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Fall in Production of Nitrogenous
Fertilizer
2147. SHRI P. GANGADEB:
SHRI SHRIKISHAN
MODI:
SHRI D. D. DESAI:

Will the Minister of PETROLEUM
AND CHEMICALS be pleased to
state:

(a) whether nitrogenous fertilizer
production is going to be less than
expected this year:;

(b) if so, factors responsible for
this;

(¢) how much shortfall in produc-
tion of nitrogenous fertilizer i3 ex-
pected; and

(d) steps taken by Government to
meet the shortfall?

THE MINISTER OF STATE IN
THE MINISTRY OF PETROLEUM
AND CHEMICALS (SHRI K. R
GANESH): (a) to (c). The produc-
tion during 1974-75 is expected to be
14.33 lakh tonnes of nitrogen, as
against the earlier estimate of 15 lakh
tonnes. The shortfall in production
is mainly due to mechanical failures,
inadequate power supply, slippage in
the commissioning of plants scheduled
to be completed during the year and
technological difficulties in' stabiliz-
ing production at Cochin and Durga-
pur. Voltage/frequency fluctuations
and inadequate availability of the re-
quisite raw materials of the right
quality have also contributed to the
shortfall in production.

(d) The shortfall is proposed to be
met to the extent possible by imports
and optimum utilisation of the avail-
able fertilizers.

Steps to Solve Oil Crisis

2148. SHRI P. GANGADEBRB:

SHRI RAGHUNANDAN LAL
BHATIA:

SHRI D. D. DESAI:

Will the Minister of PETROLEUM
AND CHEMICALS be pleased to
state:

(a) whether his Ministry is optimis-
tic of mcraping through the oil crisis;

(b) if so, the factors on which the
optimism is based;

() whether foreign axchange con-
straints in import of crude .oil and
petroleum products will not stand in
the way of scraping through the crisis;
and )
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(d) if so, measures to be taken in
this direction?

THE DEPUTY MINISTER IN THE
MINISTRY OF PETROLEUM AND
CHEMICALS (SHRI C. P. MANJHI):
(a) to (d). In the past consumption
of petroleum products in the country
increased at a compound rate of
about 9 per cent per annum. With
the severe straln on our foreign ex-
change resources caused by the steep
increase in prices of crude and petro-
leum products, steps have been taken
to curb the non-essential consumption
of petroleum products to the maxi-
mum extent and maintain' availability
during the current year at more or
lesg the same level as last year. While
nothing definite can be gaid about the
future, the endeavour is to meet all
the essential requirements necessary
for sustained economic development
of the country, To contain the outgo
of foreign exchange for import of
crude oil and petroleum products
the following steps have been
taken:—

(a). Efforts to maximise the pro-
duction of indigenous crude have
been intensified.

(b). Through various optimisation
exercises the yield pattern of crude
in the refineries has been adjusted in
a manner to get the most economical
yield pattern. Product specifications
have also been adjusted as far as
possible for this purpose.

(¢). Fiscal measures have been
taken to curb the consumption of
some products like motor Gasoline,
lubricating oils, bitumen, etc. Price
of furnace oil has also been increas-
ed to encourage switch over to coal
Steps have been taken to encourage
efficiency in the use of fuel, Availa-
bility of kerosene an item reduced
to the maximum extent possible,

(d) Petroleun products which are
surplus to our requirements are
being exported. Export of value
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added products hag also been maxi-

(e) Import of crude oil under
bilateral deferred payment has been
arranged from Iraq and Iran.

A number of proposals and pro-
grammes are under consideration in
international bodies to assist coun-
tries which have been severely
affected on account of steep increase
in oil prices amd the consequent
serious balance of payment position.
A majo; concrete step has been the
setting up by I.M.F. of the oil facility
from which we have drawn some
funds,

immct of Credit Squeeze on Produec-
tion of Drugs by Indian Sector
Industry

2149. SHRI K, S. CHAVDA: Will
the Minister of PETROLEUM AND
CHEMICALS be pleased to state:

(a) what are the effects of credit
squeeze on the production of drugs by
Indian sector of the industry;

(b) whether foreign firms who have
got large reserve of capital are not
affected by the credit squeeze; and

(c) what steps Government have
taken or propose to take to help the
Indian Sector by relaxing credit
squeeze specially for the drugs indus-
try?

THE MINISTER OF STATE IN
THE MINISTRY OF PETROLEUM
AND CHEMICALS (SHRI K. R.
GANESH): (a). It has been repre-
sented by the various associations of
drug manufacturers that recent credit
squeeze has adversely affected the
growth of the drug industry. The
possibility of credit squeeze affecting
the availability of drugs was discus-
sed in a meeting arranged on the 8th
Oct., 1974 and was attended by the
representatives of drugs industry. The





