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Devaluation of Rupee

3630. SHRI AMAR ROYPRADHAN:
Will the Minister of FINANCE be
pleaseg to state the number of times
Indian rupee has been devalued since
Independence and the reasons there-
for?

THE MINISTER OF FINANCE
(SHRI R, VENKATARAMAN): The
rupee was devalued twice since Inde«
pendence. The first devaluation took
place in September, 1949 to the extent
of 30.52 per cent. The second devalua-
tion took place on the 6th June 1966
to the extent of 36.5 per cent. The
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devaluation on both the occasions
was necessitaied to help restore bal--
ance of payment equilibrium in the
economy. :

With effect from 25th September,.
1975 the Government adopted an ex-
change rate system under which the
value of the rupee is fixed not in terms
of any one currengy but in terms of a
basket of currencies. Under this
system the term devaluation loses its
original meaning. The exchange rate
of the rupee in terms of pound ster--
ling (which is the “intervention cur-
rency”) is calculated from the fixed
basket using the exchange rates bet-
ween the various component curren-
cies gs determined in internstional
currency markets. Ags these exchange
rates change, the exchange rate of the
rupee in termg of pound sterling
changes and accordingly the rupee is
revalued upwards or downwards in
relation to the sterling,

Under this arrangement, the ex-
change rate of the rupee pis-a-vis
pound sterling has been adjusted up-
wards or downwards 62 times since
the adoption of multi-currency basket
(with effect from September 25, 1975)
til] the latest change announced by
the Reserve Bank of India on Novem-
ber 24, 1980.

Loans advanced by bramches of Bank
of Baroda and Dena Bank in Gujarat

3681. SHRI CHHITTUBHAI GA-

MIT: Will the Minister of FINANCE
be pleased to state:

(a) the amounts of loan advanced for
different purposes from 1977 to June,
1980 by the Kukarmunda, Nijhar and
Puchahal granches of Bank of Baroda
and Dena Bank in Surat District of
of Gujarat;

(b) the amount of loans out of them
given to Adivasis, Harijans and small
farmers;

(c) whether it is a fact that people
ang elected representatives of the
people have made several complaints





