83 Written Answers VAISAKHA. 12, 1807 (SAKA)

Link between Defioit Financing and
growih of Bank Depesits

8328 SHR! BHOGENDRA JHA:
Will the Minister of FINANCE Dbe
pleased to state;

(a) whether the direct link between
deficit financing and growth of bank
deposits is broken; and

(b) if so, the facts thereof?

THE MINISTER OF FINANCE
(SHRI C. SUBRAMANIAM): (a) and
(b) 1t is difficult to establish any direct
Telationship between deficit financing
and the growth of banking deposits.
The latter is determined by a number
of factors such as propensity to save,
the spread of the banking habit, the
expansion of the network of branches
of banks, the interest earned on bank
deposits as compared to the rate of
return on other firms in which finan-
cial assets can be held, the growth of

money supply etc.

Bonug distrituted by Nationalised
Bankg to their employees

8329, SHRI N. K. SANGHIL: Wwill
the Minister of FINANCE be pleased
to state:

(a) the quantum of bonus distribu-
ted by the nationalised banks to their
employees during 1973;

(b) what was the percentage of this
bonus to the profits earned by the na-
tionalised banks taken together; and

(¢) whether the bonus issue for
1974 has since been considered and if
so, with what result?

THE MINISTER OF FINANCE
(SHRI ¢. SUBRAMANIAM): (a) and
In accordance with the provisions
of the Banking Regulations Act and
the form of Balance Sheet and Profit
end Loss Account prescribed under it,
the gross profits earned by a bank are
not divulged but only the profits after
making the necessary provisions for
bad and doubtful debts and other usual
Or necessary provigions including pro-
visions for taxes, are published.
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The aggregate adjusted published pro-
fits of theé 14 nationalised banks be-
fore payment of bonus was Rs. 21.60
crores. The aggregate quantum of
bonus distributed by 14 nationalised
banks as bonus to their employeés in
respect of the year 1973 wag of the
order of Rs. 13.95 crores, constituting
64.6 per cent of the adjusted published'
prfits.

(¢) The managements of the different
banks wil} take up negotiationg on the
bonus for 1974, with the respective
employees’ unions, only after the ba-
lance sheetg are finalised. Except
in one bank, in the other public sec-
tor banks, the audits of the annual ac-
counts for the year 1974 have not yet
been cmpleted.
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