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by the Central Bureau of Investigation 
was necessary.  Government agreed 

with this view, and a further probe 
is under way.

Rupee-payment  system  with  the 
Soviet Union and E.E.C.

710. SHRI HARI KISHORE 
SINGH:
SHRI P. GANGADEB:

Will the Minister of COMMERCE 
be pleased to state:

(a) whether the system of  rupee- 
payment with the Soviet Union and 
East European Countries is coining 
to a close;

(b) whether any evaluation of its 

effects on our trade with these coun­
tries has been made; and

(c) if so, the main features thereof?

THE DEPUTY MINISTER IN THE 
MINISTRY  OF  COMMERCE  (SHRI 
VISHWANATH  PRATAP  SINGH):

(a) No, Sir,

(b) and (c). Do not arise.

Rural Banks in Bihar

711. SHRI HARI KISHORE SINGH- 
Will the  Minister of  FINANCE be 

pleased to state:

(a) the  criteria  for  establishing 
rural banks;

(b) how many such banks are pro­
posed to be opened in Bihar during 
1976; and

(c) whether any time schedule for 
opening such banks has been fixed?

THE  MINISTER  OF  STATE IN- 
OHARGE OF  THE  DEPARTMENT 
OF  REVENUE  AND  BANKING 
(SHRI PRANAB KUMAR MUKHER­
JEE) :  (a).  Regional  Rural Banks

are established in areas which while 
having adequate development poten­

tial are inadequately served by the 
existing institutional credit agencitep 

like  cooperatives  and  commercial 

banks.

(b) and (c): Of the seven Regio­
nal Rural Banks established  so  far, 

one  has  been set up in  Bihar at 
Arrah  covering  the  districts  of 
Bhojpur  and  Rohtas.  Subject to 

man-power constraints, it is proposed 
to establish 50 Regional Rural Banks 
in the country before April 1977 m 

areas fonud  most  sutiable on the 
basis of the criteria set out for this 
purpose.

Decline in the Export of Handicrafts

712 SHRI HARI KISHORE SINGH:
Will the Minister of COMMERCE 

be pleased to state:

(a) whether there has been % dec­
line in the export of handicrafts;

(b) if so, the facts thereof; and

(c) the steps taken to rectify  the- 
situation’

THE DEPUTY MINISTER IN THE 
MINISTRY OF COMMERCE  (SHRI 
VISHWANATH!  PRATAP SINGH):
(a)  and (b). Yes, Sir,  Export  du­
ring April-November,  1975 was Rs. 
4,778 88 lakhs (provisional) as com­
pared  to  Rs. 5.912.85 lakhs (final)

during the  corresponding  period of
1974 As  the figure of  exports of 
handicrafts  available  for  Apnl-
November, 1975 are provisional, thte- 
exact extent of  decline  in  exports 
cannot be procisely indicated.  How­
ever past experience shows that pro­
visional figures  are liWely  to be
somewhat lower than final figures.

The main reason for decline in the 

exports of handicrafts  seems to be 
the recession that has recently hit the 
economics of USA and other West­

ern European countries.

(c)  The following steps are being 

have been taken by the Government 

to arrest decline in exports —

(i) Centres for training in car­
pet weaving are being opened 
with a view  to increasing" 

production of carpets which 
have a good market The
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problems of the industry In 
regard  to  credit  are  being 

examined in depth.

(ii) Sales-cum-Study Teams will 

be sent abroad  in the next 
few months and exhibitions 
are also being held.

(iii) Promotional  activities  and 
exchanges ot  designers are 
being undertaken  in one of 

the important markets, i. e. 

E. E .C.

(iv) Sufficient  incentives  have 

been given  to the ex­

porters and these will enable 
them to take advantage of a 
revival in the important f°* 

reign markets.

Jute trade and Industry

713  SHRI HARI KISHORE SINGH: 
Will the Minister of COMMERCE be 

pleased to state;

(a) ll't effects of steps taken  by 

Bangladesh to sell raw jute and jute 
products at cut puces on  the jute 
trade and  industry of this  country;

and

(b) the ’emedial  steps takrjn by 

Government in tnis regard?

THE DEPUTY MINISTER TN THE 

MINISTRY OF  COMMERCE (SHRI 
VISHWANATH  PRATAP  SINGH):
(a) As India is only a marginal ex­
porter of raw jute, reduction, if any, 
of the export price of  raw jute by 
Bangladesh is not likely to affcct us 
much.  Reduction  of  export prices 
of  jute  manufacturers,  however, 

would affect demand for Indian jute 

goods abroad.

(b)  Abolition of export  duty  on 
carpet backing and hessian and grant 
of cash  compensatory support  on 
export of Carpet  Backing and jute 
decorative  fabrics  are  among  the 

measures adopted by Government to 
make Indian jute goods more compe­
titive in markets abroad.
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