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The rates of interest charged by term 
lending institutions are lower than those 
charged by commercial banks. By and 
large banks advance short term loans for 
working capital and therefore they charge 
higher rates of interest. Rates of interest 
charged by different commercial banks 
also vary depending upon the purpose 
and amount of advance, the period of loan, 
cost of raising resources etc.

(b) No, Sir,

(c) Question does not arise.
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