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The Minister of International Trade
(Shri Manubhai Shah): (a) Sume
Indian industrialists are already asso-
ciated with certain industries Lo be
established in Nepal and some others
have evinced interest in participating
in Nepalese industries on a joint ven-
ture basis subject to necessary faci-
lities being available from both the
Governments.

(b) The nature of facilities requir-
ed is determined on the merits of
each case. Generally, however, Indian
investment is allowed in the shape of
machinery and equipment of Indian
manufacture and by way of technical
know-how and some small cash.
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QUESTIONS

Development of Small-Scale Industries

( Shri Bishanchander Seth:
{ Shri Dhaon:
LShri Chattar Singh:

*21L.

Will the Minister of Industry be
pleased to state:

(a) whether it is a fact that the
Reserve Bank and the State Bank
have not agreed to the Union Govern-
ment's suggestion for legislation for
the development of Small Scale In-
dustries in the country;

(b) if so, whether any reasons have
been given for not accepting the plea
for legislation;

(c) whether it is also a fact that the
Sub-Committee of the Small Scale
Industries Board was in favour of
such legislation; and

(d) whether Government have drop-
ped the idea of legislation?

The Minister of Industry (Shri
Kanungo): (a) to (d). The Govern-
ment of India do not have any pro-
posal for legislation for the develop-
ment of Small Scale Industries in the
country. The Indian Productivity
Team, which visited the U.S.A,, West
Germany, Sweden and Japan in 1959,
recommended that the legislative mea-
sures in force in the U.S.A. and Japan
be considered by the Small Scale In-
dustries Board for adoption in India.
The Board appointed a Committee to
consider this recommendation. The
Reserve Bank of India and the State
Bank of India are represented on this
Committee. The Committee has not
yet finalised its recommendations to
the Board.
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Machine Tool Factory in Kerala
( Shri A. K. Gopalan:

* 9275 { Shri Warior:

LShri Koya:

Will the Minister of Steel, Mines
and Heavy Engineering be pleased to
refer to the reply given to Unstarred
Question No, 233 on the 16th August,
1963 and state:

(a) the further progress made in
setting up the Machine Tool Factory
at Kalamassery in Kerala; and

(b) the expenditure incurred so far
in this respect?

The Minister of Stecl, Mines and
Heavy Engineering (Shri C. Subra-
maniam): (a) and (b). A statement is
laid on the Table of the House.

STATEMENT

The company have acquired over 125
acres of land and the land acquired
for the factory has been levelled.
Construction works on the Production
Shops, Administration and anciliary
buildings as well as work on services
are in progress. Seclection of import-
ed plant and machinery has been
finalised by the company and importi
licences for the import of required
plant and machinery for the factory
are under issue. The company have
recruited 588 persons (including tech-
nicians and trainees) upto the middle
of October 1963 and training is pro-
ceéding according to schedule at the
HMT Training Centre at Trivandrum
and Bangalore. The factory is ex-
pected to go into production by about
the end of 1964.

A cash expenditure of Rs. 19-16 lakhs
has been incurred by the company on
this project upto the end of Septem-
ber, 1963.
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