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(d ) the steps taken to promott 
foreign investment?

THE MINISTER OF FINANCE 
(SHRI YASHWANTRAO CHAVAN):
(a) to (c). According to quick es
timates made by the R.B.I. the net 
inflow of foreign investment (ex
cluding Suppliers’ Credit and loans 
from official sources) in the private 
sector in India amounted to Rs. 42.2 
crores ip 1970-71; and Rs. 38.7 crores 
for the year 1971-72. No comparable 
data for the subsequent period is 
available.

Balance of Payments data publi
shed in the Economic Survey— 1973-
74 show some of the components of 
foreign investment in India. It shows 
that the gross inflow of long term 
private capital into India amounted 
to Rs. 14.5 c-ores in 1970-71, Rs 12 6 
crores in 1971-72 and Rs 0.9 crores 
in April-June 1972-73 These figures, 
however, do not include the receipts 
of loans by private sector in India 
received directly from official sources 
abroad-, and also do not take into ac
count that part of private foreign in
vestment represented bv surplus 
earnings retained in India for in
vestment purposes Similarly, invest
ment in kind by foreigners in India 
are also not included in the B:ilnnc'3 
of Payments Statistics

(d) Government’s approach to 
foreign investment m India lr, highly 
selective Foreign capital i& not per
mitted in the fields of banking, com
merce, finance, plantations and trad
ing. It is also not permitted in con
sumer and high profit yielding in
dustries. Government would like 
foreign capita] to function as a vehi
cle for the transfer of such techno
logy as cannot be secured on an out
right purchase or limited duration 
royalty agreement Foreign invest
ment is aVso permitted in export 
oriented industries
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