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 THE MINISTER OF STATE IN THE 
MINISTR  OF IN USTR  (SHRI 
JA AMBI   PRASA   A AV:
7s and fb. In may 1978, the Bureau of 
Industrial otti and Prices was asked to 
conduct a study on the impact of increase 
in the prices of raw materials and other 
inputs on the cost and prices of tyres and 
tubes charged by various tyre manufactur­
ing companies. According to the Report 
submitted by the BI P the weighted aver­
age prices paid for seven maor raw 
materials such as natural rubber, synthetic 
rubber, carbon black, cotton fabric, rayon 
fabric, nylon fabric and beadwire by the 
tyre companies in 1977 aud in March 
1978 were taken into consideration. The 
findings of the BICP were that the in­
crease in the net dealer prices effected

Sthe companies in the last week ofarch, 1978 substantially exceeded the 
Increase  in the prices of maor raw 
materials in respect of rayon truck tyres, 
nylon truck tyres and tubes but in pas­
senger tyres and eep tyres the price 
increase more or less accorded with the 
rise in the prices of maor raw materials.
The Report also mentioned that the conten­
tion of the tyre manufacturers was that 
the increase in tyre prices towards the last 
week of March, 1978 was based not on thr 
increase in raw material costs alone but 
also on conversion cost items like fuel, 
coal, electricity, salaries and wages and 
also losses on exports. These companies also 
pointed out that the profitability on tyres 
and tubes had been on the decline for 
some time and in 1977 some of them 
suffered a loss. The BICP study also re­
vealed that the profitability of most of the 
companies declined in 1977 as against the 
previous years and some companies in­
curred a loss in 1977.

(c There is no such proposal.
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