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Foreign Majority Drag Compauios 
Parcbasiiig Drags from Abroad

87.01. SHRI AN ADI CHABAN DAS: 
W?U the Minister of PETROLEUM 
AND CHEMICALS- be pleased t» 
state:

(a) whether Foreign Majority Drug 
Companies have purchased at high 
prices proprietary drugs from their 
parent companies abroad;

Cb) if sp, whethe* Govermnent have 
decided to put an end to this state ol 
affairs; and

fc) H sen &<*t» thereof?

THE DEPUTY i*lNlSTJjR IN Ttgt 
MSNISTRY OV W m O U B M  A m
cHfeti&ALS 0 m  c .  f .  m m *
(a), tot «e> Imporia « f  * m  «lt«ittl|.



dnlgtf, drug intermediates, other than 
bode canalised through the 5. T. C., 
axe allowed to all the Actual Users 

 ̂whether Indian or Foreign, from 
Eupee Currency Areas, General Cur
rency areas and available credits on 
the recommendation of the sponsoring 
authority. In such cases no obligation 
is imposed that the import will be 
from any specific country and the Ac
tual Users are free to import from 
any availble source of supply.
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It was brought to the notice of the 
Government that some of the foreign 
drug companies were importing raw 
materials, bulk drugs, drug intermedi
ates from their principals at higher 
prices though the International prices 
had come down. To pat a stop to 
such practices and to ensure that bulk 
drugs, drug intermediates are imported 
from the piost advantageous source 
of supply at competitive prices, the 
system of canalisation of imports 
through the STC was effected from 
1-4-1970. Since then 36 items of bulk, 
drugs/drug intermediates, which 
constitute about 60 per cent of the 
total imports, have been canalised for 
imports through the STC. The ques
tion of further enlarging the list °* 
canalisation of drugs through the
S. T. C. is under consideration of the 
Government
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