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The Lok Sabha met at Eleven of the 
Clock.

[Mh. D e p u t y  S pea k e r  in the Chair] 

O R A L AN SW ERS TO QUESTIONS

Bokaro Steel Plant

+.
- Shri Yashpal Singh:

Shri P. C. Borooah:
Shri Surendra Pal Singh: 
Shri Shree Narayan Das: 
Shri A. K. Gopalan:
Shri Bibhuti Mishra:
Shri Y. N. Singha:
Shri Buta Singh:
Shri Hem Barua:
Shri P. Venkatasubbaiah: 
Shri P. R. Chakravarti:
Shri Sidheshwar Prasad: 
Shri Subodh Hansda:
Shri Morarka:
Shri Ravindra Varma:
Shri Inderjit Gupta:
Shri Sarjoo Pandey:
Shri Mohan Swarup:
Shri Kolia Venkaiah:
Shri G. Mohanty:
Shri P. K. Ghosh:

. Shri Kapur Singh:
*61. -<j Shri Gulshan:

Dr. L. M. Singhrl:
Shrimati Jyotsna Chanda: 
Shri Sham Lai Saraf:
Shri Raghunath Singh:
Shri S. M. Banerjee:
Shri Harish Chandra 

Mathur:
Shri Prakash Vir Shastri: 
Shri Onkar Lai Berwa:
Shri Jashvant Mehta:
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Shri Bhagwat Jha Azad: 
Shri P. K. Deo:
Shri D. D. Mantri:
Shri Maheshwar Naik:
Shri Tridib Kumar 

Chaudhuri:
Shri J B. s. Bist:
Shri Bishwanath Boy:
Shri V B. Gandhi:
Shri Kajrolkar:

W ill the Minister of Steel and 
Heavy Industries be pleased to state:

(a) what progress, if any, has been 
made towards the setting up of 
Bokaro Plant in the Public Sector 
with the assistance of the Government 
of U.S.A.;

(b) whether it is a fact that the 
Centre has decided to set up an en­
tirely new Company to run the pro­
posed Bokaro Steel Plant; and

(c) if so, what w ill be its organisa­
tional set up?

'Hie Deputy Minister in the Minis­
try of Steel and Heavy Industries
(Shri P. C. Sethi): (a) Prelim inary 
steps necessary for the setting up of 
the steel plant which are not depend­
ent on large foreign aid i.e. acquisi­
tion of land, arrangements for water, 
power, raw-m aterials and their trans­
port etc. are already being taken.

(b) Yes, Sir.

(c) The matter is under considera­
tion.

v t  f  : WT %

3TRT^T *rf % ?

Shri P. C. Sethi: No, Sir.

^  H5NTH faff : T̂T ff" T̂PT ^kTT



Oral A nsw ers  AUGUST 16, 1U03 O ral A nsw ers  552

% *Tf[

T O R T  ?

Shri P. C. Sethi: It is a hypothetical 
question.

Shri Daji: Has the Governm ent 
decided upon any date till which w e 
shall w ait for the pleasure of the 
Am erican Governm ent or shall we 
leave the entire m atter to the sweet 
mercies of the US Governm ent and 
let them decide as to when and if 
they w ill give the aid or not?

Mr. Deputy-Speaker: No comments 
like this.

Shri Daji: I want to know w hether 
we are entirely dependent on them.

Mr. Deputy-Speaker: W hat is the 
last date?

The Minister of Steel and Heavy 
Industries (Shri C. Subramaniam):
We cannot fix a date particularly in 
regard to the proceedings before 
Congress. Just as this Parliam ent is 
a sovereign body, the US Congress is 
a sovereign body. W e cannot dictate 
terms.

Shri P. Venkatasubbaiah: Is it a
fact that the Am erican Governm ent is 
reluctant to give us financial aid in 
view  of our high cost of production in 
public undertakings? If so, w hat do 
Government propose to do to bring 
down the cost of production in the 
country?

Shri C. Subramaniam: It is not cor­
rect.

Shri Shree Narayan Das: Is it a fact 
that the US Government has given an 
indication that if this project is taken 
up under the private sector, they w ill 
be able to help?

Shri C. Subramaniam: I have not 
received any such indication.

Shri Surendra Pal Singh: Has G ov­
ernment come to some sort of a deci­
sion regarding the management of 
the plant, and if so, is that decision 

agreeable to the USA?

Shri C. Subramaniam: No, that
stage has not yet arisen.

Shri Sham Lai Saraf: M ay I know 
how the position has emerged now 
after protractcd correspondence and 
negotiations and w hat would be the 
immediate future of the project?

Shri C. Subramaniam: The m atter 
is under consideration of the US 
Gongress now.

Dr. P. S. Deshmukh: Is G overn­
ment aware that there is a complete 
misunderstanding among the A m eri­
can public as w ell as among the 
Senators about the public sector in 
this country? If so, have any attempts 
been made to make them understand 
the real position of the public sector 
in this country or is it being ' left 
m erely to poor Mr. Galbraith?

Shri C. Subramaniam: We are also 
trying to do our best. A fter all, this 
is nothing new— the public sector and 
private sector. But w e have to take 
note of the prejudices in certain minds 
with regard to the public sector.

Shri Hem Barua: W hat are the 
specific reasons for the U SA  delaying 
offering financial aid? A re the reasons 
technical, economic, political or ideo­
logical?

Shri C. Subramaniam: Perhaps to
a certain extent all these factors are 
there for the delays. But ultimately, 
as I stated, the Congres w ill have to 
take a decision w ith regard to this. 
As hon. Members are aware, the Sub­
Committees of the Congress are just 
now considering this matter.

Shri Indrajit Gupta: Has Govern­
ment’s attention been drawn to the 
report of Prof. G albraith’s testimony 
before the Senate Sub-Committee in 
which he is reported to have said that 
if US aid is not forthcoming, then in 
his view  this plant cannot be set up? 
Does Government agree with this 
view  or does it adhere to its previous 
assurance that it w ill go ahead w he­
ther Am erican aid is forthcoming or 
not?
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Shri C. Subramaniam: I have given 
Governm ent’s attitude more than once 
before this House that if Am erican 
aid is not forthcoming, still w e w ili 
proceed w ith the building up of the 
Bokaro plant.

Tm  ^ vjiH rll

>3T^rr g far % fcnr

i w t  f t  ^ f t  |
fa ^  qfo *t I  ? ^TT T̂TCcT

, *K + K  ^ W TfaT ^  WcTT f^rr t  fa  

■̂ 1̂  f^jfr f t  3T
% *TT I fa+

$1̂  ft, '3»T % ct>)̂  Wrt* »1̂ l
^  ^  f t  q ?

Shri P. C. Sethi: As far as the pub­
lic and private sectors are concerned, 
even the private sector in India has 
said that Bokaro is feasible.
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Shrimati Renu Chakravartty: May
I know whether the attention of the

Governm ent has been drawn to the 
statement of the Chairman of the 
House Appropriations Sub-Com ­
mittee that if they would only ship 
the steel to India, it would help the 
United States, and that to manufac­
ture steel there and to give it to India 
would be more useful to them. Is 
that the real idea behind their refus­
ing to give us aid?

Shri C. Subramaniam: A fter all,
there is nothing wrong in Am ericans 
looking at it from their own point 
of view, even as we look at things 
from our own point of view but 
ultim ately the decision has to come 
from them with regard to the aid 
they are to give to the Bokaro steel 
plant here.

Shri Morarka: May I know to what 
extent this delay in the decision on 
Bokaro would affect the targets of 
steel production in our Third Plan?

Shri C. Subramaniam: As I have
already stated, it would not be pos­
sible to get any production out of
Bokaro steel plant during the Third 
Plan period. To that extent it would 
be affected.

sftSTCTO 5TT&h : $35 tfHKIT

T^f M+lftild f?TT f a  TTTTcT ^
^t-sid ymrfarr

T̂T ^  *TPT ^  «41 cl 'cTl cl
% h P < « iw w h  f a x  q fr w T J < r

qg % i m m  ^  fW r

m  ^  w  t
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Shri C. Subramaniam: I met the
Am erican representatives and they 
have informed me as to what is hap­
pening there now. They have said 
that Congress is just considering the 
matter, and we have to await the 
decision of Congress.




