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matter has been taken up with the concerned
Department of Delhi Administration,

WRITTEN ANSWERS TO QUESTIONS

Raising of Lending Limit of Regional
Rural Banks

*913. SHRI BHOGENDRA JHA : Will
the Minister of FINANCE be pleased to lay
a statement showing :

(a) whether in view of the deflated value
of the rupee and doubling of the limit of
small scale industries, it is proposed to raisc
the Regional Rural Banks’ lending limit to
fifty thousands of rupecs ;

(b) if so, the details thereabout and if
not, the reasons therefor ; and

(c) what is latest position of the total
credit advanced and deposits secured by
each of the Regional Rural Banks in Bihar ?

THE DEPUTY MINISTER IN THE
MINISTRY OF FINANCE (SHRI JANA-
RDHANA POOJARY) : (a) to (¢) There is
no statutory ceiling on the amount of adyance
that a Regional Rural Bank may extend to
an ecligible borrower for the purpose of
setting up and operating a small scale
industrial unit. However, since the major
objective of the Regional Rural Bank is to
meet the credit requirements of smaller
borrowers in  rural/semi-urban areas,
Government have advised these banks to
confine their lendings to the weaker section
which, in the small industry sector,
comprises artisans and village and cottage
industry.
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A Working Group set up by the
Government for evolving specific measures
for extending bank credit to the artisans and
village and cottage industries, had
recommended recognition by the banks of
the special needs of this group of borrowers
in regard to the composition of the loan
assistance, margins and securities, rates of
interest, terms of repayment etc. Given the
nature of their activities and the size of
their operations, borrowers belonging to this
group, it has been envisaged, would require
credit assistance in the form of a composite
loan within the maximum of Rs, 25,000,
For the purpose of such special composite
loan, the weaker section in the small
industry  sector has been defined as
comprising artisans (irrespective of location)
and small industrial activities (viz. manu-
facturing, processing, preservation and
servicing) in villages and small towns with
population not exceeding 50,000, involving
of locally available natural resourecs and/or
human skills (where individual credit
requirements do not exceed Rs, 25,000).

Since bulk of the credit assistance
extended by the Regional Rural Banks is
to artisans, village and cottage industry
under this scheme, the loan amount does
not exceed Rs. 25,000, However, if any
eligible borrower’s venture requires credit
assistance beyond this limit, Regional Rural
Bank whould be in a position to provide the
need based credit assistance outside the
aforementioned scheme  of  composite
loans,

Data regarding deposits and advances
of each of the Regional Rural Banks in
Bihar as at the end of June, 1982 are set
out in the Statement attached.

STATEMENT
PROGRESS OF REGIONAL RURAL BANKS IN BIHAR
(AS ON 30.6,1982)

S. No. Name of Regional Rural Bank Deposits Advances
outstanding
(Rupees in Lakhs)
1 2 3 4
1. Bhojpur Rohtas Gramin Bank 1479.36 565.32
2. Champran Kshetriya Gramin Bank 586,58 1022.30
3. Kosi Kshetriya Gramin Bank 278.20 459,72
4, Magadh Gramin Bank 920.67 461.16
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Monghyr Kshetriya Gramin Bank
Santhal Parganas Gramin Bank
Vaishali Kshetriya Gramin Bank
Madhubani Kshetriya Gramin Bank
Singhbhum Kshetriya Gramin Bank
10. Nalanda Gramin Bank

11. Mithila Kshetriya Gramin Bank
Samastipur Kshetriya Gramin Bank
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13. Palamau Kshetriya Gramin Bank

14, Ranchi Kshetriya Gramin Bank

15, Gopalganj Kshetriya Gramin Bank @
16. Saran Kshatriya Gramin Bank

17. Siwan Kshetria Gramin Bank

Total :

3 f4
340,68 401.39
525.72 311.13
839.04 1041.12
251.21 465.76
118.82 45.77
132,51 131.35
121.44 139.11
154.34 125.71
372.49 109.56
110.72 18.37

97.53 30.67
48.62 32.10
98.65 21.08
6476.58 5381.62
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@ As at the end of March 1982,
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