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thereunder have been on the increase 
as may be seen ,from tlhe following 
table (latest available):-

Year Agriculture Aclanvanc(;s 

(At the end of) 

December,6 . 

December 77 . 

Decem her 78 . 

• 

---~---_... 
No of Balance out-

Accounts sta: dir g (in 
RI. crores) 

l' 74 

The advances have gone up to 2-1 
times in the three years which is 
t('omparable to the position in other 
states. 

• 
(b) A Committee has been appointed 

by the State Bank of India to identify 
factors impeding the flow of credit to 
all sectors Of economy including agri-
culture from institutional agencies in 
J&K. Committe~'s report is awaited. 
However, as a matter of general 
policy, banks hdve been advised to 
increase their agricultural lendings to 
Slnall and marginal farmers to the 
'extent af [)O per cent of their total 
agricultural advances by 1982-83. As 
for rates of interest being charged to 
priority sectors, which includes agri-
culture, they are already lower com-
pared to other sectors. Further, rates 
Of interest charged to small farmers 
have also been concessiona} 1.,is-a-vis 
those charged to other farmers. 

(c) In as much as commercial banks 
are concerned, their performance in a 
particular state depends upon !>everal 
factors such as, extent of need for 
credit, credit a1::iSorptioll capacity and 
eiXistence of infrastructural facilities. 
The Credit Deposit ratio of b'Ulks in 
,Jammu and Kaslwnir is very low 
(35.4 per cent as On JUlle 1979) due 
mainly to the above reasons. Special 
benefits III the nature of conce.wlonal 
Tates of i~terest, relaxed S\.."'Curity 

norms, simplifled application forms 
etc. extended to farmers in other 
States have already been ~xtended to 
those in Jammu & Kasbmir. The im-
plementation of District Cl1!dit PIalUl 
drawn up for the districts in the State 
which take into account the present 
growth, scope for future grOwth etc. 
will give a boost to agricultural cleve-
110pment in particular and raise the 
credit deposit ratio in the state. 
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