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Production costs of Iron ore by National
Mineral Development Corporation

1172. SHRI S. R. DAMANI : Will 
the Minister of STEEL AND MINES 
be pleased to state :

(a) how the production costs of iron 
ore by the national Mineral Development 
Corporation compare with those of the 
private operators;

(b) in which operations, the National 
Mineral Development Corporation is 
incurring more costs; and

(c) the steps taken to reduce the 
costs in order to bring down losses of the 
Corporation every year ?

THE MINISTER OF STATE IN THE 
MINISTRY OF STEEL AND MrNES 
(SHRI SHAH NAWAZ KHAN) ■ (a) 
The cost of production of iron ore by 
National Mineral Development Corpoia- 
tion compares favourably with that in 
private sector iron ore mines.

(b) At the present level of production, 
the cost of production of Bailadila-14 
is more than that at Kinburu mine.

(c) A decision has now been taken, 
in principle, that with effect from April 1,
1971, National Mineral Development 
Corporation should supply ore to Minerals

& Metals Trading Corporation for export at 
an agreed F.O.R. price. This is expected 
to reduce the losses of National Mineral 
Development Corporation.

Closure of Washery built at Gidi in Bihar
1173. SHRI BHOGENDRA JHA : 

Will the Minister of STEEL AND MINES 
be pleased to state :

(a) whether Rs. 8.32 crore washery 
built at Gidi in Bihar to wash non-coking 
coal is facing the prospect of being locked 
up even before it is commissioned due to 
want of customers; and

(b) if so, th e steps taken to find out 
customers foi the washery ?

THE MINISTER OF STATE IN THF 
MINISTRY OF STEEL AND MINES 
(SHRI SHAH NAWAZ KHAN): (a) Yes, 
Sir.

(b) The possibility of utilising 
the Gidi Washery to the best advantage is 
being explored,
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