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Shri C. Subramaniam: Tl. r, a
com pletely different question.

Shri Priya Gupta: It is a question 
regarding Rourkela concerning pro
duction cost.

Shri C. Subramaniam: I am sorry 
it does not relate to the main ques
tion.%

Shri Indrajit Gupta: W hat w ill 
be the additional number of Germ an 
technicians and other personnel who 

'w ill  have to be brought as part of 
this expansion project? W hat w ill 
be the approxim ate cost of services 
on that account?

Shri C. Subramaniam: I am sorry
I cannot give details immediately.

Shri Nath Pai: Is it a fact that the 
roof where the rolling m ill is locat
ed collapsed because there was 
accumulation of dust on the roof? If 
so, has it been taken into considera
tion w hether the present roof of the 
steel plant w ill be able to bear the 
additional capacity proposed to be ins
talled there?

Shri C. Subramaniam: A small 
portion of the roof, not over the ro l
ling mill, but of the LD  converter 
mill collapsed because of accumula
tion of iron dust there. But that has 
been looked into. It was due to neg
ligence and proper action is being 
taken.
M

Shrimati Renu Chakravartty:
What w ill be the added capacity to 
the Rourkela plant and how does the 

♦expansion cost compare with the cost 
o f expansion being undertaken both 
at Durgapur and at Bhilai?

Shri C. Subramaniam: This expan
sion is 1 to 1:8 million tons. The 
comparison is quite favourable.

Shri K. C. Pant: W ill Government
call for tenders directly from the 
German firms or w ill some Indian or 
German engineeing company do the 
co-ordination work? This is for the 
machinery.’

Shri C. Subramaniam: Order for 
m achinery has been placed by the 
Hindustan Steel directly.

Export of Iron Ore to Japan

Shri Hameshwar Tantia: 
Shri Basumatari:
Shri Surendra Pal Singh: 
Shri Bishanchander Seth: 
Shri Yashpal Singh:
Shri Subodh Hansda:
Shri Raghunath Singh: 
Shri D. C. Sharma:
Shri P. Venkatasubbaiah: 
S7iri P. R. Chakraverti:

*69- Shri Vishram Prasad:
Shri Morarka:
Shri Ravindra Varma 
Shri Indrajit Gupta:
Shri Mohan Swarup:
Shri P. C. Borooah:
Shri V. B. Gandhi:
Shri Onkar Lai Berwa: 
Shri Sideshwar Prasad:
Shri Brij Raj Singh:
Shri Kachhvaiya:

W ill the Minister of International 
Trade be pleased to state:

(a) whether it is a fact that India 
signed an agreement with Japan for 
export of iron ore for two years;

(b) if so, its broad terms; and

(c) the extent of export and the 
manner of payment?

The Minister of International 
Trade (Shri Manubhai Shah): (a)
Yes, Sir.

(b) and (c). Under the contract in 
1963-64 sales to Japan w ill be made 
of 2.54 million tons of iron ore (2.2 
million tons of 65162 grade, .22 
million tons 65:65 grade and .12 
million tons 62:60 grade). In 1964
65 the sales w ill be 2.775 
million tons (2.4 million tons 65|62 
grade., .225 million tons 65;65 grade 
and .15 million tons 62!60 grade). In 
addition 30,000 tons of iron ore w ill 
be sold at buyer’s option, for each 
of the years 1963-64 and 1964-65.

The sales w ill be in cash in foreign 
exchange. The overall sale proceeds
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of the above transactions is estim at
ed to be Rs. 13 crores approxim ate
ly.

STC has also agreed to import 
Rs. 2.11 crores worth of steel in 
1963-64 and Rs. 2.47 crores worth of 
steel in 1964-65 from the Japanese 
Steel Mills.

Shri Rameshwar Tantia: Apart from 
steel, w ill some other items also be 
imported against this?

Shri Manubhai Shah: It is a cash 
transaction. The other thing is only 
by bilateral purchase.

Shri Basumatari: M ay I know w he
ther this export agreement w ill affect 
the production of our steel'plants?

Shri Manubhai Shah: The hon.
House is aware that w e are already 
importing considerable quantities of 
steel. It w ill rather reduce our steel 
import from other sources.
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Shri Shivananjappa: May 1 know
the quota tihat is allotted to Mysore 
for export?

Shri Manubhai Shah: Some quanti
ties w ill go from Mysore, but most of 
it w ill be from K iriburu and Bailadila.

S&ri Ravindra Verma: In view  of 
the decreased estimates of the iron 
ore deposits of B elllary and Sandur, 
is there any likelihood of a revision 
of our export policy?

Shri Manubhai Shah: Not at all. As
a mattei- of fact, we are trying to sell 
off more.

Shri Surendra Pal Singh: During
1962-63 Japan failed to take 2 million 

tons of iron ore from India as per

terms of the agreement. W hat steps 
are being taken this time to see that 
the same sort of thing does not hap
pen again?

Shri Manubhai Shah: Generally,
buyers and sellers do not quarrel. 
That is what w e are doing.

Shri Venkatasubbaiah: Is it a fact '  
that this time the price of iron ore 
has been brought down, and if so, 
what is the reason? Does it not affect 4 
the mine owners in our country?

Shri Manubhai Shah: In the last 
two or three years, revolutionary 
changes have taken place in iron ore 
mining, and new deposits, as the 
House is aware, have been opened 
up in W est Australia, Brazil -and 
Russia. W e have to w alk  very w arily  
and see that we are not priced out.

Shri Tyagi: What is the cost price 
F.O.B. in Japan, and m ay I know if 
the price at w hich it is sold to Japan 
is much less than the cost price in 
India? Is that loss to the mineowners 
to be made good by the STC in some 
other way?

Shri Manubhai Shah: A s far as the
price is concerned, I would oes each 
the House that it would not be in the 
public interest to disclose the prices, 
but it is not a losing proposition at all.

Shri Tyagi: I wanted to know whe* 
ther the loss which these mineowners 
w ill ineur is to be made good by the 
STC.

Shri Manubhai Shah: Xhe mineow
ners do not incur any loss at all. We 
buy from them at reasonable prices, 
certainly not at inflated prices when 
the w orld prices are coming down, 
but there is no loss involved to the 
mineowners at all.
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Shri Mohan Swarup: Is it also a fact 
that' Japan is taking another 2 m il
lion tons of iron ore per year from 
K iriburu mines and 4 m ililon tons 
per annum from Bailadila for a period 
of 15 years beginnning from 1966?

Shri Manubhai Shah: This is only 
a tw o-year contract. The long-term 
contract is still under discussion.

Shri Sivamurthi Swamy: May I
know whether the export w ill be 
made only through STC or individual 

•exporting houses also?

Shri Manubhai Shah: A s the House 
is aware, iron ore (has been nationalis
ed. It is com pletely done by STC.
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Shri Bhagwat Jha Azad: M ay I
know whether the result of this agree
ment and the consequent price policy 
of the Government has proved dis
advantageous to the iron ore mine- 
owners in South Bihar, and conse
quently they have submitted a memo
randum to the Government in tfliis 
regard?

Shri Manubhai Shah: That is true, 
but that is not quite germane to this 
particular issue. I must caution all 
the mineowners of this country that 
in the world there has set in already 
a buyer’s m arket sector and unless and 
until our mines become more efficient 
and become more competitive and 
modernised, they and w e w ill net 
stand a chance; w e are witnessing it 
in manganese ore. W e should all 
strive to see that the cost of produc
tion comes down.

Shri Mohsin: Is it a fact that the
export of iron ore is now from the 
eastern ports instead of from  the 
western ports though the iron ore 
comes from m ainly from  Mysore?

Mr. Deputy-Speaker: Order, order.
That is a different question.
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