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Loss suffered by Commercial Banks

863. SHRIMATI MOHSINA KID-
V/AI. Will the Minister of FINANCE
be pleased to state:

(a) whether commercial banks have
suffered loss during the last one year;

(b) if so, how much of this loss
occurred to (i) the nationalised banks;
and (ii) the non-nationalised commer-
cial banks; and

(¢) the reasong therefor;

THE MINISTER OF FINANCE (SHRZ
I1. M. PATEL): (a) and (b). The four-
teen nationalised banks, the State
Bank of India and its seven associate
banks did not incur any loss during
the year ended 31st December, 1977
However, 21 of the total of 48 Regional
Rural Banks set up under the Regional
Rural Banks Act, 1976 incurred losses
totalling to Rs. 36.68 lakhs (approx.).

Of the Private Sector Commercial
Banks only 3 incurred losses totalling

‘to Rs. 34.25 lakhs during the year

1977,

(c) As regards losses incurred by
Regional Rural Banks are concerned,
most of these banks being newly estab-
lished, have to incur higher organisa-
tional and establishment costs and .alse
to incur expenditure in opening new
branches. At the same time, the
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increase in business is gradual and
therefore, the return on their advances
some times falls short of their opera-
tiona] cost.

As regards losses incurred by the
three Private Sector Banks are con-
eerned, these are due to write off of a
large sum to cover the loss suffered
on account of a fraud in one case and
reduction in income and higher ex-
penditure in the case of another. The
loss incurred by the third bank is
rarginal.
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Applications for Financial Assistasice
to Industrial Reconstruction Corpora-
tion of India Limited, Calcutta

865. DR. VASANT KUMAR PAN-
DIT: Will the Minister of FINANCE
be pleased to state:

(a) how many applications  were
received by the Indus rin] Reconstruc-
tion Corporation of India Limited,
Calctitia (a) during the year 1977, (D)
during 1978 upto 30th September, 1974
for providing financial assistance ano
the reconstructing help;

(b) how many from ‘he above werce
actual'y given help and to what ex-
tent;

(¢) what do Government propose to
do about the pending proposals which
are held up for want of funds; and

(d) whether Government propose to
review the norms and conditions to re-
lax their policy to cover more sick

units?

THE MINISTER OF FINANCE
(SHRI H. M. PATEL): (a) and (b).
Industrial Reconstruction Corporation
of India had reccived 79 proposals for
financial assistance during 1977 and 35
proposals during 1978 upto 30th Sep-
tember, 1978, aggregating 114 propo-
sals in all. Of these, 90 were in the
nature of preliminary enquiries and’
werag dealt with appropriately. Of
the remaining 24 proposals, in 6 cases.
it was found that they were either not
viable or .their financial needs. could





