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(b) if so, the steps taken by Govern-
ment to check smuggling and help the
industry to get out of the crisis ?

THE MINISTER OF COMMERCE
(SHRI DINESH SINGH) : (a) and
(b). Nylon cloth imported from Nepal
is competing with some indigenous cloth.
Article II of the Treaty of Trade and
Transit between India and Nepal pro-
vides that goods originating in either
country and intended for consumption in
the territory of the other shall be exempt
from customs duty and other equivalent
charges as well as from quantitative res-
trictions. Such imports are, however,
subject to levy of additional duty equal
to the excise duty leviable on like Indian
products unless exempted under Section
2A of the Indian Tariff Act of 1934.
The terms and conditions and proce-
dures for import into India of Nepalese
products which are not principally based
on Nepalese raw materials have to be
negotiated and agreed upon between
the representatives of the Governments
of India and Nepal. The matter is under
consideration and it is proposed to take
it up with the Government of Nepal
shortly. ’
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