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Proposal to Review Dearness Allowance 
policy

001. SHRI D. D. DESAI; Will the 
DEPUTY PRIME MINISTER AND 
MINISTER OF FINANCE be pleased to 
s ta te d

(a) whether Government have taken 
any decision to review the Dearness 
Allowance policy in view of the 
mounting costs of increases in D.A. to 
its employees and the employees of 
public sector undertakings;

(b) whether any rationalisation of 
D.A. rates as between various depart
ments and public sector* undertakings 
will be attempted as a result of this 
review; and

(c) if so, the details thereof?

THE MINISTER OF STATE IN THE 
MINISTRY OF FINANCE (SHRI 
ZULFIQUAR ULLAH): (a) to (c).
The reference apparently is to the 
action taken by the Government on the 
recommendations of the Study Group 
on Wages. Incomes and Prices (Bhoo- 
thalingam Committee) set up by the 
Government. So far as Dearness 
Allowance is concerned, the Study 
Group had pointed out that the present 
heterogeneity of Dearness Allowance 
formulae in different sectors of employ
ment had resulted in distortions, ano
malies and narrowing of wage differen
tials in all sectors. The Committee 
was, therefore, of the view that there 
was need for a single national correc
tive formula to compensate for the rise 
in the cost of the essential consumer 
basket. It had accordingly recommend
ed that it would be appropriate to link 
future Dearness Allowance increases 
to cost of living on a uniform basis 
with reference to the All India Average 
Consumer Price Index for industrial 
Workers (General) 1960=100).

Government have not yet taken any 
decisions on the recommendations of 
the Study Group.
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