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Cotlon price

3917. SHRI G. S. REDDI: will the
Minister of INDUSTRY be pleased to
state:

(a) whether cotton prices have fal-
len further in February, 1978;

(b) if so, whether they are now at
an uneconomic level;

(¢) whether several farmers grow-
ing cotton are likely to switch over
to other crops as u result; and

(d) it so, what steps the Govern-
ment is taking to help these farmers?

THE MINISTER OF STATE IN
THE MINISTRY OF INDUSTRY
(KUMARI ABHA MAITI): (a)
to (d). The prices of cotton in North
Indian markets which were quite pro-
mising and reached levels comparable
to 1976-77 started showing a decline
in February, 1978, rather
marginally. During 1976-77
cotton geason prices spiralled
to unprecedented levels on account of
shortfal] in domestic production of
cotton. During 1977-78, the cotton
production, estimated at 68 lakh
bales is more than that of 1976-77 by
6.50 lakh bales. Further nearly 80
to €5 per cent of the estimated crop
in Punjab and Haryana had been
marketed by Feburary, 1978 and the
left-over stock consisted mainly of
the third picking. Consequently the
prevailing prices of the residual stock
will have to be viewed with reference
to their quality and demand.

Even then the prevailing prices are
much above the minimum support
prices announced by the Government.
Government, therefore, do not expect
that the farmers would switch over
to other crops.
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