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Production of Small Cars
4-
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Will the Minister of Commerce and
Industry be pleased to state:

(a) the progresgy made so far for
manufacturing small cars;

(b) whether site for the workshop
has been fixed; and

(¢) whether collaboration  with
toreign firms has been reached?

The Minister of Industry (Shri
Manubhai Shah): (a) to (¢), An Ex-
pert Committee was  appointed by
Government on the 20th October, 1960
to advise them in regard to the manu-
facture of a low cost car in the coun-
try in the public sector The Com.
mittee is recommend to Government
inter alia such model or models which
In lts opinion could be manufacturcd
within an ex-factory price around
Rs. 5,000 and also to indicate the best
possible terms of foreign collaboration
available therefor and the site or sites
considered most suitabls  for the
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workshops. The Report of this
Commitee is awaileq in the next few
weeks, A decision on all these and
allied issues will be taken by Gov-
ernment after the Report of the Com-
mittee has been received by Govern-
ment,

Shri Rameshwar Tantia; May I
know, Sir, by what time the car will
be in the market and what will be the
approximuate price?

Shri Manubhai Shah: Ag 1 origi-
nally assured the House in 1963,

Shri Rameshwar Tantia: What
would be the approximate price?

Shri Manubhai Shah: It is all given
in the Resolution which has been plac-
¢d before the House Our estimate of
the cost is giver there.

Shri Harish Chandra Mathur: May
I know whether the Defence Ministry
1« also interested  in the manufacture
of a small car, if so, what progress
they have made and whether there
is any conjunc'ion between the De.
fence Ministry and the Ministry of
Commerce and Industry?

Shri Manubhai Shah: It is the Gov-
crnment of India which is  wanting
the production of a car. All the
Ministries are combineq in that

Shri Harish Chandrg Mathur: But
what is the position?

Shri Manubhai Shah: I have al-
ready rephied.

Shriy D. C. Sharma: May 1 know
by what time the factory will be set
up which will manufacture these cars
at an ex factory price of Rs. 5,000?

Shri Manubhai Shah: As I have al-
1eady explained, we are expecting the
production of the small car to begin
in 1863. Normally, we hope that it will
take eighteen months for the factory
to come into cstablishment after the
decision is made by the Government.

Shri P. C. Borooah: May I know,
Sir, how many proposals the Com-
mittee has considered and whether the
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Committee has chosen the French
Renault car and ¢ German car? If so,
how were these two cars selected

f:cm among the many?

Shri Manubhai Shah: All this will
be known to the House and hon
Members when the decision along
with the Committee's report are avail.
able to the House.

Shri M. R. Krishna: By what time
do Government think they will be
able to produce all the components
required for the small car?

Shri Manubhai Shah: It is all based
on a phased programme It is our
hope that within thirty months or 36
mon‘hs from the start of productinn,
the car will he wholly indigenous,
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Shri Ram Krishap Gupta: May |

Ynow the names of forcign countries
with which negotiations are going on?

Shri Manubhai Shah: All that will
be known to the House when the
Committec’s report and Government’s
decision are made available,
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Shri Anirudh Sinha: May I know
whether there was a negotiation with
the Japanese Ministry of Trade for
production of a people's care with
tneir collaboration. and what the re-
sult of that negotiaton is?
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