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3346. PROF RUPCHAND PAL : ~'ill 

the Minister o-! FINANCE be pleased 
to state: 

(a) whether the balanCe of payment 
position is in a precarious state; 

(b) it 80, whether the liberalised 
import is the main reason for this piti-
able condition; 

(C) it 50, whether the Government 
ha ve decided to change the liberalised 
imPOrt polity ; and 

(d) it not, the reasons for the same? 

THE MINISTER OF FINANCE 
(SRRI PRANAB MUKHERJEE): (a) 
In the past few years, the balance ot 
payments situation has been a matter 
of concern; however, the position is 
not precarious Government has 
adopted a multi-pronged strategy for 
tackling this problem, tlnd c0nsiderabJe 
success 'has been achieved in imple-
menting this strategy. 

Details regarding development in the 
balance of payments can be seen in 
EConorm.ic Survey 1982 ... 83. 

(b) to (d) The deterioration in 
!!oregn exchange reserves arose princi-
pally from the massive increase in oil 
prices since 1979 which pushed uP the 
oil bill from B.s. 1687 CI'O'res in 1978-79 
to Rs. 5587 crOTeS in 19800-81. Prices 
Of other imports had also risen sharply 

. during rtbat period. This~ [had happeD.· 
ed at a time when exports faced severe 
external constraints arising from. slug-
gish demand in world markets and 
increasing protectionist tendencies. 

There has been tllO liberallsation of 
imports as such. Import Policy has 
sought to combine the objective 01 
reducing the grow1lb of import with 
the need to continue the Hberal access 
to raw materials and capital goods 
forr priority sector. Tari1! policies are 
being effectively used to provide fur-
ther protection to mdigenous indu 
tries whenever appropriate'. 




