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The balance amount of DM 3 3 
mM oa would bo paid in the iorra 
Of oquipment manufactured and sold 
by BHEL to KWU

In addition to the above payments. 
BHUL Will also pay royalty <'t the 
following rates —

4 per cent of the net invoiced va-
lue of the 1st 5 T G 3ets to KWU 
design i per cent of the nex n\ oiced 
value of the next 5 TG sets.

2 per cent of the net invoiced 
value all the TG sets produced bej- 
ond the 10th set

For components an I p ir*s of TG 
-,ets gold by BHEL royalty will bt 
paid (a 4 per tent For com-
ponents used and sold m TG sets 
of other ratings to be manufacture 1 
by BHEL a royalty of 21/2 per 
cent will be paid On export a 
royalty of 5 per cent of the net in-
voiced value of TG seis aud/or 
components will be paid In addition 
BHEL shall pay to KWU 5 per 
cent of value of 'Windings u^ed m 
other products of BHEi which ir- 
corporates the insulation ‘•yslem 
technology of KWU

The entire amount of royalt other 
than that payable on account of ex 
port and use of the KWU nsulaUon 
system is to be paid m th^ form  
of components being manufactuied 
b y  BHEL to be supplied to KWU

(c) and (d) BHEL will minufacture 
TG sets to KWU design in axgenous- 
ly importing only such of those ma-
terials and components which will not 
be available in the country The pace 
of indigenous and extent 3 . im-
port will depend on a number of fac-
tor* Uke the number of sets or-
dered and requirements, delivery, ab-
sorption of technology etc The indige- 
nisation is expected to be completed 
over a period of 5 years
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