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LOK SABHA DEBATES 

LOK SABHA 

Tuesday, March 12, 1963/ PhalgunGI 
21, 1884 (Saka). 

The Lok Sabha met at Eleven of the 
Clock. 

[MR. SPEAKER in the Chair) 

ORAL ANSWERS TO QUESTIONS 

Democratic DecentraUsatioD 

+ r Shri Shree Narayan Das: 
Shrl M. L. Dwivedl: 

·345. i Shrimati Savitrl Nigam: 
Shrl S. C. Samanta: 

l Shrl Blbhutl Mishra: 

Will the Minister of Communii)' 
Development and Co-operatien be 
pleased to state: 

(a) the latest position with regard 
to the introduction of three-tier sy~ 
tern of democratic decentralisation by 
those States which have not been 
able to implement the scheme fully; 

(b) whether the emergency has In 
any way affected the progress; and 

(e) if so, the extent to which it hu 
been so affected? 

The Deputy Mintster In the MinIstrJ' 
of Community Development and Co-
operation (Shri B. S. Murtby): (a) to 
(c). A statement is laid on the Table 
of the House. 

STATEMENT 

(a) to (c). Panchayati Raj bodies are 
still to be set up in six Stntes viz., 
West Bengal, Kerala, Jammu and 
Kashmir, Gujarat, Madhya Pradesh 
and Bihar. While the necessary legl .. 
lation has been enacted In Gujarat, 
Madhya Pradesh and Bihar, this Is 
sti'1 to be done in the remaining three 
States. ,:. :r~1 
%931 (AI) LSD-t. 

3US 
West Bengal: The Panchayati Raj 

Bill is now before the State Legis-
lature. 

Kerala: The Panchayati Raj Bill is 
being drafted and is likely to be in-
troduced in the State Legislature 
shortly, 

Jammu and Kashmir: A State level 
Committee is engaged in the study 
of the Panchayati r.1j set-up in a few 
States, to evolve a system suitable to 
the local conditions. 

In these three States, the Emergency 
has had no perceptible effect on the 
progresa. 

In Gujarat, Madhya Pradesh and 
Bihar, the higher tier Panchayati Raj 
institutions were to be set up early iD 
1963, but this was postponed due to 
the Emergency. The latest position is 
as follows: 

Gujarat: The State Government hu 
sinCe decided to set up even during 
the Emergency, the higher tier Pan-
chayati Raj bodies without the ele-
ment of direct election. These bodies 
are expected to be in position by April, 
1963. 

Madhya Pradesh: The higher tier 
Panchayati Raj bodies will be set up 
after fresh elections to the Vill age 
Panchayats, most of which have out.-
lived their term. The higher tier 
Panchayatl Raj bodies are likely to 
start functioning early In 1964. 

Bihar: The State Government IIl8 
also considering whether Pancha",,1i 
Raj can be introduced in the State 
eves. during the Emergency. 

-ft "0 '" 0 ~n : ff IIfTim 
~ ~ flli f;;r;r ~~ if 1'~ ~ 
'""'l ~T 'I"1IT t ~ ~l it <m it ~ ~ 
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~ II'1lf ~ ~, ;rn U IRI' ~ 

~ iji) """~ t fit; II'1lf c5Ai ~ iji) 
i~~~?-

Shri B. S. Murthy: Of r(lurse we 
are satisfied with the work that the 
States are carrying on. 

'" 110 ,"0 fP~ : it ;;rr;r;rr ~ 
i fit; f<m« milf~ ~ ;;fT snpl ~ 
~~w~it;m~f~~it; 
~ ~'t II'1lf it !fiT{ ~~ ~ ~ ? 
qfl{ ~, m ~ iji) srfm~a rn ~ f<ror 
it'flfl'~~rit;;rr~~ ? 
The MinIster of Community Deve-

Jopment and Co-operation (Shrl S. 1[. 
Dey): I may mention that ~isdom 

does not depend upon literacy. 

Shri P. Venkatasubbalah: Just now 
the hon. Deputy Minister said that 
these d.ecentralised democratic institu-
tions were working satisfactorily. Is 
he aware that vast amounts are being 
spent on elections for buying voters to 
become panchayat samiti presidents 
and if that is so whether any suitable 
action is being taken to bro'aden the 
electorate so that these evils may not 
corrupt the life of the electorate? 

Shri B. S. Murthy: I am afraid the 
hon. Member is making a charge. If 
there are any cases like that he is at 
liberty to bring them to our notice or 
to the notice of the State Government 
concerned and necessary action will 
be taken. 

~~"firq: tm~~t~ 
11ft' i it ~ Sl'1iM flFlfT ~ fif; f~ it 
'""'" ~ it; ~ mq milf~ _ 
'!'fT'I' f~ tf!r-tifG it; rnr !fi'Uit ;;nff I 
qfl{ ~, m w it ~ iji) f~ ~ 
fll<'fi ~ ? 

'" '0 !o t : Iift~, ~ it; f~ 
tip ;;ftW"{ ~fmT ~ ~T t I 

Shrl 8. N. ChatarvecU: Is the c0ns-
titution of Coimilitteili it every levll1 
BOt leading to diftusion of responsibl-

llty and that la why there is delay and 
retardation of work. 

8hri S. 8:. Dey: In the transitional 
period it is bound to lead to same diffu-
sion of responsibility but eventually it 
will lead to effective decentralisation. 

Shri 'So C. Samanta: What steps 
have been taken to see that the Bills 
that are introduced in different States 
have one pattern? 

,Shrl B. S. Murthy: The original 
answer contains full details about the 
legislation already passed in the three 
States of Madhya Pradesh, Bihar and 
Gujarat; they are expediting the intro-
duction of panchayatl raj. 

_i ~ f~ : lf1fT ~ U'f ~ fif; 
f;;r\'fT IJf~ iF ~lf;:~;r 'f.T ~ 
~~~~?~l\"~,m~~ 
~ ~ ~ ~ ~lm a<l' ij1fi 

~iJ f$e~(1I'~~ ~) ~ ~ ? 
Shri B. S. Murthy: It all depend5 

uPon the work such as the hon. 
Member is going to do to see that de-
centralisation is effective. 

Shrl Daji: Is the Government aware 
that in some States steps are bem. 
taken to form these committees with-
out' elections and it so what la the 
Central Government's reaction to this 
negation of democracy? 

.,ShrI S. K. Dey: No such case has 
con:ie to aur notice. 

8hr1 Dajl: Gujaral 

Mr. Speaker: Shri Mathur. 

Shri B. S. Murthy: Even in Gujaral 

Mr. :Speaker: Order, order. I have 
called Shri Mathur. The MinIster has 
already replied that no such infor-
mation has come to his not.iee. 

Shri BarIsh Chandra Mathur: Is it 
not inherent in the three tier I)'Item 
which the Ministry is following vigor-
oWlly \hat certain panchayat &amities 
and certain zila parishacb will be 
eeized of different political partis, lillY, 
some by Congreu, lOMe b,. conununUts 
and aome by Jan SaDIh and therefore 
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there is inherent conflict and retar-
dation of work? How has the Minis-
try thought about it and how do they 
propose to ruolve it? 

Shrl S. K. Dey: I thought that we 
were a multi-party State. If we are 
• multi-party State, naturally there 
will be it. re1l.ection at all levels. 

m; tm ~ r..iftrIIiT (~ 
'"") 

t~ n +. r 15f1 qo ,"0 fPcft : 
.~'lf't.~~~~: 

ll5f1 "0 0(0 ~ : 

ifln' qf~:f em ~;m: ¢it q 
Iffl'R ~ !i'fT ~ flfi : 

(Ifi ~ mf m: fqm1f fdf~ 
(~ 11m ~ ~ em ~ SAiTfw 
~ ~ iii ~ <t<: WCIlf ~ flfia~ 
91I7f iF iIR SAiTfw fl!illT 'I1lT 'fJ'j 

(~~ ~ f.m~ iF ~~ 
lIiT ~ ~T ~ ~ f<m 'flIT ti 
an 

(~~ m; m: fotif~ ~ m 
"'! ~ ~ IfiiI' (Ai Wf;rfw ~ 
qh: ;;r;reT <tit ~~ ~ m ? 
~ "","~;m: q~R'N if aq;i,fi 

(15fT lt~1) : (Ifi~ ~ (~~. ~ fllcrolr 
~'n: WI' ~t, 

f~ 

(Ifi~ 10m; fotif5' ;mr lIiT ~ 
1Rimif ~ t , HU ~ ~ "mi~ 
fOJif~" ~) 1f1111 it SAiTfmt if>'\" ~ 
tfi , f~ ~ "~ fotif~" dr.t 
1f1111 it III'R "m: fdf~" ~ 1f1111 it 
mfw if>'\" ~ t I ~ fotif~ 
11111' I 6"fT m: fdf~ aq I qqit 
~ ~ it f~ m: ~t~o it 
smf~ t~.~ ~ ~ III'R ~ f.t'if~ 
11111' 111 tt~t it I ~ f~f~ 

1rl1T II ('11fT rn fm~ .,... ':t qcA 
~T ~ it tt~':t it JAiTfw f~ 
~ " I O!f III'R ~ f.m~ ~l 
lI1ff~it~e-qtqffi\'l'~~~t I 
~f~miT~it~tit I 
~ it WI' 'I1lT ~ I [~flA 6w 
~o i\"o-tn/q] 

(v), ~ ;ffi' m;~ fotif~ 
Ifl"t ~ m fl!illT 'I1lT t , ;;it JITa <fI'f 
fifllf~ ~ ~ W'Iilf~ fl!illT ~ t 
III'R ~ f~ ~ f~ 
H ~ ~ it SAiTfw fl!illT 'I1lT I!{T , 

(~~ f~~ fdf~ -.. ~ 
~ iF ~ it f~o ~ Sfiti11: 
t-

( t ~ ~ fOJif~J1fl"llTtT Itt ~ _ 
it SAilfw fif>:n' i3fT'ifl' t I 

( ~ ~ ';ffif 11111' I 1fT ~ 0 ~, 
t t ~ ~ o<r. trmf~ qf'U~ 
~, ~tq it ~ r.;qr 
ilI'I'imT , 

( ~ ~ ~ f.-Rf~ 11111' II 
1IrIffif, t t ~ ~ it ;;m:r f~ 
~, 

('l(~ ijiflzifl,<'fIif f~ , ifl'R1If 
~ f~ 'IfTIT ~ ~ 
m: f~ ~ ~ lIiT 
~,;;iT tt~~ it mf~ 
f~ ;;rA' ~ ft, ~~ an 
f<m'flITt, m~m 
qf"U~ mfw rn 1fr 
~~, 

( X ~ m: fotifll'Jlf;T V1I'!' I 1fr ;m 
~~rniF~'n: 
flR'n: flfi'lfl' ;;rr ~ t I 

(~~ ijiflzifl,ffiif fi:tffiT t ~ 
~ WFf-oR filif~ !tit 
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Shrlmati Savltri Nigam: May I 
know whether this poI'tai gUide hu 
bEen published only in English or in 
other regional languages also? 

Shri Bhagavatl: Previously, the 
abridged edition of the posts and tele-
graphs guide was used to be published 
in the regional languages, but due to 
poor sale of the rcgio!}al language edi-
tions, the English edition alolle was 
published later. 

Shrimati Savltri Nigam: May I 
know what is thc aim and object of 
printing this guide and whether it has 
got all the information whIch is re-
Quired . even for foreign post? 

Mr. Speaker: She can read herself 
what is contained therein. Shri 
Samanta. Shri M. L. Dwivedi did not 
8tand up. 

Shri M. L. Dwivedl: I am sorry. 

Mr. Speaker Even if the Memberll 
themselves are not attentive, how cm 
I help them? 

Shri M. L. Dwlvedi: I apologise. 

Il1'T ,,"0 ,,"0 fiffi : ft ;;rr;:r;rr ~ 
~ flfi ~ tTm" Ifi) f;:rqf~ ~ ~ ;r 
~ IF<: dr.r mt'I" ~ Itl'ff ~ 
\if'RIT ~ ;;r.r flfi Iff~ ~ ~ '{U Il{lJ 

~ rn iF f\;it m ~ m<: ~ 
If>T "If\" ifil{ ifffiT'I" if@' ~ ~Ifi ~ it; 
if~~~it;~6'Iti~ 
~ ~11: ffi"m:T !fiT IJCIT ~ it 
~ ~ ~ ~ m<: ;;r;rnr "') "If\" 
~ mR ~ it ~"r lI'ifoiflf ~ ~ ? 
Shri Bhagavati: Every step has been 

taken to expedite the publication of 
these postal guides. There was some 
delay; there is no doubt about t.hat. W. 
are sorry for that But now we have 
tried to publish them as early as pos-
aible. The dates have been alreadT 
mentioned in the answer. 

PricCli 01 Foodgrains 

+ 
Shri S. M. Banerjee: 
Shrimati Savitri Nigam: 
Shrl ¥. L. Dwivedl: 
Shri Subodh Hansda. 
Shri S. C. Samanta:' 
Shri B. K. Das: 

-345 Shri P. C. Borooah: 
Shri Surendranath Dwivedy: 
Shri Rem Barua: l Shri Yogendra Jha: 
Shrimatl Renu Chakravartty: 
Shri Sarjoo Pandey: 
Shri 1. B. S. Bist: 

Will the Minister of Food ano) 
Agriculture be pleased to state: 

(a) whether the food grain pri~es 

showed an upward trend in January, 
1963; and 

(b) if so, the steps taken by Govern· 
ment to keep the prices at a reason· 
able level? 

The Parliamentary Secretary to the 
Minister of Food and Agriculture (Shrl 
Shlnde): (a) No, Sir; the all·Jndi'! 
index number of who'("~ale prices cf 
cereals actually declined in Januarv, 
1963, from the level of December, 
1962. The all·India in'!ex nl1mbers 'If 
wholesale prices of gr<lm and pulses, 
however, showed a slight rise. 

(b) Does not arise. 

Shri S. M. Banerjee: May I know 
whether it has been brought to the 
notice of the hon. Minister that in Cal-
cutta and some places in West Bengal, 
the most ordinary quality of rice II 
being sold at Rs. 30 a maund, which 
is the minimum price, and. if so, what 
steps have been taken to bring the 
prices down? 

The Deputy Mintst"r in the Minis-
try of Food and Agriculture (Shrl A. 
M. Thomas): The whole position was 
placed before the House when a short-
notice question came up fOl" answer on 
the last occasion. 

Mr. Speaker: There _ a separate 
question and these thinrs were railed 
then; particularly this quClltion. 



3125 Oral Answers PHALGUNA 21, 1884 (SAKA) Oral Answers 3126 

Shrl S. M. Banerjee: I know, but I 
put this question spet"ificall:v, knowing 
fully well-

Mr. Speaker: That it has already 
been discussed? 

Shri S. M. Banerjee: It was not dis-
cussed, Sir. There was a shorl-lIoti('o 
question, you remember. But mv pre-
scnt question is whether that price, Rs. 
30 a maund for ordinary rice, is still 
there-the minimum price. The price 
is rising every day there. 

Shri A. M. Thomas: The hon. Mem-
ber might be referring to the fine 
variety of rice, but for the common 
variety it has not gone up to Rs. 30 
a maund at all. In fact. for the last 
five or six weeks, Ihe prices in West 
Bengal have been rather steady, and 
a slight decline has also been noticed 
in the last few days. 

Shri S. M. Banerjee: Have positive 
steps been taken to see that the prices 
do not fluctuate or that they do not 
have an upward trend, and is it Gov-
ernment's intention' to introduce State 
trading in foodgrains in order to check 
prices? 

Shrl A. M. Thomas: With regard to 
State trading also I mentioned the 
other day; there are a large number 
of fair price shops functioning in West 
Bengal, and we are supplying adequate 
quantity of rice as well as wheal 

Mr. Speaker: We need not go Into 
details. Shrimati Savitri Nigam. 

Shrlmatl Savitrl Nigam: Ma,. I 
know whether the hon. Minister Is 
aware that the price of daIs and graTllll 
has risen so much that the people who 
are feeding the cattle are ftnding it 
difficult? 

Shrl A. M. Thomas: Regarding 
pulses in general, the index number 
in Januarv 1963 was 1039; it was 102'6 
in December 1962. There was a slight 
increase. But it is much lower than 
in November, 1962 when it was 113'2. 
It has come down to 103. 

lifT "0 Wlo ~ : ~ ~ "" Elm!' 
it '{Va- r:t filii ~ IIIiU ~ ~ ;;fTcR 

III"t ~ • ott ",,'l+r& ~ q 
ITf ~, ~ ~ Vt"« iffif ;r.r ~ Wfit 
fifif~r~~~f~~if.ft 
~ ;f4 il,T ffififi fifim-r 'liT ~ fJffl' 
~? 

Mr. Speaker: It is a suggestion for 
action. 

Shrl Inder 1. Malhotra: What i~ the 
difference in price which is paid to the 
producer and ultimately tile price p"id 
by the consumer, particularly for rice, 
and what perccntage of the total p!'lce 
is being taken by the intermedIary 
agencies? 

Shri A. M. Thomas: It is not possi-
ble to answer this question during 
the Question Hour. 

Shrl Maheswar Nalk: How far has 
the decline in who!esale prices refll.~t
eel in the ultimate retail prices? 

'Shrl A. M. Thomas: In fact, with 
regard to the control of retail prices, 
we are taking necessary steps bv open-
ing as many fair price &hops as neces-
sary, and supplying from Central 
stocks. Of course, there i~ the time-
lag for the necessary decline to be 
nouced in the retail prices even if 
there is decline in wholesale prices 

Dr. M. S. Ane,.: The Minister said 
just now that the prices are steady 
and not rising. Does he mean to say 
that this r!'mark is applicahle on:y 
to wholesale price lind not to retail 
price? 

The Minister of Food and A".I-
eulture (Shri S. K. Pam): So far as 
the emerg:mcy is concerned, we want-
ed to estaUish a correlation betwe,,'l 
the retail and the wholesale pri~e. 
At any rat.e, so far it has been mal.l-
tained. Tho prices at every lEvel h3ve 
bt>en detennined and 'A'hen there ..s 
any fluctuation, we immediate~y come 
down upon it and try to see whethrr 
it will last in the futu!'e and what 
further measures are to be employ!':!. 
So far as the present situation is con-
c:erned, it Is under controL 
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Shrl P. C. Boroo.th: May I know 
whether the question of formation of 
a price dEtermining authority on the 
lines of the Tarift CommilSlon cam 
up for discussion before the F AO and 
t:CAFE m(.etings held recently In 
Nt'w Deihl and if so with what result"'! 

Shri A. M. Thomas: We are n >t 
aware of the details of the discussi:11 
there. This and other allied mathrB 
w~re discnsed at the intern~tion:1l 
conference. 

Shri Bem Barua: In view of the fact 
that the Mmi~ter said a~ the FAO a.'\,l 
~CAFE meeting to the effect that it is 
the middleman who is fleering the 
consumer as well a, the producer, m!1.Y 
I know what stePs Government hau 
v far taken or have vl,ualised to ell . 
nlillate thl, odd pheno'llenon? 

Shri S. K. Patil: I have given toe 
answer. What we have done for the 
f"nergcncy is a good r3ttern for tl., 
fl.,ture too. We know exactly what 
t~'e price tor the prod.tcer is. We 
e~actly know at what ~tage the price 
"";'11 go UJ: and the reasonablenes. of 
It. If at any time it goes beyond th'l~ 
("Iher we may contr:>l it Or we may 
have fair-price \9hOps. 

Shri Indrajlt Gupta: Although, PS 

tpt' Minister says, the general .sU-
'",elia index of foodgrains may not 
.1.'lW an upward trend, may I know 
It there aTE some particular individual 
&lates where the trend has been U'O' 
"-1 rd, which arc thOse States and dici 
pny at the State Governments go in 
fer direct purchase of foodgrains dlJr-
:ng tht" last harvesting season? 

8hrl S K. Patll: Yeos; one mch 
Slate is 'the State to which the hO,l. 
ITember belongs. It is mOTe due to 
Misfortune, because that State !lad 
c. little less production and unto.-
'.':nately last year, tho! 9tate whit:: 
feeds that State with rice every year-
I am talking of Orissa-had less prr-· 
~uction. This happens once in fi'le 
nr ten years. Therefore, the naturFl 
pl".enQ.i;1enOn is that the prices arP. 
lI~though it Is not so in the fair-pricl! 
,'ighUy higher there thaD In otherG, 
Ihops. We have asked the State to 

increase the number Of fair-price 
'hops as much as the r.!tuation d~
'Tands. 

Shrl Indrajit Gupta: The second 
part of my auestion has not been aM-
w£red. I aiilked whether the Stat.! 
Governments went in for dir;)('f 
purchase during the :85t harvesti~ 
~r.ason. 

Shri S. K. PattI: No. So far ..e 
tE.icutta is concerned, purchasing has 
no meaning there. It w;l1 worsen the 
sltuation. So far as Onssa is can· 
cerned, in spite of their difficulties, I 
am supplying Orissa with other rice, 80 
that the normal trade ,between Orissa 
and Calcutta should not be blocked, 
theJlCby affecting prejudicially the 
chances of the Calcutta market. 

Shri Bem Barua: I want a clari-
fication. He said that he is proposing 
" priCe determining authority. He 
lint. not said anything ,lbout eliminlit· 
hg the middleman, whi~h was my 
cr·estion. 

Shrt S. K. PatU: I :to not want to 
eliminate the middleman, I elimina~e 
the middleman if he is an obstructio'l. 
!r I eliminate one, I will h?ve t" 
substitute it by my 01Vll man. The~e
lore, I keep a watch at every stal!!. 
So long as they ,behave wel', I hav~ 
nolt tlte lea!"t invention of eliminatinlf 
~hem. 

Shri Tyagl: May I know if the all-
irndia index is built up on the basis cof 
prices ranging in the retail market 
01 in the wholesale market? 

!!Ihrl A. M. Thomas: It is based .m 
",'holesale prices. 

Electrification of Traiu 

+ 
~ 

Shrl Subodh Bansda: 
.146. Sbri S. C. Samanta: 

Shri B. K. Das: 
l Shri M. L. Dwfvedi: 

Will the Minister of Railway' be 
pleased to state: 

(a) whether the electrification and 
doubling of lines tram Kharagpur to 
'l'afllDapr baa been completed; 
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(b) when it 11 expected to run the 
electric trains; and 

(c) whether all the station plat-
lorms have been raised and extended 
lor this purpose? 

The Deputy Minister in the Minis-
try of Railwa7s (Shri ShahDawu 
Khan): (a) and (b). Since 15th of 
January electric trains ar~ running 
on the single line sectiOn Tatanagar-
Nimpura and the existing double line 
patche9 between Nimpura-Kalai-
kunda, Tatanagar-Salgajari and 
Kokpara-Chakulia. In the remaining 
portions, work of doubling the tracks 
11 in progress and is expected to be 
completed by September, 1964. These 
additional tracks are likely to be 
brought under electric traction by 
September, 1965. 

(c) Raising of platfonru is not 
considered necessary. Extension of 
platforms will be undertaken at 
Jhargram and Gidni stations. 

Shrl Subodh 1IaDsda: May I know 
the number of bridges that have so 
far been constructed for doubling 
that line? 

Shrl Shahnawall Khan: I do not 
have the exact number of bridges with 
me, but all the bridges that were to 
be constructed have been constructed. 

Shrl Subodh HaDSda: The hon. 
Deputy Minister said that it 11 not 
necessary to raise the platfonns. But 
there are some stations where the 
platfonns are at the ground level 
May I know whether Government is 
considering Ute question Of raising the 
platforms at those stations? 

Shrl Shahnawall Khan: Sir, initial-
ly ..... . 

Mr. Speaker: That is a suggestion 
that they might consider. 

Sbrl Shahnawall Khan: That will be 
kept in view when the quer.ion of 
passenger traffic Is taken up later 
OD. ____ • .1 .... _,,_, 

Shri 8. C. Samaata: May I know 
how many stations were re-modeNed 
for this purpOse and how many were 
not touched? 

Shri ShaJmawu 1DuUl: On the 
single line section, Sir, electrification 
is mainly for carrying the goods tra-
ffic, and it is only with that object in 
view that re-modelling of yards and 
stations have been done. When both 
the line3 are doubled, then the point 
raised by the hon. ~ember will be 
considered. 

Dr. 1[. L. Rao: May I know whe-
ther electrification, in addition to the 
doubling of the line, will speed up 
the traffic; and, if so, whether similar 
steps would be adopted in the con-
gested areas like the coastal southern 
strips? 

Sbri Shabnawall Khan: Yes, Sir, 
that is the intention. 

Shri B. 1[. Das: May I know what 
percentage of passenger traffic is ex-
pected to be carried by the specific 
trains in these lines? 

Shri Shahnawall Khan: We hope 
that all the traffic that is offered 
would be carried. 

Dr. Ranen Sen: May I know when 
the electrification from Howrah to 
Kharagpur will begin? 

Mr. Speaker: That would be a 
different thing altogether. 

Dr. Ranen Sen: The question II 
about electrification of traiIlll. 

Mr. Speaker: Not in the whole of 
India. The han. Minister might sup-. 
ply that information to the hon. 
Member afterwards. 

Shri Shahnawas Khan: No, Sir; I 
can give the information just now. 
It will begin in September, 1965 and 
we hope to commission it by Decem-
ber, 1966. 

Mr. Speaker: Would that give any 
satisfaction to the han. Member? Let 
us eo to the next question. 
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Ships for Overseas Trade 
+ 

(Shri B. K. Da!: 
-347. -< Shri Subodh Hansda: 

L Shri M. L. Dwivedi: 

Will the Minister oJ. Transport and 
Communications be pleased to state: 

(a) how many new ships have join-
ed the fleet in the overseas trade dur-
ing the current year; 

(b) the tonnage added by their 
participation; and 

(c) the countries covered by them? 

The Minister of Shipping in the 
Ministry of Transport and Commnnl-
cations (Shri Raj Bahadur): (a) 11 
Ships. 

(b) 99,610 G.R.T. 

(c) The countries covered by these 
ships are In1iajU K.. Continent, 
IndialJapan Far East, IndialWest 
Coast America and the International 
Tramp Trade. 

Shri B. K. Das: May I know In 
which branches of trade-liners, 
tramp and tankers-the development 
is not up to our expectation in this 
line? 

Shrl Raj Bahadur: In the tramp 
and bulk carriers and tankers we 
have to make a big leeway. 

Shrl B. K. Das: May I know whe-
ther any decision has been taken by 
Government as regards the proposal 
for raising the limit of percentage of 
foreign participation? 

Shri Raj Bahadur: The matter Is 
still under consideration in consultat-
iOn with the Planning Commission. 

'1' 1{0 ,,"0 frh't : it ~ ~ 
~ fif; crch:rR q'~ll" ~ if; ~ 
~ 'flIT ~ ~ m ~"'* tt ~r.t <iT 
Ifl1"T ~;n ~ ? 'flIT ~"f ~T if; 
IIfi'roIr ;;.r it ~ If>Iit <iT rr<ft ~ ? 

lit! mI' ~'!:- : ;;r) ~ mll" if 
~ ilR if f~ lifi'IT fTlIT m~ 
\1'ifif; lffrfiflfi" ~. ~ it. hrl<1lf.l, ~;;r, 
t~. it. ~~o W<::o ero WI" lWT ~ I 

Shrl Indrajit Gupta: May I know 
whether there are any In :lian ship-
ping companies engaged in the over-
seas trade-tramp trade or tankers-
who have made any proposal,; to the 
Government for ildding to their fleet 
through foreign colla bora tion· if so, 
which are those companies?' 

Shrl Raj Bahadur: Regarding Indian 
shipping companies on the overseas 
sector, only one shipping company has 
come forward with foreign collabor-
ation, and that is the Jayanti Ship-
ping Company. It has 25 per cent. 
collaboration. 

Shri Indrajlt Gupta: I want to 
know whether any other company has 
made any propo.,al for addition of 
tonnage with foreign collaboration. 

Shri Raj Bahadur: Three such pro-
posals are at present pending. 

Shrl Hem Baroa: In view of the 
fact that the emergency has high-
lighted the need to expand Indian 
tonnage as speNlily as possible with 
as little of foreign exchange as possi-
ble also, may I know what steps Gov-
ernment have taken towards that 
direction? 

Shrl Raj Bahadur: A! the han. 
Member is perhaps aware, very little 
foreign exchange has been allotted to 
Us for the acquisition of shipping. 
Therefore, steps have been taken to 
accept sch~es whereby aequisition 
is possible without foreign exchange 
on deferred payment basis or other-
wise. 

Graduates In Agriculture 

-348 S'hri Surendra Pal Singh: Will 
the Minister of Food and Agriculture 
be pleased to state: 

(a) whether it Is a fact that there 
is a great dearth of Graduates in 
Agriculture in the country and this 
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Ihortage of trained men in the field 
of Agriculture is cawing a great 
deal <If difficulty to the varioUs States 
in carrying out their agricultural de-
velopment prL',;rrammes under the 
Third Five Year Plan; and 

(b) if so, the steps being taken by 
the Central Government to make up 
the deficiency in the number of Farm 
Graduates in the country so that the 
Plan programmes do not suller from 
want of trained personnel? 

The Minister of Agriclllture (Dr. 
Ram Subhag Singh): (a) and (b). 
No. There is on the whole no short-
age of Agricultural Graduates in the 
country. In some of the States where 
local shortages exist the State Gov-
ernments have taken necessary steps 
to increase the supply either by ex-
panding the facilitie3 available in the 
existing colleges or by starting new 
colleges. 

Shri Surendra Pal Singh: May I 
know how many agricultural gra-
liuates have passed out of the various 
institutions in the country in the years 
IP61 and 1962 and how many of them 
have been absorbed in the various 
l.Iervices? 

Dr. Ram Subhag Singh: I do not 
t.ave the figure about the number of 
tgricultural graduates who were ab-
sorbed but by the end of the Second 
Plan there was no shortage and the 
ltdmission was 5,634 students. In 
1961-62 the annual admission was 
6,400 when our target was only 6,200. 

Shrl Surendra Pal Singh: Is it not 
a fact that there is a tendency among 
these graduates that after joining 
Government service they try to keep 
aloof from the farmers and do not 
implement the Government schemes 
properly? May I know what steps 
Govern'ment have taken to change 
t}-.is mental attitU''1e of the agricul-
bTl' graduates so that they do their 
• .. ;nrk well and follow the gospel of 
cirty hands? 

Dr. Ram Snbhag Singh: We shaD 
constantly try to change that attitude. 

Shrimati Yuboda Reddy: The hon. 
Hinister was pleased to say that the 
elate Governments are having enougb 
1.01legl's to supplement the number of 
graduates. Mav I know from the hon. 
Minister whether it is not a fact that 
t:1C'y are going to have agricultural 
u!'1ivers:lies in Uttar Prade3h, Orissa, 
Hajasthan and Punjab? If so, what 
are the reason, which made the 
l.tnvernment not to give an agricul-
t'lraI university to Andhra Pradesh; 
",!Jich is onl' of the biggest States 
afler U.P. and which is asking for it 
since 1956? 

Dr. Ram Sebhag Singh: There is 
r.n questiOn of denying that facility 
to An:l.hra Pradesh. The matter is 
1: dng examined and we have to 
f.n .. lise it. 

Shrlmatl Yashoda Redd:r: How lonl' 
will it take to finaliSe it? 

Dr. Ram Subhar SiDgh: Very soon 
it will be finalised. 

Shri S. N. Chatu"edl: I~ it a fact 
that there is a general complaint that 
t!1P agriculture graduates rave only 
ti'(oretical knowledge and they are-
not if much practical help to the 
farmers? 

Dr. Ram Sabhag Slnrh: We have 
Il~ked our agricultural institutioD3 t() 
giH' them a gOOd background in pra-
ctriC8~ training. 

Shrimatl Savltri Nlpm: Keepin&, 
Ir. vi"w the growing dem3l!d for 
ilJ;ticulturaI guduates. has any sur .. 
very been made to find out the ex-
pected requirement for the Third 
PIa:l! 

Dr. Ram Subhag Sil'rh: 20.00()· 
agricultural graduates will be needed' 
fc~ '.he '!"!1ird Plan period. 

S"ri Inder 1. Malhotra: Has any 
un:form standard 0 .. pattern of edu-
cation been worked out for the differ-
t!1.t universities in the var;ous partll 
of Lhe country? 

nr. Ram Subhar Singh: All the 
un.:versities aIld colleees are function-
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ing under the Indian Council of Alri-
cultural Education which lays down 
a uniform standard. If there 11 
.any lack of uniformity in stan-
dards. I shall see that it is set right 

Shri IDI&lWf-t Jha Azad: As • 
resuit of the growing emphasis on 
agriculture, the demand for agricul-
tural graduates is likely to 20 up to 
20 ,l)00 as the ton. Minister has stated. 
How do Government propose to meet 
th,~ large number, which is growing 
every day? 

Dr. Ram Subhag Singh: Thll re-
·quirement of 20,000 graduates, when 
worked out, came to admitting 6,200 
students each year. Admission, 
actually, in 1961-62 was 11,400. So, 
.we are not short of our requirements. 

Dr. P. S. Deshmukh: May I know 
If the Government have any idea of 
replacing the present village-level 
workers with graduates in agricul-

·ture? 

Dr. Ram Subhag Singh: That will 
'be examined by the Community Dev-
elopment Ministry. 

Shrlmati Reuu Chakravartty: Is 
the Minister aware of the fact that 
those who are passing out from the 
Higher Secondary School in Agricul-
ture are not finding that the 
course in the Agriculture Graduate 
institutions are suitable for them 
and they arc not doing well? May 
I know whether there is any propo-
sal to integrate the two-the Higher 
secondary school course in Agricul-
ture and the Graduate course? 

Dr. Ram Rubhag Singh: That effort 
'Is being made to integrate the two 
types of Agricultural institutions. If 
there is any anomaly, the hon. Mem-
ber is welcome to let me know and 
I shall do the needful in the matter. 

Mr. Speaker: Shri D. C. Sharma. 
(The hon. Member did not rise) next. 

8hrl D, C. Sharma: May I know.· 

Mr. Speaker: Next quectlon. 

Oral An.nom 

Cooperative Movemeat 

+ r Shrl P. R. Chakravertl: I Shrt Subodh Hansela: 
Shrl R. G. Dubey: 
Shrimatl Vlmla Devl: 

I Shrl Vishram Prasd: 
I Sbri Sidheshwar Prasad: 
I Shri Ramshekhar Prasad 

-149. -< Singh: 
I Shrl Marandi: 
I Shri P. Kunhall: 

Shrl Bhald Darshall: 
Shri Bhagwat Jha Asad: 
Shri Rameshwar Tantia: 
Shrlmatl JamUlllldevl: 

L Shri N. R. Laskar: 

Will the Minister of Commani", 
Development and CO-OperatiOD be 
pleased to state: 

(a) whether the Planning Com-
mission has drawn the attention of 
the States to the shortfall in the 
programme for co-operative develop-
ment; 

(b) if so, whether the Central Gov-
ernment have examined the positive 
points raised by the Commission and 
whether remedial measures have been 
taken with a view to giving greater 
attention to administrative and orga-
nisational problems; and 

(c) how Government propose to 
recompensate the short-fall and 
achi"ve the target of eo-operative 
development by the end of the Third 
FiYe Year Plan? 

The Deputy MiDlster ill the MInis-
try of CODlDlunity Development and 
CoOperation (Shri Shyam Dhar 
Misra): (a) to (c). Planning Com-
mission and the Ministry Of Com-
munity Development and Cooperation 
have been consistently stressing on 
the States the need fClr nrhieving the 
targets for Cooperation set during the 
Third Five Year Plan and for ap-
!propriate financial 'a,llocatioJJ8 !hein, 
made. 

This question based on a detailed 
review of the perfonnance in the 
deleS of CooperatioD durin, the Ar.' 
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Jear of the Third Plan was discussed 
at the Conference of the State Muu.-
ters of Cooperation at Lucknow re-
cently. The Planning Commission 
and the Ministry are now exploring 
procedures such as can prevent the 
diversion 0If funds meant for Copera-
tion to other Sectors under the stress 
Of competing priorities in the States. 

Shrl P. R. Chakraverti: What steps 
have been taken by the Government 
against the officials who were opposed 
to the basic policy of the Government 
about the co-operative movement? 

Shri Shyam Dhar Misra: The stepa 
taken are, change of law, transfer of 
officials and the education of officials 
in the co-operative institutions. 

Shri P. R. Chakravert1: What 
stands in the way of distrubting lands 
received by reclamation or donation to 
landless people on co-operative basis? 

Shri Shyam Dhar Misra: This is 
exactly the policy recently adumbrated 
that all Government waste land and 
all lands reclaimed should. as far as 
possible, 'be .given to co-operative farm-
ing societies. To some extent it has 
been taken up by the States. But, I 
think it will take some time before 
this policy is fully accepted at all 
levels. 

Shri Subodh Bansda: Mav I know 
whether there is shortfall in the pro-
gramme in some of the States which 
are the States where there is shortfall 
in this programme and whether the 
shortfall in the programme is due to' 
lack of Government maChinery or due 
to lack of public interest? 

Shrl Shyam Dhar Mbra: Lack of in-
terest is almost at all levels. It is a 
question of competj.ng priorities as J 
have stated in the main answer. There 
are many priorities given by the States 
and by other sectors of economy. 
Therefore it cannot be said that it i~ 
at this level and not at thE' other level. 
It is almost at all levels. 

Shri A. p . .Jain: There are two types 
of institutions in co-operation: large-
size co-operative societies Bnd village 
co-operative societies. What are the 

comparative successes and lailu.res ot 
the two? 

Shri Shyam Dhar Misra: This ques-
tior. was examined by the Survey Com_ 
mittee of the Reserve Bank and also 
later. As a matter of fact, it was the 
Survey Commit~ee of the Reserve 
Bank which su~gested that the large-
size societip.s were not functioning pro-
perly. They were too large, and the 
cooperative content was not there. As 
regards the village so.:ieties, some :If 
them are weak. They are getting re.-
vitalised and I think these village 
societies which will uitimateiy become 
service societies will funct;on properly. 

Sh"i A. P. Jain: My question was 
about actual performam: ~ and not the 
theoretical concept of who recommend-
ed dnd who did 110\ recommend. 

M;'. Speaker: A~tual performance: 
can that be answer"d now~ 

Shri Shyam Dhar Misra: I have 
given the answer. Service co·opera-
tives as in the concept of today will 
be better than large'3izc sucieties 
That is why we have changed from the 
large-size to village societies. 

Silri A. P. lala: My Question WlUI 
not that. 

Mr. Speaker: The Minister is ans-
wering. 

'l'he Minister 01 Cotnmunltv Deve-
lopmeDt and Co-operation Shri S. It. 
Dey): The societies whlr.h are big are 
doing business, but not h'iving the co-
operative character. '!'he societies 
which are too smail nre in'ldequate to 
give service. That has oecn thl! expe-
rience. 

Shrl TYagf: Both are wrong. 

Shrl S. K. Dey: Therefore, we have 
accepted the formul'i of something In 
between with a popUlation of approxi-
mately 3000, covering about 600 fami-
lies who can become potential mem-
bers of the society. 

If) f~1f flf" : ~ ~; 
~ IP-ft qft- ~ ~ t fl!i' ~ 
~ ..... 
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Ilfaf« ~~ : ~~ .. ~ ~ 
¥fM~ I 

'lr f~fCf f"",,: ~;ncr ... 
!RUm' '1~~ : q-rq' ~« if@' ~ 

fi~~1 

Dr. P. S. Deshmukh: Is it not a fact 
that in the course of the Lucknow 
Conference, it was discovered that 
there was a very large percentage of 
societies whLh were not functioning 
proper!y and which deserved to be 
liquidated, and if so, may I know 
what the percentage of such societies 
is and what steps are being taken 
in the matter? 

Shri Shyam Dbar Misra: The per-
centage Of weak societies in the Third 
Plan is about 25 per cent, and it is 
expected that about 15 to 20 per cent 
of the societies will be revitalised, 
but it is necessary to liquidate the 
others. The decision at the confer-
ence was that these societies should 
not be revitalised but they must be 
liquidated forthwith. 

Sbri Bbapat Jha Azad: May I 
know how far the removal of the 
chronic defects which have been so 
often highligted and the consquent 
change in the law which has been 
referred to by the han. Deputy Minis-
ter just now have been able to make 
up the short fall that is so clearly 
evident in the co-operative move-
ment during the Third Five Year 
Plan period? 

The Minister of Community Deve-
lopment and Co-operation (Shri S. K. 
Dey): Ultimately it is not the law 
that is going to determine the future 
of the co-operative movement .....• 

Sbrl Bbarwat lba Azad: But, just 
now, the Deputy Minister has stated 
that the law is being changed. 

Shrl S. K. De,.: .... That will be 
only a minor factor. The main fac-
tor that can contribute to the vitali-
uUon of the co-operative movement 

will be an alert and organiled public 
opinion. 

Shri Dhapat lba Azad: Our ques-
tions are not replied to bu t only 
sermons are often being given to 
us. We want to know how far the 
consequent change in law, which has 
been r2f?rred to by the Deputy Minis-
ter just now, has been able to make 
up the shortrall in the cD-operative 
movement as envisaged in the Third 
Five Year Plan. That is the ques-
tion which should be answered and 
not some general answer given. 

Shri S. K. Dey: The law itself ill 
not proving adequate. Therefore, 
very serious and intensive efforts are 
being made to create public institu-
tions which can give support. 

Mr. Speak.er: Has the answer come 
now? 

Some Bon. Members: No. 

Sbri D. C. Sharma: May I know 
what efforts the Ministry is making 
to introduce co-operative societies at 
the school, college and university 
levels in this country? 

Shrl Shyam Dhar Misra: There 
was a team which recommended 
about the training programme for 
those purpose at the school, college 
and university levels. This has been 
accepted by the Vice-Chancellors' 
ConferenCe and the University Grants 
Commission for the university level 
As regards the schools and colleges, 
we have taken up the matter through 
the Education Ministry with the 
States, and they have started only 
Bince the last one year, and I think 
that in the course of the next three 
years it will come up. 

o.5I'if~Rf"":~~"l"~~ 
~ ~ flti' ~ ~ ~lfIif 111:~
fccr iI'ifIf ~ I 5NA' ~r Gft iI<:TiR 
~~~f'F~~~~'r( 
w.m ~ccr il"f;ft ;ffi~t1; I ~ 
;ncr~~~~f'F~~it;~~ 
;n;r...m~ it; ~ ii' ~ r;fi;i" 'IT;:f\' 



Oral An.swer, PHALGUNA 21. 1884 (SAKA) Oral A7I.IWerB 

~~ I ~ \ifR'i'IT ~ ~. fifo SNR ;p.tr 
lift 'fiT <rrn 'f(:rTrT lIT ~ wiT ? 

Shrl S. K. Dey: This decision was 
based on a special study made at tile 
instance of Government by a com-
mittee headed by Shri V. L. Mehta. 
The report of the V. L. Mehta c.Jm-
mittee was examined in the Mmistry. 
in the Planning Commis31011 and in the 
central committee headed by the 
Prime Minister himself. 

o..:rT ~ f'~ : 'flIT ~ ~ ~ ~ 
fif.~f~~R~<rR~ 
~fllfall"'i if.T ~~ 'f>"lf <f~ ~ ~ ? 
lff~ ~ ~'!" ~ aT ffi ~ '1;fstcrf;ro;r if@" 
6:TlfT fifo ~~iT Cfif, ~~ ~w 
~Aif if.T ~Tifi fw ~ ? 

o..:rr ~, ftf~ : ~ ~crf;wil\'l' 
or@' ~TlfT I ~ m.: '1ft ~Q'T ~ fifo ~ 
II"R:Aif 'fiT m.: a-T;;r fif.IIT ~C!. I 

~f1i .Ti 

*~~o. o..:rr ~ mr: 'flIT ~ 
~~m;p.tT t~, ~t\~ ~.an:t
fif.G ~ ~ Xc; ~ ;;ffi: ~ ~ it 
~ iilCI"R if.T Fn if.~ fit; : 

(if.)' 'flIT ~ oiTi ~ ~ ~ 
iii( it ~ oft'!" ~ m<Gll" fm ~T q1IT 

ti ~ 
(~). lffr{ ~, tiT ;;~ ~ ;rra' 

!pIT ~ ? 

~ ~I ~m q~r;orq' it 
lf~ q'fl (o..:r) mr 1tW) 
(if.)' ~ f<flill' ~ '1ft fq~ ~ I 

(~)- ij'CfT<i q;rr ~r ~1crr I 

[(a) The matter ill still under 
examination. 

(b) Does not arille.] 

Shri Hem Raj: May r know for 
how long the matter has been under 
examination and when the scheme 
will be finalised? 

Shri Raj Bahadur: The question is 
beset with certain difficulties, consti-
tutional and others. Unless the 
Slates agree that a certain part of 
their authority and functions could 
be transferred to the proposed Road 
Board, it is not possible to make 
much headway; we are trying to 
examine the question in consultation 
with them. 

Shri Hem Raj: How many of the 
State Governments !have sent their 
opinions so far, and how many of 
them have not sent? 

Shri Raj Bahadur: That cannot be 
said at this stage. 

Shrl D. C. Sharma: May I know 
whether it is possible for Government 
to have a Road Board which will deal 
only with national highways and 
those roads which are within the 
jurisdiction of the Central Govern-
ment, and leave the others for the 
time being to the States? 

Shri Raj Bahadar: Even in regard 
to national highways, I think the 
hon. Member is aware that the exe-
cution of work, that is, .construction 
and maintenance, is stilI carried on by 
the State PWDs. As such, if it is is 
envisaged that the proposed Road 
Board also does this work of con-
struction and takes it over, it will 
mean a vast organisatioin in regard 
to which we are finding difficulty. 

Shri Tyagi: Does the Border Roads 
Committee presided over by the 
Prime Minister also come under the 
same Ministry and does the Minillter 
have a controlling hand over it? 
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8hr1 Raj B&IIa4111': This queition 
!las nothing to do with the Border 
Roads Committee. 

Shrl !'yael: Is it precluded trom it! 

Mr. Speaker: It is a separate organi-
sation. 

Shri TyagI: I was told that It came 
under the same Ministry. 

8hrl Raj Baha4111': This question 
relates to a proposal to constitute a 
Road Board. The Border Road Deve-
lopment Board is samething quite 
different. 

Shrl Tyal'i: Will that be controlled 
by this Ministry? I want to know 
whether the Border Roads Committee 
also comes under this Board. 

Shri Raj Bahad1ll': Even the recom-
mendations will not cover that. 

Shrl Harl Vishnu Kamath: What 
progress has been made by the Neogy 
Committee, which was entrusted with 
examinatiOn of the problems of trana-
port in general, as regards finalising 
its report? A preliminary report was 
submitted last year or the year be-
fore. When will the final report 
!!Ome? 

Shri Raj Bahadur: This is again a 
question whiCh hardly arises out of 
the original qUestion. 

-351 Shri Hecla: Will the Min!.ster 
Of ~rt uet CommUDieatiOlle be 
Sileased to state: 

Ca) whether the Overseas Communi-
cations Service is experiencing any 
di.ftlculty in transacting its bul!.neSl; 

(b) to what extent the service is 
.till inadequate; 

(c) the step. taken to mcreaN the 
capacity and elI1clenCJ' of the aer-
vice; anel 

(d) the reasons for delaying the tn-
ltallation Of transistorized. automatt. 
error-correcting electronic brainf 

The Deputy MlnJster 1D the MiDIs-
try or Transport 8Dd Comm1lllicatiODll 
(Shri Bhapvatl): (a) No, Sir. 

(b) and (c). The Service is ade-
quate and is maintained efficiently. 
:Modern techniques are introduced 
to keep pace with day to day deve-
lopments. 

(d) Except slight unavoidable delay 
caused by the increased pressure of 
work during the recent months, there 
has been no a,bnormal delay in the 
installationl of transistorized multi-
plex equipment. Fourteen units have 
already been installed and a tew 
more units will be installed shortly, 

Shrl Heda: Is it not a fact that in 
th(, month:: of October/Novemb~r, 

11162, when the Chinese ul,{gression 
was takin.:: place, the Overseas Com-
munications Service was put to t.)1) 
great a strain and was foUDd inadlt-
quate! 

Shrl Bbagavati: In October/Nove:n-
bf.r/December 1962, the volume of 
tt'sffic inereased considerably. But it 
was found possible to cope with it. 

Shrl Heda: Have Govemm~nt made 
Illy assessment of the mcrea~c in the 
,'olume before October 'lnd lifter that, 
Imd it so, whether the increased ft·"" 
of traffic would be carried au by the 
existing service? 

The MInister or Transport ud 
CommanicatiODll (Shri JIlI'Jtvldl Bam): 
In the very nature of things, during 
tlte emergency period, the workloai 
c.n the Overseas Comm'mications Ser-
vice was very heavy. But we have 
h:en able to clear ofT all the traffi:! 
1l>at was presented to ,he St>rvice and 
It has given very good satLqlaction t", 
foreign correspondents. 
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Bo.... to Squ MIDI 

+ i Dr. L. M. Blqb.t: 
&hri Prakash Vir SbaStrl: 

-an. Shri lagdev Slqb SidcDwltl: 
Shri Basappa: 

L ~hri B. S. PaDde)': 

Will the Minister of FOOd and AllI-
,alture be pleased to state: 

(a) whether it is proposed to award 
ush bonus to sugar m.iIIS exceeding 
iheir oonnal turnover; and .. 

(b) it so, the details ot the schemft 
,·nd the justification for it? 

The Parliamentary Secreb.ry to the 
Minister of FOOd aDd Agriculture (Bbl'. 
I;hinde): (a) No, Sir. 

(b) Does not arise, 

Dr. L. M. Slnghvi: Apart from th<:. 
lncentive of cash benefits to sugar 
l>Ioducers, have Government propose:! 
to provide any other alternabve Inc::r!· 
tive? 

Sbri Shinde: There is no quesbon 
Ft this stage of giving incent!ves. But 
ns has already been stated on the 
floor of the House last week, schemes 
Lre being, workd out by Govcrnmen~ 
to increase the per acre yieli. I havp 
.. Iso stated on the floor ot the Hc-'IS'! 
fhat schemes On the lines of i.Ile pacli.-
Ige pr('gramme are being fur.nulat!d 
!or increasing yields especially in ~' If 
northern States, 

Dr. L. M. Sinrhvi: Apart from 
IChemes to increase production in "lI.o, 
field, what incentives have 'b ~<".I 
thought of for the sugar manufactu· 
"raT 

The MfDJster 0' Food alit .lirrteul-
ture t8hri S. K. Patll): So far P.I 
i:"lcentive this year is conce.:\"d, It II 
useless; it does not work because any 
incentive given just now 1II<i:~ not 
Increase the production. If:!: I",,,. 

,"embel means it tor the te::c.nd 

year and the third year after that, we' 
i.ave got schemes in U.P, aCLc!.,te<1 by 
the U,P, Government, and We are try-
ing them with Bihar too, so that we' 
r ould spend some portion 'l: lhl: cr., 
that they collect to which we shall 
giVe a matching grant in order th"t 
we could create conditions by ",lokh 
production will be increased, 

-R~~f~:lflIT~ 

IJ'oit !fiT ~ ;mm;~, ~ ~ ~ 

11') fm.1 ii, f~) ~ iff ~ 

1I'11T ~fft ? 

8hri 8hinde: The idea is to help 
agriculturists out of the cane cess 
tund also with a matching grant 
which would be provided 1Iy tha 
Central Government. 

Shri S. M. Banerjee: Has the atten-
tion of the hon, Minister been drawn 
to a statement of the Ch.ief Minister 
of UP to the effect that the sugar 
mills in UP are facing a crisis? If 
so, what is the nature of the crlSW 
and what steps have been taken by 
the Central Government to meet it! 

8bri S. K. PaW: It does not arise 
out of this question. It will be 8 
separate matter and shall be cone 
into. 

Mr. Speaker: He had given notice 
of a Call Attention motion wh.ich I 
have refused. Therefore, he is ask-
ing a question and trying to elicit an 
answer, 

8hri S. K. Patl1: It I have your per-
mission, I would answer it. There is' 
a crisis in the sense that this time 10-
much sugarcane has been attracted to 
IW', because prices have been .0 very 
attractive, that naturally so:ne of the 
mills will have to close early. That 
ill the crisis that possibly the Chief 
Minister refers to. 
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Boein, Aircraft for Air India 

-353. Shri P. C. Borooah: Will the 
Minister of Transport and Commul-
eatlons be pleased to state: 

(a) whether Air India propose to 
purchase two Boeing Aircraft; and 

(b) if so, the cost thereof and the 
period over which the payment will 
be made? 

The Deputy Minister In the Minis-
try of Transport and Communications 
(Shri Ahmed Mohiuddin): (a) and 
(b). The Government have approved 
of the purchase of one Boeing 707-
320B aircraft by Air India at a total 
cost of Rs. 5.5 crores on the basis that 
the Corpora tion would secure neces-
6ary credit abroad to finance the 
cost of the proj ect. 

Shri P. C. Borooah: What is the 
reason for going in for only one air-
eraft when it was proposed to go in 
for two? 

Shri Mohluddln: The reason for go-
ing in for only one aircraft is that at 
the present moment it is desirable to 
keep the liability in foreign loans 
within a restricted limit. 

Shri P. C. Borooah: What is the 
present strength of Boeing aircraft of 
Air India, and may I know whether 
tht! aircraft that was damaged by 
oxygen leakage has been repared? 

Shri Mohiuddin: Tha t has b-;;;:; 
repaired. The present strength is six, 
and the aircraft that is proposed to 
be purchased will be the seventh. 

Shrimati Savi'tri Nigam: What 
'Would be the price of this aircraft? 

• Mr. Speaker: That has already been 
given. The Member was not atten-
tive. 

Shrtmatt Savitrl 'Nigam: I am put-
tin, another question. May I know 

whether Government has got any 
scheme to purchase one or two Boeing 
during the Third Plan? 

iShr! MOhiuddin: One Boeing is 
being purchased. 

Shrl Morarka: Is it a fact that 
formerly the cost of these Boemg! 
was about Rs. 4 crores each and noW 
we are going to pay them Rs. 5~ 
crores, and if so, may I know the 
reasons for this increase? 

Shri Mohiddin: There is a dilTerence 
in the price of the two aircraft. The 
previous one was 707-420, and this is 
707-320B. There may be some differ-
ence, but there is not much of it. 

Shr! Morarka: Rs. q. crores. 

Shr! Mohiuddin: No. 

Shrl Morarka: Formerly it was Rs. 
4 crores, and now it IS Rs. 5t crores. 

Mr. Speaker: Order, order. Does he 
want to give further explanation al 
to why there is this difference? 

Shri Mohiuddin: I am not aware of 
the break-up of the increased price. 
There is an increase in the price, but 
the main or one of the reasons is cnst 
of spares etc., for a large number 
of aircraft like six at a time, the cost 
for store would be less, while for one 
it would be more. 

Mr. Speaker: That is not the infor-
mation that he is asking. 

Shrimati Sharda Mukerjee: In view 
of the shortage of foreign exchange, 
have Government considered closing 
down one or two of the Jines which 
are uneconomical, for instance from 
Delhi to Moscow or London-New 
York? 

Shri Mohluddin: They Rre not un-
economic. 
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Shri Indrajit Gupta: How do Gov-
ernment reconcile these new addi-
tions to the Air India fleet at such 
enormous cost with the almost crip-
pling restrictions on foreign travel 
which are being imposed by the Gov-
ernment for other reasons? 

Shri Mohiuddin: The restrictions 
are not on world travel. The restric-
tions are for Indians gOing abroad, 
and Air India serves the world. 
Moreover, from past experience it is 
found that the traffic emanating from 
India has not come down consider-
ably. 

Shri Barish Chandra Mathur: In 
permitting only one aircraft to Air 
India instead of two, may I know 
what are the routes which they hoped 
to cover before and which they would 
now curtail? When they wanted to 
purchase two, they must have certain 
traffic and certain routes for two. 
May I know what routes or traffic 
they have curtailed so that they may 
do with only one? 

Shrl Jagjivan Ram: No routes have 
been curtailed. When they made 
a ,proposal for the purchase of two 
Boeings, they thought that during 
slack periods, they may utilise the 
capacity in India. That was not 
viewed with good favour by the lAC. 

• We also thought that in view of our 
exchange difficulties, it was not 
quite advisable to have two Boeings 
when we could do with only one. 

Shrl Joachim Alva: Has due consi-
deration been ,given to this project 
in the sense whether there will be 
adverse nf favourable effects in buy-
ing the Boeing aircraft in view of 
the acth"~ co-operation of a British 
aircraft company and a French air-
craft company which will fly the 
supersonic jet with the fastest pas-
senger plane over the Atlantic on the 
same route over which this Boeing 
will fly? 

Shrl Mohiuddin: I think the super-
sonic will come sometime after five, 
ten or fifteen years. I do not know 
when. But all these considerations 
have been taken into account. 

2931 (Ai) LSD-2. 

P. & T. Advisory Committees 

*354. Shri flari Vishnu Kamath: 
Will the Minister of Transport and 
Communications be pleased to state: 

(a) whether Government have 
constituted or propose to constitute 
P&T Advisory Committees for every 
Circle; 

(Ib) if so, the basis or criteria for 
the membership of such committees; 
and 

(c) the functions and powers of the 
Committees? 

The Deputy Minister in the Minis-
try of Transport and Communications 
(Shri Bhagavati): (a) to (c). A state-
ment is placed on the table of the 
House. [Placed in Library, See No. 
LT-9341631. 

Shri Ha.I'Ii Vishnu Kamath: Before I 
proceed to the supplementaries; will 
you kindly permit me to have two 
obscurities in the statement here 
clarified? I will request you not to 
debit it to my account. Without 
getting them clarified, it is difficult 
to put supplementaries. The obscuri-
ties are: first, in the annexure, in 
column 3, headed 'States and Adminis-
trations against West Bengal, Bihar 
and Orissa, Delhi and V.P., there is 
a blank. That is the first. The second 
is this. There is an asterisk mark 
against the third entry arainst column 
5. It reads like this: "West Bengal .... 
I plus 1*: Madras 2*". But there is 
no footnote as to what this asterisk 
stands for. If these could be cleared 
up I can proceed to the supplement-
aries. 

TIle Minister of Transport and Com-
munications (Shri Jagjivan Ram): 
Shri Kamath has not read the state-
ment fully. He will find that in 
column 2, against West Bengal ... 

Shri Hari Vishnu Kamath: I am 
talking of the blanks in the statement. 
Is there any significance in that? 

Mr. r,peaker: Is that his first sup-
plementary? 



3151 Oral Answer6 MARCH 12, 1963 Oral Answer. 

Shri H'ari Vishnu Kamath: No no, 
Sir: that is why I requested you not 
to debit this to my account. 

Mr. Speaker: How else can be get 
any information then? For the pre-
sent, there is no explanation. They 
will find it out. 

Shri Bari Vishnu Kamath: I corne 
to the main statement. In para 4 it 
reads as follows: 

"The tenure of office of each 
member shall be two years. The 
retiring members will be eligible 
for re-appointment. Members of 
the Committee will be removable 
by the State Governments, Cham-
bers of Commerce, etc. by whom 
they have been nominated." 

I do not want to raise a fr~sh contro-
versy here. There is a column in the 
annexure with regard to Members of 
Parliament. May I know, in the 
first place, whether the number of 
Members of Parliament is going to be 
equally distributed between the two 
Houses, where it is an even number, 
or in other cases, how, and who are 
the nominating authoritills so far as 
the Members of Parliament are con-
cerned? Have they been nominated 
at all? Last year? I do not remem-
ber. 

Shri Bhagavatl: It is a question i-;; 
the Minister of Parliamentary Affairs. 

Shrf Bari Vishnu Kamath: What? 

Mr. Speaker: He says that it is the 
Minister of Parliamentary Affairs 
who could do it. 

Shrl Hari Vishnu Kamath: On a 
point of order. 

Mr. Speaker: Well, that is a differ-
ent thing, I am also considering. 

Shri Barf Vishnu Kamath: The 
Minister of Parliamentary Affairs 
cannot nominate the Members, You, 
Sir, are the authority to nominate 
Members. 

Mr. Speaker: That is a question of 
argument. I have also noted it, I 

have seen it in the morning. have 
noticed this particularly. He may get 
the information. 

Shri Barl Vishnu Kamath: I am 
deeply grateful to you, Sir, 

The Minister of Transport and Com-
munications (Shrl Jagjlvan Ram): 
These committees that we have in 
the Railways and the p, & T. are not 
committees of the House, and we 
nominate Members who corne from 
that area, on the zonal railways or on 
the divisional railways or in the 
p. & T. circles. We thought that it 
will be advisable to consult the Minis-
ter of Parliamentary Affairs, and the 
cO'mmittee not being of the House, it 
was not thought necessary to trouble 
the Speaker about this matter, 

Shri Bari Vishnu Kamath: This is 
unsatisfactory. You might examine 
the matter, Sir, Now, the Minister 
promised the House sometime last 
year-I suppose at the close of the 
debate on his Ministry's demands-
that a separate p, & T. circle would 
be constituted shortly for Madhya 
Pradesh, At present it is not so. I 
find from the annexure that so far 
as non-official representatives of 
State Governments are concerned, 
there is only one, and he is nominated 
by the Madhya Pradesh Government. 
So far as the Members of Parliament" 
are concerned, with regard to the 
Central Circle, it is not known, and 
it is not clear who are the members 
and whether they are from Vidarbha 
or Madhya Pradesh, May I know 
when this separate posts and tele-
graphs circle for Madhya Pradesh is 
going to come? 

Shrl Jagjivan Ram: It does not 
arise out of this. 

Mr. Speaker: It does not. The ques-
tion is about the advisory committees 
to the circles that exist; not the open-
ing of new ones. 

Shri Harl Vishnu Kamath: It does 
arise, in my humble judgment, 
because the number of Members of 
Parliament is given as three for the 
Centra! Circle. You will kindly lee 
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item No. 13. That is also tor Vidar-
bha plus Madhya Pradesh. For 
Madhya Pradesh separately, it is not 
known. It is not known what this 
"3" represents. 

Mr. Speaker: The hon. Member 
begins to argue. I would draw his 
attention to the question that is there: 
whether the Government has consti-
tuted or propose to constitute advisory 
commi ttees for every circle of the 
Posts and Telegraphs Department. So, 
other questions do not arise ou t of 
this. 

Shri Harl Vishnu Kamath: I bow 
to your rwing. Shall I put it this 
way? How many Members of Parlia-
ment from Madhya Pradesh are rep-
resented on the Central Circle of the 
Posts and Telegraphs Department? 
Can thc Government give us any 
idea? 

8hri Bhagava'tl: I cannot give thllt 
information. 

8hri IIa~i Vishnu Kamath: They 
know nothing at the moment. 

<ql "l1!fff ~'l : p;ft-~, ~ ~ lIit 
~:r ~, ~ ~ ~r Uim<P<T ;r 
rrnIT ~ 'f>TIf flRT ~ I ¥''fii'f ~ ~ 
~CIT t fq; ~ f~f<:~ ;;rT ~;:il.');i 

~ ~ ~oft ;;rrnl ~ \3'.;fl ~ 
!fiT!llf"'ffi rf\l:T f'f>"liT ;;mrr, ~ ~ m 
<IT 'fill ;:rq; \3'o1'!iT \3'~ Of@ fffi ;;mrr 
~ I '!;fer: it ;;rr.r;;r ~ ~ for. iffi m--
't<m: ;;r;ror ~~ if."t q!<: '1TfC ~ 
;;r;ror ~~ if."t '!;fr~ ;;rrU flRT 'I7n" ~ 
for. ~;;<tiT f~q;rfw '1<: ~'Of\iT ij-~ 
!f1t ;;rrtz ? 

!lit ~;;f~CR <:rq : ;;IT ~, ~ or.iI"-
fe<rT ~ [TU ;;IT f~fw ;f,t ;;rrcfr ~, 

\3'rri'\';;IT f~fw ~<:ifo" ~)aT ~ 
~ ~ ij- ~T 'fiflIff"'ffi rn if,"f 

SfIWf fililfT ;;mrr t: I 

Port Facilities in Southern Rerion 

+ 
0355 J Shri p. KunhaD: 

. l Shri A. K. GopaIan: 

W ill the Minister ot Tl'lUlSJIOrt and 
Communications be pleased to state: 

(a) whether the recommendation 
made by the Board of Trade to 
improve the port facilities in South-
ern region for the quick handling of 
export commodities has been consi-
dered by Government; and 

(b) if so, the action taken thereon? 

The Minister of Shipping in the 
I\Iinis'try of Transport and Communi-
c:;.tions (8hri Raj Bahadur): (a) and 
(b). A statement is laid on the Table 
of the House. [Placed in Libra1'l/, See 
No. LT-9351631. 

8hri Kunhan: Apart from the major 
ports, may I know whether there is 
any proposal to improve the facilities 
at the Beypore and Ponnani ports? 

8hri Raj Bahadur: There are cer-
tain proposals and schemes also 
which have been incorporated in the 
Third Five Year Plan in the State 
sector, and they are covered by that. 

8hri Kunhan: May I know whether 
the administrative officer of the 
Cochm harbour has submitted his 
proposals about this? 

Shrl Raj Bahadur: There is only 
one recommendation which pertains 
to the port of Cochin. That is in 
regard to construction of a warehouse 
for frozen care-o. This has already 
been referred to him. I am sure he 
will consider it. 

Shri Indrajit Gupta: May I know 
whether with regard to the question 
of improving the handling of cargo, 
Government have also been consider-
ing the decasualisation of labour at 
the southern ports and, if so, whether. 
they are proposing to take any fur-
ther steps in this matter? 

£h;i Raj Bahadur: I do not think 
the Board of Trade ever made any 
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such recommendation, so far as my 
information goes; I speak subject to 
correction. If it is outside that, I 
require separate notice to answer 
that question. 

Shri Thirumala Rao: May I know 
if Government keep a close watch 
on the amounts sanctioned for the 
development of intermediate and 
small ports in the southern region 
and see whether the amounts are 
fully spent or left behind every year? 

Shri Raj Bahadur: We try to keep 
as much watch as possible over a 
sector which is essentially a State 
sector, because the development of 
minor ports and intermediate ports 
is under the State Governments. 
Even so, we hope the State Govern-
,ments will take good care to see that 
the amounts allotted are spent. 

Area under Cultivation 

+ 
.357 f Shri D. J. Naik: 

. L Shri lena: 

Will the Minister of Food and Agri-
culture be pleased to state: 

(a) the additional area brought 
under cultivation during the first two 
years of the Third Five Year Plan; 

(b) whether the increase in area 
brought under cultivation is as per 
programme envisaged in the Third 
Five Year Plan; and 

(C) the additional yield in food-
grains and cash crops on account of 
additional area brought under culti-
vation? 

The Minister n( State in the Minis-
try of Food and Agriculture (Dr. Ram 
Subhag Singh): 

(a) Final Estimates of area under 
principal crops are available for 
1961-62 only. According to these Es-
timates the area under principal crops 
in 1961-62 showed an increa"e of 4.66 
million acres as compared to the pre-
vious year. Similar figures for 1962-
63 are not yet available, 

(b) No conclusion can be drawn on 
the basis of the data for 1961-62 alonc 
as the area under cultivation in any 
year depends on a number of factors, 
the principal factor being weather 
conditions at the sowing time. 

(c) Scparate figures are not collect-
ed about the yield of additional area 
brought under cultivation. A com-
plete statement of acreage and pro-
duction in the years 1960-61 and 1961-
62 is however laid on the Table of the 
Lok Sabha. [Placed in Library, See 
No. LT-9361631. 

Shri D. J. Naik: In the third Plan, 
the additional area to be brought un-
der cultivation by reclamation of 
ravine land, cultivable wasteland, etc. 
is fixed at 3'2 million acres. 1 would 
like to know how much additional area 
has been brought under cultivation 
according to that target? 

Dr. Ram Subhag Singh: According 
to Chapter XII of the third Plan, the 
area should increase by 2:1:5 million 
acres by reclamation etc. In 1961-62 
335,270 acres were reclaimed. The tar-
get for reclamation in '1962-63 is 
599,370 aeres. 

Shri D. J. Naik: May I know how 
much ravine lands in Chambal and 
Mahi river areas have been reclaimed? 

Dr. Ram Subhag Singh: About 
Chambal, the land has not yet been 
reclaimed to any significant extent. But 
we are planning to carry on the recla-
mation work there. We have 
approached the M.P. Government par-
ticuraly and also the Governments of 
U.P. and Rajasthan to start working 
in this regard. The handicap is about 
bull-dozers, because it is very difficult 
to reclaim the land there. But we are 
trying to collect bull-dozers and we 
are going to do that. 

Shri S. N. Chaturvedi: There is all-
round increase in the acreage, but 
there is a decline in the total yield 
of food crops. May I know if this is 
due to higher incentives provided for 
cash crops as compared to food crops? 

Dr. Ram Subhag Singh: About tur 
crops, tlW, production w~ less, because 
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tux is very easily susceptible to frost. 
Last year that was tile reason for"less 
production. But in respect of other 
crops there has been an' increase. 

'1f .. : ~ ~~ ~ ~ it ;;IT 
~~ TJ;fW 'fI\>c!lqlil'1 it <iJ1:rr ~ ~, 
'Rr~m~~fifl"llT~~ ? 
w om: it m:<m: otT m"fffi" ~ ~ ? 

WTo mf ~ ~ : ;;IT ~~ 
otT ~ f~, "ijlt CIT ~ ~m- wm: 
otT ~ I <ri1T it; m: it m"f.m ~ ~ f'fi 
Iftr.r 'Iitt<r ~ f~ l!T;:ft ~ ~ . ~ 
srftmcr ~ ~ it W ~, ~'fiif 
q-ofT ~ 'filf 'ilfM ~-";( ¥ mCl'mf it; 
~ 'Iitt<r ~ I ;:flfa- ~r ~ f'fi ~ ~ 
urrif ~;;IT ~"Uif ~ it; ~"frt ~, 
~ ~ tftiJ <'PIT Ifi<: ~ 'l<: ~ 
~.~I 

WRITTEN ANSWERS TO 
QUESTIONS 

Aid fOr Institute of Tropical 
Meteorology 

• 342 J Shri 8ishanchander Seth: 
. L Shri Rameshwar Tantia: 

Will the Minister of Transport and 
Commwlications be pleased to ,tate: 

(a) whether it is a fact that the 
Governing Council of the United 
Nations Special Fund has agreed to 
grant a sum for the establishmcnt of 
an Institute of Tropical Meteorology 
at Poona; 

(b) if so, the total sum assured; 
and 

(c) what kind of research will be 
made by the above mentioned Insti-
tute? 

The Deputy Minister in the MinIs-
try of Transport and Communic!ltions 
(Shri Ahmed Mohiuddin): (a) Yes. 

(b) U.S. $.18,500. 
(c) The Institute will make research-

es in tropical meteorology, including 
short and medium range weather fore-

casting (i.e., upto three days to a 
week ahead); monsoons; tropical cyc-
lones; hydrological meteorology; the 
physics of rain and clouds; rader 
mcteorolc,gy, etc. 

"Milk Production" 

*356. Shri Basappa: Will the Minis-
ter of Food and Agriculture be pleas-
ed to stilte: 

(a) whether Government have 
decided to raise milk production in 
the Third Five Year Plan; 

(b) if so, to what extent, and 
(c) the steps taken in that direc-

tion? 

The Deputy Minister In the MinIs-
try of Food and Agriculture (Shri A. 
M. Thomas): (a) and (b). There has 
been no all-India survey on milk pro-
duction. However, the present pro-
duction of milk has been tentatively 
estimated at 581.18 million mds. on 
the basis of milk yield average adopt-
ed in 1956 and the figures of live-
stock census. 1961. The ?Ianning 
Commission has laid down a targpt of 
25:3 million tons (695:75 million ... Is.) 
for the Third Five Year Plan . 

(c) Improvement of cattle and deve-
lopment of milk production are pri-
marily the responsibility of the State 
Governments. To assist them, the 
Central Government have sponsored 
various livestock and dairy develop-
ment schemes under the Third Five 
Year Plan. A list showing the more 
important schemes included in thi! 
Third Plan is given below. In addi-
tion, the S'ate Governments have re-

. ccnUy bC"!1 advised to set up 130 in-
tensivp cattle development blocks in 
the mllk shed areas of dairy projects 
already in operation or expected to 
come into being with a view to step-
ping up the production of milk, as an 
emergency measure. 

List of Schemes 

1. All India Key Village Scheme. 
2. Gaushala Development Scheme. 
3. Feed and Fodder Development 

Scheme. 
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4. Reorganisation of the Govern-
ment Livestock Farm-Hissar. 

5. Salvoge of Superior Colves. 
6. Strai Cattle catehing Scheme. 
7. Cros<-breeding of Cattle in hilly 

and heavy rain-fall areas. 
e. P:-ogcri Testing Scheme. 
9. Intemive Cattle Development 

Scheme. 

Tramp Vessels and Bulk Carriers 

"358. Shri D. C. Sharma: Will the 
Minister of TraDliJlOrt and Communi-
cations be pleased to state: 

(a) whether the country is defi-
cient in tramp vessels and bu'k 
carriers; and 

(b) if so, the steps taken Or pro-
posed to be taken in the matter? 

The Minister of Shipping In Ule 
Ministry of Transport and Communi-
cations (Shri Raj Bahadur): (a) Yes, 
Sir. 

(b) Seven bulk carriers of about 
32,000 Dwt. each are under construc-
Uon and will be delivered progressive-
ly b~' May, 1964. Proposals are a!s\) 
under consideration for the constr'lc-
tion of one bulk carrier of 31,000 Dwt. 
and three ore[oi! carriers of 21,000 
Dwt. each. 

Accidl!nt near Munirabad Station 

·:-.59. Shri Sivamurthi Swamy: Will 
the Minister of Railways be pleased 
'c:> state: 

(a) whether any accident occurred 
on or about the 8th February, 1963 
near Munirabad Station of Southern 
Railway; 

(b) if ~o, how many persons died 
on the spot and how many in the 
hospital; 

(c) the nature of accident and whe-
ther any enquiry has been constitut-
ed; and 

(d) whether any compensation h~s 
been paid to the victims and if so how 
much? 

The Deputy Minister In the Minis-
try of Railways (Shrl S. V. Kama-

swamy): (a) Yes, Sir. Between 
Munirabad and Ginigera stations. 

(b) None died on the spot. Thlee 
persons died on the way to the h.:Js-
pital and one in the hospital. 

(c) At about 17'26 hours on 8-2-1963 
while No. 227 Up Passenger was (.n 
the run between Munirabad and Gini-
gera stations, six persons travelling 
on the footboard of a third class ~oach, 
got struck by a stationary motor 
lorry standing close by the side of 
the track, infringing the prescribed 
standard dimensions. They fell down 
and got injured. 

The accident was enquired into by 
a Committee of Railway Officers. 

(d) No, S:r. 

LA.C. 

(Shri Pottekkatt: 
i Shri A. V. Raghavan: 

·360. ~ Shrimati Savitri Nigam: 
I Shri M. L. Dwivedi: 
l Shri P. C. Deo Bhanj: 

Will the Minister of Transport and 
Communications be pleased to state: 

(a) whether steps arc being taken 
by the Indian Air-Lines Corporation 
to improve air services in India; 

(b) whether there is any proposal 
to purchase jet aircraft like the cara-
valle; and 

(c) if so, the details of the scheme? 

The Deputy Minister in the Minis-
try of Transport and Communications 
(Shri Mohiuddin): (a) Yes, Sir. 

(b) and c). The Corporation's pro-
posal to go in for 3 or 4 Caravelle jet 
aircraft is under consideration of the 
Government. 

Restrictions on Movement of 
Foodgrains 

"361 Shn Shree Narayan Das: Will 
the Minister of FOOd and Agriculture 
be pleased to state: 

(a) the latest position with regard to 
restrictions on the movement of im-
portant foodg.rains imposed by the 
Centre and the various States; 
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(b) whether the question of re-
moval of such restrictions has been 
considered by Government; and 

(c) if so, with what effect? 

The Deputy Minister in the MinL~
try of Food and Agriculture (Shri 
A. M. Thomas): (a) A statement, 
indicating the existing restrictions 
on the movement of foodgrains is laid 
on the Table of the House. [Placed 
in Library, See No. LT-943 I 63]. 

(b) and (c). It will be observed 
from the Statement that the 'llain 
restrictions on movement relate to 
rice, paddy and their products under 
certain zonal arrangements. These 
zonal arrangements are reviewed 
from time to time and suitable ad-
justment.! are made when considered 
necessary and feasible. No modifi-
cations in the existing arrangements 
are contemplated at present. 

* f o.;r) '1'0 \olio ,fr~t) 
~ 'i,~. L o.;r"rl{:rr 'mf<roii f"ftTst : 

'fliT lltrrx t{qT wflt ;p.;rT ~ orcrf.I" 
11ft 'li'lT 'fi ~ f'fi : 

( 'fi)' lfa ~) qq'f it ~ ~~ Wfq 
~ rnr 51'1i'rf~a mf~flf 'f7.: ~ 
f'fia'ff \,f'i Olp.l" r'fi lIT l"J1IT; 

(liT 'f'.l'r lJ~ ~-<r ~ f'fi ~lJ it 
~if;jft ~ ~T it ~'1f f~<IT ~ ;q-g~T it 
~1"R 'fim- <tr ~f'iffi o1;J<ff~ ~r ~ 

~ ~~ lf1fiI1: ~ wrcm ~~'f7.: ~,lJ 
~f'l1<fi<:lIf rnr 'fiuir ~ ~; $ 

(lfT Q;m '.Ii~ ~ it 'Rf.f 
it; f"'~ ~ 'fir fir'fR 'f'.l'T <ror ~of.t 
!tiT ~ ? 

Qfrrx i'Pn '§r~ 'l{lfffilJ q ~Iiq' 'l{lff 
(WTO U'f ~~q f(lif) ('fir 

~t'i,o-'i,~ ~t'i,~-'i,~ 

n,ot,n~.!;~ wit ~~,t~,~~LH iq'1f 

(li)' ;;IT 'i~r IlSrnI fCfm'lT 'fiT m 
crrfq"fi fw)i- @ ~ m SI'fi'm'i ~ f;;r~'fif 

f~ '.Ii1"R ~ i:r ifiUlIT ;;rnrr ~ I 

(if)' '.lim lSrnI fcm;r <tr qrf"q<t; 
fw)i- 'fir ~ ~ it 'Rf.f it; (<iii 
femlt Sj"ifr\,f rn 'fif ~ fCf"fl<: i!{t ~ I 

Intensiflcation of Work on FarDlll 

·3u:>. Shri P. C. Borooah: Will the 
Minister of Food and Agriculture be 
pleased to state: 

(a) whether a new scheme for in-
tensification of work on farms has 
recently been recommended by the 
Planning Commission to the various 
State Governments; 

(b) if so the outlines of the scheme; 
and i 

(c) the response of State Govern-
ments thereto? 

T.ae Minister of state in the Minis-
try of Food and Agriculture (Dr. Ram 
Subhag Singh): (a) No scheme for 
intensification of work on depart-
mental farms has been recommended 
by the Planning Commission. The 
Government of India have, however, 
rec·ommended a programme for in-
tensification of cultivation of rice, 
millets, vegetables, cotton, and oil-
seeds in various States. 

(b) Under the above programme 
the State Governments have been re-
quested to undertake intensive culti-
vation measures for increasing pro-
duction of (i) rice in 40 districts (ii) 
millets and pulses in 100 districts (iii) 
cotton in 19 districts and tracts (iv) 
groundnut in 24 units and (v) vege-
tables in the Border States of Ass.l.'n, 
West Bengal and Bihar. 

(c) Many of the States addressed 
have agreed to implement the pro-
grammes for rice, millets, pulses, 
cotton and groundnut. For v~ge

tables, the States of Assam, West 
Bengal and Bihar have taken up the 
programme on 48,359 acres. 
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Alitalia Crash Report 

r Shri Hari Vishnu Kamath: 
Shri R. S. Pandey: 
Shri Bishanchander Seth: 

-364 J Shri Yashpal Singh: 
" Shri p. K. Deo: 

I Shri P. K. Gosh: 
I Shri Mate: 
l Shri Indr:' 3it Gupta: 

Will the Minister of Transport and 
Communications be plc:\sed to state: 

(a) whether thc cou,t of inquiry 
appointed to investigate the Alitalia 
DC-8 plane crash near Poona in July, 
1962 has concluded its work, and sub-
mitted report to Gove'rnment; 

(b) if so, the main findings and 
conclusions; and 

(c) whethcr the report will be laid 
on the Table? 

The Deputy Minister in the Minis-
try of Transport and Communications 
(Shri Mohiiuddin): (a) to (c). Yes, 
Sir. The report of the Court of En-
quiry has ben received by Govern-
ment on the 23rd February, 1963 and 
is now under examination. 

Agricultural Price Policies 

r Shri Subodh Hansela: 
·365. ~ Shri S. C. Samanta: 

l Shri P. C. Borooah: 

Will the Minister of FOOd and Agri-
culture be pleased to state: 

(a) The suggestions discussed at the 
recent "FAO-ECAFE technical meet-
ing on marketing aspects of imple-
menting agricultural price policies", in 
New Delhi; 

(b) the decisions taken therein; and 

(c) the action proposed to be taken 
by Government in the light of these 
decisions? 

The Minister of State in the Minis-
try of Food and Agriculture (Dr. Ram 
Subhag Singh): (a) to (c). "The 
technical meeting on marketing as-

pects of implementing agricultural 
price policies", as the name itself im-
plies, was conveyed by FAO-ECAFE" 
with a view to making a technical 
study of the marketing aspects of the 
price policies as actually pursued by 
the countries of the region and of 
their effects on producers and con-
sumers of agricultural commodities. 
The meeting was not expected to take 
any decisions. The meeting conclud-
ed on the 8th March and its report 
is not yet finalised by FAOIECAFE. 
Such action as may be required to be 
taken by the Government on any of 
the conclusions recorded by the oneet-
ing would be considered, v. hen the 
report is finalised. 

Tourists from Italy and Spain 

*366. Shri P. C. Borooah: Will the 
Minister of Transport and Communi-
cations be pleased to state: 

(a) whether Government's attention 
has been drawn to the news item in 
the Hindustan Times of the 25th 
February 1983 pOinting to the lack of 
Indian publicity far attracting tourists 
from Italy and Spain; and 

(b) If so, what steps are to be 
taken to improve the position? 

The Minister of State for Shipping 
in the Ministry of Transport and Com-
munications (Shri Raj Bahadur): (a) 
Yes, Sir. 

(b) A statement is laid on the Table 
of the House. 

STATEMENT 

Tourist publicity in Italy and Spain 
is being effected by means of press 
advertisements and distribution of 
literature to the travel trade. As the 
Government of India have no Tourist 
Offices in these countries, the staff of 
the Government of India Tourist 
Office in Paris undertake promotional 
tours occasionally to Italy and Spain 
to establish contacts with the travel 
trade. Important travel agents be-
longing to these countries, such as the 
group mentioned in the press article 
referred to by the Member, are :lIsa 
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invited to India for familiarisation 
trips so as to enable them to advise 
their clients adequately regarding 
tourism to India. 
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Platforms at Safipur and BaDgarman 
Stations 

638. Shri Krishna Deo Tripathi: 
Will the Minister of Railways be 
pleased to state: 

(a) whether Government ar~ aware 
of the fact that Safipur and Bangar-
man Stations on Kanpur-Balaman 
branch line of Northern Railway do 
not have raised platforms and cover-
ing over platform; and 

(b) whether Government have 
under consideration the proposal of 
providing raised platforms and cover-
ing over platforms at these stations? 

The Deputy Minister in the Minis-
try of Railways (Shri Shalmawaz 
Kban): (a) Yes. 

{b) Passenger amenities are provid-
~a. at stations taking all relevant 

factors into consideration and in con-
sultation with the Railway Users' 
Amenities Committee with which pub-
lid opinion is associalted. Amenities 
at Safipur and Bangaraman stations 
will be provided in their turn, as 
funds become available. 

Methitikur RaIlway Station 

639. Shri Krishna Deo Tripatbl: Will 
the Minister of Railways be pleased 
to state: 

(a) the income of Methitikur Rail-
way Station on Kanpur-Balaman 
branch line of the Northern Railway 
from sale of tickets to passengers 
during the last six months; 

(b) the considerations which guide 
the Government to convert a halt 
station into a flag station; 

(c) whether Government have 
under consideration the proposal of 
Methitikur halt railway station for 
conversion into a flag railway Station? 

The Deputy MinIster in the M.inIs-
try 01 RaIlways (Shri S. V. Rama-
swamy): (a) Rs. 16,037'18 nP for six 
months ending January, 1963. 

(b) Halts are converted into flag 
stations on financial or passenger 
amenity considerations. 

(c) A representation for COnver-
sion is under examination by Nor-
thern Railway. 

~ ¥ O. '11 P'l' " f.irn5f : IRT 
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Poultry Development 

f Shri Brij Raj Singh Kotah: 
641. l Shri Surendra Pal Singh: 

Will the Minister of Food and Arrl-
culture be pleased to state: 

(a) whether it is a fact that the 
State Governments have been asked 
by the Central Government to provide 
more money for poultry development; 
and 

(b) if so, the details thereof? 

The Deputy Minister in the Minis-
try of Food and Agriculture (Shri A. 
M. Thamas): (a) and (b). The Third 
Five Year Plan provides for the es-
tablishment of about fifty intensive 
poultry production-cum-marketing 
blocks at an estimated cost of Rs. on& 
lakh per block. Seven such blocks 
have already becn established upto 
the end of 1982-63 while twenty-
eight more are proposed to be set up 
during the remaining period of the 
Third Five Year Plan. 

With a view to meeting the emer-
gent needs of the defence services 
and for the purpo!;e of holding the 
prime line, it has recently been recom-
mcnded to the State Governments that 
they should set up sixteen :nore 
blocks on a larger scale at an estimat-
ed cost of Rs. 6.47 lakhs per block. 
The State Governments have been 
advised to accommodate the addi-
tional expenditure by adjustment in 
their respective plan ceilings. 

Manipur Rice 

64~. Sbrt Rishang Kelshlnr: Will 
the Minister of Food and Arriculture 
be pleased to refer to the reply given 
to Unstarred Question No. 2121 on 
the 31st August. 1962 and state: 

(a) whether the balance of 139 
bags containing 347 mds. 20 seers of 
non-Andhra rice i.e. Manipur rice has 
been released from the court custody; 

(b) whether it has ben SOld, and at 
what price and the loss in price re-
covered from the accused; 

(e) if the reply to part (a) above 
be in the negative, the condition of 
the rice; and 

(d) the penalty imposed on the ac· 
cused, if any? 

The Deputy Minister In the Minis-
try of Food and Agriculture (Shri A. 
M. Thomas): (a) to (d). The infor-
mation has been asked for from the 
Manipur Administration and will be 
laid on the Table of the Sabha wilen 
received. 
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D.IB.K. Railway Head Ofllce 

644 J Shri Mahanar.da: 
. L Dr. Kohor: 

Will the MinLter of RaIlways be 
pleased to state: 

(a) whether it is a fact that the 
Head Office of D.B.K. Railway has 
been constructed at Waltair instead of 
Bolangir; and 

(b) if so, the reasons therefor? 

The Deputy Minister in the Minis-
try of Railways (Shri S. V. Rama-
swamy): (a) and (b). The D.B.K. 
Railway Projects has been head-
quartered at Waltair as this W&.S 

considered to be the most suitable 
location for the purpose. 

Patnagarh Sub-Post Offiee 

645 J S;lri Mahananja: 
. \. Or. Rohor: 

Will the Minister of Transport and 
Communications be pleased to state: 

(a) whether it is a fact that Patna-
garh Sub-Post Office in Bolangir .liJIa-
Orissa, has got no buildings for the 
office as well as for the staff; and 

(b) if so, whether Government !lave 
any proposal to construct such build-
ings during the Third Five Year 
Plan period? 

The Deputy Minister In the Minis-
try of Transport and Communications 
(Shri Bhagwati): (a) Patnagarh Sub-
Post Office is housed in a rented 
building. Residential accommodation 
has been provided to the Sub-Post-
master in the same building. 

(b) There is no proposal to con-
struct a departmental building during 

the Third Five Year Plan. Step', are, 
however, being taken to secure dddi-
tiona! accommodation on ren:. 

Accident at Cuttack Station Level 
Crossing 

646. Shri Ramchandra Mallick: Will 
the Minister of Railways be pleased 
to state: 

(a) whether GOvernment are aware 
of the recent accident at the Cuttack 
Station Level Crossing; 

(b) if so, the number of accidents 
at the same level crossing after the 
new automatic closing arrangement 
was introduced; and 

(c) what further improvements are 
proposed? 

The Deputy Minister In the Minis-
try of RaLways (Shri S. V. Rama-
s~amy): (a) and (b). Yes. Four 
such accidents took pbce. In all of 
these, motor trucks dashed against 
the level crossing barrier gate damag-
ing the same but no collision with 
railway trains took place. 

(e) 1. Before operating this gate by 
means of a winch from the new cabin 
the cabinman electrically operates a 
switch which rings two electric bells 
situated at about 20 to 30 feet from 
the gate to serve as a warning to 
approaching road traffic. 

2. Caution Boards are erected at 
about 50 to 80 it. on either side of 
the barrier gate with the legends 
'CAUTION-STOP DEAD WHEN BELL 
RINGS', both in Oriya and English. 

3. Though with the intr"duetiun of 
this new arrangement, Lf-t" "9:.'sts of 
gatemen were to be abv!i~h"d, yet 
after the first accident it was decided 
to keep the gatemen on duty, till such 
time as the road-users of this level 
crossing gate get used to the new 
system. 

4. Suitable notifications were issueo. 
through Press and Radio to infOrm the 
pu bJic of the new System of closing 
the level crossing gate. 
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5. In addition to the two electric 
warning bells already i:lstal!ed, a 
third electric bel! has also been pro-
vided at the west end of the level-
crossing gate near the j unction of the 
station approach road and the main 
road that passes over the level-
crossing. 

6. Traffic Constables are posted at 
peak hours at either end of the level-
crossing to ensure that road-users 
strictly observe the precautions laid 
down by the Railway. 

7. Near the Caution Board provided 
at either end of the level-clOssing, 
the legned 'STOP' is proposed to be 
painted in hite with white border 
line on the tarred road. 

Roads and Bridges in Orissa 

647. Sbri RamcbaB.dra Mallick: Will 
the Minister of Transport aDd Com-
muDIcatioDS be pleased to state: 

(a) the additional amount sanc-
tioned other than Plan allocations for 
the construction of roads and bridges 
in the State of Orissa due to present 
emergency; and 

(b) if so, the details thereof? 

The MiIlister of Shipping in the 
Ministry of Transport and Communi-
cations (Shri Raj Bahadur): (a) No 
additional allocation has been made 
for the construdion of roads and 
bridges in Orissa State due to the 
present emergency. 

(b) Does not arise. 

Fortnightly Rest for Railway 
Employees 

648. Shri Karni Singhji: Will the 
Minister of Railways be pleased to 
state: 

(a) whether the fortnightly rest of 
the Railway employees in running 
itaff has been suspended; 

(b) if so, from which date and what 
are its causes; 

(c) how long the· said suspension 
would continue; and 

(d) whether adverse effects have 
been brouglht on the record by the 
Railway employees and the action 
taken thereon? 

The Deputy Minister in the Minis-
try of Railways (Shri ShahDawaz 
Khan): (a) to (d). Information is 
being collected from the Railway 
Administrations and will be laid on 
the Table of the Sabha. 

Second Pay Com~on 

649. Shri Karni Singhj.\: Will the 
Minister of Railways be pleased to 
state: 

(a) whether any time limit was 
fixed by Government for final fixa-
tion of Wage Structure of Railway 
employees on the recommendaticns of 
the Second Pay Commission; 

(b) if so, by which date it was to 
be implemented in cases of employees 
of Northern Railway in Bikaner 
Division; and 

(c) the number of cases of the 
employees still pending for the afore-
said purpose at the close of the years 
1960, 1961 and 1962? 

The Deputy Minister in the Minis-
try of Railways (Shri ShahDawaz 
Khan): (a) and (b). Instructions have 
been issued to the Railways that the 
fixation of pay of the Railway staff in 
Authorized scales should be made as 
ROon as their option for authorized 
scales are received and payment of 
differn.nce arising out of this fixation 
should a'so be arranged soon there-
after. 

(c) As on Number of 
pending cases. 

31st December, 1960 1,635 
31st December, 1961 318 

31st December, 1962 10 
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Effect of Melted Snow Water on 
Milk Yield 

651. Shri Surendra Pal Singh: Will 
the Minister of Food and Agriculture 
be pleased to state: 

(a) whether )lis Ministry is aware 
or the fact that some scientists in 
Russia have proved by successful 
experiments that if milch-cattle, pigs 
and chicken are fed on melted snow 
water, they give infinitely more milk, 
meat and eggs respec.tively than they 
io when given ordinary water; and 

(b) if so, whether any efforts are 
being made in this country, to ascertain 
the reactions of snow water on our 
cattle and chicken? 

The Minister of State in the Minis-
try of Food and Agriculture (Dr. Ram 
Subhag Singh): (a) and (b). 1t is 
understood that some experiments are 
being conducted in Russia but no 

definite results have been achieved so 
far. 

Train Collision near Bara Banld 

652. Shri D. C. Sharma: Will the 
Minister of Railways ,be pleased to 
state: 

(a) whether fQur persons were 
killed and fourteen injured when the 
Sultanpur-bound passenger train 
collided with a truck at an unmanned 
Railway crossing near Bara village in 
Bara Banki on the 11th January, 1963; 
and 

(b) the details of the accident and 
the action taken in the matter? 

The Dcputy Minister in the Minls-
try of Railways (Shri S. V. Rama-
swamy) :(a) Four persons were killed 
and 15 injured of whom one succumb-
ed to his injuries later in the hospital 

(b) At about 8.28 hours on 11th 
January, 1963 while No. 2 S.L. pas-
senger train was about to pass un-
manned level crossing between Tri-
vediganj and Haidergarh stations on 
Lucknow-Sultanpur section of 
Northern Railway, a private truck 
suddenly came on the track resulting 
in the c~l1ision between lftte train 
engine and the truck. 

The accident was enquired into by 
a Committee of Railway Officers who 
held the driver of the motor truck 
responsible for the accident. 

Civ:il Defence on Railways 

(Shri S. C. Samanta: 
653. t' Shri Subodh Hansda: 

Shri M. L. Dwiv~di: 

Wi!! the Minister of Railways be 
pleased to state: 

(a) whether Civil Defence Units 
have been organised on di1ferent rail-
ways; 

(b) if so, whether demonstrations 
of civil defence measures are occa-
sionally hcld in those railways; and 
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(c) whether a joint demonstration 
on those railways is contemplated? 

The Deputy Minister in the Minis-
try of Railways (Shri Shahnawaz 
Khan): (a) Yes. The main stress is 
however on the areas situated in the 
belt along the Northern Frontier. 

(b) Yes. 

(c) No. 

Fish Rearing 

4154 f Shrl B. K. Das: 
. L Shri Subodh Hansda: 

Will the Minister of Food and Agri-
culture be pleased to state: 

(a) in which dam reservoirs under 
River-Valley projects fish rearing has 
been undt:rtaken; and 

(b) what quantities of fish, if any, 
have so far been obtained from those 
different reservoirs? 

The Deputy Minister in the Minis-
try of Food and Agriculture (Shri 
A. M. Thomas): (a) and (b). The 
material is b2ing collected from the 
State Governments and will be placed 
on the Table of the Sabha in due 
course. 
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Tin Sheets 

656. Shrimati Savitri Nigam: Will 
the Minister of Food and Agriculture 
be pleased to state: 

(a) whether the representatives of 
tinned fruit industry have made B 
representation that non-availability 
01 tin-s!1ects is hampering the pro-
duction; and 

(b) the new facilities provided to 
the small fruit growers with a view 
to encourage tinned fruit industry in 
1961-62? 

The Deputy Minister in the Minis-
try of Food and Agriculture ( Shri 
A. M. Thomas): (a) Yes. The pro-
duction of Fruit and Vegetable pro-
ducts has, however, not been hamper-
ed. In fact the production has 
increased four times as compared to 
normal years. 

(b) The facilities provided to small 
Fruit Growers are as under: 

(i) Loans for setting up fruit and 
vegetable preservation units. 

(ii) Training in fruit and vege-
table Preservation. 

(iii) Mobile units for peripatetic 
demonstration and propa-
ganda. 
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Issue 01 Licences lor Sugar Industry 

657 J Shri Sivamurthi Swamy: 
'"\. Shri Mohsin: 

Will the Minister of Food and Agri-
culture be pleased to state: 

(a) whether any policy has been 
announced regarding issue of licences 
for sugar industry; 

(b) if so, whether the same policy 
is followed in respect of cooperative 
concerns also; 

(cl how many persons have applied 
from Mysore State for cooperative 
sugar industries and how many 
licences are still pending for issue; 
and 

(d) whether any representation has 
been made to liberalise the policy to 
encourage cooperative concerns after 
the fixed date i.e. 30th September, 
19601 

The Deputy Minister in the MinJs-
h'y 01 Food and Agriculture (Shri 
A. M. Thomas>: (a> No new policy 
has been announced. 

(b) Does not arise. 

(c) Of the six applications for co-
operative sugar factories in Mysore 
State, 5 received after March. 1960 
are pending. 

(d) No. Sir. 

Fire in Railway GOOds Shed, Howrah 

r Shri P. C. Borooah: 
658. ~ Shri Raghunath Singh: 

L Shri Hem Raj: 

Will the Minister of Railways be 
pleased to state: 

(a) whether it is a fact that a bi ~ 
tire broke out in the Howrah Railwa:; 
Goods Shed on or about 8th February. 
1963; 

(b> if so. the loss of property 
involved in the accident; and 

(c) the cause at the fire? 

The Deputy Minister In the Minis-
try of Railways (Shri Shahnawu 
Khan>: (a) There was no such fire in 
the Howrah Goods Shed on the 
Eastern Railway. But a fire did break 
out in the Shalimar Goods Shed which 
is on the South Eastern Railway. 

(b) Rs. 10 lakhs, approximately. 

(c) The case is under investigation. 

Dry DOCking and Repairing of Ships 

659. Shr! Raghunath Singh: Will the 
Minister of Transport and Communi-
cations be pleased to state: • 

(a) whether any steps have been 
taken tor the dry docking and repair-
ing of the ships of more than ten 
thousand dwt; and 

(IJ) if so, the details thereof? 

The Minlister of Shipping In the 
Ministry of Transport and Communi-
cations (Shri Raj Babadur): (a) Yes. 

(b) In addition to the facilities 
available at present for the dry dock-
ing and repairing of ships of 10,000 
DWT and above at the ports of Cal-
cutta and Bombay, and the Mazagon 
Dock at Bombay, the following steps 
have been taken or are proposed to 
be taken to further expand these 
facilities: 

(i) Government have sanctioned 
the construction of a dry dock 
of the size of 600'X90'X26' at 
Visakhapatnam at an estimat-
ed cost of Rs. 269.00 lakhs. 
However. owing to foreign 
exchange shortage it has not 
yet been implemented. 

(ii) In the scheme for the second 
shipbuilding yard to be set 
up at Cochin. provision has 
been made for a dry dock of 
the size of 850'XI22'X2ol'. 

(iii) The scheme for the moderni-
sation of the Garden Reach 
Workshops also envisages the 
provision of a dry dock. 
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Detailed project report by the 
Technical Consultants is under 
preparation. 

All these dry docks would be capa-
ble of accommodating vessels of 10,000 
DWT and above. 

otIlce of Block Development otIlcer 

660. Shri Hecla: Will the Minister 
of Commun1ty Development aDd Co-
operatioD be pleased to state: 

(a) how many State Governments 
have combined the office of the Block 
Development Officer with some other 
office; 

(b) whether the Central Govern-
ment was consulted in this regard; 
and 

(c) the results of such a decision 
en the success of Community Develop-
ment programme? 

The Deputy Minister in the Minis-
try of Commun1ty Development anAl 
Co-operation (Shri B. S. Murthy): 
(a) Block Development Officers are 
generally not assigned any non-
developmental functions in any State 
except Bihar where these Officers also 
perform Revenue functions. In Assam 
and West Bengal they are associated 
with Famine ReUef Operations. In 
addition, the B.D.Os. in West Bengal, 
who are ex-officio Circle Officers, per-
form certain administrative functions. 
In Uttar Pradesh, Assam and Maha-
rashtra the B.D.Os. are also entrusted 
with census work. 

(b) No, Sir. 

(c) The discharge of Revenue and 
Developmental functions by the Block 
Development Officer in Bihar has 
adversely affected the pace of C.D. 
programme in that State. The Central 
Government has taken up this matter 
with the State Government a number 
of times with a view to persuading 
them to take out the revenue work 
completely from the charge of the 
B.D.Os. 

Cultivation in Manipur 

661. Shri Rishang Keishing: Will 
the Minister of FOCNI and Agriculture 
be pleased to state: 

(a) whether it is a fact that Gov-
ernment of Manipur have decided 
some years back to bring the land of 
Samushangs under cuUivation; 

(b) if so, the outline of the scheme 
and the cost thereof; and 

(c) when the scheme will be put 
through? 

The Minister of state ill the Minis-
try of Food and Agriculture (Dr. Ram 
Subhag Singh): (a) to (c). Necessary 
information is being collected and will 
be placed on the Table of the Sabha 
as soon as available. 

Transport facilities in North-Eastern 
Zone 

662. Shri Rishang Keishing: Will 
the Minister of Transport and Com-
munications be pleased to state: ' 

(a) whether in view of the vulner-
ability of the North-Eastern Zone 
comprising of Assam. NEFA, Naga-
land, Manipur and Tripura, Govern-
ment have taken any specific steps to 
improve the transport and communi-
cation facilities between the area and 
the rest of the country and alsc within 
this area; and 

(b) if so, the proposals made and 
the steps taken by thc Government 
of India? 

The Minister of Shipping in the 
Ministry of Transport and Communi-
cations (Shrl Raj Bahadur): (a) and 
(b). Yes, Sir. Programmes for the 
improvement of arterial routes run-
ning through Assam and connecting 
it with the rest of India and the con-
struction of roads required for defence 
purposes have been undertaken on top 
priority. Apart from these pro-
grammes, the normal road develop-
ment programmes included in the 
current 5-year Plans of Assam, NEFA, 
Nagaland, Manipur and Tripura are 
being executed. 
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Revenue Appeals in Manipur 
Administration 

6G~. Shri Rishang Keishing; Will 
the Minister of Food and Agriculture 
be plcased to state; 

(a) thc number of revenue appeals 
pending in the Revenue Department 
of Manipur Administration; 

(b) the periods for which these 
appeals have been pending; and 

(c) the action taken for their speedy 
disposal? 

The MiDlster of State in the Minis-
try of Food and Agriculture (Dr. Bam 
Subhag Singh); (a) Thirty cases. 

(b) lool-Ten cases. 
1962-Seventeen cases. 
1963-Three cases. 

(c) Manipur Administration has 
been asked to speed up disposal. 

Research Centre on Spices 

664. Shri A. K. Gopalan; Will the 
Minister of Food and Agriculture be 
pleased to state: 

(a) whether Government have any 
proposal to set up a research centre 
on spices; 

(b) if so, the main details of the 
proposals; and 

(c) the estimated cost thereof? 

The Minister of State in the MinJs-
try of Food and Agriculture (Dr. Ram 
Subhag Slingh): (a) to (c). A pro-
posal to set up a Central Spices and 
Cashewnut Research Institute is under 
consideration. The details and esti-
mated cost of the proposal have not 
yet been worked out. 

Telegraph Link 

665. Shri Karol Slnghji: Will the 
Minister of Transport and Commum-
cations be pleased to state: 

(a) whether Government are aware 
that Hanumangarh Junction (Ganga-
nagar District, Rajasthan) has a direct 
telegraph link with Bikaner whereas 
the Hanumangarh town which is only 

2931 (Ai) LSD-3. 

three miles from Hanumangarh Junc-
tion is linked via Delhi and Bhatinda 
with the result that considerable 
delay is caused· in the traffic for 
Hanumangarh Town resulting in great 
inconvenience to the public; and 

(b) if so, the action Government 
have taken or propose to take to 
remove the inconvenience to tht' 
public? 

The Deput,. Minister in the Minis-
try of Transport and Communications 
(Shri Bhagavati): (a) Hanumangarh 
Junction was connected on a direct 
circuit to Bikaner as a first step. 
Hanumangarh Town has also since 
been provided a direct circuit with 
Bikaner. 

(b) Does not arise. 

Head Post Oftlce at Vellore 

666. Shri Dharmalingam: Will the 
Minister of Transport and CommlUli-
cations be pleased to state: 

(a) whether a site in Vellore, North 
Area District has been purchased to 
construct a Head Office for POsts and 
Telegraphs; and 

(b) the reasons for not constructing 
the building so far even though there 
is a lot of congestion in the present 
building? 

The Deput,. MInister in the Minis-
try of Transport and Communications 
(Shri Bhagavati): (a) Yes, Sir. 

(b) Construction of the building 
will commence as soon as the various 
formalities regarding the issue of 
sanction, preparation of working 
drawings etc. are completed. 

Production of Fruits and Vegetables 

f Shri Subodh Hansda: 
667. L Shn S. C. Sam:mta: 

W: 'J the Minister of Food and Agri-
culture be pleased to state: 

(a) whether it is a fact that inten-
sive programme to grow vegetables 
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and fruits was taken up in the coun-
try soon after the Chinese invasion; 

(b) if so, the total acreage ot land 
put under cultivation; and 

(c) whether Government have fixed 
any target tor this? 

The MlDlster or State ia the MiDiII-
try of Food aDd Agriculture (Dr. RaID 
Sabbar SiDgh): (a) Yes. Intensive 
programme to grow vegetables. was 
taken up in the States ot Assam, 
Bihar and West Bengal in order to 
make the border States self-sufficient 
in vegetable production and to meet 
the increased demand of armed ser-
vices. The other State Governments 
have also been asked to increase vege-
table production. Fruit production ill 
a long range programme and steps are 
already being taken to increase the 
production of fruits in all the States 
~t the country. 

(b) Additional area of 48.359 acres 
was brought under vegetable cultiva-
tion in the three States mentioned 
at-ove. 

(c) A target of 14,500 additional 
acres to be brought under vegetable 
cultivation in these three States 11'88 
fixed and this has been tar exceeded 
as indicated above. 
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Co-operative Surar Mills in punjab 

6170. Shri Daljit SiDrh: Will the 
Minister of Food and Agriculture be 
plelsed to state: 

(a) whether any new co-operative 
Sugar Mills have been sanctioned to 
Punjab State; 

(b) if so, the names thereof; and 

(c) the names of the Mills which 
are going to be expanded in Punjab 
State? 

The Dcputy Minister in the MInis-
try of Food and Agriculture (Shri 
A. M. Thomas): (a) Yes, Sir. One in 
the Third Five Year Plan. 

(b) The Doaba Cooperative Su,gar 
Kille Ltd., Nawanlhahr, Diat. 
Jullundur. 

(e) The Jagatjit Sugar Mills Co . 
LtGl., Phaewara, Dist. Kapurthala. 

SIal.- aad V_l!I purebuecl from 
Abroad 

671. Slui Daljit Singh: Will the 
Minister of Trauport an. Communi-
catiOJlS ·be pleased to state: 

(a) the cost of ships and vessels 
purchased from abroad during 1962-
63; and 

(b) the details of these ships and 
vessels? 

The Mllnister of Shlppinr in the 
Ministry of Tran p.ort and Communl-
('alions (Shri Raj 8lihadur): (a) and 
(bl, The requisite ;nformation in res-
pect of shiPs and VE' ,sels purchased 
from abroad during 1:102-63 is given in 
the statement laid on the Table of the 
House. [Placed in Library, See No. 
L.T.-937/63J. 

Export of Wheat from Punjab 

/;72. Sllri Daljit Singh: Will the 
Minister of FOOd and Arriculture be 
p'eased to state: 

(a) the total quantity of wheat 
exported from Punjab during October, 
1962 to January, 1963; and 

(b) the to.tal quantity exported, 
St.ate-wise? 

The Deputy Minister in the Minis-
try of Food and Agriculture (Shrl 
A. M. Thomas): (a) and (b). No 
wheat was moved out of Punjab on 
Government account. Figures of such 
movement of wheat on trade account 
are not available but those for the 
movement of wheat and wheat pro-
ducts together are and comprise 
76.473 tonnes. It might be added that 
a substantial portion of this pertains 
to the products of. many rolJer flour 
mills which are located there and are 
supplied with imported wheat b:1 
Government. 
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Messrs. R. Akoojee Jadwet & Co. 

6'73. Shri A. S. Saigal: Will the 
Minister of Transport and Communi-
cations be pleased to refer to the reply 
given to Unstarred Question No. 2784 
on the 7th June, 1962 and state 
whether MIs. R. Akoojee Jadwet & 
Co. (Private) Ltd. are paying instal-
ments as per conditions of the loan? 

The Miaister of Shipping in the 
Ministry of Tl'3DSJIOrt and Communi-
cations (Shri Raj Bahadur): No instal-
ment of principal has yet become due. 
They have, however, paid the interest 
on the due dates. 

Shortage of Milk ia U.P. 

6'74. Shri Surendra Pal Singh: Will 
the Minister of Food and Agriculture 
b~ pleased to state: 

(a) whether it is a fact that recently 
a deput.ation of the Ghee manufac-
turers of western Uttar Pradesh met 
him and complained of their industry 
being adversely affected by th" short-
age of milk created in the rural areas 
of west U.P. by the Delhi Milk 
Scheme's milk purchasing activities 
in those areas; and 

(b) if so, whether Government pro-
pose to bring about some changes in 
the Delhi Milk Scheme's milk pur-
chasing scheme in order to give some 
relief to the Ghee manufacturers of 
U.P.? 

The Deputy Minister in the Minis-
try of Food and Agriculture (Shri 
A. M. Thomas): (a) and (b). A depu-
tation led by the President, Mandai 
Congress Committee, Khurja, met the 
Minister for Agriculture on the 4th 
February, 1963. They represented 
that the Cooperative Ghee Merchants 
Association, Khurja. was facing great 
difficulties with the cottage ghee 
industry of Khur.ia due to large quan-
tities of milk being purchased by the 
Delhi Milk Scheme from that area. 
It was pointed out to them that the 
'Government of India had not received 
any complaint from the Kisans them-
'selves in this connection and there-
10re it meant that the Delhi Milk 

Scheme, which did not enjoy any 
spedal advantage over the other pur-
chasers of milk, provided an assured 
and more profi.table market to the 
rural areas and thus actually helped 
the rural producers of milk instead of 
harming them and the remedy would 
lie in expanding productivity of milk 
by better feeding methods and ex-
.panding the number of good milch 
animals there, to meet the require-
ments of the ghpc merchants as well. 
The deputationists also mentioned 
that they were representing to the 
Minister (Agriculture) D.P., who was 
visiting them shortly regarding loans 
for more milk animals, Rural dairy 
Extension Programmes, etc. It hal 
been proposed that to the extent 
possible Delhi Milk Scheme might not 
too rapidly expand their drawal of 
mil k from these areas, till the situa-
tion improved. 

Cotton Cultivation 

675. Shri Firodia: Will the Minister 
of-Food and Agriculture be pleased to 
alate: 

(Ii) whether the package distric,s 
for intensive cultivation of cotton are 
approv~d by Government; 

(b) if so, the districts selected for 
the purpose; 

(c) what financial help would be 
given from the Centre; and 

(d) whether any financial assistance 
will be given from Centre for crop 
loan finance for cotton crop in pack-
age districts? 

The Minister of State in the Minis-
try of Food and Agriculture (Dr. Raa 
Subhag Singh): (a) Yes. 

(b) The selected districts and tracts 
are as under:-

Ferozepur, Hissar, Ganganagar, 
14ewar, Bundelkhand, Allaha-
bad, Mata-tila, Rohilkhand, 
Rajkot, Junagadh, Nimar, 
Dhar-Cambodia tract in 
MadhYa Pradesh, Marathwada, 
Vidharbha, Belgaum-Bija-
pur, GadaJ[, Krishna-Guntur. 
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Winter Cambodia and Sum-
mer Cambodia tracts in 
Coimbatore District. 

(c) 0) 50 per cent of expenditure 
on additional staff. 

(ii) 50 per cent share of subsidy on 
improved cotton seeds. 

(iii) 25 per cent subsidy on pesti-
cides, dusters, sprayers etc. 

(iv) During 1962-63, the Central 
Government met full cost of aerial 
spraying done by the Central aerial 
unit. Wherever this work was got 
done through private concerns, 75 per 
cent of the operational cost was met 
by the Central Government. 

(d) Yes. Short term loans for pur-
chase and distribution Of fertilizers 
and cotton seeds are being made 
available to the State Governments 
under the general cotton development 
scheme and these could be availed of 
in the package programme areas also. 

l!ii!~) ~ ~rf 9;1~ 

~\9~. "1")""0 ~o f<'ffm:) : ~ tIft-
~ o"q'f ~;m: ~ ~ iffi"f.t 'liT <pIT 
rn f1f,: 

(if; r 'flIT ~;:pf ~ fir. ;r.-.:r m 
it~f~it~rit~ 
m::sr 'fo'I"f.t 'f.T ~ 'f.T fq,m: ~ ; 

(~). ll"f~ ~t, crr ~ ~ 'f.T 

f~ lfoif ~ i.r'rm ; m<: 
(If)- ~ tr>: ~ f~r uf~ ~ 

fflft 7 

G"f~ ... ('nfT ~;m- <i;r;,i« -it \>'f-

"ir (q) I'!~"!~ ...... ) : (if.);;It ~ I 

(~). ~ ~'T ~e: ~ ~r.r 

¢~ ~ fmCf\'!" tiflnJ~ ;f.t ~T <r.m 
~ ~ fG71T \il"1l1lTf I 

(If)· ;;fIl'T;:r I!1T ~ it ~, Ilfi 
~c ~ form ~~, )(,\9\9 000 

m 'fiT ~ fifi<rr lfll"l ~ I 

Tribal Development Blocks 

677. Shl'i D. J. Nalk: Will the Minis-
ter of Community Development ancl 
Co-operation be pleased to state: 

(a) whether the phased programme 
of starting Tribal Development Blocks 
in areas having preponderating tribal 
population is being implemented as 
envisaged in the Third Five Year 
Plan; and 

(b) the progress 
Tribal Development 
wise? 

achieved 
Blocks, 

in the 
State-

The Deputy Minister in the Minis-
try of Community Development and 
Co-operation (Shl'i B. S. Murthy): 
(a) Yes, Sir. 

(b) A statement indicating the pro-
gress made upto 30th September, 1962 
in the Tribal Development Blocks 
(Statewise) is laid on the Table of the 
House. [Placed in Lfbrarv, see No, 
LT-937163]. 

Goods Lost in Transit 

678. Sbri Mabeswar Naik: Will the 
Minister of Railways be pleased t() 
state: 

(a) the amount of goods damaged, 
lost and stolen in the course of their 
transit over the railways during the 
current financial year and the previ-
ous year; and 

(b) the amounts of compensation 
claimed and actually paid for the 
respective periods? 

The Depuiy Minister in the Minis-
try 01 Railways (Shri S. V. Rama-
swamy): (a) and (b). A statement 
is laid on the Table of the House. 
[Placed in Library, see No. LT-939\ 
63]. 
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Natiolllli Bichway System iJl Ort.a 

&79. Shri Mah_ar NaIk: Will the 
Minister of Transport aDd Comm1lD1-
catlOll8 be pleased to state: 

(a) whether the missing links 'n-
eluding river bridges Oyer the 
National Highway System within the 
administrative jurisdiction of Orissa 
have now been fully restored.; 

(b) if not, the gaps that still remain 
to be filled up; and 

(c) how long it is likely to take for 
the entire system to admit all-weather 
vehicular traffic? 

The Minister of Shipping in the 
Ministry of Tnmsport and CommUJII-
cations (Shri Raj Bahadnr): (a) No 
Sir. 

(b) (i) National Highway NO.5. 
Five large bridges viz. the 
Mahanadi, the Birupa, the Baitarni, 
the Brahmini and the Kharsua along 
with some small bridges are under 
c'onstruction. There are no missing 
links on this highway. 

(ii) National Highway No.6, There 
are several minor dips or weak 
bridges on this ro" ,. There are no 
missing links I!n tilis Highway. 

(c) The five large bridges and other 
small bridges on National Highway 
No, 5 are eXpected to be completed by 
the end of the Third Five Year Plan. 
The weak minor bridges on National 
Highway No. 6 will be taken up for 
reconstruction during the Fourth Five 
Year Plan, funds permitting. 

.forhat Airport 

680. Shri P, C, Borooah: Will the 
Minister of Transport and Communi-
eatioDS be pleased to state: 

(a) whether it is a fact that at 
Jorhat airport the buildings for book-
ing office, freight godowns and passen-
ger waiting rooms are too small and 
!nadequately maintained; 

(b) whether no restaurant facilities 
('xist at the airport there; and 

(c) if so, the action Government 
vropose to take to improve the affairs? 

Tbe Depllty JI1aUtero ia the lliais-
tl'J' of Traaport aDd Communicatiou 
(Shrl MohluddiD): (a) tto (e). Jorhat 
is an Indian Air Force aerodrome and 
there are no adequate passenger 
handling facilities at the airport. 
There is also no restaurant at the air-
port at present. The Civil Aviation 
Department has a scheme for the 
construction of a terminal building at 
this airport for providing adequate 
passenger handling faciUties, but it 
has not been possi-ble to take up the 
work due to the National Emergency 
and need for economy. 

Haj Pilgrims 
883. Shrl Bishwaaath Roy: Will the 

Minister of Railways be pleased to 
state: 

(a) whether in view of the extra 
rush or Raj Pilgrims, Government 
have made any arrangements regard-
ing special trains and other pessenger 
facilities for them; and 

(b) if so, the details thereof? 

The n",ptity Minister in the Minis-
try of i .... ilways (Shri Shahnawaz 
Khan): (a) and (b), Three special 
train:; have been run for the trans-
port of Haj pilgrims from Pathankot 
to Bombay Central as under: 

Date St~(()n for No, of No. of perSOns 
and to specials accom-

Pathankot to 
Bombay' 
Central 

do 
do 

modated 

600 

600 

456 

In addition, extra coaches have been 
accepted on train services to clear the 
pilgrim traffic olfering, as under: 

(i) One third class on 24-2-63 
ex Barmer to Bombay Cen-
tral via Ahmedabad for 50 
passengers, 

(ii) One third class accepted on 
10-4-63 by 58 Up Pathankot-
Bombay Express from Path an-
kot to Bombay for 70 passen-
gers 
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Should need arise, more . coaches 
would be run subject to adequate 
traffic offerin~ and the feasibility 
thereof. The Northern Railway Ad-
ministration h~ indicated this posi-
tion to the parties who have approach_ 
ed them in this regard. . 

Railway Quarters 

r Shri Pottekkatt: 
684. ~ Shri A. V. Baghavan: 

l Shri Nambiar: 

Will the Minister of Railways be 
pleased to state: 

(a) whether thc Railway authorities 
have recently enhanced the rent of 
Railway quarters on Southern Rail-
way with retrospective effect from 1st 
October, 1962; 

(b) whether it is a fact that occu-
pants of the old type quarters of 
Southern Railway, the assessed rents 
of which had been 50 nP and Rs. 3 
in 1945 arc now required to pay Rs. 7 
and Rs. 17 respectively for the same 
quarters; 

(c) whether the rent is uniform in 
all big cities and way-side stations; 
and 

(d) jf so, whether it is proposed to 
fix the rent of quarters on the basis 
of population of the areas concerned? 

The Deputy Minister in the Minis-
try of Railways (Shri Shahnawaz 
Khan): (a) to (d). A statement is 
laid on the Table of the House. 
[Placed in Library, see No. LT-
.940163]. 

Beypore Port 

f Shri A. V. Raghavan: 
685. L Shri Pottekkatt: 

Will the Minister of Transport and 
Communications be pleased to state: 

(a) the steps taken for the develop-
ment of Beypore Port so far during 
:the Third Five Year Plan; 

(b) the amount earmarked for the 
above port; and 

(c) the !areet for the execution ot 
the job? 

The Minister of Shippinr in the 
Ministry ot Transport and Communi-
cations (Shri Raj Bahadur): (a) to 
(c). A provision of as. 10 lakha hu 
been made for financing the construc-
tion of a jetty for sailing craft at 
Beypore as a Centrally assisted scheme 
under the Third Five Year Plan. The 
State Government have prepared the 
detailed estimates for the jetty. These 
are under examination. In. addition, 
the State Government are drawing up 
specifications for a sea-going tug esti-
mated to cost Rs. 2 lakhs and to be 
purchased under the State Sector of 
of the Third Five Year Plan. Further 
details are awaited from the State 
Government and will be placed on the 
Table of the Sabha as soon as they 
arc received. 

Telephone Revenue 

686. Shri Daljit Singh: Will the 
Minister of Transport and CommunI-
cations be pleased to state: 

(a) the total telephone 
outstanding in Punjab State 
sent; and 

revenue 
at pre-

(b) the step.<; taken or being taken 
so far to recover the same? 

The Deputy Minister in the Minis-
try of Transport and Communications 
(Shri Bhagavati): (a) A sum of 
Rs 5'64 lakhs was outstanding on 
l-i-1963 in respect of bills issued upto 
30-6-1962. The outstanding is inclusive 
of that in Himachal Pradesh. 

(b) The outstanding constitutes only 
4'3 per cent of the annual revenue; 
the steps prescribed in the depart-
mental rules and procedures are taken 
for the clearance. 
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Telephones in Nangal Dam 

687. Shri Daljit Singh: Will the 
Minister of Transport and Communi-
utions be pleased to state: 

(a) the number of applications for 
installation of telephones at Nangal 
Dam still pending at present; and 

(b) when the applicants are ex-
pected to be provided with telephones? 

The Deputy Minister in the Minis-
try of Transport and Communications 
(Shri Dhagavati): (a) 19. 

(b) The connections will be given 
after opening of the new exchange 
at Naya Nangal and laying of under-
ground cables. It is expected that the 
work will be completed by the middle 
of 1963-64. 

I.D.A. Loan fer Highways 

688. Shri R. S. Pandey: Will the 
Minister of Transport and Communi-
cations be pleased to state: 

(a) whether Government are consi-
dering a scheme to improve Calcutta-
Delhi and Calcutta-Bombay-Madras 
Highways with a loan from the Inter-
national Development Association of 
the World Bank; 

(b) if sO, the details thereof; and 

(c) when the work is expected to 
be completed? 

The Minister of Shipping in the 
Ministry of Transport and Communi-
cations (Shri Raj Bahadur): (a) to 
(c). A Statement giving the required 
information is laid on thc Table of 
the House, [Placed in Librarll, see 
No. LT-941/63]. 

Assistance from Australia for C.D. 
Projeds 

r Shri Surendra Pal Singh: 
689. ~ Shri N. R. Laskar: 

l Shri Subodh Hansda: 
Will the Minister of Community 

Development and Co-operation be 
pleased to state: 

(a) whether it is a fact that a Direc-
tor of an unofficial Australian move-

ment called "Community Aid Abroad" 
is on a visit to this country with a view 
to selecting a few: community develop-
ment projects in India for receiving 
financial help from this Australian 
organisation; and 

(b) if so, what kind of projects 
have been selected by him for this 
aid programme, and the amount of 
money that is likely to be spent by 
this organisation on those projeots? 

The Deputy Minister in the Minis-
try of Community Development and 
Co-operation (Shri D. S. Murthy): 
(a) and (b). The Community Aid 
Abroad is a voluntary, people's or-
ganisation of Australia, which for 
about a decade now has been extend-
ing financial assistance to selected 
programmes and projects in India. 
The assistance is on people-to-people 
basis and is not in any way connected 
with the C.D. Programme in India. 
The Community Aid Abroad has so 
far given a sum of £21,000 for pro-
jects in India. Thcy propose to 
increase the quantum of financial 
assistance, for which purpose they 
intend selecting some more projects. 
In this connection, the Director of the 
Community Aid Abroad is presently 
on a visit to this country. 

Tamil Telegraphy 

690. Shri Umanath: Will the Minis-
ter of Transport and Communications 
be pleased to state: 

(a) whethcr any proposal for the 
introduction of Tamil Telegraphy is 
under consideration of Government; 

(b) if so, the details Of the propo-
sals; 

(c) since how long this is under 
consideration; 

(d) whether the Government of 
Madras have sent any representation 
in this connection; and 

(e) if so, the decision taken thereon? 

The Deputy Minister in the Minis-
try of Transport and Communications 
(Silri Bhagavati): (a) No. 
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(b) and (c). Do not arise. 

(d) Yes, along with other State 
Governments. 

(e) It has not been found possible 
to accept the proposal due to techni-
cal reasons. 

Electric Tram SeHlce between 
Tambaram and Madras Beach 

891. Shri Umanath: Will the Minis-
ter of Railways be pleased to state: 

(a) whether Government are aware 
of heavy overcrowding in electric 
tram service between Tambaram and 
Madras Beach on Southern Railway; 

(b) it so, whether Government have 
any proposal under consideration to 
secure greater frequency or other 
measures to relieve the overcrowding; 
and 

(c) the details of the proposals and 
when it would come into force? 

The Deputy Minister in the MinIs-
try of Railways (Shri Shahnawaz 
Khan): (a) Yes, between Guindy and 
Madras Beach during peak periods. 

(b) and (c). When new AC EMU 
stock, expected to be delivered in 
1965, is received, additional suburban 
trains will be run on main line as 
well as on the suburban electrified 
tracks. 

National Highway No. 7 

692. Shri P. Venkatasubbaiah: Will 
the Minister of Transport and Com-
munications be pleased to state: 

(a) The present position of the 
Banaras-Cape Comorin National High-
way No.7, particularly the sector 
between Kurnool and Hyderabad; 

(b) when Government expect that 
this part of the Highway will be com-
missiuned into use; and 

(c) what are the missing links still 
to be connected on this highway? 

The Minister of Shipping in the 
Ministry of Transport and Communi-

cauolll! (Shri Raj Bahadur): (a) N.H. 
7 runs through the States of U.P .• 
Madhya Pradesh, Maharashtra. 
Andhra Pradesh, Mysore and Madras. 
It is motorable everywhere except: 

(i) a Section in Maharashtra 
between Dhoki to Andhra Pra-
desh border, and where bridges 
across Wana, .Woni and Wardha-
are under construction; and 

(ii) mile 50 to mile 126 of the 
Hyderabad-Kumool Section •. 
where also a number of small 
bridges and a diversion road are 
under construction. 

(b) This part of the highway will 
be completed in all respects for 
through, all the year round, traffic in-
the year 1964. 

(c) There are no missIng links to 
be constructed except the approaches 
to the bridges and the diversion road. 
mentioned above, which are in hand. 

Export of Vanaspati 

693. Shri R. S. Pandey: Will the 
Minister of Food and Agriculture be 
pleased to state: 

(a) whether export of vana~pali has 
registered a steep decline in the cur-
rent year; and 

(b) if so, what measures are pro-
posed to be taken to regain the loilt 
ground? 

The 'Deputy Minister in the Minis-
try of Food and Agriculture (Shrl 
A. M. Thomas): (a) Export 01 
Vanaspati during 1962 was 3,2540 
tonnes as against 4,176 tonnes durm/: 
1961. 

(b) Th" following measures have 
been taken to step up exports:-

( i) The export promotion scheme 
for Vanaspati has been matte 
more attractive by permittIng 
factories to import copraipalm 
oil upto 75 per cent of the r.o.b. 
value carne..! with option tl> 
utilise from this upto 20 per 
cent ot the earnings for impor-
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tation of machinery and chemI-
cals needed by the factories. 

(ii) A conc~ssion in railway freight 
on export trafftc relating to 
Vanaspati and tin-containers 
the extent of 50 per cent of the 
traffic rates has been proposed 
in the Railway Budget for 
1963-64. 

.(111) An AdVISOry Panel for export 
Of Vanaspati and allied products 
lias been recently set up. 

~~lt;;r;:y 

! 1111 ~~R f~ ";I!;f~T 
'<,t¥. l'>f) .~m : 
;ro ~~ ;p.fT If ornf.r ;tT 'PiT 
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12 hrs. 

PAPERS LAID ON THE TABLE 
LETTERS EXCHANGED BETWEEN THE 

PRIME MINISTER OF CHINA AND THE 
PrmlilE MINISTER OF INDIA 

The Prime Minister alld Minister of 
External Affairs and Minister of Ato-
mic Energy (Shri Jawaharlal Nehru): 
Sir, I beg to lay, on the Table a copy 
each of the following papers:-

(i) Letter dated the 3rd March, 
1963 from the Prime Minister 
of China. 

Oi) Reply dated the 5th March, 
1963 from the Prime Minister 
of India. 

[Placed in Library, See No. LT-931/ 
63]. 

Shrl Hari Vishnu Kamath (Hoshan-
gabad): May I request, Sir, that ill 
view of the correspondence that has 
passed betwcen the Prime Minister of 
India and the Prime Minister of China, 
as that will be helpful for the debate 
on the General Budget, copies of these 
letters might be made available to 
Members? Also, if it is not up-to-
date-I do not know whether it is up-
to-date: if it is uD-to-date then it is 
all right, otherwise it may be brought 
up-to-date and copies made available 
to Members of the House. 

The other point is, the Demands for 
Grants relating to the External Affairs 
Ministry will come up for discussion 
on Monday. As I requested you 
earlier, on Friday, the report on the 
Ministry's working should be made 
available to Members well in advance. 
Today is Tuesday. and Monday is not 
far ofl'. The report on the Ministry's 
working should be supplied to Mem-
bers as early as possible. 

Mr. Speaker: I ha,ve already said 
that the reports should be supplied to 
hon. Members sufficiently in advance. 
I think the Governm~nt would do 
that. 

AMEIIIDMENT TO THE DELHI MOTOR 
VEHICLES RULES, 1940 

The Minister of Shipping in the 
Minis~·y of Transport aDd Communi-
catiolLS \~_.,; Raj Bahadur): Sir, I beg 
to lay on the Table a eopy of Notifica-
tion No. F. 12/33:62-PR(T) published 
in Delhi Gazette dated the 22nd Nov-
ember, 1962, making certain further 
amendment to the Delhi Motor Vehi-
cles Rules, 1940, under sub-section 
(3) of section 133 of the Motor Vehi-
cles Act, 1939. [Placed in Lilbrary. See 
No. LT-932/83J. 
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NOTIFICATIONS UNDD TIll: ESSENTIAL 
CoMMODlTIB8 ACT, 1955 

Th Deputy MlnIster ill the MiJUstry 
of FOOIl and Agrieulture (Sbrl A. M. 
Thomas): Sir, I beg to lay on tJh.e 
Table a copy each of the following 
Notifications under sub-s,ction (6) of 
section 3 of the Essential Commodities 
Act, 1955:-

(i) The Rice (Punjab) Price Con-
trol (Amendment) Order, 
1963 published in Notification 
No. G.S.R. 318 dated the 23rd 
February, 1963. 

(ii) The Wheat Roller Flour 
Mills (Licensing and Control) 
Amendment Order, 1963 pub-
lishpd in Notification No. 
G.S.R. 354 dated the 2nd 
March, 1963. 

(iii) The R;ce (Madhya Pradesh) 
Price Control (Amendment) 
Order. 1963 published in Noti. 
fication No. G.S.R. 360 dated 
the 25th February, 1963. 

(iv) The Rice (Punjab) Price 
Control (Second Amendment) 
Order, 1963 published in Noti-
fication No. G.S.R. 361 dated 
the 25th February, 1963. 

(v) The Rice (Eastern Zone) 
Movement Control (Amend-
ment) Order, 1963 published 
in Notification No. G.S.R. 397 
dated the 2nd March, 1933. 

[Placed in Library, See No. LT-930/ 
63]. 

12.03 hrs. 

COMMITTEE ON THE CONDUCT OF 
CERTAIN MEMBERS DURING PRE-

SIDENT'S ADDRESS 

PRESENTATION OF REI'ORT 

Shri Krishnamoorthy Rao (Shi-
moga): Sir, I beg to present the 
Report of the Committee on the con-

duct of certain Mem'bers during Pre-
Iii dent's Address. 

IU3l-1m. 

APPROPRIATION (RAILWAYS) NO. 
2 BILL·, 1963 

The Deputy Minister ill the Ministry 
of Railways (Shrl Shahnawaz Khan): 
Sir, on behalf of Sardar Swaraa 
Singh, I beg to move for leave to in-
troduce a Bill to authorise payment 
and appropriation of ('ert~h " ems from 
and out of the l' .. , ... tJ_.~_d l'und of 
India for the service of the financial 
year 1963-64 for the purposes of Rail-
ways. 

Mr. Speaker: The question is: 
"That leave be granted to intro-

duce a Bill to authorise payment 
and appropriation of certain sums 
from and out of the Consolidated 
Fund of India for the service of 
the financial year 1963-64 for the 
purposes of Railways." 

The motion was adopted. 

Shri Shahnawaz Khan: Sir, I intro-
ducet the Bill. 

12.04 hrs. 

DEMANDS FOR SUPPLEMENTARY 
GRANTS (GENERAL), 1962-63 

Mr. Speaker: The House will now 
take up discussion and voting on the 
Supplementary Demands for Grants in 
respect of the Budget (General) for 
1962-63 for which two hours have been 
allotted. Han. Members desirous of 
moving their cut motions printed in 
lists Nos. 1 and 2 may send slips to the 
Table within 15 minutes indicating 
which of the cut motions they would 
like to move. 

DEMAND No. I~MINISTRY OF COM-
MERCE AND INDuSTRY 

Mr. Speaker: Motion moved: 
"That a supplementary sum not 

·Published in the Gazette ot India Extraordinary Part II-:S~tion 2, 
dated 12-3-63. 
tlntroduced with the recommend. tion of the President. 
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exceeding Rs. 3,53.000 be grant-
ed to the president to defray the 
charges which will come in course 
of payment during the year ending 
the 31st day of March. 1963, in 
respect of 'Ministry of Commerce 
and Industry· ... 

DEMAND No. 8--MnnSTRY OF DEFENCE 

IIr. Speaker: Motion moved: 

''That a supplementary sum not 
exceeding Rs. 2.~~.('00 be grant-
ed to the P. ~~.Q<!nt to defray the 
charges which will come in course 
of payment during the year ending 
the 31st day of March. 1963. in 
respect of 'Ministry of Defence·." 

DEM .... ND No.9_DEFENCE SERVICES. 
EFFECTIVE-ARMY 

Mr. Speaker: Motion moved: 

''That a supplementary sum not 
exceeding Rs. 37.10.00,000 be grant-
ed to the president to defray the 
charges which will come in course 
of payment during the year ending 
the 31st day of March, 1963. in 
respect of 'Defence Services 
Effective-Army' .n 

DEMAND No. 100DEFENCE SERVICES, 
EFFECTIVE-NAVY 

Mr. Speaker: Motion moved: 

"That a supplementary sum not 
exceeding Rs. 40,00,000 be grant-
ed to the President to defray the 
charges which will come in course 
of payment during the year ending 
the 31st day of March. 1963, in 
re~pect of 'Defence Services 
Effective-Navy'." 

DEMAND No. 16-TRIBAL AREAS 

Mr. Speaker: Motion moved: 

"That a supplementary sum not 
exceeding Rs. 1,25,00,000 be grant-
ed to the President to defray the 
charges which will come in course 
of payment during the year ending 

the 31st day of March. 1963. in 
respect of 'Tribal Areas· ... 

DEMAND No. 21--GOA. DAMAN AND DIU 

Mr. Speaker: Motion moved: 

"That a supplementary sum not 
exceeding Rs. 50.00.000 be grant-
ed to the President to defray the 
charges which will come in course 
of payment during the year ending 
the 31st day of March. 1963, in 
respect of 'Goa, Daman and Diu· ... 

DEMAND No. 29~URRENCY AND 
COINAGE 

Mr. Speaker: Motion moved: 

"That a supplementary sum not 
exceeding Rs. 80,00,000 be grant-
ed to the President to defray the 
charges which will come in course 
of payment during the year ending 
the 31st day of March, 1963, in 
respect of 'Currency and Coin-
age'!' 

DEMAND No. 30A-KoLAR GoLD MINES 

Mr. Speaker: z"lotion moved: 

"That a supplementary sum not 
exceeding Rs. 1,98,06,000 be grant-
ed to the President to defray the 
charges which will come in course 
of payment during the year ending 
the 31st day of M2rch, 1963, in 
respect of 'Kolar Gold Mines'." 

DEMAND No. 31-PENSIONS AND OTHER 
RETIREMENT BENEFITS 

Mr. Speaker: Motion moved: 
"That a supplementary sum not 

exceeding Rs. 35,00,000 be grant-
ed to the President to defray the 
charges which will come in course 
of payment during the year ending 
the 31st day of March, 1963, in 
respect of 'Pensions and other 
Retirement Benefits'." 

DEMANn No. 34--0TI-IER REVENUE Ex-
PENDITURE OF THE MrNISTRY OF FINANCE 

Mr. Speaker: Motion moved: 
''That a supplementary sum not 

exceeding Rs. 18,20,00,000 be grant-
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"d to the President to defray the 
charges which will come in course 
of payment during the year ending 
the 31~t day of March, 1963, in 
respect of 'Other Revenue Ex-
penditure of the Ministry of 
Finance'." 

DEMAND No. 37-MISCELLANEOUS AD-
JUSTMENTS BETWEEN THE CENTRAL 
AND STATE GoVERNMENTS 

Mr. Speaker: Motion moved: 

"That a supplementary sum not 
exceeding Rs. 1,11,000 be grant-
ed to the President to defray the 
charges which will come in course 
of payment during the year ending 
the 31st day of March, 1963, in 
respect of 'Miscellaneous adjust-
ments between the Central and 
State Governments'." 

DEMAND No. 44-OrHER REVENUE Ex-
PENDITURE OF THE MINISTRY OF FOOD 
AND AGRICULTURE 

Mr. Speaker: Motion moved: 

"That a supplementary sum not 
exceed in, Rs. 95,54,000 be grant-
ed to the President to defray the 
charges which will come in course 
of payment during the year ending 
the 31st day of March, 1963, in 
respect of 'Other Revenue Expen-
diture of the Ministry of Food 
and Agriculture'." 

DEMAND No. 48-MINISTRY OF HOMJ: 
AFFAIRS 

Mr. Speaker: Motion moved: 

"That a supplementary sum not 
exceeding Rs. 20,15,000 be grljont-
ed to the President to defray the 
charges which will clllTle in course 
of payment during the year ending 
the 31st day of March, 1963, in 
respect of 'Ministry of Home 
Affairs'." 

DSMAND No. 49_CABINET 

Mr. Speaker: Moticn moved: 

"That a supplementary sum not 
exceeding Rs. 3,15,000 -be grant-
ed to the President to defray the 

Grants (General) 
charges which will come in course 
of !layment during the year ending 
the 31st day of March. 1963. in 
respect of 'Cabinet'." 

DEMAND No. 50-ZONAL COUNClLB 

Mr. Speaker: M~tion moved: 

"That a supplementary sum not 
exceeding Rs. 6,000 be grant-
ed to the President to defray the 
charges which will come in course 
of payment during the year ending 
the 31st day of March, 1963. in 
respect of 'Zonal Councils· ... 

DEMAND No. 52-POLICE 

Mr. Speaker: Motion moved: 

"That a supplementary sum not 
exceeding Rs. 4,66,48.000 be grant-
ed to the President to defray the 
charges which will come in course 
of payment during the year ending 
the 31st day of March, 1963. in 
respect of 'Police· ... 

DEMAND No. 53--CENSUS 

Hr. Speaker: :Motion moved: 

"That a supplementary sum not 
exceeding Rs. 64,64.000 be grant-
ed to the President to defray the 
charges which will come in course 
of payment during the year ending 
the 31st day of March, 1963. in 
respect of 'Census'." 

DEMAND No. 55-PRIVY PURSES OF 
INDIAN RULERS 

Mr. Speaker: Motion moved: 

"That a supplementary sum not 
exceeding Rs. 23.000 -be grant-
ed to the President to defray the 
charges which will come in course 
of payment during the year ending 
the 31st day of March, 1963, in 
respect of 'Privy Purses of Indian 
Rulers· ... 

DEMAND No. 56-DELHI 

Mr. Speaker: Motion moved: 

"That a supplementary sum not 
exceeding Rs. 55.27.000 be grant-
ed to the President to defray the 
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charges which will come in course 
of payment durin, the year end in, 
the 31st day of March, 11163, in 
respect of 'Delhi'." 

n.MAND No. 63-J4nnsTRT OF INFOR-
MATION &. BROADCASTING 

Mr. Speaker: Motion moved: 

"That a supplementary sum not 
exceedinl Rs. 75,000 be Irant-
ed to the President to defray tM 
charges which will come in course 
of payment during the year endinl 
the 31st day of March, 1963, in 
respect of 'Ministry of Information 
and Broadcasting'." 

DD.fAND No. 66-MINISTRY OF IRRIGA-

TION AND POWER 

JIll'. Speaker: Motion moved: 

"That a supplementary sum not 
exceeding Rs. 1,19.000 be grant-
ed to the President to defray the 
charges which will come in course 
of payment during the year ending 
the 31st day of March, 1963, in 
respect of 'Ministry of Irrigation 
and Power'." 

DliMAND No. 67-MULTIPURPOSE RIVi:R 
ScHEMES 

Mr. Speaker: Mctic.n moved: 

"That a supplementary sum not 
exceeding Rs. 11,27,000 be grant-
ild to the President to defray the 
charge3 which will come in course 
of payment during the year ending 
thc 31st day of March, 1963. in 
respect of 'Multipurpose River 
Schemes'." 

D.MAND No. 72-0'i'HER REVENUE Ex-
PENDITURE OF THE ML"Il~TllY OF LAB-
OUR AND EMPLOYMENT 

Mr. Speaker: !IIlotion moved: 

"That a supplementary sum not 
exceeding Rs. 16,00.000 be grant-
ed to the President to defray the 
charges which will come in course 
of payment during the year ending 
the 31st day of March. 1963. in 
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respect of 'Other Revenue Expen-
diture of the Ministry of Labour 
and &mployment'." 

DIIMAIm No. 8~INISTRY OF STEn 
AND HIi:AVY IKDUSTRUS 

Mr. Speaker: ~'lotion moved: 

"That a supplementary sum not 
exceeding Rs. 4.92,000 be grant-
ed to the President to defray the 
charges which will come in course 
of payment during the year ending 
the 31st day of March. 1963. ill 
respect of 'Ministry of Steel and 
Heavy Industries· ... 

DEMAND No. 87_0THER REVENUE Ex-
PENDl"l"URE OF THE MINlSTRY OF STEEL 
AND HEAVY INDUSTRIES 

Mr. Speaker: Motion moved: 

"That a supplementary sum not 
exceeding Rs. 14,51.16,000 be grant-
ed to the President to defray the 
charges which will come in course 
of payment during the year ending 
the 31st day of March. 1963, in 
respect of 'Other Revenue Expen-
diture of the Ministry of Steel 
and Heavy Industries· ... 

DEMAND No. 91--C0l\fMUNICATIONS 
(INCLUDING NATIONAL HIGIIWAYS) 

Mr. Speaker: Motion moved: 

"That a supplcmentary sum not 
exceeding Rs. 25,89,000 bc grant-
ed to the President to defray the 
charges which will come in course 
of payment during the year ending 
the 31st day of March. 1963. in 
respect of 'Communications (in-
cluding National Highways) .... 

DEMAND No. 92-MERCANTrLE MARINl: 

Mr. Speaker: Motion moved: 

"That a supplC'mr'ntary sum not 
exceeding Rs. 7.65.000 be grant-
ed to the Presiden t to defray the 
charges which will come in course 
of payment during the year ending 
the 31st day of -March. 1963. in 
respect of 'Mercantile Marine·." 
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DBMAKD No. D7-INDIAK POSTS AJO) 
~RAPHS DBPAR~T 

Mr. Speaker: Motio'] moved: 

"That a supplementary sum not 
exceeding Rs. 3,44,00,000 be grant-
ed to the President to defray the 
charges which will coone in course 
of payment during the year endin, 
the 31st day of March, 1963, in 
respect of 'Indian Posts and Tele-
graphs Department'." 

DKMAND No. 99-MINISTRY OF WORltS, 
HOUSING AND SUPPLY 

Mr. Speaker: Motion moved: 

"That a supplementary sum not 
exceeding Rs. 85,000 be grant-
ed to the President to defray the 
charges which will coone in course 
of paymen~ during the year ending 
the 31st day of March, 1963, in 
respect of 'Ministry of Works, 
Housing and Supply'." 

DEMAND No. 101-PuELIC WORIt!l 

Mr. Speaker: Motion moved: 

"That a supplementary sum not 
exceeding Rs. 82,59,000 be grant-
ed to the presiden t to defray the 
charges which will come in course 
of payment during the year ending 
the 31st day of March, 1963, in 
respI'Ct of 'Public Works'." 

DEMAND No. 102-STATIONERY AND 
PRINTING 

Mr. Speaker: Motion moved: 

"That a supplementary sum not 
exceeding Rs. 85,00,000 be grant-
ed to the President to defray the 
charges which will corne in course 
of payment during the year ending 
the 31st day of March, 1963, in 
respect of 'Stationery and Print-
ing'." 

DEMAND No. 110--RA.JYA SABHA 

Mr. Speaker: Motion moved: 

"That a supplementary sum not 
exceewng Rs. 2,65,000 be grant-
ed to the president to defray the 

GTants (GeneTal) 
charges which will coone in course 
of payment during the year ending 
the 31st day of March, 1963, in 
respect of 'Rajya Sabha'." 

DBMAKD No. 116-CAPITAL OUTLAY or' 
THB MINISTRY OF EXTERNAL AFFAlRS 

Mr. Speaker: Motion movee!: 

"That a supplementary sum not 
exceeding Rs. 18,00,000 be grant-
ed to the President to defray the 
charges which will coone in course 
of paym('nt during the year ending 
the 31st day of March, 1963, in 
respect of 'Capital Outlay of the 
Ministry of External Mairs'," 

DBMAKD No. lIB-CAPITAL OUTLAY 0., 
CURRENCY AND COIKAGB 

Mr. Speaker: Motion moved: 

"That a supplementary sum not 
exceeding Rs. 5,64,00,000 be grant-
ed to the Presiuent to defray the 
charges which will come in course 
of payment during the year ending 
the 31st day of March, 1963, in 
respeot of 'Capital Outlay on 
Currency and Coinage'." 

DEMAND No. 119-A-CAPITAL OUTLAT 
ON KOLAR GOLD MINES 

Mr. Speaker: Motion moved: 

"That a supplementary sum not 
exceeding Rs. 35,21,000 be grant-
ed to the President to defray the 
charges which will come in course 
of payment during the year ending 
the 31st day of March, 1963, in 
respect of 'Capital Outlay on 
Kolar Gold Mines'." 

DEMANIJ No. 121_0THER CAPITAL OUT--
LA': OF THE MINISTRY OF FINANCE 

Mr. Sp~aker: Motion moved: 

"That a Rupplementary sum not 
exceeding Rs. 20,27,40,000 be grant-
ed to the president to defray the 
charges which will come in course 
of payment during the year ending 
the 31st day ot March, 1963, in 
respect of 'Other capital outlay 
of the Ministry of Finance'.n 
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DEMAND No. 123-LoANS AND 
ADVANCES 

Mr. Speaker: Motion moved: 

"That a supplementary sum not 
exceeding Rs. 10,92,76,000 be grant-
ed to the President to defray the 
charges which will come in course 
of payment during the year ending 
the 31st day of March, 1963, in 
respect of 'Loans and Advances'." 

.DEMAND No. 125-PURCHASE OF FOOD-
GRAINS 

Mr. Speaker: Motion moved: 

"That a supplementary sum not 
exceeding Rs. 23,48,00,000 be grant-
ed to the President to defray the 
charges which will come in course 
of payment during the year ending 
the 31st day of March, 1963, in 
respect of 'Purchase of Food-
grains'." 

rDEMAND No. 133-CAPITAL OUTLAY OF 
THE MINISTRY OF MINES AND FUEL 

Mr. Speaker: Motion moved: 

"That a supplementary sum not 
exceeding Rs. 1,000 be grant-
ed to the president to defray the 
charges which will come in course 
of payment during the year ending 
the 31st day of March, 1963, in 
respect of 'Capital Outlay of the 
Ministry of Mines and Fuel'." 

:DEMAND No. 135----CAPITAL OUTLAY OF 
THE MINISTRY OF STEEL AND HEAVY 
INDUSTRIES 

Mr. Speaker: Motion moved: 

"That a supplementary sum not 
-exceeding Rs. 9,08,45,000 be grant-, 
ed to the President to defray the 
charges which will come in course 
. of payment during the year ending 
the 31st day of March, 1963, in 
"Tespect of 'Capi tal Outlay of the 
·Ministry of 5t,.el and Heavy In-
..dustries'." 

DEMAND No. 144--CAPITAL OUTLAY OF 
THE DEPARTMENT OF ATOMIC ENERGY 

Mr. Speaker: Motion moved: 

"That a supplementary sum not 
exceeding Rs. 2,000 be grant-
ed to the President to defray the 
charges which will come in course 
of payment during the year ending 
the 31st day of March, 1963, in 
respect of 'Capital Outlay of the 
Department of Atomic Energy'." 

The Demands are now bdure the 
House. 

8bri Daji (Indore): Sir, this is the 
third supplementary demand placed 
before the House, and we must thank 
the Finance Minister for having 
stated that this is the last. But this 
raises, Sir, against, a point which has 
been touched upon by the Public 
Accounts Committee regarding the 
mode of our budgeting. It is not a 
happy position when three Supple-
mentary Demands have to be placed 
before the House. And, if we study 
many of the items, surely we find 
that most Of the items could have 
been foreseen. This has let the Pub-
lic Accounts Committee itself to re-
mark that better budgeting should be 
aimed at. I leave it there for the 
present, because I want to deal with 
some other important points raised ;n 
this supplementary budget. 

One word about the steel retention 
prices. I may say that we whole-
heartedly welcome and support the 
reduction in the retention price dec-
lared by the Ministry. We not only 
support, we welcome the bold courage 
with which he stood up to the pre-
ssures of the private sector for in-
crease in the retention price. I think 
that the retention price, even as al-
lowed, leaves them sufficient margin. 
So, all the hullabaloo created by 
them for the increased retention price 
is absolutely unjustified. 

Coming to the general steel pro-
gramme, the development that has 
been sought is certainly welcome, but 
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one is constrained to remark that the 
pace is not as it ought to be and we 
are lafling behind, despite the best 
e1forts of the hon. Minister. The na-
.tion will have to pay very heavily 
for this lag. I have roughly worked 
(lut that our imports are likely to 
.reach 6:8 million tons, as againlt the 
:target of 2 million tons, and the nation 
will have to pay very heavily in terms 
of forei«n exchange for these inaeas-
.ed imports. The cost of foreign ex-
change will go up from RB. 238 crore8 
to Rs. 7lS crores as a result at this 
lag. 

In this context, I want to poLM 
()\1t that the private seetor has not 
been playing fair. It is paying for us 
as a nation to pause and assess the 
'Work that the private sector has done. 
No doubt, some at them have been 
enterprising but, by and large, if one 
considers their periormance during 
the last two years, one finds their 
performance rno;t disappointing. 
When there is allocation, the private 
sector fights for more allocation. It 
wants steel alloys in the private sec-
tor, it Wa,llts fertilizers in the private 
S<.~tor, ball-bearing in the private 
sector, in fact, every industry that it 
oOOuld possibly imagine. But I can 
'make bold to say that in the last two 
years not one important basic indus-
try allotted to the private se~tor has 
been started by the private sector. 
'l"hough licences have been granted to 
them, those licences are lying idle 
with them; may be it is their incom-
pE'tence, mav be it is their compiracy, 
both of which are dangerous enough. 
So, we must take a drastic step of 
boldly cancelling those licences; not 
only cancelling those licences but 
making it a point that those firms, 
those concerns, those business houses 
which take licences and arl' unable 
1.0 utilise them and keep them idle 
are not given any licences in the fu-
'ture so ,that they will not be allowed 
'a sort of veto on our industrial deve-
lopment. 

Then, we are making huge credits 
'Or loans, Loans are necessary, but 
one thing is very diSCORcerting. When 
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we take huge loans, the question 01 
serviciog those loans weighs v67 
heavily on us. For example, in tbe 
Third Plan period We will have 10 
set apart hundreds of crores of rupeell 
for servicing the loans alone. There-
fore we should take great care iD 
understanding and examining for what 
purpose we are taking loan.s. 

For example, there is a news item 
that in Rourke1a for training 231 
technicians we are getting a loan of 
31 million Deutschemark. This loaD 
at 31 million Deutschemark is merel7 
tor paying the Germans for trainll\8 
235 technicians and for that we shall 
have to pay for many long years to 
come. Therefore, the question of 
.oans should be scrutinised in greater 
detail. If we take loans for utilisa-
tion in sectors where there is lID 
immediate return, it will not be a 
arag on us. But if we have to incur 
heavy loans, which. run into million-. 
Just for services on technicians, it is 
a drag on industry. 

While on the question of loans, 1 
cannot but deal with the importB 
under PL 480. The imports guaran-
teed to us under PL 480, instead 011 
being a welcome addition to ollr food 
resollrces have become a permanent 
drag on them. I am forced to remark 
that the credit that we get from PL 
480 imports have become the opium 
to the Agriculture Ministry. Basking 
under the guaranteed imports under 
PI.. 480, much less is being done to 
augment our fond production than we 
ought to do. We have always been 
falling behind targets, The Planning 
Commission is worried about it and 
the Planning Minister is worried 
about it, but whenever we put a 
question in the House, the Food Min-
ister presents a picture, an ideal piC-
ture, of complacency par excellence. 
What hurts me is not the failure; 
failure itself is bad enough; but com-
plaeency in the face of failure is 
something really calamitous, Because, 
if there is complacency on top of 
failure, all avenues of improvement 
are shut up. That is what we are 
witnessing. Depending on these PL 
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480 grants, the Minister of Agriculture 
is always making bold to say, I can 
flood the market, I can open as many 
fair price shops as we want. We do 
Dot want tair price shops, we do not 
want imports. We want to know 
how far we are nearer our goal of 
food self-sufficiency by 1965-66. If 
we are not, I want to know why not. 
We cannot always blame the vagaries 
cd nature. Vagaries of nature could 
have been foreseen when we set the 
tQgets for the Third Plan. The P.L-
480 grants are becoming a great drag 
and ultimately 'are going to prove a 
areat hindrance and dead weiIht em 
our foreign exchange position. 

One word more about P.L. 480. A 
.uestion was raised in the session be-
fore the last, by way of a question. 
The hon. Finance Minister not only 
parried it, but he became excited 
over it. We welcome P.L. 480 grants 
because some wheat is coming. Let 
the Ministry take the House into 
confidence as to why there is a change 
in the contract that the surplus money 
left after the agreement entered under 
P.L. 480 can be used in India at the 
discretion of the American Embassy 
without giving any account of it to 
the Government of India. This 
clause is most derogatory to our 
IIDvereignty. It is an insult to our 
sovereigniy. I would like to know, 
is there any free nation in the world 
whieh will enter into such a contract. 
The hon. Finance Minister got angry 
and said, it is their money, they can 
do what they like with it. I would 
like to ask him, through you, I would 
like to ask the Government, would 
this be allowed to any other Embassy 
in India. Is it allowed to any other 
Embassy in any other sovereign in-
dependent country-to leave large 
sums in their hands, crores of rupees 
in their hands, to be used without 
accounting to the Government of 
India, to be used as they like? For 
what purpose? Is it for creating an 
American lobby in India? Is it for 
creating American public opinion in 
India? Or is it for using that money 
to vilify some of the policies of the 

Government? I want to know that, 
because it seriously impinges upon 
our sovereignty. 

I would like to raise a few mora 
questions. There is a Demand for 
privy purse. The Finance Minister 
has blessed big business houses time 
and again with what are known as 
tax holidays. I would like liD ask, 
during the emergency, is it not time 
liD have a privy purse holiday? Can 
we not ask the Princes to have a 
privy purse holiday for five years? 
Can we not give them bonds? We 
are asking the under-fed starved 
clerks and kisans, to pay a compul-
sory saving deposit. Can we not say, 
for the periOd of the emeI'gency, we 
freeze the privy purse and we give 
them bonds for five years? They will 
get 4 per cent interest; I do not mind. 
I think, during the emergency, it is 
time. While an under-paid clerk or 
kisan at the level of Rs. 125 per 
month, by his saving, will certainly 
forego one of his important wants, 
no prince in India, if he is not given 
pri vy purse for five years, it going 
starve: I am quite sure of that. This 
is something jarring. The Govern-
ment cries for the emergency. Every 
Minister says that the emergency IS 
going to continue for a long time. All 
right; it may continue for a long 
time. In his action, there is no ur-
gency. You do not give a token of 
the urgency. You do not give a 
token that you are feeling the emer-
gency. Therefore this aspect requires 
to be examined. 

There is a Demand of the Ministry 
at Works and Housing. We are all 
alarmed, not only alarmed, but I m8¥ 
say, in fact, we are all ashamed a& 
what came in the papers a few daYB 
back. An immense amount of electri-
city and water is being conwmed 
by so many Ministers. One of the 
Ministers, the Home Minister 
very touchy-we know his past re-
putation; over an accident, he l'I!lligD-
ed-in keeping w\th his traditions, he 
said, for six months, he is going to 
pay the bills himself. Very good. We 
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would like to know, after all, what 
the Ministers do with so much of 
electricity and water. Water, we can 
understand; they may be creating 
swimming pools. Electricity: do they 
take shocks? Do they take ultra-violet 
ray treatment? What do they do with 
so much of electricity? I am remind-
ed of the observations of the Auditor 
General previously, Shri Chanda, 
that with the perquisites that a Min-
ister enjoys, his total emoluments are 
more than the emoluments of a Vice-
roy's Executive Councillor. I want 
only to pause fOr a minute and through 
you I would like the House to ima-
gine what an under-fed clerk will feel 
when he reads that the bill for elec-
tricity and water of a Minister is dou-
ble his entire salary, his entire family 
budget? Double that amount is spent 
for water and electricity by each and 
every Minister of the Union. When 
he reads this in the newspaper, how 
will he be enthused over the national 
cause? How will he be enthused in 
depositing his hard-earnrd money in 
compulsory savings? Therefore, at 
least during this emergency, shall we 
presume that there will be a little less 
of watering of their gardens, that there 
will be a little less of electric shocks 
to Ministers and their relatives, a 
little less Of electric shocks to so many 
big persons who come to their houses, 
a little less Of ultra-violet ray treat-
ment, and a little less of heat!'rs and 
a little less of air-conditioning in 
their houses? 

I am told that the Finance Minister 
i. SO punctilious about it that he has 
ordered in his own office all the air-
conditioning plants to be disconne~ted. 
So, excepting the secretary, all the 
clerks go on sweating in the heat of 
Delhi. But each Minister has got m~re 
than one air-conditioning stt in his 
house, and if it goes on at this rate, 
than it will be like what is spoken 
Of in Hindi as IFT\'II'T \'II'T If'~ ~ t, 'f.'I:'l 
~ i'f1'?'Y ~ U the Ministers continue 

in this way, then you will not be able 
to enthuse the common people to work 
for the national caUSe and to work for 
the emergency. 

Then, I would say a word more 
81bout the Demand for Grants under 
the control of the Finance Ministry. 
We shall take up in greater detail the 
working Of the Finance Ministry when 
we cO'me to the discussion of the Gene-
ral Budget or when We come to the 
Demands for Grants under the control 
Of the Finance Ministry, because the 
Public Acocunts Committee h:ls th:-, 
time at least given Us some windo'v 
into the working of the Finance Mb-
istry, some little idea as to what gOL; 
on behind the pompous show of effi-
ciency presented by the Finance Min-
ister. That is there in the Public Ac-
counts Committee's report itself. 

But I would like to know one thing 
now. Much has been spoken already 
about the activities of big business. 
There is a Demand under the Com-
merce and Industry Ministry and there 
is also a Demand under the Fhance 
Ministry. Therefore, I would hk!' to 
refer to this. Much has been said in 
the Parliament and in the press about 
it. There is a scandal going on about 
the Dalmia-Jain concerns. And we 
are awaiting the discussion on that re-
port. But I would like to know why 
repeatedly in this House and in the 
other House, the Finance Minister has 
.been avoiding the answer to the ques-
tion about what has been done to the 
report on the Ruby Insurance Co. and 
the Asiatic Insurance Co. The report 
had been given to him during the year 
1959 or 1960. In a reply to a ques-
tion in the Lok Sabha, the Finance 
Minister was pleased to state in the 
year 1961 that the report was under 
consideration. Do I take it that with 
the efficiency of our great and effi-
cient FinanCe Minister it takes him 
more than two years to study two 
S'/TIIal! reports on the Ruby Insurance 
Co. and the Asiatic Insurance Co.? 
We find that even though the Da]mia-
Jain concerns report runs into more 
than 400 pages, and the Asiatic and 
the Ruby Insurance Co. reports run 
into 140 or 169 pages, the report on 
the Dalmia-Jain concerns could be 
examined much earlier than the re-
ports on the Asiatic and the Ruby 
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Insurance Companies. Is it because 
the Ruby and the Asiatic Insurance 
Companies are owned by aome per-
sons with whom Government wants to 
be soft? It may be that Government 
does not want to be soft, but file im-
pression that is left it this. 

Therefore, I would expect a pointed 
rep17 from the Finance Minister, while 
replying to thi.s debate, as to" what is 
being done with the report? I am also 
told that Government have had to 
appoint their own directors on these 
two companies. That means that the 
report has been studied by Govern-
ment and the report has .been found 
to be correct. And the report is very 
alarming. If the Finance Minister is 
unable to give a definite reply, I shall 
make bold to say in the course of my 
speech on the General Budget that I 
have in my possession a summary of 
that report and I shall lay it on the 
Table of the House for the benefit of 
the Members SO that all the Members 
can read it, and the Finance Minis-
ter'~ game of suppressing the report 
&hall not succeed, because we - have 
,;(ot the report or a good summary of 
the re-port in our hands. 

Lastly, I would say one thing and 
then I shall conclude. I want to say 
this, and through you, I want my 
voice to reach the Prime Minister, that 
one of the persons co:mected with the 
Dalmia-Jain concerns is the pre,ident 
of the august body called the Federa-
~>n Of the Indian Chambers of Com-
,'," "':e and Indu.'try. But two impor-
1 :I.: '. and big business persons of Bom-
!.,,~. have today come out with the 
,l:Itement that they are dis,ociating 
~hemselves frClm the Federation be-
cause that man is still the president. 
On the 16th March he has invited the 
Prime Minister to inaugurate the Fed-
'~ration meeting. Two big business 
persons, namply Mafatlal and Tata 
have said that they are dissociating 
themselves from the F\!deration be-
cause that man has not resigned. It 
will be a humiliation and shame to 

the entire nation if our Prime Mini&-
ter goes and inaugurates the Federa-
tion meeting under his presidentship. 
I would submit that Government 
should show their aheer contempt aDd 
say that they dissolliate themselves 
from such shady business persona. It 
may be that they may be in high posi-
tions as president of the Federatioa 
~ the Indian Chambers of Commerce 
and Industry, that man has had the 
cheeks to invite the Prime Minister 
and the other Ministers fer an 'At 
Home'. I would request the Prime 
Minister to boycott the 'At Home'; I 
would request the entire House to 
boycott the 'At Home' Or the recep-
tion and to show by our contempt that 
we do not even connive, an.d we are 
not even prepared to connive at auch 
shady persons who bring ignominy 
on the entire nation, and who play 
with the money that is entrusted to 
them, the hard-earned money of the 
pOOr people, and who are guilty c:4 
all those shady deals which have been 
,brought out in the report on the 
Dalmia-Jain concerns. 

Shri P. K. Deo (Kalahandi): The 
suppTementary Demands for Grants 
are necessary evils, and they should 
have been brought before this House 
only in exceptional circumstances. 
This is th(' third ti'me that thf' supple-
mentary Demands are being b~ought 
forward. The first series of supple-
mentary Dl'mands for Gran!s was 
brought forward a few months back, 
and we were asked to vote for ahout 
Rs. 8.42 crores on those Demands; and 
on the second occasion, we were asked 
to vote for a sum of Rs. 100.40 crores. 

We fully try be appreciate the emer-
gency created by the Chinese invasion. 
Probably there was a fit case to ask 
for more funds for our defence re-
quirements. But I cannot appreciate 
that expenditure in other items could 
not have been foreseen at the 
time of preparation of the budget. 
Here I would like to draw attention to 
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BOrne Wlpects of the increase in non-
plan civil expenditure. Even though 
the Finance Minister has been harping 
time and again on the need to observe 
austerity, nothing has been done so 
far as the .administrative expenditure 
side of the civil departments is con-
cerned. 

In this connection, I would like to 
draw attention to the Seventh Report 
Of the Estimates Committee of the 
Third Lok Sabha. This deals with 
the action taken by Government in re-
gard to the growth of civil expendi-
ture. I would also invite attention to 
the Ninety-second Report which points 
out the various discrepancies and the 
unnecessary increase in civil expendi-
ture On the administrative side. It is 
pointed out that as much as Rs. 99 
crores W2re spent in the last five years 
On increase in civil expenditure. Even 
though instructions were given for an 
intensifiC'd effort by the various Min-
istries to effect savings in this regard, 
even though the Finance Minister in 
his reply to the debate on the Finance 
Bill in 1960 had pointedly stated that 
he was taking action in that regard, 
nothing has been done. The Seventh 
Report of the Estimates Committee re_ 
veals that in 1961-62 and 1962-63, 
there has been an increase of Rs. 58.90 
crons in this regard. If you lock into 
the budget papers, yOU will see that 
there would be a substantial increase 
in this item in the coming year also. 
So, taking into consideration all these 
aspects, I would like to know what 
serious steps have been taken to 
effect savings in these departments. 

It will not be out of place here to 
refer to some recommendations of the 
Estimates Committee in their Seventh 
Report. They have pointed out that 
the various tiers in the Government, 
instead of solving the problem of quick 
disposal of papers, create various 
hurdles and impediments and raise 
new obstacles. They have recom-
mended that these tiers in the super-
visory staff should be reduced, ,but in 
spite of these recommendations, noth-
Ing has been done. Rather, there has 
been a multiplicity of additional 

Grants (General) 
Secretaries, Deputy Secretaries and 
so on. 

Under Demand No. 16 we are 
expected to vote a sum of Rs. 125 
lakhs under Tribals. This expendi-
ture includes the expenditure on 
relief measures and supply dropping 
operations in the NEFA area. The 
supply dropping operations in the 
NEFA area have been a source of 
big scandal. Time and again it has 
been pointed out that certain high 
digni taries belonging to the party in 
power have been associated with this, 
and that there have been cases of 
these supplies which are supposed tu 
have been dropped in the NEFA area 
being sold in the black market in 
Calcutta. We would like to know 
what action has been taken, if any 
enquiry has been conducted, and if so 
the result. This has become a source 
of great worry to all of us, and I 
request that sufficient steps should be 
taken so that no pilferage takes place 
in future. 

Coming to Demand No. ~4, I would 
like to point out that Government i.! 
selling sugar abroad at Rs. 370 per 
ton, against the internal price of Rs. 
800, thus incurring a loss of Rs. 430 
per ton in the shape of the subsidy. 
This comes to Rs. 14.7 crores every 
year. When we are going to tighten 
our belts and trying to implement 
austerity in every department, I would 
like to know if this money could not 
have been saved and better utilised 
for some other purpose. 

Regarding Kolar Gold Fields, 
would like to point out that even 
though the price of international gold 
is at Rs. 70, the cost of production In 
the Kolar Gold Fields is much higher. 
Why should it be so high? A thorough 
probe into this is essential. 

So far as the various loans aI'" 
advances to the State Governmcn·c 
are concerned, I would like to poin< 
out that the Finance Minister In his 
Budget Speech has said: 

"While agreeing to clear theIr 
overdrafts, I had to stipulate that 
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[Shri P. K. Oeo] 
the States must impose tight 
financial discipline, raise addI-
tional resources, keep their 
expenditure within their means. 
I trust the States will ensure a 
similar situation is not allowe<t 
to arise in future." 

This overdraft on the part of the 
SLates has become a source of'a big 
headache to the Centre, and to regu-
larise these overdrafts, time ana 
again they have been advancing loans 
and subsidies. There should be a 
stop to this. This report says that 
six or seven States are the culprits. 
We would like to know which are tne 
States which are resp'onsible for 
draining the resources of the Centre. 
As a measure of financial control, no 
future latitude should be allowed to 
the States, So that they would be 
able to control their spending and 
try to raise resources from their own 
SLates. 

Coming to the privy purses of 
Rulers, I may refer to the remarks of 
Shri Daji from the Communist Party. 
I am surprised that a party which 
owes extraterritorial loyalty shou'd 
come out and give patriotic serm'ons 
to the various Rulers. I do not hold 
any brief for the Rulers as such, but 
I would like to point out that at the 
b"c~ and cal! of the nation they Mve 
n:ways come out with sacrifices. You 
m"v remember the famous speech of 
Sal:dar Patel in the Constituent 
Assembly when he said that these 
meagre privy purses given to the 
Rulers, .... 

Shri Da,J1: Very meagrel 

8hr1 P. K. Dee ...... were nothing 
in comparison to the sacrifice that they 
had made for the unification of this 
country and for building up a more 
prosperous and stronger India. So, 
10 bring up that question here is 
absolutely meaningless. There Is 
absolutely no case for reviewing this 
question because it has found a place 
h. the ConsUtution in the form of • 

solemn promise of the nation, and 
promises are not like pie cru~t to be 
broken at convenience. So I refram 
from making any further ;emarks In 
this regnd. With theSe words, I con-
clude my remarks on Supplementary 
Demands fGr grants. 

'lI't., ('in1TT'f) : 11Pf'Tf'1' 9;1"~~"" 

~i'in. T orT ~:""rit~~f Wrr~.,. if;r 
'ffi lrf ~ n it ~r!' "Ff': X ~ ~Jlf 
lP:"f\'iT fi'i 'TrFr."iTi<r if l>: ~ Til if <.Ht 
ij ~rr.t ~ f"l'f ffili "{l'T i; f<'l'~ ~-~~ 
w,1' ~nrf~tp:I'r~ I ~if ;'; Fr.m 
f., r.:r: ~ "3'1') 'Tlr 'f'l'Jr ~ f,. errf'fifflr-
fif if ~i q- H ~ orr~ fif lIT"!' f :t fi:r"t 
~,'i r r ;run- '-fi~ ;:rf)' '35nr ~ I n 
if; q a-"?:H 1fT.q; T"{ ~Tr.i\ it fq ~ 
q-';J; 1f: ~ 11.-1''1' .In n: ~ ~ f if W T"{ 

~ I !(l'lrr Iff 9;I"'l'1f t. q;ro ~ To 1"10 

it WiT 'T~TH if; ~iIl'T "{". ~ I ~l 

fOf; ~ 1f;pr rr .~ ;if '" ~"..-: f 'Trr 
Ii ~ ,'FTi :r:ri ~ 'ir ;fiH 'I r ir.n 
tT:rr~ I 9;l"ofi 1T 'i.i if ~.~ I~ I H 
~iii ~'i ifr;p: f{;i'f'l'f 'it ~("~ 
it li'l tifi1 ;:r~t i'iil'i ~ I 1fT tTr ;:!"~1 
'ffj r; f r: ',ir ."1; f~, ~ rni -.rm ~ '3 ,f ~t 
'Tf,ot~:T ... ~iii ~j orr;p: f""i.,T if <IT 
if!".' frolf orm ~."'f;'l ~l ~;r ~l:ij·l 
~ :-~ ,ji ;~f.in IT"{l1r"I' iffi f<:r~ <:"i':t 
if :;r'i{ -;; i IT"{ f'H<:rinl'r if ':·:r.:rr ;jf'TlT 

~ q'i"{ If<l: .rill ifTif-·r.:lrTh lfr f'firi!' 
If.if ~ ~liT ~T) ~ I ~'T 'fif vrn Ii"r~ 
;:r;;n: fffi ;jf"j';lT t 1I'n: ~ if; ilTt it 
2;f,;rn H'lT ~JT ~ lIi:rr;:rHl1: ttlfo !fro 
m "t~ ~ I ~(1f~ i!tu ;:r;;n: ~ ~ t -
ttlf o er'ro orrif if; f~~Juif ifir !1r!'( 
vi{ lfoT tii!'T ~rlTT ;jf"j'.jr t I I{ it ~S1t 
lI't~ if; q-j{o '(fo erTO ~ ~a' orr"t it 
fm;r!l'J 'fir R; ~T hr El'THT,'tlr if; f ... :t 
2;f ... ::r 'fiT f<':'lIl ;jf"j'ffi" '3~it 1l;lfo erTo i'rrif 
~l( ttlf 0 tt;{ 0 1l;1f 0 ...,. q-;rr.Ulftflil'l 
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, ~ 'fir f<;m: if <:,,:=t m ,,<I' ,;r fiflT-
u;ft !f<: 'i'~ flf,1fT JfFfT ~ !f<: JfT .rrrr 
.~ ij' mil" ~ ,,<I' 'tiT Ur.it 'R 

'.;t if~ f'fi'.IT ~m I 

~. "~m : 'lit!\' f~'AFfT 6T 
'<nlf1 oT ~~ lff'f,ll' m ~ I 

a1\' ., : ~f<r.;; ~ eft ~ If,'llI' 
it; f;;r.:~ \fit:!"T ~'r ~ I 

'II"'\' ~,\,o .{o ~ (~) : 
'~ q;Tit erT ~ 'iT <:!i':T1' ~ I 

.:i\' arl : m'rr.r q;"'iT ~ emil' rn 
.it; ~~ ~:rl' ~Trir f.;m ij' ~ 'tiT 'fiTlm 
.~ I ~ q;,it ~ ;mur ij' <:II'T 
i;ffifT ~ I 

Jlfr ,fro iio lf~r 'tiT ~orqi:<I' 

h f'.r.1rr 'ifT~ ~ I 

.:i\' ,,'\'o .{O ~: IIfT'l' 'lit ~ 
~~1 « 'fi:f « l!~'ICI' i[T zpft I 

.. '\' .. : ~ ~ X~ if ~ 
¥c; 'R f~ gm ~ : 

"Certain land owners whose 
land had been acquired for the 
establishment of an Agricu'tural 
Farm for multiplication of im-
proved seeds, not being satisfied 
with the compensation assessed 
by the Land Acquisition Authori~ 
filed a suit in the Court. The 
latter decreed compensation at 
·enhanced rate in six cases involv-
ing a payment of Rs. 44,949.33 
nP.-

~iI' ~rw lfini 'fir ~ ~ i~ it 
i;r ~ ql, ~ ~1 if ~ 'fir zpft t 
.rp: :a'iI' ~ ~ lfint iI'if'TtI; ~ t f;;r;f 
ItiT ,,"iff iI'~ <lfm;!' !if" !i~ 
ItiPlllf rotr ~ ~ I ~ ~rrr .. 

Or4tW (Ge!l.eTaI) 

f<'Tl1;lI'f'.fll'~~if"l'T~~~ ~ 

t ~ !IT !ITI:t~1' ~ tJ1 ~m mt 
iR11:!; ~ ~ ~h: "J''f oit ~..:r~ ~ 
~ ~ ~ I ~"I' <m' qf<:iJfllf If:[ ~ fli 
'31'1' 9'Trr 'li1f1' lR'~1' 'f~ "" ~ ~ :a'f <it 
~j7(fl liT ~I' If,'"T'I'!' '1~:fr ~ I ~ 
~Ilf if; r;;r~ o;r;;~ q,,~ i' T ~I' f;;rl:!; "I'~ 

~ qh: ~~ 'f~ ft;rn 'ifT~ I 
IiIi' ,;[ q;r;;r ~~'i ~ 'ff g 'If!' ,,"I' "I'Ifr.r 
'R <t:!{'I"T lfi<: f<:'llT 'ifTiT ~ I ~ :t srr.f,1f 
~ ';T 11'1' fun i;r.lf;r ,.;Tt f:1.i"T'f 
or~ ~ IPl'T I tlT flN;:r if ~l 
IffT 'r"r ~~m ~ ififf'li ~ "or it 
'}ft;r1 Wi ~JI' oit ~'f ~ ~ ~ ~ I 
~tT m if ~~'h: if ~~~ if f"{l" ?Tf If:t 
f'li~ ~ ~ I iI'R if -w;! it <f;'.ii'-i~i 

fG"I'nT ~ I ~1> r'lif<:'l :t 1fT ~ f'!<: it 
'fTll''r lfflf:' q;'~: l;fh 'f;;::r fii R{r IiTT 
~ "1'1 ~ m ,!j -g ~ l'Jf iff,' lw:rr I 
,,"I'~ 'qT q;:rr At; ~ Ii a~r /i'.-fi ~ ~ 
ifIlf if ~I (f '1g~ ~ti~·~'l ~da-l1:n t.! 
~ q'i ~ ~~.tilT f~~:mr I ~ 
~ ;;r.rcrT 'fil 'folIC {lm ~ ~1 { 
tzr <r.T1f it ¥'i,E.¥t ~'1<TT !Ii 1m I 
~ m~ 'lil' If!! 'l°iti:i ~ f'F '1'1' '-l";;;:tt 
~Ji iiif ~ <f<'l' 'liT ry;mh'rik ~ f..1'~ 
~ ~ffr ~ q-[1: 'a"U 'i< :;;.-':;(1' ii-.r iff~ 

«1W'i it' q;rq or"i(f[ t I qyq '!:r ('f) 
V1' itar ~ q'i"l: ~I' :ilR ~f ~ I 
~,; om: :f ~ <'I f 1; crr.niI' if G(!f1: ~11" 
~i if I '1<'1' if W1i ~ vi I er!':a'iI' it 
~ ~ itn ~ ~ ~ "'W f'li '1,{ro 
aT "or {Tar ~ q)-( ~ ;;rrrr 'ifTff!' ~I 

~r ~vrr ~ ~ ~ ;r,~ 
!lIT {T "l:~'r t I qyq' al w.r ~ « , 
~~Ii'i?: Ifi~ ~ ~ ~ it 1fiffi1~ ~ 
tit ;;rr-t -omfr ~ I {" If)~i\1' if otT"I' qy 
~ ~ I ~ f~ Ii 11'11' ~.1J .q. .tt4·;Y 
Iti':m rlfi ~ lff:;r;;r 'liT 3ft <ii"l' ~t <:~ 
t 'i'ffl ;;~ I 'lR IIPR {~ ifiIl{ if; f~. 
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[llft ~] 
\tiff;; ~r ~ 0') ~ ~r ~ ~ 
" I ifT~<foTU ~r ;;fIif;; <T ~ ~ fil; ~ 
~~ij'~it;mp'mm~~~ I 

cf\'o ~o ¥<;o ~ ~cr ;;y) 
iTt mat ~ ~ ~ tim" ~ ~ f<f; ~ 
~~1<:'Ilr~m\l1 ~~~~ 
1Wi smr it ;;r;rcrr ~ f<;rQ: f~ >;frcrr 
t I ~ irt <£Q7f RI"if '~urr ifT ~mT ~ 
'I;f~ l!~ ~m ~ f'fi ,Hr 'fiT ~ ·~r 'Q"rnT 

t: en:': ~lfC:cllf'ili:ii it 'l>1lr rn cmrl 
f1ro';ri<:'it 'fit ~ ;;mIT ~ ~ fil; a« 
~ "fTtrf ifT iiiii' ~i<T rn it ~ 
~ ~ I ~ir ~ ~ f~ ~ ~ 'liT 
:q;:n lfTR rn Ii<: 'ifr ~1!IT ~ <T{t 
flr"f'fT, a- fl:ro<T r ~~ q;1T ~ WI" ~ 
w;< ~ ~ Ii<: if>T1'fif ~'ro w;J rn 
~ I ~ <l<'n ~ ;r<;m: ifT f;lfR fu:rr;rr 
"IT~TI ~ I 

~ it; 0I'l"!" m~;?:fq;li F~ if, '!i'iJqa 
;;rT ~ fq;;fr~ "'ifm:<:'r;;j' ~ ~if; 
If,Tlf if Cf~r l1¥~f ~I "!"~ m<'f ~ if» 

q-it ~ If'.IT ~ Ii<: ~i <f'fo -a"i ~ ~ 

f"f~'f1 <Tft g'IT ~ I ~ f"f": Cf~ IT?~ 
~) <if ~ I ~ '<lT0T t f'fi ~ ~c:<: 
Rt.fcr cr..: R"lIT orrir f;p; it ~ ifT 
~ C5f'li tl'~ ~r ~ I 

~<T ~~f it; m-<i ~ f~ ~ ~ 
"'~ ~ f'li' ~cr ~h ~lR'f 1.f~<Tr 
it; <rr't if >;fr ~ ~ ~ ~ '3";r Ii<: ?(Tffi<l 
fc,~'i ~'l ~ vwr ~ I 

Mr. Speaker: According to intima-
tion since received, from Mem~s, 
cut motions Nos. 1 to 7 are desired to 
be moved to Demands for Supplemen-
\ay Grants (General). Hon. Members 
may move them subject to their being 
otherwise admissible. 

Shri Hem Barua: 1 beg to move: 
That the demand tor a Supple-

mentary Grant of a sum not 

Grants (General) 

exceeding Rs. 1,25,00,000 in 
respect of Tribal Areas be 
reduced by Rs. 100. 

[Supply droppink operatiollll iD 
NEFA (1).] 

Shrl Hem Barna: I beg to move: 

That the demand for a Supple-
mentary Grant of a sum not 
exceeding Rs. 3,15,000 in res-
pect of Cabinet be reduced by 
Rs. 100. 

[Need to ellect economy in the· 
Cabinet (2).] 

Shri S. M. Banerjee: I beg to move: 

That the dpmand for a Supple-
mentary Grant of a sum not 
exceeding Rs. 37,10,00,000 in 
respect of Defence Services, 
Effcclive--Army be reduced 
by Rs. 100. 

[Working of manufacturing and Re-
search establishments (3).] 

Shri S. M. Banerjee: I beg to move: 

That the demand for a supple-
mentary grant of a sum not ex-
ceeding Rs. 50,00,000 in respect of 
Goa, Daman and Diu be reduced 
by Rs. 100. 

[Expan:,;on of industries in Goa 
(4)]. 

Shri S. M. Banerjee: I beg to move: 

That the demand for a supple-
mentary grant of a sum not ex-
ceeding Rs. 35,00,000 in respect of 
Pensions and other Retirement 
Benefits be reduced by B.s. 100. 

[Need to revise rules of pension 
and other retirement benefits(5)] 

. Shri S. M. Banerjee: I beg to mOve: 

That the demand for a supple-
mentary grant of a sum not ex-
ceeding Rs. 95,54,000 in respect of 
Other Revenue Expenditure of 
the Ministry of FOOd and Agricul-
ture be reduced by Rs. 100. 
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[Need to revise the price struc-
ture of sugar to boost; up ex-
port (6)] 

8hri 8. M. Banerjee: I beg to move: 

That the demand for a supple-
rr.entary grant of a sum not ex-
ceeding Rs. 23,000 in respect of 
Privy Purses and Allowances of 
Indian Rulers be reduced by 
Rs. 100. 

[Need to stop payment of allow-
ances to Rulers in view of emer-
gE:ncy(7)]. 

Mr. Speaker: ~hese cut motions are 
now before the House. 

Sbrl Hem Barua (Gauhati): Sir, I 
speak on Demand No. 16-air drop-
ping operations in NEFA. These 
operations were so long entrusted to 
the Indian Airlines Corporation but 
for reasons best known to Govern-
ment, they are now entrusted to a 
private company called the Kalinga 
AIrlines Private Ltd. This company 
Is engaged in dropping of food in the 
s1rategic area of NEFA and Nagaland 
since May 1, 1960. But the thing is, 
there was no tender ....... (Interrup-
tions) . 

Mr. Speaker: Order, order. The 
Member who is speaking must be 
aS3ured a peaceful surrounding. 

Sbrl Hem Barua: There was no 
te~der. The tender was never invit-
ee: and it was by a personal negotia-
tion with this company. called, the 
Ralinga Airlines Ltd. that they were 
entrusted with the work of air-drop-
pIng of food in the strategic areas 
like NEFA and Nagaland. 

Now, Sir, may I invite the atten-
tiOn of the Government to the Audit 
Report, which is a confidential docu-
ment so far, where it says: 

''The tender notice, tenders, 
comparative giatements, etc. could 
not be produced to Audit." 

Besides, 

"no information whether any 
notice was issued, and if so, by 

whom and wherefrom the agree-
ment was originated could not be 
furnished to Audit." 

This is a shady deal entered into with 
a faVOured compal1y by the Govern-
ment and my objection is that the 
Government do not have the moral 
right to waste the Indian taxpayers' 
money like this. 

Sir, in reply to a question put by 
Mr. S. N. Dwivedy, the Prime Minis-
ter had said that the Government 
have so far offered to the tune of 
about Rs. 2 crores to this private 
company. And then what is this 
Kalinga Airlines (P) Ltd? Is it not 
the Indianised name of an air com-
pany called 'Indamar' that was being 
1:lhcklisted? I would request the Gov-
el'nment to find out how far this fact 
is true. This company phoenix-like, 
the Kalinga Airlines (p) was born 
Jut of the ashes of the Indamar 
Company. 

'!'hen, there are serious accusations 
against this company. What are 
the serious accusations? Even a man 
Of the stature of the Secretary of the 
Congress Parliamentary' Party made 
serious allegations against this com-
pany that blankets that were meant 
for jawans in NEFA were being sold 
in the Calcutta markets and there are 
allegations made against this com-
pa::y of selling a part of the comm?-
d:ties that it has to drop in NEFA In 
the markets. If you analyse that air-
dropping list, there you will come 
aCroSS one column and that column 
is 'target missed'. They very often 
miss the target. That means they 
mis-drop the food, mis-drop the com-
modities. But, as a matter of fact, 
they never mis-drop or mis-deliver 
these commodities. These commo-
dities find their way to the market 
a: Jorhat and when I say like this, 
the Government might say, "Give us 
concrete ingiances" and I would tell 
them back, "I am not your policeman 
to do that; you have your Intelligence 
Department" and the Intelligence De·· 
partment has to. 
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Mr. Speaker: The Hon. Member 
should address me. 

Shri Hem Barua: Through you, Sir, 
tell them, "I am not a policeman". 

Thllse are the allegations; these are 
the accusations. It is for them to 
.. nquire into. 

Mr. Speaker: There is one thing 
that I must tell the Hon. Members. 
If the Hon. Member, any Hon. Mem-
ber-I am not talking of Mr. Hem 
3arua alone-takes a step on this 
ground that he is not a policeman, 
h~ must be responsible making the 
allegations that he does in this House. 
He must make some enquiry and be 
lure of his ground because here we 
are protected-any Member can say 
anything against any other which 
may cause great harm to the com-
pany or to the in·Hvidual. I am not 
talking of this particular case. It has 
('ome so many times here before this 
House. The Hon. Members are re-
quired to make enquirie5 before they 
make any allegations. So far as the 
Secretary of the Party was also con-
cerned, so far as I remember, I 
think some notice was served on lAe 
Se~retarY also. I do not know 
whether he has withdraWn them or 
he is still persistin!( in that. If some 
IJon Member. make such allegations 
out5ide, probably the company might 
have some recourse to the courts. 
nut, here, inside the House, these 
alle!!ations are protected because the 
!';pe:lker exercises that check. I 
would request the Hon. Members to 
bn careful when they make these 
allegations. 

Shrl Barl Vlslunl Kamath (Hoshan-
gabad): Sir, may I submit that very 
often reports appear in the news-
papers-very well-established news-
papers-and there are even editorial 
comments with regard to those re-
ports. Are we precluded from re-
ferring to those reports In this House? 

Mr. Speaker: The Hon. Members 
('an only refer to those reports and 
~ay that such allegations are being 
-wnade In the press and that the Gov-

ernmt'nt should make enquiries and 
come out with the result of that 
enquiry. That should be the attitude. 

Shri Hem Barua: I made these al-
legations, because 1 am convinced ol 
these facts. That is why 1 have made 
these allegations. When 1 said, "I 
am not a policeman", 1 said so be-
cause of the fact that it so happens 
that tht' Government would say, "You 
ratch hold of a particular case and 
bring it before us". It is difficult for 
us to do that and it is on tha,l; plea 
that 1 said, "I am not a policeman". 

Now, it is a very fine thing that the 
Government have assured an enquiry 
into it. 1 am often reminded of a 
cynical remark made by Disraeli: 
"Whenever you want to shelve a 
matter, just appoint an enquiry com-
mittee". 1 want this enquiry com-
mittee to go into the serious allega-
tions against this company and the 
repoFt should be placed on the table 
Of the House. 

Now, Sir, if you examine the terms 
of agreement entered into with this 
conlpany-the Kalinga Airlines.-and 
the Government, you will see how 
this company is being favoured. 
Generally, you enter into an agree-
ment with a company like this for a 
shorter period. But in the case of 
~his company, 'according to clause 
1(a), the Government has entered 
into an agreement with the Kalinga 
Airlines for three years and accord-
inr to clause l(b) the Government 
has the option to renew that contract 
fo~ another two years. Thus thi! 
company enjoys a longer tenure of 
so-called service to the country! 
But this was not done in the case of 
the Indian Airlines Corporation. r 
do not understand that. 

Then, according to clause 3 Of the 
agrEf'ment, the aircraft will be based 
at Mohanabari (Dibrugarh) and when 
thf'se empty aircraft fiy from Mohana-
bari to Jorhat, they will be paying at 
the rate of Rs. 3'75 nP per statute 
mile for "position fights" of alrcrafts. 
Dut do you know, Sir, when there 
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was an agreement with the Indian 
Airlines Corporation, they were paid 
only Rs. 3'50 nP per statute mile 
of flight from Mooamabari to Jorhat 
IIIlnd vice versa? In this case also, 
both the ways are paid for. But this 
company enjoys a benefit of 25 nP 
pel statute mile extra, whereas the 
Ir,dian Airlines Corporation got only 
TIs. 3:50 nP per statute mile for-fly-
ing down those empty aircraft from 
Mohanbari to Jorhat. Here is a 

·company which is . . (Interruptions) 

8hr1 Hem ~arua: 
ces. You cannot 
EOurces. 

have my sour-
challenge my 

ShrJ D. C. Sharma: Why are you 10 
much against it? 

Shri Hali Vishnu Kamath: It is in 
the public Interest; it is in the 
national interest 

Shri Hem Barua: Because I find 
peop~ ... bleeding through their nose; 
because the Government wants to 
favour a certain company. There 
are reasons for that. 

Then I come to clause 5. This is 
for the night stops. For the night, 
thEse aircraft can be stationed at 
Jorhat and according to clause 5 of 
th(; agreement the contractor, mean-
ing the Kalinga Airlines, would ar-
range for the transport, lodging and 
food of the pilot, co-pilot, engineer-
ing staff, ejection crew. etc. and the 
Government will pay for that. What 
is the rate? The Government will pay 
for pilots, co-pilots, radio officers and 
engineers at the rate of Rs. 7'50 nP 
per 24 hours and they are four in 
number. There Is one mechanic and 
he would be paid Rs. 6'25 nP per 

.24 hours. Then there are five eject;on 
crew and they would be paid Re. 1'00 
per 24 hours. But it is not clear what 
the Government mean by 24 hours. 
Will there be any corresponding de-
cline In the rates of payment when 
the aircraft Is stationed at Jor'bat not 
for 24 hours? The Government II 
vague about that. At that rate, It 
you calculate, yOU would find that the 

Grants (GeneTa!) 
company makes an additional profit at 
&S. 1650 annually. 

Then, Sir, according to clause 
5(b), the empty aircraft that would 
be flying from Mohanabari to Jorhat 
can have loads, either way. The), 
might have loads and for these loa", 
there would be payments, round tri~ 
payments, as they get for dropping 
of food or dropping of commodities 
ir. NEFA. This clause in the agree-
ment gives them an additional advant-
age. When the empty aircraft fly 
down they get a statute payment and 
at th .. same time when they get load, 
tlley get payment for the load at the 
criginal rate. This is an additional 
ad\·anfage. 

According to clause 4 of the agree-
mt'nt, the lAC was permitted only to 
employ crews of Indian nationality 
amI with Indian licences, but here il 
a company which is permitted to em-
J:loy crew possessing Indian licences. 
That means this company can appoint 
foreigners and allow foreigners to 
fly our aircraft to strategic areas like 
NEFA and Nagaland which are dan-
",erous. This company enjoys this 
benefit. 

What about pay-load? According to 
the tprms of the agreement, in the 
case of this company, for pay-load to 
NEF A, each aircraft would carry 
6.500 Ib only. For that, it would get 
Rs. 750 per fiying hoor. "Flying 
hour" means the hour between take-
cJJ and touch-down stage. But in the 
case of this company, four minutes 
extra taxing time are allowed for 
d:'opping the sorties and eight minutes 
for loading of sorties. What about 
the contract with the lAC? With the 
lAC, it is only Rs. 725 per flying 
hour. At the same time, the load 
they were asked to carry was much 
high~r than this. They were asked 
to carry, 6.800 lb per flight. But here 
is a company that carries less load, 
than what the lAC WBS carrying. The 
lAC was carrying 6.800 lb and thl. 
company carries 6,500 lb only. But 
the lAC used to get only Rs. 725 per 
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[Shri Hem Barua] 
ftyin& hour, whereas here is a com-
pany that gets Rs. 750 per flying hour 
plus the aElvantage of four plus eight 
minut('s. 

Mr. Speaker: Did the lAC re:fuIe 
to go on with the contract? 

Shrl Hem Banaa: No, Sir. They 
were deprived of this contract, be-
cause the Government wanted to 
pamper some of its own children. 

Then there is another nice thing 
about this company! It can carry pas-
sengers also, if it likes. And if it 
carries passengers, then the total leat 
deduction, as they call it, will be 700 
lb. When there is a 700 Ib deduction, 
they get the flying hour rate all right 
even then. Supposing they carry one 
passenger, multiply 700 by 750 and 
divide that by 6,500. They make an 
additional profit of Rs. 80 per ftying 
hour. These are all advantageous 
tenns given to this company. 

Then there is another term or 
clause in the agreement and that Is 
about the diverted flights. When the 
flights are diverted, they are entitled 
to the entire money covering the 
time that is needed tor diverting the 
flight. That means the plane can 
shoot up and again divert its way, in 
anyway it likes, and they can always 
say they had to do it .. bccaus(' of bad 
weather, and so we have been romp-
ing and roaming about in the sky." 
They can roam and romp in the sky 
on the plea of ''bad weather" and yet 
get the entire money. This was not SO 
in the case of the lAC. Here is a COIl'-
pany that is favoured with all these 
conditions. I have found out so many 
things, and shalI say why it is so. 

Mr. Speaker: The hon. Member's 
time is up. 

Shrl Hem 8a.Ma: I have so many 
things. 

Mr. Speaker: He has spent the 
whole of his time On the Kali.n.ga Air-
lines. 

Shri Hem Baraa: The trouble was 
that much of my time was taken up 
by interruptions. 

Shrl Joachim Alva (Kanara): There 
has been no interruption at all. 

Shri Hem Barna: Whatever that 
miiht be, here is a company that 
enjoys so many advantages and so 
many benefits. Is it because of the 
fact that the Chief Minister of a cer-
tain state is interested in the Kalinga 
Airlines? We have to examine that 
particular aspect. If you provide that 
Chief Minister with a suite of rooms 
in the External Mairs Ministry we 
do not bother; if you send him to 
Washington on a doubtful mission we 
do not bother; kick him up as high 
as possible; sky-rocket him; we do 
not bother. But we are very much 
bot!1cred when we find that the tax-
payers' money is being squandered in 
order to pamper a blue-boy of the 
Prime Minister. I request the Prime 
Ministf'r-he is not here-to rend the 
Audit Report which is a confidential 
document as I have said and I am not 
ready to part with it. Call for the 
audit report and sec it and then he 
will make a rediscovery of India in 
the ('on text of the revelations made 
in this audit report. 

There is another charge against 
this favoured company. It iii that it 
contributes money to a certain news 
magazine in Delhi with a circulation 
of 4,000 and with an asset of Rs. 72 
lakhs. That may be another reason 
for pampering this company. I would 
say that the Prime Minister has all 
virtues. He has unequal intellectual 
gifts; his patriotism cannot be ques-
tioned; his love of the country cannot 
be questioned. But he suffers from a 
vice, the vice of extending patronage 
and protection to undeserving people, 
and the case of the Kalinga Airlines 
exposes this very nakedly, as to how 
this company has been favoured. May 
I continue, Sir? 

Mr. Speaker: I would not like that; 
I would request him to stop. 
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Bhri Dem BIIraa: I would not say an,. more about that. I would only 
say a lew words about the Tusker 
project in NEFA now in one minute. 
Did not the Government know about 
the activities of the Tusker projects? 
They knew about it. I have those 
papers with me. A certain employee 
of the Tusker project who suffered 
from moral conscience intormK the 
'Controller-General of Defence AJ;-
counu and then the Secretary ot the 
Finance Ministry, and after that, on 
the 13th June, 1962, he wrote a letter 
to the- President. I have a copy ot 
the Ie-tter de-tailing the fraudulent eJ[-

penditure and irrelnllar methods 
adopted in the Tusker project. On the 
lo.h January, he wrote a letter to 
the Prime Minister, but then the 
elephantine body of the adminiatra-
\ion would not move. What hall 
happened! The Tusker project was 
!lent there to NEFA to build roads, 
but instead of that, they started mint-
ing money. That i.~ what has happen-
ed. An enquiry is now being made 
into the activities of the Tusker pro-
ject. The- e-nquiry should be complet-
ed as early as possible and a copy of 
it should be placed on the Table of 
the House. 

r--ft 1ft] m (~mr) : ~ 
1J~T~, fiUll ~;;ff ,,; ~~fq'f IT'U ~'f 

'[{iji l1rlff >i; ~i{ if ;;r) <:f.c1(1'1 lff:rr<f 

"("if lTit ~,;roT'fir m+rJ1<:« fifu;r 
<t><:) n '1"! :!rr J~ '!;jTif ~i!t ~ I q;;r« 
~","I 'IT J Q) '! ff lj'"~ 'fo~-T! ~ f<:f. t!<: cri 
~ "!"rTf <r~ h) ~ fiji !fi{)~l Q'lit iJ) 
1Jtif. 'F'll ~i<rY if; ~q- if lf0 q~'f ij; 

qrIJ'l 'IrQ! ~ I ~ij" Uli1.i il "'" ~ . Y.. Y.. 
ifi"U~ ilil ;;{ ~rif ~f!il ~ ~ I ~'tif q 
lIlf,,<:f.t~ 1=Itif 1t~ ~ lTf<:f<:m ~ ~or 
it ~ I ~m-.rr1; H4; <rr~ if f~1 >m mqf~ 
~ ~) ~'iiffl, 'f ff) ij-aTfrq<f." ifr;c « lf~ 
Of ~I !f;mf~ ~ ~~ it I ~'fi'f ~iJ 
~ ~T 1J:H ~;f1 ~ ~ ~ t: f<:f. f~ 
V~iJ ~1 « ~ oft;r ~ " ~ ~ fij; 
"im ;q-1~ 1iT;{ it ~ 1fi1T "@if! 

((Till ~, ~;"f>Of ~ 'tiT ~ VRr I'" 
{TaT t ~ ~l ~ ri 'l{T ~m t I 
WifTi;!"if;m~tf~f~ 
fiOr11T if; wcnii;!" \tD-';o <'mI m ~ 
~ 1I'il1 ~l ~, ff'f;"f>Of ~ ~ ~ ~ 
"" ~iJl IfTaT ~ f'liln" ;;mrr ~ m 
lIl~ I!iIfII!iIfI t ~,m iff! , ~ m 
1ft q-ftA; .-1 "i;!" f~1ATf ;;mft t. 
q-lf~ ~~ 11"1 q'fir'ti ~~ 1I"I1r iff! GI'nft 
t I -m-~ ~ IIT~ fiffl If?Ii\ 
~ foR~;:r 'tiVIT ~aT i fiJ " W If'( 

~ ~ fcr;m: rn iJl "1fT <R fif; 
q'fqf if;1f i(ql lfllfr.!'1 f~ ~ qm 
t fiJ ~~ ~(R, ~~ ifrnl: ql~ ~ ~ 
~5 ~i{I~, lf~iJ f1f1l"11r it f'ti"o.lT ri 
~T ~T ~, l~ ~lllfl i ~;:r f'Rl 
;;mr, f;;riR m iJl "Ai;!" ~T q~1 t 
q't~ a"6"iJT f~ lfiJT~ « ;r(f\ f'NN Jtfl 
q-1~ ~~T it q!:llirlT fifi1lT ~ ~ t, 
crT lq lfiJT~ ifj'l ~;rtiT OIT~'<tl mer-
~aT ~ iI)!fl I -

D.se Ju& " ! 

[MIl.. I>!:Pu'rY-5PEAxD it& the eMirJ 

>iil11:, ~€I GIlcr ~~ ij"~;:<r if ;;ft 
~~ cr'r<: « 1!H <p~~-Tl ~ if"Q' ~ ~ fiJ 
;;r;r « fiji" <f"f'C: 'iiI ~~tJfr g{ ~, ~lf7jfS"1 
lfT~ gf ~ CfiT « ~fl ~<: ;:r ~ 
",T lf~ <iT~ fGll"T ~ fiji f~CfOlfflf ,'IT Il"<: 
WI<i f'fo"lfT UTfli I lit! <lp ¥<: ifT~ ~ , 
~ij" q""{ f ~ rr~ cr'F W1-.r "IT I gm ~ I ~f'fi'f 
OlI'~rf<:'P l!''f « if lft! 1t~ ~T ~ f~ 
~,.i:ft >.fail ;t\" 1fT ~~rf~r;ff iJT fil 
q)~~ CTf 'fi+f <p~ ~I ~ ~ I ~f'f,rr {If I 
~<:'ii GT;;rc it lffll": lfelt'ii lfflT ~; '>T;q1j-cr 
'If m9i <PRY if; f~, ~c~ tfm-ij" ~"( 
ifTrr ~!~ q")~q iii f~ i.r~ 
1)""(f"t 'ii"t ;;rr ~"t ~ I lttT ~ if ~ 
smrr ~ f~ it ~-~ iffif IfIff 
IIit ~ ~ ~ I {'fI=t tiM ~ 
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~lf smrwr ~ ~ ~ ~ 
q')1: 'q''l;:r''t ~ ~ f~ 'l:ft m~ 
~ ~ m ~ 'R ~ CI1IT ~ ~l;ft 
;;I'Tfi:ft ~T ~ ~ mm ~ ~ ~ ~ 
'1'~ ~ Uq;m ~ f'l> ~ W q<: ~ 
~ifRW' ~~'l1Tw.mr~1m 
~ , flfCl'O!lTcfT ...,. ~ crT ...,. tIt ~, 
~""'" ~ qn;r;:r 'l1T ~1m ~ lfT ~ 
~'l1TcrTmGWfT~' 'q'CI':~ 
~ 'l>T ;WiT <it ro<rn crT ~ 
~ fom GWfT ~if; ~ f<ffl 
~<itw~~~~ 
~~T <it ~ ~ ~, f'l> ~ CI"I>~) 
~, lfi+n";t ~ ~ it " '!iT1l' ~ 
qR ~T ort mID ~ 'I\1lfT ~ ;r.rU 
...,. lfo'Vft ~, ~ Iq:~ ~ i6" f~ ~ 
mi, 

13 hnI. 

~<mf~~mm X~ i6" 
.rtit~T~'~~~'f.<:~ 
~ gi f'l> ~-fui<rn GTm ~f~ 
'fiR ~ f~ 1J;'f> Oft Vf.lf ~ it ~T tti 
t, ~'R~it~~~)f'l>Cfq'l~ 
~<mf'l>T~~~~f'l>~WRT 
;;IoU Ulm 'l>T 'q'R 'q'R ~TI ~ 'I>llJ 

<'f , ~ ;;rrrf'i 'l>r 'q'q'T<n q<: ~~ ~~ it, 
'ElfIif 'firr f~ '17fr, W lfoT 118 tR t , 
~lII<I'lf,lI'~If,lI'~~U'q'R 

~ gi ~, ~uf~ ~ J~ ~crN ~ I 
~ {fr-fcri;rcrGTTk ~f~ 'lim- >ifT Wt 
~~, m ~'If it ~ 1J;'I> Olllq~lf<ifi 

~~~tl~~~f'l> 
~ it 'f'lfq~ ;;rm ~ '!iT1l' ~r u:r 
q<mIT ~ I f>if'f ~ 'lfm:qfro it ~ 
;;rPff 'tir ~ '!iT1l' ifi"'<'fT ~ ~ ~ fliA' 
ifif6'Wp:fi lfoT ~ ~ m;r;rr ifi"'<'fT 
~~, ~ 'l1T ~ 'ElfTi'f it W'fT ~m I 
~ m ~ ~ ~ ~, ;;r) m ~ ;;ftq;f 
f;rnr ,if; ~ <f ~r iIW q<: ~ ~~ ~ 
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ifiTli 'f.<: m ~ I ~ fiftIiT it ~ 
~ /fir >ifr troiifll' lfoT m1AT ~ 
~ ~, ~r "f.'T':1lT ~ ~ 'fT f'l> ~ it 
fm ~ !fir q:rorr 'l>r 'iTIft ~, ~ 
~ "f.'T':1lT ~ ~T f'l> ~ qf<ff<lfdtil 
~ ~ ~r f'flIT lifT UlfoT 'fT I ~ 
~1J;'I> ~ 'q'T'T ~ ~ 4>le""'~ 
q<: 'iffi ~, f'tWT ~T "'W 'q'R ffi"f 
qroft !fi) 'li>if ~, ~ ~ ~ CI"I> cr) 
~m 'l1T ~ m ~ ~, ;mT 'q'R q 
~ 'lft ~ Wfim ~, ~ ifi"'<'fT crT ~ 
iI>l <mf W I ¢~ ~~T f'l> ~ '" 
~ '1ft« ~ ifmr:f ~ ~ ~ 
iI>l lifT W ~, ~~ ~ m~: 
'R OfPff <it <.liT 1iI'Tit, fliA' 'l>T ~ ~ 
!fiT 'WPmf ~ 'q'R 'R'Il'T ~T w ~ it 
lJ'('qf~~r ~T ;;rllf I 

~ ~ ~ m ~ u1+rrcrffi 
~ ~ ~ ~ ;;rl1r, ~ ~ ~ +t.f 
'Uijf~ it, l{u:f ~ it, qf~T <i'tr'rOf 
it, f~ it ;;-qr ~ ~ it 'l1T ~ 
t <f.Tli 'f.<:: ~ ~, GT ~ '1\1 ~ ~~ 
it GT ifiTli 'f.<:: ~ ~ I WI<: ~ ~f~ qffiJ 
!fiT 1J;'I> ~ ~ 'R"lT ~ 'q'R ~ it 
~T T!fit{ 1"r·~r "ITT ~r ~RT '4Tf~, 
crT ~ ~11TT fi; ;;I'f ;;rrrf'i !fir;;I'f ~ 
q-('Il'T~f ~ ~ii \P'f~ 'f.<:: ;;rT IiI'rii 
~ ~ ~fir If.T~ rn if; f~ ~ 
f~ ii!Tit I ~.e- <f.Tli U;'I> ~ ~~ ~) 
~ ~ I ;rt"f .ftfvrit f!fi 'l't<f, ~ zrr 
... rn~~~WRT ~UM 
/fiT ~ ~ f<ill; ];r'fRl' rn ~ I lII<I' ~ 
~r~ '1» ~fif:T ~ it iI¥ ~ oriTrrr I 
~;;rl1r fqf-.rw !PIT it ~, ~e-~ 
it11",~~~f'l>~If,lI'~lf,lI'm m 
~ ~r ~~ lit f,{q-m ~'lf' it; 
~~'f.<::.~~,~~1~~ 
~~,~~~~~~~ 
~ ~'f4iT ~ ~ 'liiif ~ IiI'Tit crT I( 
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qq;rr~1~~~Ofr~m 

~~'WR ~ ~ ~ ~mm:: 'l1: 
~ ~ ~ If.Tli Ofr 'I><: m ~ I ~~ 
~ tTlff ~ 1JRPr .q Ofr ~ 'Ii~ R'ltT ~ 
~ ~ 'lf~ if Ofr i!i11r 'I><: 
f~~,~~~Ofr~f~ 
~)Ift flJ;[ ~T ~ ~ I 

~ it ~ rn f<l+r!1T ~ ~ if 
~iWI'~~T~ l~om:crR 
'Iii\~ ~ <'I'ri' m <tIT mm~ 
qilJ~l'J{~ l"{'fif~m~~ 

mif~~~f~~~1 
!fro ~ ~ro ~ ~ ~ ~ f<'\'1J; 
~~~f'f'll'T;;rr~~ I~~ 
it ~ Ofr ~ om: ur.r ur.r ~ ~ <tT 
1Ji<r 'l1: ~ ~ ~, ~ ~T ~ ~ f'f> 
iIfIf Ofr ~ ii;m ;r@ w ur.r ~ iWI' <tIT 
f~ ;r ~r l'J{ ~T f'fi ~ if 
'iT~~lf~~ I~~~;;ft 
~~-'lfCf'f 'f.T m><fTifr ~, ~ Ofr wn:: 
m'1 ~ GfT 'I><: ~ crT ~ ~ ~ 
m'1 'fiT ~1 flA'iT I lrU ~ if ~1 
qrm ~ fio Gfif ~ ~ ~r«:sT'I> rn 'fiT 
Wlf'mlT ~ fCffim: 'I><: ~ ~ ~ ~ 
~1f1TT q;~ ~ ~~r 'l1: {{if 'I><: ~ 
~, crT it qft~ ~ 'flfT ;r~1 i\:Rt ~ ? 

~ q;~ ~ ~HR if l{'fo" ~~U ~T 
fliT'fo"l1l'(I" Ofr 'fir un- ~r t I ifi!: ~ ~ f'fi i!:ir 
f~lITfl!ffi, C1T{-f.!trm~ ~ q:1T ~ lJ:R 
~ ~ q-n: wi<;i:t ~ t!;~ q;)" 
if ~ 'PI' « 'PI' li'[:fT q-n: 1t"~ 

i!iT ~ ~tr ~ ~qm- i\:Rr 'llfi!:it I 

~ \Ri!iT li'hr cr~ ~T " ~T 
1ITl'rr!f ;;n;r:t cmr "1'[ ~itlf 'I><: ~~ I 

~~ ~ 'liT ~ tr,f.!lJr " '{<it it ~q;r 
f~ ~ I i'rf'fo""f ~ 'l1: q"Ifr err. 'J:<:r ~ 
~~'f@f~~~ I it~~f'fi 
~~ ~ "1'[ mtr'fiT ~ GfTl{ I 

~~li ~:T l1~ 'lfr <ra1lIT ~ t 

"Additional staff to cope with 
the increased traffic on account of 
emergency and for opening of new 
post offices." 

;;rTfot;~~~ I ~~c:~<'IN 
m W GfT -q ~ I m'fo""f 1!~ ~ flr<;fi 
~f'fi ~8PrTif;;r,.~~ 

ITl{ ~, ~ ~ Qiji' Of i'fT lfoft mi<: ~ 
l'lif ~ ~ « ~ 'f ~ ~ Of ~ 
~~~«~'lTlTT~I~~ 
~ m ,.jm itit ~~ it ~ if i!iW 
t ~ ~ ~ ~Rl1, ~ f'filtT 
GfTt!;, 'WR it ~m ;:-'hp:r ~ I qR ~ 
W gt!; it f'foffi 'ifr ~ ~ 'IlW 
~, fiji';;rT ;f~ .. fi:r!Jr ;r. ~ ~ 
~, ~ t!;lf1 <:"1J wr<: 3il1: ir;;r rot ;;rffi" ~, 
6l~ H~Ti'r~~~~¥T~~ 
Of@ W ~ I mq- \3''1m- 'J) t:rofe ~ 
orm ~ ~ ~, ~~ fifR m ~ 
iiff.t it ~ cf;n;: Of@ ~tm ~ I ~ 
it m; rn f~ il· ~N 'IlW 
~ ~ fiji' lr ;ifr ~")lITof~ ~ ~, "{'fit 
W<fl: ;;rT m;{fR 1fl(;r ITl{ ~ q-n: m; 
rn 'fir 1;!fci"'.~i~.T ~m fiji'lIT GfT 
~ ~, ~;r~r ~;; ;:~HT7.;:i,: ~i 'l;fl<: 'if) ~ 
filfA ~ I ~ il l1~ 'ifr ~l:rcr <rr.fT 
~ ~ f'fi ~ if, ;::ii·ii 'fiT, ~r ~ 
.... r trFdtlff.,-ii it ~,!Jf-'f ~, ;;rr ~ 
~fcrql ~ ~~Cf ~, ;j;~ ~T f'iiiffi" 
rn iji'T sr<iC;; f'to""IIT "fT<1; I 

\3'IlT'Iili~ 1J~JG!.j, ~cr ~r it. mq' ~ 

~ Vo!~i 'fir 1JrtT,' '{;or wr4"if i!iTc!T j 
'lll"n: mtr'li"T .. ~ itn ~ I 

Shri S. M. Banerjee (Kanpur): Mr. 
Deputy-Speaker, Sir, I wioh to speak 
on cut motions Nos. 3, 4, 5, 6 and 7, 
Demand No. 9 deals with Defence 
Services. I would like to take tlWi. 
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opportunity to congratulate the ordn-
ance factory workers who have pro-
duced the maximum during the emer-
ceney. I have seen the workers work-
ing in the ·various ordnance factoriee 
manufacturing automatic weapons and 
other weapons required for the army. 
While congratulating the ordnance 
factory workers and the Defence 
Ministry on this achievement within a 
very small period, I would like to 
mention two or three things. 

My attention was drawn to various 
Dews items and I also put a question 
in the Parliament whether it is a 
fact that some of the private sector 
industries are likely to mallufacture 

. certain arms and ammunition. 1 got 
a vague answer from the Minister. I 
would like to know from him, when 

- We are having new ordnance factories, 
when the present ordnance factories 
have been expanded and whpn the 
production has increased nearly cent 
per cent, why should we think of 
giving orders to the private sector? 
In our country, it has never been the 
practice to give orders to the private 
spctor for the manufacture of arms 
and ammunition. Our defence indus-
tries are based on the English model 
and in Eng;and in the royal ordnance 
fac:ories the practice is the ,·ame. In 
America and ccrtain oth"r ("ountries. 
it may be that the private st'<.:tor al:;o 
manufactures arms and amclIlmition. 

I would request thc Minister to 
kindly let me know what is the t"uth 
in it. 1 do not mind if things of les3er 
importance like garment" blankets, 
etc. are given to the private sector. 
Even parachute, have been given to 
the privatI' seclor and I do nol mind 
that. But if there is any truth in the 
report that arms and ammunition are 
going to be manufactured in thc pri-
vate sector, I seriously resent it, 
because that will mean divulging the 
secrecy maintained in defence e;tab-
lishments and that is against the ac-
cepted policy of the Government of 
India and especially the Defence Minis-
try, where so many things have been 

concealed even trom Membet. of tbe 
House. 

Then, we were told in this K_ 
in reply to many questions that a 
special alloy steel plant is likely to be 
established in Kanpur. But the Chief 
Minister of U.P. told in reply to a 
question in the Assembly recently that; 
it was unfortunate that thi. plant w. 
Dot likely to be established in Kanpur. 
I would like to know from the MinUs-
ter whether it is a fact that this plant 
which was likely to be established in 
Kanpur far the manufacture of special 
alloy steel is at all ,being established 
there or whether it is being shifted to 
somewhere else, and if so, for what 
reasons. 1 was told previously that 
there was some difficulty about getting 
electricity. I took up this matter 
with the State Chief Minister and I 
was assured by him that there would 
be no dearth of electricity in Kanpur 
if this plant was to be established ia 
Kanpur. I would like to know what 
has happened to this plant. 

Coming to Demand No. 30-A about 
Kolar gold-fields, I am extremely 
happy that the Central Government 
have taken full control of the gold-
fields. Unless the Central Government 
controls the entire thing, the gold 
control ord"r was considered to be 
useless by us. 

Dut, ST, while supporting this move 
I would like to mention the sad plieht 
of certain goldsmiths also. I t:>bled 
an adjournment motion today which 
the hon. Speaker in hos wisdom dls-
allowed-probably, rightly so-on the 
recent suicide C3S~S in the country of 
goldsmiths. In today's Statesmlln 
,thc-re was a report about a suicide 
case in Kanpur. This is the second 
suicide. One Kiddar Nath Dutta haa 
committed suicide by taking poison 
because he found no employment to-
day. On the 21st February, 1963, one 
lady, Shrimati Bitola, wife of Ram-
Chander, another IIOldsmith, commi-
tted suicide. Actually, Sir, she went 
to the Kotwali and told the Station 
Officer: "I have nothing to eat becalme 
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my husband is unemployed after the 
promulgation of this Gold Control Or-
der. You take me to the District Magis-
trate." She was rebuked ,by the 
Station Officer with the result that 
ahe came home and committed suicide. 
It is a very sad affair. I fully support 
the hon. Finance Minister in his policy 
of gold control. I wish him all success. I 
was one Member who was very much 
impressed by the eloquent speech, 
based on his conviction and courage, 
that he .made ill this House the other 
day. But I would like to mention 
these cases and request the hon. 
Finance Minister to tell us what 
IOpecific arrangements have been made 
to sec that the goldsmiths are provided 
with alternative employment. 

Coming to Demand No. 44, which is 
about sugar export subsidy has been 
given and is being given to the Indian 
Sugar Mills Association. We have to 
booot up our exports and earn foreign 
exchange. But what is said here is 
.ame~ very strange. It is clearly 
written that Government did not 
anticipate or cannot possibly antici-
pate, what should be the losses to be 
Indian Sugar Mills Association ~s 
subsidy. This is really surprising. 
ThE' Governmen~ should know the 
anticipated losses. All the mills J?l~er 
the Indian Sugar Mills ASSOCIatIOn 
arc making fabulous profits. Nobody 
can deny this truth that today the 
sugar mills are making fabulous pro-
fits whereas they are not paying ade-
qu~te wages even to their workers. 
There/ore, while supporting this 
Demand-we want to export and we 
want to earn foreign exchange at this 
hour when We are facing a foreign 
exchange crisis-I would like to know 
whether any step is 'being taken to 
revise the price structure, because I 
feel the price of sugar has gone up in 
many States. In the south, Sir, espe-
cially sugar is being sold at Rs. 1.'111 
nP. ~ seer. I would like to know 
what steps have been taken to see that 
the ,price of ,~ugar for internal 
consumption also comes down. 

Coming to Demand No. 55, Sir, it 
is about privy' purses and allowanees 
2931 (Ai)L.S.D.-li. 

of lndi:ln rulers. Now, who is bein, 
given a privy purse? Under this 
Demand it is said: 

"Provision for meeting the 
Privy pUJIBes of Indian Rulers 
and the Allowances of their 
relations is made in this Grant on 
the basis of scales fixed from 
time to time as well as trends 
necessitated .by the payment of 
arrears of the allowance to the 
former Ruler of Bastar 

Sir, it is for payment to the Ruler of 
Bastar who almost revolted against 
this Government, who was the caus. 
for the loss of six lives in the heavy 
firing that took place in Bastar. W. 
are still paying for his Privy Purse. 
My hon. friend Shri Deo attacked 
Shri Daji telling that he is a Member 
of the Communist Party which hal 
extra-territorial loyalty. Sir, taking 
full advantage of my territorial loyalty 
I say that the Privy Purse should be 
stopped. If the refugees from East 
Pakistan or West Pakistan could b. 
rehabilated. . 

l\lr. Deputy-Speaker: The !hon. 
Member should try to conclude now. 

Shri S. M. Banerjee: Sir, give me 
five more nUnutes. 

MI'. Deputy-Speaker; Three millIs-
ters are to intervene and we have to 
close this discussion by two o'clock. 
He may take one or two minutes more. 

Shri S. M. Banerjee: That ill why 
we wanted more time for this dis-
cussion. 

Mr. Deputy-Speaker: The discussiOft 
on the Budget is coming up and he 
will have ample time there. 
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&bri S. M. BaDerjee: Sir, I have 
actually moved a cut motion which 
I am going to press for a division, that 
the privy purse should be stopped. 
We have no basis to pay this privy 
purse for nothing. This is for the 
former rulers. Sir, the csmmon man 
in India today is being sandwiched 
between the former rulers for whom 
he pays for the privy purese and the 
present rulers for whom he pays for 
the electricty and water charges. 
I do not know what is going to be the 
fate of the common people. 

Then I corne to the Demand relating 
10 Rajya Babha. Sir, the time has 
corne when We should not have this 
luxury of having a Rajya Sabha in 
this country. This should be aboli-
.hed. I know my han. frieds in the 
different Houses who would be affec-
ted, but I still say that Rajya Sabha 
and the councils in different States 
must be done away with. 

Lastly, I want to say a word about 
the finances. I fully support my han. 
friend Shri Daji when he said, while 
.peaking on the Demands for Grants, 
that at least our Prime Minister 
ahould not inaugurate the conference 
of the Chamber which is being presi-
ded over by one who has been termed 
by the Vivian Bose Commission as the 
greatest fraud in the country, as the 
greatest cheat in the country. If he 
remains the President, the Mafatlal 
Group and the Tata Group I have no 
wpport lor them-are ceasing to be 
members of the Chamber unless the 
Chairman is removed. I, therefore, 
humbly request the han. Prime Mins-
ter, for whom I have the greatest 
regard, at lease to dissociate himself 
from going and inaugurating their 
conference presided over iby those 
who are swindling the country and 
taking the country to ransom. 

Shri Joaeb.lm Alva: Sir, while sup-
l'C)rting the Supplementary Demands 
for Grants, may I make a few obser-

vations on about IS Demands in 
passing? 

In regard to Demand No.9-De-
fence Services, Effective--Army, I 
woulJ strongly urge that research be 
the spear-head of our defence estab-
iishmpRt. Even industrial concerns 
.pend enormous sums of money OB 

marketing research. Messrs. Lever 
Brothers, which is known to be the 
largest trading concern in the world, 
I,as a large portion of monev assign-
ed for doing marketing research. It 
is timE' ~at the Defence Ministry and 
the Defence Research Section took a 
trip around the industrial sectors, 
whethcr British, American or Russian, 
and try to spend the money profitab-
lyon research so that not only our 
armies but all kinds of sections of 
our military and our military equip· 
ment may improve. 

Sir, our young scientists tap at for-
eign dnnrs for jobs. Some of them 
have settled down in America or Eu-
rope and they refuse to come back to 
their motherland because they are 
started here only on Rs. 300. Sir, 
Rs. 300 is not enough for a single man 
for meeting his requirements accord-
ing to the western standard. We can 
have extensive research, profitable re-
search and research which will streng-
then our defence forces in such a way 
that we need not look out for a needle 
on a dark night. In times of emer-
gency our research scientists will be 
ready enough for the task as they 
were during the war. Radar was in-
vented under the stress of the Great 
War in Great Britain by a batch of 
scientists. Unfortunately, even in 
England, today, their young scientists 
are going to America because they 
themselves are not getting sufficient 
recognition. Our young scientists who 
corne out of the universities are alllO 
going over to other places. We have 
to guard ourselves against this and 
keep our scientists in our defence sec-
tion so that we may be able to make 
our detence services strong. 
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In regard to Demand No. 100De-
fence Services, Eftective--Navy-they 
say that a civilian officer was dismi88-
ed, a case is pending and a sum of 
obout Rs. 77,000 has to be deposited. 
Sir, I am not an accountant; I am a 
layman. I do not know whether the 
Ministry has anything like a suspense 
account. They could have foreseen 
this expenditure. The case had been 
filed. They knew that good lawyers 
Oil large amount of fees had to be 
engaged. Why should they come and 
sp"nd the time of the Parliament on 
a Demand like this. They give ample 
information on a small item like this, 
but they give no information on essen-
tial things. They make too much of 
a mouse and sometimes elephants are 
hidden from our gaze. Why is that 
so? This is a simple item of money 
on legal charges being deposited in 
the court. This is an item which 
could have been easily incurred. 

Then I come to Demand No. 16 re-
lating to Tribal Areas. Mv hon. 
friend, Shri Hem Barua made some 
complaints. I think he interrupted 
the Prime Minister fifty times when 
he was on his legs, though we lis-
tened to his speech with great pati-
ence, and he is not here nOw to hear 
the reply. I hold no brief for anyone. 
I think he was mentioning the hon. 
Chief Minister of Orissa He forget 
to give him credit for the fact that 
he flew one of the liberators of South 
East Asia On his plane and took him 
to safety. Secondly,· since he is the 
Chief Minister of a State,-whatever 
those things may be; I am not con-
cerned with them-I wish he had not 
come out by mentioning tlhe name like 
that. 

Now, in regard to the flying thu 
is done there, he refused to say what 
his complaint was, though he made a 
long speech and his entire speech 
was devoted to this subject. The task 
or flying in NEFA is a very hazardoU8 
one. I met only this morning tlha 
father of only one son, who has been 

flying for 1~ long years. I told him 
that since he had been flying for 15 
years, he can be pressed for national 
service in NEFA. He explained that 
his experience is not sufficient for 
work in NEFA and, therefore, even 
though he will be given quite a lot 
of money, he is not willlng togo. 
Because, money does not count in 
such matters. I know that the fel-
laws of the lAC are offered treble or 
four times their salary to serve in the 
NEFA area. It I am given a lakh of 
rupees and asked to go and take a 
seat in a plane just for a joy ride 
over the NEFA I will refuse it un-
hesitatingly, and when I say "I" I 
mean everybody. Flying in that 
area is a hazardous duty. Only the 
other day, a gentleman wrote to me 
that his two sons crashed their plants 
in NEFA, and for many years no ~om
pensation was paid. My hon. friend 
does not talk about compensation for 
tlhe pilots who are the be-all and en~
all of our existence in NEF A. It. IS 
only because of the feat of IAF dunng 
the emergency that we are safe to-
day. Even though we have also. got 
cliques, factions and fights and n~a
lries between the different forces hke 
in Enll:land and America, in India 
the a~Y and the navy have a.ckno~
ledged the services of the Indmn Air 
Force. What does it mean? It me~ 
that they have pcr!'ormed great tasks. 

Here I would like to say fuat it 
would have been better if the IAF 
had done the entire job. Or else theY 
could have asked the lAC to und.er-
take this hazardous job of makmg 
supplies to our troops in the NEF/I. 
area. If the lAC also cannot do the 
job, why not we ask half a dozen ope-
rators to do job so that the~e can 
be fair competition and all thIS bit-
terness can be avoided? 

He was pleased to make some 
charges against the pilots. But no-
body seems to worry about the condi-
tion of the pilots. Acharya Kripalanl 
raised a hue and cry about the ex-
penditure on our defence forces and 
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[Shri Joachim Alva] 
llllid that their conditiOn is far from 
IIIltisfactqry. I wish he had raised 
the living conditions of the pilots who 
are living in rooms 9Jllaller than those 
at tlhe servants' quarters of the Mi-
nister's house. Why do you not ask 
for quarters for these fine young 
men who 8re living in all BOrts of 
messes with their wives and children? 
Why do you not raise your voice in 
favour of them? My hon. friend, 
Shri Hem Barua, raised one point 
and oft he has gone. I wish he had 
remained so that he could hear the 
answer. 

My third point is aboul Goa, Da-
man and Diu. A sum is asked for 
the development of Goa in Demand 
No. 21. I find that we are tapping 
the Koyna for electric power in Goa, 
and that is why this sum is demand-
ed. There is the Jog ta11s, which il 
not very far, a mighty waterfall 01 
India, one of the largest in the world. 
There is the Dudsagar water Centre 
in Goa and immediately after the mili-
tary administration took over Goa I 
was told by the then Chief Admin-
istrator that it was enable of giving 
power for six textile mills. If Goa 
can have six textile mills, all the sons 
and daughters of Goa who serve in 
India-I do not mean any disrespect 
to them, because they are first class 
material-on very low kinds of jobs 
as cooks, butlers and tailors can get 
good occupation in their own home 
towns. Therefore, I hope they will 
take up this project soon. 

Mr. Deputy-Speaker: The hon. Mem-
ber should conclude. 

Shri .Joachim Alva: Sir, You can-
not reduce my time, because I am 
going to cover points which have not 
been raised by anyone. 

111'. Deputy-Speaker: This 1& only 
IUpplementary Demand. 

Shri Joachim Alva: I know it. 
you want me to resume my seat, 
will take your tip. 

If 
I 

Mr. Deputy-Speaker: Three Minis-
ters have to intervene and we have 
got only 35 minutes. 

Shri Joachim Alva: Then I come 
to the Kolar Gold Mines. There are 
30,000 labourers there and 20,000 IIl'e 
working down under the mines. 
There is not one single other indus-
try in Kolar except the gold mines. 
Since the Government of India has 
taken over the gold mines, I wish the 
Commerce Minister of the Govern-
ment of India will requf'st any indus-
trialist who wants to live in the 
salubrious climate of Bangalore to go 
down to Kolar and open up some in-
dustries. Then the labourers will 
get some alternative jobs. Now they 
have to depend on the mines alone, 
where accidents do happen quite fre-
quently. I have gone down many 
mines, including this one, and I know 
the conditions of service of the labour 
force. If Government givE' wme as-
sistance for the starting of small-
scale industries, it would be a good 
thing. The land is very cheap, only 
one rupee per acre, and there is ade-
quate supply of electricity. Therefore, 
if some small-scale industries are 
started there, a portion of the labour 
population, 30,000 strong, may be 
drafted to the small-scale industries. 
I would like the Deputy Ministpr of 
Finance, who is in char~" of ¥o'ar 
Gold fields to remember t'"lis point. 
If some small-scale industries are 
started there, a portion of the labour 
force can be £>mployed there; other· 
wise, we will perhaps lose even the 
gold fields one day. 

Then, under the Ministry of Home 
Mairs, thf're is a demand under the 
head Intelligence. What kind of in-
telligence are we doing? 

Mr. Deputy-Speaker: The hon. 
Member should condude now. 

Shri Joachim Alva: Sir, I am· ask-
ing you to give me only that much 
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time &II is eiven to other speakers. I 
do not want more time. I want to 
cover many points, because I will 
not get an opportunity afterwards. 

Mr. Deputy-Speaker: I want to 
giye' ten minutes to each member. 
He can also take 10 minutes; not 
more. 

8hri Joachim Alva: During the 
British days, only D handful of fine 
men carried on tht! intelligence of 
this country. Tliey managed Imphal, 
they managed the wilole ot Bunna 
with four Or five men. We have got 
any number of men, who have got 
either the intelligence ncr the clever-
ness to do this kbd 01 job. They will 
go and tap a phone which should 
never be tapped and which with real 
intelligence will never touch with a 
pair of tongs. Thev will trail, spy 
or follow people who should never 
be followed and upen letters which 
are not worth ope.:ing. 'Ihey have to 
examine a man from head to foot be-
fare deciding whether it is worth-
while pursuing him. Lonl Mountbat-
ten, I saw, was being guarded by 
one man and, when Mahatma Gandhi 
was murdered, I irew attention to it 
through my paper. Lord Mounlbat-
ten was ~arded by ore single mo, 
Ilnd I had ~he ple .. surr of seeing him. 
He is no more; he died of cancer. He 
Wa..' only !OOn of the Private Secre-
iary to the late King Gi!orge and the 
father he was very happy to know 
somebody from India enquired about 
his son who was no more. 

Mr. Deputy-Speaker: J do not know 
what all these tiling; ha"f, to do with 
these Demand •. 

Shri Joachim 4ha: I am coming to 
tbehpoint. We have got superfluoWl 
staff in the intelligence service and 
we are not utilising them fully. 

Mr. Deputy-Sp~Alli.cr 

Member should conclu.le 
is the third tim<! that I 
the bell. 

The h<*J. 
now. This 
am ringing 

Shri Joacbim Alva: I will sit dOWll, 
if you will ask me, t:1uuah I have 
many vital points. 

Mr. Deputy-Speaker; know that. 
But every II1ember cannot be givea 
tJhe time he ",ants. 

Shri Joachim Alva: lu regard to 
the intelligence staff I only want to 
say that we have to build up a very 
effective and useful intelligence torce 
which will hllY': a pride of pl.aee ia 
our country. 

'Ill" ,,'WI" m ~ (~~): 
~ ~. ~ 1fi1rl * om: if ,!Jf 
~m-lfii:"~~~~if:it 
~~ "!f~ f.tro; ~ ~. "fir « ~ 
~ ~ qr!fi ~ "3~if; ~ «;fl ~ 
~lfii:~~flfi~if;~ii~ 
~ ~I" If>1" ''IT'ft ~ $"3~ !!lP, 
ttR « 'lI"T ~ ~ ~ ~ crT lj;11 

foo"/ft ~ ~ q"R tR'i ~ R!!lm 
;;mIT ~ m ~ ,,"r;;r "IF'if if q'tr ~ 
it ~m ~ 'IT't1" ;;miT ~ I o;f'fT ~I'f 

~~T ~ ~if; ~ ~tif~ 
~~il:T;:fT~q"R~Tq;f~ 
~ "a"il" ~t if;]" ~ "TflIT ~ <iT ~. 
~ 1fi1rr ~r "!f~Of it Of"3~ I 

.... 'l+rri. Ii" lf6: ~ ~ ~ ~ 
~)aT ~ flfi ~ ~ ~ firnii" 
"1'1I;JJi4l<'.1 mfffifi ~1lT om ~~i"T 

fi1;ln ~, ~m 'l"R if; ~it l3"r'I"l ~ m 
"3~ f~ if ~ crrr q7 ~ ~ "3"01" 
~ ~ I ;;fiif ,~.'r'f ~ ~ f~ lJ""'tT efT 1m 

'11imt ~ f<r. ~ 'fiT ~ iRl" it' 
"351JT. \tfir.Of lf6: ~ <r.~ 'f?T !;:!f ~)m ~ 
f~ o;rr.r 't.'r ",nit 'lIT ~lfT ii" if, , <; ""lI.;if 
'lIT q"fT ""n 'fiT "l"'"l>fT.IT ~ ~ '<.1"1;-~ 
~ f'f'm" ;;rr 7ilJ I "3"~ ff"{'fi "'T~ f;1f['f 

ift ~ RlfT ;;rr "%T ~ I ~ efT ~ffT ~ fir. 
f~ lI"rn: ~ ~m ~ ~ ~r ;r."r 
ilfi<:: ~ 1FT mwr ~ tfT '3"fr ~ 
~ 1ft ".....,. ~ ~. ~ ~ iRr <r@ 
qr!fi ~ I 
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['lfi ~~I' ~ ~l 
m-.r h~ if~ ;;rr ~ ~ I Wi; ~ 

mq' ~ ~ar ~ f.f; W ~a.'1" if; 'lf1fA 
it ~ 1!<;~iT 'If<: ~<ITU '1ft ;;mi 'fiT 
~ <::/{T ;;r~ m<1j'r ~ ij- ~T<:: V<'f 
~ t ~'h: R"~~ ~ ~~ ~ ~ 
tl 

~ <fti ~;~;)ifro f'Amr <tiT ~~ 
t, I!H fsril" '11i it. m it It1> ~ ~ 
~ t I ~'lfr ~ 'IiT~~ fifRm<:: 
~ it lfl'<tOrnu ~~ f.rn -qrl!:!fV 
f'FlfT Brn"li f'li w:l"lTJ ltl> IJUif <tiT~cr~ 
m ~ lIT<'flI1rTU <tiT X 0 ~f(f:;rl: 
m;rot ~q- ij- ;jfIIT li1:'f ~ f;;~ iIWf 'fi1: 
f~ tm t I p'{l"If'l, ~If<: fSflfT '1Q' ~~ 
'fi1:i{ 1fT ,Hit ~:rl" 'ti~it if; ~ fl~ 
'f'Ti,'I"1" f~il" '1~ "{~r ~ ;r) ~ ~ ~ lft\' 
"I"r.w CIT ~~ ~.:rl" 'fTc~ct f.f; ~T fsr;ft 
'1({ ~T ;;rr <W ~, ";l;rliT '1f"!" cfli if; fort:r 
lfl"1ornU f~f~! 'fi fOf~ ~;ril1 iIWf 
m: ~r ;;rp.J q-n: "3'!f '1"{ "3''1" 'liT JiT ~ 
fonn;;n<f I itt!" ~If" it ;r~ ~ f'fi trli 
Ii-mr <tiT~:rm 'til" II ifl'5!i f'fi!ir ;;rr '-ll:r 
~ f'ti <fi! ~f';mt HJ 'lit:, nx li'flfT 
Jirful; '1R <fr~ ~lir~r 'l"m m qc;rm 
ifif(f 'fi1:it i; fOf1 ifT51f F.fOlfr ;;rr ~ ~ 
<ro'i! UlTr .nIT t"'or'f tit f'li lf~ fsrll '1a-
T ;;rr <W ~t'"3'.,.fi'T ~~ ~f~ut ififJ 'fi 

'fi~if t ~ ~!fT ifT~"!I'';~ fi;!fi -.rr lJ fiJr? 
if If"{ X ~rOf i"li "3''fliT (;nr '1" 'lit" li'1!fr 
fHTii"! 3:tli<:: ";3ut ~m~ frn ~ (fT 
J>.,f'Tlf't, ,,* fif~cmr ~ f'li 'til~ ~f.:I' ~ 
'1~~ I 

JI'~ <fti ~tflf 'iiI' f~l <tiT 
~ il ~ 'tii "!I'~ 'li~.;r ~ f'li ~lil' 
rr~;ft m fq'~) 'ti~ f~.fi if (I{ ifr(J 
'li: "3'f)"- lJ otT ~ n~1 ij q-f7.fi q'~ 

f'ff"R'!<:: lJr~;rr;r ~ 'IA1T ~i.'TlT ;;IT 
'1Rf ~ firiI'.tT lfii .Jrt t "3'~ 

m ~ ~ ~ mil, ;,r'l'a- sri.-
~ ;;mft t I ~ i lfi!!: ~R 
~ it 'fiT ~I' flfi ~ ~fl' 
t«f'l; «lfi~ lfiT<'I' 'if<;f ~ t q''h: ~ 
~ fJi(fOl:l'·m Ifl' oqq-A .1' ;;rrcft~, 
611' lJ 1ft"{ 'fill tliI''f Of frn;;fT!f I 
it crT ~lJ ~ 1l oq<f.f I'{il: fi '\' ;;rf .-) 
ar;rr{ ;'.~ flfi ifil: 1ffi 1t!fl' ~ f~R 
~ 'fif ~;iro ~Tit '1"{ ~~ m 
1ffi q-r~d ;,rq-fpfQ If;'{ frn t I 

~;:~r.r tr'li "1JO!f fi'flfiT<'l' <m: lfi~ frn 
f.f; ~ it oqq-a- '1fm<::.q fif'3l'<ff 
vh: '1fiff if; lIiI 1fT Ifill" 'fi{T <P: ~ 
crT it ~q-~r ~if a- ;,r~ .iff "tIT 
qi"{ ifil: ifJf gqJ Iliff ~ U<r ~1 
f~ ;;fT!f1fT I !II'if oqIf"{ t:r'li 1t~ ~ij' 

srm: !fi"{ lJ'liQr ~ QT ''1f 'q;'!f lfT'f<fl'lr 
fif'l'lir 'lif lfT;rf ~ ~'f~ If'fiTil'i 
~ ij":HI' ~ ~ f~ !f l.lJ~«~ 
IfiT<'f if; ~If't tl ij"'IJ ifT(J 'iT rn it; 
f;;r~ ~i?r7: ~ ~ lJitiil ? . 

J "-." .;;;: 

p'{1'1f~ ,,(i ~'li ~ v'h: lfo'<i'f:- ~ i 
~'f lJcifflt~tt fwlft.lJ if r.rn" m 
'1<:: 'fftf ~ f;;ri1; ~ ~ -r.. f!fi"!I'T 'PtI' 
t '3'~1; m if ~IT~ lt~ lfi[ f'ti ~ 
vMi~, ~T <iPf~ 1 q. limit "ftf 
"rn~'f ~ WcI'i'~ if f ~if "1T1i ~, ~ 
vMi, f-rofJOf rr<;iJ ~ a-T lf~ rmr 
;rtif ~ I "?.f ~1 1FT mm 
~ • <::f-m-U if qi{ ~f~ 
<::@"r ~ ~)f1t; q~ '\'~ ~ 'If"!: if ~~ 
lR f<illf!fi<::i t I ~WfiT ;r:r'nrr ~ 
{tcrr ~ flfi lfi liT f.t;!ft' ur.t' at litr m 
GI'rcIT ~ fit; ~ ~ ~ f;rotffur 
'fT ~<tiT.~iU FIT ~m 
SI'J'IlTifl' ur.t' ~ f'l"{ W Oflflf if ~ 
,{t "1Tcft ~ I {lJf;;rq it lfi!!: fif«-r 
'Ii~ f'ti ~tf ~~" if ~ "'~6' 
-:. IIfM'd ~ fiIrif "1T ~ i. 
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;;.r 'l"I: f4'I'i'f Of ~ \i~, f~ir/f cr1\: OR 
~ 'Wlfmr 1Ri!ij'{ "'I' "I"n: ~ t;:RI' 
"fff~ fifi' V-~ltt9' ~ 'llT1t ;;rId" ~, 
'd'if'fiT ~l'ifT 'l>"<l'!i iJ ~~if <::t 'l'1\: 
~ ifi'TlTOf 1f; ~~r OR, 'Ii1:~ 
~~T ~ ~OR Of ~ ~~I' ~fT 
~ mw 11: ~ij" <mr "'1' 'WTfmr ~ r 
'fTfti:lt fif' ~ ~ if ~'IT tTOO 
~ f'filTT ;;rTll' fifi' ~ij"e- ~ 
~~q'1 <tr arr~ iJ tTOO ;flfr-f 
<Wl' \ll .. ~:q'fldf Of t;:T I 

w;:r ~ if 'I'T'1:ti m qrr~'~ 

f~ ~ e- .. ~ srrif'fT 'R:'fT 

~ ~ fifi' ~ ~ ::JflffiU q1\: ;;rr~r 
~ifi' IfJfc iii" IT~ 1f; ~~r if t;:TcrI' t 
'3'if'J1 'f.11' « 'fl+f ~~ ~;n:*'I1' I'f<:<l'& 
;j-~ 1fi1: -it m:ofcfifi' q;m5 i 
~ mtm: OR ~ ;;r;:rrrr ~ crrfifi' 
~ij" wm<:: 'WI' ~"f~cU f~.lJ 1ft 
\ll .. ~q'fldl if ~T I 

The Deputy Minister la the Minis-
try of External Affairs (Shrl Dine6h 
Sing-h): Mr. Deputy-Speaker, Sir, 
several hon. Members have made 
some allegations and referred to the 
supply dropping operations in the 
N.E.F.A The hon, Member Shri Hem 
Barua made pointed attacks not only 
at us, but also made allegations 
against a certain Chief Minister and 
some other people who are not here 
to defend themselves 1 wish he had 
oone me the courtesy of staying 
behind to listen to what 1 had to say. 
I suppose he had got an idea before-
hand and went away. 

The main misunderstanding seems 
to have arisen because there is a 
f~ling that this supply dropping 
operation is linked with the purchaS(' 
that goes beforehand. That is nat 
true. The Kalil\ga Airlines as IAC 
and the Air Force before them, are 
responsible only ferr dropping these 
supplies that are procured by the 
N.E.F.A. Administration and ke;l& 

ready for them at the air port ant 
loaded on to the planes. Therefor!!, 
their responsibility is limited only to 
dropping these supplies that are put 
in the planes, at the place that they 
are supposed to drop them, 

Reference wa~ made by the Membe:-
about an enquiry to be conducted into 
the leakage of these goods which, 
according to him, were being sold in 
Calcutta and other places, 1 might 
mention here that preliminary en-
quiries were made in this regard and 
we have not found any instance that 
can be substantiated. If I might draw 
your attention to several statemenia 
made in this House before, at one 
stage,-this was on the 21st of March, 
196O-the Airlines Corporation, which 
were then responsible for air-drop--
ping in this zone, informed us that 
they were not in a position to carry 
on with this air-dropping any mo!"e, 
We were put in a very serious diffi-
culty, because, against a target of 
roughly 6000 tons that had to be 
dropped in that period, the 
droppings had been only to the 
extent of 3249 tons. Therefore. 
we had to make arrangements to drop 
the rest of the ~upply immediately and 
also to make arrangements for future 
droppings. Tenders were invited ill. 
IIix rrominent newspapers and also a 
notification was issued in the Assam 
Gazette for people to tender for air-
dropping. The only specific tender 
we received was from the Kalinga 
Airline&. l.A.C, which, according to 
my friend, the hon, Member Shrl 
Hem Barua, were forced out of thil 
air-draping did not tender. His alle-
gation is not true at all. They, 011 
their own. said that they could not 
continue with these air-droppings, We 
appointed a Board to go into the con-
tract of the Kalinga Airlines, On the 
Board, we had the Financial Advislll" 
and the Legal Adviser of N.E F.A. 
Administration and we also had .. 
representative of the Director General 
of Civil Aviation and some othel' 
people, and they scrutinised in great 
detail the contract that was to be 
a.coorded to the Kalinga Airlines. ThC7 
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came to the conclusion that this con-
tract that we were I1vmg to the 
Kalingas was the most favourable one 
for us. About that time the I.A.C. 
also came forward with a tender-not 
at the time that we had advertised 
.but much later when we were fina-
lising the Kalingas contract. That 
was subject to many conditions and 
also help from the Indian Air Farce, 
,..;hich was not in a position to con-
tinue with this air-dropping because 
of its commitments elsewhere. Even 
then, I might mention that the rate 
Iluggested by the Indian Airlines Cor-
porations was Rs. 775 as against Rs. 750 
that was asked by. the Kalingas. In 
any case. the Board went into all the 
details and finalised it. 

Reference was also made to the 
length Q! the contract. It is very 
difficult to assess the supply for short 
periods, because of his we ourselves 
were rather anxious 1.h.at this pro-
gramme should be a long tenn pro-
gramme. The I.A.C., in the tender 
that they had submitted, had also 
asked for a long tenn contract. It 
was nothing unusual or special done 
far the Kailnga Airlines. You will see 
thlOt. as such, no special favour had 
been done to this AirlinP.l and no con-
Ilideration given to any individual that 
might or might not be associated 
with this Airlines. 

Reference was also made to losses 
in drapping. SlIri Hem Barua refer-
red to several clauses of the contract. 
But, I am afraid he failed to refer to 
a clause that deals with losses of 
Ilupply. It is clearly mentioned that 
any loss of more than 4 per cent would 
be made up by the Airlines themselves. 
This is calculated not by the Airlines. 
It is accounted by us. We have an 
account of what is being put on the 
plane. Then, the Political officers and 
their staft let us know how much they 
have received at the other end. If the 
difference is more than 4 per cent, the 
Airlines is responsible to make good 
the moneys. 

Shri Hem Barua also referred to 
some secret Audit report tilat he had 
managed to get with which we hav .. 
not been favoured so far. Therefore, 
it is very difficult for me to say any-
thing in that respect. But if he wu 
referring to a certain note sent to us 
by the Accountant-General", Assam, 
I might mention here that we hav .. 
fully answered it and there has been 
no further reply in that respect. 

He also mentioned about the con-
nection between thc former airline 
company dropping in that area, the 
Indamers and the Kaling-ds. We are 
not aware of any collaboration ·that he 
was referring to. But it is possible 
that the Kalingas may have bought 
some of the assets that they left 
behind thcm .. but the Kalingas are an 
entirely differen.t company and are 
not connected with the Indamers to 
the best of our knowledge. 

Then. game hon. Members refer-
red to Goa and the need for small-
scale industries in Goa. I might men-
tion that I have already made a 
delaik-cl slatement in lhis House earlier 
and I wish the han. Member had 
borne that in mind. We have already 
accepted 140 applications for the 
establishment of small-scale industries. 
In addition, we are also giving fin-
ancial assistance in the form of loans 
to needy entrepreneur~. We are also 
giving help to a co-operative whieh ~ 
planning to bring in about 1500 acres 
of land under salt pans in Diu. The 
Third Fivc Year Plan foJ' lh{' Union 
Territories has also L~en prepared, 
and we have already set up a plan-
ning board in Goa and also a Depart-
ment of Industries, and as such, this 
aspect of Goa is being fully looked 
into. 

I would only like to repeat in con-
clusion that the al1~ations made by 
my hon. friend Shri Hem Barua were 
very unfortunate, and I wish that he 
had taken the trouble of either, dis-
CUBSing this matter with us or of lis-
tening to what I had to say SO that 
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this misunderstanding oould be remov-
ed' for ever. 

The Depaty MiDillter ia the Millis-
try of Food B.Ild Acric1lIture (SlIrI 
A. M. Thomas): The Supplementary 
Demands refer also to two items rela.t-
ing t,., my Ministry. One is the import 
of foodgrains anti the other i~ the 
export of sugar. 

With regard to the Supplementary 
Demand on the import of foodgrains, 
I am surprised that Shri Daji h8l!l 
taken advantage of this occasion to 
speak in such disparaging terms about 
the Pl.-4BO imports. The advantages 
of the PL-480 imports have been stated 
more than once ·on the floor of this 
House in reply to the criticism oI!ered 
on the main Demands for Grants 
relating to the Ministry, and also on 
ooc:asions when questions have been 
asked relating to the PL-480 imports. 

The broad pattern of payment for 
imports under the PL-480 is well 
known to this House. It is only 15 
per ccnt of the ~eds of the imports, 
which ill set apart for use by the 
United States Government within the 
country towards expenses of their 
Embassy and other expens<'s at their 
discretion. Only 15 per cent is set 
!Epart for that purpose, and this 
expenditure is at their discretion, 
because it is their money. If they. 
bring money into this country and 
spend it, a~ the House know~, we 
could have no control over the digposal 
of those amounts. 

With regard to the balance, 50 per 
cent is by way of grant and 50 per 
cent is by way of loan to be payable 
w~thin 40 years with a smaH rate of 
interest. And everybody knows the 
great help that these PL-480 imports 
have rendered in the matter of stabi-
lisation of foodgrain prices and also 
for keeping a reasonable level of 
pri.ces as a whole. Instead of being 
appreciative of the PL-480 imports, I 
am sorry that my han. friend has taken 
advantage of hili American-phobia to 

criticise the Government of India in 
the matter of these imports. 

Some criticism was I'lso levelled 
against the quality of whl"at that ha. 
been imported, saying ·,hat it is infe-
riOr and so on. That was the criticism 
made by some other Member. I am 
glad that at INS! as far as the quality 
Of the imported grain is concerned, 
Shri Daji has no complaint. It ill 
good quality ~heat and it is distri-
buted through fair price shops and 
supplied to the flour 111m •. 

Shri Dajl: I asked for how long we 
are to be dependent un the imports 
from America. 

Sbri A. M. Tbomas: 1;.s tv how long 
it I would say this. Under thh 1960 
agreement, the quantity :hat has been 
agreed to be imported i~ 16 million 
tons of whcat, out of \vhich we have 
already imJ)'Jrted about 5~ million 
tons, so that about JOl :nillion tons 
still remain out 0' ~he ..... heat contract-
ed for. Wit~ regard 10 rice. the 
quantity of ..tee Ihat wa~ :;greed to be 
imporled ullder the ~greement of 
1960 is I milFon tOT,S, out of which 
we have alread.... importllcl about 4:3 
lakhs tons so that we tave still got 
about 5:7 lakhs tons to be importee! 
out of the ri ~c {'ontMlcteci for. 

My han. friend was complaining 
that it was because of tllESe imports 
that we had been hpving compla.oen<.'Y 
with regard to food pr"Juction. It is 
an A'bsolutely baseless argument. 
These imports are mainly for the 
purpose of building up buffer stocks 
to maintain the price leyti. We have 
got a target of buil,ling up these 
buft'er stock, or c .. ntl al 1 eserves to 
the extent of 5 million tons, so that 
these import' will b.. ,j("'oted partly 
for current consumption and part.ly 
for ·building up these reservc>:. In 
spite of the~~ 'arl'~·5cale imports that 
we have planned we a&ve put the 
target or roodg-ains pTo~uction in the 
Third Plan at 100 mil!icu tons. ,,0 
that we are not silowi,1g any com-
placency in lh.' mattpr of efforts in 
the direction of fo"dgnio. produ(' .. 
tion. 
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Then, Shri S. M. Esnerjee and 

some other Members also had refer-
red to the que.twn of s1.<gap export .. 
Shri S. M. D"nerjee was asking 
whether we cOl'ld not lIr.ticipate cor-
rectly the 103'''~ On I'X~orts. It is 
not po~si ble, L!:l!ause f'.' C losses on 
exports depel1d 011 the international 
price Of sugar, whIch vanes consider-
ably from day to de.y &nd month to 
month. ' 

When th!s d, ":In:! ",'a< originally 
framed, we ask.><i for RI. 1St croreL 
Subsequently, when 'I .. e found that 
the export wouid be mu"h more thRn 
originally envisa:;ed, we applied for 
a Supplementary Dempnd of another 
Rs, 8 crores, so th'lt R~. 13'5 crores 
are available now ao the hlldget stan lis 
at present. n.e a1ditic,ual amount 
now sought for is or.lY ns. 95'94 lakhs. 
That too be~.)me neCL&Sary because 
the original quantity that we thought 
that we would be in :l position to 
export in the year 1962 wal only 
3"5 lakhs met~ic tons, but now it 
ileems that we would l:.e in a position 
to export 3'94 lllkhs :n .. tric tons, 60 
that because of the Increase in quan-
tity of these explJrts, the losses also 
became high. 

Shri S. M, Banerjee suggested that 
the sugar mi1l~ were t:l\ing advantage 
of the export3 to mu:t their other 
losses That i$ n~t correct. The in-
dustry is Buppl),ing us fugar for 
exports on a no-proflts-no-Ioss basis. 
During 1962-63, the yESr to which 
the Supplementar<" D'''I'nand relates, 
the industry was to supply for ex-
ports all qualities of sllgar at a price 
whiCh on ex-factcry basis works out 
to Rs. 36'37 pei· mauT,d-Everybody 
knows that the level O! tlIic.es is much 
more--for export sal',A up to 30th 
April, 1962, and Rs. 311.62 per maund 
for sales made thereaft€.r, 8ll against 
Re. 37:85 per maU!~d, 'the erstwhile 
controlled price up to the end of 
September, 198!, so th~t the prices 
were a little lower thnn the ex-fac-
tory prices fbrel\ .... hen the control 
_ In -sue. 

Shri 8. M. BaDel'Jee: What is the 
foreign exchange that we have earn-
ed SO tar! 

Shrl A. M. Th'l1DHII: With regard to 
the foreign exci'allSt, in 1961, we 
earned a foreis;t.'l exchar.ge of aboul 
Rs. 13:27 crores; in 1962, we have 
earned foreign exr!lanlle of Rs. 14,4f. 
41,000. The quantity was also increas-
ed. In 1961 we eXl-orted 2,67,86g 
tons, while in 1062, we havE' exported 
3,73,365 tons. International prices are 
also showing up. With regard to 
the export we are now making it ia 
linked with the London price s~ that 
we would be tlliong advantage aDD 
of the hig;her price. But having re-
gard to the shor. ~.I!e of productiOll 
this year, we a!'e now holding our 
hands with regard to further export. 
of sugar exce;>t exports whiCh we 
have already agr"ed to, that Is, a Ut-
tie over 4 1akh tons for the year 
1963-64. 

The Deputy MinIster In the MInI8-
try of FiDBIlCe (Shrl B. R. Bhagat): 
Mr. Deputy-Speaker, Shri Daji spoke 
about two or thr~F! points from • 
particular angle. He was more guid-
ed by same prejudice than by any 
sense of enlightened criticism of • 
particular aspect. For example, be 
asked about Rourkcla as to why that 
concern was being burdened with 
training of pel'sonne! ~, the German 
experts and said It was an unnece!l-
sary burden. He mlly think so. But 
it is very necessary that the top per-
sonnel or medium p,£:lsor:nel must be 
up to date in their expert knowledge 
and training be('ause it helps to pro-
mote the efl"ldencv of Rourkela. 
Rourkela Is comi'lg ap as a result at 
this. The altern.:tive, wlhich he mitt-
BeS, would h~ve been to send them 
out to Germany for more expert train-
ing. That would have meant expen-
diture of mol"! foreign exchange. 
So it is more econtnr.ieal to import or 
bring In the German experts here, 
arrange a training programme anl! 
incur whatever expemes are there t. 
terms of rupeel! than to Incur ex-
penditure in D·J(ark. 01' any other 
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foreign exchange. So I do not think 
it is unnecessary· ra !.hel it is' very 
necessary, also it 11 t.conomical and 

'Iaves fOreign exchJmg~. So I 1lhink 
1his objection is very much miscon-
ceived. 

Then he asked why it is that in 
regard to the expenditure of the PL 
480 f"'llds we are not being consulted. 
Here 100 he is not aware of the full 
facts about the arrangements in 
regard to rupee finance. We have 
said it so many times in the House in 

'reply to questions or otherwise that 
80 per cent of the rupee resources 
10mls part of what we call Indian 
uses; the Government of India not 
ODiy make use of it but 1Ib.ey decide 
how it would be allocated. Of the 
20 per cent 5 per cent is for what ill 
called Cooiey amendment project., 
according to which it can be spent 
only in joint Indo-American projects 
which may be beneficial to the 
country concerned. When specific 
projects under the Cooley amendment 
arrangements come, certainly our 
consent is taken because it is either 
.for researclh or for developmental or 
for industrial or any other purposes. 
It has to subserve the national 
interest. As for the rest 15 per cent, 
although in specific cases they need 
not come to us for our consent-the 
'Finance Minister semetime ago said in 
the House that it is not incumbent on 
'the US Government to consult us-in 
fact wlhat actually happens is that 
they are in terms of certain approved 
purposes and in regard to those 
approved purposes, there is certainly 
.some sort of mutual consultation, and 
it is open to us to agree in certain 
respects, whether for tbose particular 
pUrpDSl!!J we would allow it or not. So 
110 far as the general purpose is con-
C!Crned, we have some say in it, but in 
regard to specific projects in thOle 
approved purposes, they do not c0n-
sult us and need not consult us. So 
it is not as if we have no say. 

fIlIri DsJl: Is thi. facility available 
to any other Embassil!!J! Sball we do 
likewise in regard to other Embassies? 

Grant. (General) 
Shri A. M. Thoma8: It .ia their 

money. 

Shri DaJi: Shall we allow other 
Embassies to 'bring in their money and 
spend it as they like? 

!Ihri B. R. Bhagat: PI.. 480 is only 
with regard to the American Embassy. 

Shri Dajl: I was asking whether 
this privilege could be extended to 
others also without damage ~.- "ur 
.averelptr. 

Shri B. B. Bbagat: It is a hypothe-
tical question. If there are such 
accumulations of rupee counterplU't 
funds under any other arrangement, 
certainly in similar situations, where 
we come to the same arrangement, we 
would do it. But the question is 
!hypothetical 

Shri Hecta (Nizamabad): What 18 
the proportion of the amount that ie 
being allowed out of the PI.. 480 
funds? 

Shri BarIsh ChaDdra Mathur 
(Jalore): With regard to our dealings 
wi1nl countries on rupee basis, what 
is the position? 

Shrl A. C. Guba (Barasat): Do they 
require any previOUS sanction from 
the Central Government or not? 

Shri B. IL Bbagat: It is absolutely 
not comparable. The PI.. 480 funds 
represent the sale proceeds of the 
wheat loan here and it is in a different 
category. It is governed by the terms 
of trade or it forms a separate 
account. It goes to a separate fund 
whieh they operate independently. 
They do not consult us and they need 
not. It is like accumulation on 
account of trade. So the wheat lORD 
or the PL 480 are entirely different. 

Shrl A. C. G1Iha: I think the poli-
tlon is not 10 very different. With the 
Ealrt European countril!!J also, we have 
our rIlIpee payment SlTangement.. 
That money mUit have been crediteli 
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to the Embassies here. I do not think 
they require any previous sanction of 
the Central Government to spend it. 

Similarly a portion of t!he PL 480 
fundg goes to the American Embassy 
here. Why should they require any 
previous sanction from Government 
1.0 8PMd it as the East European 
rountries also do not require any 
'ltreviouspermission ? 

Sbri. B. It. Bhagat: Both of us agree 
on the conclusions because they do 
not require any approval. But I still 
maintain t!hat the the situation is 
entirely not comparable because that 
is the prcx-eeds of trade. 

Sbft A. C. Guha: The other is also 
'made up of proceeds of trade. 

SIui B. It. Bbapt: It is not from 
trade proceeds. In regard to the 
'Wheat loan, we do not pay it in the 
'Way we pay in rupees. We use 80 per 
~nt of it for our purposes. 

!Ibri Retia: It is exactly the same. 

Sbri A. C. Guha: The only diffe-
rence is that you do not pay the full 
amount; you pay only 15 or 20 per 
cent. 

Mr. J)epIrty-Speaker: 
lor the discussion on 
which is coming. 

Please wait 
the Budget 

Shri BArish (Jhandra Mathur: TIWI 
!las nothlng to do with the Budget. 
But it creates a false impression as if 
we are giving any preferential treat-
ment to the Americans, while I say the 
position is exactly the same. If it is 
710t so, let him clarify. 

Mr. Deputy-Speaker: '11he agree-
.ment is governed by its own clauses. 

81ui B. R. Bhagat: There is no 
questiOn of giving any false impres-
liion. We are not giving any false 
impression. As I said, we agree on 
the conclusion. We do not regulate 
the way they spend the amount. But 
certainly I still maintain that PL 480 
is diJferent from &lie other arranle-

ment. They are di1!erent in 1!heir 
nature. Tha,t is why they have been 
specially enacted under a different 
law. 

Then the hon. Member mentioned 
about the Ruby Insurance Company 
and the New Asiatic Insurance Com-
pany and asked why an inquiry was 
made into 1!he affairs of these com-
panies. He said we are not going into 
it because we have certain partiality 
for certain persons. I think this way 
of attr~buting motives and making 
insinuations i.~ something very diffi-
cult to appreciate and the les.~ it is 
indulged in the .better. The matter 
was raised in this House carlier-
there was a discussion on it. When 
1Ihe general question of nationalisa-
tion of general insurance was raised 
in the discussion on a Private Mem-
ber's resolution, thi.~ question was 
raised. We 'have answered about this 
matter in reply to various question!! 
and we have said--the Finance Mini~
ter ha.~ said and I have also said-
that thls matter was gone into. The 
two ,mditors wlho were appointed 
submitted their reports to the Con-
troller of Insurance. 

Sbri S. M. Banerjee: It was nevt"r 
laid on the Table. 
14 hn. 

Shri B. R. Bbacat: I do not want 
to be interrupted. If he has any 
question, let it be put later on. 

The Controller or Insurance also 
has given reports. All these matters 
were sent to the Law Ministl'Y for 
legal OPlruon. Everything was 
exantined, and we came to the con-
clusion that we could not proceed. 
further in this matter, and we made 
a statement in the House. Now t4h • 
demand comes: why nol the report at. 
the auditors be laid before the 
House? This is a very extraordinary 
demand. 

Shri Daji: 
demand? 

Why extraordinary 

8hri B. R. Bhapt: It ;; not like 
the Audit Report of 1lhe Government 
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or the various departments. We 
appointed special auditors to look into 
the' various affairs ot the company, 
and such reports are never laid on the 
Table. Usually they are not laid. 

Shri Daji: What is the objection to 
laying it? 

Shri B. R. Bhagat: The point is 
t hat this was disposed of earlier. It 
is not as it we gave preference to one 
commission's report and not this. This 
matter was disposed ot earlier than 
the Vivian Bose Commission. 

'Sbri Daji: Why do you not take it 
up now? 

8hri B. It. Bhagat: It is a short 
point t'hat I am answering now. About 
the merits of the matter this is not 
the time or occasion to g~ into it. 

Then it was asked why it is that 
1ve are making cuts in the Class IV 
employees, restricting their recruit-
ment, while incrcasing the super-
visory and gazetted staff and tlhe 
expenditure on stat! cars etc. All 
the.<Je matters are very carfully gone 
into. There is firstly fhe general 
asp",,-t of economy. Aiter the start of 
the emergency, a limit was put that 
there should be a ten per cent cut in 
the staff. Then, we have tried to keep 

. t~le establishment expenditure at last 
year's level, and various other norms 
and standards have been set up, so 
that the expenditure on establishment 
should not go up. The new posts ot 
A dditional Secretaries or Joint 
Secretaries al'e very thoroughly gone 
into at the highest level, to see 
whdher they are needed or not, and 
only when it is felt that such a post 
IS needed in the interests of work and 
efficiency, that it is agreed to. Simi-
larly, in respect of staff cars, no case 
is agreed to unless a very strong case 
is made out. 

SIlri Alva asked wthy in respect ot 
decrees by courts we are not able to 
make provision, though the case mny 
be going on. We do make some pro-
vi~jon when we know from past 
experience that we can anticipate the 
results ot the decisions of the courts, 

Grants (General) 
but there are many ca.se;s in whiCh it 
is impo.ssrble to anticipate the deci-
sions of the court. The sum involved 
in the case he mentioned was quite 
big, about Rs. 76,000. The decision in 
this ease could not be anticipated. 
Therefore, in such cases we 'have to 
come to the House for supplementary 
funds. It cannot be helped. In this 
case, we have ,gone to the High Court. 
The earler decision was by th .. City 
Civil Court. 

Then Slhri Bhakta Darshan raised 
the point that we come for Supple-
mentary Grants, but that in respe~ 
of the same Demands later 011 we 
slU'render large amounts, and he 
asked why it was so. The conclusion 
drawn by him is not correct. Only 
in very rare cases are there slU'renders 
in respect of the Supplementary 
Demands, because w'hen we come for 
Supplementary Grants we see 
whether the anticipated savings are 
enough, and we try to make adjust-
ments through reappropriations. Only 
when that is not possible we come 
for Supplementary Grants: It is not 
as if the two practices of coming tor 
supplementary funds and making 
large surrenders OCCUr together. They 
occur very rarely. 

Si;u-i Alva said that the Kolar Gold 
Fields carry the largest number ot 
employees, and added that if they 
were closed down, it would be diffi-
cult to employ them elsewhere. lIe 
asked what GoVernment was think-
ing about it. Firstly, we are trying 
to find out if the mines can be worked 
in a more economic manner. At 
present it is a very costly enterprise, 
and the cost of gold mine there is 
double the world price. At t'his rate 
we cannot go 011. We are trying to 
find out it we can find more gold reefs 
and work them at economic costs so 
that we can keen the employment at 
the present rate. Alternativly, the 
Finance Minister is very keen that 
some new industries, ;,.; the detence 
or other sector, should be set up so 
that tJhe local talents, skill and 
methods might be utilised and the 
workers given alternative employ-
ment. We are exploring it, and this 
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matter is very much in the mind of 
the Government. 

Then, the question of the privy 
purses was raised, and it was asked 
wlhy the principle of compulsory 
cieposit could not be applied to them 
tIS in the case of salaried employees, 
or why they could not be stopped in 
the emergency. This again follows 
the attitude of those who are totally 
opposed to privy purses. It is more 
a political approach, than a case on 
merits. But, as ~e House is aware, 
these privy purses are the result ot 
liPecial convenants and agreements and 
whatever may be the situation so far 
as the Government is concerned, we 
cannot be a party to dishonouring or 
bre:lking them. In certain cases like 
the Rulers cd Audh, Nandgaon and 
Qatar, we did stop the privy purses, 
because there were no suitable 
descendants. In certain ot!her cases 
like Bhopal, Bastar and Indore, al-
though the entiUements to the succes-
:IOrs were large, we did reduce the 
privy purses. It is also true that quite 
a number of the Princes are having 
voluntary cuts of ten per cent; they 
are contributing to the National 
Defence Fund, ~ey have contributed. 
So, 90 far as volun' 'lry persuasion it 
concerned, we are trying to see that 
they should also b" in line with the 
present emergency, but to say that 
the privy purses spanld be stopped or 
that we should irnp"se a compulsory 
cut on them is going b~':,ind the 
5Pirit of the agr(":ments and the 
nature of !J\lch pri"Y pursC';. and the 
balance oJ' advantage will not be in 
the interests of the country. 

Mr. Deputy-Spe:ik"r: Shall I put all 
the cut motions to::elher! 

Shri S. M. Banerjee: No.7 may be 
put sepa.ra tely. 

Mr. Deputy-Speak('~: Ot'llers you 
withdraw? 

Shrl S. M. Banerjee: No. They may 
he put to voice vote. 

Mr. Depaty-Speaker: The question 
is: 

''That the demand for a supple-
mentary grant of a sum not 
exceeding Rs. 23,000 in respect of 
Privy Purses and Allowances of 
Indian Rulers be reduced by Hs. 
100 

[Need to stop payment of allowances 
to Rulers in view of emergency (7)] 

Those in favour will say "Aye". 

Some HoD. Members: Aye. 

Mr. Deputy-Speaker: Those agaimt 
will say "No". 

Some Hon, Members: "No". 
Mr. Deputy-Speaker: The "Noes" 

have it. 
Shri S. M. Banerjee: The "Ayes" 

have it. 

Mr. Deputy-Speaker: Those iu 
fa vour will please stand up. Seven. 
Those against will please stand up. 

'Shrimati Renu Chakravartty 
(Barrackpore): All those who want 
privy purses, stand up. 

Mr. Deputy-Speaker: An over-
whelming majority. 

Shrl Daji: For privy purses. 
Mr. Deputy-Speaker: It is lost. 

The cut motion was negatived. 

Mr. Deputy-Speaker: Now I put the 
other cut motions to the House. 

Cut Motion Nos. 1, 2,3, 4, 5 and 6 were 
put and negatived. 

Mr. Deputy-Speaker: The question 
is: 

"That the n!spective Supple-
mentary sums not exceeding tihe 
P.I!tn alll U! Uh\.OlIS SlunoWll 
column of the order paper be 
granted to the President to defray 
the charges which will come in 
courSe of payment during the year 
ending the 31st day of March, 
1963, in respect of the following 
demands entered in the second 
column thereof-

Demands Nos. 1, 8, 9, 10, 16, 
:11, 29, 30-A, 31, 34, 37, f4, 48, 



3273 PHALGUNA 21, 1884 (SAKA) Budget-GeneTal 3274 

til, DO, 52, 53, 55, 56, 63, 611, 67, 
72, 86, 87, 91, 92, 97, 99, 101, 
102, 110, 116, 118, 119-A, 121, 
123, 125, 133, 135 and l~." 

The motion was adopted. 

U:IO lin. 

GENERAL BUDGET~ENERAL 
DISCUSSION 

Mr. Deputy-Speaker: We will uOW' 
go to the Budget Discussion. 

Shrimati Rena Chakravartt,. 
(Barrackpore): Mr. Deputy Speaker, 
Sir, we are about to debate one of 
fue most crucial Budgets undertaken. 
to face a critical period in our coun-
try's history. Within thirteen years of 
our Independence, when our. economy 
was struggling to overcome its eco-
nomic backwardness of a century and 
more, when we were preparing for 
planned deV'elopment and when we 
had hoped that we would be able to 
continue with our policy of pt.lIceful 
co-existence and friendship with all 
countries, it was at such a time that 
our country was called upon to 
strengt'hen its national defence. While 
doing so, we know that we must also 
go forward with our economic devi!-
lopment. Therefore, defence and 
development are the correct orienta-
tions in the Budget. 

But we have to avoid taIling into 
the trap of using the patriotism of our 
people while tiIlking of defence and 
acting in a way to further depress 
the living standard of our people. 
Keeping always before us t'he millions 
of our people at starvation level and 
the need to raise their standard, we 
have to look at the Budget. Espe-
cially I am reminded of the speech 
made by the Prime Minister on 
February 25th i.n the Rajya Sabha 
that in the ultimate 8T'!alysis it was 
the people's morale that would win 
1ib.e battle and therefore, the goal of 
.acialist pattern of society has to be 
pursued with vigour. 

Discussion 
If we accept the fact that we have 

to go forward wiVh a budget for 
defence and development, then we, at 
least the communists, will nat quarrel 
with the Finance Minister on the 
bigness of his budget. The National 
Development Council in fact wanted 
a bigger figure than Rs. 867 cnres for 
defence and Rs. 1226 crores for deve-
lopment The communists also have 
been in favour of a bi.g plan because 
we are clear in our minds that there 
are huge and enormous resources in 
our country. They are boiddcn away 
in private-profit making institutions, 
in the wealth of the princes, indus-
trial magnates, landlords, contractors 
and profiteers who though numeri-
cally small in contrast with tlhe 
millions at the lowest levels. are 
economi,cally big, owerful and affluent. 
Our big question is: will this Gov-
ernment touch these people and 'Ilake 
them their weaHh, or will they take 
to the old pattern of making the bulk 
of the money for development come 
from those who can hardly bear it. 

I feel that this Budget in spite of 
certain departures from the pa!'t is 
going to bring about a big burde!1 on 
the lowest rungs of the salaried 
classes because their income is very 
obvious and straigtforward and can-
not be hidden. The small peasantry 
are asked to compulsorily deposit 
fifty per cent of their land revenue. 
So also the small trader. Such people 
can hardly eke out an existl.'Ilce in the 
context of growing monopolistic 
trends in the economy. These are the 
people who are going to be hit worst. 
In addition to t'his there are the in-
direct taxes on kerosene, tobacco, and 
other things. Transport cost also will 
go up because of the tax on diesel and 
petroleum. Naturally these are going 
to weigh heavily on the poorer sec-
tions and the middle classes. But 
our bi~gest caveat is that not only will 
t'he poor people suffer but also t'he 
Government has completely failed to 
control prices. We see that as soon 
as the Budget has been placed in this 
House and read in this House, the 
prices have gone up-prices of not 
only those that are taxed but of 
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everything; sympathetically the other 
pc:ws also have !;c"e up. On,y on the 
7th of March 1963 the Chief Minister 
of West. Bengal, Shri P. C. Sen r.ad 
to say in the Council that items which 
were not taxed by the Finance Minis-
1er were selling at higher prices. The 
price of kerosene has gone up by 12 
to 14 nP per bottle. The prices of 
toilet soap. washing soap and bidies 
and cigarettes have gone lip. These 
are taxed. 

There are ot'her items, not taxed: 
their prices too have gone up. Why is 
the price of sugar gone up? we are 
told that this will <be controlled but 
nothing has been done. There has 
been a new 'height in the rise of orice. 
We come from rice-eating States. 
During February March, the price of 
rice has risen. There is black 
marketerring of kerosene in many 
parts surrounding cities of Calcutta 
and other places. 

There is the question of rent also. 
do not know what has happened to 

the rent control order. At one tinle 
we were told ['hat they were going to 
give incentive to private builder;; so 
that the housing shortage could be 
overcome. In Delhi today we are 
giving cement, steel and other things, 
and luxurious and palatial buildings 
are coming up which charge & rent of 
Rs. 2,000 or Rs. 2,500 or Rs. 5,000. An 
ordinary man, a clerk or other smalleT 
people cannot get a single room in 
Del'hi for rents less than Rs. 80-100. 
1'1; is the same thing in the cities of 
Bombay and Calcutta. But the stock 
reply of the Government is: the prices 
have not risen; the Planning Commi-
&c;ion is always thinking about the 
prices. They are putting up a com-
mission on prices. They will evaluate. 
In the meantime, the prices are rising 
every day. 

There is the same complacent and 
indulgent attitude regarding the cor-
rupt machine~y of Government, as if 
it is an axiOllIlB.tic inevitability that 
the macnineI)" 01 the Government 
I!hould remain only as it is, they .y 

that there could be no physical con-
trol, that there can be no question of 
prices ,being controlled physically. 
Overburdening the lower levels where 
there is already much privation ia 
unforgivalble. It is in this context 
that we must see the condition of our 
poor people. Salaried people who are 
in the group of Rs. 125-150 cannot 
evade the taxes. Even though they 
are asked to pay a deposit or a kind 
of savings, it is also something 
which they have to payout of their 
pocket. They may get back at a later 
date .. But today it is a question of 
rupees, annas and pies and so it be-
comes a question of hardship to them. 

Morarji Bhai says in his Budget 
that pricE'S have remained reasonably 
stable. I do not know what 'reason-
ably stable' means. But even a high-
ly orthodox and conservative econo-
mic raper like the London Economist 
says that the wholesale prices rose in 
1962 by 7 per cent and wholesale 

• food prices rose generally by 11 per 
cent .. It is really for this reason 
people are opposed to taxes because 
the bulk of it comes from indirect 
taxe~. 

It is true that in this Budget 
Morarji Bhai has taxed refrigerators, 
cars and other luxury goods. But 
that was made a handle for every-
thing else going up sympathetically. 

I now come to the question of the 
compulsory deposit scheme. Take a 
clerk or a skilled workman or an 
artisan who is drawing Rs. 125, in-
cluding allowances. overtime, etc. 

Now, actually, he will be compUl-
sorily saving RH. 45 per year. Thia 
man who draws Rs. 125 will have to 
give Rs. 31121- per month as his com-
pulsory deposit plus, if he is a Gov-
ernment servant, he will have to pay 
his contrrbution to the provident fund: 
which is also a saving-it is goin, 
away from his pay packet straight-
away and he will not be able to use it 
in the month-plus 7-1- .per cent for 
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house rent if he is lucky to get a 
house, or, if he is not a Government 
servant, even a very much higher 
amount of house rent. In a city like, 
Calcutta, whore we have got mer-
cantile offices, where we have 
got a very large number of middle-
class and lower-class people earning 
between Rs. 100 and Rs. 125, the 
house rent takes away the bulk at 
their salary. Then, the prices of rice, 
vegetables, fish, oil-infact, everything 
-have gone up. What remains for 
him to educate his children? What 
remains for him tor transport? What 
remains for him if by chance he talls 
ill and he needs some medicines and 
medical care? Therefore, for most of 
these categories of people, after the 
fifteenth of the month, it is nothing 
but debts and debts. This amount of 
Rs. 31121-, although it looks very 
small numerically, in fact. means two 
01" three days' bazars accounts tor him 
.and his children. 

Then, Sir, take the people who are 
drawing Rs. 1000. They will be 
giving Rs. 125 as complusory deposit. 
Naturally, an amount of Rs. 105 looks 
much bigger than Rs. 31121-. But 
~/en after that, he is left with Rs. 895. 
Naturally, that is not an insubstantial 
·amount. If you go beyond Rs. 1 lakh 
a year, you will find that one lakh a 
year or Rs. 8333-walas, as you may 
call them, have to pay a cut of com-
pulsory deposit plus an income tax of 
Rs. 4719, maybe a little more or a 
little less and even then he is left 
with Rs. 3614. It is in this context 
that we feel that there is a very good 
case and we demand that the lower 
categories should not be forced to be 
taxed in this manner, although it is 
called a saving. .'. 

Sir, as a matter of hct, for those 
taxable under the incometax, the in-
crease has been more in the lower 
brackets of income than in the middle 
brackets. As a matter of fact, in 
respect of the people having an in-
come of Rs. 5000 to Rs. 6000 a year, 
the tax burden has increased five to 
six times, whereas in respect of the 
2931 (Ai) LSD-6. 

people having an income of Rs. 10,000 
or Rs. 12,000, the tax burden has in-
creased twice. Then, if you go over 
to Rs. 15,000 or Rs. 20,000 as income, 
actually the increase comes to Ii 
times. 

Then, about surcharge on income, it 
is progressively taxed upto Rs, 30,000 
to Rs. 40,000. After that, it is al1 a' 
flat 10 per cent rate on the high in-
come group and, therefore, here it 
may be said that this is rigorous that 
it weighs much more on the lower 
brackets. Sir, already there has been 
a tremendous outcry from the big 
industrial magnates including Mr. 
Tata who has raised his strongest 
objection against the super profits 
tax. Now, really, this is the main 
point which I want to make in my 
speech. Where is the wealth concen-
tration taking place? We are given 
the figures of national income. The 
Mahalanobis Committee report has 
clearly brought out that 1 per cent of 
the country's households own as much 
as 75 per cent of privately held stocks. 
Of this 1 per cent, half is owned by 
14,000 houses. This is the amount of 
concentration that is taking place. In 
other words, only 1 per cent of India's 
privileged class which in turn is 1 
per cent of the total population owns 
and controls the bulk of the nation's 
wealth. What right has Mr. Tata and 
others to exclaim that this is the end 
of business? The business people al-
ready say that their back is broken 
every year even with the slightest 
increase in direct taxation and the 
cry is raised that there will be no 
investment, that the fore:gn invest-
ments will be shy and that the back 
of the industries would be broken. 
And yet we find that concentration of 
wealth continues to take place . 

Actually, the only two proposals 
which the Finance Minister has made 
on the corporate sector which can be 
stated to be of some use in the reduc-
tion of this concentration of wealth is 
the super profits tax and the lowering 
of exemption limit of Rs. 25,000 for 
jewellery under Wealth Tax. The 
income tax and surcharge on these 
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14,000 families need to yield far more. 
That is what we say. This is the 
place from where you have got to 
take more. Instead of that even these 
groups have been permitted to save 
under compulsorY deposit with a 2 
per cent interest. 

Now, the Government has always 
talked about incentives to this cor-
porate sector. I remember Morarji-
bhai himself said that the rich have 
been soaked, that they are unable to 
bear taxes. I am glad that this year 
at least, he has proved that this is 
incorrect and at least we are going to 
get Rs. 25 crores by way of super-
profit tax and Rs. 12'4 crores by 
means of withdrawal of exemption 
for jewellerY to be held taxable under 
the Wealth Tax. But even then we 
know, when Morarjibhai went to 
Bombay, that he was pressurised-
and he is going to be pressurised-
and we want to see whether he is 
going to yield to that pressure. 

The Minister of Finance (Shri 
Morarji Dean: Neither their pressure 
nor your pressure. 

Shrimati Benu Chakravartty: We 
know the common man is too weak. 
But we do not know about the big 
businessmen. If we need money, the 
resources are there. Take it from 
where it is. If yoU want an egalita-
rian society, break the monopolies 
and the concentration of wealth. That 
is our point. As a matter of fact, 
your own committees have shOWD, 
the Mabalanobis committee report it-
self has shown and also the' other 
people of the Planing Commission 
have shown as to how directorships 
are concentrating more and more. 
Actually, there was a paper which 
showed-I think it was Rallis-rthat 7 
directors of Ralli Brothers were con-
trolling 57 companies and one direc-
tor was on 50 companies. So, this is 
the type of concentration that is tak-
ing place. 

Shri Morarjl Desai: How can it be? 

Shtl R S. Pantle (GUlla): One direc-
tor cann~t be on more than 20 com-
panies. It is for your information. 

Shrlmati Benu Chakravartty: May 
be so. But it is in their paper. If 
you like, I can show it to you. It 
may be under the new law. That 
may be just before that. 

Now, what happened in UK during 
the War? That is the home of capita-
lism. We are talking about socialism, 
and our big businessmen who are 
talking so much of patriotism do not 
realise that even in the United King-
dom the Excess Profits Tax, dur'ng 
the War, went up from 60 per cent in 
1941 to 95 per cent in 1943. In Ame-
rica also, this Excess Profits Tax 
again accounted for 32'7 per cent of 
the total tax yields. In the emergen-
cy budget, the super profits tax 
Rs. 25 crores forms only 9 per cent 
of additional taxation. As a matter 
of fact, why is that they forget-the 
big businessmen-that as yet we have 
not rescinded many of the thines 
which they got out of the Finance 
Minister during the last two or three 
years. There was no ceiling on pro-
fits. There was a reduction on new 
bonus issues from 30 per cent to 12! 
per cent in 1961-62. The wealth tax 
on company funds was abolished in 
1960-61. Then, what about the bene-
fits of 5 years tax holiday on newly 
started hotels? We have not aboli-
shed that. Oberoi is building that 
hotel and he will be getting the bene-
fits of the five year tax holiday also and' 
so on and so forth. They are making 
the money. Otherwise, where is it 
going? Every year they are making. 
more and more profits. 

Now, Sir, I have t suggestion to' 
make regarding another class which 
always escapes, that is, the contrac-
tors. lWen dUring the period when 
we were spending much less on 
defence, these contractors made enor-
mous profits. These are the contrac-
tors who are going to make enormoull 
profits this time too. The Tusker ope-
rations themselves have shown us 
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clearly what happens. How did these 
people get away? They are the peo-
ple who employ the contract labour. 
This contract labour is the worst ex-
plo:ted Jabour. They are the people 
who exploit this contract labour and 
casual labour. They keep them work-
ing for five months and 29 days and 
give them a ·termination notice on the 
29th day and re-employ them after 
that six months' period is over and it 
is done throughout their lives. Why 
is it that the Government hesitates to 
bring them under the provident fund 
scheme? That is how we should break 
their neck. That is how we should 
take away their ill-gotten gains that 
is evaded. As a matter of fact, the 
other day I was speaking to Mr. Mal-
viya, the Deputy Labour Minister and 
he s3id that this was something that 
the Government was considering. But 
even now this is something which will 
bring US quite an amount of money 
from people who are always evading 
the tax. As a matter of fact, their 
contribution to the geneN! provident 
fund also should be raised. The work 
ers' organisations have been demand-
ing that from 6-\- per cent it should 
be increased to 8 per cent. That also 
will bring us several crores of rupees. 

When such an amount of taxation 
has been introduced, why is it that this 
budget does not tell us something 

'more as to what is going to be done 
about the evasion of Income-tax? 
Unless this evasion is plugged, what 
is the use of dangling before our eyes, 
''here is the corporate sector which is 
going to be taxed further, direct taxes 
are going to go up"? Only recently 
the Public Accounts Committee has 
shown that the effective arrears are 
Rs 136.74 crores at the end of 1960-61, 
and actually I think that by 1962 it 
has gone up to Rs. 150 crores. The 
back-log was much more; I think it 
is somewhere like Rs. 250 or 253 
crores, which means, maybe, that we 
are writing off over a hundred crares 
of rupees. 

Why is it that we cannot take more 
Itringent measures? The Tyagi Com-

Discussion 
mittee has suggested that much more 
stringent measures have to be taken. 
Why is it that the Defence of India 
Rules cannot be used against them? 
Are the Defence of India Rules only 
for putting commun:sts into jail, or 
for putting innocent and ordinary peo-
ple into jail because of. political ven-
detta? Why do we not use stringent 
measurers against them? If there is 
a call to patriotism why do we not 
lee that this is done? 

We should also develop our exter-
nal trade. As a matter of fact in this 
it is not only a question of getting the 
money from external trade, but much 
of the under-invOicing and other cor-
rupt methods that go on have to be 
checked. These are some of the re-
sources which we have to take up. As 
a m.atter of fact, in answer to a ques-
tion about the jute industry, on one 
industry alone, we found even with 
this little effort about eight people. 
who belong big business in jute, had 
under-involved. I do not know what 
was the amount of fine or what was 
the punishment meted out to them. 
Even many more might be there. A 
few months ago a press magnate who 
owns a couple of jute mills was caught 
red handed. His ship was held up and 
then after that, twenty-four hours 
aterl something happened. His ship 
was allowed to go. It is an enormous 
amount of money, we do not know. 
These are the things which are evaded 
and which escape. 

The same about foreign exchange 
regulations also. As regards the 
racketeering of big business which is 
crying and saying that their backs are 
llroken, we know what has happened 
in the Vivian Bose report about the 
Dalmia-Jain concerns. I again want 
to impress upon the Finance Minister, 
in spite of what the Deputy Minister 
of Finance has said, that the House 
and the country are very suspicious, 
and they have reasons for the sus-
picion that the house of Birlas is 
escaping. This House had initiated a 
debate as a result of which special 
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auditors were set up to go into the 
question of the insurance companic;;, 
the New Asiatic Insurance Company 
and the Ruby General Insurance Com-
pany. Very stringent remarks have 
been m3de, names have been men-
tioned about particulars persons in the 
house of Birlas, and it has been shown 
that the provisions of the Indian Com-
panies Act of 1930, of the Indian Com-
panies Act of 1956, of the Insurance 
Act, and foreign exchange regulations 
have been violated, that the moneys 
of Ruby General Insurance Company 
have been used for the allied concerns 
of Birlas. It has been clearly stated.. 
Why cannot this House, which is a 
reposity of the good of this count1'7, 
go into this question? If we do not 
go into this question, the only con-
c'usion that the people will draw is 
that Government has a soft corner for 
the House of Birlas whilst, maybe, 
that they are prepared after pushing 
and cajoling to enqllire into the ques-
tion of Dalmias. The same is the 
question with the house of Thackeray. 
Maybe, it is so also of other housel. 
Mr. Tata and Mr. MafaUal have 
walked out of the FleeI meeting. I 
do not know, maybe it is because they 
feel that after the wrath against the 
Dalmia house people will start enquir-
ing what has happened in the houses 
of Tatas and M3fatlal. It is really 
a disgrace-what Shri Daji has said 
has occurred to me also, as to how it 
is that our Prime M:nister is going to 
the same FICCI presided over by Shri 
S. P. Jain. 

One more point which I want to 
make is regarding banks. In a period 
when we are hard pressed for fimmce 
and when we want to make the pivot 
of our advance a planned economy, in 
such a situat'on, nationalisation of 
banks is called for. We have asked 
for it earlier and we ask for it again. 
Sp~cially, if Burma can nationalise 
banks, why can we not do so? What 
is it? A smaller country. Of course 
its rate of growth is higher than oun. 
But in any case they say that banking 
occupies a key position in the count-

ry's economy as banks handle crores 
worth of import and export trade 
every year, representing a third of the 
country's total production. They make 
huge profits and rather, above all, 
they say that a business which earna 
lIuch high profits and can command 
huge sums of public money should 
not be left in private hands. If this 
is the opinion of a country which has 
not talked so much about planned 
deve'opment. actually how much more 
should it be for us who talk about 
planned development? Withou.t natio-
nalisation of banks it is neither possi-
ble to control the concentration nor 11 
it possible to control the prices, and 
it gives us a pivotal position in plan-
ning the development of our country. 
As a matter of fact, in the Mahalano-
bis Committee's report one of the rea-
Ions which he has shown for concen-
tration is this indiscriminate . . . 

Shri A. C. GDha (Barasat): The hon. 
Member has been quoting from that 
report. Has it been published? 

Shrlmatl Rena Chakravartty: There 
are many things which we can quote 
from. The unfortunate part is that 
the report is not available to Members 
of Parliament. As a matter of fact 
we have been asking that it should :'e 
laid on the Table of the House. 

That committee has drawn attention 
to the liberal loans given by bank. 
and other financial institutions. 
Therefore I say that this IS one of the 
important things that this House has 
to cons'der, namely the demand for 
the nationalisation of banks. The 
Reserve Bank has been nationalised. 
It has done good work. Let us go 
forward and think of nationalising 
other banks if we realiy want to take 
the country forward to the goal of 
having free education, free health, 
locial services and advanced economy. 

Regarding agriculture, even today 
our national income, fifty per cent of 
it, is from agriculture. But what is 
the position? The national income has 
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remained stagnant, be cause there has 
been a certain sliding back in agricul-
tural production. As a matter of fact, 
the increase during the last four years 
has not been spectacular. It has been 
going forward sometimes, and back-
ward sometimes. When it goes for-
ward it is said that it is due to plan-
ning. Next year when it goes back-
ward, they say it is not due to the 
plan, it is an exceptional year, this 
year bad rains, that year good rains, 
flood, theretore no crop and so on. 
Therefore any advance is not due to 
any planned development. It has 
been stated by our Minister of Com-
munity Devedopment, Shri S. K. Dey, 
that the credit that is being given is 
falling into the hands at the rich. 

As regards the prices of fertil'zers, 
from the PAC report on Sindri we find 
that the price is going up every day. 
In 1957-58 it was Rs. 226.50 per long 
ton. In 1960-61 it was Rs. 280.96. 
And above that, the Central fertilizer 
pool allows Rs. 60 over the ex-fa"tory 
rate Of Sindri, So, naturally, in this 
situation the actual price is so high. 

Then again, there is the question 
of the utilisation Of the irrigation 
potential. There is our enternal prob-
lem-child, the DVC where it can be 
found that 2,79,00 acres have remain-
ed unutili.<ed for kharif and 24,000 for 
rabi. In the Tungabhadra left bank it 
is 1,31,000 acres lying unutilised, and 
so on and so forth. In a country like 
India, irrigatiou potential, even the 
potential which we have created is 
not u~ed. Field channels are not dug, 
and on account· of the quarrels bet-
ween the Centre and the States the 
whole thing is held up, 

The question Of prices I again come 
to, because I teel that that is the crux 
of the question. Actually, the prices 
have been going up. Everything has 
gone up. The only thing which our 
Finance Ministry and those who have 
formulated the budget put forward 
betore us is that we have to squeeze 
out consumption, Squeeze out con-

Discussion 
IUmption at the top level. How can 
we squeeze out consumpatioB at the 
lowest levels where they are livin, 
on the level of privation? We are 
told what the average is. Half the 
people have less than Rs. 17 as their 
monthly incom. That is true. There-
fore, since half the people are living 
at the level of Rs. therefore the man 
who is earning Rs. 125 we have to 
depress further I 

The point is that there are four basic 
necessities: root over one's head; food, 
at lesat two square meals a day; edu-
cation for one's children; and at lesat 
the minimum cloth. These are the 
four basic esoentials on the basis ot 
which We have to work out a norm, 
and beyond that We should not fur-
ther depress the standard of Ii v ing 
and reduce it for the man whom we 
have brought up a little further. 

The last thing ls about economy in 
government expenditure. There is no 
doubt about it that non-plan develop-
ment is increasing daily. But I know 
that if we have no social services 
there is no doubt about it that more 
civil expenditure will have to be 
incurred. If education, if other sectors 
.ome under the public control, it will 'A up. What I am trying to say is 
that, psychologically, when the entire 
people are being asked to bear such 
a great burden, why is it that the 
Government do not realise that It is 
also the pOOr people's Government? 
The people have been shocked the 
whOle Of Delhi at least-at the colossal 
waste th3t is caused by the Ministers. 
Unfortunately, I am a member of the 
consultative committee, but when the 
news came out in the papers the next 
morning, the people were shocked. 
Furniture worth Rs. 32,000 have been 
given to the Ministers. Every Minis-
ter is spending about Rs. 450 to Rs. 600 
by a way at electric charges, and 
Rs. 150 for water. We do not know 
what the telephone charge is. 

Shrl P. K. Deo (Kalahandi): To ex-
Ministers also. 
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Shrimati BeDD Chakra .... 1'tt7: A 
staff-car is at their beck a:ld call. 
There are air-conditioners and elec-
tric appliances. Actually, while Rs. '1 
lakhs was the budgeted tour expenses 
for 1960-61, the actual amount had 
gone up to Rs. 9l lakhs. These may 
be small things but when you add up 
it may come to a few crores. If you 
add to it the expenditure Of the States 
with their big ministries and add to 
that also the gubernatorial parapher-
nalia that we have set up, it will come 
up to not a few pennies but quite a 
few crores of rupees. But then the 
psychological effect of it is much more. 

Therefore this backfround I am 
saying that when we call upon the 
lower rungs Of the ladder to sacrifice!. 
the first thing to do is to see what we 
do in the upper rungs of the ladder. 
Without a radical change In the eco-
nomic policies, the nation cannot face 
the task of development and d~fence. 
There can be no half-way house. 
When we talk of socialism, we have 
to realise what It means. It means 
the breakinl( up of the concentration 
of wealth. We have to break these 
monopolies. They have to give more 
I have not taken up the question of 
the public sector which I believe my 
other comrades while speaking on the 
budget will brinCil forward; nor have 
I brought in such things as the privy 
purse, etc. But I feel if a balance is 
to be struck. to strike down the glar-
big inequalities, the budget must strike 
far harder at the monied classes, be 
ruthless to maintain prices by fighting 
and cleansing out corruption in the 
administrative machinery, fight out 
blackmarketing and impOse controls. 
T'lP. Government only sav that the 
Defence o~ India Rules will be used 
to check rise in prices, but what has 
been done? Also the prices have 
risen, and I!othing has bcen done. 

That ;', why there is yet time to 
withdraw some of the anti-people's 
taxes. Th(' r.on. Fjpance Minister said 
lhl'lt be will lIut lI)!ree to the plpa 
which I have made, namely, allowing 

the lower income-groups of the salari-
ed clajlses-Rs. 125, Rs. 200 or Rs. 300-
walas-not to fall under the axe of the 
cl7lIIpulsory deposit scheme. We will 
say that this will hit the working 
people who have worked so well for 
the defence and for the devolpment 
of our country. To deprive them of 
the basic essentials Of life can never 
be the objective of our planning. In 
this national emergency, they should 
not be made the target of attack. 
Money is there. We want a big 
defence. Next year also, we want a 
big budget. We need to make a big 
budget for the next year alsO. We will 
have to achieve our objective of uni-
versal, frl'e and compulsory primary 
end secondary education for our cl ,lid·. 
ren, and We need to look to health, 
hospitals and such other things. 
Money is there. Let the Finance 
Minister take it from where it lies,-
from the monied interests. The people's 
patriotism has been proved. Let the 
money-bags not whine: let them prove 
theirs. 

Shrl U. N. Dhebar (Rajkot): Mr. 
Deputy-Speaker, Sir, I would like to 
approach this question from three 
different angles. One is the inevitabi-
,lity of certain steps and measures 
which the Finance Minister-the G,v-
ernment of India-has been obliged to 
take. Secondly, the reasonableness of 
these measures, and thirdly, the ques-
tion of other incidental measures 
which, in my opmlon, are necessary 
to be taken in order to C"'pe up with 
the responsibility that falls on the 
shoulders of the Gover~T.c:1t c! India. 

I would like to remind the House 
of the resolve made in N':-vember last. 
We decided upon sacrifice to the 
maximum of our ability in oreier to 
achieve the task we have undertaken. 
Somehow or other, I am noticing, 
since thj! budget proposals have been 
placed before the House, a kind of 
criticism wh'ch to an extent appears 
to overlook the need to remember the 
grea~ tasks that face this countTY. 
Were it merely a task of makmg two 
ends of the budget meet, one can 
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understand the criticism that is beinlr 
levelled against the budget proposals. 
But the task that faces us is the task 
of maintaining the integrity of ·thiI 
country. • 

There are three obligations cast 
upon the people. One is the mainten-
ance of economic stability; the second 
is the internal law and order situation 
and the third is the integrity and the 
freedom of the country. Somehow or 
other, it appeaTS we have forgotten in 
the last 16 years the cost of servitude 
that this country has paid in term. of 
money and bLod. For no less a 
period than 250 years, we were a 
servile nation, and we paid every day 
of our life during that period of 250 
years, something not only in the shape 
of honour, not c,nly in the shape of 
money, but in the shape of our eco-
nomic inte,rity. 

What the Finance Minister has 
suggested is investment in freedom. 
TheTe is no more profitable a transac-
tion, n:> more profitable an investment 
for a country, for a people, than in-
vestment in freedom. All other in-
vestments, whether in agriculture or 
indus:ry, must take a secondary place. 
I cannot, therefore, understand the hue 
and cry that has met the proposals of 
the Finance Mini.ter in a certain sec-
tiGn of the people in the country. 

What is this investment like? The 
leader of the Swatantra party in his 
organ Swarajya, has said that the 
Finance Min:stcr has launched an eco-
nomic war against the people. Let us 
see what this war is. The Finance 
Minister is asking for approximately. 
Rs. 400 crores to Rs. 425 crores includ-
ing the uncovered deficit in the capital 
budget and including the provi~i:;: ~ 
Rs. 40 cr: res he has made for compul-
SOTy saving. What is this Rs. 425 
crores? Is it an economic war, as the 
leader of the Swatantra party style3 
it. In terms of daily na'ional income, 
this figure works out to Jbout 12 days' 
income in a year; that is, about a day·s 
inc me every month. This is being 
termed as an economic war against 
the people and the people are bein, 
invited to undertake a 1!ind or cam-

DisCUlsioft 
paign against this. When we passed 
the resolution in November last, who-
ever thought at that time that this 
country will be able to prepaTe ror the 
defence by anything less than ene 
dav's effor? SomeCme. it pas,e3 one's 
c~prehension. It appear. to be 
stuDge logic; that on the one hand 
people shouted that the Government 
was wrong, because it was not pre-
pared and O!!l the other, when Govern-
ment comes forward asking for sinews 
for preparation, it is being charged 
wrh launching an economic war. PeT-
haps they did not sincerely mean one 
or the other; they were n,.,t sincere 
when they ch:nged the Government 
with lack of preparati 'ns, or tod3Y 
perhaps they are not also ~incere in 
their accusation of the Government 
that the Government is launching an 
economic war against them. 

The major front is the [Tont of the 
super profits-tax. What d~es super 
profits-tax mean? Has the Finance 
Minister touched upon the capital of 
these people? Has he touched . upon 
the reserves of these people? Is he 
asking the people to part with the 
profits? Cerhinly not. What he is 
asking fJr is, if there are profits bey-
ond 6 per cent 'on capital and reservel, 
then he will share half and half. And, 
all Tound shouting is going on that he 
is ru:ning the economy of the coun-
try. Only the other day the businesl 
houses pledged all their resources in 
the service of the c:untry. The Fin-
ance Minister says that the Govern-
ment will share half and nail ill pro-
fits not up to 6 pcr cent, cul above 
6 per cent, and not only on capital, b~t 
calculating the reserves also. What 1f 
the crime that the Finance Mini~tcr 
has Committed? It is argued fhat has 
not followed the pattern of the excess 
profits tax. Let us understand the 
difference between the excess profits 
tax and the super profits tax. Excess 
profit tax means a certain average and 
above. The business houses say, "In 
the course of the last six years the 
average of the profits that we have 
able to achieve was high: that, safe-
guard that and then we are prepared 
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to undertake all sacrifices." What 
were the profits like? I have beLTe 
me a publication Corporate Sector in 
India by Nigam. Here a tablE is given 
showing the amounts of profitE these 
business hou5es have been making in 
the course of the last five or six years 
in a protected market, with a planned 
ec .nomy in which the Government 
was interested in financing the orivate 
sectOr also through the IndusLrial Fin-
ance Corporation, with no competitIon 
!Tom outside. They say, "you en5ure 
that ('ven in the period of emergency 
and then we are prepared t'l under-
take all the sacrifices," 

I: is sa:d that by these measures 
Government will be preventing capi-
tal formation. What is this capitll 
formation? If anyone were to look 
at the balance sheets cf the Joint-
st.)ck companie3, he will realise the 
whJle st ry of capital forma:ion. I 
would like to ask those who sponsor 
the case of these people, to reTncmber 
the contribution the Governmmt is 
making towards finding capital thr _ ugh 
the Industrial Finance Corporation and 
the State Finance Corporations in 
bu'lding up these things? What i3 the 
('ontribution Governmeat is. making 
indirectly also permitting them depre-
ciation reserves, taxation reserves and 
other reserves? If we were tt' ex-
amine the figures of capital fO!"ITIa~ion 
in the last few years, we will find that 
actually in the shape of paid-up capi-
tal, 10' 2 per cent have been contri-
buted b"y the bU5iness houses. The re-
maining has come through borrowings 
and through the depreciation re-
serves. 

As rar as I have been able tp study 
the figures, the Finance Minister has 
considered that capital formation is 
is not stopped. For, nobody who has 
the development of the country at 
heart can permit any source to dry up 
to augment the industrialisation of 
the country. The sources are there. 
The possibility of borrowing is there. 
The Industrial Finance Corporation 
and the State Finance Corporations 

are there. Nobody has issued instruc_ 
tions not to finance money for capital' 
formation to these people, 'Moreover. 
the reserves are. not being touched. 
Even in the matter of super profits 
tax, we are not touching the reserves. 
We are calculating them also in. 
awarding interest, profits and so on. 
I was thinking that the business 
houses would be in a position to. 
appreciate the margin left in the 
,budget for capital formation and in 
token of their loyalty to the idea of 
sacrifice for the country, would be 
prepared to part with some of these 
reserves-some private reserves that 
may be there. I am not prepared to 
believe that they have invested every 
pie in their possession in the indus-
tries so far. I thought they would be-
p~epared to part with some of their 
personal reserves also in building up· 
the country's industries. 

I do not know what is the amount 
still invested in foreign countries by 
the industrialists in India. It is being 
said that it is at least of the order of 
about Rs. 100 crores. That means, the 
Finance Minister is asking them, 
through the super profits tax to give 
Rs. 25 crores, supposing there is a gap 
left in capital formation. Can they 
not in this emergency Import back 
some of their foreign investments to 
fill up the gap? They will be render-
ing double service to the country. 
They will be getting some foreign 
exchange also and they will be filling. 
up the gap in the capital formation. 

15.00 hrs. 

Then, Sir, it is argued that it will 
lead to inflation. When the Finance 
Minister is trying to capture all the 
surpluses through various devices 
including the device of super profits 
tax, he is being assailed for the super 
profit; tax. On the one side it is 
being said that there will be inflation 
and, on the other side, when the 
Finance Minister is try:ng to curb 
the profits, he is being charged with 
interfering with capital formation. 
There is a contradiction in that. From 
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where dose this contradiction arise? 
This contradiction arises from this, 
that those people who argue in terms 
of investment, who argue in terms of 
capital formation, who argue in terms 
of profits, are thinking in terms of 
some other .people doing the job 
which it is the responsibility of the 
people at India primarily to perform. 
They want the Government of India 
to reverse its policy of non-alignment. 
But they do not realise that nobody 
in the world has defended the other 
person without the other person 
having to pay the price for the defence. 
Here is an option, a choice for them. 
Are they prepared to pay the price in 
the present, or are they prepared to 
barter away the e,;sense of the coun-
try's freedom which consists in the 
right to freedom of judgment and 
freedom of action? 

Therefore, whenever we come 
across this story of taxation, it is not 
because a smaller man is hit. When-
ever the Ministry of Commerce and 
Industry sit with them for fixing the 
prices of good.. and commodities 
manufactured in the manufacturing 
industries, they are always for higher 
prices. This cry of inflation arises 
from this. Here is a demand, a demand 
made for the first time of the order of 
Rs.257 crores or so, and they feel 
that they will not now be free to 
carryon their economic policies as 
they u~ed to do SO far. In my humble 
opinion, Sir, the Finance Minister 
deserves the fullest support of this 
House in maintaining this super profits 
tax. 

1 would not have stood up before 
this House to plead the case unless I 
wa; personally convinced about the 
justification of it, and I can say, with 
whatever little knowledge of eeo-
nomil!s that I possess and whatever 
little study 1 have made of Indian 
economy, that the Finance Minister 
has exercised his judgment correctly. 
On one side he has called upon the 
poorer sections of the society to bear 
the burden, and he could not have 
'done less than what he has done In 

placing this super profits tax upon any 
industries. 

Sir, I have two or three suggestions 
to make, in this connection, to tlle 
Finance Minister - I am glad the 
Finance Minister is here. One sugges-
tion is in relation to new and smaller 
industries. The case of the new 
entrepreneur, in my opinion, requires 
to be considered. In India the pattern 
of industrialisation is so strange tllat 
one per cent of the industries control 
-1 do not know how much- much 
of the capi tal and the reserves in tlle 
land, and these small entrepreneurs 
who are just coming up in the field 
of new adventure reserve, at least on 
a par with larger industries, some 
kind of consideration. Secondly, there 
may be issues like the issue of pre-
ference <hares at 9 per cent, at a rate 
higher than 6 p2r cent, which, perhaps, 
may have to be considered. I hope tne 
Finance Minister will consider these 
two cases. 

Then I come to the other aspects. 
There are three very important points 
which I would like to emphasise. One 
is the need to maintain an eVPT hi!,h~r 
tempo in agricultural production. The· 
second is the need to main.a11l thl: 
price line. The third is the case of 
those who come in the range ot 
Rs. 250 and below of salaried servants 
from whom we except compulsory 
savings. I shall take, first of all, the 
question of agricultural production. 
I know that the Food and Agriculture 
Minister has been trying his best, 
through inten"ive development pro-
grammes, community development 
agencies and other mediums, to raise 
the production in t~~ country. But 
we are at a stage when the whOle 
future of this country, in my op;nion, 
depends upon how the agriculture 
shapes in future. There arc two fronts 
here in India today: on the military 
'front it is t~e Defence Ministry and 
on the economic front it is the Food 
and Agriculture Ministry that coulils. 
1 am not . aying this bv way of any 
critici~m, 'but I would like to draw the 
attpntion of the Food and Agriculture 
Ministry to some of the hard fact. 
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which appear from the Estimates of 
the National Income Survey recently 
placed in the hand ot the Members of 
Parliament. It appears that in the 
i:ourse of the last 14 years, in five years 
we have been able to maintain our 
position that we had aimed at, but in 
eight years we have not been able to 
maintain that tempo. We have to try 
and find out the cau;;es tor our inabi-
lity to maintain that tempo. The Food 
and Agriculture Minister is better 
aware than myself ali to where really 
the cause lies, but I may say that the 
whole country is looking to him to 
give a positive lead in this direction 
so that the country:s resources are 
;BS~ ured and the country's stability is 
.assured through his efforts. 

About the price line, the Planning 
Ministry, I know has been considermg 
this matter. But there is an aspect of 
-compulso'y savings and indirect taxa-
tion whIch throw. a moral respon-
sibility upon the Government-not 
only an economic responsibility, but 
a moral responsibility-to see that the 
citizens, the taxpayers, those whO 
save at L':Ie instance of the Govern-
ment without grumbling, are not put In 
a position where their psychological 
disaffections are exploited by tho_e 
'Who have nothing to do with the poor 
sections of the people. 

May I say, in all humility, that we 
have not been able t:l maintain our 
i:ommitment in regard to price line so 
faT? And where the reasons lie, it is 
very d:mcult for me to say directly 
2nd also within the limited time at 
my disposal-I may speak on that 
once again, when the question arises-
but, in my opinion, it is very very 
necessary that during the emergency 
peri ~d the price line is maintained. I 
am aware thlt the business I"ommu-
nity has been so far vel··,. alert on 
this question and it ha~ :'eer. co-ope-
ra:ing with the" Government. Only a 
few days back, in his reply the Food 
and Agriculture Minister thought and 
hoped that they will continue their co_ 
operatbn. I also whh that they con-

tinue their co-operation. But I would 
like to emphasise that in an emer-
gency, especially in relation to a vital 
matter like this, which affects not 
only the planning but the defence of 
the country also, no compromise should 
be made with those who trifle with 
the economy of the country by resort-
ing to blackmarketing, hoarding or 
profiteering India is facing two enemies 
-China is on one side and prOfiteer, 
hoarder and blackmarketeer on the 
other-and we have to tackle both, 
whether he is inside or outside. 

The third point is the question of 
those people in the lower rungs of 
the ladder in relation to compulsory 
savings. It is very necessary from 
two points of view that this compul-
sory savings scheme should be effec-
tively pursued. I hope and trust that 
the Finance Minister will continue to 
study this matter in the light of the 
price line, especially in relation to 
those people who earn less than 
Rs. 200 to Rs. 250 a month. They have 
to pay provident fund and insurance. 
Let them not be driven to a condi-
tion where, while trying to save under 
the c'ompulsory savings scheme theJ' 
tnay be deprived of the little social 
security they have, i.e., provident fund 
and insurance, for, if it so happena 
that the prices go up, the only thing 
they will be ab e to sacrifice, because 
they are at the lowe·'t or last line in 
sustenance, the only thing they 
would be able to do in the end-
because they cannot live without a 
roof, they cann'ot do without food-
would be that they may be compelled 
or obliged to sacrifice these two secu-
rities, i.e., provident fund and insu-
rance. I hope and tru;t that some 
kind of via media may be found, some 
kind of a formula may be evolved 
which ensure, that during the period 
of emergency these peop e, those who 
are 'earning below Rs. 250 as their 
income, they are enabled to maintain 
these two items of security. 

Finally, I come to kerosene. Of 
course, I have not eot the figures 
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with me. I know that inferior kero-
lene is used by people not only for 
ctomestic consumption but also for 
other consumption like mixing it with 
diesel and that way a greater burden 
b cast. But, here is an item where 
also some kind of consideration de-
.. .rves to be shown. 

J,astly, I can assure the Finance 
Minister that in the great responsibi-
lity that he has undertaken thi' 
House gives its fullest backing. It is 
• bold and courageous effort that he 
bas made. Very few peop'e thought 
when we heard him speaking 'On the 
budget that he would be giving us the 
lead which he has given, a lead which, 
in my opinion, was inevitable and a 
lead which, in my opinion, was also 
reasonable. It is necessary that due 
check is exercised on every pie, every 
rupee the hard-earned money of the 
people collected in these stresses and 
the fulIest economy is made every-
where, wherever it is necessary 80 
that he may be able to give an account 
next year when the House meets, 
perhaps to undertake larger burdens 
that not only he did what was inevi-
tab'e, he did what was reasonable, 
but he saw to it that everyone from 
the highest to the lowest, complied 
with the need of the time, namely, 
economy and austerity in expenditure, 
Including the Government, including 
the Ministers. 

Shrl P. K. Deo: Mr. Deputy-Speaker, 
when the first Britisher came to my 
State and saw the chariot of Lord 
Jaganath in the Rathyatra festival, he 
most C"ontemptuously caUed it Jugger-
naut. According to the English dic-
tionary, the meaning of the word is 
the man crushing monster. Sir, I 
could not find a more appropriate ad-
jective to this budget than calIing it a 
Juggeranut. It is a budget which 
only the Finance Ministry complete'y 
ignorant and criminally indifferent of 
the nature of the econ'omic activity 
and of the standard of living of the 
people could dare to conceive. It has 
put the country's economic look back 
by at least three Five Year Plans. It 

is a vicious attack on the standard of 
living of the pe'Ople. In a nutmelI, it 
is stark oppression and it is the price 
which the people of this country are 
loing to pay for the mistake that they 
have committed in the 1962 e:ectionl. 
Administrative convenience ill extrar.t_ 
ing more money as a means Is given 
over-riding priority in exclusion" of 
'Other considerations of social justice 
and equity. 

The additional taxation propoRaill 
amount to Rs. 275 crores. In their 
magnitude and range they exceed the 
sum total of the taxation proposals in 
the last four yean Additional taxa-
tion revenue would bring Rs. 2,000 
crores if the taxation goes on at the 
current rate for the whole of the Third 
Plan period, as against the target 
of Rs. 1,170 crores which is the finan-
cial resources of the Third Plan from 
this sources. So, taking into account 
all these things, I beg to submit that 
it wiil have flr-reaching consequen-
ces On the pe'ople at large. So, let us 
examine the various taxation propo-
sals. 

Coming to indirect taxes, the Fin-
ance Min:stry ha3 cast the net so 
widely that it has covered all the 
necessities of life. The Finance Min-
ister proposes to raise Rs. 116.21 
crores by excise duties. It will cruel-
ly hurt mest of the people. He has 
imposed taxes 'On alI conceivaboe com-
modities, mostly the npcessaries of 
life of the commOn man. 

Shrl Morarjl Desai: It is not Rs. 160 
crores; it is Rs. 106 crares. 

Shrl p. K. Dao: It includes tOibacco, 
vegetable products, soap. paper, straw 
board, cotton yarn, aluminium and 
china ware. Lnstly, it is kerosene. 
In the case of kerosene super:or, it is 
a 300 per cent increase and in the ca,e 
\)f kerosene inferior, it is a 200 per 
cent increase in the present taxes. 
After all this big programme of oil 
exploration and the amount sunk in 
the hunt for oil, at last, the poor man 
has to pay 200 per cent and 300 per 
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cent· more on his consumption of 
ker03ene, then, I think, God al"one can 
save this country, especially when the 
per capita income- in this country is 
Rs. 330 per annum. It will pinch the 
pocket of the poor. It will affect the 
law income bracket, as has been poin-
ted out and as has been voiced by 
the previous speaker in his sermon 
for sacrifice. 

The surcharge On customs duty at a 
flat rate 'Of 10 per cent will bring an 
additional revenue of Rs. 99' 77 crores 
which will further boost the prices. 
It will have an inflationary effect on 
the cost and raise the coot of living 
by at least 10 per cent. Similarly in 
the else of transport. All our deve-
lopment programmes are being retard-
ed bv tbe bottle-neck of transport. 
If by increases 'On diesel and petro-
leum, tran;portation cost is going to 
be higher, then, it will put the clock 
back. 

Similarly, In postal charges. The 
Finance Minister has not spared even 
the usual amenities which any civilised 
country gives to its people. So far 
a, indirect taxes are concerned, I b~g 
to submit that it is day light robbery. 
The Finance Minister has said that 
the people should be strong to flght 
the Chinese. But, if they are to be 
bled white an anaemic nation cannot 
be expected to fight with the ruthless 
Chinese. 

15'23 hn. 

[MR. SPEAKER in the Chair] 

Coming to direct taxes now, the 
Finance Minister, contrary to his utter-
ances, has levied these tax proposals 
which go against the very incentive fOr 
production. I draw your attention to 
page 11 of the Fmance Minister', 
speech. In para 27, he says: 

"First and foremost, there is 
need to increase production and 
aceelerate the pace of develop-
ment. The growing claims of de-
fence and development cannot 

be met except On the basis of an 
expanding volume of production. 
By far the greater part of the res-
ponsibility for increasing pro-
duction rests with the private 
sector;" 

In this regard, I would like to pin-
point my observations on the super-
profits tax. The super profits tax on 
companies, which will be operative 
from a C'omparatively low level of 
UIofitability of 6 per cent, will have 
far-reaching impact on the corpora te 
sector. The Finance Minister pro-
poses to penalise efficiency. It will 
stop capital formation and its future 
development. The incidence of tax 
while putting a premium On ineffi-
ciency wili take a way 65 to 75 per 
cent of profits by way of taxes. Limit 
of 6 per cent does not even compare 
favourably with bank financing which 
is available at 8 per cent. In thi3 
reprd, I would like to quote from an 
article of no less a person than Shrl 
A. K. Sen, a Minister of Government 
which appeared in the Economic Jour-
nal 'Of the A.I.C.C. On November, 15, 
1957. 

Some Bon. Members: 1957? 

AD BOIl. Member: Things have 
changed. 

Shri P. K. Deo: Changed for the 
worse. He says: 

"The yield from income-tax 
indicates the operation of the Jaw 
of diminishing returns. The 
structure of income-tax is tending 
to reduce the incentive of the 
entrepreneur to work more and 
earn more." 

He further goes on to say: 

"While the incidence of tax 
burden increased in India, there 
was a fall in the number of 
assessees, indicating that the law 
of diminishing returns has a.ready 
set in. In other countries more 
taxes are paid where there are a 
larger number of assessees. Such 
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trends indicate that in India, the 
lources of personal income are 
drying up. And the policy of pro-
gressive increased taxation has 
not been yielding increased re-
venue. Government will not be 
able to reali;e increasing yield of 
taxes unless the income of the 
people expands at the same time 
at least proportionately." 

Since 1957, things have gone still 
worse and more and more taxes have 
been imposed as income-tax, thereby 
making it still harder for people to 
expand in the fields of production. 
This imposition is not justified. As I 
pointed out, it will take away the 
incentive for production and it will 
be a drag on the amount which could 
be available to be ploughed back for 
further expansion of industry. It 
will have an adverse effect on the 
capital issue market and capital for-
mation. Regulated industries whose 
profit has been sanctioned by the 
Tariff Commission are going to be up-
set by this levv of super profits tax. 
It the Fin~nce Minister's desire is to 
raise additional resources of Rs. 25 
crores by direct taxation, he could 
have raised it by raising the present 
rate of income tax. Twenty-five 
crores could have been ea~ily avail-
able. Instead of doing that. he takes 
recourse to this super profits tax. 

The surcharge of 4 to 10 per cent on 
income tax will have a serious impact 
on the saving,. of specially of the 
small man with an annual income of 
Rs. 3,600. The surcharge of 20 per 
cent 'On the income tax in the corpo-
nte sector will make pntnership pro-
hibited form of association. 

Restrictions are g3ing to be imposed 
on remuneration and perqui .ite,. Res-
trictions are going to be imposed on 
all remuneration above Rs. 5,000 a 
month. In an expanding economy, it 
will be difficult for companies to get 
highly skilled technical foreign experts 
required in some of the highly com-
plicated processes of m1nufacture, es-
pecially more so in our defence manu-

facture,. The Finance Minister should 
not judge the c'orporate sector by the 
poor performance of the public sector. 

Regarding the public sector I wou'd 
like to draw your attention to' page 172 
of the Explanatory Memorandum on 
the Budget of the Central Government 
Out of 72 undertakings with capitai 
investment of Rs. 688 crores, the divi-
dend which has accrued in the last 
year is Rs. l' 33 crores, that is, : 02 per 
cent.; l' 45 crores is budgeted for the 
next year. Though in certain fields, 
the public sector industries enjoy a 
monopoly of production and freedom 
from competitiVe pressure, the return 
is So meagre. In the Third Plan, the 
financial estimate of Rs. 449 crores is 
being made. The Government hopes 
that at least Rs. 300 crores is going to 
be available from the public sector 
undertaking excluding the Railwavs. I 
do not think it will be possible if the 
rate of return is '2 per cent. Even 
though the Chagla Commi;sion has 
deplored the L.I.C. to be functioning 
as a branch of the Ministry no action 
has been taken to make it free from 
red tape and from the usual corrup.-
tion which is very common with the 
Ministry. They are still functioning 
as a branch of the Ministry and no 
improvement has been done. Rather. it 
is mo,t surprising that the public 
sector has become a dumping ground 
for the frustrated p'oliticians; those 
popular rejections, who have been de-
feated in the Lok Sabha elections or 
in the A'sembly elections, are be;ng 
planted there, and thev are being re-
'habilitated in those public sector un-
dertok;ng,. I do not like to name any 
persons, b'lt if vou want nomes. t1ke 
thn cqse, for instance, of Shri Sat ish 
Chandra, or Shri J'ogendra Singh 

Mr. Sp~aker: Order, order. No 
names need be given. 

Shrl P. K. Deo Therefore. a thorough 
probe should be made into that. Those 
po'b should be filled up bv comnetent 
persons ~nd the consideration should 
not be that s'mply because they hap-
pen to belong to the Congress Party 



330) KARCH 12, 1963 Budget-General 
Discussion 

[Shri P. K. Deo] 
and they were defeated, therefore, 
they have to be rehabilitated there. 
The persons should be recruited 
through the Public Service Commi3-
sion. 

The parliamentary committee which 
was schedu ed to be formed to look 
into the public sector undertlkings of 
Government has been shelved since so 
long. Since the last two sessions we 
have been told in th's House that some 
controversy is going on between the 
Rajva Sabha and the Lok Sabha re-
garding the formation of a parliame~
tary committee to look into the public 
sector undertakings. But I d'o not 
think so; I think that the whole pur-
pose is to shelve the formation of the 
committee into cold storage. 

In this regard, I would like to draw 
the attention of the House to various 
reports of corruption which have come 
to our notice and which has been 
rem pant. In this regard, it would not 
be out of p'ace to me:1tion a quotatitJn 
from Shri Harish Chandra Mathur 
which has appeared a few days back 
in the papers, where he says that no 
level of admini'tration from the 
lowe,t to the h'ghest is free from this 
charge of corruption. 

So, I beg to submit that a high-
P'Owered committee should be appoin-
ted to go into this matter. It should 
not be done at the p:l.rty level. My 
hon. friend wanted that some mach-
inery should be formed at the Con-
gress party level so that they could 
go into the matter. But why should 
it be confined to the party and why 
should it be made a party affair? It 
sh'ould be formed by this House which 
should go into this question. 

Com'ng to borrowing, I we'come the 
concept of compulsory savings. But 
the whole scheme has been conspi-
cuoUs by its re':noteness from rcalities. 
What is sav!ng? It is income minus 
inevitable expenditure. With the 
price 'of several of the commodities 

rising and with the impost or indirect 
taxes ..... . 

Mr. Speaker: Income minus expen-
diture might be prollt, not r,aving. 

Shrl P. K. Deo: In the caSe of a 
poor man it is saving only. Where 
does the question of profit come in? 

Mr. Sp!laker: It depends upon him 
whether he ~pends the whole income 
or even more thln the income. Saving 
is something different. 

8hrl P. K. Deo: In this regard, I 
would like to draw your attention t'o 
the case of the school teacher who 
draws an annual income of only 
Rs 1,500. It would be very difficult 
for him to subscribe to the compul-
sory savings scheme, after meeting hi' 
obligatory c:>mmitments lik~ su':lscrip-
tion to the provident fund or pay-
ment of the life insurance premium 
and so on and so forth. 

In this regard, I want to impress 
that unle,s he cuts hi> savings from 
the provident fund or from the life 
insurance premium, it will not be 
possible for h:m to subscribe to the 
compulsory savings scheme. The over-
all savings picture of the country will 
remain the same unle3s and until the 
standard of living of the peop:e can 
go up. 

So, I beg to submit that this pres-
cription of Rs. 1,500 inc,!me as the 
basis for compulS'ory savings should 
be raised to Rs. 3,000. In the case of 
agriculturists, an agriculturist who 
pays land revenue to the extent of 
Rs. 10 has to subscribe to the com-
pulsory savings to the tune of Rs. 5. 
One should take into consideration 
the administrative and collecti'On 
charges. All these will entail more 
cost than the actual return under this 
head. 

Coming to the incentive to indus-
trial production, a~ has been so kindly 
pointed out by Shri U. N. Dhebar 
who spoke previous to me, the hope of 
the Finance Minister that there should 
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be more production in the field of 
agriculture will remain a moonshine 
because so long a, the sword of 
Damocles in the name of land reform 
would be hanging over the head of the 
agriculturist, l;1e would not invest any 
more money tor more pr'oduction. He 
should know where he is standing. 
!'hen onlv he can invest more on his 
land. A~d with this compulsory 
Baving and the denial of rural credit 
by the confusion created by gold con-
trol orders, I have got grave doubts if 
there will be any substantial increase 
in production in this field. 

Peasant proprietorship is only the 
stepping-stone for more production. 
The other day, in the conmltative 
:ommittee attached to the Ministry of 
Irrig~tion and Power, We were told 
that 4 million acres of irrigation poten-
tial still remained unutilised. All these 
things have to be looked into. 

The dominant feature of the entire 
budget is the provision of Rs. 867 
crores for defence, of which Rs. 708 
crores are scheduled to be spent under 
revenue expenditure and Rs 159 crores 
under capital expenditure. In for-
mulating his fiscal policy, the Finance 
Minister has rightly emphasised the 
emergence of this challenge to the 
nation's security. He has concluded 
his budget speech bv posing three 
questions. He has said: 

"Can we afford not to meet the 
challenge of the Chinese aggres-
sion? Would it be prudent to try 
and meet this cha llenge by for-
saking 'our a~piration9 for deve-
lopment? Or indeed, would it be 
wise not to face it squarely and 
unleash instead the forces of in-
flation?". 

In this regard, I would be falling in 
my duty if I did not point out that as 
an answer to this question the pre-
sumption of the Finance Minister re-
garding the inevitability of this taxa-
tibn is far from reality. The situa-
ti'on of danger to this rou'ltry c'nnot 
be met by oppressive taxation. It ex-

reeds all limits of endur'ance, and un-
derm:nes the moral stamina and the 
vigOUr of the people. It incapacita-
tes them for defence by damaging t:,e 
indus trill and agricultura production. 
Defe.~ce cmnot be stre1gthened by 
.breaking the economic b3ckbone and 
by decrea,ing the incentive for pro-
duction. We Shlll have to face this 
music because of the faulty foreign 
policy. 

Shri U. N. Dhebar has said that 
he does not agree with t)\:lse who S'lY 
that we should align, beclUSe then we 
are going to barter away the freedom 
of thi, country. But he is ab,olutely 
wrong. The only deterrent t1 Chine~e 
aggression would be our militarv su-
perioritv, and if the right pol'cy 
could have b~en pursued from t'le 
beginning, then this sad state of affairs 
wou'd not hwe been there. It is 
impos,ible to compete in the arms 
race with China. This is what exac'lv 
China wants us to do. Since 1949, 
China has been engaged in buqding 
up her arms strength by hwing a 
defensive alliance. China entered into 
a defensive allianCe with the US<:R, 
which was <I~ed in Mo~cow on Feb-
ruary 14, 1950. So, in our case to say 
that we should stick to non-alignment 
is bad and is absolutely meaningless. 
Onlv an al'iance with the Western 
de~ocracie~ i~ going to act as the true 
deterrent against any Chinese aggres-
sion in the future. 

Rajaji has been harping on this 
again and again. The communists are 
panicky. They are in the habit of 
creating panic in this country and 
trying to demoralise the people and in 
sa'ying that India W'Ould be turned into 
a theatre of war with all the holocaust 
and all the consequences. It is an 
calculated tb create a war-phobia and 
therebv to umlrrmine our milhry 
strength and .make us in capacitated in 
meeting any foreign aggression. 

If this alignment is examined in the 
true perspective, it will be seen that 
no aligned country l'ke Jopan or Iran 
Or Turkey, Thailand, Phillip:nes or 
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Pakistan or even South Korea SInce 
1951 ha< bec'ome a victim of aggres-
sion. China even does not dare to 
liberate the 29 square miles of Hong 
Kong from the British or to li~rate 
11 square miles of Macao from the 
Portuguese. She is only trying to 
'liberate' its so-cal :ed territories in 
India on all sorts of pretexts becluse 
we are militarily weak. 

As I have pointed out earlier, it is 
China which has been aligned with 
USSR. Mr. Khrushshev has said time 
and again that Russia will come to the 
aid of China in case of any emer-
gency. So the protest of the commu-
nists against the Air Umbrella Is 
deliberate and calculated. China want. 
10 make India enter into an arms race 
with it in isolation of all our frieinds 
so that our economy may be shattered. 
fifth columnists can prosper in the 
misery of the people and· they can 
nibble at our democratic institutions. 
Those who object to the Air Umbrella 
want to see us a defeated and humilia_ 
.ted nation. It is obvious, as I point-
ed out earlier in the morning, that 
their aLegiance is more to interna-
tional proletarianism than to p~trio-

1i5m. I am surprised that even though 
China has been calling them bad 
names-she has accused the Indian 
-communist plrty of 'national chauve-
nism'. 'class capitulationism', and of 
being 'an appendage of India's big 
bourgeoisie'-still they go on harping 
()n their 'Old slogan and s3ying that 
India should not be a·igned, 1n:lia 
lIhould be weak and all that. I can-
not understand it. 

Now, I would like to point soe as-
·pects ab'OUt under-estlmat:on of re-
venue and inflation of expenditure. 
As reg'lrds the first, before taking the 
usual course of taxltion, b~rrowir.~ 
and deficit finlncing t'O narrow th~ gap 
Of Rs. 454 crores, the Finance M:nis-
ter should have considered the fun-
damental defects in the budget. 
Undel'-e ;timation of revenue Yields 
and inflation of expenditure have been 
conspicuous in this Budget and in pre-

vious b'udgets also. The antiCipated 
increase in various items in the rur-
rent Budget has been clearly indica-
ted in the Finance Minister's speech. 
Under the head 'Customs' Rs. 207.82 
crores was the amount first budgeted, 
but in the revised e.timates we find 
that it comes to Rs. 231. 65 crores. So, 
there is an increase of Rs. 23. 83 crores. 
So also in excise. It was first budgeted 
at R~. 522.02 crores: it is now anti-
cipated that by the elose of the current 
year We will have Rs. 533' 69 cror<:lI. 
Thus an add itlon~l reveue of Rs. 3 \. 07 
crores is antic;pated. On the exislmg' 
basis· of taxation, customs revenue is 
estimated to be Rs. 221 crores, that Is, 
Rs 10 crores less than the revlsl!d. 
In· 1963-64 due to increase in pro-
duction which is supposed to vary 
from 11 to 15 per cent, It is anticipa-
ted as has been pointed out by tilt 
Ec~nomic SUMJtll supplied to us WIth 
the budget papers, that there will be 
more yields under these heads. You 
will flnd the breakd'own of the flgUfP.I 
of increased production in pages 
II and 12 of the l!:xplantory Memoran-
dum. 

This chronic under-estimation of 
revenue and inflation of expenditure 
has been there since so many years. 
In 1961-62, there was a revenue sur-
plus of Rs 125 crores. In the current 
year, Rs. 120 crores more is going to 
be received against the budgeted 
figure. So there has been an increase 
of 8 per cent over the budget estimate. 

Now I come to inflation in expendi-
ture. This may be due. to lack of 
spending capacity. In the current 
year. defence expenditure has gone 
up by Rs. 110 crores. We have to see 
if the entire amount is going to be 
spent by the 31st of this month. In 
the Plan also, under the budgetary 
provision of Rs. 1,465 crores expendi-
ture, much remains unused. So also 
with foreign assistance. There was a 
shocking revelation that Rs. 873.2 
crores remain to be utilised and 
further that there has been a carry-
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over of Rs. 693.11 crores from the 
Second Plan. That is why we are 
still engaged in reaching our Second 
p 1an targets even though we are in 
the third year of the Third Plan. This 
is the case specially in some of our 
vital sectors like coal, steel and power. 

Coming to wasteful expenditure, it 
is absurd to presume that people are 
going to pay increased taxes if there 
is no check on spending by Crllvern-
ment. The pre~"pt of austerity hal 
no meaning un!ess an attempt is made 
to plug wasteful expenditure. Take 
the case of community development. 
We are spending Rs. 4.5 crores on thi. 
and the mORey is g!ling into guttera 
without achieving any tangible result; 
except that it has provided a carrier-
belt for the entire propaganda machi-
nery of the party in power right from 
the top to the village level, it has 
achieved nothing. We know very 
well-there have been so many judg-
ments in election cases-how these 
community development people are 
being utilised to further the interest 
()f the party in power in the elections. 
The other day no less a person than 
Shri A. p. Jain spoke at the U.P. Agri-
cultural University--on the 21st 
February, 1963--of the futility of thill 
Ministry. We cannot aftord the luxury 
()f having these useless departments 
which are good for nothing. The 
entire Ministry should be scrapped. 
This will entail a saving of Rs. 4.~ 

crores. 

Shimati Lakshmikanthamma (Kham-
mam): Is the provision of drinking 
water also a luxury? 

Shri P. K. Deo: I am not afraid of 
interruptions. But I would like to 
remind the lady Member that there is 
lI() scope for expansion of the Minis-
try and no chance for a Deputy 
Ministership. 

Mr. Speaker: No one is afraid here 
inside the House except myself. 
Therefore, he need not say that. 

Shrl P. K. Deo: In the morning I 
Pointed out the increase in unproduc-
2931 (Ai) LSD-7. 

Discussion 
tive non-plan civil expenditure. Eve. 
though it has been pointed out time 
and again by the Estimates Committee 
that intensive efforts should be made 
to cut down non-Plan expenditure, 
what has been achieved? In spite of 
the· assurances of the Finance Minis-
ter on the floor of the House that 
every step would be taken, the 
achievement is negligible as you will 
tind in Page 25, Appendix II of th. 
Seventh Report of the Estimate Com-
mittee. They say that in the Com-
pany Law Administration, the econo-
my effected was retrenchment of one 
Upper Division Clerk and six Lower 
Division Clerks. In the case of the 
Defence Ministry, one Lower Division 
Clerk and one Daftari have been 
reduced and the resultant saving ill 
()nly Rs. 4,200. In the case of Com-
munity Development, the procedurp 
has been simplified. They cannot go 
on fooling everybody all the time. 

Mr. Speaker: Is he concluding nowf 

Shrl P. K. Deo: A few minutes 
more. Thers are very few speakere 
from my group. 

In 1981-62 and 1962-63 there hal 
been an increase in this unproductive 
non-Plan civil expenditure to the tune 
of Rs. 58.90 crores, and an increase 
is going to .take place in the next 
Budget also. Even though very valu-
able recommendations have been 
made by the Estimates Committee, 
they are not being implemented. In 
the 129th Report of the Second Lok 
Sabha, they have referred to multi-
plication of committees. The Esti-
mates Committee has pointed out that 
the Agricultural Marketing Adviser 
has been associated with as many as 
81 committees, and if these committees 
meet four times a year, then he 
entire year is finished in attending 
the various committees, even though 
the transaction of business in those 
committees is very short. I cannot 
appreciate Why there should be so 
many committees and why one person 
should be associated with all of them. 
So, the reco~mendation of the Esti-
mates Committee that there should be 
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amalgamation of committees has not 
been implemented. 

So also, why are there so many tiers 
in the administration, instead of 
having simp'icity as in the case of the 
Lok Sabha? There are so many 
Secretaries. Under-Secretaries etc. in 
the Ministries. Every wretched paper 
has to pass through the various stages. 
Instead of solving the problem, they 
put new points and create hurdles and 
impediments in the smooth solution 
of the problem. This morning there 
was a talk regarding the Ministers' 
houses. 

Shrimati Yashoda Reddy (Kurnool): 
He said something about the Lok 
Sabha Secretariat. I want to know 
whether he was correct in using the 
word ~'wretched". 

Shri P. K. Deo: Shri Lal Bahadur 
Shastri tops the list by spending 
Rs. 558 per month On electricity. Lt 
is very good on his part to have come 
out and said that he is going to pay 
the bill. We all congratulate him. 
Shri Kanungo tops the list by spend-
ing Rs. 132 per month on water, and 
Hafiz Mohammad Ibrahim spenlU 
Rs 45.324 on furniture. It entails an 
expenditure of Rs. 13,000 per month 
to the Government on water and 
power and about Rs. 13 lakhs on 
furniture. 

Mr. Speaker: He jealously defends 
the privy purses. 

Shri P. K. Deo: I have stated in the 
morning that it has nothing to do with 
the Budget. It is a part of the Con-
stitution. It is nothing takill.g into 
consideration the colossal sacrifices 
they have made. 

Shri Dajl (Indore): Ministers have 
also made sacrifices. They hav" gone 
to jail. 

Shri P. K. Deo: I fully appreciate, 
but the~e facilities are being extended 
to tho~e who are not Ministers even 
tod2.y. Take the case of Shri Krishna 

Menon. Shri Krishna Menon is no 
longer a Minister. Take the case of 
Rajkumari Amrit Kaur. 

Mr. Speaker: He should not go out 
of the way. 

Shri P. K. Deo: These facilities are 
extended even to them. The thing 
behind it is that once a person has 
these privileges, he is not willing to 
give them up. So, there mlilst be 
something wrong somewhere. 

Coming to wasteful expenditure, 
this country cannot afford the luxury 
of indulging in ideological experi-
ments. Take the case of prohibition. 
Time anC! again it has been admitted 
by the State Chief Ministers and even 
by the Prime Minister that it is all 
nonsense. 

Shrlmati Yashoda Reddy: Water is 
luxury for him, but wine. is not. 

Shri P. K. Deo: I cannot appreciate 
the poor lamy's interruption. 

Mr. Speaker: If he cannot appre-
ciate it, he can continue. 

8hri P. K. Deo: Thank you. 

If prohibition can be put in reverse 
gear, it will yield Rs. 200 crores, which 
is so vital for the defence of this 
country. We all know it is leading 
to bootlegging and illicit distillation 
and in its wake it is bringing a train 
of corruption, the habit of breaking 
the law and so many other things. 
So, it would be much better to com-
pletely scrap it, so that we will be 
getting Rs. 200 crores. 

Coming to the salt levy, it was men-
tioned by the Finance Minister in 
Rajya Sabha that we would be get-
ting Rs. 20 to Rs. 25 crores by it. Even 
though we are reminded of the Dandi 
march of Mahatma Gandhi and things 
of the past, we should examine it 
from present realities and should 
seriously consider having this salt 
levy. 

The entire budgetary gap of Rs. 454 
crores can be filled if we take into 
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consideration the following items. 
Customs and excise at existing rates 
will yield Rs. 154 crores taking into 
considera·tion increase in production 
from 11 to 15 .per cent. Income-tax 
and corporate tax at existing rates 
will yield Rs. 30 crores more. Emer-
,ency risks insurance will yield Rs. 20 
crores. If we scrap the Community 
Development Ministry, it will entail 
a saving of Rs. 4.56 crores. We could 
also do away with the Ministry of 
Economic Co-ordination, saving 
Rs. 3.96 crores. Scrapping of prohibi-
tion will bring in Rs. 200 crores. Salt 
levy will give Rs. 25 crores. Besides 
these, there is Rs. 837 crores in the 
non-uJ.tilisation of foreign aid. 

Shri Ansar Harvani (Bisauli): How 
much would we get if we abolish the 
privy purses? 

Shri Ravtndra Varma (Thiruvella): 
I would like the hon. Member to 
enable me to understand one point. 
He said some time ago that indirect 
taxation was day light robbery. Now 
he argues for a salt tax. COUld he 
tell Us how a salt tax is compatible 
with his views on indirect taxaticm? 

Shri P. K. Deo: I am not going to 
yield. 

The emergency power is being used 
as a mantle of protection by the 
Finance Minister to go in pursuit of 
socialist dogmas, thinking that this 
will lead to the golden road to Samar-
khand. Samarkhand is in USSR. 

Mr. Speaker: I was in Samarkhand 
last time, but there are only heaps 
of ruins now. 

Shri P. K. Deo: It will ultimately 
lead us to ruin. 

The Finance Minister's proposal is 
a bundle of contradictions and incon-
sistencies. In one breath he talks of 
indirect taxes and inflation, and at the 
same time he wants to check prices. 
H" puts a premium on efficiency. 
Then he says that there will be more 
production in the corporate sector. He 
says that there should be austerity 

but he indulges in wasteful elq)endi-
ture. 

16 brs. 

Shri Morarji Desai: May I ask the 
hon. Member as to what wasteful 
expenditure I have indulged in? ... 
(1nteTT¥ptiom). 

Shri P. K. Deo: In your Ministry. 
It is in the Estimates Committee 
Report. 

Mr. Speaker: Order, order. ThW 
should be avoided. The hon. Member 
says: 'He indulge. in wasteful 
expenditure'. It can be his opinioll 
that the measures adopted by him 
might result in any expenditure, 
wasteful though it may be. But to 
say that he indulges in wasteful 
expenditure is not the way. 

Shri P. K. Deo: It is never intended 
to be a personal reference; it is alway. 
the Government. 

Mr. Speaker: No, no. He is talking 
particularly of the Finance Minister. 

Shri P. K. Deo: The Finance M.inia-
ter is the representative of the 
Government. 

Mr. Speaker: Has he finished? 

Shri P. K. Deo: Yes, Sir. 

Shrimati Renuka Ray (MaIda): 
Mr. Speaker, Sir, because of the ~om
pelling force of circumstances which 
have risen because the massive inva-
sion of China on our Northern region, 
it has become incumbent for this 
country to find ways and means, the 
resources through which we can on 
the one hand build our defence appa-
ra tus and also keep up at a 1J costa 
our plans of development. The last 
speaker, I think, gave away what he 
was most obsessed with-that was the 
elections-in the beginning of hi. 
speech and so I will not bother to 
refute all he said. I would, however, 
like to remind him of one thing for 
he has said that the Chinese are 
interested in an arms race with India. 
We should take heed that the com-
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munist China's chief objective is to 
8estroy the experiment in building a 
socialist State through the ways of 
democracy. If we in any way curtail 
or give up our plans because of our 
defence position, then we shall indeed 
be playing into the hands of the 
enemy. 

The Finance Minister has acknow-
ledged that he has put an unprece-
dented burden this time. Let me 
assure him that so far as the country 
is concerned, it is prepared to find the 
resources that are required both for 
defence and fOr development. He hal 
also said that he has put the burden 
of taxation as equitably as possible. 
I do hope that the Finance Minister 
will consider a plea in this connection 
though he has said that he will not 
listen to pressures. 

I would like to first of all say one 
word about direct taxation. Some-
time back the exemption limit 
extended to the income group of 
3,900. Now this income group will 
also be subject to tax and compulsory 
savings. I have nothing against the 
IIIving scheme as such but they will 
have to pay the tax also and I feel 
that this is a little unrealistic. Also 
the argument that was then advanced 
was that the limit of Rs. 4,200 was too 
large a multiple of the per capita 
Income. So far as the money income 
Ls concerned it has gone up by 15 or 
16 per cent and so that the argument 
does not hold good now. As com-
pulsory savings are going to be put 
on that income group I think that is 
all they can pay to help in the pre-
lent emf'rgency and get it in future. 
I do plead with the Finance Minister 
to raise the exemption limit to 
Rs. 4,200. 

His is a bold Budget and I hope the 
bold Budget can also bring about a 
bold reform. Incidentally the sur-
charge on incomcs falls very heavily 
in certain income groups. Take the 
Rs. 5,000 limit. They pay income tax. 
They have to pay surcharge and com-

pulsory savings which is much more 
than the income tax itself. Surely 
we must remember that although we 
are trying to build a welfare State 
on the socialist pattern we have not 
yet reached a stage where we can 
provide free education or health ser-
vice to all children in our country. 
These families try to keep up a living 
standard and surely it is not fOr us-
I am sure it is not the idea of the 
Finance Minister also--to demolish 
that position. Therefore, I hope that 
he will listen to our plea on this point. 

I want to dwell for one moment on 
the super profits tax. No right think-
ing man or woman will content that 
super profits tax should not be there. 
Excessive profits should be mopped 
up. But when we look into its struc-
ture, I feel a little bit unhappy 
because there is discrimination in 
favour of those companies who have 
larger investment and larger capitals. 
The Finance Minister in his speech 
said: 

"That tax will operate when 
the income of a company after 
deducting the income-tax and 
super-tax payable by it exceeds 
6 per cent of its capital and 
reserves .... " 

The capital reserves of the big busi-
nesses is exempted upto that limit. 
They can easily find the money for 
development although it is they who 
make a hue and cry about it. But 
what about the medium scale industry 
and new industries-not the new 
industry, started by some monopoly 
capital--but a new industry which is 
geniunely a new industry? In com-
parison, they suffer; they will not find 
it plausible to plough back money for 
development, depreciation. They 
suffer the worst. The bigger com-
panies who have been longstanding 
and have large capital reserves will 
be in a favourable position compared 
to them. Surely, this sort of discrimi-
nation is not what we want. I am 
sure the Finance Minister also does 
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not want that. Therefore, I would 
ask him even at this late hour to 
change the nature and the struc-
ture of the super profits tax but 
to bring in a tax to mop up all super 
and excess profits and do it directly 
as was done in wartime Britain. He 
may bring in an excess profits tax or 
a super profits tax-the word does not 
matter by which either a basic year 
is taken, say for instance, the last 
year of the Second Plan or the aver-
age of the last three years is taken; 
and all the profits over and above 
this is mopped up. This will give 
IIOme respite to those who are actually 
new industries, which are being built 
up and which the Finance Minister 
himself wants to encourage. I would, 
therefore, request him very humbly 
to give some consideration to this 
matter because it is one thing which 
is disturbing us very genuinely. I 
certainly believe that all the mono-
poly capitalists and all the richer ele-
ments of business must pay in full to 
the national exchequer and take up in 
full the burden and responsibility 
during this national emergency. 

I now come to indirect taxation. 
As I said to the Finance Minister all 
conceivable things and inconceivable 
things he has brought into this taxa-
tion. Ipso facto the burden of in-
direct taxation must fall on the con-
sumer. We have to accept this in 
the national emergency to a very 
large extent. I do hope that the 
Finance Miniiter himself is convinced 
that the levy on kerosene, has to be 
taken oft' or reduced drastically. Even 
the levy on motor spirit as it affects 
not only the middle classes and richer 
sections but also the transport facili-
ties available to the poorer sections 
of our society. These are the two 
things which I would like to bring to 
his notice. 

He has already told us that utmost 
vigilance will be kept about the rise 
in prices. Dhebarii has already 
spoken on the subject. It is stated in 
the EccmaJ'nic Survey of 1962-63 as 
follows: 

"Since April, 1962, however, 
there were si~ns of renewed prel-
sure on priees." 

And then, 

"Between March and August 
1962 the general level of whole-
sale prices rOBe by 6.1 per 
cent .... " 

Whatever that be, today what do we 
find? Even when the Finance Bill 
has not yet been passed, the pricel 
have gone up not only on the good!! 
on which taxes have been imposed 
but even on such things like meat, 
milk and eggs. This is a fact. Thill 
is what is taking place in Delhi itself. 
What about the country outside? 1 
would have liked to suggest to the 
Finance Minister to impose this time, 
if he likes, controls. But he hOll 
already acknowledged the failUre of 
the administrative system to catch 
gold smuggling. So, I do not kn()W 
what steps he can take now. But I 
do hope that he will exercise his mind 
on this and see to it that thi! rise in 
prices does not bring about the in-
flationary trend which he is trying to 
avoid by checking the gap of deficit 
financing. It is abSOlutely necessary 
that the price rise is checked now in 
some way or another and if the 
administrative machinery is not 
geared up to this need, Jet steps be 
taken so that it is geared up because 
we cannot fail in this hour of 
emergency. 

As I said before, I say again that 
nobody for one moment wants that 
the resources should not be raised in 
full for whatever is required-Rs. 867 
crores for defence and the required 
amount for planned expenditure. But. 
Sir, a ccrtnin amount of civil expendi-
ture does sUI bear a scrutiny. I know 
how anxious the Finance Minister is 
about this and I am sure he will 
continue to exercise a great deal of 
vigilance on this point. 

Sir, I have to say one word per-
force regarding this controversy, this 
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unseemly controversy that has arisen 
regarding Ministers' perquisites such 
as, electricity and power. The real 
issue is not as to who pays the bill. 
The real issue is that such expendi-
ture should be brought down to the 
minimum because we are asking the 
country to see that electricity and 
power is not used more than what is 
necessary. Surely the Ministers will 
come forward and will be glad to set 
the example for we cannot preach 
what we do not practise. 

One word more about the gold con-
trol policy although I haTe alread,. 
spoken about it. What I wanted to 
say was--I do not know if I made 
myself quite clear-that while gold 
was not necessary in the jwellery fOr 
the decorative aspect for women, it 
was necessary to phase this thing so 
that the rural areas where banking 
habits have not yet changed and who 
keep their gold-jewellery maybe-
for credit purposes are given some 
uemption .... 

Mr. Speaker: We have had a special 
discussion on that. 

8hrimati ReDuka Ra,.: I know that. 
!lut I was being misquoted. 

Mr. Speaker: We have had that 
discussion. Why spend time on this? 

Shrimati Reuuka Ra,.: All right. I 
want to go to the next item. 

Shrl Bade (Khargone): She wants 
to improve on it now. 

Shrlmati ReDuka Ra,.: I am just 
repeating what I said earlier in this 
.ouse. 

Now, Sir, I said something about 
the administrative machinery before. 
I will not have the time to discuss 
that in detail here. The failure of 
the administrative machinery has 
resvlted in 10 many things which are 
Dot being implemented. Our plans 
are right; our policies are correct. But 
It 11 i. the implementation of these 
Ibat we face 10 man,. hurdle. which 
take UI lon, and, therefore, I think 

that something very vital must be 
done about this particularly now ia 
this hour of emergency. 

Before I conclude, I want to sa,. 
one word more. While we should 
curtail civil expenditure as much a. 
possible, we should not curtail it on 
items which are absolutely necessar,., 
such as education. But what has 
actually happened? Since the emer-
gency, education has become the first 
casualty of it. 

Shri Morarji Desai: It is not true: 

Shrimatl Benuka Ray: In the sense 
that the State Governments have 
brought down the expansion of edu-
cation. They have said that the total 
amount given to them has beeD cut 
down and the same approach that 
inspires the Central Government in 
cutting down some amount on educa-
tion has inspired them to cut down 
much more. I hope that this approach 
will be changed. 

Before I finish, I would like to recall 
one thing. When the battle of free-
dom was fought, while large masses 
sympathised, and though some of them 
did come forward and actually parti-
cipated, it was the result of the efforts 
of the few and not the many that 
freedom came. In 15 years education 
has spread enough that consciousness, 
to such an extent h8ll come, so as to 
bring about a mass response which is 
something electric. Everyone wants 
to help,. to participate and if we have 
not been ab~e to utilise that help, it 
is our failure; not theirs. Their res-
ponse has been wonderful, and there-
fore, that itself should be the argu-
ment that education should not be 
the first casualty but the last thing 
that should be given up, because it is 
only through the training of the people 
themselves that we get on with indus-
trial expansion or enable agricultural 
production to be increased. 

With these words, I would like to 
assure the Finance Minister that this 
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House and the country do not forget 
the pledge that they have taken: that 
we shlill bear any sacrifice, any burden 
until the enemy is. driven out of this 
sacred soil of India. But, neverthe-
less, I hope that the burden of thill 
taxation will be as equitable as the 
Finance Minister himself had said, 
and that these few suggestions that I 
have made will be given some con-
sideration. Because, as I said before, 
they are not pressures either from 
one extreme side or the other, 
but the plea ef those who wish 
that the Finance Minister has ail the 
resources that are required and that 
at the same time the burden :falla 
equitably on society, 
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~ if; ~<: ~ €lffi ~;;it flf. ~ 
f<r.m'f i!i"t ~ ~ ~ ~, tfurr<r ~ mm~ 
srI1Rr<:i!i"t~~~~ I ~<rR~ 
~ if ij', ~ii'l rr{ ;;q;;r if ~ ~ 
~ <rrtfI ~r <r:crr ~ I ~I cr<r. err; 
:;fi(;f crT liCif iiI ~r gt mif."f tf@r f~ 
~<'RT<: qIf"% tTtor ~; ~<: q1<:r 
1fO~ "I'ii" I ;;jq it~ ~ iffil' iffl crT ~R 
1!Si ~ flf. ~ l'J'm ~ ~: ma-
f~~~,qrq~~fiJ; 
f~ ;rtq il !I. 0 lIT \ 0 ~<: qqzrr ~ 

DisCUlsion 

qf ~ qrq t; lIT t 0 ~<: '1"0 l'J'R 
~~ if; f~ ~ un ~ ~ I ~fi}~r ~<: 
if; t"ij" <Ii[~' ij' ~l ~ ~ ~ ~ if: ~n, 
~ <rR ~<: qrq ....... . 

8br1 MorarJi Desai: May I say, Sir. 
that the time for gold bonds is gone? 

"'1If ~ : ifT'fifl~ ~ 
f~ ~ij" iIlcr <tT ~ ~ ~ vi" flf. il9cr 
~ ~T q~ ,,"lfT if f~ t ~ ~<: ~ 
~ t~ ~ii" crT ~ <'I1l'l'T if; tfT~ ~if lfl1 
~ ~r ifTl'J'T I fri ~f~ (1 <Tt If.~ 
~ vi" I 

-ft ,!o ~ ~ : itif ~ If.~ 
flf. 9;fOf \rrf <'I1l'l'T ij' If.n un WI ~ flf. ;ffi;~ 
~~I~I 

Ift'q'Rmftm: ~~lf.B~? 
~,o ~.mru : 9;fOf it m <:6J ~ 

~ro ~~ q<: 1 '%i ~R 'iRT 
f~ <rii <rf. r;f;m ~<:~; ~ t,,~ 
~ -q ~ '1 ..,~4~ <rR ~<: l'J'1<:6 ~~ij" 'ifl 
iIlcr \'i'fif; rrrn ;;rrll"1fl ;q-1<: -lm ~ , 
~ ij' f'f'f.Wrr, crT ~ (I ~ ~ij" m<1 <rR 
~ qrqij" ifT ;;rritlrr, t:rfif."f qr;;r ;;it 
~ mllG'fl ~ mtr'f ~ :a-rtij' <T~ qm 
;;rritlrr I 

.n-~~:~~~f~ 
<TF" crT f~ U'I1'1l" ifiT ~cr ~) flf 1 lffl: 
m :a-i'f'Ifl ;nt ~'fif.'if ~ f~ 
~l'J'T1 

'If' l! 0 ~ ~ : <Tv. ~'fifif m m ~? '1fT ~~r.RT<: trotT tTtor i ~ 
• '11fT ~ ~T ~'fifiif ~ 'Ii'!' ~ lifT ? 

'l!ill'1If ~ : q;~it;~ fm;m-~ 
~ ~ ~ fif. ~ ~;:pf.1f \3'if mTIfiT 
~~1tft~i ~mr I q~.~i 
~ lit f~r <Ii[ :amf ~ lit ~ ij-
\;JlIT I!lT I 
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..n ,!o ~ 'IIft~ : q';;mf ~ 
~ f~~1 ~ qrn ~ ~ ~ 
lifT I m'f q;;rr<f ~; ~;;rr;r.<: ~ 

q'~ ~ f~ <lW ~ <:1'1<: ~ lffi q:T ~ ~ 
f~ '3'.rn qro f;;rll1' ;;rr ~ ~ f~ ;;r.r 
~1 ~T f~ifl, ;;r.r T'ilJ<:T 
~ f.r.t.m, ~ ~ ~, ~~ If'ffl' ~ 
iT~ 'fill' fulf ~ ~ I ~ 6fm' 
IIiT ifTlI' :a'i'f ~ lfl'<: ~ t I 

GfIfT fit;{ft ~ mr ~ ~ t I ~ 
'TOJlT 'TOJlT ~ if rn !fiT m<:r !fm- ~ 
~ ~ I \i'" ~ 'I'~ fitim iI1 mr ~ \Jf1fT 

~ GJ're"T ~ ? ~"iI1 'Il~ ~ ~ 
~T <mI' mcrT ~ I mq q;:~ ~, 
'{'3" if ~lj <fiT ~~ -fT'il' ;rq:l ~, q'Jq' :a'i'f ~ 
m :a'i'f <fiT 'tor;:'! q:1'm ~ <r.r X 0 srftrw 
1f"IT ~ ~ if ~iT I q'Gfl'l'if 
~ <rg'l {l.r{ ~ I ~ GI'ftm ftrn iI1 
mr ~oo i[~ GIll'r.r t ~ ~ SI'ifiI'<: 
~ ~ 0 0 0 liT ~ X 00 "Ii 0 {l.<: 'fRI1i iI1 iJTct 
m~ I \i'"iI1 ~~qrq'~ ~ Xoo 
llT '1, 0 0 Q 0 m qq;rr ~\lfTiIl li"(ifT 
:qr~ <:I'T qrq' ~T ~" !fiT \ifiITir ~ I 
qrftn:~ ~~~ I !Q'Tq'~~~if 
m, qrq' fitim Wfi"T<: !fiT ~ ~ 
liT f\;rcr~T ~ iI1 ~ iI1 ~ ~ :a'i'f <fiT 
qq;rrif, ~ ~ m ~ ~t ~ ? 
~~ it ~ ~T ~ f.ti ~ ~ ~
cnrrfu;~~ Iwif~lq'J"'q'it 
IfTifCfTr,a'T ... q:l f~ ~ ~ liT ;r@' 
~T f.ti \i'" if ~ liT ~ liT ... ~1 ~ 
~ ~T I qrq' ~ !fro '(q;:l! <ti1i," ~T !fT<ffl 
t f1r. qrq' :a'i'f ~T t;fift;r ~T f"ifiT ~, 
~/iI1 ~ ;;r;r 'Ii' ~ If<: ~ 

~ GJl<1", ~ 'Ii' ~ ~~'T q:T 'Gij" 'Ii' 
~ qrq' ;;fi ~ <fi'T sfm-~" ~ i.lij" if ~ 
qq;rr ~ ~ ~ ~ I I'ifiI' ~ f.;;r.c ~q' 

if ~ ~ ~T aT ~ ~lf ~r 
~ lfiVIT ~ I it ~ ~lJT f.!; ll'Q. 

Discussion 

Iif')'t;f ~1 <fi'T IH1rnT ~ q't ~ f.!; ~ l" lfiT 
~ ~ I qrftn: ~ oq')'t;f IIi'T f<;rflre ~ 
~ I <f wrift srftr~T ;;rr;ffi ~ tfh: If qq-;ft 
~ If<: 'Gij" <fiT ~ ifiVIT ~ ~ I 
~ ~ tTtcr <mIT iliT w ;mr !fiT lim 
I.'PTT f.!; ~ iI1 f~ :a'i'f iI1 lIW ~ X 0 0 

~ iIi'T '1I'WO!ifidl ~, aT irtT 
.ifte~({r4'I if ;;rTm' if ~19,0 0 0 ~ ~ iii<: 

~ 0,0 0 0 ~'T aili 1Ra'T 'fiWt I ~t 
a;p If~ iJiT ~~ t, f"ffi tTtcr iii) ~ 0 0 Q 0 

~ IIf i.lij" if ~,ooo QO ~ I ~t ~ 

~ '1ft ~, ~~\RI<: '1ft ~, 
~ ~ liT ~, ~ll' if :a'i'f ~ 
~T f.!; ~ ~ ar<!id' liT ~ ~ ~, 
~ ;;rNl !fiT ~, fitim ot:t'fi ~ iJiT liT 
~ ~ iJiT ~1 ~, ;;fm :a ... iii) 
~~ I ;;r)lftif~liT I~~ 
~ ~ 'IT lff ~ f.ti :a'i'f ~ !fro Ifm-
~Tq:T"'i!llw~m;m:a'i'f~ ~ 
ri '1ft ~ I ;;,,, if: ~ liT ~i oq"r;i orrI!i'T 
~a'T t <rca f.!;" ~ if mlfif qr ~'T, 
~~~I 

~~~if~~~'Tt;fT 
~T t f.!; ~ {ij" ~ iIi'T ~ 
lti'T \ill ~T t ~ ~ ~ Oi!f<: m 
riOff~Tt~~~ij-~ ~ I 
~ fi ... ~ iI"ft if ~ oq"r;i ~ ~ f.!; 
fi;rn ~ ~ $ iITd'f 'Ii' ~ if ~ 
omr ~ ~ ~ f1r. ~ Off ~r ~ 
~h: ~ if Wit ~ ~," ~T ~ m 
~ ~ ~q;"<T 'Ii' 'Il't if ... 'T ~rt ~ I q'~ 
~ ifii:R:r iIi'T f<:tf;t if ~T q<j"T t 
f.!; ~ ({:sf+ir'1~1Wf ~ ~~ ~lf'T 
iJi't (fi ~<: ~ '1,0 ~i ~ 'fi"<: ~OO ~i~ 

~ 0 O<f. <fiT <RCi' ~) "",cr'T ~ I .. ~ <igQ" 

~T f<:.q"~ ~ q'1<: if;{ fm;r <fi'T <mf 
~if~mflff~ I ~~m<:ij

~ ~ ri if iJilf'T l[T 1iI1il" ar ~ 
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[ .. fr ~o f~~ ..nW] 
m:t ~if 'li!' flit Jf€'& ~ ~ if~l f1R:r 
~ii'r I ~R;if ~;; mU arT"('f1 <tfr 'lil'r<ir'f.'fr 
it; ~ ~ ftTJ.j"[ ;;rrar ~ I ~ ~ 'lil'M ~ 
~ 0'l'fiR'r <f~ 'li!' q'~ sm<: ~ 
m<'1'-r~r ~ <iF ~ ~~if l']'1{iitG'liT 
(Rtf; ~ 'If~ f~~"t<Tif ifq:r ~r, 'liT{ 
~fif 'fit ~r, f<r. ~or ~ 'fl<'I'f ~lfjif 'l'l: 
q;;r'j;fr 'ifTJf it 'li.fT <tit ~ I ~<r it 'lirt 
~ ;;~ fit; q'orr<f it flIT.:r~ it 'I'~ ~I!"r 
'fiT 1lf ~ ~ lJTl1Pi Jf;rer ~ m1f.t ~ 
mqn- ~I'i{ ~ fif, ~t 'l'l: ~ ~ 'IiI'~~1 !fi1 
~cA- if>' am: '" it 'lil{!' ~ ~ I ~i'f ~t 
'l'l: ftq-fu ~T 'lil'm " l']'~ ~ I ~t 
~I 'lfr ~~ fnr ~ ~t ~"{ If-I' f~ 
if ~ ~ Wtr 1f;for~;;;: m;: ~ 1fT> 
~~ ~ 'li~ <'I'ITT RIfT "IT fit; 
'f~~~~~it~~'li~ 
pr~'iT I 

'fIII1R ~ : q'T'f iffiI' 'liT f~ 
H arr'liT <t jf'r<f iffI' 'ifTJI'f 'l'l: ~ if if,~ I 

-ft ,!o ~ ~ : it ~ <F'r 
~ 'l'i-a' 'li~ ··.~T ~ fit; ~t 'l'l: 'Jfrli't 
'I'f"{~I'~~ ~~rif~r~ I ~~~ 
~ ~ ;:rr ~~ f« l']'it ~fit;i'f "iT <iT 
~~ vrit 'fA "i~ fgci'T ~ f<ro;rr 
ror l']'lf, ~I!'l']'ii it q'qi i'"{ 'lfr <'I'l1'l f<m 
~,ooo ~o it ~ ~ fit; ~ 'lfr 
<:;00 qo Rit ~~ ~ I 

'llWlf1R ~ : ;rr;;.fr<r ~If ~ it 
~~~ ~T~fit;;;fr ~~ 'f.T ~ ~T ~ 
~ ,mY if \lJ '1fT Cl'cn4T<:r it if ,",".-if I 
~ it! ~ ifiT1Ift ~ q'T'f it! qm 
-rm ;ft;fr m if;' ft;rit I 

-ft 13:- ~ ~ : tt ~ if 
~GIT~ri, ~~ ifw~i I 

~ ~ : ~~t q'JfTiT ;Jr 
flrfif~j ~~ ;;r1{1'f ~IfT fifi WeT 'li~ 
'fiT Jf~q ~ liT if~l ? 

.-ft '!o f~ ..nm : ;;r~ it ~ 
~If ~ ~ I it U'l:r <mr ~ ~ ~ f'li 
'I1T1: ~ ~~ <'filTiffl \'1') ~ {~ ifiT 
~ ~ f'li ~ 't'{bfa- ~if l'J'q ~ I 

~~:~~ 
'&l"fifr ~T f;;r{ 'l'l: ~ ;;rRf ~ m;: ~ 
IfiT ~it ifiT ~M ~T ;;~T rn I q';;rT'l' 
IT'f-litc if;' .mw<'1T'l'i <f~ ~ f'fi 
f'I'<'I'T ~ f~ 'lif;r~ <'I'ITT f« lfif I 
~~'fi);;r~~~~ 
q'lT"{ ~ ~ if.r 'ifify ~q- ~T ~ IT'f,fitc 
~~ 'l'l: ;;r~ iflIT ~ ~m I 

"" ,!O f«~ ~ : ~~ \'1') m; t. 
~f.li"ii ~ 'llf~1f f;:qf(.;r ~ I 

-ft ~ (~) : lfQT f;rf~ 
lift lff, "",ill q;);;r ~ I 

.n , 0 ft'l'~ .'r''fU : forfon:ro otT 
f:rur:fr 'f'r Ii;f fr,;;;n ~ lf~ lfQT 'l'l: 
mlfT ~ I ij'CfT<; crr Ii;f 'f.T ~ I 

~1R~:~'l'l:f;;r~ 
f;rfrrw: ~ ~ <fi'f 'fiT m'T ~ f;;r·I;fr 
1ffi'fr;:ft 'firr;;rit I 

"" ,!o f«~ .m.ra : lf~ m ~. 
q';;rr<f it Ii;f <rg:I' ~Tn li "(lJ if.1 ~T 
~itf;;rit~~~'fT I 

-ft~:~ifiT~~ 
'3'~'t'lT fl{lfT ~ I 
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"" ,!o ~ ""'"' : it If.W'IT ~ 
i f~ f~l'f sr>m: ~ qf~ 'lIf~ 
~1tiT ~ ~ ~ Q;sf~ 'fiT ~ 
<f,<f f~ ;;r]'1.l" ~R ~ ~ ~ f'ti 
~oo ~ ~o 'fir <!Vf lIT ~ ~, 
.'1<: ~ ~ ~ <it m;.a<ln: ~ ~ 
itt ,.m-~ ~ l!'flfif<fi ~ ;ft;;! \ilfm 
'lIf~ $r I l!~ ~ ~ ~ ~rr ~ 
~ VfT f'ti ;;rT f'n¥ ~ ~ ~ :a'rrif'T 
~ '!><: f~T ;;flit 'l1: tt~q;:r 'l1: 

;r,;fi 'fiT 'tilf snn<T ~ 'i~ .mw:t I 

it~rw"{Tll'~~~ 1~ii<tT~ 
it f~ 'lIf'lim: ~~ ~, ;;f~ ~ro 'iTo 
ill",",! 0 5'To it ~!,lf~ ~f,;rf~ 'tiT 
~~ I ~<mrit~~~mem: 
'l1: ~ ~ I ~ fcrmtT it <Til" ~ ~ 
mcro~ ~,~ ~ ~ ~~ 
~~ ~ 'lIfR ~~ ~ ~f(raf~'1 
-(f,;rf;r:r( ~ ~ ~ ~ ~ '<ftq; ~ I 

~~~~~'tiT~T"('I1f~f'ti~ 
~~ ~f,;rf.m: lift 'i~ ~ 
~ I ri ~ ~ 'fiT 'fi11f, m 'l1: 

~ ~ 'tiT 'fi11f, 'if.*" 'l1: ~ 
~ 'tiT 'fi11f 'lIfR ~ ~ w.rr ~ 
~ 'fi11f lfT 1fiij"T ~T m'R: 'tiT f;r~ 
'tiT 'fi11f ~cq ~ 'fiT ~ I 
'lIfR ;;rT 'liflTiil'Rf ~~ ~f;rf~ 
'tiT 3;q"( ~ ~~ ~ ~ ~f .... af~'1 
~ '<ftq; 'li'T ~ ~ ~ I ~<liT 
'fi11f 'i~ mfqffi 'li'T ~ ~ f'fi 'Il m; 
Ifi1 f~ ~ 3;'f(~;;r ~ ~ I m-u 
!~ ri 'tiT 'fi11f 'lIfT<ro'~ ~ ~ 
lfT mm ~ ~, ~ ~ tt''''lif,!feq 
"(f;;rf.11f( ~ ~ ~ ~ ~ ~ 
'fiTIT;;mf 3;q"( 'lfof ;;rm ~ I 

~'l('fi~~it~~~ 
"(f;;rf;r:r( ~mr ~ I ~<liT ~ 'fi11f 
~ 'tiT ~ ~~ p ~ i!i<:rrT 
{mrt: I mW'!i'1ll'ij;cm:6'~Trn 

tfT:;m:~W~~~WT 

Discussion 

;;m;r ~ I ~ ~~ 'fiT 'f.'+1 <r.<: f;;lfT i;\"lif 
~T ~ <RRf ~T ~v.fr ~ I ~T SI"r.'I<: 
~ fCf'lITlTT it ~T ~~ 'iF-~ ~ 
fil'O{'fiT 'l:1T f'PTT ;;rr ~'ViT ~ I ~ <'TNt 
'tiT ~m: nfrr~ 'f.TIl"T 'l1: <'T-ll '!><: 
'l(N~c <r.<: f~ Ui,-tr I 

'I;Rf it iru frr~ ~ fq, ;;rT t<rn ~ 
:a'rr 'l1: ~~ 'lif'1 ~ f<RfT': f~ 
;;flit I ~<rn ~ ~ ~ trT'l"'fO'T ~ 
~ '<1T~ f'fi <'Tr.rT it ~'f~ ~ 'fiT 
f~ e11rnT ~, m srf'fffi 'ffr ll'~ 
f~ ~ 'lIfR ~ 'fiT m<A1 'fiT fUf'lli 
~ ~ ifi1lf ~1 'if<'T ~"PlT I <'TNt it 
~ lift m<A1 \'fT ~ ~T ~R "0if.T srlfrJT 
~~ ~ flrorr VfT GfiI' ~ 'l1: 'fTrr 'fiT 
~lfUT Qm ¥:IT I ~'firf ~ ~ ~ f'fi 
~'" it ~ ~ 'fir f'fi(Ffr ~ ~ I 
~mon!; iru f~ ~ f'fi ~ srTtrT;;rrn 
~ ~m lTR f'PTi;;rr"'l 'l.fi~ 04"1 i1\\JF«fi 
~~ 'li'T ij'!lf";r ~a- g~ 6:1f frraflr 
~ I ~ ifi1lf 'ilfT~ ~~ ~ ~ 
'if\'IT ~-ii I 

Shri Ramanathan Chettiar (Karur): 
Mr. Speaker, Sir, pennit me to say 
a few words on the budget proposala 
presented by the han. Finance Minis-
ter. This year the Finance Minister 
has framed his budget with the twin 
object of making preparations for the 
de-Ience of our mothE'dand and also 
with a view to keep pace with eco-
nomic development at our country. 
He rightly emphasised in his speech 
the other day that integrity and 
honour of the country come first and 
everything else next. The defence ex-
penditure has been increased this year 
by about Rs. 500 crores, and he has to 
find money for meeting this additional 
heavy expencUture due to the national 
emeraency. 

Some people think tJaat the emer-
gency i. over, lrut that Ia aot Ul. rIP' 
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[.l1tJna-q:> U8-ql'8UeW1lll !.It{S] 
attitude. The patriotic citizens o! this 
country have to realise that the emer-
,ency is still there, and the enemy ia 
making preparations. That should be 
our attitude 8Ild we should prepare 
ourselves to meet the enemy. If all 
of. us do not support this heavy expen-
diture on defence, the safety and secu-
rity of this country will be in jeo-
pardy. 

The Finance Minister has, with great 
foresight and imagination, placed 
before the House his budget proposals 
which have not placed an undue bur-
den on any partiC'Ular section of the 
community. This year, he has intra-
du~ed the compulsory savings scheme. 
He wants one and all, that is every 
citizen in this countryL..should partici-
pate in the defence efforts of our G:>v-
ernment. He has not spared the rural 
section ot the population. Neither hall 
he spared the urban section of the 
population. I am sure that every citi-
zen will feel proud that he has a part 
to play in this national emergency by 
contributing whatever savings he or 
she has for this effort. 

Let us come to the other feature of 
this budget, the super-profits tax. It is 
nc> doubt a welcome measure. But at 
the same time, I request the Fina:nce 
Minister to keep in view such joint 
stock companies which have been ope-
rating all these years with a reasona-
bly limited capital and not much of 
~eserves to speak of. Such companies, 
if they have to come within the se~pe 
<1f thIs proposed measure, may find it 
very difficult, leave alone maintaining 
diVidends, whether they Would be able 
to give more than 2 or 3 per cent as 
dividend to their shareholders, they 
rna:; not be able to put back anything 
by way of reserves. Here, I would like 
the sympathct~ consideration of the 
Finance Minister. It is such companies 
which also play an important role in 
the development of our corporate sec-
tor and also in the industrial develop-

Discussion 
ment of our country. Other compa-
nies with larger capital and reserves 
may be able to withstand this tax. 
Ultimately, they many, at the most, 
have to reduce their dividends. On 
account of their large capital and also 
reserves, they may be able to over-
come this tax. The only drawback 
they may have to face is t.hat they 
may not be able to pay such high divi-
dends as they were doing all these 
years. 

Let me COlIne to the indirect taxation. 
The Finance Minister has introduced 
in this Budget .... 

Shri Bade: What is your opmlOn so 
far as super profits tax is concerned? 
Should it remain there or should it not 
remain there? 

8hri RamaDathan Chettlar: I said it 
is a welcome measure and I suPPort it. 
The super-profits tax, to my humble 
mind, is to mop up the extra resources 
of the corporate sector and I think the 
Finance Minister must be congratulat-
ed on bringing this new measure in 
the budget proposals this year 

Shri Bade: But there arc so many 
"but's". 

Shri Ramanathan Chettiar: There is 
no 'but' as far as I am c:>ncerned. 

With regard to indirect taxation, he 
has introduced some excise levies and 
he has also increased the customs 
duties. The only thing that the Fi-
nance Minister and also the Planning 
Commission are expected to do is to 
nave a careful watch on the trend of 
prices because all these indire~t taxes 
will go to increaSe the price level. The 
cumulative effect of these levies and 
duties may tend to increase the price 
level. This is the only point that I 
would like to make in regard to in-
direct taxa tion. 

But I would like to say one word 
about kerosene. Kerosene is used by 
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one and all and the Finance Ministe'l' 
should see that great hardship is not 
felt by the comm"n man of this coun-
try. That is the only point that I 
would submit for consideration. If it 
is possible for him, let him consider 
the question of reducing the duty or 
levy on this commodity. That is the 
only suggestion that 1 have to make 
as far as the indirect taxation is con-
cerned. 

Industrial production has shown an 
increase of 7.2 per cent during the 
last half ycar whereas that is not the 
story as far as the agricultural sector 
is concerned. I feel that enough atten-
tion is not being paid to the develop-
ment of agriculture. Agriculture ia 
the base on which any industrial struc-
ture could be built. Government and 
the Planning Commission should pay 
more and mJre attention to agricul-
ture, improve the methods of agricul-
ture and also see that we get better 
yields bOth in wheat and in rice and 
in pulses, and also see that the farmer 
or the producer gets an economic 
price for his produce. 

With regard to the aspect Of pro-
curement by the State Government. 
on behalf of the Central Government, 
I have one or to observations to make. 
As far as my State (Madras) is con-
cerned, they have fixed a very low 
price of Rs. 15 per maund af rice. To-
day the cost of cultivation per acre 
will be round about Rs. 200 to Rs. 250. 
On this increased cost of cultivation, 
the farmer will not be able to meet his 
necessities, if he were to sell at RII. 
15 a maund of rice. The economic 
prke will be round about Rs. 20. I 
would urge the Planning Commission 
and also the Food and Agriculture Mi-
nister to see that a fair price is al-
lowed to the producer or the 'tarmer 
in oroer that he may not suffer great 
hardship. After all, the farmer or the 
producer has to -buy the necessities of 
life and he has also to educate his 

, children, and the prices Of C'ertain es-
t &ential articles that he nef'ds have 
: gone up t.o such an extent that with 

this price of Rs. 15 pel" maW1d of rice, 
he will not be able tJ meet his needs. 
This one aspect should be borne in 
mind, and I hope Government will 
give sympathetic consideration and in 
their talks with the State Govern-
ments, see that a reasonable econo-
mic "and workable price per ~aW1d of 
rice is given so that the farmer will 
not suffer undue haniship. 

I have a few observations to make 
about the working of public sector 
undertakings in this cOW1try. The 
capital invested in them up to 1962 is 
of the order of Rs. 638 crores, and 
there is a provIsIon in this year'. 
Budget at Rs. 138 crores, which meazw 
about Rs. 806 crores for about 42 con-
cerns. But only 26 are running con-
cerns. The 26 running concerns have 
a capital including what is provided 
for in the 19G3-64 Budget)f about 
Rs. 200 crores. But what is the re-
turn we find? Last year, it was of the 
order of Rs. 1: 33 crores and this year 
it is provided at Rs. 1.45 crores. That 
means, not even a crore and a half on 
any investment of Rs. 200 crores.There 
is another aspect also. Out of Rs' 800 
odd crores, the biggest project, Hindus-
tan Steel, has got a capital of about 
Rs. 307 crores plus Rs. 100 crores pro-
vided in this year's Budget, making 
about Rs. 400 and odd crores, which 
means half the total capital in all our 
public sector undertakings. As men-
tioned in the Budget speech, the Fin-
ance Minister while be expects the pri-
vate sector to plav an important role 
In the national em"ergency as well as in 
the economic development of our coun-
try let him also see that thee is an im-
provement in the working of public 
sector undertakings, that there i~ stop-
page of waste and that the targets are 
kept up. Let them also be put on a 
profit-earning basis s') that they will 
not be losing concerns and will not 
be a drain on the economy of our 
country. 

One word more about Hindustan 
Steel. The Minister of 9teel and 
Heavy Industries and the Chairman of 
Hindustan Steel say that production is 
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coming up in Bhilai, DUl'gapur and 
Rourkela. But what do we see? In 
1961-62, the 1055 incurred by this cor-
poration was of the order of Rs. 19.47 
lakhs. When production is rising at 
least-I can understand, even if they 
do not make ay profits-they should 
n~t show any loss. That shows that 
there is some wasteful expenditure in 
some section or the other. This should 
be avoided. 

I know the Finance Minister is ave-
rse to any wasteful expenditure either 
in lUs Ministry or anywhere else. I 
know he has also effected a fair-sized 
econ:>my of about Rs. 30 to 40 crores 
this year, and we must all congratu-
late him on this effort, and should 
also offer our co-operation in what-
ever respect we can to see that more 
ec~nomy in expenditure is effected in 
the coming years. At the same time, 
let him also bear in mind that Gov-
ernment owe a duty to Parliament 
and the public to see that there is bet-
ter working of public sector under-
takings. After all, it is taxpayers' 
money that has gone towards the capi-
tal of all these public sector under-
takings and they should put up a bet-
ter show than what they have done 
so far. I would in my humble way 
suggest to the Finance Minister that 
though the proposed Parliamentary 
Committee on Public Undertakings 
may take some time to 'function, he 
could consider the question of haviIli 
a small working group consisting of 
Members of Parliament to go, with 
the aid of c')st accountants, into the 
working of some of the undertakingl 
which have been showing losses and 
whi"h could be made to show better 
results. He could consider this as a 
suggestion fr"m me. 

Our Finance Minister is one of those 
who would always keep deficit financ-
ing within rea~onable limits. That is 
why this year also he has kept deficit 
financing at a reasonable limit of Rs. 
151 crores, in order to see that there 
is no spiralling of prices. 

One or two words about the needs 
of the South. It is an acknowledged 
fact that we in the South are rather 
backward in the sphere of industria-
lisation. 

Some Bon. :l\Iembers: No, no. 

Shri Thirumala Rao 
Will you please explain 
mean by backwardness? 

(Kakinada): 
what you 

Shri Ramanathan Chett1ar: Madras 
State has great need 111 fertilisCl's. 
There are one or two schemes that 
have got to be sanctioned. I would 
very much urge upon the Government 

. to consider the needs of Madras State 
for tertilisers and supply them as early 
as possible. 

There is a scheme in my own consti-
tuency, called the Noyyal Irrigation 
Scheme. The original estimate for it 
was Rs. 3.2 crores. It was ,included 
in the draft Third Five Year Plan sub-
mitted by the Madras G~vernment 

to the Planning Commission. I do not 
know for what reason it was dropped. 
I would urge upon the Finance Minis-
ter and the Planning Commission even 
now, if it is not too late, to have it 
included in the Third Five Year Plan 
itseIt. 

With these words, let me congratu-
late the Finance Minister on having 
presented bold Budget proposals this 
year. Thank you. Sir. 

Shri Ansar Barvani: I take this op-
portunity to assure the hon. Finance 
Minister that the Indian people are 
prepared to sacrifice their all for the 
detence and development of this coun-
try. They are prepared to face forced 
marches starvation and death 'tor the 
defence 'of our country. We are pre-
pared t') go half-starved and half-
naked if We are assured that the 
money that we are giving to the Gov-
ernment will be used tnr the develop-
ment of our country and for building 
up a so"ialist society in this country, 
Srl that our children may not know 
what unemployment is, what starva-
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tir>l1 is, what illiteracy is and what 
disease is. 

While the Indian people are behind 
none in the matter of sacrifice for the 
development and defence of their 
country, they are at the same time 
very vigilant about the way in which 
their hard-earned money is goine to 
be spenl I still remember that in the 
early twenties, when the Indian peo-
pIe voluntarily gave contributions to 
the Khilafat Fund, they asked of their 
mightiest leaders about the way in 
Which the money was spent. I still 
remember that when in response to 
the appeal of the Father of the Na-
tion the Tilak Suraj Fund was collect-
ed, the Indian people did not spare 
even the Father of the Nation and 
asked him how the money was spent, 
and in his own characteristic way 
he gnve tJhe explanation. At one time 
he even expressed apology to the In-
dian people that some of his associates 
had not spent the money in the way in 
which it ought to have been spent. I 
know it very well that the hon. Fi-
nance Minister is a ereat follower of 
the Father of the Nation. If the Saint 
of Sabarmati could express his regret 
lor the way in which money was 
spent, I am sure that the Saint of Bul-
ear will also come forward and tell 
the peDple that the money af the coun-
try is not being spent in the way in 
which it ought to be spent. 

There is hardly any country in the 
world in which Parkinson's Law 
works more safely and steadily than 
it does in India. There is a desire on 
the part of every Ministry tD build up 
a mighty empire. There is a desire on 
the part of every Ministry to have 
8S many Secretaries, Under, Joint., Ad_ 
ditional Special and full-fledged. I 
still re~ember that in 1952 we entered 
into an agreement with the USA for 
developing our villages and for the 
pr"grcss of our agriculture. As soon 
as that agreement was signed, a cell 
was created in the Planning Commis-
sion known as Community Develop-
ment Administration under an officer 
who was honorary, but in India even 

hono·rary officers cost quite a fortune 
to our taxpayers in the shape of free 
houses, free transport, and allowance, 
travelIing and otherwise. But We found 
that this small cell in the Planning 
Commission which was only to advise 
the States how the community deve-
lopment work should be done, gradu-
ally developed into an empire. It be-
came a Ministry with all the parapher-
nalia of a Ministry, Secretaries, Ad-
ditional, Joint etc. Apart 'from this 
Ministry there are a number of other 
Ministries in the Centre whose only 
function is to advise the States and to 
c ... ordinate their activities. 

16.55 hrs 

[SHRI KHADn.ItAR in the ChaiT] 

Most of these Ministries can be re-
duced to the status of a small advisory 
cell under the control of the Planning 
Commission and the Ministries can be 
abolished. Huge amounts of money can 
be saved if these Ministries were abo-
lished and that work is entrusted t~ 

the Planning Commission or a little 
cell in the Planning Commission which 
can advise the States, because most of 
the work is being done by the 
States. There can be agreat deal 
of economy and if we do some-
thing about it we can save on a 
number of items and save lakhs and 
lakhs of rupees. 

The hon. Finance Minister has come 
out with a number Of direct and in-
direct taxes. I assure him that the 
country stands behind him and the 
country will not grudge him anything 
in the form of taxes, direct or ind i rect, 
in this 'hour of crisis when it is faced 
with the Chinese aggression and when 
the masses of our people are poor as 
a result of an underdeveloped ('cono-
my and our country needs develop-
ment; the country is not going to 
grudge any tax that he brings; it will 
be welcome to the pe~ple of this coun-
try and to the Parliament of this 
country. But at the same time, they 
would like to know wh('th('r there' are 
not othf'r avenues. T would like the 
hon. Finan~e Minister to take this 
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House into confidence and tell us what 
amount of arrears of income-tax is 
still left in ille various corporate sec-
tors. If all the arrears could be realis-
ed the umber of taxes that the Fi-
n~ce Minister has imposed on this 
country would haVe been less. We 
have got ample powers. I assure the 
hon. Finance Minister that if he feels 
helpless, let nim come to this House 
with any measure however strict that 
may be, however drastic it may be. I 
can assure him that this House will 
give him ample power to realise those 
arrears. How many people have been 
arrested in the last few years for not 
paying the arrears. We know that 
when a peasant fails to pay land re-
venue for a year, the tehsildar goes to 
his house and confiscates his cattle and 
his properties and everything and he 
is marched to the tehail. But how 
many of business tycoQlls and big 
businessmen have ever been called to 
the income-tax office to explain their 
conduct? I would like t!he han. Finance 
Minister to be very strict with them 
and to see that all the arrears are re-
alised within the course of this year. 
If these arrears are realised I am sure 
in the next Budget he will be able to 
come to this House and give us some 
reliefs. 

Almost every section Of this House 
after Swears in the name of Mahatma 
Gandhi. Professor Ranga swears by 
the name 01 Mahatma Gandhi: my 
friend ,Shri Surendranath Dwivedy 
and Shri Nath Pai and his party also 
swear by the name of Mahatma Gan-
dhi. Surely Members of the Socia-
list party, inspite of their attitude and 
conduct, also swear by the name 01. 
Mahatma Gandhi. The only exceptions 
are the communists as they still be-
lieve in Marx. They may be back-
ward. We also swear by the name of 
Mahatma Gandhi. I want to know 
how many of us are w:Jrthy of that 
great man How many of us follow 
his e~ample and follow his path? 

Shrl Nath Pal (Rajapur): Only you. 

Shrl Ansar Harvani: Just to satisfy 
ourselves that we are his followers 
we are sticking to certain fads. I 
would like the hon. Finance Minister 
to examine the possibilities of reim-
posing the salt tax. If that is done, 
a number of taxes which are very 
harsh on our people can be avoided. 
I know it very well I myself as a 
young boy had joined satyagraha 
against salt tax. It was a symbolic 
thing; it was necessary at hat time. I 
remember it very well that young 
Morarji Bhal resigned from the post 
of Deputy Collector and followed the 
path of Mahatma Gandhi in the Dandi 
March. It has a great sentimental at-
tachment for him. I can realise that. 
But sentiments can be sacrificed be-
fore realism and realism demands tbat 
it should be reimposed. 

Sir, every country's economy depend, 
on industry aDd commerce. What is 
the state of affairs in industry and 
commerce? I am not going to say 
anything about our public sector. It is 
just a child yet. I want to slly some-
thing about the private sector whi~h 
is in a respectable way described as 
the corporate sector. I am not. going 
into the details and the Vivian Bose 
report is going to come before this 
House. I know very well that every 
section of this House will examine it. 
We will have the opportunity to exa-
mine the way in which our private 
sector 1unctions. Mr. Chairman, if I 
use a harsh word, they are murdering 
the economy of this country. I could 
have used a worse word. But I do not 
want to do so; for fear of vulgarity. 
Therefore, it is necessary to have a 
full probe into the affairs of these pri-
vate sector companies. About the 
Vivian Bose Report, it is c'lming up. 
But I would like to know what is be-
ing done about the New Asiatic Com-
pany which is owned by Ghanshyam-
das Birla and the Birla Brothers. I 
want to know what has been done 
about the Thakersay empire. This is 
the time that the Finance Mini!rtrv and 
the Commerce Ministry should do 
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something. This is the time that the 
Government Of India should take over 
all these private concerns, all these 
corporate concerns which are indulg-
ing in tax-evasion, which are indulg-
ing in cheating the CJmpany Law Ad-
ministration which are indulging in 
cheating their share-holders and 
cheating the Indian people. 

17 hrs. 

Sir. We are pledged to socialism and 
I said once before that socialism needs 
two things: firstly, an apparatus and 
secondly he attitude of mmd. As far 
as the apparatus is concerned, we are 
building so:ialism with a set of Gov-
ernment servants very efficient they 
may be, who hav~ hardly any faith in 
socialism. I know, the Prime Minis-
ter once or twice said that our senior 
Government servants are, by and 
large, very efficient and in proof he 
pointed out that often in their retire-
ments they are engaged by various 
international organisations and huge 
business houses. But I can assure the 
Prime Minister that our senior public 
officers, after retirement, get jobs in 
various public se:tors n~t for their 
efficiency but for their influence and 
contact in the Government of India. 
It should be fully realised and, there-
fore, to attempt to build socialism in 
this country with the set of these peo-
ple will be very difficult. 

Once the Prime Minister renarked 
Lhat the basis of socialism in this 
country will be electric:ty and pan-
chayati raj. What is the position of 
electricity? We know it very well 
that even in the capital we have often 
break-downs of electricity. That is 
the position of electricity in this coun-
try. And what is the position of pan-
chayati raj? They want to bring 
pancha~ ati raj sitting in their air-
conditioned rooms of Krishi Bhavan. 
They have been issuing directives 
from there to the villages to build up 
panchayati raj. So, electricity and 
panchayati raj are going to be the 
basis of our socialism! 
2931 (Ai) LSD-8. 

The time has come when the Finance 
Minister and the Government of 
India should fully examine the possi-
bilit.ies of nat:onalisation of banks. 
At the time when the ex-Finance 
Minister brought the Bill here to 
nationalise the Life Insurance Cor-, 
poration, there were sections in this 
House which were very sceptic about 
the future of life insurance in this 
country. But the LlC-good, bad or 
indifferent, whatever it may ~has 
survived in sp:te of the misgivings of 
those people who thought that the 
nationalisation of life insurance would 
bring collapSe to the insurance system 
in this country. So, the time has come 
that even general insurance should be 
nat'onalised. I do not see the reason, 
when the Life Insurance Corpora-
tion can run successfully, why general 
insurance cannot be taken over by the 
Government and thus giving an oppor-
tunity of getting better finances for 
our public sector organisations. 

As I said, today we are facing a 
great crisis, international as well as 
nationa~. I am afraid that in this 
country there is no dearth of Krups 
and Thasines. You must beware of 
Krups and Thasines. Otherwise, I 
shudder to think of the idea that 
Pandit Jawahar1al Nehru will be re-
placed by one Adolf H:tler. 

With these words, I support the 
budget. 

Shri Yajnik (Ahmedabad:. Mr. 
Chairm3n, Sir, at the outset, I hearti-
ly support the increase in th~ expen-
diture on the defence serVIces by 
about Rs. 257 crores. As the Chinese 
sword is hanging sUI on our heads 
and vast areas of our lost territory 
have to be recovered, military pre-
paredness has to be increased. I may 
also assure the Government that this 
House and the people will never for-
get the pledge that has been t~en 
in this Hou'se to spare no sacnfice 
that will be necessary for the defence 
of our motherland. 

But the great question that faces 
th:s House is how thes'e new ex-
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penses have to be met. I am afraid I 
must say at once that this budget is 
a bureaucratic, dictatorial and auto-
cratic budget. And an autocrat and 
bureaucrat wants to make a show of 
keeping both the scales even. I am 
afraid, however, that with the mega-
ton bomb that the Finance Minister 
has exploded, there is consternation 
and sorrow and suffering on all sides. 
The Government must seriously consi-
der if they have really kept the pro-
per balanCe between direct and in-
direct tax a tion. 

I will not dilate on all the points 
or many of the points on the budget. 
I will only confine myself to the ex-
cise duty by which about Rs. 116 more 
are sought to be realised. I must 
state at once that these excise duties, 
whatever the Government might say 
and however they might use the De-
fence of India Rules, are bound to re-
sult in rise of prices not only of those 
articles and services which are taxed 
but also of those which are not taxed. 

See the items that have been taxed. 
Kerosene, superior: from Rs. 79 to 
Rs. 210 per Jrilo-litre-an increase of 
300 per cent. 'nferior kerosene: from 
Ho8. 64 to Rs. 160, by about 275 per 
cent; while the duties on motor-spirit 
and refined oil are to be increased 
only by about 25 to 30 per cent. The 
increases of the duty on kerosene are 
really fantastic and I am sure they 
will have to be reconsidered by the 
Finance Minister. Anyway, the in-
crease in duty on kerosene and on 
motor-spirit and diesel oil, with the 
increases of surcharges in duties on 
tobacco and cigarettes, coarse yarn 
and woollens, etc., would all go to 
increase the expenses of the com-
mon man. When you tax kerosene, 
you tax not only thet fuel, but yoU also 
tax the light of the village huts and 
the mud hovels. When you tax motor 
spirit and diesel oil, you tax trans-
port, which has now become a neces-
sity to the village people in order to 
carry out their several duties and res-
ponsibilities. When you tax tobacco 
and cigarettes you tax a daily neces-
sity of the common man. 

With all these increases, the FinanCe 
Minister seeks to get about Rs. 116 
crores. I ask the Finance Minister 
if it is necessary to go in for these op-
pressiVe additional excise duties. Let 
us see what is going to be secured from 
direct taxation. Direct taxation, apart 
from Rs. 4() crores that are to 
be sought from the compulsory sav-
ing scheme, is really budgeted to give 
only Rs. 70 crores as against the 
Rs. 116 crores that are sought to be 
secured from excise revenue. 

Let us see how the direct and 
indirect taxes have been increased 
during the last 10 years. Acc0rding 
to one estimate, the total tax revenue 
of the Central Government increased 
from Rs. 357 crores in 1950-51 to 
Rs. 768 crores In 1961-62. The direct 
taxes increased from Rs. 130 crores to 
Rs. 206 crores and indirect taxes from 
Rs. 227 crores to Rs. 562 crores. Thus, 
there was an increase in direct taxa-
tion by only about 59 per cent while 
altogether indirect taxation increased 
by 250 per cent and excise duties 
increased by 647 per cent. Moreover, 
during the last five years, the percent-
age increase in indirect taxes has been 
much !!Teater than in direct taxes. 
From 1957-58 to 1963-64 budget, where 
the total tax revenue would be doubl-
ed, direct taxation would increase by 
about 75 per cent while indirect taxa-
tion would increase by more than 100 
per cent and union excise alone would 
increase by 200 per cent. 

Has the income of the common man 
increased in this proportion? Accord-
ing to the latest figures during the 
years from 1956-57 to 1961-62, while 
the national income has increased from 
Rs. 11,000 to Rs. 13,000 crores and the 
index number of national income has 
increased from Rs. 127 to Rs. 150, the 
peT capi!:a income has increased only 
from Rs. 110 to Rs. 117. That is to 
say, the larger amount of the national 
income has been taken up by a com-
paratively higher income group. More-
over, we have also the report of the 
Agricultural Labour Committee which 
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has stated clearly how the lowest of 
the low income groups fare in this 
country. The agricultural labour house-
holds account for nearly 7 crore per-
sons, according to the report of 1956-
57, and their per capita income was re-
duced from Rs. 104 to Rs. 99 from 
1950-51 to 1956-57, while, the debts 
increased from Rs. 105 to Rs. 138. 
Now, these are the people who are 
to be taxed by these exc:se duties. 

The Question, Sir, is, whether it is 
necessary to increase theSe excise 
duties in view of the comparatively 
small amount that is derived irom 
direct taxes while the income of the 
higher income groups has increased 
during the last few years. Professor 
Gadg:l, writing in the Economic 
Weekly, has stated that there IS an in-
crease of 19 per cent in the national 
income between 1957 and 1961 and 
the collection of taxes on purely per-
sonal income for the same period went 
down from Rs. 152 crores to Rs. 142 
crores--the income increased while the 
income-tax decreased. 

But the most crucial and devastat-
ing criticism of the income-tax organi-
sation has come from the Public Ac-
counts Committee. As some other 
hon. friend has told this House, out of 
a sum of Rs. 253 crores pending re-
covery at the end of 1960-61, Rs. 136 
crores were taken as effective arrears. 
That means, probably, the rest of it 
is to bel written off in a way. And, 
theSe effective arrears have increased 
to Rs. 150 crores by the end of 1962, 
and probably the effect:ve arrears at 
the end of this year wo.uld be more. 
Anyway. this is a big chunk that 
awaits recovery by Government de-
partment. It will not go into the 
figures of income-tax evasion that have 
been given by Professor Kaldor to 
the tune of about Rs. 300 crores--I 
leave that aside for the time being-
but the Aud'tor-General himself has 
found lunder-assessment involving tax 
amounting to Rs. 120 crores in only 
one-fourth of the income-tax wards 
in the country-probably. if you take 
into account all the income-tax wards 
in the country, the amount of under-

assessment would easily come to about 
Rs. 250 crores to Rs. 300 crores. ] 
do not take into consideration any 
evasion figures at all, but merely tak-
ing these figures of Rs. 150 crores of 
effective arrears of income-tax pen:d-
ing at the end of 1962 and the prob-
able amount of Rs. 250 crores to 
Rs. 300 crores which is the amount of 
under-assessment, you will easily 
come to a figure of more than Rs. 400 
crores. Now, mind you, Sir, this is 
not a problematic or controversial 
figure. These are figures given by the 
Auditor-General and the Public Ac-
counts Committee. If these figures 
amount to Rs. 400 crores, is it not 
possible for Government during the 
next year to collect a large part of it? 
The, Finance Minister has preached 
austerity and economy to all, the poor 
and the rich. May I request the 
Finance Minister to instil some mea-
sure of austerity into the income-tax 
department? May I request that stern 
warnings be given to all the officers 
of the income-tax department and all 
the employees to see that all effec-
tive arrears are collected as soon ~:s 

possible? He should also warn, not 
only the income-tax officers of the 
Government but also the income-tax 
assessee-s, that no under-hand dealing. 
no corruption, would be tolerated and 
anybody found to be guilty of any 
malpractices will be sternly dealt 
with. I am sorry to find that the in-
come-tax defaulters and evaders are 
treated very lightly. I would request 
the hon. Finance Min:ster to see that 
stern measures are taken to collect 
even a good part of these Rs. 400 
crores so that the entire amount that 
he has budgeted to secure from extra 
excise duties may not have to be col-
lected. 

One last word and I haVe done. 
So far as the compulsory saving 
scheme is concerned, I must point 
out to this House that it is ultra vires 
the Constitut'on. The Bill indicates 
that the permission of the President 
has been obtained for its introduction 
as a Money Bill. Article 110 of the 
Constitution describes the contents of 
Money Bills. A money Bill may levy 
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taxation, a money Bill may pro-
vide for borrowing money, a money 
Bill might authorise Government to 
spend from the Consolidated Fund of 
India. But there is no provision in 
the Constitution that empowers 
Government to pass a law providing 
for compulsory saving. 

An Bon. Member: This is borrow-
ing money. 

Shri Yajnik: When it is borrow-
ing, it is voluntary. I have yet to find 
in the dictionary a~y equivalent to 
this kind of borrowing, i.e., borrow-
ing by compuls'on and, therefore, I 
say with all humility ..... . 

An Bon. Member: This is extor 
tion. 

Shri Yajnik: .... that the Govern-
ment should seriously consider thi~ 
matter from the legal point of v:ew 
and scrap entirely the compu:sory sav-
ing scheme so that the whole deficIt 
in the budget may be made by wl-
lecting income-tax arrears and other 
taxes in a more vigorous and in a 
more efficient manner. 

Shri P. R. Ramakrishnanan (Coimba-
tore): Mr. Chairman, the budget 
propsals for 1963-64 were awaited 
with more than the usual interest and 
anxiety. There was no doubt in aoy-
body's mind that even if India were 
to go to the negotiating table with 
Chona, a sharp increase in our defence 
expenditure cannot be avoided. It 
was also equally clear that this tax 
burden is a continuing thing. Now, 
the Finance Minister is faced with a 
twin problem. He has to find re-
sources for strengthen'ng our defences. 
He must find resources for our COIl-
tinuing economic development. This 
is a challenge to any Finance Minis-
ter and is a most difficult and deli-
cate problem that any Finance Min's-
ter of this country has even faced. I 
must congratulate Shri Morarji Dpsai 
for his resourcefulness and his bold- . 
ness in presenting the Budget [or 
1963-84. 

17.Z6 hrs. 

(MR. DEPUTY-SPEAKER in the Chair] 

He has allocated Rs. 867 crores for 
the defence expenditure in the com-
ing year. In aliocating this amount, 
he has shown not only to our peopie 
but to the world outside our sincerity 
in strengthening our defence and 
shown to the outside world that we 
can defend ourselves against any 
future aggression. He has left a lie-
ficit of Rs. 454 crores, out of wh:ch 
he has put Rs. 276 crores as additional 
taxation, leaving Rs. 151 crores Lor 
:ieficit financing. He has Cast his net 
wide. It has been deliberately done. 
Even the poorest woman, probably in 
a vi.lage, who uses kerosene is taxed. 
The farmer who pays a very small re-
venue :s also compulsorily made to 
save. The big man, rich man in ~I:e 
city, pays his direct and indirect taxes. 
I feel the Finance Minister has done 
thi. deliberately with a view to see 
that the country must be conscious 01 
our security, of our democratic way 
of life and everybody should contri-
bute to preserve this way of life. 

In assessing the effect of these pro-
posals, it is necessary to view these 
proposals :n respect of our long term 
economic development. Therefore, it 
is necessary that we look at this pro-
posal as to what effect it would have 
on capital formation, on the stability 
of internal prices, on the promotion of 
our external trade, and lastly, the 
most important th'ng is whether the 
distribution of the burden falls equa:-
lyon all the people of the country, 
so that the morale of the country will 
be kept up. 

First, I would like to deal with the 
rate of capital formation in this coun· 
try. Even in a developed country, for 
sound economic health, the rate of 
capital formation is to the tune of 5 per 
cent of its national income. Tn an under 
devE>loped country, in order to quicken 
the pace of economic growth, it is neces-
sary to raise the rate of capital ror-
mation to 10 to 12 per cent of the 
national income. For accelerat~ng our 
economic growth at the State level, 
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industries that have been built at 
comparable times in other parts of 
the country. 

We have set up the State Finance 
Corporations and at the Central level 
I.F.C. and the ICICl. These Finance 
corporations have strengthened the 
economy by not only finding equIty 
capital, but they have also been finding 
long term capital which commerc:al 
banks do not advance normal!y. 

I seek your premission, Sir, and the 
indulgence of this House to say a 
few words on the pattern of indivi-
dual development in the southern re-
gion of this country. Till 1950, Coim-
batore, which is my electoral constitu_ 
ency almost remained exclusively the 
only industrial town in the southern 
region. There were certain economic 
reasons, and there are also some na-
tural advantages which Coimbatore 
had. It is a big cotton belt and also 
climatically it is ideally suited for 
cotton spining. So, naturally, a big 
cotton textile industry took its growth 
in the Cairn bat ore area. The Pykara 
and the Mettur Hydro-Electric Power 
systems provided the necessary power 
requirements for this development. 
MOre than all this, the early entrepre
neurs in the industry provided the 
necessary climate for investment, by 
giving large d'vidends, by keeping 
the equity capital very low and by 
borrowing a very large loan capital. 
This is the pattern for any undPr-
developed country, and this is the 
price that any under-developed coun-
try has to pay for its development. 
In the southern r['gion the pattern at 
capital formation has been set with 
low equity capital and a large loan 
cap'tal. I am sure I am correct when 
I say, that even as early as 1956, tex-
tile mills have been built say a 12,000 
spindle unit in the southern region 
with as low an equity capital as Rs. 5 
lakhs and with a large borrowing 
when 40 lakhs equity capital was 
raised in other parts for a slmilar 
unit. And I may not be very 
wrong if I say that if We take today 
the equity capital and the reserves of 
the southern industries for compar-
able industries, they may be far be-
low, as low as one-filth or one-sixth 
of the equity capital and reserves of 

So, the super-profits tax as it has 
been visuaL~ed or proPos~d by the 
Fmance Mlruster, will certainly be a 
great burden on the southern indus-
try: I would like to propose a modifi-
catIon of the super-profits tax in this 
way. After all, the sales volume of 
any company is actually reflected in 
the capita~ input of any industry. If 
o.nly the. Fmance M;nister could estab_ 
ll~h capItal norms for different indus_ 
tne, based on their sales volume I 
am sure that this kind of injus'tice 
can be avoided. For the exemption 
of the 6 per cent which he has pro-
~osed in the Super-Profits Tax Bill, 
mstead of taking the low equity capi-
tal and the r~serves, if he only deci-
des to establIsh capital norms based 
on sales volume, and take that instead 
he would be doing a great justice t~ 
the s~uthern industry which has been 
org~msed on a not sound economic 
basIS. I say this becaUSe it is d:ffi-
cult to raise equity capital in the 
South. In regions like Bombay and 
Catcutta etc., capital was very easy 
to get. There were companies which 
were floated with a good board and 
the. capital was many times ove; sub-
scrIbed> But this was not a normal 
~henomenon or common phenomenon 
In the south, because the capital in 
the southern region is an investment 
capital whereas in the other regions it 
is speculativ~ capital. So, in the in-
terests of the development Of indus-
try in the south, I only appeal to the 
FinanCe Minister that he establishes 
capital norms based on sales volume 
for calculati~ns of the super-profits 
tax. 

The deposit scheme whiCh has been 
very much criticised is a new innova-
tion, and I must certainly congratu-
late the hon. Finance Minister for 
bringing this scheme. In a poor coun-
try like ours, it is very difficult to 
save any money. We cannot ask peo-
ple to do so, because the prices have 
been rising, and even the people who 
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[Shri P. R. Ramakrishnan] 
have been getting money have never 
seen any money in their lives before, 
and so, if you ask them they will 
never save. I am very happy that 
this compulsory deposit scheme has 
been introduced, and it has been in-
troduced to touch every man and 
every woman in the country. 

Nobody could draw any line as to 
which section of the community can 
be exempted from this compulsory 
savings scheme. So, the Finance Mi-
nister is justified in bringing under 
its umbrella all the people, people 
who have been drawing substantial 
pays and also people who have been 
drawing smaller pay in the country. 

There has been a lot of criticism, 
and also sugg~ions, about keeping a 
stable price structure in the country. 
Certainly, the Finance Minister has 
tried in years past to keep prices 
stable. But I would like to know 
from him when he replies to the de-
bate what steps, in concrete terms, he 
is likely to take so that there will be 
no further apprehensions in the minds 
of people that prices will be rising 
and they will not be able to make 
both ends meet. 

I would like to say a few words 
about export promotion. As you 
know, foreign exchange has been one 
of the most difficult problems in this 
country for its development. We went 
as low as Rs. 100 crores, even below 
the minimum that has been set for 
the stability Of Our currency in our 
foreign reserves. Our exports have 
not risen considerably in the past 
years. But nOW the Finance Minis-
ter has given certain additional in-
centives for their promotion. I hope 
and trust that the 2 per cent exemp-
tion which has been proposed from 
income-tax and super-tax on sales 
made outside the country will give 
some impetus to export promotion. 
He has also provided Rs. 3 crores for 
conducting research for export promo-
tion. I dO hope that advantage will 
be taken of this to find out the pat-

tern of taste and pattern of require-
ments in different countries, and the 
results of research done are made 
available to industries; if industries 
are given the necessary knowledge of 
the requirements of countries outside 
it will help export promotion. ' 

I do not like to say very much 
more. I would only like to say that 
this country is determined in 
strengthening its defences, and all 
people are conscious of the present 
em~rgency, even though some may 
believe that it is not there. As the 
~rime Minister has 'been saying, even 
if the emergency is not there, there 
is a realisation that our defences 
must be strengthened. 

Shri Heda (Nizamabad): Mr. De-
puty..speaker, Sir, Shri P. K. Deo 
likened this Budget in the beginnine 
Of his speech to a juggernaut and he 
defined juggernaut as 'man-crushing 
monster'. I would like to tell him 
that this Budget is not a juggernaut 
but a Jagannath and by Jagannath I 
mean 'monster-crushing budget', mon-
ster being the Chinese aggression. 

It was expected that this Budget 
would be a very heavy one and every-
body had expected high taxation. As 
the Finance Minister himself said, 
all his taxes this year constitute much 
more than the total taxation he has 
levied in the last five years. It was 
necessary. He spread his net very 
wide and he tried to rope in every 
stratum of society. If somebody is 
left out from the clutches of taxation, 
probably it was because he could not 
help it. The landless labourer, the 
daily wage earner and some such 
categories have been le~t out, but I 
think he could not help it. But one 
thing I have observed is that he has 
done it very ingeniously in the sense 
that the collection charges for this 
heavy taxation would not be very 
heavy. They would rather be nomi-
nal. The compulsory deposit, the 
super profits tax and the extra In-
come-tax, whatever it is, will be col-
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lected through the existing machinery. 
Even the land revenue from farmers 
would be collected through the exist-
ing machinery. Thereby we find the 
Finance Minister has taken a wise step 
in seeing that such a heavy taxation 
does not entail extra expenditure for 
its collection. 

Now, I would make a few com-
ments. My first comment is about the 
income group with Rs. 5,000 or less. 
Shri Dhebarbhai has dealt with this 
class in good detail, and he has told 
us how this class would feel the bur-
den very heavily. Employees who 
are earning anything between Rs. 125 
and Rs. 250 per month are already 
contributing to the Provident Fund. 
Most of them are insured and have to 
pay the insurance premium. In addi-
tion, they are paying tax of Rs. 42 
which would now be increased to 
about Rs. 241, out of which Rs. 149 
would be the compulsory deposit. As 
Shri Dhebarbhai has rightly observed, 
the employee cannot go without a 
roof or food, and so, the insurance 
policy that he is holding or his con-
tribution to the-Provident Fund may 
be the casualty. "He has appealed to 
the Finance Minister to see that this 
does not happen. 

In this connection, I have a sugges-
tion to offer. In the case of all those 
in this income group and who pay 
premium on insurance policy, the 
amount of that premium may be de-
ducted firstly from the compulsory 
deposit that they are asked to pay, 
and if something remains, it may be 
adjusted towards the extra income-
tax or super-tax, whatever it is cal-
led, that they have to pay. This 
would help them, and I think this will 
fulfil the objective of the Government. 
After all, here the FinanCe Minister 
promises 4 per cent interest and re-
payment of the compulsory deposit 
after five years. On an insurance 
policy, the interest that the Life In-
surance Corporation pays is about 2! 
per cent, much smaller than what the 
Finance Minister promises, and the 
payment would be made generally 
after 20 years. Therefore, from both 

the angles the Finance Minister has 
nothing to lose. I think he can take 
very easily a credit of Rs. 50 to Rs. 100 
crores from the Life InsuranCe Cor-
pora,tion at 41 per cent, and this gap 
can be easily offset. 

What holds good for those who do 
not pay income_tax, or whose income 
is less than Rs. 5,000, holds good to a 
certain extent in respect of those 
whose income is between Rs. 5,000 
and Rs. 10,000 and I think that there 
also something of this type can be 
adopted. 

The second comment that I would 
"like to make is that the Finance Mi-
nister has kept free 6 per cent income 

"on the capital plus reserve after pay-
ment of the corporation tax, SO far 
as the corporate sector is concerned. 
He has taken into account that 6 per 
cent is a reasonable income. But we 
are allowing legally moneylenders and 
bankers 12 per cent interest on pro-
notes etc. If one goes through the 
newspapers, one will come across c~_ 
tain advertisements by compames 
duly incorporated dealing in hire pur-
chase schemes, offering 12 per cent 
income on deposits by anybody. So, 
when the money market is so tight, 
this 6 per cent is not very reasonable; 
when we take into account th.e . fact 
that at the source of the diVidend 
about 30 or 33 per cent is deductedj 
this becomes about 4 per ce~t. So, 
suggest that instead of ordin~r! : 
per cent income-tax free dlvlden 
may be allowed to the private sector. 

So far as the super profits tax is 
concerned, I have come ac:ross an 

t b the representatives of argumen "y . h been 
big business that effiCiency as 

d those companies which are taxed an . I 
ffi . nt and more economlca, more e cle ld 

whose performance is good, wou 
.be paying higher "'and higher taxes. 
This is not correct. It is not the effi-
ciency that pays; it is ~ot the econo-
my that gives them thiS great mar-
gin. You will come across the same 
management having various compa-
nies and making different profits in 
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[Shri Heda] 
various companies. There are cases 
where the same management makes 
hardly 10 per cent profits in one com-
pany while in others they make 10 to 
20 per cent and in certain cases even 
50 per cent. It is . also said tha.t the 
~axa~ions would be very heavy and 
It Will go to 80 per cent. 

I have roughly calculated-I am 
no~ a ~ancial expert-but my calcu-
lation IS, I think, fairly correct: un-
less a company earns more than 80 
per cent Of its share capital plus re-
serves, i~ will not be paying 80 per 
cent of Its total income as taxation. 
TIle companies who earn ab:lut 50 pe:-
cent of the share capital would be 
paying about 78 pe'%- cent and the 
companies whose earning is between 
40 to 50 per cent would be paying 
about 65 per cent, and the companies 
whose earnings are between 30 and 40 
per cent would be paying 55 per cent; 
and the companies with earnings of 
30 ~er cent and less would not be 
paymg much; the companies who earn 
abo~t 10 per cent will pay something 
norm~al. . So, it is not the efficiency 
that 15 bemg taxed; it is a particular 
situation, in which that industry hap-
pens to work, when the industry hap-
pens to occupy a position where the 
goods that are manufactured are rare, 
where the profit margin is great. 
;whe:e. for these reasons, the margin 
IS h·gh. Only such companies would 
be taxed. I am quite certain that 
none of theSe companies will be com-
pelled by the force of circumstances 
to pay less dividend than they havE' 
been paying all these years. 

I have calculated the tax in regard 
to a few big companies and every-
where I have found that if they earn 
what they earned in the previous 
years, they would be paying in sp~te 
of the super profits tax the same divi-
dend as they had been paying in 
earlier years. The result would be 
that they will ·be having, in earlier 
years, an amount which they 
could have pooled back to the reserve 
Now, that quantum for reserve would 
not be there. 

The other day, a Member of Parlia-
ment who happens to be an indus-
trialist sat with me and We discussed 
these things. His company was a me-
dium-sized company with a capital of 
about Rs. 75 lakhs. His company's 
income was about 35 per cent of the 
total share capital. I found out that,' 
earlier he would have pooled back' 
Rs. 5 lakhs out of his profit of Rs. 37' 
lakhs or so into the reserves. Now, 
he will be pooling back a quarter of 
that. Only, the quantum of reserve 
would be affeeted and this is quite" 
correet and is rightly done, because,' 
these companies earn such huge mar- { 
gin of l>rofit be~use of the particular 
situation and not because of the effi-
ciency or economy or anything. There-
fore, when the country needs money, 
they can be taxed. 

But this would be very hard upon 
the new companies or the companies 
who have not pooled any reserves; and 
those companies which have now 
come up and have got 50 per cent or 
more of the share capital as reserves 
would not be very hardly hit. But 
the companies which have been newly 
started or which would be statted or 
the companies which have got less 
reserves would be hardly hit. There-
fore, I would suggest that as the Fin-
ance Minister was good enough to 
give a five-year tax holiday for the 
new companies-this was done with a 
view to give them an incentive-he 
might offer the same concession to the 
new companies which have come up, 
particularly the new companies that 
are coming up with foreign coIla'bora-
tion. Since the tax-structure anJ 
other conditions in foreign countries 
are quite different from those obtain-
ing in this country, there may be a 
slight feeling of scare and that has to 
be arrested and from that angle; the 
tax holiday in respect of income-tax 
that has been given to the new com-
panies may be extended to super pro-
fits tax alse.. 

Dr. M. S. ABey (Nagpur): For five 
years? 
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Shri Hecla: Yes. The foreign col-
laborators feel scared becaUSe of the 
new structure of taxation. In their 
own countries, this type of taxation 
is not there. In one of my speeches 
about two years ago, I had paid great 
tributes to the former Finance Minis-
ter, Mr. T. T. Krishnamachari, for the 
perfect tax structure that he gave to 
UoI, a tax structure which was better 
than that in any country where free 
. <!onomy is playing its role. So, this 
'tructure is quite new. It is not in 
!xistence in U.K., West Germany, 
~ rance or USA. So, foreign COllabo-
rators feel scared when they look at 
tnis tax structure. On the top of it, 
,vhen they see the surcharge and 
~uper profits tax, they would feel 
more scared. So, they may be giVl:n 
an assurance that for the first five 
years of the company going into pro-
duction, they will enjoy the same 
facitities as they enjoy so far as in-
come-tax is concerned. 

In regard to other companies which 
have just gone into production and 
which have started JUSt now as I sa;d 
earlier, since they have not got reserves 
they would be suffering. So, in their 
case, sympathetic consideration may 
be given. I suggest that the amount 
that they are setting aside fOr the rp.-
serves may not come under the pur-
view of this tax. I am referring only 
to those amounts and you can limit 
that this company would not gi-ve 
more than 6 per cent income-tax-
free dividend. You can also say that 
this amount which they want to put 
into the reserves may not be mOLe 
than 10 per cent of the share capital 
or 15 Or 20 per cent of the net profits. 
These conditions may be put, but some 
scope may be giVen to them to en-
courage them to put as much money 
as possible in the earlier years of 
their making profits into the reserves, 
so that the company may be on a 
sound footing. 

The private sector companies be-
lieve in smaller capital and not great-
er outlay. It is not so in the case of 
the public sector, where the capital 
Outlay is adequate. In private com-
2931 (Ai) LBD-II. 
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panies, the share capital is low and 
borrowed capital is greater. Borrow-
ed capital is to be returned year after 
year. So, to accommodate these new 
companies which have not got enough 
reserves at their command, some ac-
commodation may be shown. I think 
if that is done, the new compames 
will not suffer. 

The very fact that the stock ex-
change has reacted very well Shows 
that the scare expressed by big bUSI-
ness or their representatives is not 
true. It was said that there would 
be a crash in the stock exchange. But 
there is no crash. Prices had come 
down in last October and November, 
because at that time, there was an 
expectation that this year's budget 
would be heavy. But after the budget 
was proposed, I do not think t.he 
prices have come down by more than 
10 per cent. The tendency from yes-
terday again is that prices are lOinl 
up. 

Shri Bade: The share market has 
colJapsed sinCe yesterday. 

Shrl Hecla: That is the word us~ 
but it has not collapsed. If you com-
pare the quotations on 27th February 
and yesterday, you will not find a 
difference of more than 10 per cent 
in popular scrips. If you IOClk at the 
trend from yesterday, you will find 
that the prices are again on the in-
crease. Therefore, the bogey that has 
been created and the argument that 
has been advanced that there is a 
crash in the stock exchange are not 
correct. There is no crash anywhere. 
The precautionary measures taken by 
the stock exchanges only shows their 
foresight. To stop speculation, they 
said that there should be immediate 
delivery and as far as possible cash 
transactions. That has stabilised the 
market and it has given an indication 
of the real value of the scrips. From 
that angle also, it is very clear that 
the Finance Minister's budget, heavy 
as it is, has been received by the 
stock exchange very well. 
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[Shri Heda] 
The Finance Minister said that he 

would like to collect about Rs. 25 
crores from the super profits tax and 
the extra cess that he has proposed. 
I am quite certain that even if all the 
suggestions have been accepted, the 
Finance Minister would be able to 
collect more than Rs. 25 crores in a 
year. He generally, and it is but na-
tural, calculates or bases his figures 
on the performance of last year, two 
years before or the average of threl:: 
years. But since every Year the pro-
fits of these companies are higher and 
higher, the average of the last three 
years does not hold good. He has to 
see what was the increase from year 
to year and he has to take into ac-
count what would be the estimated 
increase in this year. If this is ~aken, 
the difference would be about 40 per 
cent in the total estimate of profits 
and thereby I am quite certain that 
even if he accepts theSe modifications 
he will be able to collect more than 
Rs. 25 crores. 

~ tfo'f ~ (<rr?ln:) : 11R''l.'hr 
';3'lWm ~, f~ f<f;1'l 'lf7ftl1fiiii 
if m'3f ~ 'fir ~'t1: ~ 'f.7T .. R '!it 
~ ~r m 'll:r ~, ~ ~ '"l:~ ~r qfml1i7nlt 
~i<: ~-r ~ 'fir qfd~l1f.,if it f~ 
~T erR <mff 'fT 1!l'il1 tlI'R' WI' mar ~, 
1ft flr;;rR ~ ~ ~, ~ ~ 'fT ~~~, 
~T~!f ~ ~i<: er'Rru ~ if; ~ I 
\iIW Cflfi ~ if; ~~~!I'T <f.T ~ ~, 
~ 'fT <l"irrorr ~ ~ f<I; m;r.T'IT lfiT 
~ ~ ~r ~11rr if ~ qR mRr 
~lfoi';;nir I qif~~'R~ 
f<I; <fil: ~ <rRf lfiT ~ ~;rr 
mft ~ $ ~~ ~ iflfT ~ ;aomT ~ I 
~ om: it ~ 1f~ ~ ~ f'fi-
~ <fil:r ~11rr ~ ;;r)f<l; gm ~r "I'r, 
~~ Cflfi~'fT~~, <fil: 
~ .. ~ err. 'fir <rRf lfiT ~ 'Ii': 
~ ~ ~r ~ I ~6"r 'Ilr ~f(f ~, 00 
~ ;;rmr ~ f'fi ~ if; mllf11f ;;ror l!;Q 
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~) mcrr ~, ~ ~ 'rl'R ~ ~, 
~ ill!' 'fiT ;a'~lfq'f 1fo'r 'J:fer ~ ~ @ 
,!m if; f.;w; iIWf t%'l:rr m ~ ~ I 
~ ~ 'Ill' ;a'trT 'fiT l1'fcr~ ~ I 

lift ~ ~ '1'f~fli'q-fcr!fT lfiT ill!' 
tlI'R' it ~!j aT ~ ~~ ~ ~ '1'~(ff ~ 
f<I; ~ ~ ~) ~crll' 'IT ;;rT f'l'm: G1l'iffi' 

'fi~ '!it ~T:r) ~ ~ ill!' :r ~~ ~ 'fi) ~m 
if; f.;w; ~ ~ I ~I;f if; orR f~ if; i~ 
~ ~ f<n."t'-l ~ra- g~ 'IlT ~ ~'1' ~ 
~ :r ~~!fm ~ 'fi) lfillRT 'fi) ~i<: 
m;;r ;;ror ~if l1''f.'T<: if; ~ ~ 'fiT <mI ~ 
~ ~~ 'fiT mflfrr 'fi.i\' it 'Il) lfiT~ f~

~ ~ ~ I ~<'1If ~i\T ~ ~ f<ti 
~ ~~ ~i<: ~<-r ~~ ~ .niP' ~ 
if; f<'I1:!; f;;p:r f'fi~r l1''f.'T<: 'fir ~m) 'fir 
';j1G(~1l'.fld1 ~T, <fil: ~ ~'I'r ~ I ;a'~ 
w~ 'IlT lfiT'{1l1' ~T ~i<: ';3~~ f<'l1t 'fiR 
f;;r~~<fT<. ~, ~-r ifRfT 'R ;;rci{ 'fir ~~ 
~ >;!1'I,4MI ~ ~ I ~(ff 
~ u:r 'fir ~ f1fo' ;;rT tffiH:q-fCf!lT ~ 
fiT llt ~ ~i<: ;;rT ~Tr:r~ ~ 'R m '1'~ 
~, ~rr~ f'f>~ SI''fl<: ~ ~ flfill"T ;;rril I 
ll'~ :qrrr 'fir ~ll'lf<.q'f 'fiT,' ~'li'r !iff.ffl 
lfiT "I'i<: ~'li'r ~CI1 lfiT ~li ~i<: ;a'm 
¥<rT ~ ~f!;G~iIf ~ 'f>~ crT ~ 'liT( 
~;;rRcrr ~ f<ti ill!' ~ ~~T sr~ 
it f~ "I'11T <Il ~ ~, fiifiCfifT 8<nu 
lfi~ ~ ~ I m1f,"l ;;rT qf<.UfTlf ~ l1'R~'II' 

it 'i{)lfi{ q-~ ~ ;a';r~ fu~ ~ ~ if>T 
flficrrrT ~T ;;m;r ~Wll'T ;;rril, ~~(f 
lffl' ~ f<fi ~ w~ ittrr ~iflIi ~Rr 
vIT, ;;rT ~ ~Y~er -r~ ~T ~ vIT I 
Mr. Deputy-Speaker: The hon. 

Member will continue tomorrow. Thf' 
House now stands adjourned till 
Eleven o'clock tomorrow. 
18 hrs. 

The Lok Sabha then ad;oumed tm 
Eleven of the Clock on Wednesdall, 
March 13, 19631Phalguna 22, 1884 
(Saka). 
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638 Platforms at Safipur and 
Bangaman Stations 

31I7-S7 

COLUMNS 

3II7-21 
3121-23 
3124-28 
3128-30 

3131-32 

3132-36 
3136-41 

3141-43 

3143-45 
3145-47 

3147-49 

31S4-55 
3155-57 

3157-58 
3158 

3159 

3159-60 
3160 

3160-6 r 
3161-62 

3165-66 

WRITI'EN ANSWERS TO 
QUESTIONS-contd. 

U.S.Q. Sub;ect 
No. 
639 M'thitikbur Railway Sta-

tion 
640 Motor cycles 
641 Poultry Development 
642 

64~ 

644 

647 

Mlnipur ric .. 
Thefts of tel'graph wires 
D. B. K. Railway Head 

Office 
Patnagarh Sub-Post Office 
Accident at Cuttack Sta-

tion level crossing 
Roads and bridges in 

Orissa 
FortnightlY rest for rail-

way employees 
S,cond Pay C~mmi"ion 
C.D. Programme in Anda-

mIns and Nicobar Is-
land. 

Effect of molted snow wa-
ter On Milk yi.Jj 

652 Train collision near Bara 
Banki 

653 Civil defence on Railways 
654 Fish rearing . 
655 Rebate on purchase offer-

tihzen 
656 Tin sheets • 
657 

658 

659 

660 

661 
662 

664 
665 
666 
667 

Issue of licen,ces for sugar 
industry 

Fire in Railway Goods 
Shed, Howrah 

Dry dncking and repairing 
of ships 

Office of Block Develop-
ment Officer 

Cultivation in Manipur . 
Transport facilities in 

North-Eastern Zone 
Revenue appeals in Mani-

pur Administration . 
Research Centre on spices 
Telegraph link 
Head Post Office at Vellore 
Production of fruits and 

COLUMNS 

3166 
3166-67 

31 67 
3168 

3168-69 

3170-71 

3171 

3171-72 
3172 

3173 

3173-74 

3174 
3174-75 

3175 

3175-76 
3176 

3177 

3177-78 

3178-79 

3179 
3180 

3180 

3181 
3181 

3181-82 
3182 

vegetables . 318z-83 
668 

669 

Central Wool and Sheep 
Rosearch Institute 3183-85 

Railway Service COmmi-
ssion offices 3185 
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WRI'M'EN ANSWERS TO 
QUESTlONS--contd. 

S.Q. 
No. 

Subject COLUMNS 

670 Co-op~rative Sugar Mills 
in Punjab. 

671 Ships and vessels purcha-
sed from abroad 

672 Export of wheat from Pun-
jab 

673 Messrs R. Akoojee Jadwet 
& Co. 

674 Shortage of milk in U.P. 

675 Cotton cultivation . 

676 Aerodrome at Khajuraho 

677 Tribal Development Blo-
cks 

678 Gooj, 1031 in transit 

679 National Highway system 
in Orissa . 

680 Jorhat Airport 

683 Haj pilgrims 

684 Railway quarters 

685 Beypore Port 

686 Telephone revenue 

687 T~lephones in Nangal dam 

638 l.D.A. loan for Highways 

689 A .. istanec from Australia 
for C.D. Projects 

690 Tamil Telegraphy'. 

691 Electric tram service bet-
ween Tambaram and 
Madras Beach 

692 National Highway NO.7 

693 Export of Vanaspati 

694 Diesel engines 

PAPERS LAID ON THE 

3185-86 

3186 

31 86 

31 87 
3187-88 

3188-89 

3189-9 0 

3191 

3191-92 

319~93 

3193 
3193-94 

3194 

3195 

3195 

3197 
3197-98 

3198-99 

3199 

TABLE 3199-3201 
I) A copy each of the following 

papers :-

(i) Letter dated the 3rd M1reh, 
1963 from the Prime Minis-
ter of China 

(ii) Reply dated the 5th March, 
1963 from the Prime Minis .. 
ter of India 

PAPERS LAID ON THE 
TABLE-contd. 

(2) A copy of Notification No. 
F. 12/33/62-PR(T) published 
in Delhi Gazette dated the 22nd 
November, 1962, making cer-
tain further amendment io the 
Delhi Motor Vehicles Rules, 
1940, under sub-,eci ion (3) of 
section 133 of the Motor Vehi-
cles Act, 1939 

(3) A copy each of the following 
Notifications under sub-sec-
tion (6) of section 3 of the Es-
sential Commoidities Act, 1955:-
(i) The Rice (Punjab) Price 

Control (Amendment) Or-
der, 1963 published in Noti-
fication No. G.S.R. 318 da-
ted the 23rd February, 1963 

(ii) The Wheat Roller Flour 
Mills (Licensing and Con-
trol) Amendment Order, 1963 
published in Notification No. 
G.S.R. 354 dated the 2nd 
March, 1963 

(iii)' The Rice (Madhya Pradesh) 
Price Control (Amendment) 
Order,1963 published in 
Notification No. G.S.R. 360 
dated the 25th February, 
1963 

(iv) The Rice (Punjab) Price 
Control (Second Amend-
ment), Order, 1963 publi-
shed in Notification No. 
G.S.R. 361 dated the 25th 
February, 1963 

(v) The Rice (Eastern Zone) 
Movement Contr~1 (Amend-
ment) Order, 1963 published 
in Notification No. G.S.R. 
397 dated the 2nd March, 
1963 

REPORT OF COMMITTEE 
ON THE CONDUCT OF 
CERTAIN MEMBERS DUR-
ING PRESIDENT'S AD-

COLUMNS 

DRESS PRESENTED 3201-02 

Shri S. V. Krishnamoorthy 
Rao presented the report of 
the Committee 

BILL INTRODUCED 3202 
Appropriation (Railwayt') No. 

2 Bill. 1963 
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DEMANDS FOR SUPPLE-
MENTARY GRANTS (GE-

COLUMNS 

NERAL), 1962-63 3Z0Z-73 

!)iscussion on the Demands 
for Supplemmtary Grants in 
respect of the Budget (Ge-
neral) for the year 1962-63 
cOmmenet'u and eoncludcu, 
Thl' demands were voted in 
fulL 

GENERAL BUDGET -GE-
NERAL DISCUSSION 3Z73-3360 

Genorul Discussion on tht: 
BuJ~et (GeneraD .• 1963-64 

CeLUMNS 

GENERAL BUDGET-GE-
NERAL DISCUSSION-.I. 

«,,'Ummcnceu. The discussion 
was nOl concluded 

AGENDA FOR WEDNESDAY 
MARCH 13, 1963/PHAL-
GUNA zz. 1884 (SAKA) 

Further General Duscussion 
on the General Budget. 
1963-64 ; and consideration 
and passing of the fOllowing 
Bills: 
(i) Appropriation Bill. 1963 

(ii) Appropriation (Railways) 
No. z Bill, 1963 . 
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