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Delay in Indigenous supplies loading 
to Import of equipment and cost 

escalation

_ 3783. SHRI RAM VILAS PASWAN: 
Will the Minister of ENERGY be 
pleased to state:

(a) the number of power' projects 
(with the names of States) that have 
been delayed because of the delay in

the supply of main equipment by the 
indigenous suppliers and construction 
of civil works etc;

(b) the cost of the equipment that 
have to be imported because of the 
delay in the supply of indigenous 
equipment;

(c) the projects, if any, which had 
to be commissioned by using oil in -
stead of coal since the coal-handling 
plant could not be got ready before 
the synchronisation of the units; and

(d) the overall estimated rise in 
the cost of the projects as a result of
(a) and (b) above?

THE MINISTER OF STATE IN THE 
MINISTRY OF ENERGY (SHRI VIK-
RAM MAHAJAN): (a) The setting up 
of power projects is a complex task 
involving various agencies and re -
quiring sequential matching of a vide 
variety of inputs. Delay on the part 
of any one agency or mismatch in 
supplies of key material is liable to 
result in time-overun. There are slip-
pages in most power generation 
schemes as compared to the schedules 
made at the time the investment deci-
sions are taken.

(b) Cost of the equipment that had 
to be imported solely due to delay in 
the supply of the indigenous equip-
ment is not available.

(c) Thermal units are synchronised 
on oil at the first instance. Hence the 
readiness of coal handling plant prior 
to synchronisation of the unit is not 
the prerequisite.

(d) It is difficult to indicate pre-
cisely the.rise in the cost of the pro-
jects due only to the delay in the 
supply of main equipment by the in-
digenous suppliers, constructions of 
civil works etc. etc. as the same 
depends upon a number of factors. 
However, the revised estimates pro-
cessed by the Central Electricity 
Authority indicate an upward trend 
ranging between 8 ’per cent to 12 per 
cent per year in respect of rise in 
cost of material and labour.




