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Performance of Private and Nationalis-
ed Banks

3705. SHRI K, MALLANNA:
SHR] B. V. DESAT:
SHRI B. D. SINGH:

Will the Minister of FINANCE be
pieased to state:

(a) whether any study has been cou.
ducted regarding the performances of
the private banks and nationalised
banks;

(b) whether compared to their na-
tionalised counterparts, private baunks
had higher growth in deposits, advan-
tes and branches in a decade; and

(c) if so, the details regarding their
performances and the deterioration in
banking service, if there is any, and
the reasons thereof?

THE MINISTER OF FINANCE
(SHRI R. VENKATARAMAN) (a) to
(c). No formal study regarding the
performance of the private sector banks
and nationalised banks has been con-
‘ducted by the Government. However,
details of the performance of public
sector banks, private scheduled Indian
banks and foreign banks regarding
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deposits, advances and branch expan-
sion during the period June, 1969 to
December, 1979 are given in the state-
ment. Branch expansion in public sec-
tor as well as private sector banks is
a function of the licensing policy and
the issue of licences by the Reserve
Bank of India and is, therefore, not
a true indicator of the performance of
the banks, As far as the growth rate
of deposits and advances are concern-
ed, public sector banks have done eli-
ghtly betier than the scheduled private
sector banks (including foreign banks).
However, the performance of Indian
scheduled commercial banks in the
private sector appears to be better
than that of the public sector banks in
terms of percentage of growth over the
decade. This is because private sector
banks have a small base and working
out a growth rate with reference to a
small initial hase is likely to show an
exaggerated picture in their favour.
Moreover, in the area of priority sec-
tors, lending to weaker section of the
community, including lending under the
scheme of differential rate of interest,
the performance of public sector banks
is much better than that of the private
sector banks. The Government and
Reserve Bank of India are constantly
reviewing the performance and service
of public sector banks with g view to
making further improvements.
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