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kela steel plant which has been set 
up with the collaboration of Ger-
mans and the cPSt of production I in 
steel plants being the highest in our 
(.'(luntry. I would like to know why 
the Government again want· to enter 
into agreement with the German 
consortium? 

Shri Sanjiva Reddy: It is the Ger-
man Government that has assisted 
us in the setting up of the Rourkela 
plant. If some private industrialists 
form 13 consortiu'm, as the Anglo-
Americans QI"e attempting to do now, 
that has absolutely no bearing on it. 

Shri S. C. Samanta: Is it not a fact 
that on the floor of this House the 
Minister ~ Steel and Mines told 'us 
that for future setting up of ateel 

'plants we will stand on our own 
legs; if so, 'may I know why the 
other offers that arc being put before 
Government are being considered? 

Shri SanJlva Reddy: We need Un-
ancial assistance. Technically, per-
haps. our engineers are capable of 
drawing up plans and all that. That 
will be considered later. But just at 
present if somebody is prepared to 
help us with finance we' will be 
happy to receive it. 
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Shrimati Lakshmlkaotbamma: Is 
the proposed visit of the hon. Minis-
ter to France of an exploratory nn.-
ture? 

Shri Sanjiva Reddy:! am hoping 
to visit other countries also to tie up 
some of the existing plants, etc. 

Shri P. Venkatasubbaiah: May 1 
know whether during the course of his 
visit to Germany and other countries 
the hon. Minister will pursue this 
matter and comeback with a definite 
proposal so as to get the necessary 
financial assistance tor setting up 
steel plants? 

Shri Saojiva Reddy: It is a long 
way to go before you can take any 
flnal decision. You can talk to them, 
but it is not 90 easy because the 
flfth steel plant itself will take time. 
About the sixth plant I am not able 
to say; it 'may flow into the Fifth 
Plan. 

Export of Textiles to Saudi Arabia 

-1102. Shrl Shree Narayan Das: 
Will the Minister of Commerce be 
pleased to refer to the reply given to 
Srarred Question No. 94 on the 20th 
November. 1964 and state: 

(a) whether as a result of the step" 
taken by the Cotton Textiles Export 
Promotion Council in collaboration 
with the Indian manufacturers/ex-
porters of textiles there has been any 
improvement in the position of textil(' 
exports to Saudi Arabia; Qnd 

(b) if so. the present pasitio.. in 
this regard? 

The Deputy Minister in the Min-
istry of Commerce (Shri S. V. Rama-
swamy): (a) !Snd (b). It is too early 
to assess the results of the step! 
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todken by the Cotton Textiles export 
Promotion Council in boosting exports 
of (.'()tton textiles to Saudi Arabia. 
However, India's exports in the first 
three months of 1965 show an im-
provement as cO'mp!JI.'ed to the exports 
in the corresponding months of 1963 
and 1964. 

Shrl Shree Narayan Das: May I 
know whether the factors that con-
tributed to the deterioration of Ilur 
,export to that country have been 
fully eliminated or do they still 
exist? 

Shri S. V. Ramaswamy: There are 
several factors. One of them is that 
they are imposing tariff restrictions. 
There is tariff restriction. A heavy 
duty i3 imposed on the imports. 
Secondly, there is severe competition 
from China. They are even under-
bidding Japan. There are other 
factors which have contributed to 
this, but these are the two major 
factors. Incidentally, also, there have 
been changes in the varieties and 
types of cloth required. But I am 
glad to submit 10 the House that it 
is looking up. In January-March 
1964. for instance, the figure wall 
14'9!1 lakhs and in January-March 
1965 it hus gone up to 18',23 lakhs. 

Sbri Rameshwar Tantia: Which are 
the other textile exporting countries, 
so far as this country is conc~rned, 
and what is our proportion of eX~ 
ports? 

8hrl S. V. Ramaswamy: Amon2 
those countries are: Pakistan, Syria 
end Japan. I could not say off hllnd 
our share. 

Dr. Sarojini Mahishi: May I know 
to what extent the contracts ente-red 
into for export of cotton textiles last 
year by the Cotton Textile Export 
Promotion Council and the Indian 
manufacturers could not be fulfilled? 

Shrl S. V. Ramaswamy: That is '!l 
very broad question, which does not 
arise out of this. 

, 'Sbri R.S. Pandey: Apart 
Saudi Arabia, which are the 

from 
tradl-

tional countries to whiCh we exp.:lft 
textiles? 

Mr. Speaker: 
are concerned 
Arabia. 

In this question Wt! 
only with S':IUCil 

Shri S. V. Ramaswamy: But I caT! 
submit one point. Our export or 
cotton textiles has been increasmg 
considerably. In 1961 it amounted to 
lts. 48 crores. In 1962 it rose to 
lts. 50 crores, in 1963 to Rs. 60'49 
crores and in 1964 to Rs. 71 crOl'es. 
So, there is a progressive increase or 
exports. 

Shrl Bishwanath Roy: In this t~Ol1~ 

nection, may I know whether an, 
representative of handloom interests 
like those of Banaras, Gorakhpur or 
Andhra were consulted and, if so, 
whether there is any improvement in 
the export of handlooms"! 

The Minister of Commerce (Sbrl 
Manubhai Shah): Is he referring to 
Saudi Arabia o.r our globtal exports? 

Mr. Speaker: Here we are con-
cerned only with Saudi Arabia. 

Shri Manubhai Shah: The handlooM 
interests have been consulted and 
our export of handlooms is much 
better tha.n that of mill-made cloth. 
Considerable improvement has taken 
place in Banaras varieties. 

Shri Shree Narayan Das: May I 
know whether any delegation has 
been sent, or is proposed to be sent, 
to that country to study the talte. 
and requirements of that country 
with regard to textiles? • 

Shrl S. V. Ramaswamy: The Tex~ 
tile Export Promotion Council is 
aware of this problem. It is even 
thinking of sending individual mer-
chants to contact the merchants there 
and find ou,t the nature of the mar-
ket. 

Shri Ansar Harvani: How does our 
country fare, as compared to ,Pakis-
tan, in the export of textiles, to . ~udi 
Arabia? 
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Shri S. V. Ramaswamy: I could not 

give the figures off hand. 

Sbri Sham La) Saral: The hon. 
Minister, while replying to a sup-
plementary, has stated just now that 
there is keen comPetition from China, 
Japan and other countries. As that 
competition is likely to continue, 
may I know what steps will be taken, 
particularly in these virgin or non-
traditional countries to boost up our 
exports now and in the future? 

Shri Mannbhal Shah: The mea-
sures which we have taken have 
yielded mOTe than satisfactory results, 
if I may say so. In three years we 
have gone up from Rs. 42 crores to 
Rs. 71 crores in a market which was 
decnning not only for India but also 
for Japan fQr the last ten years. It is 
true that things can be further 
improved. Therefore, only yester-
day, in a seminar at Bombay we have 
proposed that in the Fourth Plan we 
should lift it to Rs. 150 crores per 
year. 

Handlooms and Powerlooms 

·1103. Sbri p. 
Will the Minister 
pleased to state: 

R. Cbakraverti: 
of Comm~rce be 

(a) whether requests have been 
received from the State Governments 
urging the Centre to reserve produc. 
tion of dhoties of less than 60 counts 
and coloured sarees of all counts tot' 
the handlooms; 

(b) whether this protection to 
handloom industry will help it to sur-
vive against the com-petition of 
power looms; 

(c:) whether the rebate on hand-
loom cloth hilS been reduced in terms 
of the suggestion of the Union Gov-
ernm'eAt; and 

, (d') whether the powerlooms are 
being allotted to handloom weavers' 
eo-operatives? 

Tbe Depaty Minister in the Mlnis-
try of Commerce (Bbrl S. V. Kama-
SW'aDly): (a) and (b). No request has 
been received from the state G.overn-
ment for reserving for Handlooms 
the production of dhoties o! less 
than 60 counts and coloured sarees 
of all counts. The Second Working 
Group on Handloom had, however, 
made a recommendation to this effect 
in its recent Report which is now 
under examination 'by Government. 

(cl No, Sir. The Second Working 
Group on Handloom, has in its recent 
Report, made some recommendations 
in the matter. This Report is still 
under examination by Government. 

(d) Allotment of powerlooms to 
Handloom Weavers' Cooperatives is 
one of the recommendations contain-
ed in the Powerloom Enquiry Com-
mittee Report which is still under the 
consideration of the Government. 

Shri P. R. Chakraverti: As a result 
of the study of the two sectors, that 
is, the handloom and the powerloom, 
may I know whether Government 
teel the justification that handloom 
should be ·given a little more priority 
vis-a-vis the competition from the 
powerlooms? 

Shri S. V. Ramaswamy: As far as 
handlooms are concerned t.bey deserve 
help; but both the reports are under 
consideration of Government and, I 
am sure, Government wl11 give due 
weight to the requirements of the 
handloom industry. 

Bbrl P. a. CbakravertJ: Is it a fact 
that the Chairman of the Khadi 
Commission has come out with a 
statement that the Khadi Commis-
sion can stand only on its own legs 
provided a particular );Iortion of the 
industry is reserved fOr it? 

The Minister of Commerce (Shri 
Manabbal ·Shah):As regards demar-
cation of fields, if the Chairman (If 
the KhadiCommission or the Kbadi 
Cotnn'lillion' wants to make 8f)ecjfic 




