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the Fouth Plan round about ‘9 or 1
million ton is fixed as the target for
special and tool alloy steel,

Shri J. P. Jyotishi: May I know
whether Government is examining
the prospect of having a steel plant
at Sarguja which abounds in iron ore?

Shri P. C, Sethi: As has been stated
the steering group has envisaged the
target of 18 million tons, but the
study is being carried on by HSL.

Shri Hem Barua: May I know if it
is a fact that addressing the met-
ing of the Stee] Advisory Counci] a
couple of days back the hon. Minister
said:—

“There is no immediate solution
to the shortage of steel and we
have to live with it.”

If so, may I know whether this 1s
a statement of despair or whether
Government proposes to take steps to
minimise this inevitable shortage
within the present framework of the
Plan?

Shrj C. Subramaniam: It was a
statement of fact that our capacity to
produce cannot be stepped up over-
night. It takes a long time. There-
fore till we step up production we
have to live with these shortages and
to the extent possible we have to im-
port.
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Will the Minister of Steel, Mines

and Heavy Engineering be pleased to
state:

(a) whether it is a fact that there is
still much difficulty in getting pig
iron for small industries jin U.P.
and other parts of the country;

(b) if so, the further steps taken
lo increase the supply of pig iron;
and

(c) the quantity of pig iron import-
ed during this year?

The Deputy Minister in the Minis-
try of Steel, Mines and Heavy Engin-
eering (Shri P, C. Sethi): (a) As the
demand for foundry grade pig iron
exceeds the availability, it has not
been possible to meet the ful! require-
ments of the small scale foundries of
not only Uttar Pradesh but other
States also.

(b) As a result of a further re-as-
sessment of availability and utilisa-
tion so far, the ailocation for 1963-64
to the State list (smal] scale) foun-
dries has been increased irom 178,000
tonnes to 218,000 tonnes.

(c) No imports have been made
during the year, so far.

Shri S. M. Banerjee: In view of the
reply to a previoug question which
said that the pig iron quota of UP
was reduced from 2 lakh tons to
14,000 tons and that of Bengal from
23 lakh tons to 24,000 tons, I would
like to know whether the position in
these two States has improved and
whether the small-scale industry and

other industrialists have been able
‘o work.
The Minister of Steel, Mines and

Heavy Engineering (Shri C, Subra-
maniam): Merely a statement of the
quota was ijllusory because they were
a0t getting the entire quota. But nuw
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we have taken into account the avail-
ability of pig iron and have indicated
what would be available positively.
As a matter of fact, as far as U.P. is
concerned, originaly 14,300 tons was
fixed as the quota. Now it has been
increased to 27,336 tons, nearly 100
rer cent increase.

Shri S. M. Banerjee: From the
answer of the hon, Deputy Minister
it appears that Government has not
imported any pig iron during this
particular year. T would like to
know how it reconciles with the state-
ment of the hon. Minister which said
that to meet the shortage we would
like to import pig iron from Russian
and other countries.

Shri C. Subramaniam: We are pro-
posing to import from U.S.S.R. next
year, in 1964, 1,50,000 tons.

Shri Indrajit Gupta: In view of the
fact that the shortfal] in pig iron pro-
duction has been mainly due to the
bad performance of the private sector,
does the Government intend to rely
entirely on the private sector for ex-
panding production?” Are they con-
sidering any possibility of sectiing up
separate foundries for pig iron produc-
tion of setting up separate foundries
for pig iron production in the public
sector also?

Shri C. Subramaniam: No doubt I
am stil] hoping that the private sec-
tor may come up to a certain extent
{0 meet this shorage. But I am not
relying upon the private sector cn-
tirely. I am taking steps in the pub-
Llic sector to produce sufficient quanti-
ties of pig iron,

Shrimati Savitri Nigam: May I
know if the hon. Minister is aware
that some of the foundries which have
been working since the last 20 years
have been closed down because of this
wrong distribution of pig iron and
whether the hon. Minister is thinking
of giving some immediate relief to
some of these foundrieg which are on
the verge of being closed down?
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Shri C, Subramaniam: No foundry
has closed down now because certain
quantities at least have been assured
to these people. I do agree that these
quantities are not sufficient particu-
larly with reference to some of the
small foundries. But as I bave al-
ready stated, when we increase the
production even marginally and we
import a little more, we may be able
to help the foundries to a greater
extent.
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Shri C, Subramaniam: Scrap iron is
not under control. Anybody can
purchase scrap iron in the open
market.

Shri S. C. Samanta: May I know
whether because of the good quulity
of pig iron that we are producing,
some demands from outside the coun-
try also have come?

Shri C. Subramaniam: Bu{ unfortu-
natcly we will not be able to export,
purticulariy because of the shortage
fnside the country.

Shrimati Renuka Ray: May I know
whether it is a fact that the deloy in
the completion of the Bokaro plant
has had any effect on the shortage of
pig iron?

Shri C. Subramaniam: To a certain
extent, it ig true. If Bokaro Irad
been taken up according to schedule,
1t would have produced pig iron to a
large extent during the Third Plan
period, But that will not be avail-
able now.

Shri Ranga: Have the Government
gone into the questiomn as to why the
private sector, private entrepreneurs,
are not able to produce as much pig
fron as is expected from them and



2135 Oral Answers

whether the Government are doing
all that lies in their power to help
them, if it is needed, in order to see
that they fulfil the targets?

Shri C. Subramaniam: I thought the
hon. Member ghould be aware of the
conditions in the private sector more
than I do. As far as the Government
are concerned, we were prepared to
give al] possible assistance to them to
set up these projects. But, az the
bhon. Member is aware, the private
sector comes in only when there are
large profits involved, and immediate
profits.  Perhaps, they think this
will not give them immediate and
large profits. That is why they
are not coming forward,

Shri Jashvant Mehta: In Gujarat
al] the foundries are on the verge of
being closed down. May I know whe-
ther the Government has received a
representation from the Gujarat Gov-
ernment for removing the difficulties
of gmall foundries and whether the
Government have enquired into the
defective system of the distribution
of pig iron and what are the criteria. .

Mr. Speaker: Not so many questions
combined. Omne questionf might he
replied to.

Shri Jashvant Mehta: Only one
question. I want to know whether
proper distribution of pig iron is being
done at present.

Shri C. Subramaniam: I have been
geiting reports from every State that
all the foundries are on the verge of
being closed down. Certainly that
cannot be the real state of affairs be-
cause cvery year we have been mak-
ing available increascd quantities of
pig iron. Therefore, the position
should be a little bit on the improv-
ing side. For the purpose of getting
a little more pig iron, these reports
are coming from all States that all
the foundries are on the verge of being
closed down. I do not think that is
the position.

Shri Sheo Narain: How long will
the Government take to supply more
quota to U.P. because we are running
many smal] industries?
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Shri C. Subramaniam: I have al-
ready stated that the quota for U.P.
has been increased by 100 per cent.

Shri P. C, BoOrooah: Despite the
fact that adequate capacity was licen-
sed for pig iron, it has not been utili-
sed. May I know what are the diffi-
culties and whether the Government
have taken steps for removing those
difficulties?

Shri C. Subramaniam: I think J
have already answered the question
put by Shri Ranga with regard to
this.

S.T.C. for Agricultura] Commodities

¥+
( Shri Indrajit Gupta:
Shri D. B. Raju:
.278'{ Shri Umanath:
LShri Prakash Vir Shastri:

Will the Minister of International
Trade be pleased to state:

(a) whether there is any proposal
for establishing a separate State
Trading Corporation for agricultural
Commodities; and

(b) if so, the main features thereof?

The Minister of International Trade
(Shri Manubhai Shah): (a) and (b).
Not yet, Sir.

Shri Indrajit Gupta: May I know
whether such a proposal is at all
under the consideration of Govern-
ment?

Shri Manubhai Shah: No.

Shri Indrajit Gupta: In view of the
fact that a separate State Trading
Corporation has been set up for deal-
ing with minerals may I know whe-
ther similar considerations do not
prevail in the case of agricultural
commodities like raw jute etc.?

Mr, Speaker: Now, the hon, Mem-
ber is trying to argue.

Shri Indrajit Gupta: I want to know
the reasons. Why are they doing it
in one case but not in the other case?





