
Oral Aft.I1De?'B KARCH 10, 1861 0,., Anno.,., 
than by reftnin, it in a new refinery in 
Gujarat. 

8hrl K. D. Malavl,.a: There is ab-
solutely no delay in the matter of 
plannin, the Betting up a refinery in 
Gujarat. As a matter of fact, our 
planning of the Gujarat refinery is 
much ahead of the normal schedule. 
We have not yet started producing the 
crude oil. We shall take about 26 
years to prodUce crude oil to the 
maximum and we hope that our pro-
gramme of running the refinery to 

s('hedul(' will be stuck to. 

Shrl T. B. Vittal &ao: Has the utten-
I.;on of GOVl'rnment bepn drawn to a 
good article written by one Sri Triv('di 
in Gu';aTat SamachaT that this mixing 
of this Ankles-nwar oil and thl" Cam-
bay oil will not b(' good and that :-t 
!'t'pnratc r,.-finery ~ o d b(' set up? 

Shri K. n. Malaviya: These piecl' 
meal considl'l"ations of tl'chni[·1I1 ~

lions arc highly dangerous, a" I con-
sider it today. The whole qucstion has 
!tot to be considered in one lot. And 
if anyone gives 'his specialist vil"Ws in 
a paper in an isolated way, it should 
not be accepted by the House without 
full examination. 

8hrl T. B. Vlttal Bao: Is it a fact 
t.hat even if the pipeline is set up tht' 
Bombay refinery cannot reftne this oil 
unless the capacity ill increased? 
Therefore. may I know if Government 
propose to allow an increase of capa-
t'ity for this foreign-owned Burmah-
Shell r('flnery? 

Shrl K. D. Malnlya: I did not follow 
what he said. 

Mr. Speaker: He says that even if 
the 011 is taken bhere, the Bombay 
rpBnery will have to be expanded be· 
cause, olherwlae, there is no capacity. 
H,-uk.s whether there is any proposal 
of o~ t to help the ~  

concern to put up additional reftnery. 

Shri K. D. MaI .... lya: This is one 
of the points under consideration in 
this CODnec:Uon whether the attflnpt of 
the f~ , oil companiM to expand 

their capacity in ords-to take our 
crude oil should be accepted or not. 
We have been unable to accept this 
on merits becaUSe we are going .., 
supply our own crude oil. Accordine 
to the present refinery agreement, they 
should take our own oil in place ot the 
oil that is being imported today. 

Import of ItUllldaa on 

+ 
(Shri Barish ChaDdra 
I Mathur: 
I §hri IndraJlt ~a: 

I Shrl Narayanankutty 
I Menon: 

I Shrl Ajit Singh Sarhadi: Shri P. C. Borooab: 
Shrimatl Iia Palchoudhurl: 
I Shrl D. C; Sharma: 
I Shri Muhammed Elias: 

·733. ~ Shrl Hem Barna: 

I Sllrl Rami Reddy: Shrl I •. Achaw Sinrh: 
Shrl Raghunath Slnrb: l Shrl Arjun Singh Bhadauria: Shrl S. A. Mehdi: 
Shrl Palladia: 
Shrl p. G. Deb: 
Shrl Sampath: 

Will the Minillter of Steel. II1u. 
aDd Fael be pleased to state: 

<8> wrnat is the quantity of petr0-
leum products imported from tb. 
U.S.S.R. up to date; 

<b> how these products have be .. 
stored and What distributing a~
ments have been made; and 

(c) what proftt Govemmeut ... · 
matps to make on this deal? 

The ParllameDtaI'}' 8ecretar7 to tile 
MlaIster of 8teel, M1D_ aDd .... e! (Slut 
Gajeadra Praad SIIIba): (a) Apprmd-
mately 22,000 metric tons of petroleum 
products have so far been imported b7 
the Indian Oil Company, 01 which half 
was High Speed Die.el Oil, and tM 
remaining Superior Kerosene. 

(b) These producl,s have been stored 
in the Company's installations at 
Bombay and Cochin. The Company 
is eltabllshin, storap installation 011 
the other main ports and upcountry 
points. The Company ia further equip-
pin, Iwlt with relay depots and retail 
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outlets. Until their construction pro-
gramme is completed the distribution 
activities,:or the present, are confined 
mainly to bulk consumers who can 
ake supplies by tank wagons/tank 
lorries. Retail sales have also been 
~ta t d and are expected to develop 
with the prog'l"e5S of the construction 
programme. 

(c) The total quantity to be import-
(>d by the Indian Oil Company Ltd. 
against the recent agreement entered 
into with Soviet Export Organisation 
i<; 1.5 mil,ion metric tons during a 
periOd of four years. The Company 
has started its trading activities only 
/'(.'cently and it may be considered 
too early to ventur<' an l'stimate of 
pl"Ofit in' the intial stages, wh£'n t111' 
Company is expeeted to compete with 
a number of well (!stnblish£'d concerns. 

Shri Harish Chandra Mathur: May I 
know if it is a fact that the unloading 
Ilf these products had caused a lot of 
trouble and the ships had to wait fOI' 
a considerabll' time? If it i<; SO, more 
particularly in view of the fact that 
we nre to receive increased supply 
now, what alTangements are going to 
be made? 

Sbri K. D. MaIaYl,a: No particular 
difficulty was envisaged in the unload-
ing of these products in Bombay and 
at other places. We are now faat 
completing the arrangements tor tak-
ing oil to Bombay, Coc:hln, Viakha-
petnam and other places; and we hope 
tbat as months pus by, within the 
next 3 or 4 months, our arrangements 
for storing oil not only in the port. 
but also in ~ hinterland would be 
completed. 

Sbri VId,a Cllaraa 81uakla: Kay I 
know if it Is a fact that the Rlu&ian 
tanker carrying oil had to be dJverted 
from Bombay to Coehin and a heavy 
amount had to be paid to the ~ 

company beernlle of the divenlon! 
May I bow what that amount is 
and .... hy that diftl'lion hacI to be 
made? 

..... It. D. IlalaYlya: I have not aot 
the ftgure at. the .mount that was 
1Y-"'" as a NI\l!t of diYel'tlnl the tanker 

from Bombay to Cochin. There t. no 
special problem involved in it. The 
tanker was divertt.>d to Coehin because 
we had better facilities for unloading 
it; and no extra amount, so far u  I 
remember, was paid for this. 

Shri Moraru: May I know how fIbe 
imported price of the Russian oil com-
pares with the imported price of the 
Middle East and other oils? 

Shrl K. D. Malavl,.: I have not iot 
the figures just now. 

Shri Morarka: I did not hear what 
hl!' said. 

Mr. Speaker: HI.' said he ~a  not 
got the figures just now. (rnternLp-
1.10118. ) 

Shri K. D. Malaviya: This question 
WfiS in I elation tt.> th(' distribution ar-
rangcmf"nt" by tllP Indian Oil Com-
pany. It does not rl'late to the pricea. 
I hay!' no objection at all to quoting 
the PI ices that we are paying tor the 
products pun=hased from the USSR or 
the other oil companies. So far u I 
remember, the prices that we are pay-
ing for the Russian product I. low .. 
than the price that We are payln, for 
the other oil •. 

8brl ........... tb 8 ...... : How mucll 
lower? (Interruptioftl). 

I\lr Speaker: Order, order. I have re-
ceived repeated l"epreHDtatlODI troa 
hon. Memben regarding such detaU.. 
,.. a matter of tact, that I. a Govena-
rl(.nt-to-Govemment transaction _ 
far u this RUlllian 011 1.1 eoneeme4. I 
have been informed thal hlt2H!rto tbe:r 
have been .upplyin, us In bulk an. 
very otten the priCet have been low .. 
than the world prlct'l. By compann. 
thoee prices with other P%ieeland .. ,.-
in, that they are lower we are, In 
tact. teachinl them to put up their 
price.. We are liviD« them a chance 
to raile their priCft. It 1.1 not proper 
for bon.. Kemberr to do 10. It the)' 
want they DJa7 elicit the information. 
not on the ftoor at. the Roue, bec!auM 
thele are tecllnksl me...... IJD.. 
medJatelY the)' will put up their 
prkw. 
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ibn GonJ: Do they not know what 
the prices are? (lnt81'TUptioR). 

Mr. Speil.ker: 1 have considered it 
deeply. (InteT"'ptions). 

Sbri Naray&lllUlkutt,- Menon: The 
question is, 'Is not Parliament res-
ponsible?' 

~I . Speaker: Pa'rliament is not res-
ponsible for every detail in the ad-
ministration as to whether in the 
market this' is cheaper or that is 
cheaper. (Interruptions). 

01'01'1", ph.-ast". I will allow ample 
opportunities to go lOtO general polic-

~ . If there is a huge loss, I can un-
derstand it. When you come to the 
qut;stion of pUI'chases from different 
o t t~ , when you go into the de-
tails of prices and compare on!! with 
the other, if you go into these details, 
I haw been informed that the other 
cnuntrics put up or increase their 
pri(·l·s. That is t'lae difficulty, There-
fore, there ill a limit. You must allow 
me to consider whether a particular 
limit has ~  I"l'achcd or not. It ~ 

not as if 1 om avoiding questions. 

It has bf'l'n said that so mu(,h 
amount has been lent. Therefore, when 
tht'fl' ~ an offel', vou could have taken 
it only from one country and not 
from the other. I can allow a question 
about prices hut not other details. 
This will put up the priCf'. As a 
matter ot fact, we ought not to show 
to one auppliet· that we are purohasin. 
I'ven at higher rrice .. because we want 
more qlllUltitiell, Otherwise. this man 
would put up his price. That is what 
happened, I hear, in the case of Japan. 
These are details In reprd to which 
some amount of conftdence must be 
T'epclllled in Government. Parliament II 
'upreme and every hon. Member ean 
become a Kinish'r one day. But, nen 
then, I would not allow others to lNt 
such questions. 

IIut NAnJ··"1d&J M_: Your 
observationa Uf' quite correct, Sir. 
BlIt the point here is that the indian 
Oil Company import, peotroIeum 

products and diesel oil and the prices 
are known tD the private oil com-
panies. This is the oil coming into the 
public sector. Since tlhat information 
is elicited, and when it comes to the 
private sectol' the whole thing is 
sabotaged by them. 

Mr. Speaker: In these matters I will 
accept the adVice of the hon. Minister. 
If he feels t.hat he can give the in-
formation, he may give but if he is 
not prepared ttl give this information, 
I will not press him. 

Shri Vajpayee: He has not said so. 

Mr. Speaker: He has not given tht' 
information. 

Sbri K. D. Malavi,-a: I must show 
all courtl'sy to the HOUSl'. But the 
Indian Oil Company, the Corporation, 
is a limited concern whicoh deals with 
~o many affairs and they are, tor their 
OWII reasons, reluctant to disclose all 
the particulars about the prices tht,y 
have to pay 01' thc prices that tht'Y 
charge and it is not proper tor we to 
~o 011 prcssing II'em to disclos(' all the 
parti('ulars and the St· details-just as 
in a private limited company-my 
han. friend, Shri Morarka will agrp.. 
with me would not always lay on 
thl' Tabh' of thc HOUse on demand 
from any ('ustmm,r: il is not the usual 
prartice for an)-pl'lvau' or public con-
cern. Therefore, I would beg of the 
HoUSe 10 let the Indian Oil eomp.ny 
proceed and be I'Btisfted on the infor-
mation that by and larre Government 
has seen to it that the prices charted 
by the USSR for the products are very 
competitive and in many cues lower, 

Mr. Speaker: I would like to make a 
,ullestion. 1 do Dot want to mab tbII 
hon. Members feel that they are not 
able to let the information, even in 
caBell where it il not advan ........ to 
UI There ia the J:.tfmate. c--nitW; t...ere il tM -Public A.aaounta Com-
mittee, There are repa-.tui".. of 
the ban. Matben, If they come to 
know that we nre payin. hiIher rat_ 
t.o one particular oil CCJIIlII8D7 and it .. 
to the di_vantalr' or cleIriment of 
our country. t ~  will 1dncUy write 
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to it. WP. are undertaking hUle com-
mercial and j"du:ltrial undertakings. 
Nowhere are all the details given to 
the shareholders; they are entitled to 
them no doubt. Bu' they are entitled 
to displace f,~  directors also. I would, 
therefore, urge upon all hon. Members 
that if they get to know all these facts, 
they will kindly write to the Estimate. 
Committee and I will aUow the Esti-
mates CommittE'1" to look into them 
and immediately give the informatlon. 
If there IS anything bad they will re-
port to this House. The Estimates 
Committee and the Public Accounts 
Committee will be in the position of a 
direc\()rate: so far as our undl'rtaking!l 
are concl!'l'lled all complaints may be 
mad... to them. They will request the 
hon. Ministers to give information and 
whatever important maUers are there 
they will be placed by way of "'POrt 
in thi!' Houllt'. Beyond that. I do not 
propoS(' a o : ~ detaill'd f'xamination 
on the floor of the HOUle in f(·gard to 
sUl'h prires anll nthpT t ~ . w·!1ich are 
all dl'li('stf' tt ~. 

Shrl IndrajJt Gupta: III viI'\\' of the 
I"l'pnrtcd T'f"sj,,:al1(,I' of ('('rtain hulk 

I ~ to purchase the first ('on· 
~ t of :!!!.noo tons of pt.·trolE'um 
dipo;pl 0:: v+i,'h We got from thp 
USSR, I W()1I Id 1 i kl' to know how 
much of that 22,000 Icons had adually 
bt,pn dispoSf"d of and al!lO t~  

Gltvemmen! bdve plan!! for t!le con-
eumpti911 of thiS furthf'r amount or 
1.8 mi1l;on to. ~ or 50--1 do not rp· 
member :! (·xl!(,tly·-which had ~  

eontrac:ted fo" fOI" th(' nt'xl four or 
be,.,.. What at'£' thC' types of 011 
to be bn}lOl1f'd? 

BIu'i K. D. Malayl,.a: W£' are plan-
ning for the disposal of not only 1'5 
million tons of Pf,'troJeum od ~ 

throue,'l our ;ndian Oil Company but 
I'YIIDn' than that. The trouble was In 
the early ta ~ within tht' ftm two 
or three monlhl and .,1 a new ven-
ture the lrldian Oil Company was not 
as ready a, it oUllrh! to have been and 
should have t-ecn, ! admitted that on 
the floor 01 the RmulI!. Such troubletl 
wer. likely to continue fOl' ~ time. 
J am ,lad bOWt!'Yff to report to the 

House that out of that consiamnent 
of 22,OOJ tons of diesel oil which was 
not smoothly consumed in Bombay due 
to r.ert.lln reUO/lS, practically an ot 
it has now been consumed except for 
about 4.5000 tons which are also on 
way to be distributed. In tuture. Wl' 
are taking all steps necessary, As soon 
as our installation capacity in the 
hinterland is ready, that is in the next 
4-8 weeD time, mo.t of these troublet 
will be over. 

Sbrl Nara,.anar;kutty Menea: May I 
know whether thE' Indian Oil Company 
was ready to arrer hieb speed diesel 
oil at th"ir ow n prices, lIOme or the 
State o ~ It~ purchased oil from 
the private companies at hieber ratett 
The disposal dirt;ctorate quoted hilfher 
prices and within the ~SII  

limits ::It ~, PIIid higher prices than 
!hosl' quotl'd by thl' Indian Oil Com-
pany. 

Shrl K. D. Malavl,a: Wherever we 
arl' no' : ~,  to !lupply oil at competi-
!iVl' ratl:" due to !lny n'Bson, thost> who 
purchase ('i1 rrom us a~ did not 
think it proper to plac!' orders on us. 

Shrl Ra,lauDath SInWb: How man,. 
States a;'t" purchaFing thi!! oil from thl' 
Indian Oil COlllPUIlY for thdr own 
o ~ f:t 0  lind how many havr n'· 
fwwd :0 lakr this oil? 

Shrl K. D. rtf.h'''',a: Not many 01 
!,!Jere ;1=-" d ~ lit preten!. But 
o~t of 'Iwm IIRVe ,hown wllJinjEOHI 
now and :hey lire /.ellotiatin, with w. 
But thl' d:'fkulty in thE' p.arlieT stall'. 
lay in the fact thllt we were not ready 
to fluppiy because of the irntallation 
dimcullks and all that. The other 011 
o a ~ I werp f(·ady; that I. the cor-
r('('t picILlrl', Now. We .~ ready too 
wita our lh:>ta!lations and there il 
greatrr Tf'acli.neu from the other part· 
irs to take our oil, Thrretore. I tru •• 
that these dimcult1et will be over In 
the nPl! r !uturt'. 

tIIui Nanya...ar.U' ...... : Thf' 
Ru.ian hilh-QIMd diesel oil hal been 
imported in the port of Cocbin, Is it 
• tact that the Government 01 Kerala 
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nfu8ed to purchase it from the indian 
Oil Company even thoUlh it was 
available and a contract has also been 
entered into by them tor full one 
year with the SVOC tor payment ot 
ni,her prices? 

8bri It. D. Mal .. l,.a: 1 do not think 
the facts as had been stated by the 
hon. Member are correct. U the hon. 
Member is desirous of having any 
detailed information, he may table a 
separate question and I will find out. 

Shrl R.qhuD&Ul S1Dcb: May I know 
whether the States which have refus-
ed to tlBke this 011 had given any 
reason? We know that they have 
given only one reason and that is that 
the Russian oil is not ('heap. 

Shrl K.. D. MalaYI,.a: They gave 
reasons and we art' trying to satisfy 
our customers. 

8brI D. C. Sharma: Thl' hon. Minis-
ter just now spoke about the instal-
lation capacity which is going t.o be 
put up in the hinterland. May I know 
whether any kind of a phased pro-
gramme tor the creation ot the instal-
lation capacity in the hinterland had 
been drawn up and what is the 
amount (If performance in thl' first, 
second, third, fourth and the fifth 
~a  

SIlrI K. D. Mal.vi,..: These are all 
matters of detail being handled by 
the Indian Oil Company and I am not 
in a position to say anything. 

Sbrl Barish ChaDdra MaUlur: In 
view of thC' recent successtul talk!! 
whkh tht' hon. Minister had with thE' 
Rumanian authorities and also the 
:oc,.puty Leader of the USSR delega-
tion, may 1 know if we are going 10 
have much larler imports and whe-
ther any arrangements have been 
madt· for their distribuUon? 

Sbri K.. D. MaIa."'a: Yes, Sir. We 
can increase our imports of petroleum 
products on the basis ot non-c:onvert-
able rupee payment provided we wbh 
to tab it up and w. have rot a mar-
ket for disposal. As ~ beocome ready 

for distribution, we can increase the 
imported quantities. 

8bri JapD&tha Bao: May I lmo1A 
whethor the Indian Oil Company has 
taken over the defence storale instal-
lations at Visakapatnam? 

Shrl K. D. Malay •• : Yes, Sir. 

Sbrl Jaganatba Rao: What is th" 
capacity of that installation? 

Sbri K.. D. Malaviya I do not re-
member it just now. '1 

Sbri Morarka: The hon. Minister 
has just now said that the terms ot 
purchase are more favourable in res-
~t of this deal than the terms in 
respect of other deals from other 
countries. May I know why the Gov-
ernment did not purchase oil tram 
the U.S.S.R. till I960? Why did they 
take 13 years to decide to purchase 
from thfj Russians when the terms 
are more favourable as compared to 
the other ('ountries? 

Shri K. D. Malavi,.a: Under the 
inspiring influence of the hon. Mem-
bers now, we are getting wiser, and 
want to save as much foreign C'x-
l'hangC' as is possible. 

Sbrl Damanl: By the purchase of 
the Russian oil, to what extent 
foreign t'xchange will be saved this 
year and what will be the saving in 
the Third Plan period? 

Sbri K. D. Malavt,..: I will havC' to 
do some exercise to ftnd that out. 

Mr. S ...... : It is unnecessary; 
foreign exchange is the busineu of 
the bon. Finance Minia1er. 1 find 
very often this question 15 asked: 
how much foreip excballle is saved? 
YOG cannot have a more strict Finance 
Minister than the one at present: he 
would not allow toreirn exchan.e to 
be wasted. The hon. Member may 
conftne himself to commercial matte". 
Why should he worry about foreign 
exc:han,e? 
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Sbrl Bea Buaa: May I know the I ~ ~ if; 'iffilffl: ~ f~ 'fq. 
extent to which the Government 
have succeeded in winning the rate- ~ I Slfltn ~ ~ fmi rn f,"lf-
war touched off by oil import from ~ if; ~ ot  m .mr-it 
Soviet Russia and whether the major if; t'5rfmi if; ff f ~ ~ ~ ~  
oU companies have given a l'ategorical 
assurance to Government that they if; m it ~ ~,,~ fl:tf ~ , ~0 f  
would not undercut the sale Io)f Russian f~~ flfill'T 'ilT ~ ~ I 
oil in this country? 

Shri K. D. Malan,s: I am not able 
to follow the question exactly. But 
I may say that we are trying to get 
oil from various sources at as favour-
ble o d t o .~ a5 are possiblf' for us 
to get. 

Mr. Speaker: Next Question. 

Shri Rem Barua: May I hav!" an 
enlilfltenment ovt'r this question? 

Mr. Speaker: No. I have allowed 
a long time for this question. 

m.n NIlIiINW,,,,q IfiT qfur( 
+ 

r-n '01f pwr 'r" : 
.,,~ t. ~ ~ ~.: 

I ~ """ ~: 
~~: 

"lIT ftMl q"lT ~ ~ ~ f , ~ f. ~ 0 

if; """If"."1 ~ I'flRfT (c;1I ~  "3'.,.7 

if. ~ it f~ iI'''f'R !fiT ~ :f  ",-Til 

f;r. f~ f~ f ;; 'IT7Jf7 it 
f~  r/rT ~  ~ :iT ~ -~f

tft;r ~  ~ 1ITT it .. ~ fOf1lilf f.r.m 

f~  ~ ; 

""" Ihft (WTO IfiT 0 ,"0 

..... ) f~  r",'CiifCiiCI"14 if; 

fitoJr it If. o ~ m ~ "" ~ 
If.T ~ Ifirir if; ~ ~  JJfqf..-

...-rf 'Tf "" m ~  if; ~
f«'f m;pfnft 'ff7v. ~ ~ 

~ ..-pr f1Rr t  , ~  ~ 

it; q;pm-~~, !lT4V', """,-
SIffIiT, ~ it; f f~ f~-

VIoII'IIi' "'"' ~ "'n"".. ~ . 

Subsequent to the proposals made 
by the Committee constituted to 
enquire into the law and order prob-
lem in the Delhi University Campus, 
an Ordinance has been passed by the 
Executive Council vestin, the powers 
of disciplinary jurisdiction in the 
Vice-Chancellor, the Proctor, the 
Deans of Faculties, the Principals of 
Colleges and Heads of Departments 
('te· The Proctor has s..aggested 
cl'rtain rules and the extent ot juris-
diction of different officers of the 
University and the Principals of 
Colll'ges. These are under conside-
ration at present. 

Shri Ram KriIIIuID Gupta: May I 
know whether, after the promulp.tion 
of this ordinance, any nf'W incident 
a~ ocrurrf.'d sO far? 

Dr. 1[, I •. Shrlmall: Not to my 
knowledge. 

Sbri Hem Barua: May I know 
~ .. hethf'r T.-ddy boys and at ~ 

have Hwarmt"<i into the univeraity 
('ampus? There i!l ~ I that Teddy 
boys and beatniks have lIWarmed Into 
. New Delhi. I thf'r£'fore want to know 
'I,'hether they havl' a ~d into the 
univel'llily campus. 

Dr. K, L. 81art111aU: There are no 
Tf'ddy boys in the Delhi university . 

.................. t ........ 
+ 

{

SIIrbaaU Da Pale ..... hurl: 

.'JJ5. 8Iari &.IIJ'aa: 
SIan ........ : 
Sian Aebar: 

Will the MinUter of rw.. 
-..reIa ... Cdud A6In be 
pJeued to ltat.e the prolTftl made In 




