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that this would made their production 
uneconomical and will badly hit their 
profitability; and

(c) have Government given an assur
ance to the Industry that formulations 
in category III and IV will enable them 
to maintain their profitability while 
reducing the prices of essential drug;

, (d) how would this help units which 
are predominantly producing formula
tions in Category I & IT only; and

(c) will Government allow such units, 
as jisted in (d) above, to diversify their 
formulations activity to category III and 
IV  drugs long as they are within the 
ratio of 1:5 or 1:10 as the ease may be.

THE MINISTER OF PETROLEUM 
AND CHEMICALS AND FERTI
LIZERS (SHRI H. N. BAHUGUNA) :
(a) Yes, Sir. The new Pricing Policy 
contained in the Statement laid on the 
Table of the Lok Sabha on the aqth 
March, envisages a mark up (in
cluding the distribution costs, outward 
freight", promotional expenses, manu
facturers’ margin and trade commisson) 
of 40 per cent and 55 per cent respec
tively on Category I and II formula
tions.

(b) Yes, Sir. Representations were 
received from the drug industry on this 
point.

(c) to (e). It has been clarified to the 
Industry that in order to make their over
all operations economically viable, with 
lower mark ups in Category I and Cate
gory 11, Government would consider 
their diversifkaton into the formula
tions failing in Category III and Cate
gory IV. Such a diversification would 
be considered keeping in view the pro
visions of paragraph 14, 17, 20, 22, 25 
of the Statement referred to in (a) above.

Import o f C rude O il

SIIRI G. NARSIMHA REDDY: 
Will the Minister of PETROLEUM, 
CHEM ICALS AND FERTILIZERS be 
pleased to state:

(a) what is the total quantity of crude 
oil being imported and what is the quan
tity available in our country;

(b) within how many years we can 
be self-sufficient; and

(c) after becoming self-sufficient whe
ther there is any possibility of reducing 
the prices of petrol, kerosene, diesel 
etc.?

t h e  M i n i s t e r  o f  p e t r o l e u m
AND CHEM ICALS AND FERTI
LIZERS (SHRI H. N. BAHUGUNA);
(a) A quantity of 15 million tonnes oi 
crude oil is expected to be imported, 
during 1978-79. Indigenous crude oil. 
availability during this period is expected 
to aggregate to 12.14 million tonnes.

(b) While all attempts are being made 
to intensify our exploration activities, 
and while plans are oeing made for the 
exploitation of our established regtrvrs, 
keeping in view the nerd to conserve this 
non-renewable source of energy, it is di
fficult to hold out any promise of self- 
sufficiency in crude oil. Our exploration' 
policy will be pursued vigorously with a 
view to making an inventory of our 
hydrocarbon resources.

{<•) Does not arise in view of (b) above. 
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