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Direct reduction processes for making steel 
at Salem with Nejveli Lignite

7726. SHRI S. T. QUADRI: Will the

Minister of STEEL AND MINES be 

pleased to state:

(a) whether it is a fact that Govern-

ment are considering direct reduction pro-
cesses for making of steel at Salem with 
Neyveli Lignite; if so, is the iron ore avail* 
abl$ in Salem suitable for direct reduction 
process;

(b) whether it is a fact that the propo-
sal of making of steel at Salem was given 

up after detailed project report was pre-
pared in J974 and if so, the reasons there-
of; and

(c) whether Government have taken
certain decisions of making raw material
required by Salem Steel by utilising the
existing facilities in the present integrated
steel plants; if so, how much investments 
have been made on this account in other
steel plants in the country?

THE MINISTER OF STATE IN TH E 
MINISTRY OF INDUSTRY AND STEEL 
AND MINES {SHRI CHARANJIT 
C'HANANA): (a) No. S*r.

( b ) It was decided to implement Stage 1 
of the Project consisting of Cold Rolling 
of Stainless Steel Sheets as envisaged in 
the DPR and implement the 2nd Stage, i.e., 
steel making and hot rolling of stainless 
steel sheets after adequate experience had 
been gained in cold rolling. The develop-
ments in the field of Direct Reduction 
technology have also opened up several 
possibilities that had not been envisaged 
in the DPR prepared in 1974.

(c) The modernisation and Slajte II ex-
pansion of the ASP. Durgapur at an esti-
mated cost of Rs 65.98 crores inter alia 
envisages production of stainless steel 'labs 
for hot rolling at Bokaro Steel Plant. 
These hot rolled coils will be suppled to 
Salem Plant for cold rolling. This includ-
es Rs. 1.15 crores for facilities provided 
at Salem Steel Plant and Rs. 0.65 crores 
for know-howlfacilities at Bokaro Steel 
Plant.

Less allotment of PIG Iron to Punjab

7727. SHRI L. S. T U R ; Will the 
Minister of STEEL AND MINES be 
pleased to state;

(a) whether it is a fact that Punjab 
State which has installed capacity of 
about 1.9 MTs of pig iron was allocated 
hardly 6 per cent of its requirement for 
the Foundry Industry;

(h ) whether in view of the serious 
shortage affecting economic running of 
the industry, the Joint Plant Committee 

would be advised to increase this meagre 
allotment;

(c) whether it is also a fact that event 
this meagre allotment is not reaching 
Punjab due to bottlenecks in Steel Autho* 
rity of India Ltd; and




