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Representation received from small 
farmers and traders regardinf credit 

squeeze policy of RBI

8338.  SHRI N SHIVAPPA Will the 
Minister of FINANCE fce pleased to 
state

(a) whether he had received re
presentations from the small farmers 
and traders regarding  RBI  credit 
squeeze policy; and

(b) if so, whether any enquiry thas 
been conducted into their grievances?

THE DEPUTY MINISTER IN THE 
MINISTRY  OF FINANCE  (SHRI
MATI SUSHILA ROHATGI):  (a)
and (b). While the mam stress in the 
Reserve Bank’s current credit policy 
is on overall restraint on credit crea
tion, the Reserve Bank has at the 
same time emphasized to the banks 
the need for giving due importance 
to priority sector  lending including 
lending to such categories as farmers 
and small traders. Despite this em
phasis, there  have been  occasional 
references  from  various  quarters 
pointing out that certain aspects of 
the credit policy such as increased 
margins, increased interest rates etc. 
create problems. Matters of this type 
are under continuous study of the 
Reserve Bank for devising such rem- 
dial actions as might be considered 
necessary.




