mq- ~s If{ IJn"f1f <'fm ~~ ~ 

iJ'ii ~ 'fli' ~ 'Ii; ~ ~ ~1:1 ~ 'fi"T 
f'f>m of 't i'T'fT'l ~ ~ fom i, ;t 
;;"fi "ft <fi"'r ~ ~T 'f11r qy,~ q-g 'fit'~ 
~ fr f'P.lFl" il ;ir ~~'~, ;o~r 
m'1 ~i m ;o;rir r·J 'fi"'?, I mq-if 00 
i,; ;rrrrT 'fir ~t;:fi If{ ~t «rfuor <'fm ~ 

~Pr,;r ~~ qr;:ff -if, ~ if ~r 
;:;;; ;i'~' ~ €:rfifo'i f1:!; '. "lfi f!fim'f i'l ~ I 
~,.f m'l'1iT ~ 'lit ~ f'f7 mq- TJ;1f~ 
~ f~ TJ;'li f6~~,q:;''! ~., ~~ 
'l'l"r H'l'liiT 'lit I f'lR"rf<:lfT ifi"t ~ 'Flit 
~:i' tro IJro ,:(; <{"(m '1f~'!f'f ~et ~ 
qh: ~I 'fi"~ JfI<1T 'l~m ~;q'tt ~ 
1J:lffi if Iffor i';.ft ~t ~ I W ~ ~ 
~T~fifi"mq-~~I~;;r) 

"'1(\fl~I" '1014~'tI"'''H ~ f<'tlJ.: ~- 'liT 
qif 13m!" ~ i-~ . ~ •. ,r 

~ ••• ' 1:/., "-"''''' ~If ~R 
f'fi" mil ~ ~"'a- ;( (lfr.r, ~ ((ifi" fm~la-
it 'lI"IW ffififi" ~ ""Pit, 'liT 'f Q:) I 
...: ~m ~ fifl1lT m ,,<:f 'illro 
~ \ !J~IIT qR '1Oq~ iIF" 
"1mU~~mr I 

qif • I:<'t'If.m iF ~ it If!! 'Ii 

~ ~T ~ I !:<'tlfim ~ If"fR ~t 
~T & I €:rfifi"'f II 'fi1l'lT ~ ~ f'fi" 
;rr~;r{ ~f~;r;r If{ mIl'fi) fcrolf H ~ 
olffi ~ 'flf~il I qT'T ~ ~ -gl'f <r1T 
~* ~, fm ir 'fi{1<'T ifo"t ~~.~ I ~,'t;";r 
l\1'!'fT 1fTif If{ ~f ~T II ~ 'q~ 
~ t~ I:i ~ f%"'1lR ;;r~')'f itlff ~i ~;;ir f'fi" 
~ ~f~;r;r if Q:f lju;r ~T """efr g, 
;;iT f'fi" fl:1'ii ;rr~;r{ ~f<::lTsrrr If{ ~) f~~ 
~ff) t I ~ ~ arm ~ ~lfTff g 
€:rfifi"'f wn: S:lf ;;r;fi'f ir ;rr~;n:: ~fTiTST'f 
it 'lFrf fl'f9" ;;rTTJ; <:f) 'f.T'!if ~r 1":mT<:: 
<Po" ~'fiff) ~ 'qR :l;RPf mq-ir arm it 
ifIlT ~rrRT '<tIfT I mq-if 'Ii~'f !frw. C'1R 
i:( ;rr~;p- ~f~lT<T 'l~ ~;;f 'fi"<:if it; f~ 
,-:;x 'fi"D'? liT11T;:rorr ~ I ~fifi"'f ~ ~t 
<rn<'t"RT ~ ~ f'fi" mq- f'fi"~) ~) 1;i'! 
~; ~ ir ~ ;;rrf;;ni, f'fi"IJ) "Iff ~~~ ii' ;;rr 
~ ~ .,rf.,-ij-, mq- ~T~) ~<T<: 

~f{if;r;r 't,. om ;( ;;rr ~'fi"n:".\T ~, ,.;if 
~'i! Q:TiJr ~m <Til:T m'iT I ~'f.T 
~ "<'t"R 'flif tl;;;r ~m 'qR 'flii ~ 
""IT'f tl;;;r ira- ~, ~"f If{ mIliT 'flff."li 
f'fi" mq- f<Rm: 'fi~ I ~ "<'t"R flTf~ 
if; f~~, 'qT< ij'~ '{; ~ ~'t ~; f~ 
~ ~t f~9" o"tifi" "<'t"R ~, mifi"'f;;ir ~'fi~ 
~, ;o;;<lir TJ;.f'!iT~ ~, ;o;;<li) l\~'i! 
~;rr ~~ l"flR1i~ 'f.T '1iTI'f ~ 'qR ~ 
;oifili) ~'i! ~T ~ ~r ~ I l\IJ '1iTI'f 
~; f~ 'f iJ) ;o;Ai mr <mf<T<'t" ~ ;q'tt <T ~r 
~ ~ 'f[:.;J ifi"f ff"{'!i Olffi ~r ~ I ;;rT ~' 
W 'fT'i ifi") ~ ;;rr;rr ~ ~ ~ 
~ ~ ;;mIT ~ I mq-if ,\!j~ 'tim 
li'flIT iJT ~ ~ t qR ~~ I~ ~f'l ~~ 
<l:<'t", ~"fu-U ~l1or C("" ~t <'PI" ~ « 
~ 'IFf m ~ 'liT. f~ ij;m' 
~ ~ ~ 'liT',.;):t ~RTIf ~~) 
q'flff ~ I ~ If( t\1l ~if m ~ ~ 
m~,~~~~~;;j:f~~. 
~ If{ ~ ~1{iJ ~ '1(1' ~) _ 
«, ~ If( ~ C('RI<+I1'ta-u ~ { • 
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wRf'I)T it ~.cri {f fof>1IT lTlIT ~ I ;;m 
lfgT 'R it.". 'fo': i(":;r 'fir olGTiffi 'fir <l"g1 

\i1Iro ~r ~iift ~ I iPITU l!""';;rg, ~f 
~ l;fT< lfgT '1ft c; 0 srf<:f~if -.r;.rfi'€/fl ~m 
q"~ fif<f { 'fo':C'i:r ~ I il'1 m-.r WIT;;r if; f~ 
'li'flSf llt'Tif rfP:if ~ I i'lff,if .q 'Fi';ifT 

'iffi'\"iTI ~ fif ~ ~"1' l!T~~ ~J(it'Tif 'f( 
!;lIT" ~lfT ~ ;ir liB ~ "lim!' lfilTifT 
l[f l'ff,ifT ~ tif <I"~ ~r ~ I ~"T l!T~ifli 
~f~iT:;rif if. l!Tllnf 'lfr C"frf.,.,- fllf;;R\ 
~f~'f 'irT"t 11; ni'rq '/77 '1''1<: 'FiR:r 

GrifT 'f. ( ~f;f f'f. 'flIT 'flIT ~Tif 'f.T <IT'tir 'l'?T 
~ m.:: 'flIT '!i ~ gm ~ I II 'ifPn"IT ~ f'f. ~ 
orcrrlIT ;;rro; f'f. f;;rififr ~ ~~ ~, ~" if ~ 
f'll'f'fT 'R 'f.fll g-m ~ m f'filiifT 'R ~ 
~m ~ m ~ ~f<'T ~ f-mt m'f~ mr 
m ~R mr mifT 'ifTf~ I l;f~ itm 
f'f.lIT 'Tm ifT q"a-r '<ni ~~'TT f'f. f~ ~ 
~Clf q"( 'f.fll g-m ~ I !fir ~f \9Y,. 

,f1:rf"fliif ;;'"lI"r" ~, ~ij<lif l;f~ ~uor ~ 
ft!rr ;;rro; ;it ~f ~If ~~ ~~ ~ ml: 'lI') 
~ clfffit ~. ~ '1'fift f~.,- ~ffT ~ 
m ~ <'Tfrrt 'f.) ~1lI' ~ 'f~ffi fl:r.,- ~,ft 
.~ ~h m'f ~r m'f ~r sr~ <rl 
~itT ~ I if!!: f'fi'fifr it~,ft lift :m- ~ fl!i 
;;ry c; 0 srfumr ~R ~ <tt ;;rom ~, 

~ (mj lIirt ~If ~ f~1IT "fffiT ~ I 

J,l'iI" .q m ~~~ t om: if ~ 
.~~ ~ ~ I C<'fA if RIIT ~ ~ f.F 
~'fT lIi~ ~ ~.; 'R ri *t ~lIT 
m (WIT ~f.t;II'T 'R I!f'f ~ ron. 
~~~~'Rri~~~ I ~ 
ti ~ ~~ it; tr ~ ifft:"nr"Jft ¥l it; 
'~T if ~f.I;.qT 'liT tt~~if 'R iIIc:f 
~ If;If Grt;r ~lIT lIfT ~ ~ I ~~ ~ 
fq;q;i 'Ii) \m ~ ~ ~ " ~ Ifflt 
~ fit; ~ • ntq """ ~ ~;ft 
• .mt~'Tlt t. ~ ~ ~­
"" Q;rf« 1J"q, ~ f1imr ~ ~ 

~ ~ lif~ tnJ; ~ I ~I-(t ~ <tt 
~flfillt ","if ~(T if~ol if; f~ G!'RiT ~ 
ffi <l9T f~(f 'fir ~'fT ~ 'l'~a-r ~ 
~ iI1m" ~ ifiT ~<;!ffi ~ 
f~ ~ ~ I ~ ifiT('OT ~ ~ ~ if OfT ~ 
~;;r ~T ~ ~ ~T ~ I <onf;:rr <m'Il 
~ ll' ~ 'ifT~ ~ fifi;;mol <rtt ~ 
f~ c:f) f<:rlif ~T ~ ~ ~ <tfr ~.r if; 
~ iff itm ll~ ~m ~ fifi mu ~ 
~ ~t 'Tm ~,~ 3;q'( '30 'Tm ~. 
~ifiifgm'!J~~T~T~1 ~if;~ 
Ilft;;rif 'foT "fT srnmr ~ ~~ ~ ~ 
1fCr;f¢~ ~~ ~ ~ ~ ~ I .q 
~ ~ fifi ~'f~ 'fiflrn'f lift ltiTt 
Q;'fi <nil' Gfr ifi( ~ ~ ~ ~ <tfr 
~ ifi~ I ~) ~ifT ~ fit; 'flIT 

'!J~ ~ ~ ~ ~ 'flIT ~ fiFIIT 0fT'fT 
'if!f~ I III'T"R ~ cry f~1IT fit; ~ifil.ll 
<tt ~~~ if; fu1:( m'f ~\9Y,. ~ 

~~, ~ ~lifffi~iT, fWr~« 
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~~it~it~~'r(R 
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~~~~tftt,~ 
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[';fr ~it mU 
~~~m.:~~~'Rl!illl ~ 
W~ 1 ;;r<r~lJ<f~~w~m~ 
i!>"t ~i if;iflITf~ ~ ~;;ft~ ~ 
~~~qg''if~~ 1 ~~~fit; 
~ ~ ;;ff.l;;t ~ ~ ~T f11'iTffi~, 
~ ~.m <r@ ~ I ~ crrnf If· ~ 
~ ~fll;.rT ~ mq' "'~, ~ ~ 
if ~~. I 'mG'i <m:Qm;;r i\:T lfll; ~, ~ i\:T 
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Of@ 'if1W9T ~, ~T "I1T GfOO<: ~ cf lJ<f Wl'.rr 
~lJilfr ~T ~ ~ ~ I m~ ~ 
~ ~ ~T ~ G't';;r ~;rfi'T ~~ ~ 
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~ i\:T.rr 'ifTfQlf ~T ~ m.: 'fii 
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mGt" ~fit;1:IT if; f~ f~ ~T{ "I1T fm 
Jrifm: ~ ~'lG'tTll' <r@ ~ m.: ~ ~ <r@ 
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~~~I 

~iflf·~~~~~ 
f~ Itti', i,,,'1'" ( iii f<'\1Z ~ ifi 1 ('('1'<'11'1 

'l1'l" ~ I ~ ~ f~lfT lflIT ~) 
~1ftmT 'tiT, ~cft rn <mrr ii>l 'fGfTCf 
f1f<;r ~ ~ I 

"""" q~ ~: ~.~ 
~,.~1ftom;~~ 1 

'"' ~"(j"'" (ifiVm'r): ~"4T 
<rlffi' ~ GfIiIT ~ 1 

~ ~ : 'l1'l" ~ ~ qrq ~, 
allfln' .. ~ I. q'if ~ ~ 1 

'"' ~1I"(ji',,, : mGl' ~ ~ 6fI'I:t 
mtm~.1 

Dr. K. L. Rao (Vijayawada): Mr. 
Deputy-Speaker, I will confine my 
observations to the activities of the 
Planning Commission. Planning in 
India has got many unique features, 
quite different from many others in 
the world. In a totalitarian SbtE'. 
likE' China, planning employs compul-
sion. But. in democratic countries, 
planning is adopted only in emer-
gency conditions and even then, it 
tries to preserVe freedom of choice. 
For example. in Britain. at th(' cnd 
of th,. last war. When it lost all its 
wealth. when it found that its t('chni-
cal superiority was lagging behind 
and there was inflation, it resorted to 
planning and in less than ten years, 
it rf'!(ained prosperity. In India. 
we have a plan which combined at 
once pffectivc and balanced utilisa-
titon Of the country's resources in 
material. capital and men, the eradi-
cation of social €'vil,,; and the establish_ 
ment of a socialistic pattern of society. 
Really We have a plan which has 
three objects. It, therefore, becomes 
more difficult of accomplishmcnt. We 
have got to be on the guard to ensure 
that this Plan will not remain only 
as a prayar, as a hope or aspiration 
Of the nation. but is translated into 
action. 

In the beginning of the Third Plan 
itself, we find there are shortages in 
coal, power and cement. We find that 
even the construction of factories is 
not gOing on any prepared schedule. 
For example, at Macherla, we have a 
600-ton cement. factory, a very large 
one, completely erected but not able 
to go into production because there 
Is no power. Similarly, at Ranchi, we 
find the completion of Heavy engi-
neering and casting factories will be 
in the reverse direction. The casting 
factory has been built up eariler, but 
it is scheduled to come later so that 
we may be put to unnecessary expen-
diture in importing castings from out-
side. This shows that the plans are 
drawn by pure economists. To put 
our plan through, it is really necessary 
to assess the practicability of the Plan, 
whether the plan can be accomplished 
or not and ensure the even outftow of 
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materials in time and in the right 
quantity. The plan should have been 
put through the crucible of engineer-
lng. In other words. it should have 
an engineering approach. 

The Planning Commission has 
taken up, in addition to its legitimate 
function Of formulation and co-ordi-
nation, implementat.ion also. Imple-
mentation means immediately keeping 
in touch with the progress and with 
the day-to-day activities of the nume-
rou, projeels, and thi·s involves the 
setting up of a cell in the Planning 
Comimssion corresponding to each of 
these Ministries, in fact, corre-:;pond-
ing even to every activity of the 
Ministries. 

17 hI'S. 

For example, in the Ministry of 
Irrigation and Power. We have got the 
Flood Control projects. These pro-
ject designs are very well done by 
the States. They are checked and 
completely gone over in lhe Central 
Water and Power Commission. But 
stili, We find that in the Plann;ng 
Commision, there is a technical com-
mittee which goes over these projcts 
and undertakes a technical examina·· 
tion, which is absolutely superfiuous 
and unnecessary. 

Similarly, the discussions on the 
Plans with the States can take p:ace 
once in five years. Instead of that, 
they have discussions with the State:; 
every year, which means a huge num-
ber of the State officers coming here, 
as many as fifty for each State. Ins-
tead Of these people being employed 
on the active implementation of the 
projects they are merely engaged in 
the discussions here, which illVDlve 
both waste of tim,. and waste of 'lin-
ance, Big committees involve lot of 
debates with inco'lcluSIVeness and at 
best result in minimum amount of 
work with the maximum amount of 
friction 

I, therefore, submit that the Plan-
ning Commission must confine itself 

and must devote more attention to the 
important stage of formulation and co-
ordination. 

I want to say briefly about the 
committee on plan projects on which 
we are spending quite a lot. It is very 
necessary for us to go back and see 
how far these arc justified in the con-
tingencies of today. For example, in 
the Ministry of Health, last year, that 
is, during 1960-61 a committee on the 
national water supply and sanitation 
was appointed, and that committee 
toured round thc entire country and 
submitted a H'por!. We find that in 
the same year, another committee ap-
pointed by the committee on plan pro-
jects also covl'rcd lhe same ground, 
which was absolutely c<upcrflous. 

Similarly, in the irrigation seclor, 
We find that quite a number of pro-
jects were gone over by the committee 
on plan projects like Lakkavalli, Nagar_ 
junasagar, Rihand and Chambal, 
and there investigations did not lead 
to any useful contribution. All this 
could be avoided, If you want eva-
luation of the project it must be done 
by a committee of experts. I, there-
fore, submit that at least in the tech-
nical sphere, at least in subjects deal-
ing with the technical a·spects it is not 
necessary to have committees on plan 
projects, It is useful to do some re-
thinking and see how far we can save' 
on the committee on plan projects. 

In all modern developments, cement 
is absolutely essential, and it must be 
made available as freely as possible. 
But what do we find in our country?· 
Cement i'S a material which can be 
easily manufactured. It requires only 
clay which is to be found everywhere; 
and every ton Of cement requires a 
quarter ton Of coal and about 125· 
k,w.h, of energy; these are small quan-
tities. Further, the cement plants can 
be manufactured in this country; 
But. in spite of all this, we find cement 
scarcity in this country, and also that 
the cost of cement is Rs. 138 per ton' 
in India, whereas in a country like· 
England with its high standard of liv-
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ing, the cost is only about Rs. 74 per 
ton. Wh"t I mean to say is that this 
material of cement which is required 
for everyone of the dcv~'lopmental 
activities, whether it be in housing, 

·or in projects or in aerodromes or any 
kind of constructions, has b~'en made 
scarce unnecessarily. 

Similarly, housing is a big scare for 
us. We find today that most of the 
difficulties in our proceeding with our 
housing projects arise from scarcity of 
cement. If we can make cement 
available cheap and more freely, then 

-our housing projects can go ahead. I 
would also say that wood is also an-
other material which is equally im-
portant. I submit that Government 
must take over the supply of Wood for 
the building industry. Then, we shall 
find that the housing problem would 
be solved, and it will get a great im-
petus and it will not be any more a 
problem for us. 

'17,04 hrs, 

[MR. SPEAKER in the Chair) 

It is very necessary that Government 
should do this in regard to housing, 
because, unless they do that, the cost 

·of houses would go up, and that will 
result in increased rents, and increas-
ed demands Of dearness allowance and 
so on, which again spring back on 

. Government. It is something like the 
story of a wild cat chasing its own 
tail. 

Similarly, we find that since We are 
mining only one quarter of what is 

'being mined in England, that is, about 
54 million tons of coal, we find that 
we are unable to supply coal. Both in 
respect of mining coal and in respect 
Of transport, we are far behind. This 
again requires consideration. It is 

-well known all over the world that 
the coal industry is considered as a 
sick industry. Even in foreigh coun-
-tries, it is one of the most difficult 
lndu.&tries. 'nlat being the case, it Ii 
all the more necl!s9ary for the PLan-
'ning Commission to pay particular 
'attention to see that coal is mined and 
1raJuIporte"d as required, Otherwise, It 

will lead to a great :set back in the 
developmental activities. 

There is one other item on which I 
want to lay a particular emphasis. 
We find in this country that We are 
far behind in respect of electrical 
power. We find that the demand for 
electricity is far more than what we 
ha'le. We also find that the CO';;t of 
eleettictly pC'r kilowatt installed is 
much higher, neraly twice that in 
fon'ign countries, th~t is to say, for a 
kilowatt installed we spend about 
Rs. 1500 to 2000 whereas we need 
spend only half in England or any 
othC'l' European country. Wc also find 
that some States are highly deficit in 
power and the Tariffs are not uniform. 
We also require an inter-State grid in 
ordl'r to achicee economies. All these 
can be overcome by actual generating 
ageney. 

In England, for example, they have 
got the Central Generating Electricity 
Board in charge of generation of 
electricity. I would suggest that the 
Planning Commission should go in for 
a Central Generating Electricity Board 
with Zonal Area Boards. Of course, 
transmission and distribution of elec-
tricity can be done by the respective 
States. 

It is very necessary to ensure that 
our plans sail through financial straits 
safely. For that, we have to effect 
considerable eoenomy. As examples, 
I just want to mention one or two 
things. We are now saeking loans 
from the World Bank, DLF and so on. 
'l1here is a certain process for obtain-
ing loans. Technical experts from the 
lending agency come to this country, 
they examine the project for which the 
loan is sought very throughly and 
report. When almost everything il 
finalised and only formal signllttlre ra 
to be appended to the agreement, we 
Rhd a number of officers going abroad, 
which is unnecessary. There must be 
a methOd by which it s~ould be poI~ 
sible to avoid thrs spending on depuia-
tion Of officers at that stage. 1IIah7 
times the loan is a repeat of an earlier 
one, lis fOr example DVe, Koyna and 
so on. 
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Then again, we find, in respect of 
payments to contractors for the work 
done, there is a considerable delay. 
We follow a financial system which 
has come down to us from the British 
days. For example, in an irrigation 
sector the expenditure in the entire 
country used to be one crore rupees 
per year. Now we are spending Rs. 100 
crores a year. Therefore, the system 
obviously has to be modified. Other-
wise, what is happening is that the 
payments are so delayed that the 
contractor tries to recover intercst. 
Therefore, he is charging 10-15 per 
cent more. We can easily reduce this 
if we arrange prompt payments. 

In the present system for the work 
done, the engineer measures the 
work. There is a check_measure. 
Then the bill ig sent for payment to 
the finance. The Finance people, un-
fortunately, go over this again minute_ 
ly, because they want to watch and 
see that there is no loss of money to 
Government. Therefore, they go very 
minutely in detail into each item, eV('n 
into the composition of cement and 
sand used in the mortars and they 
find some objection and the whole bill 
is returned and payment not made. 
This is exactly what is happening all 
over the country. 

Everybody is agreed that there must 
not be a financial loss to the Govern-
ment and there must be prompt and 
quick payment. The present system 
cannot be imposed by mere tinkering 
If we adopt what is being done in the 
western countries We can very well 
avoid the delayed payments. For 
example, what they do in America is 
this. When the work is measured and 
the bill certified by the engineer, it 
goes to the paying officer. The paying 
officer does not take more than a week 
to make payment because the officer 
who measures and certifiC'. is a sen ior 
oft\cer and what they call a 'bonded 
oft\cer', that is to say, an insurance 
company stands a guarantee as regards 
honesty and performance, and any 
carelessness is paid for by the insur-
ance company. For the 'bonded 

992(Ai) LSD-8. 

officer', the payment for this is very 
little, something like Rs. 50 for a 
crore of rupees. Therefore, Govern-
men t is assured tha tit is insured 
against any kind Of malpractice or 
any kind Of dishonesty; they will have 
no loss on account of dishonesty or 
carelessness of the officer. That assur-
ance being there, the paying officer 
dos not take more than one or two 
days to pass on the bill. I think some 
such system can be easily adopted 
here in this country also. The LIe or 
some other insurance companies can 
take this. To protect the workers and 
to protect against the payment for 
labour and material by the contractor, 
we may have some bonds executed 
from the insurance companies. 

Take some Of the modern methods 
that are prevalent in other countries. 
By adopting these yOU can easily save 
on this item about 10 to 15 per cent 
of the cost of the project. It must be 
done earlier. 

There is also another aspect. We alI 
know that economy must be achieved. 
There is progressive approach on 
scientific and engineering aspects. 
Economy cannot be achieved by simp-
ly saying that. It has to come through 
progressively in the scientific and 
technological fields. 

In order to solve this problem, they 
are establishing a large number ot 
engineering colleges. Those who come 
out of thse engineering colleges would 
be useful only after 15 to 20 years, 
after a generation. I am afraid, we 
are over-doing a little bit. We have 
established a number of technological 
institutes of higher technology. Each 
Of them involves about Rs. 8 crores 
and an annual maintenance cost of 
something like Rs. 1 crore, whereas an 
engineering college can be run on 
one-fourth of this at the maximum. 
In reality there is not much difference 
in the products of these. These higher 
institutes are merely for what we can 
higher research. Higher research 
cannot be purchased like this. We 
should have been satisfied with one; 
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but we have set up 4 of them. What 
I am submitting is that WE have got 
to be very careful and minutely ex-
amine every item. In every item eco-
nomy must be achieved. 

Apart from that, I say that merely 
establishing engineering colleges and 
institutes will not solve our problems. 
The Planning Commission must take 
stock, for the next 15 years, what our 
requirements will be-our technoloai-
cal requirements. They must furnish 
the necessary training and experienC'e 
for the engineering personnel so that 
they may become proficient. 

For example, take the foundation 
engineering. In our country for the 
foundations of the Barauni refinery, or 
the Gauhati refinery or for the stecl 
plant or heavy engineering, for every 
one of these things We are asking 
foreigners to come and aid us. We 
have spent huge sums on these con-
sultants. Not a single Indian engineer 
or other person has been brought into 
the picture. 

With great regret I read the other 
day that for the second Howrah 
Bridge they have already entered into 
a contract with a foreign firm fur en-
gineering investigation of the founda-
tions. This is not really the way to 
build up the country. Definitely not. 
What is the answer? The' Planning 
Commission must examine the var-
IOU9 schemes or special items re-
lJuired. 

For example, in the foundation stru-
ctural engineering, they should not go 
in repeatedly for outside people. They 
must train people. Others can be built 
up. That is what exactly the Planning 
Commission should do. It is not mere-
ly by establishing colleges that we can 
solve our immediate needs. We must 
specialise. We must collect some offi-
cers and give them specialised train-
Ing and put them in various projects 
which are of immediate application 
and useful. 

There is one other thing which 1 
would like to submit. There is a 
ver» erroneous impression that tuncia. 

mentals can be got over. It is very 
necessary that the fundamentals must 
he assimilated. You cannot avoid 
that stage. They may be assinilated 
quickly. 

For example, in Naharkatiya in 
Assam we have got a plant, a gas 
plant of 3 units of 24,000 kws. I would 
have suggested this. Do not do it. Go 
on with one. You do not exactly 
know when the gas will stop, how 
much of it is there. We do not have 
a clear impression. Somewhere in 
America it was said it is doubtful area. 
So, unless yOU are thorough with the 
fundamentals of technology you can-
not go on. 

would now refer to the man-
power in this country. We always 
talk very easily of man-power and 
the utilisation of man-power. What 
is it that we are doing in this respect 
in this country? We have got 440 
millions. The economically active 
population is about 40 per cent. an~ 

that is about 180 million. Of the J80 
million, the service, Central & State 
and railway consume about 3-\- miilion. 
An equal number, 3! million, is en· 
gaged in industry; and in plantations 
and mining. 2 millions more. That 
is, the salaried people come to some-
thing like 9 millions. In all, about 15 
million people are in occupations out 
of a total active population of 180 
million. Maybe, the Third Plan may 
create employment opportunities for 
another ten million, bringing the total 
to 25 million. Still, you will find 
that there is a great reservoir of 1115 
milliOll'l people, active and able-bodied 
but who are inert and act as a drag 
and deterrent on the progress of the 
n'ation. Unless we scientifically study 
how we can employ them and utilise 
their services, we cannot progre9s. 

I would like to quote the example of 
lake Baikal of Siberia. It is a big lake, 
15,000 square miles equal to the llrea 
of Kerala State. That is situated at 
a high place and' it was a ~urSe to 
Si~ria because the surpius '\'I'ater 
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could not stay there and all the plains 
.became marshy lands and SiberIa be-
came to be called as 'nature's coffin'. 
Science has changed all that; tlley put 
a dam across the spill cause so that 
the entire water is now contained and 
regulated and flown in river Yenisei 
and a vast amount of power is generat-
ed. Today, it is considered the most 
precious treasure house of ~lectrical 

energy and it is giving a vast amount 
'of energy. Similarly we have a vast 
store of human ene~gy in India and 
unless we find ways of utilising it, 
progress is very difficult. 

Shri Barish Chandra Mathur: Any 
suggestions on that? 

Shri Morarji Desai: The hon. Mem-
ber has forgotten the millions who are 
·engaged in agriculture. 

Dr. K. L. Rao: I am coming to that. 
Perhaps about 60 million may be en-
gaged in agriculture; then the Lotal 
will go to about 85 million and .,gain 
the agricultural labour are engaged 
roughly only for 110 days a year. 

Mr. Speaker: 
limf! is up. 

The hon. Member's 

Dr. K. L. Rao: I would like to take 
'five minutes more. The han. Minister 
interrupted me. 

Mr. Speaker: Interruptions 3re also 
part of the game. 

Shri Montrjl Desai: I hardly took a 
quarter of a minute. 

Dr. K. L. Rao: Besides, the hon. 
Member asked for my suggestions, 
and I shall have to «ive some. We 
are living in times of emergency and 
we are going to get 187 million more 
mouths to be fed in the next fifteen 
years and they will invade our econo-
my. That is an emergency and in 
\!Iuch an emergency planning can em-
ploy a certain amount of restriction 
or compulsion or whatever we call it. 
For instance, in England during the 
war time-I had to live the whole of 
'Wartime in England we had n night 
lire-watching system. Three or four 

people were assigned and we were to 
go to a big building as soon as the sun 
went down and we were to watch 
whether there was any fire anywhere 
nearby as a result of an air attack and 
in that case we have to go into action. 
This duty was given for one night in 
a week and at that time they used 
some bread but not butter because 
butter was not available. They also 
gave some jam.1 So, they were using 
compUlsion: all were compelled to fO 
into fire-watching duty. We can do 
like-wise here and use our people for 
national construction service and ask 
people to work one day a week or 30 
days in a year or one week in a year. 
When we multiply it by the millions 
of people availabl~, we can realise the 
vast energy of labour available 8ftd 
this can be utilised in villages. We 
have 23,000 electrified villages and 
that number is going up to 43,000 in a 
few years. There is work in the 
villages in connection with the supply 
at electricity and the setting up ot 
huge industries. In the other way. we 
have got constructive work like road-
laying, well-digging or contour-bund-
ing or work connected with the pre-
vention of soil erosion lnd with 
afforestation and so on. All these 
works will produce better results iJJ 
the matter of construction. All this 
could be done or reduced or at any 
rate concessional wages. If W~ do like 
this. if you will do this, any number 
of people coming here and any amount 
at growth in population need not worry 
us. But when you are in a bad stage, 
before we corne to this kind ot stage, 
We should see that we should have a 
certain amount of mobilisation and 
have a national construction service. 
Of course, this is a bold, daring !!I:ep 
which requires a certain Dmount of 
propaganda and a certain umount of 
willingness on the part of the people. 
T am sure that the nation will «0 
that; and I want it to do that. Othet-
wise. we are not recognising the Im-
portance and the emergency that we 
face. 

'nte other point Is about the excav-
ations of canals in irrigati'ln projects. 
For instance. tar a canal less than 20 
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feet deep, why should we get labour 
from outside? The people who are 
there locally must be able to do such 
jobs. We should insist that the pro-
ject work of such a kind must be done 
by the peeple in the locality. It 
should be very easy. In fact, it 
should be done very easily and the 
people will be convinced about that. 

Now, one of the mistakes that the 
Planning Commission did was this; 
There was a delay in excavation of 
field bothies in Hirakud. All of a 
sudden, it was found that there was 
no utilisation of the project, and there 
was a stampede. You were forced to 
take hasty action. There was a stam-
pede with the result that you want to 
finance the excavation of the field 
bothies at Hirakud. That was a blun-
der. It should not have been done 
like that. That was one of the biggest 
blunders. it should not have been done 
like that. That takes away the ~elf­
reliance of the people. Excavation for 
field bothies has been done for cen-
turies by the people. But We have not 
done that. 

I submit that if we act with a cer-
tain amount of daring spirit and with 
a certain sense of urgency, I am sure 
it will be possible for the Planning 
Commission a very high and intelli-
gent body like the Planning Commis-
sion, to take proper measures for 
utilising the vast reservoir of people 
for the Constructive work. 

Mr. Speaker: The hon. Member 
should conclude now. 

Dr K. L. Ra.o: I am concluding. 
am v~ry thankful to you for giving me 
a little more time. I would say that 
the Planning Commission, ;f it devotes 
itself to the formulation and the co-
ordination work which is mOst im-
portant and esse~tial, can be of inesti-
mable value and serve as a ladder by 
which We can mount up to the dizzy 
heights of the glorious days that were 
once India's. 

17'26 brs. 

CHANGE IN DATE OF SITTING 

Mr. Speaker: I have to inform the 
House that Muharl'am will be 
observed as a closed holiday on 
Thursday, the 14th June, instead of 
Wednesday, the 13th June, 1962, the 
sitting of the House presently fixed for 
the 14th June has been cancelled and 
a sitting has been fixed in lieu thereof 
on the 13th June, 1962. 

Notices of question tabled for tl!e 
14th June will be treated as having 
been given for the 13th June, 1962. 

17,27 hrs. 

DEMANDS FOR GRANTS--·con!d. 

Ministry of Finance-contd. 

Mr. Speaker: Any hon. MI'mber 
from the Opposition that has not been 
represented in this debate? 

~ ~~i«'iU{ ~ : 'l<E~ 
~~, '0"1" a-r<r ~r;f ~ ~ ii" l!~ 
~ 'ff. "'hit 'liT ~ri: :rm ~l fli<'IT 
~ 

~~:'I;!T'l~f<'!'9~ ~ 

Rzrr lfrm I ~lJ CRg ~ ~~ ~~ ~ 
~ oT<f; ~l ;;fififl ~ I 

.n '(',o1~'h'''''' : • .;ftl:r!'!, 1l iiff<;r;:rr 
~ ~ I ~ l!;<f; f"lfO'lC: 'f; f"'f<f q.'r~ 'if"'fT 

~~I 

~ ~ 'I;!T'l~ 'i'f 'liT ~ 
'l'RIfT <I'm ~'-liT ~ 

.n "01.61<,"'.,, ~ aT i!;cr<;r x, 
\9 fi1;rc ~T ii'Yt ~ I 

1l wmr~ t;1'ClJ ~ ~~ ~cr ~­
~ ~ w ~ ~f<f; ~ ~ ij'1flf .mi 
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~fif;;r m;;r ~<T ~[{[rlf)~ ~;q'R ~ ~ 
;;('Ti1ifT 'IT~it I ·.ftIf;fT ~~ 'UIl" 
ilif arr;;r ;Of I 

.l'fI'.~ ~ : ~lI"~ 
l'l~r~, -q i!N~f ~lnm:r ~ ;;it mq;f 
1:l;~ ifR~ 'f.T l'(f'f.T flflIT I fern +f'lfT<'fll" 
if 1I1;;r;;re <T q f'f.<IT ~ ~ -q ~'f 
~r[ l~ff~m~i!T~-q~"liT~ 
'ifrf,CiT ~ f'fi" f'1~ ~1 ~ ¥ 'fCi1 if ~-{ 
fern +t'ifT<'fll" ~ ;;ir 'fi"nf f'f.<IT 6 cr~ ~­
'fTzr ~ l!fi<: <r~ ~ <rtf.i'; ~ wr.ft 
f~<m:T f~T ~ I -q ~ift ~ f'fi" 
~~ "IT~qT ~;;iT 'fi"N~ ~ if. m<'l'T'fl 
'fiW ~ er) itffl \1~A- ~~ f<'[~ 'fi"W ~ 
f'fi" \1'f'fi") ~ ~T;:r@ ~T I ~~ 

~ ~ 'WIT ~ ~fT: ~ <Tfu<rr mR 
if. m if iI'~ rt 'fi"W f'fi" ~t on: ~Cf­
~ l1\;1l~'fi"h)llfT~ ~ ~ ~ I 
~<mf\1'f'fi"Tlf<'I"1f~lf~Of;~ 
iifirt it~T ~ ~T ,~ -~ f'fi" );q-f.f 
lJ~ T fl1<'fift ~r I 1I1i1!U iifiT 1I~ T 'l!rf~ 
if. m if "!,w ~ ~P:{[ ~ ~ I if( 
tn: if ~~ ~aT ~laT ~ ~ ~ 'fm ~ 
~"U ~ Sl'f'CI' ~ I ~ wif m:<CI' 
ii!i1 ~Cf on: ~U rn 'f.T f~ ~ I 
'Ii~ '!it ~~ ~ql{ ~~<.T fl1<'fCfT ~ I it~ 
!fiT il'A'T ~ ~Rft ~ eft ) ~ 11' iifiT 
fl1<rcrT ~ ~ ~~ '1lTT ~ iifi) fli<rcrT 
~ I .fCf if ~ ~ 'R:CfT ~ er) ll;1.fi' ~T 
iifi) iIi iifiT ~ if 'ffl ~h iifiT ~~ lIT qi";f 

~ iifiT ~~ fl1<;rcrT ~ I 

~~~~)~T~ fiifi 
~on:ltiTl1rnif.f~~~ 
~~~I ~~~)~~ 
m ~ ~ ~ flf; ~ ~ lf6 ~w.zr 
;q'TIfT ~ CfiI' ~ ~l1r{\' iifiTWfil~) {[elf ~) 
~ t ~)'fl.fi' ~Cf on: 'fiT1!' ~ if. f~ 
~ ~) fiR; or(T '116' ~ I ~ 
~itifi11l'rnif.q:~i!>1er~ 

"lTrm ~ I ~~ 'fi"r~ iifiT ~"'t'!i 'f.T 

iifi~ 1fIlT<'f 'fir ~ ~ ( ~:r on: iifirt ~ 
'f.Tl1 ~T ~T iifiVIT 'lTf,m ~l ~~ T if ~l~ 
'lfr~ ~Tft <RT(lT~, '!ir~ ~~ llfT<rcrT 
~ ciT 'If~ fl.''fm ~'lT ~ cit <iT~ 'Il'f 
~~,~ iioq,f iifiT cf"fT 'f.TCfT ~ I ~!J ~ 
!J ~~T 'f.T iifiTl! f~~<'f oC'f ~ I 

~l1fr '1"<."fi ~T ~~!J <rTCf iifiT sr-ltj-
its! ~if ~ fiifi lIlf ~ iifil1 f~ 
~ I ~~ f<'fii lI"Q 1.fTIf fif<'~<'f ~<1Cf ~ f'fi" 
\1'~ ~ ~) llfTol fl1<'fCfT ~ I lIH;f\lJ 
ff<rflrT <iT ~!J cf<.Q: if. wrT~ ~ "fIf~ii 
f;;r~ ~ 'f l'fCf'l'lfc iifif ¢''f ~t l!fR 'f q:l 
lf~ ~ 'Iff ~iJ q:) I miifi'f~!J ~ 
'fi"T ~ <:ITCf ~ f'fi" ~t ilTf ~T 
f1f<'lcrT ~ '3f~ ~T ~ I f~ ~ m 
~~ Cf'fi" ~' "ITT <ilt it~T "I"1ll 
;:r@ ~ ~ f'fi" ~ <iT cir llfT~ ~ T 
fl1<'fCfT ~) I 'f.~ Clr{ ~~ ~ f11<:rm ~ 
~ crT <r.@ 'fi"@ erR (IT'f m: Cf'fi" ~ 

f~ ~ I ~T ~T ~'fi" ~1111 flf<'fCfl 
~ I if( ~ 'f.T l1Cf<'fif ~ ~ f'fi" ~T 
'1ft ~ ~ if; ,,!'fi"TfOi<f ~ 'if~ <Ilil 
if~~~~ I \1'f'fi"T'IITf~ ~ 
~<RT ~ I m;;r ~ ~W 'I"ffl iR:T {[ra 
~, ~ ~ ~ ~ I \1'fif. mr ;;nft;r 
~, ;f<'l'~, ~Cf ~ ~ iJl1i ~ I ~r 
'flI'iTTlIT, iifil1f;;r, "fiaT, ilR '!C!<l'f ~ 
~€t ~ I m;;r;;rfcr'f 'fi"T ~ 'llq~'l·f>(Ilil' 
"'lif. 'IRT 11r.r~ ~ ~ mif~ 'i; 3i<n: 
~ ~'f <'f1TTifT f'fi" ~ mr ~ ~ 
~ f~ ~'iffl 'l'R: ~ t I 'l!r;;r~ 
~ ~;q'[1: ~ 'f.T Cfif'fiT ~ 
~ ~m ij'''t''q 'f.T ~T wmr~ ~~ 
~T~~~~)m ~ q 
~:'if iifi) iifil1 rn '1ft \l11: ~ it'fT 
~I 

m;;r ~liT '1ft ~~ ¢ ;;r@'"(Cf ;l. 
folf>61 1fft t I ~;rr{ ~11IT"I" it ~;m: 
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[~(I~<Hliill{ Wf] 
'tiT i[~ i[AT ~ I IlfiiI" i{Tcrr ~ ~ f~ 
~ it '§~ <'I'")Tr ~T flt; ~ ~ 
~ 111 ~ <mr mr ill{ $ ~ 
m OfR;ft qr;f ifi ~II~ ~ ~ ~ 
~ ~~ ;;rT ~'" q'~ '1\ ~ ~ 
~ ~ f~ ~oo ~ ~ mm (l'if 

iR~'Tflr.:r~T 11lfiiI""4'~ ~ 
~Tf'fi~'llT~~W'1\ ~ 
~~(I"iiI"ifi(l"iil"~~ ~ 
~R ~ m'fiif ~~ <n:Q. ifi ~ 
~ ;;rIi'~ ;;rT f'fi srmc if ~ ~~ ~ 
lift ~ lIi<T rn ~ I W ~ 
~T~~~ mr melT 
~ ~ ~ ~T iiI1't if f;;n:iro;: mli-
m~ ifiT ~ "4t t ~f'firr ~cr ifi 
q;:rrq if f~ ~T ~ <mIT ~ I IlfiiI" 'I1l:Ol 

'flIT Of ~ I <n-'fiiT ifi f~~!r~!t ~­
~ lIit ~ tRI'r ill{ ~ ~ I ~~ ~ 
!tIT "'lcr ~I" ~ ~ I ~ fern 
~ 1Ii{~ 'fiT ~)o ~o ito * ... ill{ 

WfiT '1cfT OflT1OfI ~ m WifiT iiI~ 
rn ifi f~ m"lil1 'f'Glf ~ "fTf~ I 

f~ 'll~i't~"'Wf'fi~f ~ 
T"" Of~ ~, 'ITO~ ~ ~ m ~ 
~ ~ ~ m'fiif "4' "'~ ifi (IN W 
omr 'fiT ~ ~ f'fi ~ ~ ~T, cr'fOf l'ftq 

ifi iil"T"f .q ~'" '11'OmIT q-cm' ~T 
g~ ~ I 00 if f'qf$<'f ~<'I', ~ ~ 
mft~9'~~I~~I"~~"It.f~ 
~t ~<'I' Of ~T I IlfiiI" WifiT ~ liT 
~ 'flIT ifo~ Wf7: ~ ~I" ~ "r ~if 
if, f.~ '1TO~AT~i ~. Of ~? ;;r.r tTi<rT 
if f~~'fi <'I'TrrT f. ~ T '1\ iij"'iT'-fT ~r ~<'f 
*.mif.f<'fii" ~~~<:ft~r'fi"i!: 
~ ;;rrcrr ~ f'fi ~ <R'IT Ijfill" 
'1\ ltiPf ill{ ~ 6: W{iff Wl1 ,,~ '1\ <'flTT 
gm 6: I ~ ;f!"?) <i"l""R 'fiT 'fiT1f ill{ ~ ~ 
m ~ ~<'f q~ ~r m ~ 6: I 

!Ail" ~ ~T ~ f'fi ~ itm 
if1TT 'fi ~ ;;r.r """" ifi 1ft iiI1'f ~ ~ 

~ ifiT ~ Of ~ ~ ffi 'flIT 
fltil1T ;;rT!J? ~ ~ Cfiti fmrT ifi 
~ 'tiT ~~~ ~iff~mlfiT 

'fiT'iiT "fR ~ t .m: ~ifi ~ 
iiItt 'llI T ~ if *IT fuf~cr gu; 
~ I ~ ~ if fmn <li ~!f if wIT 
wmr~~ f~~~m<qf~ 
arTo ~o, ttlI'o 1{O mr 'fi<: ifi ~'6. 
iIT'il'f m ~ mft ~ mrli 11)llrnr 
iliT 'ffif~ ~ q'fCfT ~ m m;;r ~ ~ 
~ W '1\ m«r.=r ~ q-r;;r ~ ij" f~ 
it ~lfo 1{<'fo ~ m ~o q')if if Of ,~ 
~ fm ~I" iii" ~ £Tifcd" m ~ 
oRgl!;~ I if)~'fiT~~~ ~f~ 
~'d" qIf1 it 'fiT ~ ~ VIl~ ~ ~ ~ 
if ~ I!f"lIT<'f ~r ¥fT f'fi fi1'ITU ~~ 0<iT 
~)'fiW I 

'" ~ ll11n ,eft" (~) : 
~>t<'f")Trh~~'llI"~ I 

~ ~t1Ic(j .. ,f ~ : Wl~ ~ 
if) ~ iil"To l!;o mr~, crT ~ ifR if 
'iI'fo'fTWf~~~ I 

waf'" ~ : l'l"R'fflJ ~T 'fol 
~ f'fi ~ ~,n: !;l1TOf ~ I 

~, ~«,c(j .. 'f ~ : ~ 
~~, ~ oft iff" it if if~ I 

waf'" ~ : ~ omr mil 1J.1f '1\ 
~~~ I 

~ ~~i(I"lf ~ : it"{Gif~ 
ci ~ ~r m:r<r qta- ~, ~ <'l11T€t ~,l!osf 
'Pit ~, 'i~ ~, ..-) 'fiT1f ~r 'Pit ~ I 'WT, 
~ uu~ ~"R ~"{r;w~ if ~T, crT 'flIT i{T? 
~~ ~ ~ ~~ ~"lj" it~) 'fil" ~ I ~ 
~ m, T"". f.nr<ir ifi ifimfR, ~ 
~. 't<'f mft ifrrri; ;;rr ~r ~ !II'R ~ 
~~~T~f1f<:r~ t: I 
q-r;;r ..nt 'lfl<'ft" ~ ~ I ~ ~ 1R it 
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tr.flT ~ ~ ~ q'R mlif if; ;.~ 'lTa-
~,o1'~~iflUrnr 1 ~oT~ 
~~ 1 ~~'fiT~~AT~q'R 
~ if; ~ ~"~<;f if>( <;fiT1J lfiVIT 
tl 
~ -q ~t~~ if ~Tm tlt !l'r oT ~ 

~ mw ;l 1!~ ~ f~ 'fir 'ir f'fi 
~ 'fiT mo m;l 1fiI'~ f11<'rnr ~ 1 
.q;l ~iT 'fiT 'fiW, "~;;ft, ~ ~Tm 
m;w~ ~)lrr, oT ~Tm ~ ~r 
~~)"l 1Wf;ftll' ~, p.{r ~ ~ 
~ I ~iT 'fiT ~If~)lrr f'f> ~ ~ ~ 
!flIT l1OI~ f1r<:rn"r ~ I ~ oT ~ 
~crr ~Tlfr I ~ f1r<:rn"r ? 
(Interruptions) 

~rt: 'lfrt 'ifl~ ~ 'fi"iVa-r ~, ~ftm\ffi" 
~ zrr:;;r;r ~t il:T, 'JI'T 'lfT ~rq ~ ~, 
~ tl'fifc if; flJ~ ~ ~ I if ~ 
~ffi' ~ f'f> ~ ~ ~t W5 ~ fiTlfTtlr 
'fi':il'T ~ I ¢<'r1l 'Wl ~ ~ 'f» «ifTl1 

m 'fir 'iI'~"{('f ~~I 'JI'~~il:T,~ 
if; qft if ~ fqU- -q~Rlf ~ 6l:ITiT 
~ 'fii: f'f> ~ 5ffPCf it ~ 'f'lir ~, 
¢~ itm <gq ~oril f'f> ~ ~ i!T 
wf; I ~ ~ ~or R f'f> <r.t <;fTlf 
itm ar~ ~, f;;re-if>T f~ iT tj~ I lIW 
~ ~ 'fiT «T'if-~ ~ <mf ~r 'ifrf~ 
'JACIT ;f ~ ~T ~t f'il'riRT T 
~ ll1rt 'iTm ~, ~~ ~~ ~ fiTlfPtr 'f,T;f 
if; fuil 'iTm ~ I ~lJ f.'fZr ~.n: 'f>T "q:r 
WffCf ~;f 'iflf..=:il q-n: ~~ 'f.l"': ~~ 'f>'r 
~ ~t '.!q~. it tt-rZr it ~m"" 'tift 
;rrfu:il I 

~~~~flf;~oo it 
~r ~~ ar~, ~ If"~ ~ wci?i 
if>l"Wr;f ll!~' ~f'f>iT tj~ ~ 'lfr ~'l"l""<;f 
t I q")'{ t{R, mf.cr if; ~, ~ <;fiT1J irlcrr 
iITaT t I -q fcfu- if"r liil:~ e-~ 5fN 'IT 
~if.t;~~~if;<m'f liT 

~ ~~~ ltI1~q:~qiI' 
lI'\" iI'Ff ~ ~, ~ ~ ~TIf ~')qj 
ii~l ~ifliTitm~~ ~ 
f'fi ~ lfiflilif 'fit '{fer ~T ~ ~TlfT liT 
ffifr ,f f1ffl" I 

q'lfr 1l'RiTT!f ~ ;f 'fiW f.t; 
rrT\f~ q'R orf;;rzrr ~ if ~ if>P{f.m" 
q'R ~~ ;;flo if>( qffi ~ I ~ 
'JI'R!";f ~ ~ ~~I ~ ~T~ 
f1r.\;l ~ ~ 'lfr ~ ~ I ~ l' 
~mr\ffi" ;qh: if>P{~ IJ~ 5f;n<: m 
~ f'f> q:W~T ~t ~T mil" fq;;ra- ~ I ~ 
~ ~ m;f ~ f1r<;Rf ~ I if 
~TIf IJ;;rCf 5f'fR if>( if; ~if[q if orRr;l 
'fir ~rfmr m ~ I ~ ifiii«r ~TIf mfl:o 
cnii ~ I ~ ~ ~ ~ q'n: ~'ifCf ;:;rcmr 
'll'r ~a- ~ I 'WT<: ~ ~ ;n<: ~fti ~ '1ft 
l'J1:1;, ~T 'fiT{ iffif if~r ~ I WR IlIT'iT ~ ~ 
l'J1:1;, a'T 'f><'r fqj~ orR!" ;;rrif~ I ~ ~r 

if; f<'r1l riri \IT ~ l11:I; ? 

-q moJ or.r~;f it 'l~r am: 
i!T<ft ( I -q ~T ~ ~T'f> ~r if ~if 
if>( ~ ~ I -q ~ liil:~ ~ 5ft;';rr 

~ ~f'f>~~'fiT~OO 
~, iflr)fifi \VI" ifft ,!~q-r ~ ~ "lim 
l1T'!1f ~ I qfif<111fT 'fiT 1fT,!1f ~ fifi ~~ 
it 'l'lf"r 'l'lf"1 (t(f[ ~ I 'WT<: ~ ~~ it 
~r ift ;;rrZr, a'T ~T fC:-iT ~·ln<'I'IT 

~F.i'f."<1 ~ I ~~ 'ffr u;;r.f"rfd" 'l'iT 
Wlff"fiff 1!f~ ~ I 

~~1!"il:~~lf~~ 
~ fit; ~ ~ it f~4<4i:Rili~ ~ ~ ~ I 
CflI f"w,.ll ~ ~ <reT \'fItR if; futr 
~o 'fifo ito ~ 'tiT1!" # q'R ~ 
~T'f>it if; ~ ~ ~ ~ I mGt' 
f«<4ijl.,fi<l if; 1fin:'IT ~ it ~-~ 
~1~~1!"~~~~~fit; 
~ if; ~ 'l'iT lilTf.\'r ~ q'R ii:1l" ij'iI" 

~'l'iT~~~ I mGt' ~ IiI1It 
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[ 'Jf~T ~~~ m- ] 
~fulit it::r ",iff ~ I <nl: ~U Wlit <f;!\--
~1 <f;T 'lft ~~fif f<f; <f ~'R-~1fill' 
IP: <f;~ 'J01'1l" '1"1<: ~'.mr if; ~ 'WmlI" 

'f <f;t I 

'I"<:ll"~ 1f~T~I1, mq- it" 1!~ ~"'tOR <r.T 
~ f~lIT, ~~ f~ 4" '1;11'1" <f;T lf~ 
~r~ I 

lilt ~,,~ : ~~nPt<:l'\ ~{j"ql!. 

1f~<:I'\ mf~ ~of,\ i'fll'~: ~ I 
i'f'ircr Mm mo lJ:<:~ilf;:r 'fI"lI": <lIlT 
fCRTi;~ II 

'.f\"'IT'l: ~ 1f~T~, ..... . 
Shri Shivaji Rao S. Deshmukh 

(Parbhani): Is it supposed to be in 
order, Sir? 

Shri Nambiar (Tiruchirapalli): Is 
it in order to have prayers like this? 

Shri Nath Pal: It is recitation of a 
sloka. 

Mr. Speaker: If he believes in that 
and every time he has to begin his 
speech he invokes the blessings, I 
should not have any objection. 

Shri Bari Vishnu Kamath: It is al-
lowed in the House. 

lit;;r;mit <t'r 0l:9i f~ ~ ~ I ;;rt 
<f;Tll lit;;r<!ml.' ~ta- ~, if ~r ~ ~rn 
~ I ~ ;i"t<:r, ;;rrt't, ~ mf~ 
<r.T1f 'lft lft;;f<!ml.' ~R il ~ ~ ;;ffit 
t, <ro'<! '3';:r<fiT ~ ~~<: f~ 
~ I ~ <f;~ <r.T1f ~ ~t lflfT ~ 
lit;;r~ ~ il, ~~;r~~ 
~ fit; ~ lit;;r;rr t'Ai ~ I 

'IRT"fW<t'r~~~ I ~ 
~iiITU CfIi"q"f<:r ~fq 'fl";r il ~r<a" ~ m-<: 
~ ~'IT t I i'tq'n; t m'f 'lft ~rt 
~~~~~10fT11T~ 

~~r~f«~~~ I~if;m 

<f;R~m~mf~if;~~~ I 
~ If<: ~T ~ ~ if; ~ ~ lft;;r-
;mit ~ ~ ~ fit; ~ <r.T W oRm, 4"" 
;r@ ~ I ¢~ ~ lfTlJ1ifl'11 
iiI"flll;, 1f~ <nl: f~ 'f\!:m <f;T CfIi 

rn <f;r liT~';rr ;r iiI"flll;, ~ qf!fflll <f;T CfIi 

rn <f;r lfTtif;rr;r iiI"flll; I ~ 'l"1<:~­
...u<f;T~r;;rRRm~ I m-~ 
i!fr "l!tiff'fT if oror ~, ~~, it" '3~T '!f~ 
<ft ~, oT ~ ;fA il ~m-"1fq <f;t f~ 
~ <t'r lfttif;rr ,,~, ~m-W1f <r.T 
m ;;fr 'mlfr<: ~, ~T ~ il 
fufo 'fmit" <f;r lft;;r;rr iiI"flll; I 

~ ~ : 4" ffilfr * il m*rr 
'Ii<JIT ~ ~ f<f; 'l"PI ffi'f 1f?Jffi'fli t 
~~-~~I ~~ ~ ~ 
orra= ~, f;;r;:r<fiT Gi<n<f fllf~ ~ 
~ ri I 'WI<: <nl: ~ ~ <t'r m1f orra= 
<f;~ ~~, ot 4"" '3"~T fiF<mr foror 
If<: or"'toR 'liT +ft<!;r ~"{m I ;;rT ~ ~ lfi~ 
~ ~, \V!'<r.T ;;f<n<f fCftf ~ <til ~ ? 

"'" ~,qllq<l"." : ltu ~ ~ 
~ f<f; ~ lfr.~ iiI"flll; '1"1<: '3";r If<: 
Olf!i ~, 1fll<: '3";r if; ~ ~ lfTGi'ifN 'lft 
;;r~"<ft ~1'ft ~ I fq~r ~ ~ 
ffi<J Sflirnfif ~ SI'Im: <t'r lfT~ iiI"flll;, 
fGRffi W <r.T 11m ~t ~ I ~ ~'t 
~ if ro.tT <f;1f ~r ~ I ~ ~ ~ 
fGi;r <1T<TI it" wr.ft Ull" <ft ~, '3";r if il <'I1T-

"lFT lSY..lIfam:r ~ ~ ~ I ~ ~ 
SI'Im: <tt lff.;r;:rr iiI"flll; fit; ~ ~ ~ 
~;r~1 

'IRTGf ~ umrr ~ fit; m ~ m-<: 
m ~ ~ iTt!; ~ I 1l' 1flirnT ~ fit; 
~ ~~, 1fll<: '3';r <tt ~ w ~ ? 
11" 'IRT!f i!iT ~ <tt ~ ~ ~ 
~ Ill' qoft 'l'GiTiI" iii ~ ~ ltil ~ 
~~mqmil~it~-
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f't;Q'T ~ ~~ ~ ~i;fT if l!~lITUjiMif>i~ 

~1 ~, ~i;fT if mrn ~ ~ ~, 
~if~<tr~~ I~~if 
~ «r~ ~ f'F "rr 'FT f'Rl"IT ~ 
WfiTl: it mrr ~T 0frlIlTI i ~~­
onrt <RTC1; i #l;rr ~ ~ ~ f'F ~ 
11~ <RT't 'Ff llT;;i'lT ~ i ~ ~m 
11~ ~ ~ ~ ? ~<ti' il;ffi ~, 
"t~ il;~r ~T, l:IQ ~il"'iT crT tI'f; ~ i <f ~ 
"fTf~ i ~~:r~"f ~f ~R "fTfg<i i 11'1': if 
~ f'Ftf ~ f;;rit ? 1'I?l ~ f;;rit i m ~ 
11~ m ~t, f;;-mif; f<1li "" 'E~ f'FlIT ;;rr 
<:~ ~ ? m::;r 11~ <RT~ 'F1 11lWIT fm 
llTGf'lT it <ft ~f~ ~1 ~ i ~ ~it 
l1rrtSll ~ ~, ~ 'f'ITrr fm +IT 
llT~'iT it P10ln" rr@ I ~. ~ ~ ~ 
fit;~~~Rrr~~ i 'f~m 
~f ll""'"rrm ~ i 11'1': 5ITof ~ ~ f'F 
'flIT f'Fffi "llO!f ~'frr if l'l'l '1fT <:11f ~'t it 
'f~ • .t1l1q ;;f[ 'frr ::;rRTT ~-~ 'f~ <f;lt 
«r ~ ~ ~ ;;rrm ~ i inJ ~ 
f~'FT m'T ~ ~ ~ ~, ~ m 
if <:0 OIT<'fT <f;T f;;;rtor m'T <R: i ~ if 
<:0 <m'I1 ~ frrliTur ott ::;rT ~f llT::;r;;r m'T 

<RT ~~ ~, ~ i q'~ ~ if "f1 <ft 
m~ ~ Iff, ;jif if m ~1 m::;r;;r 
11~ ~ <tr ~ ?ft i llf~ ~ ~ 
or; ~ITT eft "" ~ tt<t; 'F<: ~, 
itm ~ ;;rrm I!fT i llf~ 11?l m'T~ 
~ 'l<IT 'filTllT crT m'T fi!;cr;:fi <ft llT::;r· 
~ ~ ~ ::;rn1, fiI;cr;rr +IT ~ 
~ 'F<:~ ~ ::;rn1, ~ mtt ~ m 
~ m<:T m>.1ll" ~ ~ i q'~ lfl'T 
if ~T ~ m::;rrrm ~ Iff i I:{'fi eft 
1IiftSl:f ~ <tr ~ efT m ~~ 11~ 
Jfft +IT ;m: fc;rI:rT'fT if iilffi Gf1CfT 'IT i 

II ;m: ~ ~ WlWUT, ~,~ 
~ I ;jif if ~ <f;T ~ 'F<: 

ron GI'Ri1 I!fT i W1WUT ltiT ~ W<fT t 
.~ 'IT fit; ~ ~ fit; ~1f "1ft ~ 
~ Wrr I ~ qr.r iI1: ~ if~· 

<f'F~, ~i;f~f~~"Ift~~ 
~ 'q""~ OlfTCa ~ m ~ l1T'lfT if .n.r 
~~ I m::;rm~'fiTlI"~~lm 
~i 

<ir ~r <n:B it ~T'l ~~ 'f.T ~rr 'f<1T 
"f<f;Fr it, ~3f 'f; ~f7T ~·F ;m'3f ~; iHU i 

::;r<r mf3f oj; rn 'Iff{ ~1 mrraT ~, ::;r<r 

f~eH it 'ii'r~ rrQ:l mrraT ~ crT ~FI Ji'rr 'F<: 

~ .j"~ <r.~r 11'iT ~ "f'foif ~ i ~R;e 
~ "f ~ 'If,T.r <TJfT 111 gn; it i 111 't ~"rf; 
rr1f~ <f;f "f~ <f;Q:f ~ i itf<r.rr 'Tr~i't ~'f> 

"f"it "sf ;frf1 'lfr "fi'f 'Fifr fif> ofr f~m 
i:r rr m't, ,,11'fir ~ fr "flrnril' i ~i't 
if>QT ~ :--

~1l5: mmi'f ~JfT ,,;i: ~ ~"f <:erfcr 
~ ~i; ~JfTlJ:f(f ~ "if/{ foq, '!,,: 

~r fif>ffr i:r ~1 mrraT ~ ~"f ~lrlIT if Cf~ 
~ i:r mrraT ~ i "f~fT it m'l't ~r ~ 
fif> ::;r<r m 'lfl «f;(f ~lm ~ aT ~ ~l:: ~ 
"fTlT't 'AT OlTaT ~ o;rh: ::;r<r * 'lfl Ii i;G 
~mT ~ <:fT 'f['r ~i'f <r?r l!~ 'ifT"f ~ ~ 
rn ~ ,,~ 'lrn ::;rT'F<: "fr:f. l!'if it 
~ f~ <:11f ~ ~ i 4' W'lit ~'iT 
'ifff;(fT ~ f'F 1<i2 ~ <:: 'flIT QTq Ji'~'r i:r ;jfT 

m '1ft ~ rrifT "f<R ~ i rr@, ~ 
itifr Cfffi ~1 ~ i ~<:: m~ ~ ~T 'JfTQT 
~, 11~ lft",fr 'f.T fO[l5ll ~ ~T ::;rm ~ 
lIT ~;f 1IT1f ;m'3f ~ ~ f~T irlm ~ i 

~ ~ it n ~ 'f.n1lT, f<rqq ~ « 
~ n it 'f.n1lT ;j~ m ~ fin: 'FT ~t 
'flIT, '3"fr:f. ffr<:: if, CfT"f <{if> 'FT GIG rri{t 
i'f<f.r ~ i af;;rit ~rrlIT it ~T" " . " " 

Shrl Namblar: Sir, IS all this con-
nected with the Finance MinistrY. 
Demands? From the Plan he hu 
gone to cirCUL 

want ~ : miff ;;(r, 4'if '11t<t 
~r ~lli) ~~ m it iffiTllT ~T : 
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eft l:, ..... <1 ..... : lj f.f<ror ""'" 
~ ~ fifi mqttt EIT'fin" «flft' cr ~1~, 
q iIiCf f<ffi!cr ~ I ~'Ii"T ~it 'fiT IWr 
~~ I "fT'J ~ ~~ ~T 
'IT ~ ~ T iru 'fliT 'WRN ~? 

it~: ~If"'~: lfi ;r'{ q;:~T;r 'mfu 

lj If~ ij" ~ ifi[ <mr ;r@ ~ W 
~ ~T ~ ~5 ~, ~;r[ ~~~, >;fT il"f<;r 
~ ~, ~ "1ft ~T;;r~~ifi il"h <:~ ~, ~Rt 
mt ;r[ ~ ~T;;r.IT-'.I:~ifi ~, ~ "1ft If~ 
~~~ I\jfT~~~iiG:~,~"9Cf 
~ ~ I ~ f;;rcf.t ifiTll q~ ~, ~~ 
ij"~~~1'ij"m~ij"~~1Cfifi~ 
mitm~~ Tfuij"~~ I 
ljij- ~I!' it iff «*(1" fifillT err f'fi m; <'I'TlT 
~~~~, ~;r[lf~~~ ~ 
Cf1i[ ~ ;qqit II'~Rr it lJ'Ii<'l' ifrn ~ I ~ 
~ ifi[ m'fifiT ~rrr ~ I ~~ 
it ;;ror fifi«[ ifi[ m'f f'fiiT[ ~ ~ ~ 
;r@ lfifT ~ ~ ;Jt i~ ij" lfifT ~ ~ 
iI"T<'I'ifi ;;ror o;rr:f'fiT ifi1IT ;r@ J["R'rIT ~ crT 
~ ifi~ 'fi'1Rr '1<: T 'l'Sm- 'fiTC 

;;ror m- ;;rRt ~ T ~ ~NT ifT ;;mIT ~ 
~ ~<'I' 'f<1T ;;mIT ~ I '1~ ~ '11ft'[ ~ 
it~~"'"i' i!;~'fiTlfm~ I 'if~ 
it ~cRt 'ifT<'I' ifi~ m ~ ~, ~;;ff it ~Cf;ft 
'ifT<'I' ifi!t m ;;rm[ ~, ii m 'fiTlf ~T;;rifl'ir.i 
ifFt ~ I 

¢~ lj ~ ~ f'fi ~'1'fi[ lfT;;r.IT 
if) """! lf~ >f,q"T ;rr;f.t ,*r ;r ~T, '9: 
qflft'lir it; <r;a '*'r ;r ~T, 'i~f; <'I'?,f~r ifI1" 
~;;rc;[ 'ITer nT~r'r 'fir ;r (r I ;;I'r ~T;;r;rr 

m<f.:t 'f<1T .{ifr ~ ~~' "'"~ ~ +i1c~ 
<r;rR 'fir lfnr-n ~(r'l[ "fTf'gij- I f~m <!gCf 

~ ~If ~<tifiT ')' ;;rrif"r "fTf~ I lj ~it 
~~ it mlfr ~ '3fT ~ 0-.9 0 1f[<'I' 9""<rT ~ I 
~ '1<:~iT[ 'Ilf >f,<l9" t;'fi m<: ij"~~u 
Hi<'l' ~<'I'T ~ I m ~'J[ it lflJ;;r[ if; Cf~ ij" 
m1l;'fi~Hi""~<'I'T~ I ~~ 
ttt lf~ iI¥ ~')' ~fflI' ~r.t')' ~ I 

~~~ 'I1\lR~ ~ ;f 
f\iffi ~ <:r;;rr ~ ~ ~r f'fi mcfof; 
mlf ifiT 'fliT ~ ~, CfiI" ~1it 1l;ifi ~ 
~'t'fi it ~ j'~ ~ RlfT fifi ir't m "U'7lf 
it 'ffr{ 'II<: ;r@ ~, 'fftf ;;rr<: ;:r@ ~, ifiTt 
Ifr~ ~ ~, ifil{ ~r{[ifT ;rq:T~, ifiTt 
~ ~T ~, 'fil{ 'fm''''r<rnr''r ~ ;r@ ~ 
~ifiTt~If[~T;r@~ I ~~ 
fwr it liNT<: '1<: ~m I 

lj ~ '1<: i~ ;5' om: it 'q'f"f'fi 'fi~ 
;r@ ~ ~ I ~ifi;r m;;r ~h~ W ~ I 
m;;r ~ ~~ it lfT;;rrrrq-r it ~ ~ 
;r[, ~~ it i!Tif g~ ;r[, ~ it ifT~ 
r:t"lftm~~~ij"~m 
~, 'q'1'T!; ~ ifi[ ~r ~~ 'q'f"f'fi if~ '«. 
iilI'N"fT<, WlfTlf 'q'R ~~ ~ 
~~ ~ I ~;r ~ "!mlfT it f'lVcf<: if~ ~T 
~T <:ifT ~ I 

lj ~ ~ j'~ ~'J"f<"l'li ;r@ 'fi~ W 
~ f'fi lj ~ ifi[ Wg '1<: ,;" ifi<: ~ 
j I ~ifi;r m'f ~"T 'fi11:# ~ ifi<: ~ 
#, ~~ ifiT q;~# ~ ifi<: ~ #, fifi«[;r[ 
mrm <ti[ ~i <tiT ~ ifi<: ~ #, lf~ 
'I"h' m'1iti1 SRlre ~ m ~l[T I ~t\' 
qm<ti[~, l!f.~ij";:r@ifT~~ I 
itmlj~ itf<"l'lim;r@~ I GlJ'!I' 
fifi«"r <ti[ ~tt 'sHim ;r~T <ti[ \if[ifT 'fTf~ I 
lj m'1itiT 1l;ifi '!I'fifTif <mr il"Cf<'I'Ti'IT ~ 
~ I ~ l!f~ it "U'7lf it 'I[if 'fiT 
'U;;rT ;r1[G:i'f tuif 'fiT m-lf, WR[ifiT ifiT 

~, ~ fq ifiT fq~rnTe'l', ~i qf<'l' 
(ifi') ~ifi<: ~ ~ I m'f ~ ;fot 
~'fi1:m~'3'~r~ifi<:~~# I f'fi('l' 
~ '1<: ~ ~~' I lI'T'3frrr >f, ~T<: '1<: 
q N if; ~T<: '1<: mi.f>ll 
it<:r {[{If 'if<r<mT ~ lf~ 'fi@ §Q; f.f> ~ 
lfif ~ §If fit; ~ m m ~ 
it of\1r~~ij"~ ~ I q1l"( 

qr;;r~~~~~~ 
'iii' lit lj __ it fit; ~ W~: " 
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~~~'4T.m~~ ~. 
~~it m~~.'lit.rm 
~~~~I ~m~;;rr 
~~~~;;~'T~;;rr;rr~ I 
1l'o1~~:-

~ ~<it ~ 
~ firzJ ~: 

~ ~ ~ • .fun" 
<ffi!T '"f ~: 

~ Oll'f.rn ~ ;;IT rn firzJ ~ 
~.~;ttqrnm~ ~~'lft 
{t~~ ~~ 'lft~, 
~ qrn ~;f q-A- iIWf ~ Oll'f.rn 
gmrn~ 111'~~~f<I;~ 
lfi1f ~ ~ ;tt I 11' ~ ~ f<I; 
~ ;r ~ ~ ;;r.;rt ~. ~ ;o..mr ;tt 
~, ~ ~ ~ ~. ~ iiI"it1f ~ I 
~ pir ~ !l'N' If,.r ~ q~ ~ 
f~ 'Ifu ~ ;;IT ~ ~ m ;tt ~ 
PI' lfmI'T~. ~ ~ ~ 1I[1Jff ~ 
;ff;f ffi gm ~ I ~ ~ 'fiT ~'fTIIT 
~ ;;rr ~ ~ I !lIN Ift;;r;; ~ 
~ ffi ll'f;;r;n if(T f~~ ~ 

elm ~ <!"if rio ~ ~ ~u;{ ~ it 
iAT gm~. ~ ~ cri <!"if ri 
~f~~~~itmm:~~ 
iATgm~ I ~~"I<:it~~. 
'I;l'Pf ~ ~~ IT<:-;;r;{Tm • .m<i'F 
~ 1f'lr~ ~ -rT'f ~ ~ -:n ~ 
~T~. ~ ~~lT<:~ 
~ fim1{ ;rn ~ I"IT ~,~ ~­
m ~~~~it<m"rn 
q-A- ~~ it; ai"r<f ~;rn ~ ~ 
~ I ~ '1'TW:rt lWf ~ ~. ;;rm 'fiT ~­
~ ~ I lf1R W iPf ~ srm: ;tt ll'f;;r;n 
ORr ~ ~ f.;rW ~ fiRR mo 
~, f.;rW w ~ ~ rio ~vr ~ ~ 

~ CI'fi ~ ~ w4't m flI'<1 
~~ ~ ifiTli ~ «~ I ~ ~ ~ ~ 
'ITl1 ~ ~ ;i. ~ ~ f<I; ~ ~ ~ 
~ "RCr ~ iPf ifiTli <R ..m: ~ 
~lIi't~~~1t>"t 
lfi1mr <R I 

Mr. Speaker: Han. Members may 
now move their cut motions relating 
to the Demands under the Ministry 
01. Finance subject to lh~r being 
otherwise admissible. 

Policy towards developmental pro-
grammes in the country 

8hri Sivamurthi Swami: I be, t()· 
move: 

"That the Demand under the 
head Ministry of Finance be 
reduced by Rs. 100." (3). 

Need to strengthen the financial 
autonomy of States 

Shri M. K. Kumaraa: I bel to move: 

"That the Demand under the 
head Ministry of Finance be 
reduced by Rs. 100." (57). 

Need to change the budgetary system 
so as to make budget under stand-
able to layman 

Shri M. K. Kumara.: I beg to move: 

"That the Demand under the 
head Ministry of Finance be 
reduced by Rs. 100." (58). 

Need to bring about stability in pricea 

Shrl Surendranath Dwlvedy: I beg 
to move: 

"That the Demand under the 
head Ministry of Finance be 
reduced by Rs. 100." (59). 
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P'ailure to take measures against per. 
sons or companies violating foreign 
exchange regulations 

Shri Surendranath Dwivedy: I beg 
1:0 move: 

"That the Demand under the 
head Ministry of Finance be 
reduced by Rs. 100." (60). 

Need for introduction of cost account· 
ing in the Public Sector Undertak· 
ings 

Shri Surendranath Dwhredy: I beg 
to move: 

"That the Demand under the 
head Ministry of Finance be 
reduced by Rs. 100." (61). 

Failure to raise internal and external 
resources for the Plan 

Shri Surendranath Dwivedy: I beg 
-to move: 

"That the Demand under thl' 
head Ministry of Finance be 
reduced by Rs. 100." (62). 

Difficulties created consequent on the 
cut in the American aid 

Shri Surendranath Dwivedy: I beg 
·to move: 

''That the Demand under the 
head Ministry of Finance be 
reduced by Rs. 100." (63). 

. Need to improve the working of the 
Reserve Bank of India 

Shri Prabhat Kar: I beg to move: 

"That the Demand under the 
head Ministry of Finance be 
reduced by Rs. 100." (64). 

Need to improve the working of the 
Agricultural Credit Department of 
the Reserve Bank of India 

Shri Prabhat Kar: I beg to move: 

"That the Demand under thE> 
head Ministry of Finance be 
re4uced by Rs. 100." (65). 

Need to improve the working of the 
Refinance Corporation 

Shri Prabhat Kar: I beg to move: 

"That the Demand under the 
head Ministry of Finance be 
reduced by Rs. 100. (66). 

Need to imp?'ove the working ot 
Industrial Finance Corporation 

Shri Prabhat Kar: I beg to move: 

"That the Demand under the 
head Ministry of Finance be 
reduced by Rs. 100." (67). 

Failure to check malpractices in the 
Banks 

Shri Prabhat Kar: I beg to move: 

"That the Demand under the 
head Ministry of Finance be 
reduced by Rs. 100." (68). 

Need to improve the working of the 
Rehabilitation Finance Corporation 

Shri Prabhat Kar: I beg to move: 

"That the Demand under the 
head Ministry of Finance be 
reduced by Rs. 100." (69). 

Need to improve the working 01 
Income-Tax Department 

Shrl Prabhat Kar: I beg to move: 

"That the Demand under the 
head Ministry of Finance be 
reduced by Rs. 100." (70) . 

Need for reorganisation of tax collect· 
ing machinerl/ 

Shri Prabhat Kar: I beg to move: 

"That the Demand under the 
head Ministry of Finance be 
reduced by Rs. 100." (71). 

Failure to collect arrears cif taxes 

Shri Prabhat Kar: I beg to move: 
''That the Demand under the 

head Ministry of Finance be 
reduced by Rs. 100." (72). 
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Need for launching prosecution against 
the tax defaulters 

Shri Prabhat Kar: I beg to move: 

~That the Demand under the 
head Ministry of Finance be 
reduced by Rs. 100." (73). 

Need to check tax evasion 

Shri Prabhat Kar: I beg to move: 

"That the Demand under the 
head Ministry of Finance be 
reduced by Rs. 100." (75). 

Failure to curb malpractices in the 
General Insurance Companies 

Shri Prabhat Kar: I beg (0 mov'!: 

"That the Demand under the 
head Ministry of Finance be 
reduced by Rs. 100." (76). 

Need for nationalisation of General 
Insurance 

Shri Prabhat Kar: I beg to move: 

"That the Demand under the 
head Ministry of Finance be 
reduced by Rs. 100." (77). 

FaUure to check the upward trend ot 
prices of consumer goods 

Shrl Prabhat Kar: I beg to move: 

"That the Demand under the 
head Ministry of Finance be 
reduced by Rs. 100." (78). 

Need fOT a rational policy for opening 
Branches of the Banks 

Shri Prabhat Kar: I beg to move: 

"That the Demand under the 
head Ministry of Finance be 
reduced by Rs. 100." (79). 

Need to check the smuggling of gold 

Shri Prabhat Kar: I beg to move: 

"That the Demand under the 
head Ministry of Finance be 
reduced by Rs. 100." (80). 

Need for abolition of 
Cashier system in Re~eTVe 

India 

ContractO'l' 
Bank 01 

Shri Prabhat Kar: I beg to move: 

"That the Demand under the 
head Ministry of Finance be 
reduced by Rs. 100.'" (90). 

Need for restriction on bringing oJ 
foreign officers in Private Cammer. 
cial Undertakings 

Shri Prabhat Kar: I beg to move: 

"That the Demand under the 
head Ministry of Finance be 
reduced by Rs. 100." (91). 

Need for change in advance policy of 
Stutc Bank of India 

Shri Prabhat Kar: I beg to move: 

"That the Demand und"r the 
head Minis(ry of Finance be 
reduced by R,. 100." (92). 

Failure to check smuggling of watches· 
in India 

Shri Prabhat Kar: I beg to move: 

"That the Demand under the 
head Ministry of Finance be 
reduced by Rs. 100." (93). 

Failure to check tax evasion 

Shrl Prabhat Kar: I beg to move: 

"That the Demand under thp. 
head Ministry of Finance be 
reduced by Rs. JOO." (94). 

Need for centralised sales tax system· 
all over the country 

Shrl Prabhat Kar: I beg to move: 

"That the Demand under the 
head Ministry of Finance be 
reduced by R~. 100." (95). 

Need for improvement of the service 
condition of field workers in L.I.C. 

Shrl Prabhat Kar: I beg to move: 

"That the Demand under the 
head Ministry of Finance be 
reduced by Rs. 100." (96)" 
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Failure to implement the recommen· 
dation of the Joint Committee fOT 
field workers in L.I.C. 

Shri Prabhat Kar: I beg to move: 

"That the Demand under the 
head Ministry of Finance be 
reduced by Rs. 100." (97). 

Policy for the promotion of class 11 
and class I officers of Income Ta.:t 
Department 

Shri Prabhat Kar: I beg to move: 

"That the Demand under the 
head Ministry of 
reduced by Rs. 100." 

Finance be 
(98) . 

Need jar change in the loan policy of 
L.I.C. 

Shrl Prabhat Kar: I beg to move: 

"That the Demand under the 
head Ministry of Finance be 
reduced by Rs. 100." (99). 

Need for stringent control over 
advance policy of Banks 

Shri Prabhat Kar: I beg to move: 

"That the Demand under the 
head Ministry of Finance be 
reduced by Rs. 100." (100). 

Need frYr opening more branches of 
Reserve Bank of India 

Shri Prabhat Kar: I beg to move: 

"That the Demand under the 
head Ministry of Finance be 
reduced by Rs. 100." (101). 

. Need to recognise the Civil Accounta 
Staff Association, Shillong, Assam 

81rri Nambtar: I beg to move: 

"That the Demand under the 
head Audit be reduced by 
Rs. 100." (81). 

. Relationship of staff with the Acco. 
untant General in Shillong 

8IIrt Namblar: I beg to move: 

"That the Demand under the 
head Audit be reduced by 
Rs. 100." (102). 

Fear Of insecurity prevailing among 
the staff of the Accountant General'~ 
Office in Shillong 

Shri Nambiar: I beg to move: 

"That the Demand under the 
hcad Audit bc reduced by 
Rs. 100." (103). 

Review oj the punishments imposed on 
the staff of the Accountant General's 
Office, Shillong during the last one 
year 

Shri Nambiar: I beg to move: 

"That the Demand under the 
head Audit be reduced by 
Rs. 100." (104). 

Need to pay dearness aHowance to 
pensioners getting below rupees 250 
as pension 

Shri Sivamurthl Swami: I beg to 
move: 

"That the Demand under the 
head Pensions and Other Retire-
ment Benefits be reduced by 
Rs. 100." (7). 

Failure to plan balance development 
of different parts of the countTl/ 

Shri M. K. KumaraJl: I beg to move: 

"That the Demand under the 
head Planning Commission be 
reduced to Re. 1." (82). 

Failure to take into account the claim.. 
of Kerala in locating Public Sector 
enterprises 

Shri M. K. KumaraJl: I beg to move: 

"That the Demand under the 
head Planning Commission be 
reduced to Re. 1." (83). 

Need to provide money frYr developi~ 
Paradip as a major port during the 
Third Five Year Plan 

Shri Surendranath Dwlved,.: I beg 
to move: 

"That the Demand under the 
head Planning Commission be 
reduced by Rs. 100." (84J. 
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Need to take adequate measures to 
remove regional disparity 

Shri Surendranath Dwived)': I beg 
.to move: 

"That the Demand under the 
head Planning Commission be 
reduced by Rs. 100." (85). 

Need for priority in the matter oj 
industrial and agricultural deve-
lopment 

Shri Surendranath Dwived)': I beg 
to move: 

"That the Demand under the 
head Planning Commission be 
TI>duced by Rs. 100." (86). 

Demand oJ the States to revise plan 
allotment and for introduction of 
new schemes. 

Shri Surendranath Dwivedy: I beg 
to move: 

"That the Demand under the 
head Planning Commission be 
reduced by Rs. 100." (87). 

N eecl to give Central assistance to the 
Kerala State for anti-sea-erosion work 

Shrl M. K. Kumar .. : I beg to move: 

"That the Demand under the 
head Grants-In-Aid to States be 
reduced by Rs. 100." (88). 

Need to disburse grants with a view 
.to minimise social and economic dis-
parities in dijJ ere1!.t States and 
regions 

:Shri M. K. Kumar .. : I beg to move: 

"That the Demand under the 
head Grants-In-Aid to States be 
reduced by Rs. 100." (89). 

Need for adjustment of all loans and 
advances given to the State 01 
MlIBOre in respect Of Gold Mines, 
being nationalised 

Shrl Stvamarthi Swami: I beg to 
move: 

"That the Demand under the 
head Loms and Advances by the 

Central Govemment be reduced 
by Rs. 100." (15). 

Mr. Speaker: These Cut motions are 
now before the House. 

~~~: (~): 
~~.$IR~~~ 
q"{~~~~~1m~ I ~ 
~'Il1"mft:R;~'fiT~ij- m 
;;n11 ar ~ "90 ~ ~~r ~ miT ~ 
~ I ~ 'fir ~ ~ ~~crp!TlJ ffi ~ 
'l"fij"~r~~~t<;A"<tft~~ 
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gi~f'fi~~~~rnit 
~ ~ if. 'l~ ~r ~~;f crr~ 

'lTif ~ ~ if. q;~ f.rl1:!m: ~ 
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<t>'T3i;pfl~it~m~? ~ 

Iffi ~r \rolf ~ m 'fiT ~ ~ ~~ 
.fc.r mq; ~1w:rit I ~ if. m:a- tn: 
m<: ~ ~n:iw 'liT i't 'ti"<: ~ ;;rrrrr t I 

~1. ~e.y'f, 'fiI""I1 ~ ~ 
t ~ it ~ ~TlfPl"qT ~ f1!; ~ ~ it 
;;it ;fnr ;:n;fi ~ ~ 'liT Iffi ~ ~ ~ I 
$IR lfi<'l ~~~ ~ ~ .m:it~tf 
~ffi '«IT~ ~f1!;YX mr~·if. iIR 
~~it~~~mqm 
~ I ~ fe<ree<i1!1q mq; SI)~2f<((e 

~~"Ift~~ HY.~ it ~'IiT~ 
'-IT ffi ~ Y. eN ~ '1ft ~ m-m- ;:r;;!T 

meit vfi I ~ ~if ~ if ;;rr lf1<: ~ 
~ .rtrff 'liT m ffi \1il ~ qm tn: ~ 
rf~~'~~~ ¢ ~ 
tft, ;r;t 1flfiTif "11 ~ ~ "1ft ~ ~ ~ 
~ f1!; 'q1f.t ~ it; ;r;t 1fif ~ '"" 
~~,~f'fi~1fi~ ~If\"~ 
~ ~ I m yx -« tflIi m!~ qrqs 
lI'lW!F<C(e ~ f(( 1ft, qt '"" ptj 
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~ J-lill~~ ~ !Alj ~ .I}a .lill! ~ LlJt, 
'~ ~It .tI!! 121~ ~h h ~ .~ 
t.!!l1~~~.J,!~~.Il1!hj~lW~ 
1t1u.t.t I ~ ~ .lill! t.ll!l \~ t.l!lL.l!ll ~ 
~ (~ !Uk ~ ~ 21j1 t!AI ~j 
!AI.Bjllto.ilili I .!Uk ~ .It!J! JiI! ~ tJll~ 
~ P..~.I< .I<~~j l~ l~ ~ ll:l}dU ~ 
~1. l!iliJ1! ~ lliJt. I ~ .ijt. ijrl! ~ 
t~J.e }!h ~ 1~ ~ l~ ~ 2:1j1 t!AI 
~j !£J:ajllto lli1l .\! ~ .1<1 

I ~ t~ me ilh '~ t~j .lllWjh 
~ ~ 1~ ~ IJ1~ ~ Ll!£J1 !Iili tit 
.\! ~ !@ l:illJ1 :tlJl.\! ~ ~ ~ 
# ~ .I4L ~ IJ1l~ t~ .Bill '~ ~ t.lt!J! 
.l.#!a tit .\! 2!;h1~~ ~ ~ LlJt, 
~ ru ~ t~ tit !!.2lhl.E: .\! ~ l.j ~ 
1illJt, ~hlil ~I't ~ ~ 1~1 I l~ 
1hl.1!l A.,lh!.\! l~!£J.ilI l..I?JilI ~.It1.,!1 

!:>!:>~ )6\& lli!~ 

~o~ ~)& 1t1~'? '" 'lt1tL.l!t.l!<!t 
!:>~~ ~C.6 ~2:t ~.~.l!L1lli 
EU !:>~~ ~l-.l!2l!£ 
)1..)6 ~t.& ru.~~~ 

&'!. '!.~ 

-o'!.)~ -~~)& .hI. 

:~~ 

.J,!h~~,i .Y:UJt. U:t.l! ru. ~~ hlJt, J!Jt. 

I~~~~.lill! 
~e tit ~ .l!!£~ ~ ~ ~ ~ t~ ~.2 

2~Lus.~ I !~~~ 
~u.d,It h L ~j J.It!>~ ~ ~ lRl~ 
~ t.!!l .ijt. L.b ~ .il! ~j !hlJt. 
~.~ I ~~~.I!l1Jt,.!llJ!~ 
I ~ Um U hl1J~j !hlJt. Po~ I ~ .I}a 
.lill!~'~j~~.I!llJt..ij!.~ 

~ ~ 1l:tll }I~ }a '~~ I ~ ~ 

~~j~~~~t~~~ 
~ JhlJ1 ~ I ~.ltj llh! ~ tl. 
t.lt!£j !Alj ~ A.,lh! .lill! t.l<~ '~ .ijt.Jt. .l:: ~ 
~~J.It~'.\!~~.I!llJt..ij!. 
:u~ ~a ~ t~1 I ~~ J.l!L!J! 
LlJ=.Jaj ~ ~ ruJ!} ~j ~ I ~ t~ 
~.ij!. ~~IDl~ l.j~~t~ 
l.b tl..Il.E: l ~ ~ ~~ ~.hl! .ijt.!Ia ~ 
~ ~ ~ .I!ll..l!ilI ~ l.j ~ ill2.e. 

~ I~}~ ~Ab m~~ 
~ U1.l! ru.~,i 11. .Ill1!k tit ~ t.l!lh 

c.U ~&6 6) .Ill1~ii. 

~U 6\&6 '!.) .Ill1~~ 

6'> '!.~ 6~ 

-0'!.)6 -~~)& -o~)~ .h'h 

: ~ ~ J.l!L!J! 1!h tl..l!£; ~ ~ 
.Ill!.2~ ~ .Ill1!1r. (k L.b '!. E. 2111 ~ ~ 
l2!.he.l!o,b l;f.Itt1! ~j!l! ~ ~ 
~ ~ A.,lh! tll ~ ~ .!t 
I ~ lillJt, ~ L.I!l.l! lli~ \~ ~ .l:: ~ 
ijt. ~j ~j&.E: .ij!ll.E: '~ tl. ~ ~ 
~~~j~l.&E~tll~~ 
illli lliJt..21.e ~ ~ ~ ~ ~ !l! 
.l!2lhl£: ~ .ItJ:ili; tk !l! L1t ~ 

I ~ Jill! 
t.ltkj1~ 1 ~ ll£2 tll ~ ~lili!J.l!L!J! ~ 
~ ~.l!ru.l!<~ ~ ~ ~ lliJt.'~ 
~~~t!Al~~t.!!l'~ 
~ l.lllil% l.b:Jllto ~ ~ l.j ~ IDl ~ 
l1! ~ ~ I ~ }lilI ~ l.lllil% L!J! 
2.IY 1.ImJ.2 ~ .j.h 'ijt. :u~ ~L .l! :l2l.b 

[~~iji] 

<otIOI ~'UD.£f) J,oj 7:961 'n :ilNn!' spuDtUaa 6€r01 
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il''f ~Rf;;lIif <'iItTT iji) ifijT ~ ~ ~ " 
fq;<: "Iff ~~) ~ ~)iififT iif1f~ fiji f,il" 

;;r) "Iff "3"e~H iji<:.-:rT ~ '3'~ err fSl!Ti~ft 
~ 'f<:~ Jr 'li<:ifT ~, "fPrT iji) ~T ~~T 
'Ii<: iji<:.-:rT~, '1;1"1<: it'1l" 'Ii<:'t li m:1f ~ 
il'T ~ , 'I;I"'T<: '0:'1 ~fl:C" it ifrn:rr "1fT ;r, 
~T 'liT 1l:~ l.fiIT it m~t iT f'f."lTT 
~ "'f) fl"'f- .m"!j' fiji f~'fT'f 1'f;r i:r 
m1T ~ , 

;;rf ~rT i:rr~"T 'Tif;J iP-" ~~ q;~~ .. 1'f 
f1'ff;m<: .~, ~it 'I;f"lfi lT~ 'IT '"~ 
<:11IT $ ~q ::!'ffl ijiT ;r~mT I "3"*: 
.<rR it 'Wf.f lT~T if, iJT;r 'ifn: f~T Ii ~IfT I 

Jiit ~l1IT fit; ~ if ;;r) ~~'f "!'tlJ' t 
'3'.-:roir lfT"T'f 'fil:T ~)C!T ~ flfi ~'ffl '"'9 
'Tl1'T t I ~">r 'lit ;;rfi@ 'P lfTWT '!"fT 
'Ii'<: mITT Jr ~T fiji q:l1'T Tf~) 'fT'11f g-m 
flfi 'Wof ;fr ;;IT ;r:;rC" <:I'fT 'TIn ~ '3'1'fif ~ 
<m«T 'Tl1'T ~ I '3"il:T'r ;;rq[;r f~T fiji 
~ ~~ 'f@ Ifr1:1f 'T~T ~ fiji q:l!'T iji<: 
omtrT 'TlI'T ~ I '1'T'f!" ijin iji!" 'l;l"T'T~ ~if.-:rT 

.ri-iif fcI'..-n: iji<:~: ;r~fln ~ fiji ;;irITT 'Ii!" 
1fT'11f if~T g-'~"f ~ flfi 'Ii<: if'9nf if<l t I 
;;j'\1ff ifiT wr:t Wf ~~ ~ ~;if,q 

if "lT~ iJl!i;;Tq; 'f il:T. ,q iJ~ it <T:;rc 
if;' iI'~ tlJ1f <T'9TQ Tfq ~ I 4'~. o'mrf,q"T 
$ ~ift ;;fITt 'Ii) ~ffilTT $ ijiil:T fiji 
:I1~<:T~~ lji:r~ 1fT t~ if'9flrr 'TIn t I 
~liT 'r ~"f ifTiJ iffr iji;';; fijil1"T fiji :iff 
t~ if~l1'T 'TifT ~ ~if 'lili: "lTT<n 
mri'iJ~ if@' ~I "(~: lT~ 1fT~. ~ flfi "(1f 

-.r;;rc if;;r)"If) t'W if~TIf 'T<l ~ '3'''flIiT 
lfU'f il'ro'fq'\' q<: ijift W"l"'Ii ~ 'T~ 
{) lH '3'if<1iT lfT'11f li) fiji t,,~ if.p ii ~ 
~ffi Qlfii;fq; ;rlf~ ifiJ ITt ifr, It"''ff ifTiJ 
~~I 

~, ~~ ifRfT it "1'trrt q:ff iJlji<'fA; 
~ lit ~, ".-:r 'liT "rf ~ on:nrr ~ writ 
~ f'ff.f~ ~~ ~ ~ ~ 
992 (Ai) LSD-9. 

~~, lfi!:ifTiJ~~flt;~~ 
it, lI'I'fT ~ if ;;IT ~ ~ ~, 
~ 3m: t~ "lT~ ",",it ~ ~ 'lit 
;;ri(~ q<: 'TTif<: '!~ OR" ifR ~ ~ 
If<: ~ I lTif If,n ~~ it ifT "lTm 
~ I 'TTif<: ~ ifiT iji~ ORR ~: f<'Tlf 
;;IT f1f<; ijiT ~iJ ~'fT 'l?C!T ~ ~~ f<'l11: 
~WI"~'fT~~ I ~~f~ 
It"'Ii tiT.fr ;;rT~ f~'liT ~ €. lJ"'V 
¥ 'I. ~'if ~ '3'~ W., it f1f<; if 'iff<" ~q. 
ttii ~ <;ifm itf!fiif '3'I'fT ~: ififTi't it 'i"f"'R 
'!'f If<: if~r 'ifn: "'iq-q. ijiT ¥ me "'i'llf 
if f~ I iJT ~'1 iJ<fi ~ ~ ttii ~'fT 
WI" ~ 'T~iJT t I 

16 hrs. 

~"fT ~: 5fRrT ijii ~ iJ) l!i if~r 
1l""f"T'f ~fiji.-:r ifq'Tt lTf,T ~;;~;; iji~;;fT 
f~:;r. Ur;~T,!;. fli~it $ 1fT1'l"ll'tif 
il'rf~ ;;r1f~T if ~ 'if, if ~) ~f iJT'f 
iJT;r 'TT;r~ "!.If ~ ~ ~ il'lif QIfi ~T 
q-r:;r, "I1=l'r .... ~~;;r ~¥T ifif'T liT' 
'fif ';f~ q-r<n:;;~ If<: It"q:~;;r ~q:C"r 
'ff'!f iji) 'Tf ~ ,~ itfiji.-:r Y, it ":/.¥ ~ 
"fq' 'IT h'i ifg" "lTRT ifiJi f~r 1fl1'T ~ 
;g q-gi"; ~ iJr.-:r lfifT iji{ f~T rrlfr ~ 
~~it "!'tifT ijif ~;;rrq; ifTffr ~ If;f 
~ ~ fiji If<'i 5ffiffiff'.rIf51'T ~ 
fqfif~ 1fiif<i ~ f1J"TT ~ '1;1"1<: lTg ~ 
il"TiJ ~ ftti ~,~;; ~ fifoilf If<: ~ ~ 
fCf..-n: 'IiT'T ijii m~;m:r.-:r fi:IiT ~ it 
m ~ if Ii~ 5fT1T'fT 'Ii<:iJT ~ flfi ~~ 
q<: fq;<: ~ fCfiifn: ~!l' f~l1'r;;rri{ ~ 
~.-:r ~€.q if 'ifn: qm: ~~ q<: ~ 
t ":/.' "'i"fll'i t"" liT I il'1<: qi";f ~ ~ t 
~ ~ q<: ~ 'I. "'ionJ It"'Ii 'TTif<: '!'f ifiT 
c;~i'~'ffU if~"If<:~.filfT!; 
lifT , iI'~ ~~) om \fiT ¥ 'I. ~ \fiT ~r 

lflI'T ~ lTTiff ~ '!'f q<: ~ 0 ~cpfr "lTm 
em fw lflI'T ~ , lffi" iJ ~¥ '!~ q<: ~ 
~. 'I. ~ 5Ifl'f "!:'f lIfT f~~) om \fiT iI'if 
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t 0 ~ q'lf[ ~<: f~[ g I ll'P'I:'r ~f(i "L11 't. X 
lilH ;;r~r f~r lTIfr ~ I ~"fit '1T'f'T '1,11 
"f''TT;:f it ;;r~ ~fHr~ l!T 'Tl![ ~ I ~;ft'T 
;p-r f.,i~;:r ~ f~ ~"f '1'T fq;, it f'f"fr'T 
f~T~·r ;rr~ I 'llr9" ;ir ~ ~ 'lP1" 'l' ~ 'Pl 
~'fr 'T~'fT ~r ""3""it q;;r ~ If ~;rf'T HT .. f 
,,~[~r ~'fT 'l~'ir I ~"f ~rll it ~ff;:rr 

~Tfq;~ ;;if1' ~ >;fT'T ';t'rlfT ~r '1ir f 'fll qq-;r 
"F it ~'fr 'l~:n ~ I ~'Tf"f": "fT'i ;;rfr 
~f~'frt it fl' I 

qllT m"f iT 1{' -;r<l" ~T7 'TT WlT ''IT 

'ir -fflTT ~. If,~ it 'f."irT f~ qt'T 'IT'ffr Tfri 
ffT ~T'f." fl' ;'f'f."'f ~.f'; 'If<r'T "I"l'1'f '1'T ~'i;:rr 
"'fRT t'Pl :;r~r f~"T lfl([ ~ ~ f~ ~WpT 
"f"fr;f '4 "I! '1P.rrr ~r If ~T ~ I ~"ff.1"; iT ~T 
IfT4'iT ~ fifo fllf¥o:'T "ITf';:;r ~" llr1lq '1' 

f'f-iiT<: ~ I irTr 'fo~ t f~ ~~ it 1'fTm"ltr1l 
;:!"llT qT "f;fi'ir ;r:;r fifo ""3"~Tri ~r fS>=f'~­
';rr~.rwr lfo<: f~·r ;r~ I rrn '{[CI, ,!P1" '1'T 
;rT t'Pl ~P:(f <r<fT ~ ~ :;rg-1l "'fRT ~ 
q1<: ~;:rf"l"q "fT<r q'1;f '1,l'1l 'foT <f"f;f 
~r f'f"fl<: lfo<: 'T~ g I qf~;:r li' ~ lfIT % fifo 
""3"'fifiT ;f"f;f m 'il!f f~"T ~ I ;f"f;f it 
llT ""3"'f ~: a:; '1'T t'Pll1l~ 'il!f \l:Tm I (iT rrn 
llT ~llT'fr 'ifIf~ I f~'f~; 'lr1l ':( X "fl'll g 
" "fT<r t'fll ~RT i!:T;f ~; ~<:O'f ~T ;f"f 
lfo<: 'if!"<: "fJ<: 'i11 "f"fT'iT "f~ ~ I <'rf'fo;; 
ttllT lfo<:;f ~ llT t'fll l1fqj ;;i!:f i!:Tc'fT I (iT 
~'f~T"I!ll~~ I 

~ ~ q.~ (iT;:r ~T<: ~ ~~~T "f"f 
<:l!T ~, qorf"f'fo ~~~c qh ~"'mrl'tfcq I 
(iT;; ~ ~ ~Tl1 'f\'f ~ ~ I qf~ llT«T~ift 
llT ;m ~ 3;'{<: 'ill 'f<'TT(iT ~ (iT ~ '1': lIT 
tlill l1Tq; ;;~f ~ I (iT 1ro ~~ ~ f~ ;;f\" 
"fT<r lIfiTmq-'tfcq mm~O:T ~ vrm ~ 

~~ ~ ~"fll'(i flr;;r-ft 'ifIf~ I 

~u iffif ,,' ~ ~ 'iiIT~ ~ flti 

~~ mflf'r. ;:f~ i1t ~T i1t iP'RiT lfo<: ~ 
~ qT<: "'fRT ~ "'fM "fT<rT ~T ~ 
q;[ll''n flf"l" TiIT t I ~flf,;; ~ ~'i6 H 

'lf~r (ilti,;;ft-..1; llT t I 1{ qq-;f mr: ~ 
',; '1'l':;r.q i;j' ~ ~r "Il~m ~ I ~rn'1' 
~F ;:r ~ ~T"ff'!, f~1f"'il:tll~ "fTfcrrr 
flf"l" t I ""3""f'liT or~T ¥~T t I "3""f;r ifr;:r 
~ 1l;jT<p" 'foTl1 ~ ~ I lff9li ;;f';f 
'l"S'iT ~; <f"f4 iT~ito: ;,; qn: 'l-;",n~; 
~T'l 'for f'r.'l'iT f~Hrr fl' ;n'f."rr <i~ fll"f 
ir'fo it "f"frfi rr~T t I 'lnii 'for Ii f"-;;"fT 
qr 'Tf';T '-iT crT 'liTt 'iT;; "fT'T "l"r 'f."rlfl"i' iT't 
"F '1' 'l;f~ qR ""3"'~T;f 'f."flT fifo f,"q 
<:hRl 'f."rll ;;ifi fir'1"fT ~'1'f."r ~fri1'JfTll 

f'f."':fT ;rrl"!;, ;:r ;or'fo 'f."'lTll flf"f(iT t qT'T ;:r 
~r ... it 'f."Tlf "f'1"fT g " I ""3""f '{'T "-"<ir;:r ~~­
'f.")" qT~q"lfoi'fT g mf'f." ~;:r 'f."rll'i~T ~T 

~T'f." it 'f."'ll fll"f "foj'; l;n'f;rr <i,,4 4c ~r 
~"f fll"f 'f."r ~F.f'iT 'frfr,n: qr. f;r"f ff~ 
"f'T~'T ~... qr. ~ fll" ~T qq-;f 
mq'f."r'T if "r lfo<: 'f\'fT 'T{r t ;o'1r <'f"Til" 
~"f.f,T ofr "f"fr;f 'l'T f "f~F ~7: ":'1r iT'" 
"SfP,J'iT t I 

~~T;;~f'fo~"fit ll~ 
~T (i;;~ ~RT ~ qy, ;;r) q~ ~ 

'3"i'liT ~ ~ t I li' ~ fCfifl'.rni 
~ ~ ~ ~ flti 1l <rn it ~ ll~"");l­
~ ~ ;q"y. rri<fT it"'!,lfT ~ qy. ~'iTflf~cll 
it "fT<: 'if!"<: ti~ (ilti "f"fT 'fit ~ I li" ~- i ~T 
f~ ~ ~ it ~q;T q;"; ~ I ~T 'llfT~ 
~ 'fit, ~"f~m qi"<: ~ ~T flf"fm 
t ~ "go "'fRT a-Wcn"\l:T ~ ~T 
flf"fm ~ I !J1m: it ~ <T'iT Cllti ltiT ~ 
~ II{;;~~ fltill'T cit ~ ~ flti 
~ If(i'''fif ll~ ~ ~ ~ ~ flli' 
!J1m: it ~ ;; ~T. ~ t (ilti Ii' ~ R' 
~ If(i'''fif mm~ ~ ~ ~ f'ti lIfiTt 
qq;i rf~ it; ltiJ<:1lT flli«T 1IfiT qiffiC"142~ 

Oflli<:~ I ~~~~~ 
'if!"<: 1IfiT~ ~ ~ ~~1Iiif JTW ~ U!J 
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~, ;m: ~ \!if ~'1iffi' ~ ~f.t,'f 'R tiT 
fifiUll; tn: ~r. ~T ~ I wr~T ~/fT 
G!fl';;f tn: Of@ ~ ~'1iffi' I ~ wr~ q.~ 'tiT 
B"1' q11r tr'l'.l f<;rQ: 'P: ~ '1iffi' ~ ~fit;;r 
~~"f fit;~ft 'i~~ 'tiT ~qi~ Of@ 'Ii<: 
~i'IT I "I"T ~~ ~ ~ ~ 'liTIf "I'''f0fT ~ I 
if';: 'fo~;f 'for 11F'lif l:m: ~ f'fo ;;rnT iT '-<'~:t 'liT 
'!"1'1T Ofi1:T 'liT 'fT "I"'fo'!"T I m-q- ~P.ff'f." "I"6T 
lj;zlfT~ "I"g''f JlTT'n" ~ I lTirT 'liT ;. 0 0 ~'lll; 

'for 'l'lfT, tr'tr "I"irT 'foT l"!;'fo ll:'f[7 'foi 'FrT>'; 
q7T"I"~ ll:TITT I "I";:T l1;'f> "I"T'tOf 'for ~TIf ,,;:T 
iT '<fT<: 'l'T"I' 'lOfT t I ~"I" "I'T'f 'Iii tr':T.,' R 
1{ ~ "fi'G"Of mf~ 'fo~ 'flfi1:T '1' f'foJ~'r t I 

trh: l{ ~ lTi[T "I"1f'1T ~ f'fo "€,"I" i:t "I"T~f"r~ 
'for lTi[T tr 4"' "I"1f;;:rr "lTi'IT ~ f'fo ~"I" "1"71: iT 
'liflf f'fo'1r 'fTl"!; f'fo 'liT~ trR"I"T tr'T;f ~':rn: 
~; 'foT<:llT 1;-1'~ 'foT ~'A'''''fTli~~TOf Of 'f>7 "I"i I 
;-'I'fo{ '--1'('; 'foil'"i "1"0 Ofil:f ~ for. -.ir trr~l'f'T 

If'O< 4' 'fo,-'l' 'fo'<:'H t "3'''I"~T trlli'1~T iT 
"C['i~r 'l;j[7 fl'f'''f'fr ~ I F.li tr·T.r 'tOT ii' 
fslfiTltfr c,; [[7r .rT'Tf.1~~ oT~.f 'fir "I"71li 
"1''1' Tg g trrT ,-<'F; tr'"3;r g trP'l!sJ trmT ~ 
f'li q;r~ir"l" flff"ET "I"rr(;;r tr'f.f if<rOf~ 
~; "I"irTtfrr'ft inTT H f~OTr i:t "I"iT l'f'f1T 
tr'fOfT;f i:t "I"1li"f i!:-T~ I 

Shr.' S, M, Banerjee: Mr. Speaker, 
Sir, many p01nts have been made in 
this House regarding foreign ex-
change posi tion and other things. I 
would confine myself to three or four 
points. My fir!;t point--I have been 
forced to repeat it in this House-is 
about the general strike of 1960. I 
am sorry to bring his particular point 
to the notice of the hon. Minister 
and I have to do it because the comp-
troller and Auditor General fortuna-
tely or unfortunately enjoys a consti-
tutional touch-me-not position in our 
country, This is the only opportunity 
when I can bring these cases to the 

knowledge of the hon. MinIster. In 
almost all the departments, whether 
it is the Posts and Telegraphs, Rail-
ways or Defence, those employees 
whether temporary or permanent who 
were suspended, discharged or dis-
missed from service, :have more or 
less bp('n taken back. Those who 
have not yet bee.n takt,n back have a 
chance and I am sure within a month 
or so they arc likely to be taken back, 
But therf' are about 3~ or 34 case's of 
temporary employees and 11 perma-
nent emploYl'es who belong to the 
audit department. in Shillong, Simla, 
Kerala awl in othpr parts of the coun-
tr~' who" have not y'!t b"~n taken back. 
Som" Memberi' of Parliament met the 
Auditor-G('nernl and he suggested to 
thl'm recently that those employees 
should express rf'gret and then their 
applications would be considered 
favourably. They expressed regret 
and eight of them. whom I know per-
sonally, have sent their applications 
IO:Jg ago. But unfortunately nothing 
happened. I would urge upon the 
han. Finance Minister to consider 
thpse case.' and impress upon the 
Auditor-General, if he can, to take 
them back into service. 

It may be mentioned in this House 
that none of the employees took part 
either in sabotage or in violent acti-
vities. They also did not come under 
the Essenti~l Services Act. So, I am 
sure that their cases will be treated 
according to the pronouncement of 
the late-lamented Home Minister, 
Pandit Govind Ballabh Pant, namely, 
those people who merely participated 
in the strike will not be dealt 
with severely. I am sure those cases 
w:ll he' sc't!:'d. 

With the Home Minister's announce-
ment regarding restoration of reco-
gnition, 1n almost ail the departments, 
whether it is a federation of associa-
tion or union, those bodies got back 
their recognition. But under the 
Auditor-General, these are three a~ 
sociations of audit employees and 
staff in Simla, Kerala and Bombay. 
In respect of those bodies, the recog-
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nition has not been restored. I would 
like to know whether the Auditor-
General is capable of flouting the 
Home Minister's order which has 
been respected by almost all the 
Ministers and ministries. I would, 
therefore. request the hon. Finance 
Minister to consider this matter a 
bit more seriously. 

Then there is the question of Shil-
long. The association of audit em-
ployees there is still to get its recog-
n'ition restored. It was first with-
drawn. They demorutrated peaceful-
ly, rather they did not demonstrate 
as such but they went collectively 
for the redressal of their grievances 
and they wanted to meet the Ac-
countant-General. That was the only 
crime committed by them, and they 
lost their recognition and today. in 
Shillong, nearly 200 employees have 
been charge-sheeted and disciplinary 
proceedings have been taken against 
them on minor, flimsy grounds. I am 
sure that their cases will be settled 
and that in Shillong the recognition 
would be restored. 

Recently, the Auditor-General has 
given certain conditions; one of them 
is that they should abide by consti-
tutional methods; that t hey should 
not do anything which embarrasses 
the officers. The association concerned 
has given in writing that it would 
abide by the corutitutional methods, 
and I am sure that the han. Finance 
Mi.nister will kindly look into their 
cases also and restore recognition to 
the association as early as possible. 

18.14 hI'S. 

[SHRI MULCHAND DuDE in the Chair] 
Then I may refer to the insurance 

employees. The iruurance employees 
have given their charter of demands. 
I am happy that the Chairman of the 
Corporation is dealing with the em-
ployees in a very congenial atmos-
phere. I have no grouse agaLnst that. 
But I was surprised to know that in 
Chandigarh a class IV employee work-
ing in the Life Insurance Corpora-

tion has to pay Rs. 22 per mensem 
as house rent. This was something 
surprising. When I met the Divisional 
Manager, he told me that this matter 
has been taken' up at the highest 
level. He was unable to do any-
thing nor could the Zonal Manager 
do anything unless the Chairman of 
the Corporation and the Government 
of India intervened in the matter. I 
cannot imagine a class IV employee 
of the LIe paying Rs. 22 a month as 
house-rent when the same employee 
under the Central Government in 
Chandigarh is only paying 10 per cent 
of his basic salary as house-rent. 
I would request the 1mn. Finance 
Minister to kindly see that this is re-
duced to 10 per cent or Rs. 7 or Rs. 8 
whichever is less. 

Then I come to the question of the 
field employees of the Life Insurance 
Corporation. Sir. a Committee was 
appointed and that committee reco-
mmended payment of bonUs also. 
But I am surprised to find that these 
fi!'ld employees have been deprived 
of this bonus. The argument ad-
vanced is tha t because th!'y are 
entitled to advanc" inC'rement thE'Y 
will not be given this bonus. I am 
realIy sorry that this decision has 
been taken even after the 
unanimous recommendation of 
that particular Committee which 
comparised of the employees' 
representative and the representative 
of th(' Life Insurance Corporation. I 
would request that this matter should 
be considered very seriously and 
sympathetically. and they should also 
be given bonus. 

Then comes the question of in-
come-tax. I am not concerned with 
evasion because I do not know what 
is the amount of evasion. !iiobooV 
knows in this country. According to 
Professor Kaldor it was to the tune of 
Rs. 300 crores or Rs. 400 crores. Ac-
cording to the Finance Minister the 
amount has been reduced to Rs. 200 
erores or Rs. 150 crol'es. But wh:!'l 
the question of recovery of income tax 
comes it is always said that the effec-
tive arrear is being reduced. My han. 
friend Shri Prabhat Kar said lome-



10149 Demands JYAISTHA 21, 1884 (SAKA) fOT GTants 10150 

thing about effective arrears, and he 
maintained that the amount is Rs. 250 
crores It may not be Rs. 250 crores, 
and a'ccording to the Finance Minis-
ter effective arrears is to the tune of 
Rs 130 crores or Rs. 131 crores. Any-
hO:"", the amount is not being re-
covered. 

Sir, when I refer to this question of 
recovery of income-tax I have before 
my eyes the K .. npur cases. In 1957, 
when I raised this question of re-
covery Of income-tax, wealth-tax and 
gift-tax, the answer came from the 
hon. Finance Minister that the total 
amount was Rs. 4.98 crores or nearly 
Rs. 5 crorcs. Though it has been re-
duced If) Rs. 2.70 crores, I would like 
to know from the Finance Minister 
why this huge amount has accumu-
lat~d and why this is .not being re-
~ovell'ed. I would like \n know what 
positive steps have been taken (0 an-
nounce the names of those who are 
doing all sorb of tricks to evade 'in-
come-tax when the country need-~ 
So much of finance for the Sll~cess of 
the Five Year Plans. 

Next comes the question of sales-
tax. When I say sales-tax, I know 
the hon. Minister may Sly that it is 
a State matter. But the sales-tax pro-
cedure is so complicated that an ordi-
nary shopkeeper is unable to main-
tain proper accounts and with all his 
sincerity and honesty there is said to 
be some evasion of sales tax. 

Shri Morarji Desai: 
nothing to do with us. 
use of saying it here. 
authority. 

Sales-tax has 
What is the 

I have .no 

Shri S. M. Banerjee: There are 
Central Sales Tax Officers. 

Mr. Chairman: I think the best 
thing would be to confine ourselves 
to the subject. 

Shri S. M. Banerjee: Sir, may I 
refer only to sales· tax cases concern-
Ing the Delhi Administration? It will 
become a central subject. What I 

want to say is, the procedure is very 
cumbrous. I would request the Fi.n-
anee Minister to kindly see that some 
simple methOd is found so that the 
shopkeepers are able to maintain 
their accounts and at the same time 
clear their sales-tax. 

With regard to the taxation policy, 
Sir my hon friend Shri Lahri Singh 
r11(/ntioned s~mething about the new 
taxes in Punjab. I would only refer 
(0 th,' professional tax. The State 
Government might have the profes-
sional tax. 

Shri Morarji Desai: What has that 
to do with the Demands of the Fin-
ance Ministry here? 

Shri S. M. Banerjee: Every Central 
Government employee today has to 
pay all these things. In a memoran-
dum the Central Goverollment em-
ployees have written to the Centra) 
Government and State government 
that this should not be levied on them. 

Mr. Chairman: Central Govern-
ment employees, when? 

Shri S. M. Banerjee: Central Gov-
ernmen~ employees in the Punjab in 
the Punjab. They have to pay the 
professional tax. 

Shri Morarji Desai: That is 1110 
ground for discus.~ing it here on the 
Demands of the Finance Ministry. 

Shri S. M. Banerjee: When we are 
discu"sing planning and so many 
other things, I think this cB,n also be 
discusscd. SiT, I scek your protec-
tion. Whl'n Shri Lahri Singh was 
speaking on all these things, practi-
cally everything found on this earth, 
he was allowed tIo speak about them 
under these Demanris. 

Mr. Chairman: That is hardly an 
argument. The point is whether what 
my lear.ned friend is say'ing is relev-
ant to the subject before the House 
or not. The objection of the hon. 
Finance Minister is that it is not re-
levant. 
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Shri Nambiar: May I submit that 
the other day during his speech the 
hon. Finance Minister said that the 
States must bring forward more taxa-
tion otherwise they ca,nnot deal with 
the needs of the Plan? He has there-
fore given an invitation rather to in-
crease taxation and we can also refer 
to such taxes which are oeing brought 
in by the States at his request or 
Incitement. 

Mr. Chairman: Even the.n it would 
be a State subj<,ct. It would not be-
come a Central subject. 

Shri Morarji Desai: May I say that 
that wa., discussed in the general de· 
bate? Now there is no question of a 
general discussion. Today it is on 
the Finance Demands, a particular 
Demand. TherefOr<> it cannot be 
talked about. That is my view. 

Shri S. M. Banerjee: I agree with 
him. So. I need not refer to the 
taxation in Punjab, but as " whol(> in 
thC' country I here is a movement 
going on against taxation. In Punjab 
I s(,pk the protection of the hon. 
Finaoc'e Minister againm the threat 
issued by the Chief Minister of 
Punjab to the eITect that he is going 
to crush all political parties and in-
dividuals. 

Shri Morarji Desai: I ;;uppnrt the 
Chief Minist('r in recovering those 
taxe.'. 

Shri S. M. Banerjee: Surely, Iw will 
support him, but h(, should not sfOnd 
the Army therc. That is what I say. 
I am only saying that the Central 
Government employees arC' liable to 
transfer from place to place and I 
request the han. Finance Minister to 
consider whether they should also 
pay the professional tax which is 
hard on them. 

Shri Morarji Desai: They should. 
Shrl S. M. Banerjee: Then I am 

going to refer to certain recommenda-
tIons of the Pay Commission. I hope 
that it comes under the Centre. What 
is hapenning in Simla? Previously 
the Central Government employees in 

Simla were paid compensatory al-
lowance according to the Sirnpla 
Code. They have suffered as 
a result of the Pay Commission's re-
commendation. Their allowances 
have b('en reduced. They submitted 
a joint memorandum to the hon. 
Finance Minister on behalf of all 
Central Government employees that 
If these allowances could not be in-
creased at least the status qllD should 
be maintained and they should be 
given compensatory al1owancl! ac-
cording to the Simla Codt'o That is 
a thing which I am sure will be 
taken as an anomaly ari_,ing out of 
the impkmentation of the Pay Com-
mission's Report ani th" hon. Fin-
ance Minister will kindly SP(' to this. 

The there are certain recommenda-
tions of the Pay Commission. The 
Pa,' Commission's Report was pub-
lislwd some time in 1959. I think it 
was in November. 1959. We were as-
sured in this House that almost all 
the rccommendations had been ac-
ceptc-cl by Governn1"nt and that these 
recomendations would 'x i'l~plctr.cnt­

ed. There were only S'eme modifica-
lions in Ihe R('port which werC' also ac-
('('pled ultimately. But then' are 
many recomml'ndations like leave to 
the industrial employel'S in Defence 
nne! other undertakings which have 
not yet been implemented. So, I 
would rcqu('st the hon. Finance 
Minister to sec that the remaining 
recommendations of the Pav Com-
miosion which have been acc'epted by 
the Government of India are imple-
mentf'n w'ithout any delay. otherwise 
these Pay Commissions rceommenda-
I ions have no value. 

My hon. friend, Mr. Hanumanthaiya, 
suggested the appointment of another 
Pay Commission which should consi-
der the pay scales of all, right from 
the President to an ordinary man. 
This was his suggestion, I believe. I 
do not say whether that Pay Com-
mission will ever submit its report 
when this Pay Commission submitted 
its report a~r two years and we 
had to spend Rs. 10,74,000 on it, but 
r would surely sugest that a Pay 
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Commission should be appointed for 
teachers and other employees who 
were not covered by that Pay Com-
mission. It is high time that we 
appoint that sort of a Pay Commis-
sIon. 

Then there is the question of hold· 
ing the price line. Whenever we raise 
this questiun a bout holding the price 
line in the Hou.;('. whenever we say 
that prices are going up, we are im-
mediately told that prices are not 
going up and wholesale prices are 
quoted in this House. I submit that 
wholesale prices have no relation to 
retail prices in this country. If the 
han. Finance Minister wishes to know 
the retail prices in each place, he will 
find that the difference between the 
retail price and the wholesalE' price 
is so much that it warrants that prices 
should be stabilised somewhere. Th:'! 
anticipation Of the First Pay Com-
mission was that the prices would be 
stabilised at 165 to 175 points. Un_ 
fortunately prIces have not stabilised, 
As against this the Central C overn-
ment servants have been granted a 
dearness allowance ranging from 
Rs. 5 to Rs, 15, inspite of the fact 
that prices arc going up, I would re-
quest the Finance Minister to kindly 
keep this particular point in view 
and take immediate steps to see that 
prices are stabilised, 

One more word and I have finished, 
When I speak of taxation, I may 
remind the hon, the Finance Minister 
that there is a growing feeling in the 
country about taxation and there is 
an agitation going on in almost all 
the States, I know that the agitations 
would be crushed, That is a different 
matter, but the feeling of the common 
man that in spite of the success of the 
First two Plans and the promotion of 
the Third Plan, whether he is born 
only for the Plans or whether he 
would derive any benefits out of the 
Plan. If they are convinced that the 
Plans are for them and the success 
of the Plan would bring them definite 
relief they would work for their 
success, Taxation has reached satura-

tion point. I would request the 
Finance Minister to look into this 
aspect. 

Shri Shivaji Rao S. Deshmukh: Mr. 
Chairman, Sir, Paul Haufman a dis-
tinguished economist said that the 
sixties are the most crucial decades 
and they are the most dangerous as 
well. In fact, we are feeling the 
impact of his observation when we 
sec the Finance Minister reducing the 
level of limit of income-tax to 
Rs. 3.000. I remember, Sir, the first 
Finance Minister, James Wilson made 
a proposal that incomes above 
Rs, 2.000 should be liable to taxation, 
and I will not bc surprised if our 
Finance Minister goes to the level at 
taxing incomes to the tune of Rs. 2,000, 
History after hundreds of years has 
takcn a complete turn, We are in the 
sixties, We ar~ thinking of levying 
income-tax to the level of Rs. 2,000, 
while we know that Rs. 2,000 is no 
appreciable lew'l of income. 

As regards economic working Prot, 
Galbraith has something \0 say ab<>ut 
conventional wisdom when he said: 
"Maximisation of the returns and 
maximisation of employment should 
be the true criteria for efficient econo-
mic working", So far as maximisa. 
tion of rcturns is concernr d, we have 
the debacle of the rate of growth at 
3,5 per cent per annum-rate of 
growth in income I mean. The 
increase of population is to the tune 
of 2 per cent. We have increased 
taxation by J4, per cent per annum 
and with this our increase of income 
of 3,5 per cent sounds ridicuious. The 
back-log of employment continues to 
grow, Even after the end of the First 
and the Second Plans this is assuming 
astronomical heights, We feel that 
the unemployment problem has to be 
tackled at a national level. From the 
purely economic point of view we 
have somewhat failed in the matter of 
maximisation of employment. 

We feel that money supply which 
stood in 1958 at Rs. 28.8 crores has 
increased to Rs. 128 crores in 11159; 
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[Shri Shivaji Rao S. Desmukh] 
In 1960 our money supply has gone up 
to Rs. 246 crores. Therefore, if the 
sectors of our eConomy have to deve-
lop faster and work efficiently and 
produce the maximum results we 
have to put in maximum efforts, not 
merely efforts at imposition of taxa-
tion, but also efforts at collection 01 
taxation, efforts at removal of evasion 
of taxation and efforts at collecting 
non-tax incomes. So far as non-tax 
incomes are concerned, we 'have to 
remember that States have almost no 
avenues of non_tax income. 

We see in this country the spectacle 
of 72 public concerns where invest-
ments arc to the tunc of Rs. 700 
crores, yielding Rs. 3.62 crores by way 
of profits. This is hardly 0.51 per 
cent. Only this day we have heard 
from the Commerce Minister that thE! 
public undertakings under his Minis-
try are earning a uniform profit of 
15 per cent. We have also heard from 
another Minister that in certain 
Corporations like the State Trading 
Corporation our profits are 40 per 
cent. So, if the profits in some con-
cerns are 40 per cent and in many 15 
per cent, and still you find the spec-
tacle of 0.51 return on our national 
investments, it is certainly a very 
sorry state of affairs, and something 
has to be done to improve this state 
of affairs. 

So far as profits are concerned, 10 
per cent of the limited companies 
account for 46 per cent of the capital. 
Giant companies, that is companies 
with an investment of Rs. 1 crore as 
capital or more are about sixty. More 
or less they control 50 per cent of 
the investment. The top ten business 
firms in this country have doubled 
their capital since 1950 to 1960, and 
they together account for 67 per cent 
of the capital investment. 

This concentration of wealth in the 
hands of a few is certainly not the 
picture of socialistic pattern of society 
on which the people have voted us 
to power. The people have voted us 
to power with hopes definitely. 

I agree with the Finance Minister 
when he says that patience is the last 
item to be taxed. This country has 
almost inexhaustible funds of patience. 
But can anyone with impunity dare 
to tax the patience without having a 
revolt or what may be called strong 
opposition again,t slIch tax incidence? 
But man C::llnot live by hope alone, 
and peoplc cannot be fed by hopes of 
a prosperous life. That prosperous 
life nnd the image of India which we 
want to place before the masses has 
to assume some day or other a con-
crete form. 

If we see the pirture here in India 
we find that 85 million agricultural 
labourers have a per capita income 
of 27 naye Paise a day which is 
hardly the cost of thre!' Capstan ciga-
retes. We expl'ct in this poor country 
ar:: agricultural labourer to live on 27 
naye Paise per day. No less an autho-
rity than Dr. Chandrasekhar has 
stated, perhaps in Calcutta, that 10 
crores of people in this country do not 
get what may be termed as one square 
meal a day according to the American 
standards-never in their lifetime. 

If this is the standard of our deve-
lopment, our Finance Ministry deserves 
drastic improvement. And if there is 
one pE'rson who can improve the 
Finance Ministry, I have no doubt that 
it is the prl'sent Finance Minister. 
But he has to show his talents in a 
more brilliant and more daring way. 
And we wish good luck to him. 

Shri Nambiar: By imposing more' 
taxes. 

Shri Shivaji Rao S. Deshmukh: 
Possibly yes. 

Shri Morarji Desai: You won't do· 
anything better. 

Shri Shivaji Bao S. Desbmukh: So 
far as efforts at tax collection are con-
cerned, we see in this country the 
unhappy spectable of the Centre 
making all-out efforts for tax collec-
tion and the States evading their res-
ponsibility so far as tax collection Is. 
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concerned. We have seen that the 
dependence of the States on the 
Centre for financial purposes' has 
increased so much that the provincial 
autonomy which we speak of from the 
housetops, in financial or economic 
terms or in respect of dependence on 
the Centre, has proved meaningles. 
And with this increased dependence of 
the States on the Centre, the States 
will be mere subsidiaries or appen_ 
dages growing on the Centre. Some-
thing dras! ic has to be done to push 
up the tax-collecting efforts of the 
States. 

Where thl' tux-collecting rfforts nre 
concernt'd,we have seen the spectacle 
of the Third Finance Commision 
taking a pusiEve step towards dis· 
cOUl'aging tax collection by States at 
the maximum E'qort. Becall~f', our 
Third Finane" Commis~ion was bold 
r-nough to recomm('nd certain financial 
grants-in_aid to the States to meet 
their revenue deficit. But 1'('\'v11ue 

deficit is bel'tlu,'c of \!'c "n"iety or the 
worry of the States to levy fresh 
taxes. If the States do net levy fresh 
t:.lxes, the Finan~e CO!l1!ll:ssion ('omes 
to their rescue by making goc.d the 
revenue deficit which will accrue to 
the States. This recommendation of 
the Finance Commission is accepted by 
the Finance Ministry. With the result 
that States are further discouraged 
from making great tax efforts. In this 
respect, I wish to point out that thern 
has been a definite injustice done to 
the State of Maharashtra. Maharash-
tra can modestly claim to be a finan-
cially better administered State. 
Maharashtra can modestly claim 
honest sincere efforts towards tax col-
lection. It has no appreciable revenue 
deficit, not because it does not want 
to develop, not because its demands 
and requirements for development are 
less, but because Maharashtra goes by 
conservative wisdom of Finance admi· 
nistration wherein the revenue deficit 
should be the minimum. What is the 
result? The result is, Maharashtra 
State has been singled out by the 
Finance Commission and they have 
refused any grant for it in the form 

of recommendation and this recom_ 
mendation has been accepted at the. 
Centre. The f!\esult il\, Maharashtra 
State which can honestly claim to 
make honest efforts towards maximi-
sation of tax collection, suffers 
at the hands of the Finance Com-
mission and through that at the hands 
of the Finance Ministry at the Centre. 
Therefore, if something has to be done 
to boost up the tax collection of the 
States, States like Maharashtra which 
have placed their financial adminstra. 
lion in the hands of experts rather 
than in the hands of politicians, States 
like Maharashtra which are honestly 
administered financially, which go by 
conventional wisdom, should not be 
punished, should not be allowed to be 
punished by the Finance Ministry. 
Something has to be done to revise 
the recommendations of the Finance 
Commission and allow the State of 
Maharashtra certain grants over and 
above the recommendations of the 
Finance Commission. 

far as th(' Sta te of Maharashtra 
IS c ncerned. the argument thrown at 
ou· face is that Maharashtra is a for-
w: : State. We have no accepted 
yardstick for gauging the backward. 
ness or forwardness of a State Maha-
rashtra, certainly, by any standards, is 
not a forward State even compared 
to the most backward State like 
Assam. FOr instance, the total road 
mileage, which has something to do 
with the prosperity of the State, the 
position is this. Maharashtra has 3,070 
miles. 

Route miles Miles per 
per 100 Vehicl~ 

sq. miles 
Maharashtra --1-9- - :1 
Bihar 48.9 4.2 
Shri K.N. Tlwary (Bagaha): What 

is the per capita income of Bihar and 
Maharashtra? 

Shri Shivaji Rao S. Deshmukh: 
Kerala 56.5 2.8 
Shri Morarji Desai: That is because. 

there are many more vehicles In 
Maharashtra. 
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Shri Shivajj Rao S. Deshmukh: 
West Bengal 63.6. 

Here, I should add that the national 
;average is 21.3 miles per 100 square 
miles. Maharashtra has much below 
this. 

Shri K. N. Tiwary: Route mileage is 
not the only criterion for the back-
wardness or forwardness of a State. 

Shri Shivaji Rao S. Deshmukh: 
Route mileage is supposl'd to be evi-
dence of prosperity or well being or 
backwardness of a Statc'. I wish to 
lay stress on the route mileage parti-
cularly from this point of view that 
by way of another recommendation 
of the Finance Commission, certain 
grants have been reserved for deve-
lopment of communications, and even 
in that chapter, Maharashtra has be'en 
neglected by omission. Not a single 
nay a paise has been recomlnended 
towards the development of communi-
cations by the Third Finance Com-
mission to the Maharashtra State. 
This also is a positive injustice which, 
though not inflicted by the Finance 
Ministry, is tolerated by the Finance 
Minister, I should say, resourceful 
Finance Minister. 

Therefore, we wish that something 
should be done in order to augment 
the resources of the Maharashtra 
State. Maharashtra's finances have 
suffered from three largest setbacks 
in the ncar past. First is the bifur_ 
cation of bi-lingual Bombay. Because 
of bifurcation of bi-lingual Bombay, 
net cash was transferred to Gujerat. 
We do not say that it is any favour. 
The net result has been that Maha-
rashtra's finances have been com-
pletely smashed; they have been 
depleted. See the spectacle of the 
Panshet disaster. One disaster of that 
sort would have been enough to wash 
oft the strongest economy of any State 
in this country. But we have seen 
that in spite of the Panshet disaster, 
Maharashtra's economy is trying to 
struggle; it has not succeeded, but it is 
only trying to struggle. In that strug-
gle, if the Centre does not come to 
its rescue, it will be only unfortunat~. 

I say Itha t Maharash tra has taken 
the most revolutionary step of trans_ 
ferring certain avenues of income to 
the districts, with the result that every 
district council in Maharashtra has 
got Rs. 2 to 4 crores worth of budget, 
but the result on the State's finances 
and its financial administration ha~ 
gone worse, because a part of the 
Maharashtra Government's finances 
and certain avenues of taxation by 
the State have now been transferred 
to the district councils. And Maha-
rashtra has to run its administration 
with very little sources of tax collec-
tion. Therefore, in this respect also, 
Maharashtra has got a very sympa-
thetic case for consideration at the 
hands of the Finance Ministry. 

Maharashtra has got three peculiar 
probkms. It is not that Maha-
rashtra's stnndard of living or par 
c(/pita income is above the all-India 
aVl'rage. It is much If~s than that. 
Maharashtra has got seven districts 
which are known as scarcity districts, 
and these scarcity districts have got 
their own probll'ms which are to be 
tackled not at the Sta.te level but, I 
should say, at the national level. So 
far as the scarcity districts arc con_ 
cerned, they are Ahmednagar, Shola-
pur, Poona, Satara, Aurangabad Bhir 
and Osmanabad. The pOP~lation 
affected is 34,16,259, and thl' area 
involved is over 17,000 square miles, 
In these scarcity areas, there is failure 
of the crops, almost a total failure of 
the crops in a good length of period. 
A scarcity and famine survey con-
ducted by the State of Maharashtra 
says that in 32,005 square miles area, 
affecting 5,09,770 people, there is total 
failure of crops every three years, that 
is, once in three years. In the case 
of another classified area, where 
there is almost a total failure once in 
six years, the area involved is 
5,741 square miles, and it affects 
11,04,042 people. In certain other 
areas, where there is total failure 
of crops, or almost a total 
fail ure of crops once in ten 
years the area involved is 8,068 square 
miles, affecting a population of 
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18,02,447. These scarcity areas are a 
permanent backlog on the economy ot 
Maharahstra, and these scarcity areas 
are so only because of lack of water, 
and only because the irrigation 
requirements of Maharashtra have been 
neglected by the Centre. No suffi-
cient aid has been forthcoming for 
the uplift of these scarcity area. No 
schemes for the irrigation of these 
scarcity areas are forthcoming and it 
they ar!' forthcoming, they are rele-
gated by the Centre and not supported 
by the Centre financially. 

The pel' capita expenditure of indi-
viduals in these scarcitv areas is 
R~. 12.15 per month. Can Wt· imagine 
a man living for one full month on a 
paltry sum of Rs. 12.15? While the 
per capi.ta expenditure of individuals 
in the entire Slate of Maharashtra does 
not ex(,ped Rs. 15.46. at least slightly 
less than half of the total popUlation 
of the scarcity areas just expend only 
Rs. 10 pf'r month, and more than 
three_fourths "xpend Rs. 14 per month. 
'Beg. borrow or steal' is what is 
usually said. But they cannot spend 
more than Rs. J 0 per month at a 11. 
How could they exist thE'n? 

Certain man' intensely scarcity 
areas have been further neglE'cted by 
the Central Government, and no con-· 
sideration has h"l'n paid for the back-
log on Maharashlra's economy and the 
,,/Torts needed, which Maharashtra 
alone cannot put forth, not for uplift-
ing these areas. but for bringing them 
50mewhere ncar the national ll.'vcl. 

Then. Maharashtra has also got the 
Konkan, which is supposed to bl' an 
inaccessible part of India, and the 
most backward type of region in the 
whole of India. The Government of 
India had appointed an Inaccessible 
Areas Committee, and that committee 
has had something to say about 
Ratnagiri district. They say that 
Ratnagiri district is having a length 
of 300 miles and a breadth of barely 
45 miles, and according to the 1951 
census, had a population ot 17.12 
lakhs, of whom 90 per cent live in 

villages. Able-bodied persons ot the 
district have been transported to 
Bombay as industrial workers result-
ing in a big socio_economic problem 
in the district. Ratnagiri will be the 
only district in India where the per-
centage of females to males would 
be the highest, 122 females per 100 
males. 

Shri Morarji Desai: Because the 
men are in Bombay. 

Shri Shivaji Rao S. Deshmukh: 
They are in Bombay because they 
have nothing to eat in Ratnagiri. 
Something should be done for Ratna-
giri so that they could comfortably 
live there. They have not gone to 
Bombay for a favour, but out of 
nC'(,E'ssi ty. 

Shri Morarji Desai: They send 
money orders to Rutnagiri. 

Shri Shivaji Rao S. Deshmukh: The 
Inaccessible Areas Committee says in 
its report: 

"Forces of nature and mankind 
have successfully conspired and 
acted jointly for thl.' last two 
centuries in reducing countryside 
to a state of wilderness, leaving 
in it the very minimum possible 
potentiality for food production. 
The inaccessibility of this area, 
though pronounced. ranks second 
to th" local probll.'m of depleted 
production potential through pro-
longed soil erosion." 

The Committee says that problems of 
areas like Ratnagiri should be dealt 
with on a national basis and special 
provision should be made in addi-
tional normal provision in the Third 
Five Year Plan. 

We have seen that the Centre not 
only caters for the developmental 
needs of a State but for its extra plan 
expenditure. Maharashtra, because It 
does not undertake any extra plan 
expenditure involving an appreciable 
amount, is also the victim, and it does 
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[Shri Shivaji Rao S. Deshmukh] 
not get any financial aid which other 
States get under one pretext or other. 
This also will have to looked into. 

Maharashtra has got most backward 
areas like Vidarbha and Marathwada. 

Mr. Chairman: The hon. Member's 
time is up. 

Shri Shivaji Rao S. Deshmukh: 
will continue tomorrow. 

Mr. Chairman: He may take a 
minute or two more and conclude. 

Shri Shivaji Rao S. Deshmukh: We 
feel that Mnharashtra's genuine case 
for increased financial assistance, even 
if that means setting aside certain 
recommendations of the Third Finance 
Commission, stands on sheer merits 
and have to be sympathetically con-
sidered. As of right, we can claim 
that Maharashtra has been singled 
out for injustice, and that singling out 
has been. though not with the conniv_ 
ance of the Finance Minister, at least 
with his consent. Therefore, we feel 
that something must be done for 
increased aid to Mahnrashtra. 

Now we are talking so much about 
non-tax incomes. I have an idea. 
There is an industry called the steve-
dore industry in India. The steve-
dores were the invention of the 
Britishers. When the Britishers could 
not get local labour for handling port 
traffic, the Stevedore Institute came 
into being 200 years ago. Now 
according to the Vasist Committee, 
appointed by the Government of 
India, the net income of a stevedore 
per ton of cargo handled is approxi-
mately Rs. 2-Rs. 1.75 to be exact. I 
have got figures for 3 ports which are 
governed by the scheme of Dock 
Boards. These Dock Boards are there 
for arranging labour rpquired by the 
shipping agents. The stevendore play 
no role, or next to nothing, in labour 
supply. These stevedores with the 
help at one telephone and one clerk 

manage to earn millions. If the Gov-
ernment pay their attention towards 
nationalisation of this stevedore indus_ 
try, the net income to the State 
exchequer will not be less than Rs. 15 
crores. The Calcutta port handles 
35,029,528 tons of cargo. 

Shri Morarji Desai: We are discus-
sing Finance Demands, not Transport 
Demands. 

Shri Shiv;\ji Rao S. Deshmukh: 
am pu ~ ting this in the light of 
nationalisation. 

Calcutta. Bombay, Madras, Cochin, 
Visakhapatnam and Kandla together 
hand)" 77.689.766 toIlS. So at the rate 
of Rs. 2 per ton handled, the net profit 
to the exchequer will be 
Rs. 15,53,79,532. The cost involved in 
this taking over will be next to 
nothing. The benefits to the workers 
will be something substantial. With 
this amount of Rs. 15 crnrr's per 
annum at our dispos~\I. we Cdn make 
a significant addition to our tax 
receipts. Therefore, I would request 
th(' Finance Minister to look into this 
question of nationalisation of this 
industry and do the needful. 

18.50 hrs. 

BUSINESS ADVISORY COMMITTEE 
SECOND REPORT 

Shri Rane (Buldana): Sir, 
present the Second Report 
Business Advisory Committee. 

beg to 
of the 

Mr. Chairman: The House stands 
adjourned to meet at 11 o'clock 
tomorrow. 

18.51 hrs. 

The Lok Sabha then adjourned til' 
Eleven of the Clock on Tuesday, June 
12, 1962;Jyaistha 22, 1884 (Sakal. 
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DRAL ANSWERS TO QUES-
TIOINS-

S.Q. Subjecl 
No. 

1376. Export promotion. 
1377. Rubber Board 
1382. Export of iron ore 
1383. Collection of taxes by 

States 
1384. Arrest of Naga Rebel 

Leaders 
1386. Trade Delegation from 

COLUMNS 

9885-89 
9889-90 

9890 -92 

Pakistan . 9896-9901 
1388. Harter deals with West 

Gernan firms 9901-02 
1390. Flats for M. I's. 9902-07 
1391 Unauthorised construc-

tions in Delhi 9907--<l8 
1392. Broadcasting facilities to 

political parties 9909-I2. 
1393. Strike of hotel workers 

in Delhi 
1394. Price of yarn 
1397. Wage boards for nt!'Ws-

paper employees 
1398. 
1399· 

1400• 

1401. 

Trade with Tibet 
Chinese News Agency's 

charges against India 
Clashes with Pakistani 

smugglers 
Settlement of Sino-

Indian Border Dispute 

WRITTEN ANSWERS TO 
QUESTIONS 

S.Q. No. 

1375. Voting system in U.N.O. 
1378. Foreign owners of tea 

plantations 
1379. Goa 
1380. Propaganda Broadcasts 

of China 
1381. Industries in Madras 

during Third Plan 
1385. Textile mills in Ahmeda-

bad 

1389. 
1395. 

1396. 

Provident Fund for 
contractors' labour 
College in Pondicherry . 
Entry of Nepal Military 
Piolice into Indian 
village. 
Wool industry 

1402 Handicraft industries 
11403. Influx of Tibetan re-

fugees into Darjeeling 

9912-13 
99 13-16 

99 16- 17 
9917-19 

9920- 22 

9922- 2 3 

992 7-74 

992 7-2 8 
9928--29 

9929-30 

9930 

9931 
9931 

9932 
9932-33 

9933 

9933-34 

WRITTEN ANSWERS TO 
QUESTIONS--contd. 

S.Q. Subject COLUMNS 
No. 

1405. Rehabilitat!on of migrants 
from East Pakistan 9934 

U.S.2. 
No. 

2870. Welfare Centre at 
Palana Coal Field. 9934-35 

2871. Cottage industries in 
U.P. 

2872. Subsidised Industrial 
Housing Scheme in U.P. 

2873. Powerlooms in U.P. 
2874. Hosiery industry . 
2875. Women candidates re-

gistered with Employ-
ment Exchange in Delhi 

2876. Sale of non-ferrous 
scrap 

2877. Copper and Zinc for 
Maharashtra State 

2878. Manufacture of watches 
2879 Sulphur production 
2880 'SiJicosis' in mica mines 
2881. Export of sea salts 
2882. Contract labour 
2883. High altitude laboratory 

in Kodaikanal 
2884. Lalmatia and Hurra 

2885. 

2~H8 

2 890 
2 891 
2892 

2893 

2896. 

2897· 

Collieries 
Unemployment survey in 
West Bengal 
Khadi Board of Tripura 
Handloom products in 

Manipur 
Showroom for Manipur 

handlooms 
Powerlooms in Andhra 

Pradesh 
Textile mills 
Cadastral Survey . 
Industries in Kerals 
Import policy for Goa, 

Daman and Diu 
Radio Station at Jodhpur 
Scheme for Re-develop-
ment of Timarpur Area 
Delhi 
Cotton Textiles E <port 
Incentive Scheme . 
Production of radio 

receivers 
2899 Bogus passport office in 

Delhi 
2900. FraUdulent emigration . 

9935 

9935 
9835-36 

9936 

9936-37 

9937 

9937-38 
9938-39 
9939-40 

9940 

9940-41 
9941 

9941-42 

9942 

9943 
9943-44 

9944 

9944-45 

9945 
9945 

9945-41 
9947 

9948-49 

994~ 

9949-50 

9950 
99SO-51 



WRITTEN ANSWERS TO 
QUESTIONS-contd. 

U.S.Q. Subject 
No. 

2901 Amount fell 
Plan Project . 

Secl'nd 

29)2. Acc()unting of ex,",en-
diturc on S"C,m-j Plan 
projects 

29)3. Export of Benzine to U.K. 
2904 Oil cake 
2905. Establishment of a 

C·,ntral I nstructor-Train-
ing In,titute, Ludhiana . 

2~)6. G.uhati Station of A.I.R. 
29"7. Buffer Stock A8'odation 
2~)~ B.I.C. Concerns. Kanpur 
29)9. All InJia RaJio Engineers 

29 1 1. 

M l~hin~ry quipm:nt for 
tea gardens and factories 
Grant of loans by Tca 
Board . 
Import of Barium 

Chemicals 
Manufacture of Barium 
Salt. and Chemicals 
M,nufacturc of Barium 

Titanate 
2915. Use of sub-soil water in 

Da!hi 
2917. Hariyana Dialect Pro-

gramme from A.I.R .. 
291 H. Oil ghanis in Punjab . 
2919. Handloom industries in 

Punjab 
Green tea 
"Swatantra Samachar" 
Import of dyes and 
chemicals 
Refugees in Tollyganj 

Railway Colony, Calcutta 
2924. Brewery Project in West! 

Bengal . 
2925. .. Yogna " 
2926. Quarters a Timarpur, 

Delhi 
2927. Price of iron ore . 
2928. Import of big car. 
2929 Closure of Hopkin and 

Williams Factory in 
Kerala . 

2930. Export of IImentite to 
Japan 

2931. P .. F.X. Pereira Ltd. 
2933. Government bungalows 
2934. Export of tea 
2935. Indian Foreign Ser-

ice (B) 
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COLUM[I;~ 

9952 
995 2-53 

9953 

9953-54 
9954 

995~-55 

9955'-56 
9956 

9957 

9957-5 8 

995 8-59 

9959 

9959-60 

9960 
9961 

9961-62 
9962 

9962·-63 

9964-65 
9965 

9966 -69 
9~69 

9969-70 

9910-11 

9971 
9972 

9912-73 
9973-74 

9974 

CALLING ATTENTION TO 
MATTERS OF URGENT 

COLUMNS 

PUBLIC IMPORTANCE 9974-8~ 

(i) Shri A. K. Gnpalall 
calk-d thl' attention of 
the Minislcr lof Health 
to tIll' "itU3tiol1 arising 
!,lut of the Tllhl'rclIlin 
tl,:~t reaction at Enalh 
l1l'ar Quilon in KI,:rala 

The DepUtv Minister in the 
MinistrY . of Hc·alth (Dr. 
D.S. Raju) made a srall'ment 
in regard then'to .. 

iii) Shri P. K. lko call",1 
the 3ttL'nti\ln llf the 
.~1.inisll·r \)1' Rai.,,\'ays to thl' 
rl'poTtt'd dCTailml~T\t of 
the' Nagpur-TatanaJ:ar 
passcngl'r trai 11 ,)11 

Jum' R. 1962. 

Thl' l\1.ipistl'r of Rai1wavs 
(Shri Swaran Singh) made a 
stak'mcnt in regard thefrlO 

PAPER LAID ON TlIE TABLE 9982 

A stutcnlcnt Tl·gan.ling ratifica-
tion nf the I.L.O. Conwn-
tion (No. 110) concerning 
condition. of employment of 
plantation workers. 

REPORT OF COMMITTEE 
ON AI1SENCE OF MEM-
BERS FROM THE SITTINGS 
OF THE HOUSE-PRESENTED 

First Report was presented. 

DEMANDS FOR GRANTS 9983-1011 5-
]01]6-64 

(D Further discmsion on 
Demands for GrantS in 
respect of the Ministry 
of Commerce and IndUS-
trY concluded, and the 
Demands were voted in 
full. 

(ii) Discussion on Demands 
for Grants relating to 
the Ministry of Finance 
commenced. The dis-
cussion was not conclu-
ded. 



REPORT OF BUSINESS 
ADVISORY COMMITTEE 
PRESENTED 

S",,'c,mJ R,,:pI)rt W<i<.; rrt:scnted. 
AGENDA FOR TUESDAY, 

JUNE 12, 1962]YAISTI-lA 
22, IHH4 (Sakal 

Further disCHs<;iull on I)cmanl's 
for Grants in respect of rht' 

(DAn.Y DIGEST] 

COLUMNS 

10164 

Ministry of Figance and 
voting thcrl.!on; also voting 
nn Dt.'mands for Grants 
rdating to the DL'rarlmenl 
of Atomic Energy, Dcr.rt-
m,_'nt of PJrlianwntary Affairs, 
Lok Sabha, Rajya Sabha 
and Seen.'tarim (,r t '''l' 
Vic,"' .. Pn . .'sidcll' 

101700 

COLUMNg 
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