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Frequent changes made in credit 
POUcles 01 Ba .... 

1754. SHRI B. V. DESAI: Will 
the Minister of FINANCE be pleas~C1 
to state: 

(a) whether Reserve Bank of India 
has admitted that frequent changes 
made by them in the credit policies 
and procedures could not produce 
desired results because the banks 
could not respond t9 sudden changes; 

, (b) whether R.B.I. report on ircnd 
and progress of banking in India for 
1979-8{) says that it 'was not possible 
for banks to adhere ,to the tar,get 
stipulated for a three months' period; 
ana 

(c) what sie»l' have been ~u"ested 
by the Reserve Bank of India in '~his 
regard? 

THE DEPUTY MINISTER IN THE 
MINISTRY OF FINANCE (SHRI 
MAGANBHAI BAROT): (a) Credit 
policy is essentially a short ter~ 
instrument and poliCy cbanae. are 
related to the monetary and creoi! 
situation prevailing during a specifiC 
period. In this context, the changes 
in credit pOlicy cannot be deemed to 
~be excessively frequent. By and 
large the banks 'have been able to 
-respond positively to the changes in 
the credit policy. 

(b) The Reserve Bank of India had 
not stipulated any target. The guide-
line indicated to banks \\"as that non-
food credit" expansion during 1979-80 
should be less than that of . the pre-
vious year, and it \vas this guidaline 
which was extended upto 15 mont·hs~ 
The performance of the banking System 
as a whole viS"'Ia-vis. ~his _ guioelinc 
was reasonably satisfactory. 

(c) The refinance faciUUes were 
tightened in April, 19'30 and again in 
July, 1980. The credit expansion 
during the slack seaSOn of 1980 has 
been broadly in accordance with the 
guidelines for the slack season. 

Shortfall of Steel in PubUe Sector 
Plants 

1755. SHRI B. V. DESAI: 
SHRI D. P. JAD'EJA: 
SHRI K. PRADHANI: 

Will the Minister of STEEL AND 
MINES be pleased to state: 

(a) whether it is a fact that 8 lakh 
tonnes of shortfall of steel in the pub-
lic sector plants fOr last 6 months has 
carried the availability gap, tbis year 
beyond the two million tonnes mark ~ 

(b) it so, w,hat are the main factors 
responsible for this; 

(c) what is the position after six 
months i.e. uptc November, 1980; 

(d) if so, whether there leeJDI to 
be no improvement because the power 
shortage continues to be 'there; and 



(e) whai steps Government propose 
to take to increase the proaiictiOn? 

THE MINISTER· O'F COMMER~.E 
AND STlJEL AND MINES (SHRI 
PRANAB· MUKHERJEE): (a) The 
shortfall in actual production of sale-
. ab~ steel at public sector step} 
plant a&ainst the proportionate target 
during the period April-September, 
1980 was 7.14 lakh tonnes. Tbe gap 
between the total requirement and 
ino.i,enous production ·for the entire 
year is estimated ~t 1.4 million tonnes 
whiCh will be met bY imports under 
different schemes such .as '"back to 
back" OGL and buffer imports. 

(b) The main factors responsible 
for shortall in production are sevefe 
restriction in power supply and in~d
quate availability of coking coal to the 
steel plants. 

(c) and (d). Contrary to the trend 
in the first six months of the year, the 
actual production of 4.06 lakh tonnes 
of saleable steel during October, 1980 
was marginally higher than the pro-
duction in the same month last year. 
Power shortage, however, continues to 
be a serious impediment to increas-
ed production. 

(e) Some of the important steps 
taken by Government to achieve in-
creased production of steel includes 
import of coking coal, maxi.misation 
of power generation from the captiye 
units in the steel plants, 'close and 
constant liaison with input supplying 
'agencies, regular monitoring of power 
and coal position at various levels; 
sche~. fQr additional captive power 
,generation' facilities at Durgapur and 
Bokaro " '1 • f 

ApI:oilltmcnt of committee of experts 
on worklnr of PubUc Enterprises 

1756. SHRI B. V. DESAI: Will the 
Minister of FINANCE be pleased to 
state: I ,.~~ 

(a) whether Union ·Government 
have appointed a committee of eXperts 
t-o examine the working of the pub_ 
lic enterprises in Coal, Steel, Ship-
ping and Fertilizers; . 

(b) it .so,. who are its' members;. 

.. ( c) tbe &cope and obj~cts ;. of the 
committee; aDd 

(d) when the committee. is likely 
to submit its report? 

THE MINISTER OF STATE IN THE 
MINISTRY O'F FINANCE (SHRI 
SAWAI SINGH SISODIA): (s') Yes, 
Sir. 

(b) The Committee consists ·.o~:-. 

(i) Shri Mohd. 
._ . Member . 

Fazal, 
Pla,nnirg 

Commissio:l . Cllait'mal1 

(ii) Shri K.S. RajaJl, Direc •. 
tOl" General' Technical 
Developmen t &. Secre •. 
tar-y, Department of Tee.. 
hnical Devclor.iment, 
.Ministry '. of IndustrYl 
New Delhi • ~icmber 

(iii) Dr. L.K. BehI, (:hairnlan 
and ?\langaing Director, 
IJldi'-lll Dnlg & Pharma-
ceuticals Ltd. ~ Nt~v,,' Delhi l\fcmhcr 

(iv) Shl'i P.K. Basu, Director 
General. Durcau ofPubJ ir 
Enterprises and Additional 
Secretary ~ l\{jnistry of 
Finance (Dcptt. of Ex-
penditure) . • ~{ember· 

Secretary 

( c) The Committee has been req uir-
ed to identify. inter-alia the steps 
necessary to imDroVe' performance 
of the public enterprises and to draw 
up a time-bound action programme 
directed to,: 

(i) ensuring maximUm utilisation 
ot installed' capacity; 

feU) ensuring adequate control of 
operat~onal costs; 

(iii) improvement of preventive 
and predictive ma~ntenan~e 

of plant and equipment. and , 

(iv) improvement in" manal_ent 
and operational efficiency. 




