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(d) Does not arise.

(«) No.

(f) Does not arise.

Proposal to reduce price and Sales Tax 
on Drugs

289. SHRI ANANT DAVE: Will the 
Minister of PETROLEUM, CHEMI-
CALS & FERTILIZERS be pleased to 
state:

(a) whether Government have Pro‘ 
posed to State Governments to reduce 
the price a n d  sales tax on drugs 
recently;

(b) if so, what are the views of 
the State Governments; and

(c) also, what Government policy 
formulated on the basis of views ex-
pressed by State Governments?

THE MINISTER OF PETROLEUM 
AND CHEMICALS AND FERTILI-
ZERS (SHRI H. N. BAHUGUNA) :
(a) Yes, Sir. The Finance Minister 
has written to the State Chief Min-
isters on 26th May, 1978, to consider, 
as expeditiously as possible, the with-
drawal of octroi duty and sales tax on 
drugs and formulations.

(b) and (c). While some State Gov-
ernments have responded stating that 
the matter is being examined, replies 
from other States are awaited. The 
final decision in this case rests with 
the State Governments.

Sh o rten  of LJ». Gas

290. SHRI VASANT SATHE: Will
the Minister of PETROLEUM, CHE-
MICALS AND FERTILIZERS be 
pleased to state:

(a) whether it is a fact that there 
Is acute shortage of LPG for domes-
tic use;

(b) if so, what are the places that 
are affected by this shortage; and

(c) what steps have been taken to 
meet the situation?

THE MINISTER OF PETROLEUM 
AND CHEMICALS AND FERTILI-
ZERS (SHRI H. N. BAHUGUNA):
(a) and (b). The present demand for 
Liquified Petroleum Gas (cooking 
gas) in the country is far in excess of 
availability based on current produc-
tion of this product in the refineries. 
Cylinder refill requirements of the 
consumers are generally being met in 
full. However, there have been some 
temporary problems in certain pockets 
of Calcutta, Nagpur and Cuttack for 
which necessary steps have been initi-
ated.

(c) Government are taking steps to 
increase the production of cooking gas 
in the country. It is expected that the 
position may improve substantially in 
the next 2 to 3 years as a result of the 
commissioning of fractionating units to 
produce LPG from Bombay High gas,
the Mathura Refinery and the~seconr 
dary processing units at the Koyali 
Refinery. Imports of LPG spiked 
crude are also being organised to the 
extent possible.
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Monopolies in Keroseiu* ami U  r- 
Distribution

292. DR. SAROJINI MAHISH1: Will 
th e  M inister of PETROLEUM, CHEMI-
CALS AND FERTILIZERS he pleased 
to state:

(a) whether the monopolies in 
kerosene and LPG distribution are 
still continuing; and

(b) what action Government have 
taken to break the monopolies ih 
their distribution?

THE MINISTER OF PETROLEUM 
AND CHEMICALS AND FERTILI-
ZERS (SHRI H. N. BAHUGUNA):
(a) and (b). No monopoly ex ists in the 
distribution  of kerosene and LPG ex-
cepting in the  case of H industan 
Petroleum  Corporation Limited whose 
LPG is m arketed through a  few con-
cessionaires. Steps for the  take-over 
of these concessionaires have however 
been initiated.
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