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Devalmtion of Rapee against -Pound
Sterling

2661. SHRI MADHAVRAO SCIN-
DIA: Will the Minister of FINANCE
be pleased to state:

(a) whether iy is a fact that Rupee
has - been devalueq against Pound
Sterling;

(b) if g0, what ig the present ex-
change rate for 3 pound and the ex-
tent of fall in the exchange rate since
January, 1980; and

(c) whether there is any proposal
for general devaluation of the rupee?

THE MINISTER OF FINANCE
(SHRI R. VENKATARAMAN): (a)
and (b). Presumably the Hon'ble
member is referring to down-ward
adjustments in the value of the rupee
tgainst Pound Sterling effected from
time to time. In this connection, it
may be stated that the terms devalua-
tion and revaluation have lost their
earlier unambiguous meaning in the
present system of “floating” exchange
rates obtaining for major currencies of
the world.

The exchange rate policy currently
in force wag adopted with effect from
25th September, 1875. Under this
policy, the velue of the rupee is fixed
not in termg of any one currency but
in terms of a basket of currencies.
The exchange rate of the rupee in
termg of pound-sterling (which is the
“intervention currency”) is calculat-
ed from this fixed basket using the
exchange rates between the various
component currencies as determined

" in internstional currency markefs. As
these exchange rates change, the ex-
change rate of the rupee in terms of
pound sterling changeg and according-
ly periodic adjustments are announced
in the rupee sterling rate.

The latest middle rate as announced
by the Reserve Bank of India on 24th
November, 1980 was Rs. 18.50 per
pound sterling. The changes and ex-
tent of appreciation/depreciation of

January, 1980 are given in the attach-
ed statement.

(c) The exchange rate arrangement
of basket valuation of the rupee has
served India well and at present there
is no proposal for general devaluation
of the rupee.

Statement
Adgjustment in the Rupee—Sterling Rate s5ince
January, 1980
Date of adjustment P‘t;u_n]g‘ . E;;Or:nc::tgleon
(Middle  (+)/depre-
Rate) g}atri::;m —)
against
Storing
3 2 3
4-12-79 . . 17.80 (~—)1.40
g-1-80 . . 18.00 (=)r.11
21-1-80 . . 18.13 (-—)0;83
15-2-80 . . 18,25 (—)o.58
5-3-80 . . 18.15 (+)o.55
11-3-80 . . 18.05 (+)o.s5
18-3-80 . . 17.85 (+)r.1x
'1-4-80 . . 17.70 (+)o.85
=-4-80 . . 17.60 (+)o.s6
11-4-80 . . 17.95 ~ (=—)o.85
17-4-80 . 17.90  (—)o.8¢
24-4-80 . . 18.05 (—)o.83
15-5-80 . . 18.15 (—)o.55
22-5-80 . . 18.25 (—)o.58
27-5-80 . . 18.35 (—)o.5¢
8-7-80 . . 18.45 (—)o.54
28-7-80 . . 18.55 (—)o.5¢
30-7-80 . 18.45  (+)o.54
31-7-80 . . 18.40 (~)o.27
1-8-80 . . 18.35 (+)o:1
’ e
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1 2 3

7880 . 18.45  (—)o.54
. 28880 . . 18.35 (=)o.54
980 . . 18.60 \—)0.27
5-9-80 . . 18.55 (—)o.27
16-g-80 . . 18.55 (+)0.54
23-9-80 . . i8.65 (—Yo.54
29-9-80 . . 18.55 (+)0.54
14-10-80 18.65 (—)o.54
21-10-80 . . 18.75 (—)0.53
24-10-Bo . . 18.85 (—)0.53
10-11-80 . . 18.75 (+)0.53
11-11-80 . . 18.65 (+)0.53
24-11-80 . . 18.50 (-}5)0.81

fmplementation of recommendations
of Wanchoo Committee

2662. PROF. MADHU DANDA-
VATE: Will  the Minister of
FINANCE be pleased to state:

() whether Government have ex-
amined in depth various recommenda-
tions of the Wanchoo Committee On
Direct Taxes; and -

(b) if so, what steps are proposed
to implement the recommendations of
the Committee?

THE MINISTER OF STATE IN THE
MINISTRY OF FINANCE (SHRI
SAWAISINGH SISODIA): (a) The
Wanchoo Committee made 393 recom-
mendations, out of which decisions
have been taken on 328 recommenda-
tions. The other recomemndations
are under consideration of the Govern-
ment.

{b) Out of 328 .recommendations
. on which decisions have been taken,
819 decisiong have already been im-
gpleimhénted, Efforts are being dasde to
implement the other recommenda-
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