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Uina op of detence projects in Arkonam 
Tamil Nadu 

Z037. SHRI ERA ANBARASU: WiH 
tbe Minister of DEFENCE be pleased to 
state: 

(a) whether there is any prop sal to 
t up a Defence project in Arkcmam, 

Tamil Nadu; ~nd 

;'b ) if so, the details thereof'? 

THE DEPUI'Y MINISTER IN THE 
MINISTRY OF DEFENCE (SHRI K, P. 
SINGH DEO): ( a. ) and (b). The Gov-
ernment are considering a propa al to set 
up a Naval Air Station at Arkonam. A 
dear picture regarding the proposal has 
not yet emerged. 

Study on delay In commimionlng of 
proJeds 

2038. SHRI CHlTIA BASU: Will 
the Minister of FINANCE be plea~d to 
state: 

(a) whether it is a fact that the delay 
in com.missioning of various projects 
undertaken by the ~entral Goverument 
has cost the exchequer d huge amount of 
money, as a i::esult of .up-ward revision of 
the original cost and changes of timc-
frames; 

(b) if so, whether any in-depth study 
has since been undertaken on thh · mat-
ter; and 

( c) if so, the resul!s vf the sLudy? 

THE 
(SHRI 

MlNISTER OF FINANCE 
PRANAB MUKHERJEE): (a) 

Increase in project cost estimates have 
been noticed in projects on account Q ' 

various factors, · including delay in com-
missioning. 

(b) and ( c). While no in-depth study 
a such bas been undertaken to exa · 
this problem in general, th¢ reasons for 
the increase in cost estimates are examin-
ed closely at the time of consideration 
of the revised cost estimates of ~ach pro-
ject. As projects are sanctioned on a 
fixed cost t1asis, without making aUow-
ance for future price escalations, such in-
creases in project costs become unavoid-
able to some extent, even where there 
is no delay in comm1ss1omng. Apart 
from cost escalations, · changes in the 
scope of the project, delays in prorect 
implementation due to factors like prob-
lems in land acquisition, delay in receipt 
of equipment etc., are also seen to contri-

• bute. to the increase in project costs. 

ludo-UK meeting of defence ministers tn 
Delhi 

2039. SHRJ K. M. MADHU.KAR; 
Will the Minister of DEFENCE be plea -
ed to state: 

(a) whether talks took place and deci-
sions were taken at a meeting held • 
Delhi between the visiting Defetice Mini• 
ter of U.K. and Defence Minister of 
India; and 




