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in favour of the least developed
among develoning' countries ¢nd the
land locked developing countries.

Foreign Exchange Racketg

2725. SHRI HARI KISHORE SINGH:
Will the Minister of FINANCE be
pleased to state the broad outlines of
the steps recently taken or proposed
to be taken with a view to break the
foreign exchange rackets in the
country”

THE MINISTER OF STATE IN THE
MINISTRY OF FINANCE (SHRI PRA~
NAB KUMAR MUKHERJEE): Offences
relating to smuggling and foreizn ex-
change rackets are often inter-linked.
Therefore, orders of detention, earlier
under MISA Ordinance and later
under the Conservation of Foreign
Exchange and Prevention of Smuggling
Activities Act, have been issued in
respect of persons connected with not
only smuggling but also foreign ex-
change rackets.

Measures already taken such as sett-
ing up of preventive checks in vulner.
able areas, the distribution centres
and on the feeder roads. establishment
of wireless communication net-work
linking a number of points on the West
Coast, augmentation of pieventive
staff and their equipment and acquisi-
tion of fast Norwegian launches fitted
with Radar and other equipment are
intended to curb not only smuggling
but also the racketeering in foreign
exchange,

The Kaul Committee had also made
intended to curb not only smuggling
of foreign exchange through invoice
manipulation. Most of such recom-
mendations as were accepted by
the Government have aince been
implemented. The Foreign Ex-
change Regulations Act 1974,
was replaced in 1973 by a new
Act which provides for more stringent
punishment and seeks to strengthen
the provisions relating to evidence etc.
in the light of the Law Commission’s
recommendations,
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Sea-Crafis for antl-smuggling
operatitng

2726. SHRI HARI KISHORE
SINGH: Will the Minister of FINANCE
be pleased to state:

(a) the number of sea crafy avail-
able at present witp Government for
anti-smuggling operations;

(b) whethi€r Government propose to
acquire ‘more gea craft for the purpose;

(¢) what steps Government have
taken to equip these craft with faster
and modern equipment; and

{d) the financiaj implicationg there-
of?

THE MINISTER OF STATE IN THE
MINISTRY OF FINANCE (SHRI PRA-
NAB KUMAR MUKHERJEE). (a) At
present there are 46 sea craft available
with Customs and Central Excise
Departments which are being used for
preventive and anti.smuggling work

(b) Yes, Siri

(cy and (d). Qut of the 20 High
Speed Medium Size Launches being im-
ported from Norway, 10 have so far
been received and are equipped with
navigationa] radars, wireless equip-
ment, lLight machine-guns, night-sights,
echo-sounders, ete, The confiscated
launches are also being provided with
Light machine-guns, wireless equipment
and night-sights It is not possible to
work out the overall expenditure on
such equipment since the process of
fitting some of the equipment is still in
progress.
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