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Industrial Development

*4. Shri Harish Chandra Matbur:
Will the Minister of Commerce and
Industry be pleased to state:

(a) whether the Government of
India have examined the recommen-
dations made by the States Reorgani-
sation Commission in their report
(paras 842 to 844) that Government
should consider the question of for-
mulating an industrial location plan
for the whole of India in crder to
ensure the equitable distributior, of
development expenditure; and

(b) if so, their conclusions and the
action proposed to be taken in the
matter?

The Minister of Industrs (Shri
Manubhaji Shah): (a) and (b). It is
true that the States Reorganizetion
Commission has mooted the idea of
industrial location plan. The First
and Second Plans have also laid
great stress on regional development
in industrial plans with a view to
achijeving a considerable mrasure of
balance in industrial development
between different regions of the coun-
try: and economic utilication of
resources of each region. This was
further reiterated in the Industrial
Policy Resolution of the 30th April,
18566. Accordingly, while sanction:ng
new industrial schemes under the
I{ldmtrics (Development and Regula-
tion) Aect, 1051, along with several
other factors such as the utility and
technical soundness of the schomes,
regional considerations are borne in
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mind and an endeavour is made to
disperse industries to different retiions
on the basis of (i) the availsbility of
raw materials, (ii) supply of water
and electric power, (iii) traunsport
facilities and (iv) proximity to con-
surming markets.

Shri H. C. Mathur: May I know
what special consideration ic given to
the under-developed areas in view of
these recommendations as alco the
policy of Government?

Shri Manubhai S8hah: To give an
example, there are certain regions
which are having a number of textile
mills while others have very few tex-
tile mills or practically none. There-
fore, the next allocatior of spindies
is so carefully made as to give more
spindles to those areas where there
is none,

Shri Heda: Are there large parts in
the country where no :ndustry was
established by the Centre in the last
five to ten years? 1If so, which are
those parts?

Shri Manubhai Shak: As far as
the public sector industries are con-
cerned actually they are sizable and
big industries where very great tech-
nical and economic congiderations
have to be looked int~. Even there,
constant care is taken in order to
plan those industries, wherever pos-
sible, in areas where thcre are no
big industries.

Shri A. M. Thomas: May I enquire
whether it is a fact that the licensing
powers vested with the Central Gov-
ernment have not been exercised in
such a manner as to facilitate regional
development of the areas? May 1
also enquire whether care has been
taken to ensure diversification of
coensumer  industries so as to give
relief to the transport system?

Shri Manubhai Shah: For the first
part of the question of the hon. Mem-
ber, the answer is, ‘quite the can-
trary’. (Constant care is exercised for
the dispersal as well as diversification.
For transport facilities also, wherever
we find that decentralisation helps in
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the greater movement of goods, we
try to give a regional bias and dis-
perse the industries as much as pos-
sible.

Shri Anthony Pillai: In view of the
fact that the formula now enunciated
by the Minister is very elastic, will
the Government give some weight to
the plea made by the Madras Gov-
ernment that the allocation of the
development resources should be on
the basis of population?

Shri Manasbhai Shah: This is a
slightly different from the question
put on the paper. But, as far as
these things also are concerned, the
Planning Commission takes every-
thing into consideration, "

Shri T. B. Vittal Rao: May I know
whether the Commission made a
specific recommendation framing the
industrial location plan and whether
Government is contemplating to try
the industrial location plan or may I
know whether that recommendation
has been dropped?

8hri Manubhai Shah: As far as the
industrial location plan is concerned,
the Planning Commission in para 48
of Chapter 29 of the First Five Year
Plan and 68 of Chapter 19 of the
Second Five Year Plan has given
very deliberate views that it is not
possible in such a big country to
think of a master plan for the whole
country. But constant efforts are
muade that in the shortest possible
period, the regional disparities are
removed.

8hri V. P. Nayar: The hon. Minis-
ter mentioned four factors which
would determine the location of in-
dustries. I want to know whether
none of these factors, if not all of
them, should have made Government
decide upon giving one of the indus-
tfries in the public sector to the Kerala
area which has, added to all these, an
unemployment, the magnitude of
which is not known in any other
Ptate?
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S8hri Manubhai Shah: As far as
Kerala is concerned, there are several
industries run by the State Govern-
ment as well as the Central Govern-
ment in that State. So, it will not be
true to say that no public sector
factory is run there. As I said in the
previous answer, very clear and very
precise information is ocollected in
order to see that wherever posgible
the dispersal takes place in the best
interests of the dispersal and the re-
moval of regional disparities.

Shri H. C. Mathar: May I know
what is the relationship of the States
with the Centre in the matter of the
location of these major development
industries? .

Shri Manubhai Shah: Practically in
every case, we consult the State Gov-
ernments concerned; and the teams
which are visiting, visit all the proba-
ble areas which are good for that
particular type of industry.

Handloom Products

*6. Shri S. V. Ramaswamy: Will
the Minister of Commerce and Indas-
try be pleased to state what steps
are being taken to supply in suffi-
cient guantity the handloom products
which are in demand in the U.S.A.?

The Minister of Commmerce (Shri
Kanungo): An American Expert Team
recently toured the important hand-
loom producing centres of India at our
request in order to advise us on mea-
sures to be adopted to encourage
handloom exports to America includ-
ing the question of ensuring sufficient
supply. The Team's final recommen-
dations are awaited.

Shri S. V. Ramaswamy: Is it a fact
that we have not been able to take
full advantage of the sympathetic
market in U.S. because we have not
geared production to supply in suffi-
cient quantities according to the
specifications in sufficient time? I¢
that is 8o, what steps are being taken
to organise production and supply?

Shri Kanungo: A part of the gues-
tion of the hon. Member is correct in
the sense that by the very nature of
the industry it is not able to produve





